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CClapproves IL&FS' stakesale
iIn ONGC Tripura Power to GAIL

MINT

New Delhi: The Competition Commission of India (CCI) has
approved state-run GAIL (India) Ltd’s acquisition of bank-
rupt Infrastructure Leasing and Financial Services Ltd’s
(IL&FS) 26% stake in ONGC Tripura Power Company Ltd.
showed. The Tripura power project was planned as it was
economically unviable to transport gas from the North-East
to other parts of the country. STAFF WRITER
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Aramco may open
$110-bn gas project
toforeign investors

DINESH NAIR & MATTHEW MARTIN
9 September

Saudi Aramcois consideringa
bold move to open up one of
the world’s largest unconven-
tional gas fields to foreign
investors, as it 1ooks to fund a
$110-billion project to help it
diversify from oil sales, people
familiar with the matter said.
The state-controlled pro-
ducer is working with an
adviser as it explores raising
new equity or debt for its vast
Jafurah site, the people said,
asking not to be identified
because the information is pri-
vate. It has started preliminary
talks with potential investors
including large commodity
traders, the sources said.
Deliberations are in the
early stages and Aramco
could decide to pursue other

ways of gathering money to
fund the Jafurah develop-
ment, the people said. A rep-
resentative for Aramco
declined to comment.

Any deal involving Jafurah
would mark a rare example of
Aramco allowing external
investors the chance to hold
stakes in its upstream oil and
gas assets. Previous attempts
in the late 1990s to bring in Big
Oil firms to help develop
reserves failed. The firm began
a review of its upstream busi-
ness earlier this year as a pre-
cursor to such a potential
move.

Saudi Arabia’s gas reserves
are the largest in the Arab
world after Qatar, accordingto
BP. The Jafurah field is a pri-
ority for the kingdom’s rulers
as they look to reduce a reli-
ance on crude exports.
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Expect inflation
moderating: Das

The Reserve Bank of India (RBI) does not see
a possibility ofa sustained rise in inflation
above 6 per cent, and there is no evidence
to suggest thatthe liquidity overhangin the
systern has fed into generalised inflation,
GovernorShaktikanta Das said on Thursday.
“Ourexpectation is that from now onwards
inflation will moderate," Das said. On the
subject of private cryptocurrencies, the RBI
governorsaid the central bank had "serious
and major concerns" aboutit.
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Das sees inflation moderating

Says RBI has serious concerns about cryptocurrencies from the point of view of financial stability

ANUPROY
Mumbai, 9 September

he Reserve Bank of

I India (RBI) does not see

a possibility of a sus-

tained rise in inflation above 6

per cent, and there is no evi-

dence to suggest that the lig-

uidity overhang in the system

has fed into generalized infla-

tion, Governor Shaktikanta
Das said on Thursday.

“Our expectation is that
from now onwards inflation
will moderate,” Das said.

On the subject of private
cryptocurrencies, the RBI gov-
ernorsaid the central bank had
“serious and major concerns”
about it.

“We have serious concerns,
major concerns from the point
of view of financial stability. I
think we need more credible
answers as to what contribu-
tion private cryptocurrencies
will make to the Indian econo-
my going forward. We need to
be convinced more, and we
have expressed those concerns
tothe government. It is now for

66

HAVE INVESTMENT

PLANS, BUTTHERE'SA

LOT OF SLACKIN

CAPACITY UTILISATION

AND DEMAND.

AGGREGATE DEMAND

IS STILL BELOW THE
PRE-PANDEMIC
LEVEL,"

SHAKTIKANTA DAS, RBI GOVERNOR

THEY (CORPORATIONS)

the government to take a deci-
sion,” Das said in a conversa-
tion with Financial Times and
Indian Express.

Inflation at 6 per cent is “a
matter of concern,” he said,
“but the possibility of sus-
tained increase in inflation
above 6 per cent is very less
now.” Nevertheless, the RBI
remains watchful, he said,
adding that the central bankis
committed to achieve the
medium-term target (4 per
cent) over a period of time in a
very non-disruptive manner.

“We are monitoring the sit-
uation very closely. RBI is an
inflation focused organisation,
but in the pandemic time we
have decided to focus on
growth. Instead of the target of
4 per cent, the monetary policy
committee (MPC) has decided
to operate within the band of
2-6 per cent,” Das said in the
event, streamed online.

The RBIgovernor said there
was no evidence of high asset
prices, such as stock prices
feeding into inflation.

Most of the recent perk up

in inflation was because of sup-
ply side reasons, such as high
pump prices of petrol and
diesel, edible oil and pulses
prices.

