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BPCL privatisation: Open offers
for IGL unlikely to be exempted

The Securities and Exchange Board of India (SEBI) is unlikely to give
exemption to the company acquiring BPCL from making mand-
atory open offers for Petronet LNG and Indraprastha Gas — share
purchases which will be countered by other promoters of the two
firms such as GAIL to save from going private, officials said. Bharat
Petroleum Corporation (BPCL) holds12.5 per cent of the share-
holding in India's largest liquefied natural gas importer, Petronet,
and a 22.5 per centstake in city gas retailer, IGL. Itis a promoter of
both the listed companies and holds board positions. PTI

Page 2 of 16




The Hindu Business Line
Cement manufacturers in the South flag spike in costs
Oct 8, 2021 | Delhi | PgNo.:9 | | SqCm:103 | AVE: 191314 | PR Value: 956568

Cement manufacturersin
the South flag spike in costs

OUR BUREAU
Chennai, October 7

South Indian Cement
Manufacturers’ Association

(SICMA) has said that the ce-
ment makers in the region
have been witnessing a huge
increase in production cost
due to significant increase
in raw material costs.

“The last few months have
witnessed an unpreceden-
ted increase in the cost of
imported coal and the sub-
stitute, pet coke, is simply
not available. Due to short-
age of vessels, even high-
priced coal/pet coke is not
available. Informed sources
say that there will be further
increase in the cost of coal|
pet coke. Under these cir-
cumstances, it is likely that
cement production itself
will be badly hit,” according
to a statement from the As-
sociation.

It is estimated that the res-

ultant increase in produc-
tion cost can be minimum
of X60 per bag, claimed the
statement.

[t is difficult to predict
either further increase in
the fuel cost or the capacity
utilisation that can be
achieved by the cement in-
dustry in south India in the
near future, it added.

A report by Anand Rathi
Research said, in Hyderabad
and Bengaluru, September
prices were at August levels
with hikes being rolled
back, whereas prices
softened in Chennai. With
dispatches stopped, a 15
20/bag price hike is expec-
ted from October 6 in Hy-
derabad. Price hikes of 325/
bag in trade, and %50 in
non-trade in Bengaluru and
40 in Chennai have been
announced. Whether they
will persist will be key to
watch, it said.
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Gas price hikes keep margin

prospects intact for Guj

Ujjval Jauhari

ujjval.j@livemint.com

hares of Gujarat Gas Ltd
S have rallied roughly 3% in

the past week after a steep
20% correction since August.
This optimism comes on the
back of recent price hikes taken
by the company.

The surge in spot gas prices
has been weighing on city gas
distributors such as Gujarat Gas
owing to the impact on profita-
bility. Spot LNG (liquefied natu-
ral gas) prices have seen a steep
rise fuelled by high demand and
shortages in Europe and other
regions. Spot LNG prices had
even crossed the $30 per mmBtu
(metric million British thermal
units) mark, a significant rise
from $2 per mmBtu in May last
year.

Domestic gas prices too have
been hiked from $1.79 per
mmBtu to $2.6 per mmBtu

Favourable uptick

recently. The company has
hiked its prices to offset the
impact from higher gas costs.
Analysts point out that prices
in PNG-industrial and PNG-
commercial segments have been
hiked by as much as 25%. What'’s
more, prices of CNG (com-

arat Gas

as volumes are at 11 mmscmd
(million metric standard cubic
metre per day), said analysts at
Jefferies India Pvt. Ltd in their
note. This gives some comfort
on near-term earnings, they
added.

However, price hikes cut both

pressed natural gas) ways: they may sup-
havebeenhikedby ~ Spot LNG prices  port profitability
X2.5/kg. have seen asteep butcanalsoimpact

Unless LNG pri- rise fuelled by volumesin the near
ces rise sharply high demand and term. Analysts
from here on, the shortages in believe that the
management’s gui- company’s sales vol-
dance of 34.5-5.5/ Europe a,nd other ume in the indus-
standard cubic regions trial cluster of

metre for margins
would be well-pro-
tected, analysts at Motilal Oswal
Financial Services Ltd said in a
report.

The sharp 25% price hike
taken by Gujarat Gas in the
industrial segment is encourag-
ingand appears to cover $22 per
mmBtu spot LNG price as long

Significant price hikes in industrial gas will offset the impact of steep
LNG prices and support Gujarat Gas' margins.
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Morbi in Gujarat
may have already
fallen in September, post the
price hikes in August.

