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Moody's: BP(L
may pay Y14 per
share as interim
dividend

AMRITHA PILLAY
Mumbal, 1 lanuary

State-run oil refiner Bharat
Petroleum Corporation (BPCLY is
likely 1o pay an interim dividend
of ¥4 per share next month,
according o rating agency
Moody's, The amount of dividend
is expected 1o be higher in the
absence of a share buyback.

“Although BPCL — unlike
some of the other state-owned
companies in India — has not et
announced a buyback, weexpect it
witl need to pay an interim divi-
dend in February of ot least $4 per
share, equal o the interim divi-
dend paid in February 2018, the
agency said in a note on BPCL,
alfirming its Baa2 rating,

“Given an increase in the report-
ed net profit, the interin dividend
Ppayable could be even higher than
onr current esthnates,” the rating
agency said. However, any such
move would further weaken the
company's credit metrics, it said,
in August last year, BPCL already
paidafinal dividend of 37 pershare
forthe financial year 2017-18 (1FY18).

On December 130 ndian Oil
Corporation’s boarsd approved o
share buyback of about 3.06 per
cent of the total paid-up cquity
sTuwe capital at a price of $49 per
equity share payable incash foran
aggregate  consideration  not
excecding ¥4 A35 crore. Inthe sanwe
month, Oil and Natural Gas
Corporation announced a buyback
{or 197 per cont of il eguity shares,
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NATPOLREX-VII conducted at sea
off Mumbai harbour

The seventh edition of the
National Level Pollution Re-
sponse Exercise (NATPOL-
REX-VII) was conducted at
sea off Mumbai harbour. The
highlight of the exercise was
participation of ICG Pollu-
tion Control Vessel (PCV)
ICGS Samudra Pavak and in-
tegration of other stakehold-
ers i.e Mumbai Port Trust, A : |
JNPT, ONGC and SCI. A time reconnaissance aircraft and
total of 11 ICG ships, five assets  Chetak helicopter participated in
of MBPT and JNPT, two tugs of this mega exercise. International
ONGC and one tanker from SCI  observers were also present to wit-
along with ICG Dornier mari- ness the oil spill response drill.
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Petrol price hiked
by 19 p, diesel by 28

PRESS TRUST OF INDIA
New Delhi, January 11

PETROL PRICE WAS hiked on
Fridayby 19 paise perlitreand
diesel by 28 paise, the second
increase in rates in as many
days on firming input cost.

Petrol in Delhi now costs
%69.07 per litre — the highest
this month —up from T68.88
per litre rate of Thursday,
according to pricenotification
issued by state-owned oil
firms.

Alitre of diesel in Delhi is
now priced at ¥62.81 as com-

paredto ¥62.53 onThursday.

In Mumbai, petrol now

costs ¥74.72 a litre and diesel
is priced at ¥65.73.

Rates vary from state to
state depending on the rate of
local sales tax or VAT.

The increase — third this
month — comesonthebackof
a 38 paise increase in petrol
rates and 29 paise in case of
diesel announced on Thursday.

On January 7, the petrol
pricewas hiked by 21 paise and
diesel by 8 paise. Rates were
unchanged on January 8and 9.

In three hikes, petrol price
has gone up by a total of 78
paise a litre and diesel by 55
paise, according to the price
notification.

12.1.2019
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BPCL outlook stable despite
weak credit metrics: Moody’s

PRESS TRUST OF INDIA
Mumbai, January 11

GLOBAL RATING AGENCY Moody’s on
Fridayaffirmed the Baa2 ratingson Bharat
Petroleum and its subsidiary BPRL Inter-
national Singapore (BPRL) on improving
operating profiledespite weak credit met -
rics,with a stable outlook.

The Singapore-based agency also
expects a high likelihood of extraordi-
nary support from the government in
times of need and a very high level of
dependence between the government
and BPCL, a situation which resultsin a
two-notch rating uplift.

“We expect BPCL’s credit metrics will
weaken and stay atthe weakerend of the
tolerance level of its Bal baseline credit
assessment,”Vikas Halan, a senior vice-
president at the agency, said in a state-
ment.

He further said, the ratings also
remains constrained by the uncertainty
around the government policy for the oil
& gas sector,especially in terms of pricing
and sector consolidation. Moody’sexpects
the company to moderate its dividend
payments or adjust its capital spending
over the next 12-18 months such that its
credit metrics will improve to levels more
appropriate for its Bal baseline credit
assessment. In the absence of such
improvement,its baseline credit assess-
ment may come under pressure,it said.

The agency also noted that the operat -

Bharat Petroleum has also upgraded
its refinery to use a higher proportion
of heavy crude oil

ing profile has improved since the com-
pletion of its Kochi refinery in 2018 and
its total refining throughput increased to
37.7 million tonne in FY1 8 from 34.4 mil-
lion tonnein FY17.

