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Circular No. 47/2017- Cum BL Amendment No. 01/102 & 02/79  

No: MAT/ MAT/PMC/13(21)/2017   
                                                       Dated:  24.10.2017               

 
Sub: Allowing Preference to MSEs when in competition with firm(s) participating under 

Purchase Preference Policy (linked with local content) (PP - LC) 
  

Reference is invited to circular No. 18/2014 dated 12.11.2014 & 28/2012 dated 
05.10.2012 wherein Public Procurement Policy for MSEs-Order 2012 was implemented 
in ONGC and circular No. 19/2017 dated 16.05.2017 vide which Purchase Preference 
Policy (linked with local content) (PP - LC) was introduced in ONGC.  
 
On deliberating the issue as to which preference shall take precedence over the other 
as both policies have been proclaimed by the Govt., EPC in its meeting (25/2017) held 
on 03.10.2017 directed to allow eligible MSE bidder (PPP – 2012) preference over 
PP-LC bidder (PP-LC). 
 

1. Accordingly, for the tenders where tender quantity cannot be divided/split or cannot be 
procured from multiple sources, following provisions shall be incorporated in the tender 
conditions where purchase preference to both PP-LC bidders and MSEs is applicable:   
 
(i) Where both MSE and PPLC bidder(s) are entitled to Purchase Preference and 

neither of them is L-1, eligible MSE(s) (in order of ranking among MSEs) shall 
get preference over eligible PPLC bidder(s) to match its rates with that of L-1 
bidder.  However, if eligible MSE(s) decline(s) to match down the price, then the 
eligible PPLC bidder(s) in order of ranking among themselves shall be given the 
opportunity to match down its price to the price of L-1 bidder.     
 

(ii) Where MSE is already L-1 in the tender evaluation, contract shall be straightway 
awarded to MSE, without considering any Purchase Preference for PPLC bidder. 

 
(iii) In case L-1 bidder is a PP-LC bidder, purchase preference shall be resorted to 

MSE bidder as per ‘PPP for MSE-Order 2012’.    
 

 
Example of a case where Tender quantity cannot be divided/splitable or cannot be 
procured from multiple sources is as under: 
 
L-1 bidder is non MSE, non PP-LC bidder 
L-2 bidder is eligible PP-LC (within 10%) 
L-3 bidder is eligible PP-LC (within 10%) 
L-4 bidder is eligible MSE bidder (within 15%) 
L-5 bidder is eligible MSE bidder (within 15%) 
 
- The original ranking of the bidders shall be established based on their quoted prices, 

without applying either MSE or PPLC policy. 
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