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Govt allows 100% FDI in oil
PSUs approved for divestment

The move would facilitate privatisation of Bharat Petroleum Corp Ltd

OUR CORRESPONDENT

NEW DELHI: The govern-
ment on Thursday permitted
100 per cent foreign investment
under the automatic route in
oil and gas PSUs which have
received in-principle approval
for strategic disinvestment.

The move would facilitate
privatisation of India’s second
biggest oil refiner Bharat Petro-
leum Corp Ltd (BPCL).

The government is pri-
vatising BPCL and selling its
entire 52.98 per cent stake in
the company.

According to a press note of
the Department for Promotion
of Industry and Internal Trade
(DPIIT), a new clause has been
added to the FDI policy for oil
and natural gas sector.

“Foreign investment up to
100 per cent under the auto-
matic route is allowed in case
an ‘in-principle’ approval for
strategic disinvestment of a
PSU has been granted by the
government,” it said.
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Mining-to-oil conglomerate Vedanta and
US-based private equity firms Apollo
Global and | Squared Capital’s arm
Think Gas are in the race to buy the
government’s stake in BPCL

The decision regarding this
was taken by the Union Cabi-
net last week.

Two out of the three com-
panies that have put in an initial

expression of interest (Eol) for
buying out the government’s
entire 52.98 per cent stake in
BPCL are foreign entities.

The FDI limit in PSU-pro-

Highlights

» The government is
privatising BPCL and
selling its entire 52.98
per cent stake in the
company

» Two out of the three
companies that have put
in an initial expression of
interest (Eol) for buying
out the government'’s
entire 52.98 per cent
stake in BPCL are
foreign entities

» The FDI limit in PSU-
promoted oil refineries
will continue at 49 per
cent — a limit that was
set in March 2008

moted oil refineries will con-
tinue at 49 per cent — a limit
that was set in March 2008.
As of now, the government
is selling the stake in only

BPCL. Indian Oil Corpora-
tion (IOC), the nation’s larg-
est, is the only other oil refining
and marketing company under
direct government control.

Hindustan Petroleum Cor-
poration Ltd (HPCL) is now a
subsidiary of state-owned Oil
and Natural Gas Corporation
(ONGC).

The government had in
March 2008 raised the FDI
limit in oil refineries pro-
moted by public sector com-
panies from 26 per cent to
49 per cent.

The firm acquiring the
government’s 52.98 per cent
stake in BPCL will also have
to make an open offer to buy
an additional 26 per cent
stake from other stakeholders
at the same price, as per the
takeover rules. Mining-to-oil
conglomerate Vedanta and
US-based private equity firms
Apollo Global and T Squared
Capital’s arm Think Gas are
in the race to buy the govern-
ment’s stake in BPCL.
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Big Oil shows confidence that the era of large profits is back

BLOOMBERG
29 July

Europe’s largest oil and gas
companies showed confidence
that the era of big profits is back
by significantly boosting returns
to shareholders.

Royal Dutch Shell surprised
investors on Thursday with a div-
idend hike of almost 40 per cent
and $2 billion of share buybacks.

TotalEnergies SE didn’t manage
quite that level of shock and awe,
but promised to divert as much
as 40 per cent of its surplus cash
to stock repurchases.

This marks a major turn-
around for the industry, which is
trying to persuade investors to
stick with it despite mounting
concerns about climate change.
Until recently, both companies
were focused on paying down

debt and strengthening their bal-
ance sheets in the aftermath of
the oil slump caused by the coro-
navirus pandemic.

What’s changed is a broad rally
in commodity prices, in which
the surge in crude has been
matched or exceeded by natural
gas, metals and other bulk raw
materials. It’s not just Shell and
Total returning money to
shareholders, almost every natu-

ral resources group from Rio
Tinto Plc to Anglo American is
either raising dividends or buying
back shares.

“We wanted to signal to the
market the confidence that we
have in cash flows,” Shell Chief
Executive Officer Ben van
Beurden said on a conference call.
In the oil market “supply is going
to be constrained and demand is
actually quite strong.”
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‘Govt looking for prospects

about green hydrogen as
potential transport fuel’

PRESS TRUST OF INDIA
New Delhi, July 29

UNION MINISTER NITIN
Gadkari on Thursday said
the government is looking
for prospects about green
hydrogen as a potential
transport fuel, and added
that whatever concessions
it is offering for electric
vehicles can be offered to
green hydrogenalso.