Expressing  confidence
about meeting the central
bank’s growth projection of 9.5
per cent for the current fiscal,
he said, “it all depends on the
severity of the third wave of the
pandemic should it happen.”

RBI's accommodative
stance started even before the
pandemic set in because the
growth was faltering. Now,
“whether we will continue
with the accommodative
stance is something that the
MPC will take a call on,” Das
said. However, he also said that
given the growth concerns, it
isnotagood time now towith-
draw accommodations.

Currently, the banking sec-
tor NPA looks “quite manage-
able,” as the gross bad debts at
the end of June came at 7.5 per
cent of the advances for the
banks.

Moreon businessstandard.com
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Improving outlook for gas trading,
transmission augur well for GAIL

auhari

Jjjval.j@livemint.com

AIL (India) Ltd, the
country’s largest gas
pipeline operator, has

benefited from the lifting of the
second covid wave restrictions.
Demand for natural gas has
increased, which means the
pipeline operator is in demand
forits services. Natural gas being
acleaner and cheaper fossil fuel
also helps.

Domestic gas production has
also increased, so have imports.
The city gas distribution (CGD)
network expansions and new
circle additions will accrue ben-
efits to GAIL. The increasing
pipeline infrastructure is posi-
tive for volumes, and rising rega-
sification capacities bode well
for higher imports.

The National Green Tribunal
(NGT) hasbeen stressing on the
need toreduce pollution, which

Robust outlook

means an increased push for
natural gas. Analysts at Motilal
Oswal Financial Services Ltd
expect a 90%rise in the length of
trunk pipelines over the next
few years. They also expect a
57% increase in the availability
of liquefied natural gas or LNG
and a 30% increase

from Reliance Industries, and
Ramagundam fertilizer plant
drawing 2.5 mmscmd,” analysts
at Credit Suisse wrote in their 6
August note. Moreover, full
commissioning of four more fer-
tilizer plants in east India should
add another 7.5-9.5 mmscmd by

mid FY23, they

in domestic gas Risingdemand for pointout. Mmscmd

availability. natural gas has stands for million
All this augur provided India’s standard cubic
well for GAIL and largest pipeline metres per day of
the gas sector in gas.
general. . BpEtaiona The starting of
The brokerage w1r]dow to. boost supplies to five fer-
Its services

expects GAIL to see
at least a 5% com-
pounded annual
growth rate in gas transmission
volumes over the next five years.
Anotherupside to gas volumes is
the commissioning of fertilizer
plantsin the country.

“The volumes already have
increased 4-5% (currently 115
mmscmd), with 4.5 mmscmd gas

Improved performance in gas trading, LPG and liquid hydrocarbon
businesses is boosting GAIL's earnings.

Q2FY21 |

Q4FY21 ¢

Note: LPG is liquefied petroleum gas ; Ebitda is earnings
before interest, tax, depreciation and amortization.

1,20,875

1,55,491

1,73,866

Source: Motilal Oswal
Financial Services Ltd

SATISH KUMAR/MINT

tilizer plants will
also improve the
placement of
imported gas contracts. Besides
improved demand, higher gas
prices also bode well for
increased placement of
imported gas cargoes and the
company’s gas trading segment.

But the flip side of rising gas
pricesis the impact on the prof-
itability of the LPG (liquefied
petroleum gas) and petchem
segments. This is because the
company uses domestic gas as
feedstock for both segments.
That said, petchem prices have
begun to inch up, providing
some respite.

Last month, the company also
announced that it would foray
into hydrogen generation and
scale up itsrenewable portfolio.

Despite these positives, shares
of GAIL have hardly moved in
the past month. As such, they
have underperformed the broad
market so far in 2021.
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Inafirst, China
taps strategic

reserves to cool
down oil prices

ALFRED CANG AND JAVIER BLAS
9 September

China made an unprecedented intervention
in the global oil market, releasing crude from
its strategic reserve for the first time with the
explicit aim of lowering prices.

The announcement comes amid surging
energy costs in China, not just for oil but also
for coal and natural gas, and electricity short-
ages in some provinces that have forced some
factories to cut production. Inflation is rap-
idly rising too, a political headache for
Beijing.

In a late statement on Thursday, the
National Food and Strategic Reserves
Administration said the country had tapped
its giant oil reserves to “to ease the pressure
of rising raw material prices.” It didn’t offer
further details, but people
familiar with the matter Brent crude
said the statement remained flat
referred to millions of despite China's
barrels the government move. At 9.06
offered in mid-July. pm IST, it

The Chinese stockpil- traded at
ing agency also said a $69.29 a barrel,
“normalised” rotation of down 0.01%
crude oil in the state
reserves is “an important way for the reserves
to play its role in balancing the market”, indi-
cating that it may continue to release barrels.
The agency said that putting national reserve
crude oil on the market through open auc-
tions “will better stabilize domestic market
supply and demand”.

