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Indiaguzzling
Iran’s crude as
sanctionsloom

DEBJIT CHAKRABORTY &
DHWANI PANDYA
16 June

The world’s fastest growing
oil consumer is guzzling
down Iranian crude before
US sanctions start squeezing
supplies from the Persian
Gulf nation.

India imported 771,000
barrels of crude oil a day
from Iran in May, a 35 per
cent rise from the previous
month, tanker tracking and
shipping data compiled by
Bloomberg show. This pus-
hed the Islamic Republic up
the ranks as the second-big-
gest supplier to the Asian
nation, overtaking Saudi
Arabia. Irag retained the top
position.

There is “a ratcheting up
of competition among sup-
pliers to capitalise on the
Indian market as the coun-
try’s demand for oil grows,”
said Abhishek Kumat, sen-
ior analyst at Interfax Global
Energy in London. “Never-
theless, even Iranian sup-
plies are not secure as the
reimposition of US sanctions
start to bite.”

India, which imports
over 80 per cent of its oil, is
attracted to Iran’s crude
largely due to geographic
proximity that can save on
shipping costs, as well as the
favourable financial terms
offered by the Persian Gulf
state, including the longest
credit period among all of
India’s suppliers. Refiners
in the south Asian nation
were quick to ramp up
imports from the Persian
Gulf state after the previous
round of sanctions were lift-
ed in 2015.

India's refiners were forced
to slash Iranian oil purchases
toabout halftheir previous lev-
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elsduring the earlier sanctions
before the landmark accord to
curb the Islamic Republic’s
nuclear program was struck
between world powers in 2015.

This May, Indian Oil,
the nation’s biggest refiner,
boosted its crude purchas-
es from the Middle East
producer seven-fold, and
plans to buy term supplies
of 7 million metric tons
during the 12 months
beginning April, up from 4
million tons in the year
earlier.

“No one knows what’s
going to happen” with the
sanctions this time, said
R Ramachandran, the head
of refineries at Bharat
Petroleum Corp. “But peo-
ple are conscious and
maybe acting according to
what they anticipate as
coming.” BLOOMBERG
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Indian LPG, kerosene cheapest in subcontinent

Petrol costs the least in Pakistan, Sri Lankans charged the lowest for diesel, according to PPAC data

PIYUSH PANDEY
MUMBAI

Even as petrol and diesel
prices in the country shoot
up and decline in tune inter-
national crude prices, Indian
consumers may take some
solace from comparisons of
prices of cooking gas and ke-
rosene in India with its
neighbours. Prices in the
country for these two cook-
ing fuels is still the cheapest
in the subcontinent, accord-
ing to the Petroleum Plan-
ning and Analysis Cell.

India has a total of 22.43
crore active liquefied petro-
luem gas (LPG) customers in
the domestic category, ac-
cording to government data,
of which more than 18.11
crore, or greater than 80%,
avail the subsidy.

‘81% LPG coverage’

The LPG coverage of the
country estimated on the ba-
sis of active domestic con-

Cooking fuel is another story

Prices in India for LPG and kerosene are the lowest compared
with rates that its neighbours charge. The country has 22.43 cr.
active LPG customers. More than 80% avail the subsidy

Country Petrol | Diesel | LPG Kerosene

India 7829 |69.20 |49355 | 25.02 (Prices
Palistan | 499 |57.84 [1,03952 4678 L9
Bangladesh | 69.63 |52.62 |64379 |52.62 ;‘:;Cas
Srilanka | 58.67 |46.68 |815.3 4325 G ik
Nepal 69.37 |58.02 | 86711 |58.02

nections and estimated hou-
seholds as on April 1is about
80.9%. Consumers in India
paid ¥493.55 for an LPG cy-

linder weighing 14.2 kg, ave-
raging ¥34.76 per kg for a
subsidised cylinder and %671
or ¥47.25 for a non-subsi-

dised cylinder as on June 1.
Comparatively, consum-
ers in Pakistan pay ¥1039.52
for a domestic LPG cylinder
weighing 11.8 kg or ¥88.95
per kg, making it the highest
in the Indian subcontinent.
Users in Sri Lanka and Ne-
pal pay ¥815.30 and %867.11
for 12.5-kg and 14.2-kg cylin-
ders, respectively. This tran-
slates to a price of ¥65.22 per
kg in Sri Lanka and ¥61.06
per kg in Nepal. Consumers
in Bangladesh pay ¥643.79
for 12.5 kg LPG cylinders,
which comes to I51.5 per kg.
Indians began paying
¥25.03 per litre for kerosene
from June 1. Consumers in
Pakistan pay ¥46.78 per litre,
while those in Bangladesh
pay ¥52.62 per litre. Con-
sumers in Sri Lanka have to
pay ¥43.25 per litre of kero-
sene and Nepal charges
¥58.02 per litre.
Though Qil Minister Dhar-
mendra Pradhan had said

vows to keep petrol and die-
sel prices within the reach of
the common man, they are
still the highest in the sub-
continent, after about a fort-
night of price reductions.