Addressingaconference
on‘Hydrogenand Gas Based
Mobility’, Gadkari also said
that with the large solar,
wind, hydro, and waste
potentialin India,the coun-
try can lead the world in
green hydrogen production.

“Wearealsolooking for
prospects about green
hydrogen as a potential
transport fuel... Whatever
concessions we are offer-
ing for electric vehicles,we
can offer that concession
for green hydrogen also,”
he said.

The road transport and
highways ministerstressed
that the government is
committed for supporting

green hydrogen and he will
discuss the issue with the
finance ministry and the
Niti Aayog. Gadkari said
green hydrogen couldbean
ideal power source for
energy-intensive industries
like refining, steel, cement,
fertiliser, mining, and
industrial heating.

Stating that green
hydrogen (H2) is made by
splitting water (H20) using
renewable power, he said,
“Overtime,green hydrogen
as an energy carrier can
replace some of our energy
imports.” Gadkari noted
that 70% of green hydrogen
production costscome from
electricity costs, hence, sur-
pluselectricityfromrenew-
able energy sources can
enhance green hydrogen
production economics.
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HP GREEN R&D CENTRE ACHIEVES 100th
PATENT GRANT IN A SHORT SPAN

PCL'sHP Green Research —
H and Development Centre
(HPGRDC), Bengaluru re- 0

ceived its 100th Patent Grantin Ju-
ly 2021, in just 5 years from es-
tablishment. C&MD, HPCL, Shri Mukesh Kumar Surana on this
momentous occasion said, ‘HPGRDC established in 2016, with an
objective to develop innovative & path breaking technologies &
products to caterto the needs of the Country, has 15 Research Lab-
oratories & adedicated team of over 80 Scientists working on fron-
tier areas. HPGRDC has filed over 295 International & National
Patents and has been receiving Patent Grants from US, Europe,
Canada, Japan, India.” Director-Refineries, HPCL, Shri Vinod S
Shenoy expressed, “Through development and commercializa-
tion of 25 Novel technologies & products, HPGRDC has led to sig-
nificant cost benefits and efficiency improvements in Refining and
Marketing. Over 20 Patents granted till date have been commer-
cialized and the Intellectual Property Rights of the commercialized
technologies are protected by Patents. Moreover, many new tech-
nologies & products are ready for commercialization in the
immediate future.”
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Metals shine as large infra spending fuels demand

Metals shineaslargeinfra
spending fuels demand

Steel prices in domestic
market atall-time high

ISHITA AYAN DUTT
Kolkata, 29 July

Theattempt by major economies to spend
theirway outofa pandemic-induced
slowdown — by pouring money intounder-
invested infrastructure — and a growing
commitment todecarbonisation are fuelling a
demand for metals not seen in years.

In the home market, despite the second
Covid-19wave casting ashadow on domestic
demand in the firstquarter (April-June) of

]

thisfinancial year,
productionisback
atthe pre-Covidlevel
of FY20.
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Metals...

Steel production, too, dropped
by cight per cent on a QoQ
basis. However, despite a
decling, the steel industry was
on a far superior footing now
than in the first quarter of last
year, when production had fall-
ensharply because of a nation-
wide lockdown, said Jayanta
Roy, senior vice-president,
ICRA. Thal’s because produc-
tion in the first quarter of the
current financial year is at the
pre-Covid level of QIFY20.

What has put the metals
sector in a sweet spot is that
current prices of base metals
are at a multi-year high.

Base metal prices have ral-
lied significantly. AL present,
they are higher Lhan their pre-
pandemic  levels, mainly
because of a strong China
demand, along with massive
stimulus measures in major
economies, according to Isha
Chaudhary, director, CRISIL
Research.

London Metal Exchange
(LME) and domestic alumini-
um pricesin QIFY22 were up 60

per cent and 45 per cent, respec-
tively, over ayear earlier, accord-
ing to CRISIL Research. LME
and domestic copper prices
were up 82 per cent and 77 per
cent during the same period, as
the metal witnessed a dual
shock of demand pull and sup-
ply concerns in Latin America.
LME and domestic zine prices
were up 49 per cent and 55 per
cent, respeetively, supported by
astrong demand from Chinaas
well as the domestic steel sector
(zinc is a major end-use seg-
ment for steel).