No one answered calls to the press offices
of China’s State Council and the National
Development and Reform Commission seek-
ing comments outside the regular business
hours.

China, the world’s largest oil importer, has
built up a 220 million barrel reserve of the
commodity over the past decade, according
to Energy Aspects. BLOOMBERG

Page 7 of 20




Business Standard
Kerala to kick-starandia's ambitious green hydrogen mission

Sep 10, 2021 | Delhi | PgNo.: 4 | | SgCm:371 | AVE: 918988 | PR Value: 4594940

Keralato kick-start India’s ambitious green hydrogen mission

SHINE JACOB & SHREYA JAI
ChennailNew Delhi, 9 September

India’saggressive push for
hydrogenenergywill see its
commencement fromthe stateof
Keralasinceit hasinitiated talks
withleadingenergy companies,
suchas Indian Oil Corporation
(I0C), NTPC, GAIL (India), Bharat
Petroleum Corporation, and Air
Products USA, for producinggreen
hydrogen from Cochin
International Airport’s(CIAL's)
solar power facility.

Thiscomes ahead ofthe Centre
notcomingout withany policy,
despitethe announcementofa
National Hydrogen Mission. This
paper reported recently that the
Centreisplanningtoissuetenders,
based on the'demand aggregator'
model.

TheMinistry of New and
Renewable Energy, initslatest
Cabinet note, has proposed that
thedemand for green hydrogen

from keysectors, such as fertiliser,
steel, and refinery, would be
aggregated and offered asa mega
tender. Itisyettobe finalised.
Kerala, however, hasalready
drafted aroad map to push
hydrogen manufacturing in the
state. Ithasalsostarted
discussions with theworld’s
largest fuel cell makerslike
Ballard Power Systems Inc.
and HyGen.
“Weareintalkswithallthose
players, including IOC, NTPC, GAIL
(India),and Air Products USAto
manufacture hydrogenin Kerala.
Thisisto fullyutilisethe 9.1-

. gigawattrenewable potential that

we havein producing hydrogen. We
arethe firststate in Indiatocomeup
witharoad maponusinghydrogen
asafuel,”said KRJyothilal,

principalsecretary (transport),

Governmentof Kerala.
Asenior I0C official confirmed

: thetalkswith Keralatosetup two

hydrogen productionand
refuellingstations for the pilot
programme on fuel cell vehicles.

Keralais planningtoissuea
globaltendertodevelopagreen
hydrogen manufacturingunitat
CIAL. Kochiisthe world’s first fully
solar-powered airportwithatotal
capacityof40 megawatt-peak,
helpingit produce around 160,000
unitsof power aday, against its
dailyconsumption of nearly
130,000 units.

CIALalsoinstalled a floating
solarpower plant recently, witha
capacity to produce452kilowatt-
hour. The hydrogen produced
from CIALwill beused torun
Kochi Metro’s feeder buses.

Jyothilalsaid thestateisinan
advanced stage of talks with10C
regarding the CIAL plan, although
thecompany’sboard isyet to take
uptheproposal. After the meeting
on Friday, thestate maytakeacall
onwhethertoinviteabid for the

GOING GREEN

M Kerala drafts a road map for

green hydrogen manufacturing

M Cochin Airport solar facility to be

used for green hydrogen
production

M State in talks with 10C, GAIL,
NTPC, BPCL, etc

M Hydrogen to be used in running

Kochi metro’sfeeder buses

B PM announced National
Hydrogen Mission in his|-Day
speech this year

CIAL project, sothat it gets
aggressive pricing.

Interestingly, Air Products USA

isworkingon the world’s largest
green hydrogen projectinSaudi
Arabianow.

“Weare doingthe first pilotat

CIALsinceitisgeneratingsolar,
and excess power can be converted
into hydrogen. Wewant to fully
utilise Kerala’s water bodiesand
damstogeneratesolar power from
floating facilities,” added Jyothilal.
Thiscomesclosetothe heelsof

Page 8 of 20

Mukesh Ambani-led Reliance
Industriesannouncingits ‘1-1-1
vision’tobringdown the cost of
hydrogentounder'$1per1
kilogram in 1decade’.
“Thisisalmostlikethe initial
daysofsolarpower. Webelievethe

pricesofhydrogenand fuel cellswill

comedown by2030," headded.

Ontheotherhand, theresearch
and development (R&D) tobe
conducted with the help of Toyota
willlookinto factors like viability,
roads, and climate conditions. As
partofthe first phase of the road
mapand R&D, a hydrogen vehicle
by Toyotatoberunonatrial basis
between Thiruvananthapuram
and Kochiisexpectedtoarrivein
thestateonSeptember22.

