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Amid split bid, Shell profit
falls short of expectations

Royal Dutch Shell reported an increase in third quarter profit but
fell short of expectations. “This quarter we've generated record
cash flow, maintained capital discipline and announced our
intention to distribute $7 billion to ourshareholders,” Chief
Executive Officer Ben van Beurden said in a statementon
Thursday. Combined with the more ambitious emissions target,
""thisis clear evidence of how we are accelerating our Powering
Progress strategy, purposefully and profitably”. Shell B shares
fell 1.6 percentto1,740 pence at 8.01am in London. Meanwhile,
the company mounted a robust defence against activist investor
Dan Loeb's bid to splitthe company, and pension funds that are
dumpingits shares, saying the company's integration of oil, gas
and renewables is key to delivering the energy transition. Dan
Loeb's Third Point Capital LLC is seeking the breakup of the energy
giant, a move that would thwartits plan to keep pumping oil
and gas as it embraces renewable energy. BLOOMBERG
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HE WORLD ECONOMY

could be witnessing a steep

revivalinthe currentyearand

next, after a decline of 3.1%

inGDPin 2020.World GDPis
likelytoexpand by 5.9%in 2021, followed
bya further4.9% next year.The two con-
secutive years of above-trend growth will
likely take the level of output much above
the pre-Covid trajectory.

Thisisafteraslight downward revision
to global growth estimates by the IMF,on
thebackof supply constraintsand spread
of the delta variant. The average time a
freight ship stays in the ocean has
increased to 70 days now from 40 days
before the pandemic. Delays at ports are
justonefactorasthereisacuteshortage of
semi-conductorchips used in cars,mobile
phones, computers and tablets.To add to
the problem, consumers have been buy-
ing more of these,and the trend is visible
in India. You can expect producers to
respond to the situation and supply will
catch-up—onlywithalag.Forinstance,the
Taiwan Semiconductor Manufacturing
Corporation (TSMC), the world’s largest
chip-manufacturer,isinvesting $100bil-
lion over three years to reduce demand-
supplyimbalancein the global chipindus-
try while other manufacturers are also
investing to ramp-up capacity.

For now, commodities have turned
expensive.Forinstance,coppernow costs
approximately $10,000/mt. Such high
priceswere last seenin 2011; prices had
almost halved by 2016.Aluminium now
costs in excess of $2,800/mt.Again such
price levels were seen in 2011. Same is
the case for nickel, lead and zinc. Only
iron ore prices have seen a large dip this
year,on the back of slowdown in China’s
property market, a large consumer of
steel. Notably, home sales and prices are
on the mend in China.

Asimilar build-up is seen in energy
markets. Oil prices have touched a 7-year
high thisyearand thereisroom forfurther
upside if winter is colder than usual. Not
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® CHARTING RECOVERY

AS THE GLOBAL ECONOMY STARTS TO WITNESS ATAPERING OF PEAK GROWTH AND HIGHER
INFLATION, INDIA COULD SEE HIGHER INFLATION AND HIGHER GROWTH

Where are we
in the growth cycle?
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Views are personal

enough natural gas is available in Europe
for meeting heating and industrial
demand. Coal-fired plants are again see-
ing an increase in utilisation to meet
demand.Coal prices haverisenby 113.9%
this year. All of this has implications for
India’s current account and inflation.
Aresurgent world economy has also
helped Indian exporters—
both merchandise goods

recovery is most visible. Early results of
250 firms for the quarter ending Sep-
tember 2021 show that revenue is up
27% and PAT is higher by 24% over the
last year. The difference in the two is
explained by 425 bps drop in operating
margins. This is more to do with rising
commodity prices.Corporatesare gradu-
allyincreasing pricesto con-

sumers so as not to derail

and services. India’s mer-
chandise goods are likely
to touch $400 billion this
year,upfrom $296 billion
in FY2021. Net services
exports too are rising by
18.6% and will exceed
$100 bn this year. More
firms are looking at digi-
tising operations and the
Indian IT sector is best
placed to offer solutions.
Indian IT firms are com-

The near-term risk is
rising oil prices that
will expand India's
current account
deficit. Higher
demand for USD to
purchase oil implies
lower value for INR, all
else being equal

underlying growth. How-
ever, this will have some
impact on volume
growth going forward.
More importantly,
this will have a repercus-
sion on inflation. After
seeing a sharp uptick in
thebeginningof theyear,
headline inflation has
been falling on the back
of lower food inflation.
Within food, it is the per-

petingwith each other for
talentand salariesaresee-
ingan upward momentumnotseensince
Dot-Com era.

