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UAE-BASED CO HAS SUBMITTED Eol
SKy One FZE in Race

to Acquire Gol Stake
inPawan Hans

UAEsSky One FZEisinrace
to buy the government's

stake in helicopter services
company Pawan Hans that was putup
for sale in December lastyear. The
Sharjah-based company has submitted
anexpressionof interest and is planning

a bid for the company. There could be
other bidders competing to acquire the

firmbut ET could not ascertaintheir
names. Mohit Bhalla reports. »» 11
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TAKING FLIGHT Sharjah-based co is planning a bid and is one of the players that have submitted an expression of interest for the
helicopter services firm, whose sales process has picked up momentum again over the past two weeks after Covid-related delays

Sky One in Race for Govt’s Pawan Hans Stake

Mohit.Bhalla@timesgroup.com

New Delhi: UAE’s SKky One FZE is
amongthebidders in therace tobuy
the government’s stake in helicop-
ter services company Pawan Hans,
according to people aware of the
matter. Pawan Hans was put up for
sale in December last year.

The Sharjah-based company has
submitted an expression of interest
(Eol) for the helicopter services
firm and is planning a bid, the peo-
ple said. There could be other bid-
ders competing to acquire the com-
pany, but ET has not been able to
ascertain their names.

“Multiple Eols have been received
for privatisation of Pawan Hans
Ltd. The transaction will now move
to the second stage,” Tuhin Kanta
Pandey, secretary, DepartmentofIn-
vestment and Public Asset Manage-
ment (DIPAM) had tweeted earlier
this year.

The sale process, which has faced
delays on account of the Covid-19

In the Air

Pawan Hans was put up for | SKy One FZE
sale In December last year | recently Inked
deal to buy three

owns Govtma L
fleetof 42 | recelve s M
nelicopters,| financlal Itisaprivate
on list of bids before | helicopter charter
Co to be end of services, alrcraft
privatised | fiscal year leasing co

Multlple Eols
have been
received for

privatisation of
Pawan Hans Ltd

TUHIN KANTA
Pandey, DIPAM
secretary

pandemic that adversely impacted
the aviation sector, has picked up
momentum again over the past two
weeks, according to sources. The go-
vernment may receive financial
bids for Pawan Hans before the end
of the fiscal year, the sources added.

SBICaps is the transaction advisor
to the government.

Sky One FZE did not respond to
ET'srequests for comment till press
time Wednesday.

The government had attempted to

privatize Pawan Hans in 2018 and
2019 but those were not successful.

Sky One FZE is a privately held
company. It is in the business of ope-
rating helicopter charter services
and has an aircraft leasing arm.

It recently signed a deal with Boe-
ing Capital Corporationtobuy three
Boeing 777-300 airplanes, according
to Boeing's website. Charles Szar, a
former US army pilot, is the compa-
ny’s chief executive officer. No deta-
ilsof the company’sownership have

been provided on its website, which
states that ithas over 40 aircraft.

ONGCTOSELLSTAKETOO

Pawan Hans is 51% owned by the go-
vernment, while ONGC owns there-
maining. According to a prelimina-
ry information memorandumecircu-
lated by SBI Caps in December last
year, ONGC will also sell its stake to
the successful bidder. Pawan Hans
ownsa fleet of 42 helicopters. Its cor-
porate headquarters is in Noida.
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The company provides services to
ONGC, such as carrying personnel
and supplies including cargo todril-
lingrigs in Bombay High and Rajah-
mundry. It carried 1,48,508 passeng-
ersand 1,45,750 kg of cargoload infi-
nancial year 2019-20.

Italso provides helicopter services
to VIPs and is involved in heli-tou-
rism operations to places of pilgri-
mage such as Badrinath, Vaishno
Devi, Kedarnath, Amarnath and Ti-
rupati as well as inter-island trans-
portation in the Andaman and Nico-
bar Islands, Daman and Diu and
Lakshadweep Islands to transport
locals and tourists from one island
toanother. It posted revenues of €376
crore in financial year 2019-20. It had
anetlossof 28 crore.

Pawan Hans isamonga list of com-
panies identified for privatization
by the government in the ongoing fi-
scal year, along with Air India, Ship-
ping Corporation of India, Bharat
Petroleum Corporation, BEML,
Container Corporation of India, ID-
BI Bank and Neelachal Ispat Nigam.
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BlackRock leads $15.5-bn
Aramco Gas pipelines deal

MATTHEW MARTIN
December 8

A GROUP CO-LED by BlackRock will
invest $15.5 billion in Saudi Arabia’s nat-
ural-gas pipelines as the kingdom opens
up more to foreign companies and looks
to fund a huge increase in fossil-fuel pro-
duction.