Green hydrogen is produced
usingrenewable energy and
electrolysistosplit water. This is
different from grey hydrogen,
whichis produced from methane
and releases greenhouse gases

intothe atmosphere, and blue
hydrogen, which captures those
emissionsandstores them
underground to prevent them
from causing climate change.

Prime Minister (PM) Narendra
Modiinhis Independence Day (I-
Day)speech thisyearannounced
the National Hydrogen Mission,
andsaid Indiawould become the
new globalhub and exporter of
green hydrogen.

“Notonly willgreen hydrogen
bethe basisof green growth
through greenjobs, itwill alsoset
anexample for the world towards a
cleanenergy transition,” hesaid.

The prime minister alsoset the
countryatargetof 2047 —when
India would celebrateits100th I-
Day—toachieveself-reliance in
energy production through amix
of electric mobility, gas-based
economy, and doping ethanolin
petrol to make the country ahub
for hydrogen production.
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ECONOMY & PUBLIC AI:FAI RS Pf;
Manufacturing firms
struggle to grow

India’s industrial sector has seen a
recovery from the lows of the first wave of
the pandemiclastyear but the revival is
beingled by commodity producerssuch as
metals and oil & gas companies while
manufacturers such asauto firmsand
makers of consumer goods continue to
struggle. The listed manufacturers’
combined revenues were down 16 per cent
quarter-on-quarterin April-June FY22.
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Industrial sector grows,
manufacturers struggle

Theirrevenue share in listed space declin

KRISHNA KANT
Mumbai, 9 September

recovery from the lows of the first

wave of the pandemic last year but
therevival is being led by commodity pro-
ducers such as metals and oil & gas com-
panies while manufacturers such as auto
firms and makers of consumer goods con-
tinue to struggle.

The listed manufacturers’ combined
revenues were down 16 per cent quarter-
on-quarter (Q-0-Q) in April-June FY22
and were just 1.8 per cent higher than in
April-June FY20. In comparison, the com-
bined revenues of all 2,900 listed com-
panies in the Business Standard sample
were down 9 per cent Q-0-Q in April-June
FY22 and were 5.3 per cent higher than
the Q1 figure of FY20.

As aresult, the share of manufacturing
companies in the combined revenues of
all listed firms declined to a record low of
27.2 per cent in Q1FY22 from 294 per cent
in Q4FY21 and nearly 32 per cent five
years ago in the April-June 2017 quarter.

The manufacturing companies are
doing even worse on the earnings front.
The listed manufacturers accounted for
only 229 per cent of the combined net
profits of all listed companies in Q1FY22.
This is the lowest in at least five years with
the exception of April-June FY21, when
most of the manufacturing sector was
shut due to lockdown.

For comparison, the manufacturing
companies accounted for 29.6 per cent of
India Inc’s combined earnings in Q4FY21
and 29.1 per cent two years ago in Q1FY20.
(See the adjoining chart.)

The manufacturing companies in our
sample exclude commodity producers
such as metal & mining companies.

Technically commodity producers
also fall in the manufacturing sector but
their growth dynamics are different from
those using commodities such as metals,
cement, energy, and petrochemicals.

Analysts attribute the decline in man-
ufacturing to weak consumer demand.

“If we look at firms except those that
manufacture necessities such as food and
personal care products, all others have
suffered a drop in volumes in the past two
years due to weak consumer demand,”
said G Chokkalingam, founder and man-

India’s industrial sector has seen a

FALLING SHARE

Historical trend in revenue and profit

ed to record low 0f27.2% in Q1FY22

"COMMODITY COS LEAD

Historical trend in netsales of

share of manufacturing companies commodity producers and
among lised firms (in %) manufacturing firms (¥trn)
Revenue share (%) === Net profit share (%) = e==(ommodity producers == Manufacturers 5
50
315 Net Sales (%Cr) 7.6
32 a0 27:r 40 7
24 ﬁm &
‘ 5
16.31.2 ? 20 '
g v 229 10 X
0 Rl I 0 | 1 2
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Note: Manufacturing firms' sample excludes commodity producers such as metals, cementand oil & gas

Source: Capitaline; Compiled by BS Research Bureau

aging director, Equinomics Research &
Advisory Services.

According to him, the decline is most
visible in the demand for passenger cars
and two-wheelers. Sales of passenger
vehicles were down 9.3 per cent in FY21
while those of two-wheelers declined 12.1
per cent last financial year, according to
the data from Society of Indian
Automobile Manufacturers (SIAM). The
figures include exports.

