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Small is big: How the “Chhotu’ LPG cylinder became a Financial 1 Anupam
bestseller Express Chatterjee
RISING FUEL PRICES
. . ‘ , .
Small is big: How the ‘Chhotu’ LPG cylinder became a bestseller
ANUPAM CHATTERJEE costing not more than %5, thus . . The uptake of small cylin-
New Delhi, November 27 reaching buyers who could Sale of 5 kg LPG cylinder units by IOCL ders would probably grow
never afford the larger packs. further if the government’s
WHEN POPULASR SHAMPOO With fuel costsspiraling, the m % plan to supply these through
brands started selling sachets, LPGcylinderhasalsotakenona S the network of fair price
they managed torope inacon-  ‘Chhotu’5-kgavatarthatis get- Q - ~ shops across the country
sumer with small pocketsbut  ting popular.Even if the small Suam § & =) 2 kicks off. And with no subsidy
big aspirations. Small soon cylinder costs a bit more, it - 9 o 3 in sight for LPG, more con-
becamebig in the FMCG indus-  makes senseformanywhocan't < ;’ d sumerswouldbe forced toopt
try,witheverythingfrom coffee ~ shell out ¥900 in one go but m— for the smaller ones.
5 A 5Kg -
tochipsand shampoo tocream  would prefer tocommit 500 al o d al o
for the smallone instead. L L L o L
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472% increase in numbersof
loans disbursed YoY and
aggregating to a total disbur-

pilot has been started in Ker-
ala,"state-run Indian Oil Cor-
poration Ltd (I0CL) told FE.

salof®%27¢nf f discus-
pany said. In v{ 1i ‘ % Cancel  § model
disbursal incre e S lail sale

invalueterms, _______ ____ ____  ____leratFPS

the statement.

Paytm said that its mer-
chant base grew to 2.3 crore
during the reported quarter
from 1.85 crorein the second
quarter of financial year
2021. Shares of the company
closed at ¥1,781.15 apiece,
down by 0.86% on the BSE
on Friday.

Smallis big: How
the ‘Chhotu’ LPG
cylinderisa
bestseller

State-run oil marketing
companies are said to have
appreciated the proposal of
retailing through fair price
shops, and have even com-
mitted their support. The
consumer affairs ministry
had requested the Union
ministry of petroleum and
natural gas for leveragin
electronic point of sale (ePoS
devices for sale of 5 kg small
cylinders from fair price
shops.“We are looking into
the business model and a

will be same asmarket price,”
10CLadded.

As for IOCL, the 5 kg small
cylinder is primarily mar-
keted to cater to the needs of
customers such as migrant
labourers, students, food
hawkers whoweredependent
onthe grey market due tolack
of address proof, etc. The sale
of these small cylinders
recorded asignificant jumpin
FY 20 after it was re-launched
under the ‘Indane Chhotu’
brand name in December,
2020. Sales grew further in
FY 21 when subsidies on stan-
dard 14.2 kg domestic cylin-
derswere stopped.

To encourage regular refill,
a swap option from the stan-
dard 14.2 kg connections to 5
kg connections was offered to
Pradhan Mantri Ujjwala
Yojana(PMUY) consumers,

As FE reported earlier, of
theeight crore PMUY benefi-
ciaries, 3.2 crore did not refill
theirLPGcylindersin the first
quarter of FY22.The govern-
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ment not paying any subsidy
on LPG since May 2020 has
led to rural households
spending nearly 10% oftheir
monthly expenditure on the
cooking fuel, a recent study
by the Council on Energy,
Environment and Water
(CEEW) has said. The report,
released in September, said
85% householdsin the coun-
try have LPG connections,
and 80% of the non-user
households cited affordabil-
ity issues for not having an
LPG connection.

Adrop in global crude oil
prices, and hence global LPG
product prices since May
2020, gave the government
an opportunity to withdraw
the subsidy. The end con-
sumers had not felt the pinch
till November 2020 thanksto
muted global LPG prices.
Even without subsidies,
domestic LPG cylinders cost
just around Rs 600, close to
the price atwhich the subsidy
kicked in. While the global
prices have since risen, the
government has not rein-
stated the subsidy. India
imports more than 55% of its
LPG requirement and the cost
of an unsubsidised cylinder
depends on global rates.




Global Oil Price Crash Could Benefit India’s Fuel
Consumers
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