The consortium will buy a 49% stake
in a new entity that holds 20-year leasing
rights over pipelines carrying Saudi
Aramco’s gas across the country. Hassana
Investment, controlled by the Saudi gov-
ernment’s pension fund, will head the
group alongside BlackRock Real Assets.

The deal, announced by Aramco on
Monday, is part of Saudi Arabia’s drive to
sell assets and use the money to fund new
industries from artificial intelligence to
electricvehicles,whilealsoincreasing out-
putofboth oiland gas.Inasimilarly-struc-
tured transaction in April, Aramco sold a
$12.4 billion stake related to its oil
pipelines to investors including Washing-
ton-based EIG.

Bloomberg reported last month that
BlackRock was among the firms that bid
forthe gas pipelines.Othersincluded EIG,
Italian infrastructure firm Snam SpAand
China’s state-backed Silk Road Fund Co.

Other investors may laterjoin the con-
sortium alongside BlackRock and Has-

Rl -~

sana.

BlackRock’sinvestment comes evenas
Chief Executive Officer Larry Fink puts
pressure on firms to boost environmental,
social and governance, or ESG, standards.
Gasisacleaner fuel than crude oil but still
contributes to heating the plant.The deal
illustrates that even the most climate-pro-
gressive firms can’t ditch polluting indus-
tries entirely while the world is still years
away from clean energy being able to
replace them.

“Aramco and Saudi Arabia are taking
meaningful, forward-looking steps to
transition the Saudi economy toward
renewables, clean hydrogen, and a net-

zero future,” Fink said in a statement.
“Responsibly-managed natural gas infra-
structure has a meaningful role to play in
this transition.”

Aramco has said higher gas production
will help neutralise emissions from its
own operations by 2050. Saudi Arabia
aims to reach net-zero a decade later,
partlybyending theburning of crudeinits
power stationsand increasing investment
in renewables such as solar and wind. It is
also investing in technology to capture
emissions from its gas fields.

Expectations that the world can move
quickly to renewable sources of energy are
“deeply flawed,” Aramco CEO Amin Nasser
said Mondayin Houston. — BLOOMBERG

Page 4 of 20




The Economic Times

Homemakers Know It Will be Harder to Balance the Budget
Dec 9, 2021 | Delhi | PgNo.: 10 | | Sq Cm:184 | AVE: 1883479 | PR Value: 9417396

THEY EXPECT DOUBLE-DIGIT INFLATION: SURVEY
Homemakers Know

It Will be Harder to
Balance the Budget

Gayathri.Nayak
@timesgroup.com

Mumbai: Indian households ex-
pect inflation torise and remain
in double digits even over a one-
year time horizon, the central
bank’s own survey showed.

Households’ median inflation
perceptions for the current pe-
riodincreased by 20 basis points,
reaching 10.4% in November
2021, while threemonths and one
year ahead median inflation ex-
pectations increased by 150 and
170 basis points, respectively to
12.3% and12.6%.

Economists, too, see sustained
high prices impacting household
expectations on future inflation.
“We do not see the inflation trajec-
tory to be as benign and expect in-
flation printstosurpriseon theup-
side and average at 5.6% for FY22,
driven by elevated input and fuel
costs and as the base effect wanes
off,” said Abheek Barua chief eco-
nomist at HDFC Bank. “The risk
of prolonged elevated core infla-
tion feeding into household expec-
tations and becoming more ent-
renched in the system remains.”

The Reserve Bank has chosen to
underplay inflation concerns in
its latest policy statement even as
the market expects it to inch to-
wards the upper band of the target
of 46%. For the MPC, the recent
fall in crude oil prices and cuts in
excise duties on petrol and diesel
is expected to ease some pressure
on inflation. Besides, addressing
the evolving risks from the Om-
icron variant to growth-inflation

dynamicsisa policy priority

As a result, it kept the bench-
mark repo rate unchanged at 4%
and also the reverse repo rate was
unchanged at3.35%.

Although prices of crude oil, me-
talsand costsof shipping have mo-
derated over the past month, they
remain significantly higher than
1ast year. This, coupled with supp-
ly disruptions such as semicon-
ductor shortages, has maintained
pressure on producer margins.

“A passthrough of input-cost
pressures to consumers, which
was already happening in the past
months, islikely to continue asdo-
mestic demand improves furt-
her;” said Dharmakirti Joshi, chi-
ef economistat rating firm Crisil.