As the auto and the auto-ancillary sec-
tor is the biggest manufacturing industry
in the country, accounting for nearly a
quarter of all manufacturing, the slow-
down in the sector has hit the revenues
and earnings of the sector.

Commodity producers such as steel
and non-ferrous metal producers, cement
makers, and paper makers have seen a
much better recovery in their revenues

and earningsin the post-pandemic period.

The combined revenues of the listed
commodity producers in the Business
Standard sample in Q1FY22 were 4 per
cent higher than in Q1FY20 and down
only 5.6 per cent Q-0-Q.

The listed commodity companies
accounted for 55 per cent of the combined
revenues of all listed manufacturing com-
panies in Q1FY22, up from 52 per cent in
Q4FY21and 48.5percentin April-June FY17.

Their profit share is even higher. The
commodity producers accounted for 61.5
per cent of the combined profits all man-
ufacturers in QIFY22, up from around 44
per cent five-years ago.

Analysts say commodity companies
are facing a slowdown in demand due to
a poor showing by user industries but it
has been more than compensated by a
rise in price realisation.
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Release of China’s
strategic reserves
worries oil market

feedback@livemint.com

ildeclined after China
announced that it has
released supplies

fromitsstrategic reservesinan
effort to alleviate pressure
from rising prices for raw
materials.

Futures fell by as much as
2.1% in New York. China’s
move, itsmost dramatic inter-
vention yet in the oil market,
primarily targets domestic
refining and chemical integra-
tion firms. It follows similar
action the government has
already taken in several other
commodities markets.

Crude in recent days has
fluctuated between gains and
losses amid supply disruptions
in the US and
uncertainty

e

The oil market is grappling
with mixed demand signals.

Physical markets have
reacted to the hurricane-re-
lated Gulf of Mexico outages
with a surge in the value of
grades from US Mars Blend to
Russia’s Urals. Royal Dutch
Shell Plc declared force

majeure on a
Mars shipment

related to the Inrecent days, following hurri-

pandemic’s con- crude has cane-related dis-
tinuing risks to  fluctuated amid  ruptions,accord-
the global eco- supply ingto people with

nomic recovery.  disruptionsand  knowledgeofthe
Asof Wednesday, covid-related matter.
just over 20% of uncertainty The market is

US Gulfof Mexico
oil output was
back online after
Hurricane Ida hit Louisiana,
marking a slower comeback
than in the wake of Katrina in
2005.

“Therelease of China’s Stra-
tegic Reserves could be seen as
timely give the prolonged pro-
duction outage in Gulfof Mex-
ico,” said Yuntao Liu, an ana-
lyst with London-based
Energy Aspects Ltd. “As the
outage time grows, Chinese
buyers who are still waiting for
their cargoes to set sail could
draw from thislocal supply.”

grappling with
mixed demand
signals, with con-
sumption rallying in some
countries — even surpassing
pre-pandemic levelsin the US
— butremaining precariousin
some regions.

The American Petroleum
Institute reported that US
crude stockpiles dropped by
2.88 million barrels last week,
according to people familiar
with the data. A Bloomberg
survey showed a4.75 million-
barrel drop, ahead of official
government figures due later
on Thursday.
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Scindia moots rationalisation

of tax rates on aviation fuel

EMPHASISING THE NEED
torationalisetaxratesonjet
fuel, civil aviation minister
Jyotiraditya Scindia on
Thursday said lower rates
will bring in more flights
and actasan economic mul-
tiplierthatwillbe“50t0 100
times more” than what
states earn from a low level
of revenue from VAT

“There are two solutions to
theissue of VAT on ATE.Goto
every state for rationalisa-
tion (of VAT) sothat thereisa

level playing field ... Today,
thereare eight tonine states
that are ranging between
1% to 4%.Other statesvary
from 4% to 30%...,” Scindia
said. “Second wayis through
the GST.Forthattoo,itisthe
states that will decide on
that Ultimately, the
responsibility lies with the
states. It is important for us
to canvaswith theright con-
stituencies, which is states
as well as the ministry of
finance,”he said. — PTI
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is an economist with India Exim
Bank

Sri Lanka's economic crisis poses challenges for India
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ndia’s ‘Neighbourhood First' polic
towards Sri Lanka had resonated with S

stination, «lﬁ(’rlh('l Sand UK.
More than 60% of Sri L:

GUEST

petroleum, hotels and tourism, real estate
and manufacturing, apart from telecom,
bankingand financial services.

