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Gsvernment of lndia
qR-dfl riTffiq

Ministry of Shipping
tffi/Transport Bhawan

1, {iTq qVlT't,Partiament Street

qi ffi-tt0001/ New Dethi-110001

qsrtrr, 4t 3Td qrtl q-{ {fi
.rR qr N qd qrRqr

cid q
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All communications should be addressed to the

Secretary to the Govemment of lndia, Ministry cf
Shipping, by title NOT bY name.

Telegram: "TMNSPORT"

No. SC- 180 13/ 1 I 2O13-ASO-I Dated: 08 September, 2015.

OFFICE MEMORANDUM

Subject: Decentralisation of shipping arrangements in respect of ocean
transportation of cargoes under the control of
Government/ Public Sector Undertaking.

The undersigned is directed to say that as per the existing policy of
the Government of India, all import contracts are to be finalized on FOB
(Free on Board)/FAS (Free Alongside Ship) basis in respect of
Government owned/controlled cargoes on behalf of Central Government
Departments/State Government Departments and Public Sector
Undertakings under them and in case of any departure therefrom, prior
permission is required to be obtained from the Chartering Wing of the
Ministry of Shipping on a case-to-case basis.

2. Based on the growing demand of various Government
Departments/PSUs to allow them to organize their own shipping
arrangements so as to take quick decisions in efficiently managing their
cargo supply and logistics chain operations, it has now been decided by
the Government that :

(a) A11 importing Government Departments/PSUs will make their own
shipping arrangements without needing to route their requirements
through Chartering Wing of Ministry of Shipping subject to the following:

(i) the import of bulk cargoes, both dry and liquid, will continue to be
made on FOB/ FAS basis by importing Government
Departments/PSUs and shall remain subject to extant
Government policy notified vide this Ministry's OM No. SC-
1 101 I I I I 1994-ASO-II/Vo1.III dated 27t, February, 1996
(Annexure-I) and OM No. SC-1IO2Il3lI999-ASO-I/Vo1. III dated
15th November, 2OOI (Annexure-Il) and that in case of any
departure therefrom, prior permission and No Objection
Certificate will have to be obtained from the Ministry of Shipping
on a case-to-case basis with the approval of the concerned
administrative Ministry/ Department.

Contd..... /
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(ii) the import of general liner cargoes (project cargoes' heavy lift,
container, break bulk cargoes etc.) can now be made by
Government Departments/PSUs on FOB (Free on Board)/FAS
(Free Alongside ship) or c&F (cost & Freight)/cIF (cost,
Insurance & Freight) basis which shall otherwise remain subject
to extant^Government policy notified vide this Ministry's OM No.

sc-i 1011 I L I I994-ASO-II/Vo1. III dated 27tI' February, L996
(Annexure-I) and oM No. sc-1Io2Il3lI999-ASO-I Vol. III dated
15ft November, 2OOI (Annexure-Il). In case of C&F/CIF import,
there is no need of obtaining NOC from the Ministry of Shipping.

3. Untii the various Government Departments/PSUs organize their
own chartering arrangements, the services of the Chartering Wing of the
Ministry of Shipping will remain available during the transition period
only untiI3I.I2.2OI5.

4. It is requested that the above decision taken by the Government of
India may kindly be brought to the notice of all the Public Sector
Undertakings/projects/autonomous bodies/purchasing and selling
organizations under the administrative control of Ministries and
Departments concerned. Government Departments/PSUs may utilize the
services of the Chartering Wing of the Ministry of Shipping till 31"t
December, 2O15, if required.

5. A copy of the instructions issued may please be endorsed to this
Ministry.

6. Hindi version is also enclosed.

(Barun Mitra)
Joint Secretary to the Government of India

Tele. No. +91-1 1-233567 12

To,

A11 Ministries/Departments of Government of India.

The Chief Secretary to all the State Governments including the
Union Territories.

(1)

(2)
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2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

The Directorate General of Shipping, 9ft Floor Beta Building, i-

Think Teclrno Campus, Kanjurmarg (East), Mumbai - 4OOO42'

Chairman, Mumbai Port Trust'

Chairman, Kolkata Port Trust-

Chairman, Chennai Port Trust'

Chairman, Visakhapatnam Port Trust'

Chairman, Cochin Port Trust.

Chairman, Kandla Port Trust.

Chairman, Mormugao Port Trust'

Chairman, ParadiP Port Trust.