Against this backdrop, the
growth inflationtrade off could
be tough and households could
turnmore cautious. “The RBImay
not have the leeway to stand pat
(on prices) in the coming months
given two imminent risks — of
persisting inflation, and the US
withdrawing monetary policy sti-
mulus sooner than previously ex-
pected,” said Joshi.
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THE COMPASS

Improving traffic,
strong yields support
IndiGo's flight path

Rising crude oil prices, however, could offset
top-line growth and impact margins

RAM PRASAD SAHU

The stock of the country’s largest airline, InterGlobe
Aviation (IndiGo), has risen 7 per cent over the last couple
of trading sessions on expectations that strong passenger
volumes, improving yields, and no restrictions on sale
of stake by promoters would boost prospects and investor
sentiment.

Analysts at Credit
Suisse, who have an
“outperform” rating
on IndiGo, believe that
the company could
turn profitable in the
December quarter on
the back of strong
yields and traffic
improvement with
load factors for the
sector at near pre-
Covid levels.

For the week ended
December 4, passen-
ger traffic stood at
357,000, which is 89 140
per cent of the pre-
pandemic  average Sensex
(April 2019-February b 4
2020). There has been
adecline in passenger
traffic as compared to 100
the week ended
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levels of traffic since

the start of the pandemic. While the number of fliers fell
on a sequential basis, the impact of Omicron remains
muted till date, according to analysts at ICICI Securities.
Passenger load factors (PLFs) of major airlines have risen
and are over 75 per cent on average — IndiGo’s PLF rose
to 78 per cent in October, compared with 74 per cent in
September.

The other trigger for the stock is an extraordinary gen-
eral meeting called by the company, where it could
amend the Articles of Association, leading to the removal
of restrictions on transfer of promoter shares. Both pro-
moters had the first right of refusal if either of them
wanted to sell their stake to a third party. While the move
does not end the tussle between the promoters, removal
of restrictions is considered positive by brokerages.

Though improvement in pricing and higher load fac-
tors should aid yields, the Street will keep an eye out for
the movement in crude oil prices. After falling from a
peak of nearly $86 per barrel on October 26 to $68 a barrel
earlier this month on Omicron and slowdown worries,
prices have jumped back over $75 per barrel and would
pressure on profitability.

The entry of new players in calendar year 2022 (CY22)
could add to the competitive intensity in the sector,
which is struggling with high debt and below-capacity
operations.

While demand is expected to stay strong as Omicron
fears fade and load factors should improve, investors
should await consistent improvement in passenger traffic
as well as stable pricing before considering the stock,
which is down 16 per cent from its peak in mid-
November.
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THE 50 HINDU

Businessline

THURSDAY, DECEMBER 9, 2021

Looming threat

The central bank cannot afford to ignore the
threat posed by inflation for too long

he Reserve Bank of India's Monetary

Policy Committee (MPC) has done right

in maintaining status quo on policy

rates and in continuing an accommod-
ative monetary policy stance. The new Omicron
variant of the Covid-19 virus that is once again
leading to lock-downs and closure of interna-
tional borders has greatly increased the uncer-
tainty regarding growth, making the central bank
revise the Q3 2021-22 growth forecast to 6.56 per
cent from 6.8 per cent projected in the previous
meeting; the full year target is however being re-
tained at 9.5 per cent for this fiscal. With private
consumption and private capital expenditure yet
to revert to pre-pandemic levels, the central bank
isright in waiting for sustained growth trajectory.
This is especially so as there are strong headwinds
to growth caused by expected volatility in finan-
cial markets due to monetary policy normalisa-
tion of central banks, continued global supply
bottle necks and elevated fuel prices.

While the central bank is right in focusing on
supporting growth, it cannot
Scan & Share shrug aside the risks posed by
inflation. The inflation fore-
cast for 2021-22 has been main-
tained at 53 per cent citing
reasons such as expected cor-
rection in vegetable prices due
to good rabi crop, supply side
interventions by the Centre to bring down prices
of edible oil and recent correction in crude oil
prices. But the RBI seems to be ignoring the re-
newed spike in crude oil prices this week which
indicates that market is not as worried about the
Omicron variant as policy makers and that global
demand is likely to remain strong. Similarly, elev-
ated global prices of edible oil and high core infla-
tion are not likely to come down in a hurry. It's a
little surprising that the RBI is continuing with its
view of inflation being transitory, while other
central banks such as the Federal Reserve are fi-
nally beginning to acknowledge that high infla-
tion is likely to persist longer than originally anti-
cipated. While the RBI is in a wait and watch mode
for now, it may soon need to resort to monetary
tightening to control price increases since price
stability is among the significant drivers of
growth.