However, relations between the two
neighbours seem to have plummeted since
the beginning of this year. In February, Sri
Lanka ba i i
ship with India and Japan for its East Con-
tainer Terminal Project at the Colombo Port,
citingdomesticissues, Later, the West Coast
“Terminal was offered undera public private
toAdani Portsand

the benefitsof the Indi
Agreement. which came intoeffect in March
2000. India is also a major investor in Sri
development partnership with
always been demand-driven,
with projects covering social infrastructure
like education, health, housing, access to

lean water i besi rial
development. Concessional financing of
about $ 2 billion has been provided to Sri
Lanka through various Indian government-
supported Lines of Credit across sectors (for
railway connectivity, infrastructure, supply
of defence equipment, security, and counter-
terrorismand solar projects, among others).
Foreign direct investment (FDI) from India
amounted to around $ 1.7 billion over the
years from 2005102019 and went into retail

Special Economic Zones Lid.
Last July, the Reserve Bank of India (RBI)
b urrenc with

after
inflation in August 2021 caused by currency

As of June 2019, China’s loans to the Sti
Lankan publicsector amounied to15%of the

depreciation. Tourism,
Sri Lanka, hassuffered since the Easter Sun-
day terror attacks of 2019, followed by the
pandemic. Earnings fell from $3.6 billion in
2019 10 $0.7 billion in 2020, even as FDI
inflows halved from $1.2 billion to $670 mil-
lion over the same period.

Sri Lanka'’s fragile liquidity situation has
put it at high risk of debt distress. Its public
debt-t0-GDPratio wasat 109.7%in 2020,and

ar earner for

lh(-(‘vmml Bank of Sri Lanka (CBSL) under
rc Currency Swap Framework
’(}l‘) 22, for withdrawals of up (0 $400 mil-
lion. The CBSLsettled the scheduled facility
with RBlin Febi 2021. Eventhough the
agreement was valid till 13 November 2022,
Indiadeclined any further renewal of itin the
absence of an International Monetary Fund
programme to address Sri Lanka’s current
macroeconomic imbalances.

On 31 August 2021, Sri Lanka declared a
state of economic emet asitisrunning
outofforeign exchange reser for essential
imports like food. The CBSL was the first
Asian central bank to increase policy rates

s external debt, making
L‘hium lln largest bilateral creditor to the
country. Unable toserviceitsdebt, in 2017, Sri
Lanka lost the unviable Hambantota port to
China for a 99-vear lease. Nevertheless, Sri
Lanka has increasingly relied on Chinese
credit to address its foreign debt burden.
\Lm\ Imm a n negotiate d between

a’s economic crisis poses challenges for India

the Colombo Port City Economic Commission
Act, which providesforestablishingaspecial
economiczonearound the port and alsoa new
economiccommission, tobe funded by China.

Sri Lanka's risis
push it to align its policies with Beijing’s
interests. Thiscomesatatime when Ind

already on a diplomatic tightrope with
anmar., Othm <(>u|h

Afghanistan and w
jan nations il l&

including
arecent syndic aml loan for budgetary sup-

its gross financing needs remain highat18% | port of $1.3 billion from China Development
of GDP, Iug‘hm than most Bankanda$L5billion cur-
mmm rency swap pact with the

An
national sovereign bond
~u|l< ment ofSibillionin

L its gross official
reserves slipped to $2.8
billion, which is equiv
lent to just 1.8 months of
external

debt-10-GDP ratio stood
at62%in 2020 and is pre-
domi

antly owed by its
t

hillion of foreign cur-
rency debt will be due in
the nexttwoyy

QUICK READ

Our Neighbourhood First policy
had led to increased economic
cooperation with SriLanka but its
economy isin deep trouble and
India's relations withit have taken
aturnfor the worse this year.

While Beijing has enhanced ts
engagement of Colombo, which
may beinclinedto further align
its policies with China's interests,
New Delhi ought to consider

formulating a counter plan, In\

People’s Bank of China
this March. China's
exports to Sri Lanka sur-
passed those of India in
Z(l"()‘ ml stood at $3. Xbll-

Lanka'sstrategic location
at the intersection of
major shipping routes,
China has heavily invested
inits infrastructure (esti

mated at billion
between 2006 and 2019).
Sri Lanka passed

finance large-
Nurturing the )
with Sri Lanka will therefore be important for
India, albeit with due caution, to preserve its
strategicinterestsin the Indian Ocean region.
The Colombo port is crucial for India as it
handles 60%of India’s trans-shipment cargo.
Regional platformslike the Bay of Bengal Ini-
tiative for Multi-Sectoral Technical and Eco-
nomic Cooperation and the Indian Ocean
Rim Association could be leveraged to foster
‘cooperation incommon areas of interest like
technology-driven agriculture and marine
sector development, IT and communication
infrastructure, renewable energy, and trans-
portand connectivity. Both countries could
also cooperate on enhancing private sector
investments to create economic resilience.
These are the author's personal views.

