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Ol AND NATURAL GAS CORPORATION LIMITED
CIN No. L74898DL1893G0I054155
Reod.Office : Deendayal Urje Bhawan, 5, Nelson Mandela Marg, Vasant Kunj,

New Delhi-110 070

Tel: 011-26754002, Fax: 011-26129091, E-mail: secrelariai@ongc.co.in

STATEMENT OF STANDALONE AUDITED ASSETS & LIABILITIES AS AT 31%T MARCH, 2018

(X in Crore)

As al As at
Parliculars Wiarch 31, 2018 | Maich 31, 2017
Audiled Audiled
. |[ASSETS
(1) |Non-curreni-assels
(2) Property, Plant and Equipment
(i) Qil and Gas Assels 110,264.83 95,631.23
(ii) Other Properiy, Plani and Equipment 9,250.71 9,187.48
(b) Capital work in progress
(i) OQil and Gas Assels
1) Development wells in progress 2,245.18 3,235.63
2) Qil and gas facililies in progress 9,136.71 8,701.48
(i) Others 2,163.18 3,845.70
(¢) Intangible assets 112.86 88.34
(d) Intangible assets under development
(i) Exploratory wells in progress 21,838.53 19,173.09
(e) Financial assels
(i) Investments 85,730.80 50,515.42
(i) Loans . 2,133.47 2,807.11
(ii)  Deposits under sile restorelion fund 15,891.20 14,538.69
(iv) Others 164.66 141.80
(f) HNon-current {ax assets (net) 9,946.37 8,776.33
(g) Other non-current assets 73313 789.91
Total non- current assets 269,711.63 217,342,214
(2) |Current assels
(a) Inventories 6,688.91 6,165.32
(b) Financial assets
(i) Investments - 3,634.33
(i) Trade receivables 7.772.64 6,476.21
(i) Cash and cash equivalenis 29.60 42 66
(iv) Other bank balances 983.10 ©,468.12
(v) Loans 1,402,711 1,426.95
(vi) Others 3,041.81 1,134.67
(c) Other current assels 1,598.38 1,5569.02
Total current assets 21,516.55 29,907.28
Total assels 291,228.18 247,249.49
Il. |EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 6,416.63 6,416.63
(b) Other equity 186,968.05 179,121.75
Total equity 193,384.68 185,538.38
LIABILITIES
(1) |Non-current liabilities
(a) Financial liabilities
(i) Finance lease obligation 38.29 38.29
(i) Others 111.09 220.00
(b) Provisions 21,301.84 19,285.29
(c) Deferred tax liabilities (net) 26,259.16 22,163.21
(d)  Other non-current liabilities 771.26 770.86
Total non- current liabilities 48,481.64 42,477.65
(2) [Current liabilities
(a) Financial liabilities
(i) Borrowings 25,682.21 E
(i) Trade payables 7,334.55 5,154.80
(i) Finance lease obligation 3.50 3.50
(iv) Others 12,247.76 9,493.36
(b)  Other current liabilities 2,289.32 1,836.12
(c) Provisions 1,258.19 2,132.78
()  Current tax liabilities (net) 636.33 612.90
Total current liabilities 49,361.86 19,233.46
Total liabilities 97,843.50 61,711.11
Total equity and liabilities 291,228.18 247,249.49
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Notes:

The above standalone financial results of the Company for the quarter and year ended March
31, 2018 have been reviewed and recommended by the Audit & Ethics Committee held on
May 30, 2018 and approved by the Board of Directors in its meeting held on the same date.

The audited accounts are subject to review by the Comptroller and Auditor General of India
under section 143(6) of the Companies Act, 2013.

The figures for the quarter ended March 31, 2018 are the balancing figures between audited
figures in respect of the full financial year and the reviewed year-to-date figures upto the third
quarter of the financial year.

(a) The company has acquired 51.11% shareholding held by the President of India
(778,845,375 equity shares of face value X 10 per share) in Hindustan Petroleum Cdrporalion
Limited (HPCL) on January 31, 2018, at T 473.97 per share for a total cash consideration of
% 36,915 Crore. By virtue of this investment, HPCL has become a subsidiary of the Company.

(b) Petronet MHB Limited, a joint venture, has been reclassified as a subsidiary during the
year as the Company holds 32.72% cwnership interest and its subsidiary HPCL holds 32.72%
ownership interest.