Indian start-ups are also benefitting
from global investment upcycle in digital
ecosystems which in turn is leading to
improvement in job creation. Recent
EPFOdatashows that Indiaadded 1.5 mil-
lion jobs which was 12% higher over the
previous month.Formaljobadditionsare
also visible in income tax collections
which are up by 69.3% over the last year.
Even over a two-year period, income tax
collections are higher by 20.5%.

But, it is the corporate sector where

ishable segment led by
vegetables which
explains the downward momentum.
This year, price build-up in vegetables is
athird of what is typically seen.And now
vegetable prices are rising on the back of
higher than usual rainfall in September
and continuing rains in October while
there is upward pressure building from
higher global commodity prices and
pass-through into domestic prices.
Astheglobal economystarts towitness
a tapering of peak growth and higher
inflation, in India’s case, we should see
higherinflationand higher growthaswell.
RBI expects inflation at 5.3% in FY2022

andintherangeof4.5-5.2%in FY2023.It
expects growth at 9.5% and 7.8% in
FY2022and FY2023, respectively.

Afteralongtime,Indiahas manylevers
to push for higher growth. The govern-
menthas tweaked policies to favorinvest-
ment led revival over a consumption led
one with higher capex increasingly
financed by buoyant tax collections.Banks
themselves are flushed with liquidity
sinceaccretion todepositsisfarmore than
credit disbursals, have cleaner balance
sheetsandareadequately capitalised.The
stage is set for financing this infrastruc-
ture growth led by the spending from the
government.

Indian corporate sectoris deleveraged
and generating enough cashwhich canbe
invested back. RoEs of Indian corporate
sector continue to see upward momen-
tum.A competitive corporate tax rateisa
plus.The onlyrisk to the corporate recov-
erycycleisrisingcommodity priceswhich
may hit margins if demand does not sus-
tain.Fornow, thereareallindications that
start-upand digital ecosystemalongwith
ITservicesshould generate enoughjobsto
ensure demand momentum sustains in
the medium-term. Real estate sales have
picked up, particularly in cities where IT
services and startups are concentrated.
The PLI scheme is ushering in manufac-
turing jobs and investments, which will
giveaboost to demand aswell.

The near-term risk is rising oil prices
thatwill expand India’s current account
deficit. Higher demand for USD to pur-
chase oil implies lower value for INR, all
elsebeing equal. Thisagain willadd some
upside pressure on inflation. However,
India’s forex reserves are more than
enough to ensure minimal financial
volatility.Aslongasincrease in inflation
and interest rates is gradual and repre-
sents a normal reversal in economic
cycle,thereare more than enough levers
aiding India to achieve a higher growth
trajectory thanwhat hasbeenseenin the
last fewyears.
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Is Indian inflation something for
our policymakers to worry about?
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Adani Total’s Q2 net up
17% on higher gas sales

NEW DELHI: Adani Total Gas
Ltd, the city gas joint venture of
Adani Group and TotalEnergies
of France, on Thursday reported
17 per cent rise in the September
quarter net profit on the back of
rise in gas sales volumes.

Net profit in July-September
at Rs 159 crore is compared with
Rs 136 crore profit in the same
period a year back, the company
said in a statement.

With economic activity
picking up after a devastating
pandemic, CNG sales rose 54
per cent to 91 million cubic
meters in the second quarter
of the current fiscal year. Piped
gas supplies rose 17 per cent to
84 mmscm.

Combined CNG and piped
natural gas volume was up 33
per cent at 175 mmscm. The
firm exited the quarter with a

sale volume of 2.09 million stan-
dard cubic meters per day as
compared to 1.79 mmscmd at
the end of first quarter. Revenue
from operations was up 56 per
cent at Rs 687 crore.

The company said it com-
missioned 20 new CNG dis-
pensing stations, taking the
total network strength to 244. It
added 18,659 new connections
to help cross the 5 lakh mark for
piped natural gas connections.