Chairman Tuticorin Port Trust'

Chairman, New Mangalore Port Trust'

Chairman, Jawaharlal Nehru Port Trust'

The chairman cum Managing Director, Kamarjar Port Ltd., 23, Raja

Salai, Chennai-1.

TheManagingDirector,CentralinlandWaterTransport
CorporationLtd.,4,FairliePlace,Kolkata-7oooo1'

The chairman & Managing Director, cochin shipyard Ltd., cochin'

The Chairman, Dred.ging Corporation of India Ltd. LTC Building,
15.

16.

VisakhaPatnam-530004.

IT. The Directorate General of Lighthouses & Lightships, A-13, Sector-

24, Noida-2OI31 (UP).

18. The chairman & Managing Director, Inland water Authority,

NOIDA, Ghaziabad, U-P.

19. The chairman-cum-Managing Director, shipping corporation of

India, Shipping House, 245,Mad'ame Carha Road' Mumbai'

20. The President INSA, Mumbai'

contd..... /
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22.

23.

-4-

The Reserve Bank of Indiar.Foreign Exchange control Department,
RBI Building, Fort, Mumbai.

Ports Wing (05 copies)

Shipping Wing (O5 copies)

t

( Barun Mitra)
Joint Secretary to the Government of India

Tele. No. : +9I-11-2335 6712

Cabinet Secretariat, Rashtrapati Bhawan, New Delhi.

Principal Director Audit, IP Estate, New Delhi.

C&AG, New Delhi

1.

2.

3.
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G o v e r n m e n t ,  c f  I
M j n i s t r y  o f  S u r f a c e

' ,  ( C h a r t e r i n g  W i

n d i a
T  r a n s p o r t ,
n s  )

D e ' ! h i ,  1 - h e  2 1 t hl J e w/ 9 4 - A s O . I I / Y o ' l  . I I I

OE.EIQI

O c e a n  t r a n s p o r t a t
G o v e r n m e n t / p u b l  i  c
g o 1  i  c y  r e g a r d i  n g .

F e b r u a r y ,  1  9 9 6

M E M O R A N D U M

i  o n  o f  c a r g o  u n C e r  l h e  c o n t r o l  o f
S e c t o r  U n d e r t a k i n g s  -  r e v ' i e w  o f  t . h e

. (  r  rh  ' i  an ' l -  -

T h e  u '  l d e r s i  g n e d  i  s  d  i  r e c t e d  t o  s a y  t h a t  a s  p e r  t h e' : x i  s t i  n g  P o 1  i  c y  o f  G o v e r n m e n t  o f  I n d  j  a  a l  I  i m p o r t  c o n t - r ' a c L s  a r e
t - o  b e  f  i  n a l  i  s e d  o n  F o B  (  F r e e  o n  B c a r d / F A S  (  F r e e  A l  o n g s  i  d e  s h - j p  )b a s i s  a n d  t h o s e  f o r  e x p o r t . s  o n  c & F  ( c o s t  a n d  F r e i g h t ) / c r F  ( c o s t ,
i n s u r a n c e ,  F r e i g h t )  b a s i s  i n  !  e i ; _ p _ e c _ l _  o f  G o v e r n m e n t
c w n e d / c o n L r : a l t e d  c a r g o e s  o n _  b e - h u i f _  i j i _  c e n t r a l - * -  C " - u " r A ; ; " itj ? p a n t*eLrt s/-s-!{- e _lgy.iluerr!: os p e rqqe n t s - a n d* -psb i T;-:s ac #
Y : 9 . r t a l r n s s _ - u n l e i  

- t l r e m  
a n d  

- i n  
c a ; t b r  a n v  o e p a . i u ; "  t h - " . ; f  ; m , 'p f - i o r  p e r m i s s i o n - - i E - a e l u i r e d  t o  b e  o b t a i n e d  f r o m  t h e  C h a r t e r i n g

k / i n g  o f  t h e  - l " l i n i s t r y  o f  s u r f a c e  T r a n s p o r r  o n  a  c a s e  t o  c a s e
b a s ' i s .  T h e  s h i p p i n g  a r r a n g e m e n t s  a r e  c e n t r a l ' i s e d  i n  t h e  M ' i  n i s t r y
o f  S u r f  a c e  T r a n s p o r t .  T h e s e  i  n s t r u c t - i o n s  a b o u t  F O B , / F A S  p u r c h a s e s
a t r d  C & F / C I f  s a l e s  a n d  e n t e r i n g  j n t o  c o n t r a c t s  w h e r e  t h e  e ' l e m e n t
o f  f o r e i g n . e x c h a n g e ;  e x p e n d . i t u r e  . i s  m i n . i m u m  a l r e a d y  s t a n d
i n c o r p o r a t e d  i n  t h e  G e n e r a l  F i n a n c i a l  R u ' l e s  o f  t h e  G o v e r n m e n t .