Gujarat Gas has hiked prices
by 40% since January as against
a12% hike by manufacturers in
the industrial cluster of Morbi.
This could potentially lead to
some slowdown in volumes from
the plants operating at lower
margins within the Morbi clus-
ter, said analysts at Jefferies.

The drop in volumes meant
that the company had to buy less
of high-cost spot LNG, which
may help on the margins. The
Q2 Ebitda (earnings before
interest, taxes, depreciation and
amortization) margin could still
be robust at X5/standard cubic
metre or even more due to lower
spot exposure, analysts said.

That said, the company’s vol-
ume growth would be closely
watched this year for any long-
drawn weakness.
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Petrol, diesel prices
soar to new highs

etrol and diesel prices across the country
P soared to all-time high levels on

Thursday as rates were hiked again in line
with the spurt in international oil prices.

Petrol price was increased by 30 paise per
litre and diesel by 35 paise a litre, according to a
price notification of state-owned fuel retailers.

The price of petrol in Delhirose to its
highest-everlevel 0fX103.24-a litre and to
X109.25 per litre in Mumbai, the notification
showed. Diesel rates, too, touched arecord
high 0f391.42 in Delhi and inched closer to the
X100-a-litre mark in Mumbai. It currently costs
X99.55 alitre in Mumbai. PTI
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PSU oil companies stare
at T4,000-cr Ujjwala loss

Recoveryfrom PMUY beneficiaries not expected anytime soon

TWESH MISHRA
New Delhi, 7 October

ndianOil, Hindustan Petroleum
ICorporation, and Bharat Petroleum

Corporation together are yet to
recover3,000-4,000 crore from Pradhan
Mantri Ujjwala Yojana (PMUY) benefici-
aries, according to official estimates.

It is expected that these public sector
oil-marketing companies (OMCs) will
have to adjust this amount as customer
acquisition cost, or even a loss, because
their recovery is not expected anytime
soon.

“The government does not intend to
reimburse the oil companies,” a senior
official told Business Standard.

The amount was to be recovered
through budgetary subsidies on the refill
of cylinders by PMUY beneficiaries.

It was earlier planned that beneficiar-
ies would buy cylinders at the full price
as long as the companies did not recover
the loaned amount of around 1,600 per
connection. But PMUY beneficiaries
seemed unable to bear the high cost of
cylinders and did not go for refills.

This prompted the OMCs to forego the
recovery of these amounts indefinitely.
With no budgetary subsidy on liquefied
petroleum gas (LPG), or cooking gas, being
borne by the Centre, these amounts are
most likely to be written off by OMCs.

Under the first leg of the PMUY, finan-
cial support of 1,600 for each LPG con-
nection was provided to eligible below
poverty line (BPL) households. This was
the component covered by a budgetary
subsidy. The OMCs were to provide an
interest-free loan facility for meeting the
cost of the stove (also called hot plate) and
the first refill. The OMCs expected this
loan would be recovered from the subsidy
accrued on refills.

In May 2016, when the scheme was
launched, India was home to more than
240 million households, of which about
100 million were deprived of LPG as cook-
ing fuel, according to official estimates.
These families had to rely on firewood,
coal, and dung cakes, among others, as a

primary source of cooking.

The scheme has been a roaring success
when it comes to increasing LPG coverage
and over 83 million connections have
been disbursed in the first leg of PMUY.
According to Petroleum Minister Hardeep
Puri, the country has over 300 million
LPG connections in 2021.

Last-mile connectivity is on the back
of the second leg of the PMUY, under
which 10 million more connections were
to bedisbursed. The OMCs are fully bear-
ing the cost of the first refill and stove
under PMUY 2.0.

According to officials in the know,
more than 10 million valid applications
have been received. With this, the target
for disbursing new connections in the
Budget 2021 has been saturated and the
ministry will be seeking post-facto
approval for disbursing more.

While connection disbursements have
been a success, the price of a domestic
(14.2 kg) cooking gas cylinders has been a

INDIA NOW HAS CLOSE
T0 300 MILLION
LPG CONSUMERS

B Number of consumers
(In million)

Hindustan
Petroleum
Bharat Petroleum

Indian0il

Source: Annual reports

matter of concern. The price was hiked by
%15 apiece on Wednesday. After the price
revision, a domestic cylinder now costs
%899.50 in Delhi. A similar price revision
was implemented across the country.

