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Private sector halting
oil imports from Iran

Private companies have not booked any oil cargo from Iran.

KUNDAN JHA
NEW DELHI

0 avoid exposure to
the United States’
(US)secondary sanc-

tions on Iran, scheduled to
be slapped on 4 November
this year, the country’s oil
companies have halted im-
port and have not booked
any oil cargo containers
from Iran for November,
sources close to the ship-
ping companies said.

According to sources, the
companies that have not
booked any oil cargo from
Iran for November include
Reliance Industries Limited
and Nayara Energy.

Both the companies are
in the list of the four larg-
est buyers of Iranian oil in
India.

Asource close to the ship-
ping lines told The Sunday
Guardian: “In order to avoid
the wrath of US sanctions
and protect their business
interests in the US, oil firms,
namely Reliance Industries
and Nayara Energy, have
not booked any oil contain-
ers from Iran for Novem-
ber.”

The sources also informed
this newspaper that Reli-
ance Industries, one of the
country’s major Iranian oil
importers, has already halt-
ed its oil import from Octo-

ber this year.

Reliance Industries’ deci-
sion not to import oil is like-
ly to be a big blow to Iranian
oil exports to India as the
company owns the world's
biggest refining complex
and has a major share in
the total oil imports from
Iran, according to industry
experts.

“The container tracking
data clearly shows that Reli-
ance Industries had import-
ed 2 million barrels of Ira-
nian oil in September, but it
has not booked any oil cargo
for October-November. The
company’s decision to halt
purchase of Iranian oil from
October came after the in-

surer of Reliance Industries’
oil imports had cautioned
it," the same source cited
above said.

This reporter had sent a
mail to Reliance Industries,
seeking the company’s com-
ment on the oil import cut;
however, the response is
still awaited.

However, according to
another source close to the
Shipping Corporation of
India (SCI), state-owned oil
companies, namely the In-
dian Oil Corporation Lim-
ited (I0CL) and Mangalore
Refinery and Petrochemi-
cals Ltd (MRPL), have
booked cargo of 1.25 million
tonnes of oil from Iran for

import in November.

The SCI works as a carrier
of state-owned oil compa-
nies—IOCL and BPCL—for
importing oil from Iran,
Earlier, speaking to the me-
dia, Petroleum Minister
Dharmendra Pradhan had
said that the Centre will ex-
plore all possible measures
to ensure that oil imports
from Iran continue.

“The Centre is working at
the possibility of reviving
the rupee-rial arrangement
that was functional before
the US sanctions were lift-
ed. The move will facilitate
buyers a smooth shipping of
oil from Iran to India,” the
SCI source said.

India is the second-largest
buyer of Iranian oil, hav-
ing imported an average of
577000 barrels a day this
year, as per tracking data
available for oil shipments.

Effective from 5 Novem-
ber, secondary sanctions
related to Iran’s port and
shipping sector, petroleum-
related purchases from
Iran, transactions with
Iran’s Central Bank and
other Iranian financial in-
stitutions, the provision of
specialised financial mes-
saging services, the provi-
sion of insurance, and en-
gagement or investment in
Iran’s energy sector, will be
re-imposed.
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Vigilance awareness week
at MRPL from October 29

MANGALURU, DHNS: Manga-
lore Refinery and Petrochem-
icals Limited (MRPL) will
observe Vigilance Awareness
Week 2018 from October 29
to November 3. This year, the
theme is “Eradicate Corrup-
tion - Build a New India”.

Rajeev Kushwah, CVO,
MRPL, said that in continu-
ancewiththe ‘IntegrityPledge’
popularised by MRPL in the
last two years through kiosks
atMCC, Mini Vidhana Soudha
and ZP office, one kiosk will
be setup at Surathkal Railway
Station thisyear,inassociation
with Konkan Railway Corpo-
ration for facilitating citizens
to take Online “E-Integrity
Pledge”

Contests

An inter-professional colle-
giate debate competition will
be held at Sahyadri College
of Engineering and Manage-
ment on November 2. Anoth-
er debate competition will
be conducted at Mangalore
University for PG Students of
different colleges. Street plays

and walkathon will also on the
cards on November 1 in asso-
ciation with Govinda Dasa PU
College, Surathkaland NGOs.

An elocution competition
is planned at Vidyadayinee
High School at Surathkal on
November 2 where more than
30 schools are expected to
participate. A vendors meet is
planned on October 30.