‘Petrol, diesel costlier’
Buyers shell out ¥76.43 in
New Delhi) for a litre of pe-
trol as on June 8, which is al-
most 53% more than the
749.9 paid by consumers in
Pakistan, 30% more than the
¥58.67 charged in Sri Lanka
and about 10% more the
¥69.37 and 69.63 paid by
consumers in Nepal and
Bangladesh, respectively.
Prices in metros like
Mumbai (¥84.26), Kolkata
(379.10) and Chennai
(¥79.33) are even more due
to higher State levies.
Indians pay ¥67.85 in New
Delhi for a litre of diesel,
more than 45% higher, com-
pared with the ¥46.68 paid
by consumers in Sri Lanka.



HINDU (SUNDAY MAGAZINE), Delhi, 17.6.2018

Page No. 12, Size:(12.50)cms X (22.21)cms.

Oil slumps 3% on OPEC
supply, China’s tariffs plan

OPEC, Russia likely to agree next week to raise production

REUTERS
F\VYORK

0Oil prices fell more than $2
a barrel Friday after two of
the world’s biggest produc-
ers indicated they might in-
crease output at next
week’s OPEC meeting,
while U.S. exports were
threatened by potential
Chinese tariffs on crude oil
and refined products.

0il investors have been
nervous ahead of the com-
ing OPEC summit in Vien-
na. Saudi Arabia and Russia
have already boosted pro-
duction modestly, and have
indicated they were pre-
pared to increase output at
that meeting.

Brent crude oil fell $2.50,
or 3.29% to settle at $73.44
a barrel. U.S. crude settled
$1.83 lower at $65.06 a bar-
rel. In post-settlement trad-
ing, US. crude retreated
further, falling 2.25, or
3.4%, to $64.64 a barrel.

After settlement, China
announced $50 billion in
retaliatory tariffs, in res-
ponse to a series of levies
by U.S. President Donald
Trump earlier.

Some investors were sur-
prised when crude oil and
other energy products were
included for tariffs at a later
date, the official Xinhua
news agency reported, cit-
ing the Tariff Commission
of the State Council.

Over the past six
months, the U.S. has ex-
ported an average 363,000
barrels per day (bpd) of
crude oil to China, which
along with Canada is the

Pumping up: U.S. energy firms added one oil rig in the

week, a fourth straight rise, says GE's Baker Hughes. =ap

biggest buyer of U.S. crude.

“They were a big outlet,
and we're going to notice
it,” said John Kilduff, a
partner at Again Capital.
“It’ll take time for other
buyers to absorb that
crude” U.S. crude’s dis-
count to Brent widened af-
ter China announced the
planned tariffs.

Rising U.S. crude output
Both contracts have drifted
lower since hitting 3-1/2-
year highs in May. Prices
have been pressured by ris-
ing U.S. crude production,
while the Organization of
the Petroleum Exporting
Countries, Russia and oth-
ers look poised to increase
output in their meeting in
the Austrian capital on June
22-23.

“We’re going into an
OPEC meeting where eve-
ryone is talking about rais-
ing production - the only
question is by how much,”
said Bob Yawger, director,

energy at Mizuho. On
Thursday, Russian Energy
Minister Alexander Novak
said after talks with Saudi
Energy Minister Khalid al-
Falih in Moscow that both
nations “in principle” sup-
ported a gradual increase in
production after restricting
output for 18 months.

Mr. Novak said one op-
tion would involve gradual-
ly raising output by 1.5 mil-
lion bpd, possibly starting
July 1. Mr. Falih said “I think
we’ll come to an agreement
that satisfies, most impor-
tantly, the market.”

Greg McKenna, -chief
market strategist at futures
brokerage AxiTrader, said
Russia seemed to want a
bigger rise in production
than some other
producers.

“My guess is the increase
will be something less than
the 1 million bpd that the
U.S. is supposed to have
asked the Saudis for,” Mr.
McKenna said.
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