The company has also upgraded its
refinery to use a higher proportion of
heavy crude oil, positioning it well to ben-
efit from the increasing differential
between light and heavy crude oil, it said.

“Given its high dividend payouts and
weak cash flow, Bal assessment isunlikely
to be upgraded to Baa3 over the next 12-
18 months. Also, upward pressure may
emerge over time if thereis clarity around
the government policyforthe 0il & gassec-
tor,and around BPCL’s own financial pol-
icy for shareholder returns,"itadded.
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India's Iranian oil imports dip
in Dec under US pressure

REUTERS
New Delhi, Janvary 11

INDIA'S OIL IMPORTS from Iran fell by
41% in December to 302,000 barrels per
day oil (bpd), ship tracking data reviewed
by Reuters showed, as pressure from US
sanctions took effect.

The United States introduced tough
sanctions aimed at crippling Iran’s oil rev-
enue-dependent economyin Novemberbut
gave a six-month waiver to eight nations,
including India, which allowed them to
import some Iranian oil.

Indiaisrestricted tobuying 1.25 million
tonnes per month, some 300,000 bpd.
December imports from Iran were 9.4%
higher than November when some cargoes
weredelayed due tolackof ships, the tanker
arrival data showed.

Iran wasthe sixth biggest oil supplierto
India in December compared to third posi-
tion it held a year ago and last month
Tehran'’s share of India's overall imports
declinedto 6.2% from 11.7%ayearago, the
data showed.

Afterabandoning the 2015 Iran nuclear
deal, US President Donald Trump is trying
to end Tehran's nuclearambitions and bal-
listic missile programme and curb its sup-
port for militants in Syria, Yemen, Lebanon
and other parts of the Middle East.

In2018,India shippedabout 13% more
oil from Iran at 531,000 bpd as refiners
boosted purchases ahead of the US sanc-

POLICY EFFECT

m India's Dec Iran oil import
302,000 bpd, up 9.4%

M Iran was hoping to sell more
than 500,000 bpd of oil to India in
2018-19

m Iran had offered almost free
shipping and an extended credit
period to boost sales to India

tions drawn by discounts offered by Tehran,
thedatashowed.

Iran was hoping to sell more than
500,000 bpd of oil to India in 2018/19, its
oil minister Bijan Zanganeh said in Febru-
ary last year, and had offered almost free
shipping and an extended credit period to
boost sales to India. In the previous fiscal
yearthat ended on March 31, 2018 India
refiners had cut purchasesfrom Iran dueto
a dispute on the award of development

rightsof agiant gasfield.
Government sources say Reuters'calcu-
lationsshowingIndia's oil fromIran

in this fiscal year would be higherthan the
452,000 bpd, or 22.6 million tonnes, it
importedin the previous year,are correct.
In April-December 2018, the first 9
monthsofthisfiscal year,India's cilimports
from Iran averaged about 533,800 bpd, up
about 22%froma year ago, the data showed.
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Rupee slips 8 paise on surging crude price

PRESS TRUST OF INDIA
Mumbai, January 11

THE RUPEE FRIDAY weakened by 8 paise
to close at 70.49 against the US dollar on
risein demand forthe American currency
from exporterscoupled with unabatedrise
in global crude oil prices.

Besides, foreign fund outflows and
stronger dollar against its key rival cur-
rencies impacted the rupee trading pat-
tern.

AttheInterbank Foreign Exchange, the
rupee opened strong at 70.38 a dollar
against the previous close of 70.41.

The local unit moved in a range of
70.34 to 70.59, before finally endingat
70.49,showing aloss of 8 paise.

On Thursday, the rupee ticked higher
by 5 paise to close at 70.41 per US dollar.

“Rupee becomes the worst performing
currency among Asian basket as foreign-

Intra-day, Jan 11
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erscontinued selling domestic equityand
debt. Oil importers rush for dollar after
crude oilback in tobull market (gained 24
per cent since mid-December),” said VK
Sharma, head PCG &capital markets strat-
egy, HDFC Securities.

The dollar index, which gauges the
greenback's strength against a basket of
six currencies, dipped 0.23% t0 95.31in
late afternoon trade.

Brent crude, the global benchmark, was
trading at $61.83 per barrel, higher by
0.249%. Brent crude was trading near $62
barrel and as a result, the Indian rupee
depreciated further, said Sunil Sharma,
chief investment officer,Sanctum Wealth
Management.

Meanwhile, foreign funds sold shares
worth ¥687.20 crore ona net basisFriday,
while domestic institutional investors
bought equities to the tune of ¥123.17
crore, provisional data showed.