2 '  B a s e d  o n  t h e  d i f f i c u l t ' i e s / p r o b l e m s ,  a s  i n t i m a t e d  b y
c e r t a i n  G o v e r m e n t  D e p a - r t m c r r r t s / l - - u b l ' j c  S e c t o r  U u d e r t a k i r r g s  i n  t , h ;
c h a n g e d  c o n t e y t  o f  e c o n o m i  c  I  i  b e r a l  i  s a t i  o n ,  t h e  t h r u s t  o n
p e r f o r m a n c e  i m p r o v e m e n t ,  a n d  c o m p e t i t i v e n e s s  o f  p u b l  i c  S e c t o r
U n d e r t a k i n g s ,  d e c a n a l  i s a t i o n  o f  c e r t a i n  c a r g o e s ,  G o v e r n m e n t  h a s
u n d e r t a k e n  a  t h r - o u g h  r e v i e w  o f  t h e  a b o v e  p o l  j c y  a t  v a r i o u s  l e v e l s
a n d  i t  h a s  n o w  b e e n  d e c i d e d  b y  t h e  G o v e r n m e n t  t h a t : -

( i )  G o v e r n m e n t  p o l i c y  f o l i m p o r t  c o n t r a c t s  t o  b e  f i n a l i s e d
o n  F O B / F A S  b a s  i  s  a n d  f o r  e x p o r t s  o n  c r  F  b a s  i  s  i  n
r e s p e c t  o f  G o v e r n e m n t  o w n e d , / c o n t r o l  ' l  

e d  c a r g o e s  o n
b e h a l  f  o f  C e n f  r a ' l  G o v e r n m e n t  D e p a r t m e n t s / S t a t e
G o v e r n m e n l  D e p a r t m e n t s  a n d  P u b ' l  i  c  S e c t o r  U n d e r t a k  i  n g s
u n d e r  t h e m  a n d  c e n t r a l i s e d  s h i p p i n g  a r r a g e m e n t s  t h r o u g h
t h e  M . j n i s t r y  o f  s u r f a c e  T r - r - r s p o r i ,  ( c h a r t e r i n g  w i n g )  j n



r i S s O C  1 a !  l  C t n  w ' 1  t h  i h €  a a \ n a b .  r n e a
i 4 i n  j  s L r y  / D e p a r t r n e n t , / p 3 . t  m a y  c o n t  j n u e .

! r s e r

t t )

( i v )

( v )

F ' t  i o r  p e r m i s s i c n  j s  r e q u i  r e d  L o  b e  o b t a i n e d  f  r c n r
t ' 1 i  i s t r y  o f  S u r f  a c e  T r a n s p o r t  o r r  a  c a s e ; . 1 , o , c a s e  b a n i s  i n
c a s F r  o f  e n y  C e p a r i u r e  f r o m  t h e  a b c V e  p c 1  i c 1 , :  H c \ 4 6 v e r ,
t 4 i n i s t r y  o f  S u r f  a c e  l - r a r : s o o r t  s h a l  I  e n s u r e  d i s p o s a l  o f
s u c h  r e q u e s t s  v ; i t f r i n  f c u r  w - o r f ' . i n g  d a . v s  o i i  r e c e j p L  ( ' l
t h e  c c r n p l e t e  ' i  n f o r n : a + , - i o n / r e q u e s t  f  r < , m  t h e  c o n c e r r i e C
1 4 ' i n i s t r y / P S U .

t ' 1  i n i s t r y  o f  S u r f  a c e  T r  a n s p o r t ,  C i r a r i - e r i n g  Y / i n g  t . c
e n s u r e  f u l l  u t i l ' i  s a i o n  c f  s u i t a b l e  I r - r d i a n  v e s s e l s  r n
c a s e  b h e y  a r e  a b l e  t o  m e e L  t h e  i n d e n t c r ' s  r e q u i r e m e n L s
a I  c o m p e t ' i t ' i v e  r a t e s  a n d  a r e  a b l e  L o  r n a  j n t a  j  n  t h e  t . i m e
s c l - i e d u  I  e .

