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Govt to Rank Oil & Gas
Fields to Boost Output,
Promote Competition

Field's performance will be
gauged on 10 parameters
such as output, energy
efficiency & safety norms

Sanjeev.Chovdhary@timesgroup.com

New Delhi: The Directorate General of
Hydrocarbons (DGH) has begun ranking
the country's oil and gas fields in a bid to
induce competition among its managers
and help boost domestic output stagnant
for vearsnow.

The ranking is based on a field’s perfor-
mance on 10 Key parameters such as out-
put, infusion of new technology, energy
officiency, reduction in flaring, safety
standards and financial andit, an official
said. Eachparameter has beenassigneda

different weight. DGH is

the technical arm of the
State firms ollministry.
have begun Statefirmshave already
sharing all joinedthe DGHsranking
dataneeded  programme and have be-
withDGHfor  gun sharing all data nee-
thepurpose  ded for the purpose, the

official said, adding that

private companies too will likely join the
exercise in about a month. “This is just
benchmarking. People should know whe-
re they stand vis-a-vis others. This would
help them improve,” the official said.
“This is to bring in a positive competi-
tion, not to show anyone in bad light or
actagainstanyone who isalaggard.”
The ranking would initially be shared
only with producers but once the process
stabilises, itcould also be made public.

REUTERS

Rankingoilfieldsisjustoneof the many
measures the government has initiated
in recent years to raise local output that
has contracted this year. A combination
of ageing oilfields, inadequate field ma-
nagement and policy issues has ensured
a steady decline in crude output since
201112, pushing up India’sdependence on
importto 83.2% of its requirement.

DGH has also recently undertaken mea-
sures to beef up its manpower, It isfilling
up positions vacant for some time, and
reshuffled responsibilities among its pe-
ople. Some of its executives, who are
mostly drawn from ONGC and Oil India,
are being sent back to their parent com-
panies while others are being brought on
deputation to fill those places. “Work has
expanded at DGH as 1t has auctioned so
many blocks. So, we can'tleave positions
vacantanymore,” an official said, adding
that transfers are just routine.

DGH monitors all exploration and pro-
duction activity in the country, receiving
and analysing data from producers, ans-
wering thelr queries and resolving their
issues. Its executives study and approve
field development plans of companies
and sit in the management committee
meetings that approves work program-
mes and annual budgets for every fleld.
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More than ever, big oil exporters must diversify economies: IEA

said. Structural factors such as theboomin  could fall to $1,250 by 2030, a 30% drop.
USshaleoil productionwhichistakingmar-  “Whenwe look at these countries, on aver-

REUTERS
London, October 25

THE WORLD'S BIGGEST oil and gas pro-
ducersareunderunprecedented pressureto
cut their reliance on energy revenues, as
advances in fuel efficiencies and electric
vehicles threaten toundercut demand and
erode their finances, the International
EnergyAgency said onThursday.

It warned that inaction or unsuccessful
efforts todiversify sources ofincome would
compound the risks facing both producer
economies and global markets.

“More than at any other point in recent
history, I believe there needs to be funda-
mental changein the development models
of those countries,” [EA director Fatih Birol

ket share from rivals such as
Saudi Arabia orNigeriaon the
supply side, and efforts to
reduce fossil fuel use to slow
climate change on the
demand side, are already
putting oil producers’budgets
under pressure.,

Birol said that at an oil
price of $80 abarrel, oiland
gas revenues forthese coun-
tries were on average around
$1,800per capitaperyear. But
that with shale coming into

IEA wamed that
inaction or
unsuccessful
efforts to diversify
sources of income
would compound
the risks facing
both producer
economies and
global markets
T

age they get more than 70% of
their govemnment revenues
fromoiland gas,"hesaid.“Those
areunder pressure from prices,
theyare under pressure from
the amount of oil they export
and under pressure from popu-
lation growth...We thinkit is
verydifferentfromthe past.”
The IEA's special report
focuses on producing coun-
trieswhere oil and natural gas
make up at least one third of
all exportsand revenues con-

thepictureand demand developmentssuch  tribute at least one third of total fiscal

as new technology and efficiencies, that

revenue,

The IEA said it looked in particular at
Iraq, Nigeria, Russia, Saudi Arabia, the
United Arab Emirates and Venezuela.