The RBI has also not given any guidance on re-
ducing the surplus liquidity in the system, and
has instead decided to continue rebalancing the
surplus by shifting it from fixed rate reverse repo
window to variable reverse repo rate auctions of
longer maturity. While this move will help RBI
control the short-term interest rates and move
them closer to the policy rate, it does not impact
the overall system liquidity. It’s clear that the RBI
does not want to rock the boat in any manner as of
now given the growing uncertainties, but it may
have to start planning monetary tightening soon,
especially with other central banks embarking on
this path. Allowing banks to prepay the outstand-
ing amount availed under TLTRO 1.0 and 2.0 and
withdrawing the special dispensation allowed to
banks to borrow up to 3 per cent of their net de-
mand and time liabilities under the MSF window
will help reduce the surplus liquidity in the sys-
tem somewhat, but it may not suffice.
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RBI Expects
Fiscal, Supply-

side Steps to
>, Tackle Inflation
5?\ Worries
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NOTE OF CAUTION Transmisson of input cost pressures leading to retail price surge a concern

RBI Expects Fiscal, Supply-side

Our Bureau

Steps to Tackle Inflation
P\

Mumbai: The Reserve Bank of India
(RBI) expects fiscal and other supply-
side measures, such as excise duty
cuts, to address inflation concerns
althoughrising input pricesremaina
risk to purchasing power.

Cost-push pressures continue to im-
pinge on core inflation, though their
pass-through may remain muted due
to the slack in the economy, the cen-
tral bank's monetary policy state-
ment said.

Inflation prints over the rest of the
year arelikely to be somewhat higher
as base effects turn adverse. RBI has
projected that headline inflation will
peak in Q4FY22. Consumer price in-
dexed — CPI — infla-
tion is projected at
5.3% for FY22,51% in
Q3FY22 and 5.7% in
Q4FY22, with risks
broadly balanced. CPI inflation is
then expected to ease to 5.0% in
QIFY23andstay at5.0% in Q2FY23.

RBI MONETARY

POLICY REVIEW

MPC Outiook

Inflation over the rest of the
year may be higher as base
effects turn adverse

Cost-push pressures on
core inflation, but pass-
through may be muted due
to slack in the economy

Policy shifts by global
central banks to bring
fresh challenges for local
macro stability

The persistence of high core infla-
tion (CPI inflation excluding food
andfuel)since June2020isanareaof
policy concern given
input cost pressures
that could rapidly be
transmitted to retail
inflation as demand
strengthens, RBInoted.

Despite concerns about inflation,
the Reserve Bank expects other poli-

b -

CPl Projections

- | Q3FY22:5.1%
Q4FY22:5.7%

B QIFY23:5.1%
~ QFY23:5.0%

cy measures to help in containing
inflation. “The reduction of excise
duty and VAT on petrol and diesel
willbringaboutadurablereduction
in inflation by way of direct effects
as well as indirect effects operating
through fuel and transportation
costs,” RBI governor Shaktikanta
Das said. “Supply-side interven-
tions by the Government have limi-
ted thefallout of continuing high in-

Worries

ternational edible oil prices on do-
mestic prices.

Imminent shifts in monetary policy
settings by systemically important
global central banks are bringing
about fresh challenges for domestic
macro-financial stability in the form
of spillovers.

In this context, a well-entrenched
nominal anchor provided by the flex-
ible inflation targeting framework
has imparted credibility and flexibili-
ty to monetary policy to effectively
address growth concerns during the
pandemic, RBIsaid.

“Even if actual inflation levels hit
higher than the projected path, it's
unlikely to become the key driver for
monetary policy decision in short
term,” said Rajni Thakur, chief eco-
nomist, RBL Bank

But the central bank needs to be
watchful. “The risk of prolonged ele-
vated core inflation feeding into hou-
sehold expectations and becoming
moreentrenched in the system rema-
ins,” said Abheek Barua, chief econo-
mistat HDFC Bank.
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High LPG prices are scorching the air pollution fight

Reinstating subsidies on LPG refills for low-income households can help reverse families going back to polluting fuels

SHALU AGRAWAL & SUNIL MANI

he sustained rise in the price
Tof LPG cylinders has been

burning a hole in many a
household budget for more than a
year now. The price of LPG refills
has risen by more than 50% to ov-
er 3900 per cylinder in November
this year compared to around
600 over the past year. With no
refill subsidies in place since May
2020, there is genuine concern
about many households now slip-
ping back to using polluting solid
fuels for cooking, such as firewood
and dung cakes.

A start
Solid fuel use for cooking is the
leading contributor to air pollu-
tion and related premature deaths
in India, estimated to be around
over 600,000 every year, as per
the Global Burden of Disease Stu-
dy 2019. To tackle this issue head-
on, the Government of India has
taken several measures to improve
access to clean cooking energy.
For instance, under the Pradhan
Mantri Ujjwala Yojana scheme, the
Government distributed more
than 80 million subsidised LPG
connections. But how far have we
managed to dissuade households
from biomass? What more do we
need to do as a country to move
the needle further?