Within MRPL, various com-
petitions like online quiz, post-
ermaking, online essay writing
and short movie making are
beingorganized foremployees
and dependents.

Vigilance Awareness Week
will also be observed at ONGC
Mangalore Petrochemicals
Limited (OMPL) and Shell
MRPL Aviation Fuelsand Ser-
vices Limited, said K Upendra
Rao,Deputy General Manager
(Vigilance).

The programme will
be inaugurated by Manoj
Chakravarti, COO, Centre for
Corporate Governance and
Citizenship, IIM, Bengaluru at
MRPL on October 29.

DH News Service
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Crude prices: Union minis-
ter Dharmendra Pradhan
said on Saturday crude
prices are not under the
control of the Indian gov-
ernment and are deter-
mined by international
forces. PTI



BUSINESS STANDARD, Delhi,

28.10.2018

Page No. 2, Size:(21.70)cms X (23.22)cms.

Integrated model may aid RIL

AMRITHA PILLAY
Mumbai, 27 October

eliance Industries Ltd, which
Roperates theworld's largest sin-

gle-location refinery, is facing
certain difficulties. While the gross
margin of its refining business
hit a multi-year low, the petcoke gasi-
fication plan is stuck with a “scaling
up’ hurdle.

Also, part of its margin upside
prospects hinges on timely imple-
mentation of new regulations for
bunker fuel.

For the September 2018 ended
quarter, RIL reported a gross refining
margin (GRM) of $9.5 per barrel. The
company last reported a single digit
GRM in the December 2014 ended
quarter.

“Atight crude market has reduced
RIL’s competitive advantage of sourc-
ing difficult-to-process cargoes as the
premium on these items has come
off,” analysts at JP Morgan wrote in a
recent note on the company.

The benchmark Singapore refin-
ing margins, to which RIL enjoys a
premium, has also been under pres-
sure. “Singapore refining margins
have been particularly weak this
month as gasoline cracks slumped in
line with weakness in the US and
Europe but should improve over the
next couple of months as demand

picks up seasonally,” said Platts
Analytics, a provider of energy and
commodities information.

A lot also depends on how crude
oil prices move from
here on, as well as
demand from cus-
tomers.

Rahul Prithiani,
director with CRISIL
Research, said the
rise in crude oil
prices will have a fur-
therimpact. “Rise in
crude oil prices is expected to impact
GRMs of refiners if high crude oil
pricescan't be passed on to end con-
sumers. Moreover, sluggish growth
in demand for petroleum products

has come off

According to industry
experts, a tight crude
market has reduced RIL's
competitive advantage
of sourcing difficult-to-
process cargoes as the
premium on these items

!
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CONSOLIDATED QUARTERLY RESULTS

growth, despite refining woes

Quarter | Total Ebit Refining | Petchem | % of
(¥bn) Ebit zbn) | Ebit&bn) |total Ebit
Q2FY19 158.8 | 53.2 81.2 33.50
Q1FV19 —15“-9 53.2 786  [3u34
QuFYI8 _136-2 56.1 Gl 4118
Q3FVI8 _130.6 61.7 57.5 4724
Q2FV18 _110.8 66.2 49.6 59.74
QIFVI8 _95-2 63.9 403 67.12

t- Earnings before interest and taxation

Source: lefferies report

alongside supply glut in the Asian
market is expected to put further
pressure on the GRMs of Indian
refiners.”

The JP Morgan
analysts note that in
the current scenario,
IMO 2020 and the
gasifier are extremely
important for RIL’s
FY20-21earnings and
de-leveraging.

However, there
are some uncettain-

ties on both counts. Closer home, RIL

at present, is facing concerns on the

scale-up of its ambitious petcoke gasi-

fication project. The company

informed analysts that there have
been technical challenges in the con-
tinuous synchronised operations of
petcoke gasifiers.

The company hopes the problem
will be over by March next year. The
project, once fully operational, is
expected to add $2 per barrel as GRMs
for the company.

Both RIL's management and ana-
lysts expect the IMO regulations to
further add to RIL’s earnings.

The JP Morgan report hopes IMO
2020-related earnings before inter-
est, taxation, depreciation and
ammortisation (Ebitda) addition will
be at 332 billion and 59 billion in
FY2020 and FY2021, respectively. But
delay in implementation of these reg-
ulations could curtail the expected

upside.