The agency,which advises western gov-
ernmentson ener, icy,sees oil demand
growing by 10 percent to more than 106
million barrels per day by 2040 under its
“New Policies Scenario”, and natural gas
demand increasing by over 40% to 5,400
billion cubicmeters in the same period.

“The risks multiply in a lower oil price
environment. In a case in which oil prices
settleina $60-70a barrelrange,net oil and
gasincomenever recoversto 2010-15lev-
els, leadingto a cumulative $7 trillion loss
in revenue over the period to 2040 com-
pared with the New Policies Scenario,” the
IEAsaid.
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Shipowners against move allowing PSU
oil firms to import crude on CIF/CFR basis

RAHUL WADKE

Mumbai, October 25

The Indian National Shipown-
ers’ Association (INSA) has writ-
ten to the Prime Minister seek-
ing reversal of a recent decision
of the Shipping Ministry to al-
low PSU oil companies to buy 35
per centof crude importson CIF|
CFR basis. It believes that sucha
decision will lead to an outflow
of $771 million (X5,685 crore) to
foreign shipping companies in
FY19 and will add further pres-
sure on foreign exchange due to
the weakened rupee.

CIF (Cost, Insurance and
Freight), CFR (Cost and Freight)
and FOB (Free on Board) are in-
ternational ~shipping terms.

When crude oil is bought on a
FOB basis, the oil payment is
done in dollars but the trans-
portation is handled by an In-
dian shipping company, which
iscompensated in rupees. Butin
CIF or CFR basis, both purchase
of oil and its transportation by a
foreign shipping company is
made indollars.

The letter to the PM, which
was seen by BusinessLine, said
the change in the stand by the
Shipping ~ Ministry ~ would
double the CIF cargoes bought
by the PSU oil refining compan-
ies. “India will also have to foot
the freight bill payable to for-
eign shipping in precious for-
eign exchange, which is com-

pletely avoidable,” INSA said.

The letter also pointed out
that CIF/CFR purchases are in
direct conflict with the FOB im-
port policy of 1957 and Public
Procurement Order ( Preference
to Make in India) of June 2017.

It also said foreign exchange
could be saved by directing all
P’SU oil companies to award non-
spot contracts to companies,
that either have Indian flag ves-
sels or those willing to convert
their vessels to Indian flags. Such
measures will provide more em-
ployment to Indian seafarers,
augment revenues of Indian in-
surance companies, Indian clas-
sification services and ship-re-
pair companies.



Adani to list gas sourcing,
distribution armin Nov

P MANO]

Mumbai, October 25

Adani Gas Ltd, the gas
sourcing and distribution
business that was spun off
from Adani Enterprises Ltd
earlier this year, will be listed
on the BSE and the NSE in
November, according to
bankers involved in the
process.

Post listing, the promoters
will hold a 74.92 per cent
stake in Adani Gas; the bal-
ance will be held by the
public.

The company runs city gas
distribution (CGD) networks
in Ahmedabad, Vadodara,
Faridabad and Khurja. It has
also won the rights to set up
CGD networks in 13 more cit-
ies on its own and another 16
through a joint venture with
Indian Oil Corporation, mak-
ing it the coumtry’s largest
privately-run CGD company
to be listed.

India currently has three

listed CGD firms — In-
draprastha Gas Ltd, Ma-
hanagar Gas Ltd and Gujarat
Gas Ltd.

The listing of Adani Gas co-
incides with a “disappoint-
ing” performance by the
three firms in the just-con-
cluded ninth round of bid-
ding for CGD networks.

Unlocking value

Adani Enterprises said in a
presentation that the hive-off
and listing were meant to un-
lock the value of the CGD
business.

Adani Gas has a pipeline
network of over 5,500 km,
more than 70 CNG stations
and a customer base in excess
ol 4,50,000.

Earlier this month, the
Adani Group signed an agree-
ment with French oil and gas
giant Total SA to set up a joint
venture to develop multi-en-
ergy offerings such as LNG
and fuel retailing.
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