Dueto global pressure, OMCs are mod-
erating the price of cooking gas to main-
tain affordability, harking back to the days
when they were bearing the subsidies for
petroleum products. According to execu-
tives, IndianOil, Hindustan Petroleum
Corporation, and Bharat Petroleum
Corporation are holding back liquefied
petroleum gas (LPG) price hikes by around
%100 for adomestic cylinder.

The price of a commercial (19 kg) LPG
cylinder was hiked earlier this month by
%43, taking its cost 10 31,736 apiece.

|Prices of LPG, petrol, and diesel have
been going up due to global cues such as
the sustained tightening of crude oil
supplies by the Organization of the
Petroleum Exporting Countries (OPEC)
and its allies.

Page 6 of 16




The Hindu Business Line

%E Reports of ethanol policy threatening food security are malicious, says Govt
Oct 8, 2021 | Delhi | PgNo.:3 | | SqCm:225 | AVE: 416727 | PR Value: 2083636

Reports of ethanol policy threatening
food security are malicious, says Govt

OUR BUREAU

New Delhi, October 7

The Petroleum and Natural
Gas Ministry on Thursday
called the reports linking the
Union Government’s ambi-
tious ethanol policy with food
security fears in the country
as unfounded, malicious and
bereft of facts. It said fulfilling
energy needs through all
means is significant for the
fastest growing country like
India.

“It is very important to un-
derstand that for a young
country like India, while
meeting food requirements
are of paramount import-
ance, fulfilling the energy
needs through all means is
also significant. Thus, the
changed perspective should
be “food with fuel” and not
“food versus fuel”, the Min-
istry said in a statement.

Tiding over liquidity crisis

“Fuel demand is ever rising in
the fastest growing country
and ever-increasing depend-
ence on crude oil imports can
grossly hamper our future
growth potential. Developing
in-house fuels like ethanol,
biodiesel, compressed biogas
(CBG) has the potential to
turn around the energy sec-
tor. During the last six years,
this government has success-
fully injected X35,000 crore
into the liquidity-starved
sugar industry by allowing
conversion of surplus sugar-

The forex impact on blending
ethanol in petrol has been over
320,000 crore in the last 6 years

cane-based raw materials
(sugarcane juice, sugar, sugar
syrup) for ethanol produc-
tion,” the release added.

This has definitely helped
in early settlement of cane
farmers’ dues, thereby im-
proving their financial posi-
tion. For the ongoing season,
it is expected that more than
%20,000 crore will be injec-
ted through the ethanol
blending programme alone,
which will fuel growth in the
rural economy — the most re-
silient sector in challenging
Covid times, as per the
release.

Diverting surplus stocks
The Ministry said the sugar
production for ensuing sugar
season 2021-22 is projected to
be about 340 lakh tonnes (It),
over and above the opening
stock of 90 It which is cumu-
latively much above the do-
mestic consumption of 260 It.
Out of this, surplus sugar
quantity of 35 It is proposed
to be diverted to ethanol.
“Not to forget, these are sur-

plus quantities of sugar to be
diverted for ethanol produc-
tion, else would have to be ex-
ported at subsidised rate to
other countries or if released
in the market would nosedive
sugar prices much below the
production cost leading to ut-
ter chaos. Similarly, the stocks
of rice with Food Corporation
of India alone (as on October
5, 2021) are 202 It, much
higher than the buffer stock
requirement of the country,”
the release stated.

The foreign exchange im-
pact by blending ethanol in
petrol has been to the tune of
over 20,000 crore during
the last six years. For the on-
going year, there will be an ad-
ditional positive impact of
around 10,000 crore. This
money goes into the pockets
of common Indians rather
than crude oil purchases.

Taking cue from above and
as per global practices, the
government has allowed con-
version of surplus stocks of
rice with FCI for ethanol pro-
duction. Further, the govern-
ment has also allowed conver-
sion of coarse grains like
maize for ethanol produc-
tion. In spite of distributing
free rice and other grains dur-
ing Covid-19, FCI still holds
huge stocks of rice. Moreover,
enhanced quantity of fresh
rice stocks will start coming
in as the agriculture season
has been very good, the Min-
istry further said.
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BPCL Privatisation: SEBI unlikely to
exempt open offers for Petronet, IGL

NEW DELHI: India's capital
market regulator is unlikely to
give exemption to the company
acquiring BPCL from mak-
ing mandatory open offers for
Petronet LNG Ltd and Indra-
prastha Gas -

share purchases which will
be countered by other pro-
moters of the two firms such
as GAIL to save from going pri-
vate, officials said.