Sizing up India’s LPG revolu-
tion. Good news first. As per the

India Residential Energy Survey
(IRES) 2020, conducted by the
Council on Energy, Environment
and Water (CEEW) and the Initia-
tive for Sustainable Energy Policy,
LPG has now replaced biomass as
the most common cooking fuel in
India. Nearly 85% of Indian homes
have an LPG connection and 71%
use it as their primary cooking
fuel, compared to only 30% a de-

cade back. This reversal of trends £

could be attributed to the success
of the Ujjwala, consumption-
linked subsidies and gradual
strengthening of the LPG distribu-
torship. Needless to say, this
would have significantly in-
fluenced the sector’s contribution
to air pollution.

However, the battle is only half
won. Around 30% of Indian house-
holds continue to rely on biomass
as their primary cooking fuel,
mainly due to high LPG prices.
Another 24% stack LPG with bio-
mass. The practice of biomass us-
age is predominantly concentrat-
ed in rural areas, particularly
among States such as Bihar, Jhark-
hand, Chhattisgarh, Madhya Pra-
desh, Odisha and West Bengal. Ur-
ban slums are also critical
hotspots where the use of biomass
for cooking is widely prevalent.
Easy availability of free biomass
and lack of home delivery of LPG
refills further reduce the efficacy
of LPG as a reliable and affordable
proposition.

Reinstate subsidies

To sustain the country’s momen-

tum on clean cooking energy ac-

cess and thereby, cleaner air for

all, we propose three key steps.
First, reinstate the subsidies on

LPG refill for low-income house-
holds. At the current refill prices,

an average Indian household
would have to spend around 10%
of its monthly expense on LPG to
meet all its cooking energy needs.

According to a CEEW study, this
is just double the actual share of
reported expenses on cooking
energy (as of March 2020). In fact,
nearly half of all Indian house-
holds will have to at least double
their cooking energy expense to
completely switch to LPG at cur-
rent prices. Given the loss of in-
comes and livelihoods during the
novel coronavirus pandemic, the
ability of households to afford LPG
on a regular basis has taken a
further hit. Thus, resuming subsi-
dies would be critical to support
LPG use in many households. Our
estimates suggest that an effective
price of ¥450 per LPG refill could
ensure that the average share of
actual household expenditure on
cooking energy matches the pre-
pandemic levels. The Government
could take this into account as it
reconsiders ~ resuming  LPG
subsidy.

The Government can also ex-
plore diverse approaches to identi-
fy beneficiaries. This may include

limiting the subsidy provision to
seven to eight LPG refills annually
and excluding well-to-do house-
holds using robust indicators. For
instance, lowering the income-
based exclusion limit for LPG sub-
sidy to ¥2,50,000 a year from 10
lakh a year or excluding families
owning a non-commercial four-
wheeler vehicle can significantly
reduce the number of eligible be-
neficiaries. At the bare minimum,
subsidy must be resumed for the
households granted LPG connec-
tions under the Ujjwala scheme.

Availability and biomass
Second, boost timely availability
of LPG for all consumers. Only half
the rural LPG users receive home
delivery of LPG refills, while the
rest have to travel about five kilo-
metres one way to procure a cylin-
der. Gaps in the doorstep delivery
of LPG cylinders are also present
in urban pockets, particularly in
slum areas. This is a major factor
behind the use of biomass among
urban slum households. There is a
need to strengthen the LPG supply
chain and enforce timely service
delivery, particularly in States with
a large number of Ujjwala connec-
tions and slum population. This
must be complemented by higher
incentives for rural distributors,
who have to otherwise service a
low but distributed demand at si-
milar commissions. Looping in
self-help groups could also help
aggregate demand and create jobs
in distant areas.

Third, create a new market for
locally available biomass. The Go-
vernment needs to pilot initiatives
focused on promoting the use of
locally available biomass in decen-
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tralised processing units that ma-
nufacture briquettes and pellets
for industrial and commercial es-
tablishments. For instance, the Na-
tional Thermal Power Corporation
recently invited applications to
supply biomass pellets to fire their
power stations. The Government
can incentivise entrepreneurs to
participate in such activities. Simi-
larly, households can be incentiv-
ised to supply locally available bio-
mass (including crop stubble or
dung cakes) to Compressed Bio-
Gas (CBG) production plants being
set up under the Sustainable Alter-
native Towards Affordable Tran-
sportation (SATAT) scheme. Such
measures would help enhance lo-
cal income and livelihood oppor-
tunities, in turn encouraging rural
families to use LPG on a regular
basis.

In August, the Prime Minister
launched the Ujjwala 2.0 scheme
to distribute 10 million additional
free LPG connections to poorer
households. It shows the Govern-
ment’s commitment towards pro-
moting clean cooking energy ac-
cess. But ensuring affordability
and timely availability of LPG cy-
linders for refills would be a must
to wean households away from
polluting biomass and reap the be-
nefits of the investments made in
the Ujjwala scheme over the past
five years. Such efforts would go a
long way in improving the health
and well-being of our citizens.