Page 13 of 20




o

Business Standard

Third wave may not halt recovery: Finmin
Sep 10, 2021 | Delhi | PgNo.: 1,6 | | Sq Cm:213 | AVE: 527369 | PR Value: 2636844

Third wave may not
haltrecovery:Finmin

SHRIMI CHOUDHARY
New Delhi, 9 September

India’s economic recovery, impacted by
the second wave of Covid-19, will be
faster in the next three quarters even if a
third wave hits the country, the finance
ministry has said. This confidence, it
said, was mainly due to the intensifica-
tion of the vaccination drive and several
economic parameters returning to pre-
Covid levels. “Rapidly increasing vacci-
nation coverage and richer experience
with pandemic management provide
the confidence that the recovery can
continue even in the event of a third
wave,” the finance ministry’s
Department of Economic Affairs said in
its monthly review for August.

However, the ministry raised concern
about the high incidence of Covid cases
in Kerala and Maharashtra, and empha-
sised the need for pandemic manage-
ment in the two states.

The report noted that the momen-
tum of economic recovery was disrupted
by the second wave in the second half of
2020-21, but the rapid surge in vaccina-
tion in Q4 FY21 and in the first quarter
of FY22 contained the sequential decline

ECONOMY WATCH

p Index of eight
core industries
rose 9.4% YoYin
July, with all
sectorsexcept
crude oil and
refinery products
surpassing pre-Covid levels

D lIP grew13.6% in June 2021, reaching
94.8% of June 2019 levels

p Consumer durables and capital
goods gradually picking up, with
recovery at 85% &79% 0f2019 levels

) Power consumption clocked 17.1%
growth in August over previous year
and14.6% over pre-Covid levels

Source: Finance ministry

inoutput. India’s gross domestic product
(GDP) grew by 20 per cent in the first
quarter of the current financial year,
reaffirming the economy’s resilient V-
shaped recovery despite a more brutal
second wave, it said. Turn to Page 6 b
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Recovery...

Talking about sectors, the
report stated that the agricul-
ture sector continued to grow
strong. A sharp rebound in
the manufacturing and con-
struction sectors places them
firmly as growth drivers
demonstrate the structural
strengthening of the econo-
my, it said.

While the revival of con-
tact-intensive services sectors
remains gradual, it is poised
to gain pace on the back of
rapid inoculation and the
government’s targeted relief
measures for the stressed sec-
tors. Record-high paddy pro-
curement and increasing
tractor sales augur well for
strengthened rural demand
in the coming months, it said,
adding that industry was
steadily gaining lost ground
with June's IIP witnessing a
broad-based growth, having
recovered close to 95 per cent
of the pre-pandemic levels of
June 2019.

The index of eight core
industries for July 2021 rose
9.4 per cent year-on-year
(Yoy), with all sectors except
crude oil and refinery prod-
ucts surpassing pre-pandem-
ic levels, it said.

Going forward, the fast-
paced recovery is further evi-
dent in growth of power con-
sumption, rail freight,
highway toll collections, e-
way bills, digital transactions,
air passenger traffic, and
robust GST collections.

The report pointed out
that robust recovery in tax
collections augurs well for the
government to provide the
required budgeted support to
the economy.
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India’s fuel demana
jJumps 11% in Aug

PTI ® NEW DELHI

India’s fuel demand soared
almost 11 per cent in August
when compared with the same
month last year but lower than
the previous month as mon-
soon rains slowed mobility
and consumption.

Fuel consumption totalled
16 million tonnes in August, up
from 14.42 million tonnes a
year back but lower than 16.83
million tonnes in July 2021,
data from the Petroleum
Planning and Analysis Cell
(PPA) of the Oil Ministry
showed.

Sales of petrol, which had
reached pre-Covid levels a cou-
ple of months back, rose 13 per
cent year-on-year to 2.69 mil-
lion tonnes and was up 2.5 per
cent over July 2021.

Consumption of diesel -
the most used fuel in the coun-
try - jumped 15.6 per cent to
5.6 million tonnes from a year
earlier but fell 8.7 per cent from
the previous month as mon-
soon rains stalled the mobility
of trucks.

Cooking gas or liquefied
petroleum gas (LPG) sales
increased 2.4 per cent to 2.3
million tonnes, while naphtha
sales fell 5.1 per cent to 1.02
million tonnes.