Commenting on the result,
Gautam Adani, Chairman,
Adani Group said, “T have very
little doubt that gas will con-
tinue to play an increasingly
important role in India’s energy
mix. The ability to distribute gas
across the nation is an essential
benefit that the Adani Group
and TotalEnergies will bring to
the people.” MPOST
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OIL EXECS COUNTER DISINFORMATION CLAIMS IN US. HEARING

WASHINGTON

EXXON MOBIL'S chief execu-
tive said on Thursday that his
company does not spread disin-
formation regarding climate
change as he and other oil com-
pany chiefs countered congres-
sional allegations the industry
concealed evidence about the
dangers of global warming.
Testifying at a landmark
House hearing, CEO Darren
Woods said ExxonMobil “has
long acknowledged the reality
and risks of climate change,
and it has devoted significant
resources to addressing those

risks. The oil giant’s public
statements on climate “are and
have always been truthful, fact-
based ...”, Woods said.
Democrats immediately chal-
lenged the statements by Woods
and other oil executives, accus-
ing them of engaging in a dec-
ades-long, industry-wide cam-
paign to spread disinformation
about the contribution of fossil
fuels to global warming.
“They are obviously lying
like the tobacco executives
were,” said Democratic law-
maker Carolyn Maloney. She
was referring to a 1994 hearing
with tobacco executives who fa-

The Morning Standard
OIL EXECS COUNTER DISINFORMATION CLAIMS IN U.S. HEARING
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Exxon's Chairman & CEQ Darren Woods

mously testified that they didn’t
believe nicotine was addictive.
The reference was one of sev-
eral to the tobacco hearing as
Democrats sought to pin down
oil executives on whether they
believe in climate change and

‘Industry spends billions
to spread falsehoods’

The oil industry spends billions to
promote climate disinformation
through branding and lobbying
that is increasingly outsourced to
trade groups, obscuring their own
roles in disinformation efforts, US
lawmakers said.

that burning fossil fuels such
as oil contributes to global
warming. The hearing comes
after months of public efforts
by Democrats to obtain docu-
ments on the oil industry’s role
in stopping climate action over
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Rupee gains 11
paise to end at

74.92 against

US dollar

PTI m MUMBAI

The rupee settled 11 paise
higher at 74.92 against the

multiple decades.

“Do you agree that (climate
change) is an existential threat?
Yes or no?”’ Maloney asked Shell
0il President Gretchen Wat-
kins. “I agree this is a defining
challenge for our generation,
absolutely,” Watkins replied.
Watkins, Woods and other oil
executives agreed with Maloney
on the existence and threat
posed by climate change, but re-
fused her request to pledge that
their companies would not
spend money — either directly
or indirectly — to oppose efforts
to reduce planet-warming
greenhouse gas emissions. AP

US dollar on Thursday
despite massive sell-offs in the
domestic equity market as
easing crude oil prices lent
some support to the local cur-
rency. At the interbank forex
market, the domestic unit
opened at 74.92 against the
greenback and witnessed an
intra-day high of 74.76 and a
low of 74.94 during the day's
trade. It finally ended at 74.92
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Rupee, bonds gain on
olobal oil price decline

Fuel trends temper inflation concerns

REUTERS
MUMBAI

The rupee and bonds
strengthened on Thursday
as a drop in global crude oil
prices helped calm investor
worries over sustained im-
ported inflationary pres-
sures in the economy.

India imports about 80%
of its oil requirements and
high global prices percolate
through the economy and
hurt consumers, while also
widening the country’s cur-
rent account deficit.

Oil prices dropped to
their lowest in two weeks af-
ter data showed a jump in
U.S. inventories, and rising
cases of COVID-19 in Eu-
rope, Russia and outbreaks
in China dented hopes for
an economic recovery.

The rupee was trading at

74.84/85 per dollar at 0748
GMT compared to its close
of 75.025 on Wednesday.

Yields dip

Traders said bond yields too
dropped, tracking the fall in
U.S. Treasury yields and oil
prices with the 10-year ex-
pected to be rangebound
between 6.25% and 6.40%
in the absence of major
triggers.