Steel prices in the domestic
market saw some moderation
during the first quarter due (o
the second Covid-19 wave in
India. But prices of hot-rolled
coil — a benchmark for flat
steel — still rose by 23 per cent
in QIFY22 when compared
with the previous quarter, and
69 per cent year on year (YoY).

Thermo-mechanically
Lrealed bar prices in the long
steel segment increased by 7
per cent, asconstruclion activ-
ities were affected by localised
lockdowns. Its prices were up
69 per cent on a YoY basis.

Domestic steel prices,
according to CRISIL Research'’s
Chaudhary, were at an all-time
high, and prices in the global
market were at their 2008 lev-
els — the highesl in 13 years.
“In earlier cycles, when com-
maodity prices wentup, Lhe rise
was driven by oil and gold. This
time, it is because of metals,”
said Seshagiri Rao, joint man-
aging director and group chief
financial officer, JSW Steel.

What is driving metals is
large infrastructure spending by
various governments (which
requires a huge amount of
steel), and energy transition
across the world for decarboni-
sation. ‘The same factors are
fuclling demand for basc metals
anddriving prices. On the deca-
rbonisation front, the electric
vehicle push is spurring a dem-
and for copper. Additionally, the
use of electrical energy instead
of fossil fuels means more use
of copper and aluminium.

‘I'he last boom in metals had
continued unabated from 2003
102008, led by a heavy demand
from China, which roughly
consumes half the metals used
in infrastructure. But compa-
nies believe that the changes
are structural this time, and
Lherelore more sustainable.

Tata Steel Managing
Director and Chiel Txeculive
Officer (CEO) ‘I' V Narendran
said: “The rally in steel prices
is driven by both demand-side
and supply-side drivers. So, it
is more structural, and more
likely to endure, than the rally
in2008.”

Rahul Sharma, deputy CEO
(aluminium business),
Vedanta, said: “Major con-
sumer seclors are showing a
firm recovery, and domestic
demand is picking up well.”

India has the second-largest
annual aluminium production
capacityin the world, at 4.1 mil-
lion tonnes, operating at
almost 90 per cent capacity
utilisation.
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Nod to 100% FDI in oil PSUs approved
for disinvestment; to aid BPCL sale

THE CENTRE ON Thursday
permitted 100% foreign
investment under the auto-
matic route in oil and gas
PSUswhich have received in-
principleapproval for strate-
gic disinvestment, reports

PTI. The move would facili-
tate privatisation of India's
second-biggest oil refiner
BPCL.The governmentis pri-
vatising BPCL and selling its
entire 52.98% stake in the
company.
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TVS Motor earmarks
11,000 crore for EVs

‘Manufacturing under separate vertical

SPECIAL CORRESPONDENT
CHENNAI

TVS Motor (TVSM) has lined
up several new products
during the current fiscal in
the mid to premium seg-
ment, said CMD Venu
Srinivasan.

“This is the the gap that
needs to be filled, and will
also lead to the volume
growth,” Mr. Srinivasan told
shareholders. Electric vehi-
cle (EV) adoption in India is
being accelerated with sig-
nificant policy interventions
and rising fuel costs, he
said. TVSM was aggressively
ramping up to establish a
dominant presence in EV
segment by earmarking
¥1,000 crore to manufac-
ture two and three wheelers
ranging from 5 kW to 25 kW

Venu Srinivasan

under a separate vertical, he
said. Joint MD Sudarshan
Venu said that EVs were go-
ing to be “very important
for the future and TVSM is
really investing behind.”
The company has re-
turned to black by posting a
standalone net profit of 53
crore for QI of FY22 against
a net loss %139 crore in the
year-earlier period.
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The government is seeking
to garner resources
through two main routes —
greater tax buoyancy and
successful disinvestment.
On tax buoyancy, there is a
bit of a chicken-and-egg
situation. If tax revenue
rises robustly, the govt will
spend well and give a boost
to the recovery momentum.
But tax revenue will not rise
unless there is a recovery
momentum. So, we get
back to disinvestment and
privatisation which can
have a degree of autonomy.

The Tribune
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Disinvestment delay may affect revenue inflow

PINION among analysts is

veering round to the view

that the government’s

disinvestment  agenda,
which includes privatisation, is like-
ly to get delayed. If this were to hap-
pen, it will impose a cost not just on
the economy but also on the general
level and sense of well-being.