The Company. with 40% Participating Interest (PI), is a Joint Operator in Panna-Mukta and
Mid and South Tapti Fields along with Reliance Indusuies Limited (RIL) and BG Exploration
and Production India Limited (BGEPIL), each having 30% P1. The Production Sharing
Contracts (PSCs) with respect to Panna-Mukta and Mid and South Tapti contract areas were
signed between the Contractors and Government of India on December 22, 1994 for a period
of 25 years. In December 2010, RIL & BGEPIL invoked an arbitration proceeding against the
Union of India in respect of certain disputes, differences and claims arising out of or in
connection with both the PSCs in respect to Panna-Mukta and Mid and South Tapti contract
areas pursuant to the provisions of Article 33 of the PSCs and UNCITRAL Rules, 1976.
Ministry of Petroleum and Natural Gas (MoP&NG), vide letter dated July 4, 2011, had
advised the Company not to participate in the arbitration initiated by RIL and BGEPIL under
Panna-Mukta & Tapti PSCs. However, in case of an arbitral award, the same will be
applicable to the Company also as a constituent of the contractor for both the PSCs. On
October 12, 2016, a Final Partial Award (FPA) was pronounced by the Tribunal in the
arbitration matter between RIL, BGEPIL and Union of India. However, details of proceedings
in this regard are not known to the Company since the Company is not a party to this
arbitration. Directorate General of Hydrocarbons (DGH), vide letter dated May 25, 2017
marked to all Joint Venture Partners (RIL, BGEPIL & the Company) has asked for payment
of differential GOI share of Profit Petroleum and Royalty alleged to be payable by contractor
pursuant to Governments interpretation of the FPA (40% share of the Company amounting to
US$ 1,574.76 million equivalent to ¥ 10,223 Crore including interest upto November 30,
2016). However, in response to letter dated May 25, 2017 of DGH, RIL and BGEPIL the JV
partners (with a copy marked to all Joint Venture Partners) had stated that demand of DGH is
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premature as the FPA does not make any money award in favour of GOI as quantification of
liabilities are to be determined during the final proceedings of the arbitration and the same has
been challenged before the English Commercial Court.

Further, subsequent to London High Court Orders dated April 16, 2018 and May 2. 2018,
DGH vide letter dated May 4, 2018 and May 15, 2018 has asked for re-casting of accounts of
the TV and for remitting the respective PI share of balance dues including interest till the date
of remittance. Details of proceedings thereof and the London High Court orders are not
known to the company since the company is not a party to the arbitration. In response 1o the
letter of DGH, RIL, & BGEPIL have responded (with a copy marked to all Joint Venture
Partners) that FPA of October 2016 does not make any money award in favour of the
Government. Further it has also been stated by RIL & BGEPIL that the English Court has
upheld challenge 4 of the claimants (RIL & BGEPIL) in relation to “Agreement Case™ and
held that there had been a serious irregularity in the Award of the Tribunal. Further in the
court order of May 2, 2018, the English Cowrt has directed the Tribunal to re-consider the
“Agreement Case” and issue a fresh award within three months of that date. The “Agreement
Case” is closely linked with the Cost recovery limit (CRL) increase application filed by the
contractor with the Management Commitiee and Tribunals re-consideration of this issue
necessarily impacts the re-computation of accounts. Re-computation of accounts and
consequential determination of any amount due and payable by the contractor (Constituents
of the IV including the company) are 1o be determined during the final stage of the arbitration
proceedings afler determination of all substantive issues by the Tribunal (including any
application for an increase in the Tapti and Panna Mukta CRL and an award on the
Agreement Case). The Company has also responded to DGH that as of now, neither the
Arbitral Tribunal nor the Court has passed any order or quantified any amount due and
payable by the Company. In the circumstances, the demand of DGH from the Company for
any sum or interest thereon is premature and not justified. The company has requested DGH
to keep the issue in abeyance till finality in the award is achieved.

Pending the final quantification of liabilities by the Arbitration Tribunal, no provision for the
same has been considered necessary. However, the same has been considered as contingent
liability.

During the year, the Company has received show-cause notices at various work centers on
account of service fax along with interest and penalty, on royalty on Crude oil and Natural gas
Jevied under Oil Field (Regulation & Development) Act, 1948. The Company has worked out
service tax (including interest) of ¥ 1,983 Crore for the period from April 1, 2016 to June 30,
2017. Further, the Company has worked out GST (including interest) of X 1,432 Crore for the
period from July 1, 2017 (o March 31, 2018, Penalty in respect of the same is not quantifiable.
Based on legal opinion obtained by the Company, Service Tax / GST on royalty is not
applicable. The Company is contesting the same at appropriate authorities and accordingly the
same has been shown as contingent liability. However, as an abundant caution, the company
has deposited Service tax, GST and interest under protest in May, 2018 amounting to X 2,515
Crore. B
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7. The Board of Directors has recommended a final dividend of R 1.35 per share (27%) which
works out to X 1,732 Crore over and above the interim dividend of R 5.25 per share (105%) in
two phases R 3.00 andR 2.25 per share).

8. The Financial Results have been audited by the Statutory Auditors as required under
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements), Regulation, 2015.
The Statutory Auditors have issued unmodified opinion on the Standalone Financial Results
for the year ended March 31, 2018.

9. Previous period’s figures have been regrouped by the Company., wherever necessary, to
conform to current period’s grouping.
By order of the Board

\ / \f"‘(\' )
%/l’j;ﬂ/\(!’ )\ o

Place: New Delhi ‘Subhasii Kumar)
Date: 30" May, 2018 Director (Finance)