Bharat Petroleum Corpo-
ration Ltd (BPCL) holds 12.5
per cent of the shareholding in
India's largest liquefied natu-
ral gas importer, Petronet, and
a22.5 per cent stake in city gas
retailer, IGL. It is a promoter of

both the listed companies and
holds board positions.

As per the legal position
evaluated by the Department
of Investment and Public Asset
Management (DIPAM) - the
department running the pro-
cess for the sale of the govern-
ment's entire 52.98 per cent

stake in BPCL - the acquirer of
BPCL will have to make open
offers to the minority share-
holders of Petronet and IGL
for the acquisition of 26 per
cent shares.

To avoid such a scenario, an
exemption request was made
to the Securities and Exchange
Board of India (SEBI).

"We have been informally
told that the exemption request
is unlikely to be acceded as
SEBI mandate is to protect
minority shareholder interest,"
a top government official, who
did not wish to be named as the
information is not public, said.

If the open offers are suc-

cessful, the acquirer of BPCL
would also become the largest
shareholder in Petronet (12.5
per cent of BPCL plus 26 per
cent from the public) and get
a controlling holding in IGL
(22.5 per cent of BPCL and 26
per cent from public).

“So in essence, the two com-
panies will also get divested
alongside BPCL," the official
said.

To check this from hap-
pening, the other promoters
of Petronet and IGL would also
launch counter offers to buy an
equivalent 26 per cent stake so
as to ensure public sector firms
retain a controlling stake. MPOST
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How India can ensure
a steady supply of gas

ne of the last major political acts of

German chancellor Angela Merkel

before the end of her tenure was the

decision to go ahead with the Nord-
stream II project. This will bring an addi-
tional 55 billion cubic metres (BCM) per
annum of Russian gas to Germany through
a pipeline under the Baltic Sea, and double
the volume of gas Germany currently
receives from Russia. She allowed neither
American pressure nor Ukraine’s objection
to override German interest in energy secu-
rity.
After her meeting with United States (US)
President Biden on July 21, Merkel said,
about Nordstream II, “We have come to dif-
ferent assessments”. She visited Ukraine to
mollify the authorities. Ukraine, however,
feels that the project will undermine the
existing pipeline from Russia to Europe,
which goes through the country.

Gas is a bridging fuel for the
transition to a low-carbon econ- =
omy, as it is less polluting than coal. E
Most Western economies have
retained gas as a substantial part of

their energy basket. It accounts for D I‘J

34% of the US’s primary energy con-

ity of cheap gas.

LNG prices are subject to market dynam-
ics. LNG is currently trading above $37 per
metric million British thermal units
(MMBtu) in Asian markets. The availability
of piped gas will help introduce both compe-
tition and price stability.

India needs both LNG and piped gas. The
size of its import requirements is large
enough to accommodate both. This is also
required to diversify India’s import require-
ments and avoid undue dependence on one
source.

So, what are our choices? India signed an
agreement with Turkmenistan to bring gas to
India through the Turkmenistan-Afghani-
stan-Pakistan-India (TAPI) pipeline. This has
been on hold due to political uncertainties
associated with the route passing through
Pakistan. With the rise of the Taliban in

Afghanistan, the prospects of
importing gas through TAPI have
become even more remote.

Myanmar has some offshore gas
fields. GAIL has acquired a stake in
some of these assets. However, the
absence of a pipeline makes it diffi-
cult to bring the gas to India.

sumption, 38% of the United King- ~ Srivastava India could bring gas from the

dom (UK)’s, and 25% of Germany’s.
Germany also has the option of

buying American liquefied natural

gas (LNG), which Donald Trump was push-
ing for. But it preferred the pipeline option to
meet the bulk of its needs since piped gas is
cheaper than LNG for distances up to 2,000
km.

Europe is undergoing a major energy cri-
sis, as the price of electricity has shot up. It
went up to $395 a megawatt-hour (MWh) in
the UK and €131 a MWh in Germany. The
immediate trigger was slowing wind speed.
The UK (24%) and Germany (23.7%) depend
on wind power to meet a large part of their
electricity demand. But underlying this was
the upward trend in gas prices since early
this year.