The United States is reported to
have proposed certain changes to the
implementation of these rules.
However, not everyone is concerned
onwhat stand the US takes.

“The global refining industry and
the shipping industry have invest-
ed good amount of resources to com-
ply with the new regulations on
time. They have been preparing for it
for a few years now. Companies will
aim to comply, although the level of
implementation may vary from
country to country,” said Sambit
Mohanty, senior Asia oil editor at
S&P Global Platts.

However, not everyone is worried
butishopeful RIL's integrated model
will save the day.

“If one was to look at the compa-
ny’s earnings between 2009 and 2015,
itisclear that RIL managed to expand
earnings (now in the range of 3300
billion or above in the last three
years), either through good refining
performance or through petrochem-
icals. RIL's integrated model helps it
ride commodity uncertainties and
that should continue,” said an oil and
gas analyst, who did not wish to be
identified.

Moreover, on a consolidated basis,
consumer businesses such as telecom
(digital services) and retail have start-
ed to deliver.
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Crude prices not under govt
control, says Pradhan

PRESS TRUST OF INDIA
Hyderabad, 27 October

Union Minister Dharmendra
Pradhan on Saturday said
crude prices were notunder the
control ofthe government and
were determined by interna-
tional forces.

“I can understand you (BJY-
M cadre) may have faced with
many questions on petrol and
diesel prices. We promised to
the people of this country that
we will not push our country
into indebtedness. That is the
reason we took some burden
on us,” he said. The minister
said the Centre had cut diesel
and petrol prices by ¥2.50 so-
me days back, following which
many states also reduced it by
asimilaramount, thusgivinga
respite of %five to the people.

“QOil prices are beyond the
control of the Indian
Government. It is an interna-
tional commodity. Whatever
price the international market
dictates, India has to pay,” the
minister for petroleum said,
addressing delegates at the
Bharatiya Janata Yuva Morch
(BJYM) national convention
here. He said India was focus-
ing on biofuels and alternative
energy sourcesas replacement
to petroleum productsand also

€6 OILIS AN
INTERNATIONAL

(OMMODITY.
VWHATEVER PRICE
THE INTERNATIONAL
MARKET DICTATES,
INDIA HAS TO PAY"

DHARMENDRA
PRADHAN, Union Minister

suggested that oil producing
countries control oil prices.

the minister said that oil
prices have started coming
down due to some internation-
al developments. Petrol price
has been cut by 2 two per litre
and diesel by Zone in the last
eight days on the back of softer
international rates, an official
statement said on Friday.

Petrol price was reduced by
21.98 per litre and diesel by
2096 per litre in the last eight
days.
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Crude prices not under
govt control: Pradhan

PRESS TRUSTOF INDIA
HYDERABAD, OCTOBER 27

UNION MINISTER Dharmendra
Pradhan Saturday said crude
prices are not under the control
of the Indian government and
are determined by interna-
tional forces.

"l can understand you ( BJYM
cadre) may have faced withmany
questions on petrol and diesel
prices. We promised to the people
of this country that we will not
push our country into indebted-
ness. That is the reason we took
someburden on us.
tre had cutdiesel and petrol prices
by Rs 2.50 some days badk, follow-
ingwhich many statesalsoreduced
itbyasimilaramount, thusgivinga

respite of Rs five to the people.

"0il prices are beyond the con-
trol of the Indian government Itis
an international commodity.
Whatever the price the interna-
tional market dictates, India hasto
pay,” the Minister for Petroleum
said, addressing delegates at the
Bharatiya |anata YuvaMorch na-
tional convention here,

He said India was focusing on
biofuels and alternative energy
sources as replacement to petro-
leumproducts and also sugeested
that oil producing countries con-
trol oil prices. The minister said
thatoil prices have started coming
down due to some international
developments.

Petrol price hasbeen cutby Rs
two per litreand dieselby Rsone
in the last eight days, an official
statement said Friday.
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"‘ADNOC tofill
up Mangalore

oil reserves’

Singapore: The Abu Dhabi
Mational Oil Company
{ADNOC)isexpected tofill
upstorage tanks thatit has
contracted from the
Indian governmentin the
first week of November,
senior Indian oil officials
said on Friday. “The third
VLCC (Very Large Crude
Carrier) will arrive next
week,” Sunjay Sudhir, joint
secretary of international
cooperationat Ministry of
Petroleum & Natural Gas,
told reporters. REUTERS
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