Shalu Agrawal is a senior programme
lead and Sunil Mani is a programme
associate at the Council on Energy,
Environment and Water (CEEW), an
independent not-for-profit policy research
institution
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IPSITA PATI AND
NANDLAL MISHRA

ndia has made significant
Iprogress in providing access to

electricity and clean fuel to its

households in the last half-a-
decade, finds the recently released
NFHS-5 (2019-21) data. With a rise of 9
percentage points since 2015-16,
almost 97 per cent of the population
have electric connections out of which
those located in urban areas are very
close (99 per cent) to achieving the
Sustainable Development Goals tar-
get of universal access to electricity.
About 96 per cent rural population too
have access to electricity.

On the contrary, despite a rise of
15 percentage points in access to
clean cooking fuel since 2015-16,
overall situation paints a grim pic-
ture. Only 59 per cent households in
the country reported using cleaner
cooking fuels like LPG, CNG, electric-
ity, Biogas etc. More than half of the
rural population (57 per cent)
depends solely on solid fuels. In
urban areas, the results are much
better (90 per cent) though a little
more effortis required to achieve the
SDG target of universal access to
clean cooking fuel.

SDG7.1 aims to ensure universal
access to affordable, reliable, and
modern energy services by 2030.
India’s journey so far has been

kable in achieving iver-
sal access to electricity in the last one
and half decade. As per the central
go s Saub dashb
99.9 per cent of rural households in
the country have been electrified and
less than 20,000 homes lacked elec-
tricity access as of March 2019, but
as per NFHS-5 (2019-21), more than 4
per cent of people in rural areas had
no access to electricity.

All the southern states and the
union territories of India have nearly
achieved the target of 100 per cent
electrification of households but
some states in the north and north-
east lag behind. Uttar Pradesh (91 per
cent), Meghalaya (92), Assam (93),
and Jharkhand (94) still have less
than 95 per cent population with
access to electricity. Despite remark-
able progress, only 89 per cent popu-
lation of rural Uttar Pradesh have
access to electricity. Several districts
of Uttar Pradesh, Assam, Meghalaya,
and Arunachal Pradesh reported
below 90 per centaccess to electricity
supply and need special attention.

In 2015-16, Bihar ranked at the
bottom of all States with just 60 per
cent of its households having access
to power. Since then, it has made sig-
nificant progress in expanding elec-
tricity access to near-universal cov-
erage (96 per cent) in the last five
years. Thus, in some states, govern-
ment policies and schemes are not
performing adequately while in oth-
ers, the difficult terrain makes acces-
sibility a difficult task. In addition,
these estimates only portray house-
holds that have received connections.
They do not convey whether there is

The Statesman

Rural challenges persist on power and clean fuel
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Rural challenges persist on
power and clean fuel

a steady supply of electricity or less
frequent power-cuts, the biggest
challenge faced by rural and remote
areas of our country.

Providing access to clean fuels,
mainly LPG, is another huge chal-
lenge for India. Only five states

(92), Puducherry
(92}, Chandigarh (96), Goa (97), and
NCT of Delhi (99) have over 90 per
cent households with access to clean
cooking fuel. On the other hand, only
one out of three households in Jhark-
hand (32 per cent), Chhattisgarh (33),
Meghalaya (34), Odisha (35) and
Bihar (38) is using clean fuel for cook-
ing. At least 80 out of the 707 sur-
veyed districts fell below the 25 per
cent mark. Moreover, there exists a
blatant north-south and countrywide
rural-urban divides in access to clean
cooking fuel.
According to the Global Burden
of Disease data, solid fuel use is
responsible for about 13 per cent of

all mortality and morbidity in India.
Apart from these health-related risks,
italso forces women and children
into the drudgery of collection of
solid fuels like firewood, cowdung
cakes etc., putting their safety in
jeopardy. In such a scenario, the cen-
tral government scheme Pradhan
Mantri Ujjwala Yojana (PMUY) was
expected to act as a boon. But, in
states such as Jharkhand, Chhattis-
garh, West Bengal, Meghalaya, Naga-
land, Rajasthan, Odisha, Bihar,
Assam, and Tripura, more than 70 per
cent rural households rely on
unhealthy fuel sources. Five years
after launch, PMUY has added crores
of beneficiaries to the list, but the
sustained use of LPG remains a dis-
tant dream.