European politicians and the media have
blamed Russia for the short supply, but Rus-
sia denies the charge. Deregulation of the
energy market, and growth of the spot mar-
ket, may have brought about greater compe-
tition. However, this has also introduced
greater price volatility. The answer, there-
fore, lies in pipeline contracts, which are
concluded on a long-term basis.

India is an LNG importer, which plays a
major role in the production of fertiliser and
petrochemicals, along with fuelling power
plants. Our import requirements are bound
to grow. The government has a target to
increase the share of gas in India’s energy
mix from the current 6% to 15% by 2030. The
success of this plan depends on the availabil-

THE GOVERNMENT HAS

A TARGET TO INCREASE
THE SHARE OF GAS IN
INDIA’S ENERGY MIX
FROM THE CURRENT 6%
TO 15% BY 2030. THE
SUCCESS OF THIS PLAN
DEPENDS ON THE AVAILA-
BILITY OF CHEAP GAS

Gulf or Iran through an undersea

pipeline. SAGE, an Indian company,

has done considerable work in
exploring various options. Technology exists
for laying deep-sea pipelines. Money could be
raised from international markets, once an
assurance for gas off-take is given. Oman is
keen to supply gas. It is connected with the
United Arab Emirates (UAE) and Qatar
through the Dolphin pipeline, and can draw
upon its gas reserves. The UAE is developing
its gas reserves, which will come on-stream
in two-three years.

The project is estimated to cost $4.5 billion
and the 1,300 km pipeline can be completed
in five years, if fast-tracked. It can bring gas
worth 3L1 million standard cubic meters per
day (mmscmd) to India. Indian companies
can produce steel pipelines for the project
and will be an expression of Prime Minister
Narendra Modi’s Make in India programme.

An alternative route to India is from Iran.
Iran has the second biggest gas reserves in
the world. The two countries have earlier dis-
cussed an Iran-Pakistan-India (IPI) pipeline.
This would have been subjected to threats of
disruption in the case of an India-Pakistan
war. This was a major reason for India’s deci-
sion not to go ahead with the project.

Since then, Pakistan has pulled out of this
project despite having signed an agreement
with Iran. However, a sub-sea pipeline from
Chabahar to India will not be burdened by
geopolitical tensions. Iran’s proximity to
India makes it a competitive source of sup-
ply. There could also be an agreement on the
nuclear issue with the US. In the case of both
routes, the landfall for the pipeline will be the
Gujarat coast in India. Gujarat is the hub of
the petrochemical industry. The biggest
advantage of an under-sea pipeline is that
this avoids the geopolitical risks associated
with overland routes. India’s energy needs
are increasing, as climate concerns mount.
Gas is a bridge fuel to a low-carbon economy,
and holds the key to India’s transition to one.

DP Srivastava is a former ambassador
The views expressed are personal
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India Inc likely to post 20% revenue growth in Q2: Report

MUMBAL: India Inc is set to
post an 18-20 per cent reve-
nue growth for July-September
as compared to the year-ago
period, domestic rating agency
Crisil said on Thursday ahead
of the filing of quarterly earn-
ings by companies.

The handsome growth in the
topline will be driven by both
higher volumes and higher com-
modity prices, the rating agency

said. However, the rising input
prices may have capped oper-
ating profit margin expansion
for companies when compared
to the preceding quarter, the
agency said.

Companies had taken a cau-
tious approach immediately
after the onset of pandemic and
resorted to a host of cost control
measures including salary cuts
which resulted in businesses

being largely protected even as
demand dried up.

Crisil said the recovery for
the Q2 was seen across sectors,
led by higher volumes and com-
modity prices. Volume gains are
attributable to a low base of the
second quarter of fiscal 2021,
which saw regional lockdowns
and slower economic activity.

Of the 40 sectors represented
by its sample set of 300 compa-

nies (excluding financial ser-
vices and oil), 24 are expected to
have grown by over 20 per cent,
it said. If one excludes commod-
ity-linked sectors such as steel
products and aluminium, over-
all growth is expected to have
been a notch lower at 15-17 per
cent, it added.