r n  c a s e  o f  i m p o r t  o f  b u l k  q u a t ' i t i t e s  l i k e  f e r t i l i s e r s ,
c o a l  ,  f  o o d g r a i  n s  e t c .  w h e r e  f  r e - 1  g h t  e ' l e m e n t  i  s
s u b s t a n t i  a l  ,  a  r e p r e s e n t a f  i  v e  f  r o m  r ' t i  n  i s l r y  o f  s u r  f  a c e
T r a n s p o r t  m a y  b e  . i n v j t e d  t o  p a r t i c i p a t e  i n  t h e
d ' i s c u s s i o r r s  f o r  a d ' r i s i n g  o n  t h e  s h i p p i n g  a s p e c t s  o f
i m p o r t  i e x p o r t  c o n t r a c t s .

M i  n  i  s t r y  o f  S u r f a c e  T r a n s p o r t  s h c u  I  d  m a k e  a l  I  o u t
e f f o r t s  i o  f i  n a l  i  s e  v e s s e r  s ,  r n d  j  a n  o r  f o r e i  g n ,  a t  t h e
m o s t '  c o m p e ' L i t i ' r e  r a t - e s  a n d  b e f c r e  f i x i n g  t h e  v e s s l e s ,
p r i o r  a p p r o v a l  o f  t h e  ' i n d e n t i  n g  d e p a r t n r e n t / p s u  s h o u l  d
b e  o b t a  i  r r e C  .

{ i ' 1 . }  r n  o r c j e r  t o  m a k e  i m p o r t s  a n d  e x p o r t s  c o s t - e f f e c t - j v e
a n d  f o r  J u d i c i o u s  u s e  c f  f  o r e i g h  e > r h c a n g e .  t l i r l i s t , r  i e l
D e p a r t " m e n t s  s h o u  I  c i  e n s u r e  i  m p o r . t . s  c ) n  F o B , / F A S  a n c j
e x p o r t s  o r )  c r F  b a s i s  f  a i  I  i n g  w h i c h  n e c e s s a r y  r ' . l o
o b j e c t ' i o n  C e r t i f . i c a t e  ( w o c )  s f r o u l d  b e  o b t a ' i n e d  f r o m
f " l i n i s t r y  o f  s u f  r a c e  T r a n s p o r t  ( c h a r t e r i n g  w i n g )  w h i  r e
a p p l y i n g  f o r  r e l e a s e  o f  n e c e s s a r y  f o r e i g n  e x h c a n g e  f o r
t h e  F u r p o s e  o f  c h a r t e r  i  n g  f  o r e  i  g n  v e s s e ' r  s  a n d  f  o r
m a l < i n g  f r e i g h t  p a y m e n t  . j n  f o r e i g n  c u r r . e n c y "

( v i j ) T h e  t e n d e r i n g  s y s t e m  t o  b e  f o l  l o w e d  b y  M i n i s t r i e s /
D e p a r t m e n t s / P S U s  w i  I  I  b e  s t a n d a r d i  s e d  "  T h e  c a b i  n e t
s e c r e t a r i a t  w i  I  I  i n ' i t i a t e  a p p r o p r i a t e  a c t i o n  i n  t h i s
r e g a r d .

3 '  r t -  i s  r e q u e s t e d  t h a t  a b o v e  t i e c i s i o n  t a k e n  b y  t h eG o v e r n m e n ' L  o f  r n d i a  m a y  k i n d l y  b e  b r o u g h t  t o  t h e  n o t - i c e o f  
" r  