The 10-year bond yield
was trading at 6.33%, down
1 basis point on the day after
having touched 6.31% ear-
lier in the session. The cen-
tral bank on Wednesday an-
nounced a 28-day variable
rate reverse repo auction for
350,000 crore on Novem-
ber 2, a move some said is
another step towards liquid-
ity normalisation.
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Supply of dry-fuel to thermal
power plants rising consistently’

As per CEA report, coal stock with power plants stood

at 9.028 million tonnes MT) as on October 26, 2021

NEW DELHI: The govern-
ment on Thursday said sup-
ply of coal to thermal power
plants (TPPs) has been rising
consistently, which is evident
from the rise in stock at power
plants end. Average rise dur-
ing the last one week is more
than two lakh tonnes per day
and it assumes significance in
the wake of country’s power
plants facing fuel shortages.
“Coal supply to power
plants has indicated steady
increase for the last many days,”
the coal ministry said in a state-
ment. Supplies to TPPs have
been increasing consistently
“which is evident from the rise
in stock at the power plant end
which has started rising and
average increase during last
one week is more than two
lakh tonnes per day;” it added.
As per Central Electricity
Authority (CEA) report, the
coal stock with power plants
stood at 9.028 million tonnes
(MT) as on October 26, 2021.
With daily increase in coal
stock for the last nine days,
five days’ stock is available at
the end of the thermal power
plants. In around a week’s time,
it is likely to reach six days’
buffer stock. Coal consumed

on daily basis by the TPPs is
replenished by coal companies.

Earlier this month, Coal
Minister Pralhad Joshi held
a virtual meeting with Power
Minister R K Singh and Minis-
ter of Railways Ashwini Vaish-
naw along with senior officers of
the respective ministries, CMDs
and officials of the coal com-

panies to discuss and review
the steps necessary to further
improve coal stock at the power
plants end. It was agreed in the
meeting that supply to power
plants will be around two mil-
lion tonnes per day from all
the sources i.e Coal India Ltd,
Singareni Collieries Ltd and
captive mines. PTI
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V 5atish Kumar takes charge as
Director (Marketing) at IndianQil

NEW DELHI: V Satish Kumar (56) has taken charge
as Director (Marketing), Indian Oil Corporation
Limited, one of India’s largest commercial enter-
prise and one of the leading Indian company in the
Fortune Global 500 listings. Prior to his ascent,

V Satish Kumar was the business head of Mad-
hya Pradesh & Chhattisgarh, overseeing retail &
direct sales, LPG, lube sales, operations, project
management, planning, HRD, and Information
Technology. He has also been instrumental in
iImplementing key business initiatives like Direct
Benefit Transfer for LPG consumer, Pradhan
Mantri Ujjwala Yojana [PMUY]), and shift to BS-VI
fuel. He brings to the board his expertise of over
three decades in marketing of petroleum products
across various geographies in the country. Satish
Kumar is also currently on the Board of Beximco
|OC Petroleum & Energy Ltd., a Joint Venture of
|I0C Middle East FZE and Beximco, Bangladesh, to
set up infrastructure for import and marketing of
petroleum products in Bangladesh. MPOST
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VIGILANCE AWARENESS WEEK

The Cem‘rul Vigilance Commissioner Suresh N Patel on Thursday
complimented GAIL for leveraging technology and robust systems
during his visit to the GAIL Corporate office on the occasion of the
ongoing Vigilance Awareness Week. He lauded GAIL leadership

for its vision and digitalisation of various business processes like
centralisation of payments & taxes and RPA. Patel also launched
‘Jagrook’, a special publication of GAIL Vigilance Department. GAIL
Chairman and Managing Director Manoj Jain, Director (Finance) A

K Tiwari, Director (Marketing) E S Ranganathan, Director (Business
Development) M V lyer, Chief Vigilance Officer, Shubha Naresh
Bhambhani & Director, Central Vigilance Commission Shiv Ratan
Agrawal were also present on the occasion. MPOST
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Virat Vaibhav

V Satish kumar ne Indian oil ke nideshak ke roop mai padbhar grehen kiya
Oct 29, 2021 | Delhi | PgNo.: 15 | | Sq Cm:123 | AVE: 737206 | PR Value: 3686030
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Amar Ujala
V Satish kumar ne Indian oil mai nideshak vipnan ka padbhar sambhala
Oct 29, 2021 | Delhi | PgNo.: 13 | | Sq Cm:70 | AVE: 634749 | PR Value: 3173743
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