On a sequential basis, how-
ever, revenue is likely to have
risen 8-10 per cent in the second

quarter of FY2022 as demand
was impacted in the first quar-
ter due to the second wave of
Covid-19.

For the first half of fis-
cal 2022, overall revenue is
expected to have reached Rs
15.8 lakh crore, up 30-32 per
cent over the first half of fiscal
2021, it said.

From a sectoral perspective,
it said consumer discretionary
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and construction will be driv-
ing the revenue growth, and
telecom will also be in the posi-
tive territory.

Aluminium players are
expected to have increased
their revenue by 45-50 per cent,
aided by a 40 per cent estimated
increase in domestic prices and
5-7 per cent increase in volume,
while the same for steel compa-
nies will be up to 40 per cent. PTI
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Petrol, diesel prices
at record high levels

Petrol and diesel prices raised again by
30 paise and 35 paise a litre respectively

OUR CORRESPONDENT

NEW DELHI: Petrol and die-
sel prices across the country
soared to all-time high lev-
els on Thursday as rates were
hiked again in line with the
spurt in international oil prices.

Petrol price was increased
by 30 paise per litre and diesel
by 35 paise a litre, according
to a price notification of state-
owned fuel retailers.

The price of petrol in Delhi
rose to its highest-ever level
of Rs 103.24 a litre and to Rs
109.25 per litre in Mumbai, the
notification showed.

Diesel rates too touched
a record high of Rs 91.42 in
Delhi and inched closer to the
Rs 100-a-litre mark in Mumbai.
It currently costs Rs 99.55 a litre
in Mumbai. Prices differ from
state to state depending on the
incidence of local taxes.

The increase on Thursday
pushed rates to a new record
high. Petrol crossed the Rs
100-a-litre mark in Lucknow
and Gandhinagar - the last of
the handful of state capitals that
had rates less than that.

Petrol prices, which is dic-
tated by the incidence of local
taxes and freight, had already
crossed the Rs 100 mark in sev-
eral places in Uttar Pradesh and
Gujarat.

The only state capitals
where petrol now is less than
Rs 100 are Dehradun, Chan-
digarh, Guwahati and Ranchi.

Diesel is already above the

Rs 100 mark in several cities in
Madhya Pradesh, Rajasthan,
Odisha, Andhra Pradesh and
Telangana.

Sri Ganganagar, the bor-
der town in Rajasthan, had the
costliest fuel in the country
with petrol costing Rs 115.14
a litre and diesel coming for
Rs 105.64. UT of Daman had
the cheapest petrol at Rs 98.26
per litre.

State-owned fuel retail-
ers have in the past few days
resorted to modest increases
to align domestic rates with
cost. But with international
benchmark Brent crude soar-
ing to USD 81 per barrel after
the decision by OPEC+ not to
increase output more than 0.4
million barrels per day, fuel
rates are being increased by a
larger proportion.

A month back Brent was
around USD 72 per barrel.

Being a net importer of oil,
India prices petrol and diesel

at rates equivalent to interna-
tional prices.

With international crude oil
prices moving in both direc-
tions during July and August,
no price increase was carried
out by oil marketing compa-
nies (OMCs) from July 18 to
September 23. Instead, petrol
price was cut by Rs 0.65 a litre
and diesel by Rs 1.25.

However, with no respite
from surging international
prices, OMCs have started to
increase the retail selling price
of petrol and diesel with effect
from September 28 and Sep-
tember 24, respectively.

Since then, diesel rates
have gone up by Rs 3.15 paise
per litre and petrol price has
increased by Rs 2.15.

Prior to the July/August
price cuts, the petrol price was
increased by Rs 11.44 a litre
between May 4 and July 17.
Diesel rate had gone up by Rs
9.14 during this period.
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The price of petrol in Delhi rose to ¥103.24 a litre. HTPHOTO

Petrol, diesel prices
at record highlevels
as rates hiked again

Press Trust of India

feedback@livemint.com

NEW DELHI: Petrol and diesel pri-
ces across the country soared to
all-time high levels on Thursday
as rates were hiked again in line
with the spurt in international
oil prices.

Petrol price was increased by
30 paise per litre and diesel by 35
paise a litre, according to a price
notification of state-owned fuel
retailers.

The price of petrol in Delhi
rose to its highest-ever level of
103.24 a litre and to 109.25 per
litre in Mumbai, the notification
showed.