t . h e
P u b  I  ' i c  S e c t o r  U n d e r t a k ' i n g s , / P r o j  e c t s / A u t o n o m o u s  B o d  i  e s / p u c h a s  i  n g  &
s e  1  1  i  n g  o r g a n - l s a i  t o n s  u n d e r  t h e  a c m i  n  i  s t r a t i  v e  c o n t r o l  o ft " l i n i s t r j e s  a r r d  D e p a r t , m e n t s  c o n c e r n e d  a n d  t h e y  m a y  b e  a d v r . s e d  t o
f o l  l o w  t h e  p r e s . r i b e d  p t - o c e d u r e  f  c r  a r r a n i n g  s h i p m e n t  o f  t h e - i  r
c a t  g o e s  t h r o u g h  c h a r t e r n i n g  w i n g  ( p o p u i a r l y  k n o w n  b y  - i  t s  c a b l e
A d d r e s s  " T R A N S C H A R T "  i n  t h e  s h i p p i r r g  c i  r c 1 e ,  t h e  * o . t d  o v e r )  o f
t , h j s  l ' 1 i n ' i s t r y  a n d  J n c o r p o r a t i n g  t h e  p r . " " r i b e d  S h i p p i n g  C l a _ s u e s
i n  t h e  p u r c h a s e  o r d e r s / c o n t r a c t s ,  T h e y  m a y  a l s c  b e  j n s t r u c t e c l  t o



3 , :_ r  i . i  L - . 1  i _v iC r  ccp l  * s  €ach  c f  t - l . t e  ac i - r t  r - ac i - , s  j  n  re i : r Jec l  . ' ' ' f  I r ' r - - i '  € : ) { f , r ' i f " l s

r i S  , , \ e l i  a S  ' i r r r p C r t s ,  a i o n g w i t i l  c a r E 3  p a r i ' i c u ' l a r : ;  I  i r ' ' ' :  r ' r e i g i t i - ,

. , . c l u m e ,  l c a d i n g  p c i t ,  o i = " l . 1 a r g i n g  p o r L ,  
' l  

o a d i n g  r a L e .  i , r i : . r - i r a i ' n . i  t l n

r a t , ? ,  g l r i  o d  . f  s h i n m e n t ,  o Z r c e l  s i z e  a n c l  ? r i  c l - l - ' r  e i '  s r : e c i f  i c

c r r  c i l - i o n  r e l a t i l ' r  g  L c  S i t i p m e n t  c , f  c a r E . e s  e L c .  t - o  i . h i s  l ' / : r r i s i - r  y '  a S

s . - ( - f l r a s L n e s a m € a r e f l n a ' l i s e d , f c r t a k i ; r g f r - ; r ' L ' r ' r e r i i e ' e s s a ! ' i '
r . r ' . i . )  w i L h  I  e e a , r . i  '  -  t - r e  c t ' i f ; r i t t g  . t r  |  4 r r c o l l r r l : c

l . A c c t t y r - ; f t h e i n s t r r . ; c t i o n s i s s u e d r n a y ' p i e a ' s e ' : a - l s o t l e
- a n c o r s e c i  o f  t , h i s  t . ' l i r r i s t r y .

.{
llv '

( r . v .
C h i e f  C o n t r - o l  l e r  o f

7
/ ,  / / ,  t :  

. ? ,
S H A N B H , A , G  )

C h a r " L e  r  i  n g

T h e  C h i e f  S e c r e L a r y  t o  a ' l  I  L h e  S L a L e
G o v e r n m e n t s  . i  n c l u d ' i  n g  t h e  U r t i o n  I e r r . i  L o r  i e s

C o p y  f o r w a r d e d  f o r  j n f o r m a t i o n  a n d .  n e c e s s a r ) '  a o t i o n  f o : -

1  -  T h e  D i  r e c t o r a t e  G e n e r a l  o f  S h i  p p i  n g ,  J a h a z  B h a v a n

W a l c h a n C  H  j r a c h a n d  M a r g ,  F o r t ' ,  B o r n b a - v - 4 O O 0 O 1 '

2  .  C h a  j i ^ r r r n . r . )  
"  B o m b a y  F c t  t  

' T  
r u s t

_" C h a i  r m a n ,  C a I  c u t t a  P o r t  T r u s t

C t r a i  r m a n .  M a d r a s  P o r t  T  r u s t

C h a  i  r m a n ,  V i  s a k h a p a t n a m  P o r t  T r  u s t '

C h a i  r m a n ,  C o c h i  n .  P o r t  T r L i s t

C h a i r m a n ,  K a n d l a  P o r t  T r u s t

T o

( 1 )

( 2 )

1 0

l  l  I  l ' l i n j s t r i e s  / D e p a r t m e r r t s  o f
G o v e  r n m e n t  o f  I  n d - i  a

C h a i r m a n ,  M o r m u g a o  P o r t  T r u s L

C h a i  r m a n  ,  P a r a d  i  P  P o r t  T r u s t ,

C h a ' i  r - m a n  ,  T u t i  c o r  i  n  P o r t -  T r u s t
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