The plausible reasons for a
majority of households not using
LPG might be the high refill costs
mainly in last two years. The perfor-
mance audit report by the Comptrol-

ler and Auditor General (CAG) of
India on PMUY as on 11 December
2019 identifies other reasons as well.
Lack of infrastructural isites in

with solid fuel use. Even in high-liter-
acy states like Kerala, a higher pro-
portion of households reported using

ion of both and

the house, delay in installation
process, and the lacunae in identifi-
cation of beneficiaries prevents the
scheme from achieving targets.
Instances were found where domes-
tic cylinders were diverted for com-
mercial purposes.

The current LPG price is on the
verge of reaching Rs. 900 and cur-
rently no subsidy is being provided
as the Union government has
stopped direct transfer of subsidy to
bank accounts. This has put
immense financial burden on poor
PMUY beneficiaries to continue
using LPG. This may further decrease
the refill frequency that had earlier
decreased from four to three cylin-
ders per year. People living in rural
or remote areas seldom have knowl-
edge about risk factors associated

a
cleaner fuels.
Only the sustained use of clean
fuels, with a move away from tradi-
tional biomass for cooking and heat-
ing will help in achieving the target
of SDG target 7.1 by 2030. To improve
the use of clean cooking energy by all
households, significant planning to
improve the availability, accessibility
and affordability to clean fuels in
rural areas is the need of the hour.
Government’s focus must not be only
on disbursing connections but mak-
ing the LPG sector a real contributor
to overcoming this deep-rooted chal-
lenge affecting energy access, health,
and gender disparity.

The writers are, respectively, a postgraduate
student at Banaras Hindu University and a
doctoral fellow at International Institute for
Population Sciences, Mumbai.
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EXPLAINER

The battle for the Trinicomalee oil tank farm

What is the strategic importance of the Trinicomalee oil farms? Why does it need to be modernised?

MEERA SRINIVASAN

‘The story so far: Following Sri Lankan
Finance Minister Basil Rajapaksa’s talks

with his counterpart Nirmala Sitharaman,

and External Affairs Minister S.
Jaishankar in New Delhi on December 1,
the Sri Lankan High Commission in New
Delhi issued a media release that outlined
“four pillars” of short-term and
medium-term cooperation between the
neighbours. At a time when Sri Lanka
faces one of its worst economic crises,
the “pillars” outlined lines of credit from
India to cover import of food, medicines,
fuel, and other essentials, and a currency
swap to help Colombo cope with its
balance of payment challenges.
Significantly, it spoke of an “energy
security package” that would include the
“early modernisation of Trincomalee
Tank Farm.”

Why is the Trincomalee Oil Tank
Farm significant?

The specific reference to the “early”
modernisation of the Trincomalee Oil
Tank Farm, tells a story - of a bilateral
agreement nearly 40 years old, many
failed negotiations since, and a persisting
trust deficit that has weighed down on
Indo-Lanka relations.

Going by diplomatic signals, it appears
that India’s response to Sri Lanka’s
request for urgent economic assistance
would be contingent on Colombo’s

The Hindu

The battle for the Trinicomalee oil tank farm
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Lanka |OC

who promised to “secure vital national
assets”, was elected to office. All the same, the
Rajapaksa Government was keen on bringing
in investment and identified three key projects
in which the Indian Government would be its
partner - the East Container Terminal (ECT) at
the Colombo Port, an LNG terminal in
Kerawalapitiya near Colombo, and the
development of the Trincomalee Oil Tank
Farm.

They were specifically picked out from a
longer list of bilateral development
cooperation projects envisaged in a
Memorandum of Understanding (MoU) that
India and Sri Lanka signed in 2017, when the

to finalise Tris oil
Tank Farm development with New Delhi.
In November 2019, Sri Lanka went to
polls and President Gotabaya Rajapaksa

was in power. The projects did
not take off then, for reasons ranging from Sri
Lankan worker unions’ resistance to Indian

between the two leaders. On the
other hand, President Gotabaya
Rajapaksa, projected as “a doer”,
had come to power with a thumping
majority.

However, the first diplomatic jolt
for New Delhi came in February
2021, when Sri Lanka unilaterally
cancelled the trilateral agreement
signed between Sri Lanka, India and
Japan to jointly develop the ECT. The
Rajapaksa government cited the
wave of protests by port union
workers and Buddhist monks as it
abruptly reneged on the deal, visibly
straining India relations.

Further, the U.S. based New
Fortress Energy in September
finalised a contract with Sri Lanka to
build an offshore liquified natural
gas (LNG) receiving, storage and
regasification terminal in
Kerawalapitiya, where India was to
partner Sri Lanka as per the 2017
MoU.

Seeing Colombo make its own
plans for two out of the three
projects that had been bilaterally
discussed, New Delhi's
apprehensions about the
Trincomalee Oil Tank Farm project
only increased. Early in October,
Foreign Secretary Harsh Vardhan
Shringla visited $ri Lanka, and urged
the Sri Lankan leadership to
expedite India-backed projects.