Diesel rates too touched a
record high of ¥91.42 in Delhi
and inched closer to the 100-a-
litre mark in Mumbai. It cur-
rently costs 99.55 a litre in
Mumbai.

Prices differ from state to
state depending on the incidence
of local taxes.

The increase on Thursday
pushed rates to a new record
high. Petrol crossed the X100-a-
litre mark in Lucknow and Gan-
dhinagar—the last of the handful
of state capitals that had rates

less than that.

Petrol prices, which is dic-
tated by the incidence of local
taxes and freight, had already
crossed the 100 mark in several
places in Uttar Pradesh and Guj-
arat.

The only state capitals where
petrol now is less than Rs 100 are
Dehradun, Chandigarh, Guwa-
hati and Ranchi.

Diesel is already above the
100 mark in several cities in
Madhya Pradesh, Rajasthan,
Odisha, Andhra Pradesh and
Telangana.

Sri Ganganagar, the border
town in Rajasthan, had the cost-
liest fuel in the country with pet-
rol costing X115.14 a litre and die-
sel coming for 105.64. UT of
Daman had the cheapest petrol
at ¥98.26 per litre.

State-owned fuel retailers
have in the past few days
resorted to modest increases to
align domestic rates with cost.
But with international bench-
mark Brent crude soaring to $81
per barrel after the decision by
Opec+ not to increase output
more than 0.4 million barrels
per day, fuel rates are being
increased by a larger proportion.
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Petrol, diesel prices at record
high levels as rates hiked again

New Delhi:Petrol and diesel
prices across the country
soared to all-time high levels on
Thursday as rates were hiked
again in line with the spurt in
international oil prices.

Petrol price was increased
by 30 paise per litre and diesel
by 35 paise a litre, according to
a price notification of state-
owned fuel retailers.

The price of petrol in Delhi
rose to its highest-ever level of
<103.24 a litre and to I109.25
per litre in Mumbai, the noti-
fication showed.

Diesel rates too touched a
record high of ¥91.42 in Delhi

and inched closer to the I100-a-
litre mark in Mumbai. It currently
costs 399.55 a litre in Mumbeai.
Prices differ from state to state
depending on the incidence of
local taxes.

The increase on Thursday
pushed rates to a new record
high. Petrol crossed the Rs
100-a-litre mark in Lucknow
and Gandhinagar - the last of
the handful of state capitals that
had rates less than that. Petrol
prices, which is dictated by the
incidence of local taxes and
freight, had already crossed the
Rs 100 mark in several places in
Uttar Pradesh and Gujarat. PTI
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SEBI may insist
on open offers
in BPCL deal

PRESS TRUST OF INDIA

NEW DELHI

India’s capital markets reg-
ulator is unlikely to give ex-
emption to the company
acquiring BPCL from mak-
ing mandatory open offers
for Petronet LNG Ltd. and
Indraprastha Gas - share
purchases which will be
countered by other promo-
ters of the two firms such
as GAIL to save from going
private, officials said.

As per the legal position
evaluated by the Depart-
ment of Investment and
Public Asset Management
(DIPAM), the acquirer of
BPCL will have to make
open offers to the minority
shareholders of Petronet
and IGL for the acquisition
of 26% shares.

To avoid such a scena-
rio, an exemption request
was made to the Securities
and Exchange Board of In-
dia (SEBI).
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SUNNY VERMA &
SANDEEP SINGH

THE RECENT spike in global crude oil prices
above the $80-per-barrel mark led toadipin
key indices in the stock market as concerns
rose over theimpactoninflation, currency and
input cost for companies across sectors.
However, as prices eased, indices in India re-
covered Thursday in line with global markets.
Why are oil prices rising?

Since hittingalow of $16 per barrel on April
22 last year, the price of Brent cmde oil has

year, it has risen neariy 58% from about SS]B

pefbamel (oaboutSSl arcloseonWedmsday

The Indian Express
What spike in crude prices means for economy, markets
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| EXPLAINED RCLLLICLLY
What spike in crude prices means for economy,

While a sharp surge in ol prices can cre-

thelastsix weeks,
ﬁomSGSperban'elonMgustzo Accoidmgto
analysts, prices.

ate short-term panic in the equity markets,
historical precedents show rhat equity mar-
ften bottom out all

not lead to a broad-based increase in prices,
the monetary policy is expected to remainac-
commodative, keeping in check thc surge in

Brent crude can test the $ 90/barrel mark...
Intuitively $10/barrel will mean an increase
in the import bill by $ 8.2-5 9.1 billion for this
period (October-March). In FY20 the ol bill

top level of $86 per barrel, around whichsome
cooling off is expected even though the
broader trend remains rising.

