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Domestic natural gas output rises

Financial
Express

Bureau

New Delhi, November 13

DOMESTIC NATURAL GAS pro-
duction increased by 24.3% on
year to 3,007 million standard
cubic metre (mscm) in October,
mainlydue tohigher production
from RILand from BP’s ultra-
deep-water field in the KG-Dé
Block of the Krishna Godavari
basinontheeast coast. The out-
put had fallen 8.1% Y-o-Y to
28,670.6 msemin FY21,buthad
subsequently increased 21%
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FE BUREAU Import dependency of

- natural gas has

'n reduced from 54% in
April-September 2020to 49%
in the corresponding period
this year

In the first 6 months
u ofthe fiscal, LNG
import volumes fell

0.8% on a Y-o-Y basis to
15,678 mscm

Y-0-Yt016,890.9 mscm in the
April-September period of FY22.
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Domestic natural
gas outputrises

Production also com-
menced on August 31 from
state-run Oil and Natural Gas
Corporation’s (ONGC's) U1B
deep-water gas well located in
KG-DWN 98/2 block, which
hasan estimated peakproduc-
tion of 1.2 million standard
cubie meter per day (mscmd).

Theriseindomestic produc-
tion coincidedwitha substantial
jump in international liquetied
natural gas(LNG) prices, result-
ing in import dependency of
naturalgas reducing from 54%
in April-September, 2020 to
49% in the corresponding
period this year. In the first six
months of the fiscal, LNG
import velumesfell0.8%onaY-
o-Y basisto 15,678 msan. How-
ever, the value of importsinthe
same time frame increased
T1% YoY to §5.3 billion.

As FE recently reported, the
Indian Gas Exchange achieved
a record trading of 10.3 lakh
million British thermal units
(mBtu) of gas volumes in Octo-
ber, with the platformdiscover-
ingprices lowerthan spot Asian
LNG rates.Most of the trading
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was done through monthly
contracts, which recorded
transactions of 9.4 lakh mBTu
in October. The monthly trade
volume in October was more
than the 7.7 lakh mBtu of gas
traded inthe first six months of
the ongoing fiscal. The average
price of monthly contracts in
October discovered in the spot
marketwas $27.6 /mBtu,while
Asian spot LNG rates ranged
between 5$30-35/mBtu
throughout the month.




Scooter buyers to go for electric as fuel costs rise
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Scooter buyers to go for
electric as fuel costs rise

Modi’s statement of net-zero emission by 2070 at COP26
is also expected to inject new life into transition effort

NEW DELHI: The highest fuel
prices in Indias history are spur-
ring efforts to shift the nations
ubiquitous motor scooters —
which account for nearly 70
per cent of local gasoline con-
sumption — to electric models,
along with a new pledge to hit
net-zero by 2070.

At current prices, even the
most fuel-efficient two-wheeler
guzzles gasoline worth more
than Rs 100 for a 100-kilometer
ride, while an e-scooter can run
the same distance at less than a
sixth of that cost.

Companies like Hero Elec-
tric Vehicles Pvt. and Ola Elec-
tric Mobility Pvt., a unit of

India’s biggest ride-hailing ser-
vices provider Ola, are launch-
ing new two-wheelers priced
around $1,000, roughly what the
country’s top-selling gasoline
motorcycles and scooters cost.

With two-wheelers account-
ing for 80 per cent of vehicle
sales in a country where public
transportation is inadequate and
cars are out of reach for most,

the potential for growth in the
electric segment is enormous:
BloombergNEF expects elec-
tric motorcycles and scooters
to account for 74 per cent of all
such vehicles sold by 2040, up
from less than 1 per cent now.

Prime Minister Narendra
Modi's surprise announcement
at the COP26 climate summit
that the world’s third-biggest
carbon emitter will reach net-
zero by 2070 is also expected to
inject new life into the transition
effort. “There is no denying the
fact that the move to electric is
inevitable for two-wheelers,”
said Varun Dubey, chief mar-
keting officer of Ola Electric. “
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don't think there is any convinc-
ing required to the consumer to
switch to electric”

Still, sizable hurdles remain,
like the lack of a nationwide
charging infrastructure. Subsi-
dies for consumers to switch to
electric — 15,000 rupees ($202)
per kilowatt-hour — are measly
by global standards and there
aren't special perks like in China,
where electric scooters can use
bicycle lanes. India’s emissions
goal will required trillions of
dollars of investment and Modi's
government has not made clear
how it intends to raise the funds,
besides saying that rich nations
must do more. AGENCIES
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