LPG sales fell 1.6 per cent
month-on-month.Sales of bitu-
men, used for making roads,
were 3.1 per cent up, while fuel
oil use edged up 8 per cent in
August. Naphtha demand at
1.02 million tonnes was 5 per
cent lower than a year back and
16 per cent lower than July
2021.
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oNnGcC
India’s fuel demand increases 1% in August

NEW DELHI: Indias fuel
demand soared almost 11 per
cent in August when compared
with the same month last year
but lower than the previous
month as monsoon rains slowed
mobility and consumption.

Fuel consumption totalled
16 million tonnes in August,
up from 14.42 million tonnes a
year back but lower than 16.83
million tonnes in July 2021, data
from the Petroleum Planning
and Analysis Cell (PPA) of the
Oil Ministry showed.

Sales of petrol, which had

reached pre-Covid levels a cou-
ple of months back, rose 13 per
cent year-on-year to 2.69 mil-
lion tonnes and was up 2.5 per
cent over July 2021.
Consumption of diesel - the
most used fuel in the country -
jumped 15.6 per cent to 5.6 mil-
lion tonnes from a year earlier
but fell 8.7 per cent from the pre-
vious month as monsoon rains
stalled the mobility of trucks.
Cooking gas or liquefied
petroleum gas (LPG) sales
increased 2.4 per cent to 2.3
million tonnes, while naphtha

sales fell 5.1 per cent to 1.02
million tonnes.

LPG sales fell 1.6 per cent
month-on-month.

Sales of bitumen, used for
making roads, were 3.1 per cent
up, while fuel oil use edged up
8 per cent in August.

Naphtha demand at 1.02
million tonnes was 5 per cent
lower than a year back and 16
per cent lower than July 2021.

Jet fuel or ATF soared 24
per cent to 318,000 tonnes in
August but was almost equal
to that in the previous month.

Diesel and ATF consump-
tion is below pre-Covid levels
while petrol and LPG sales are
above pre-pandemic levels.

Fuel demand had recovered
to near-normal levels in March
before the onset of the second
wave of COVID-19 infec-
tions led to the reimposition
oflockdown in different states,
stalling mobility and muting
economic activity. Consump-
tion in May slumped to its low-
est since August last year amid
lockdowns and restrictions in
several states. PTI
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Nations approach India over clean energy projects

Jayashree Nandi

letters@hindustantimes.com

NEW DELHI: Ahead of the 26th
conference of parties (COP 26)
on the climate crisis in Glasgow
in November, several countries
have approached India to part-
ner on clean energy projects and
to commit to net zero emissions
by 2050.

On Thursday, Denmark
energy minister Dan Jorgensen
and German parliamentary state
secretaries Maria Flachsbarth
and Norbert Barthle met envi-
ronment minister Bhupender
Yadav over enhancing India’s
nationally determined contribu-
tion (NDC) under the Paris
Agreement and on futuristic
technology to help mitigate cli-
mate change. NDCs are pledges
by countries on what action they

An employee inspects solar panels in a Bihar village.

will take to mitigate greenhouse
gas emissions under the Paris
Agreement of the United Nations
Framework Convention on Cli-
mate Change (UNFCCC).
Besides Yadav, Jorgensen,
who is on a five-day visit to India

BLOOMBERG

with a business delegation, also
held meetings with Prime Minis-
ter Narendra Modi’s principal
secretary PK Mishra and power
minister RK Singh during the
day. One of the main areas of
partnership for Jorgensen is set-

ting up an offshore clean and
wind energy hub in Tamil Nadu
of about 1 GW. The Denmark
minister also discussed the pos-
sibility of India enhancing its
NDC ahead of COP 26.

India has three quantifiable
NDCs, which include lowering
the emissions intensity of its
GDP by 33-35% compared to
2005 levels by 2030; increasing
total cumulative electricity gen-
eration from fossil free energy
sources to 40% by 2030; creating
additional carbon sink of 2.5 to 3
billion tons through additional
forest and tree cover.

“All eyes are on India. If India
really wants to consolidate its
role in climate change mitiga-
tion, it will enhance its NDC...It
has sought more financing from
the developed world which I
support. We need strong NDCs

from big emitters to keep the 1.5
degree target alive. The IPCC has
already made it clear that all
countries will need to transition
to net zero at some point,” Jor-
gensen said after meeting Yadav.

“I thanked him for the efforts
of the Kingdom of Denmark in
the renewable energy sector,
especially for the cooperation in
setting up the Offshore Clean
and Wind Energy Hub in Tamil
Nadu,” Yadav tweeted.

On Wednesday, the first high-
level policy dialogue between
Yadav and his Japanese counter-
part, Koizumi Shinjiro, focused
again on COP 26, marine litter
and air pollution. This was fol-
lowed by a meeting with H.E.
Sultan Al Jaber, UAE’s climate
envoy and minister of industry
and advanced technology, on
issues pertaining to NDCs.
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