The Financial Benchmark India (FBIL)
set the reference rate for the rupee/dollar
at70.4737 and for rupee/euroat 81.2083.
Thereferencerate forrupee/British pound
was fixed at 89.9155 and for rupee/100
Japaneseyen at 65.03.
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® DOMESTIC CONSUMPTION
Oil demand rises from 4-yr
low as note ban impact ebbs

BLOOMBERG
Mumbai, Janvary 11

INDIA'S OIL DEMAND growth in 2018
rebounded from the slowest pace in four
years as the country recovered from the
shock of a note ban and the roll out of a
national sales tax.

Thenation’s consumption of petroleum
products rose 4.1% to about 210 million
tonne, theoil ministry’s Petroleum Planning
and Analysis Cell said Friday. Growth
improved from the preceding year’s 2.7%
expansion, the slowest pace since 2013, as
consumptionwasseverelyaffected byacash
ban that crippled economic activity.

Aspike in domestic oil prices,a credit
crunch unleashed by the collapse of a
shadow bank, slowervehicle sales and weak
industrial activityaffected oil consumption
in the second-halflast year, when demand
declined in three of thesix months.

“Dieseland LPGare two main culprits for
pull-down in total demand lastyear,” Senthil
Kumaran, senior oil analyst at energy con-
sultancy FGE, said before the data were
released. Market prices for the cooking gas
“wentupto ¥950 acylinder,waytoo highfor
themiddle-andlower-income population.”

LPG demand last year rose 5.5%, the

Demand rebounds

India's oil consumption recovers

from four year low
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slowest pace since 2013, as high prices
dented growth. Diesel consumption,which
accounts for 40% of fuel demand in India,
increased by 4.3%t0 82.7 million tonne.

India’s total oil product consumption
grew 3.2% in December toabout 18.5 mil-
lion tonne, Diesel usage rose 3.5%to 7.4
million tonneand petrol consumptionrose
10% to 2.4 million tonne.

The International Energy Agency,which
expects the country to be the fastest-grow-
ingoil consumerthrough 2040, cutits 2018
demand forecast for ndiaat least two times.

The agency estimated India’s oil demand
growthat245,000barrelsadayin2018and
235,000 barrels a dayin 2019.

Lowercrude priceswill support demand
for transportation fuels, with gasoline and
diesel consumption expected toincrease by
8.8% and 4.3% in 2019, respectively,
Kumaran said.

Petrol consumption increased 9% to
around 27.7 million tons Naphtha con-
sumption increased 12% to 14 million
tonne Petcoke usage declined 14% to 22
milliontonne.
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Oil declines but set for
weekly gain amid caution
over global economy

REUTERS
London, January 11

OIL PRICES FELL nearly 2% on Fridaybut
were on trackforweekly gainsafter finan-
cial markets strengthened on hopes the
United States and China may soon resolve
theirtrade dispute.

Tightened supply following OPEC-led
crude production cuts aided earlier 1%
increases for both oil benchmarks, but
concerns about the global economy kept
markets in check.

International Brentcrude futureswere
at $60.55 per barrel at 1440 GMT, down
$1.13,0r1.83%.1.5. West Texas Interme-
diate (WTI) crude futures fell 87 cents to
$51.72 per barrel. WTT and Brent are set
for their second week of gains, rising
nearly 8%and 6% respectively.

"Profit-taking hasweighed on oil prices
in today's trading session following gains
made earlier in the week," said Abhishek
Kumar, senior energy analyst at Interfax
EnergyinLondon.

"A lack of tangible progress in the US-
China tradetalks, ongoing political uncer-
tainty in the US, and fears that China’s
weakening economy could adversely hit
global oil demand have also contributed
towards the weakness in oil prices.”

Markets had been supported by hopes
that an all-out trade war between Wash-
ington and Beijing might beaverted. Three
days of talks concluded this week with no
concrete announcements, but higher-level
talks may convene later this month. How-

ever, markets remain concerned by
mounting signs that China's growth in
2018 and 2019 will be the lowest since
1990. Most analysts have downgraded
their global economic growth forecasts
below 3% for 2019, with some fearing a
recession amid trade disputes and spi-
ralling debt. "If we experience an eco-
nomic slowdown, crude will underper-
formdueto itscorrelation to growth,"said
Hue Frame, portfolio manager at Frame
Fundsin Sydney.

On the supply side, oil markets are
receiving support from supply cuts led by
the Opec and aimed at reiningin a glut
that emerged in the second half of 2018.

Lower oil exports from Iran since
November, when US sanctions against it
resumed, have also supported crude.