What is the history of India’s
interest in Trincomalee?

toi

The of the

0il Tank farm has been a recurring
talking point from 1987 when it was
mentioned in the Indo- Lanka Accord
signed by Prime Minister Rajiv Gandhi
and President Jayewardene.

Despite that, nothing really took off
until 2003, when the Indian
Corporation set up Lanka 10C, its Sri
Lankan subsidiary. In an agreement with
the Government of Sri Lanka and the
State-run Ceylon Petroleum Corporation
in February 2003, the LIOC obtained - for
an annual payment of $1,00,000 - a
35-year lease to develop the oil tank farm
spanning 850 acres in the north-eastern
1ip of the island. However, the agreement
remained dormant for years, until the
Sirisena- Wickremesinghe administration
tried revisiting it through the 2017 MoU. It
proved another failed attempt, as
petroleum worl protested “handing
over” of a strategic national asset to
another country.

“The facility, built by the British around
World War 11 as a refuelling station, has
99 storage tanks that look like giant wells.
They have a capacity of 12,000 Kl each.
Eighty-four of those are in the 800-acre
Upper Tank Farm (UTF). For a good part
of a century now, these tanks have
remained unused, shrouded in a forest.
The Lower Tank Farm (LTF) has 16 tanks,
spread across 50 acres. In all,15 are
operational and run by the LIOC, while
the UTF, for decades, remains neglected.
Four of the I5 tanks are used for water
storage by the Sri Lanka Air Force and
Prima Group.

Given its easily accessible, strategic
location in the Indian Ocean, a

well-developed ol storage facility and
refinery adjacent to the Trincomalee Port
would have global draw, say those in
favour of refurbishing the plant. Making a
case that its early development was to Sri
Lanka’s advantage, Opposition MP and
economist Harsha De Silva wrote in the
loc: Daxly FT last year that global storage
facilities were filing up as oil prices
plummeted. “Countries like Singapore
‘have built large storage capacity and oil
trading hubs over the years, using both
domestic and foreign investments. Sri
Lanka on the other hand has an 800-acre
enviable oil tank farm that we inherited
from the British, but is now almost a
forest... At least now let us develop this
facility on a PPP basis, keeping aside
political differences,” he wrote.

From India’s ic viewpoint,

THE GIST

W After the visit of Sri
Lankan Finance Minister
Basil Rajapaksha, Sri Lankan
High Commission in New
Delhi issued a media release
which spoke of an “energy
security package” that
would include the “early
modernisation of

Trincomalee is an important
counterbalance to the southern
Hambantota Port backed by China. New
Delhi has articulated its interest at the
highest levels. Prime Minister Narendra
Modi, during his visit to Sri Lanka in
March 2015, said developing the upper
tank farm in Trincomalee would help the
coastal town become a regional
petroleum hub.

Where does it stand now?
Asked if there was progre:
negotiations, Energy Mlmster Udaya
Gammanpila said: “The Finance Minister
did not brief me on this before his
departure, or after his return. I am in
total darkness,” he told The Hindu.
However, on the negotiations itself, “I do
not wish to make public comments on
ongoing negotiations as they may impact
the talks.” New Delhi has indicated that
India is willing to invest “whatever it
takes” to make the asset productive. “We
are talking of a serious investment of
hundreds of millions of dollars,” a top
Indian official said, indicating it has to
come from the private sector.

Tank Farm."
—

W Out of the three key
projects bilaterally discussed
bteween Sri Lanka and
India, only the Trincomalee
Ol Farms project remain as
the other two have been
finalised with other
countries/entities. This has
significantly deteriorated
the relationship between
the two countries,
—

W Given its easily accessible
and strategic location in the
Indian Ocean a
well-developed oil storage
facility and refinery adjacent
to the Trincomalee Port
would have global draw.
From India's geostrategic
viewpoint, Trincomalee is an
important counterbalance to
the southern Hambantota
Port backed by China.
—
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GDP vriddhi anuman 9.5% par barkarar
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( /lﬁ ) Jio-BP, mahindra group ne electric vahan, kam carbon utsargen ke samadhan ke liye hath milaya
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Reserve bank ne lagatar 9th baar repo dar 4% par kayam rakhi
Dec9, 2021 | Delhi | PgNo.:9 | | Sqg Cm:391 | AVE: 2344982 | PR Value: 11724910
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Dainik Bhaskar

Saste karj ka daur rahega jaari...
Dec9, 2021 | Delhi | PgNo.: 9 | | SgCm:115 | AVE: 258429 | PR Value: 1292145
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UPI se nivesh 5 lakh tak, bina internet digital bhugtan or card se lenden par ghatega shulk ; Governer
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