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Deficit widens to 5-yr high

M Petroleum sector has helped exports hit double digit growth for the month

AGE CORRESPONDENT
NEW DELHI, JULY 13

Despite exports growing
by 17.57 per cent in June,
India saw its trade deficit,
which widened to $16.6 bil-
lion in June, surge to a
five-year high due to surge
in oil prices and a weaker
rupee.

While overall imports
grew at a rate of 21.31 per
cent, crude oil imports,
which is set to become a
headache, rose 56.61 per
cent to $12.73 billion.

According to the com-
merce ministry’'s data,
India’s total imports stood
at $44.3 billion for the
month while the exports
stood at $27.7 billion.

However, gold imports in
June dipped by about 3 per
cent to $2.38 billion.

“Our export focussed ini-
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W The depreciating rupee
and a widening trade deficit
pose a challenge for Prime

Minister Narendra

Modi, who is aiming to

boost economic
growth ahead of
national elections,
due early next year

tiatives continue to bear
fruit,” said commerce
minister Suresh Prabhu
on double digit growth in

exports.
Federation of Indian
Export Organisations

(FIEQ) president, Ganesh
Kumar Gupta said that
the exports data for the
second month in a row for

sport in both imports
and exports. It has
incrementally added $1.23 bil-

‘ 0il has played a spoil-

lion on imports and simultane-

on month

-
e L
—

the fiscal have shown dou-
ble digit positive growth
though the growth have
receded during the month.

“MSME units particular-
Iy labour-intensive sectors
such as RMG of all tex-
tiles, agri products, jute
manufacturing including
floor covering, leather and
leather products and gems

ously a reduction in petroleum
exports has been of $1.17 billion

— SHUBHADA RAO,

Chief economist, Yes Bank

and jewellery are still
showing modest growth or
are into negative territo-
ry,” said Mr Gupta.

The FIEO chief said that
yet again cushioning has
been provided by the
petroleum sector, as it not
only outperformed all
other sectors but has also
helped the exports sector

to continue on its double
digit growth trajectory.

Mr Gupia also expressed
his concern on the rising
trade deficit, primarily on
account of swelling of
crude imports bill due to
rising global oil prices,
which have further added
to inflationary conditions
and the current account
deficit.

He added that on domes-
tic front, key issues like
access and cost of credit
especially for MSMEs
should be looked immedi-
ately as global challenges
and increasing protection-
ism, have already added to
the problems of the
exporters. FIEO also
urges the government to
soon come out with WTO
compliant export strategy
to give a boost to country’s
exports sector,
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Maharashtra CM Blames NGOs
for Protests Against Refinery

Krishna.Thevar@timesgroup.com

Mumbai: Maharashtra Chief Mi-
nister Devendra Fadnavis on Fri-
day said that several villagers had
consented to give their land for the
planned oil refinery project in Rat-
nagiri before protests started, alle-
gedly after some not-for-profit or-
ganisations interfered.

The Centre plans to build a refine-
ry-cum-petrochemical complex at
Nanar in Ratnagiri incollaboration
with Saudi oil giant Aramco.

When completed, it will be the lar-
gest single-location refinery comp-
lex in the world. But the plan is fa-
cing stiff opposition from the locals
aswell as some political parties.

Fadnavis said even the Shiv Sena
was taken on board before the pro-
ject was initiated, but the party
turned againstitlater.

TATE'S STAND
Fadnavis said thegovt
would give point-by-
pointanswer to Opposi-
tionand stakeholders
opposing the project

“We had numerous meetings
with the local people — we met re-
presentatives of the local people
with whom we negotiated about
the process of land acquisition and
all theirdemands wereaccepted by
the state. The only issue was the
compensation. The villagers wan-
ted to know the compensation for
theirlandandwesaid wewould an-
nounce in one month's time,” Fad-
navis said in the Maharashira As-
sembly during a debate on the Na-
nar issue. “However, later certain
NGOs approached the villagers
and told them that mango cultiva-
tion would be affected and that the
whole land would turn barren, fol-
lowing which there was protests.”

Of the total land requirement of
15,000 acres, the state government
had managed to get consent letters
for 2,500 acres before the protests
broke out.
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Trade deficit soars to five-year high

By Mail Today Bureau in New Delhi

THE country’s trade deficit widened to its
highest level in more than five years in
June, driven largely by a surge in oil prices
and a weaker rupee, according to official
figures released on Friday.

Though merchandise exports rose 17.57
percent year-on-year in June, the trade
deficit widened to $16.6 billion from
$14.62 billion in May. Oil imports
rose by a staggering 56.61 per
cent to $12.73 billion.

India’s oil import bill, the
world’s third biggest crude

importer, rose sharply with global oil prices
amid concerns that U.S. sanctions against
Iran would remove a substantial volume of
crude oil from the world markets.

0Oil imports during April- June 2018-19
were valued at USD 34.64 billion which was
49.44 per cent higher as compared to the
same period last year.

Overall goods imports rose by 21.31 per
cent to USD 44.3 billion during the
month, according to the data

oil released by the commerce min-
imports
shootup 49%in

istry. Gold imports in June
dipped by about 3 per cent to
USD 2.38 billion

April-June

The trade deficit in June 2018 is the high-
est since November 2014 when the gap was
USD 16.86 billion. The deficit in June 2017
stood at USD 12.96 billion.

During April-June this fiscal, exports rose by
14.21 per cent to USD 82.47 billion. Exports of
petroleum products, chemicals, pharmaceuti-
cals, gems and jewellery, and engineering
gooés registered a positive gr

However, shipments of textiles, leather,
marine products, poultry, cashew, rice and
coffee recorded negative growth.

Federation of Indian Export Organisa-
tions president Ganesh Gupta expressed
concern over rising trade deficit.