Playing a key part in the emerging glut
was the United States,where crude oil pro-
duction; soared by more than 2 million
barrels per day (bpd) in 2018 to a record
11.7 million bpd.
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Brent crude set for longest
rally ever on OPEC cutbacks

BLOOMBERG
lanuary 11

Oil rose for a 10th consecut-
ive day in London, heading
for its longest run of gains
on record, as OPEC cutbacks
reined in supply while reas-
surance from the Federal Re-
serve buoyed the outlook
for demand.

Futures returned to a bull
market this week after re-
covering more than 20 per
cent from the lows reached
in December. Saudi Arabia
gave assurances on Wednes-
day that the production
cuts by OPEC and its part-
ners that came into effect
this month will be deep
enough to prevent any sur-
plus.

Sentiment in the oil mar-
ket has turned around this
week, said Jens Naervig Ped-

ersen, senior

analyst at
Danske Bank AfS in Copen-
hagen. The reversal is on the
back of a combination of
OPEC+ production cuts tak-
ing effect, a stabilization in

risk sentiment in equity
markets and a weaker dol-
lar. In addition, the oil mar-
ket will be monitoring trade
tallss, which seem to pro-
gress slowly.

Brent for March settle-

ment rose 45 cents to $62.13
a barrel on the ICE Futures
Europe Exchange in London.
Its climbed 8.9 per cent this
week after gaining 9.3 per
cent, the most in two years,
the previous week. Ten con-
secutive daily gains would
mark the longest rally since
the contract started trading
in 1988. The global bench-
mark crude traded at a
premium of $8.74 a barrel to
West Texas Intermediate for
the same month.

WTI for February delivery
advanced 52 cents to $53.11 a
barrel on the New York Mer-
cantile Exchange. The US
crude has also advanced for
a 10th day, its longest run of
daily gains since 2010, and
has added 11 percent this
week, the most since Decem-
ber 2016.
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Quota in petrol pump allotments in pipeline

RajeevJayaswal .
= rajeevjayaswal@htlive.com

NEWDELHI: The government may
extend thenewly announced 10%
reservation for economically
weakersections(EWS)in govern-
ment jobs and education insti-
tutes—essentially aquota for the
poorupper castes—tothealloca-
tionofpetrol pumpsandcooking
gasagencies by state-runoilmar-
keting companies.

These companies follow the

reservation policy of the central
government, two government
officials said on condition ofano-
nymity.

“Aformal proposaltogive 10%
reservation(in allocation of retail
outlets) to EWS category will be
initiated in due course, butonly
after the newly passed legislation
isnotified,” one of thetwoadded.

Senior officials in the petro-
leum ministrydidnotrespondto
ane-mailseekingcomment. The
billis expected to be notified soon

after it gets assent of the Presi-
dent of India, the officials said.
State-owned fuel retailers —
Indian Oil Corp(I0C), Hindustan
Petroleum Corp Ltd (HPCL)and
Bharat Petroleum Corp Ltd
(BPCL)—alreadyhaveareserva-
tion policy for scheduled castes
(SCs),scheduled tribes(STs)and
other backward classes (OBCs).
The quota for OBC in the alloca-
tion of petrol pumps and LPG
agencies was introduced by the
Manmohan Singh-led UPA gov-

ernment on July 20, 2012.
Currently, 22.5% ofsuch allot-
ments are reserved for SCsand
STs, 27% for OBCs and 50.5% for
persons belongingtotheopen cat-
egory across the country barring
Arunachal Pradesh, Meghalaya,
Nagaland and Mizoram.
Reservationsforretailoutlets
in northeastern states vary
according to socio-economic
composition. In Arunachal Pra-
desh 70% are reserved for STs.
CONTINUEDON P&

Petrol pumps

There are quotas within the
quota for various categories,
includingdefence personnel and
women.

Former HPCL chairman and
managingdirector S Roy Choud-
hury said that the move to give
somereservationinallocationof
petrol pumpsto EWS categoryis
a good one and alsomakes com-
mercial sense but that the gov-
ernment should ensure that the
consumer and the company do
not suffer. “If there is a balance
between social and commercial
interests, it is a win-win situa-
tion,” he added.

Petroleum sector experts say
that sometimessuch allotments
aremisused by the beneficiaries
who sublet it to local business-
man for a consideration.

“Often war widows and old
defence personnel are unable to
runthe petrol pump business and
they sublet their pumps. That
ensures a regular income to
them. But, often these pumpsare
ill managed and that make the
company suffer,” an oil sector
expertY Sahaisaid.

State-owned o0il companies
recently invited bids from differ-
ent category of aspirants for set-
ting up petrol pumps in 78,688
locationsacross the country.

STATE-OWNED OIL
FIRMS RECENTLY
INVITED BIDS FROM
ASPIRANTS FOR SETTING
UP PETROL PUMPS IN

(80001 QCATIOND ___
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