Crude prices have risen sharply in2021 on
the back of arecoveryinglobal demand as (he
world economy recovers from the

outofoil prices. When oil [utures turned neg-
ative last year at the peak of the pandemic,
stock markets bottomed out, but since then
they have been on a rising spree in line with
surgmg o)l pnce& Analysts polnl out that in-

Supply restrictions maintained by the OPEC+
grouping, too, have keptinternational ol prices
high. Su far, lhese oil- producmg economies

[& esreflect g lemandin
the economy,and equiti more
than the expected inflation that the oil surge
may lead to. In line with oil, prices of other

low p:uuuu-un increases,
which is leading to a rise in gas prices as well.
A shortage of gas in Europe and Asia has
boosted demand for ol for power generation.
Theriseincrude priceshasc
pctml and diesel prices hitting all-time highs
inIndia. Prices of petrol and diesel in India are
pegged to a 15-day rolling average ofthein-

including coal has been rising
shnrply. The BSE Basic Materials Index has
risen more than three times from a low of
1,761 onApril 3,2020t05,725 at'
close. This reflects the general view that em-
nomicrec forward.
As for bonds. the situation can get tricky:
Any hintof sustained highinflation can result

yields. Forbonds,c
afar, greater role than the directimpact of Tis-
ing oil prices. As for equity investors, they can
increase their exposure to upstream oil com-
panies, which benefit from rising prices. In sec-

was $ 130billion and in FY21 $ 824 billion. In
the first 6 months of FY22, oil imports were $
70.5 billion, and hence, assuming a similar
quantum would be ImpﬂﬁEd in lhe second

markets

June2021.Arisein prices could lead to a surge
in inflation, forcing the RBI to go for liquidity
tightening measures followed by rate hikes.
Besidesits use as a fuel and a key commodity
forthe ctor, oil is a necessary
raw material for several industries. An increase
in crude prices means an increase in the cost
of pmducmg and tremspomng goods. It thus

cost aneg- rter, inthehalf-  adds toinfl ay an increase
ative reaction on returns can be expected. yearly bill by 11.6% to 12.9%. This will tendto o Slolbamlmcmdeml prices could raise in-
flation by 10 basis points.

impact the trade deficit too,” he said.
ol

and the
econ

Rising crude pricestend ru-
pee, as India being a major nnporler of oil
needs more dollars to buy the same amount
of crude. Winter tends to put pressure on
prices in normal times too. Of late, the power
shortage in some geographies, especially
China, has been caused by supply chainissues
regarding coal. This in turn has increased the

prices. So,debt

demand for oil, the situation.

pricesof these fuels.
the central and state governments too have
contributed to retail prices being far higher.

How will

18]

watchful whether thein-
terest rate cycle is moving upwardsin case the
central bank tries to contain inflation. If infla-

esdo

CARE Ratings Chief Economist Madan
Sabnavis said surging prices will lead to ex-
pansion in the import bill and a downward

p rupee. “Itis expected now that

Theryj
is moving towards the $ 75 per dollar mark.
“At this stage this may be a welcome devel-
apmem as it would aid exports, though i im-

A surge in crude prices tends to increase
India’s expenditure and adversely affects the
fiscal deficit. On the other hand, arise impacts
the current account deﬂcnl —ameasure of

ported goods will tend
Intheshort runarange of Rs 75-75.5 perdo]-
lar may be expected before clarity descends
on OPEC+action,” Sabnavis said.

How canit hurti

valueofi esexceed-
ing the value of those exported, and indicates
how much India owes in foreign currency.
mar-
kmvwll havetocarefu]lywa(chmmude price
Sectors including refining, lubri-

finances, and the markets?

Crude import accounts for nearly 20% of
India'simportbill. The fuel import bill jumped
from $8.5 billion for the quarter ended june
2020 to $24.7 billion for the quarter ended

cants, aviation and tyres are sensitive to oil
price movement. As a rise in crude oil prices
impact theirinput raw material cost, their prof-
itability comes under pressure, thereby hurt-
ing their share prices.
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