The hope among government circles
is that with the ferocity of the second
Covid-19 wave abating, the much
feared third wave will not turn out to
be a lethal one even if it were to make
abrief appearance. If this were to hap-
pen, the current financial year will see
a proper recovery by achieving
around 10 per cent growth that will go
a part of the way in undoing the dam-
age done by the massive 7.3 per cent
economic contraction of last year.

A recovery must go hand in hand with
an improving fiscal situation and for
that to happen, the revenue from disin-
vestment will have to live up to expecta-
tions (2021-22 budget has anticipated a
disinvestment bonanza of Rs 1.75 lakh
crore against the paltry Rs 32,800 crore
garnered last year). Conversely, disap-
pointing disinvestment revenue will
tie the government’s hands and not
allow it to go in for the spending
stimulus without which a proper
recovery cannot take place.

What the government will not do to
get resources to spend is to engage in
a huge dose of deficit financing by
placing bonds with the RBI and get-
ting an accommodation, something
that is commonly referred to as print-
ing money. Finance Minister Nirmala
Sitharaman has uttered an unambigu-

p— = — =

HIT BY HURDLE: The privatisation of Air India faces uncertainty with Eairn Energy

initiating legal proceedings against the national carrier over its overseas assets. Pl

ous “no” to this idea in Parliament.

So, the government is seeking to
garner resources through two main
routes — greater tax buoyancy and
successful disinvestment. On tax
buoyancy, there is a bit of a chicken-
and-egg situation. If tax revenue ris-
es robustly, the government will
spend well and give a boost to the
recovery momentum. But tax rev-
enue will not rise robustly unless
there is a recovery momentum.

So, we get back to disinvestment and
privatisation which can have a degree of
autonomy. Irrespective of how the recov-
ery momentum picks up, disinvestment
can go ahead, driven as it is by other fac-
tors. Thus we can have a situation where
recovery is sluggish but disinvestment
makes progress, putting some much
needed resources in the government’s

hands and enabling it to spend. This will
give the recovery a push which will, in
turn, bring in more revenue.

Right now, government sources are
manfully asserting that the disinvest-
ment agenda will be met, give or take a
month or two. Some progress has indeed
been made with the government receiv-
ing ‘expressions of interest’ from intend-
ing bidders, but the overall progress has
been slow as bidders have been unable
to do due diligence with necessary
rigour because of travel restrictions
imposed by partial lockdowns.

Three individual cases bear listing.
The privatisation of Air India faces
uncertainty with Cairn Energy seek-
ing to lay its hands on the national car-
rier’s international assets. LIC’s IPO
(initial public offering) process has
slowed down because of Covid-19

related hurdles. And this in turn, has
acted as a decelerator to the privatisa-
tion of Bharat Petroleum.

But what has really set back the
whole idea of privatisation is the vul-
nerability that the government’s pro-
posal to privatise two public sector
banks has developed. Privatising pub-
lic sector banks was a bold political
idea which thereby became high pro-
file. Political opposition to the move is
there, but this was to be expected.
What is more serious is the heightened
balance sheet stress that the banks are
facing as a result of the pandemic-
induced slowdown in loan recovery.
They are burdened with non-perform-
ing assets ranging between 9 and 16
per cent. Besides, demand for bank
finance and therefore growth
prospects have remained subdued
because of the economic uncertainty.

NPAs (non-performing assets)
belong to the past. What is critical
for disinvestment or privatisation
to succeed is the future. Can there
be investor confidence that under
private management, these banks
can be made to turn around and
give a better account of them-
selves? This, in turn, is predicated
on their market presence.

Large public sector banks have a
wide reach through their massive
branch networks and once potential
borrowers know that their proposals
will be dealt with professionally and
promptly, they will eagerly come for-
ward. But speculation over which are
the two public sector banks whose pri-
vatisation has been proposed by the
Niti Aayog indicates that they cannot
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be called truly large.

The whole issue is whether commer-
cial banking as we know it has a bright
future. If it does, then there will be no
lack of investor interest. The success
of the massive Zomato public issue
and the general buoyancy of the stock
market indicate that investors have
the resources and the willingness to
invest, provided they can get
enthused by a business.

Right now, there does not appear
to be any public enthusiasm over
the privatisation of public sector
banks and that is putting a damper
on the whole idea of disinvestment.
Hence, the speculation that a part or
a lot of the disinvestment process
will get delayed and carried over to
the next financial year. This will
have adverse revenue implications
which will dampen the govern-
ment’s urge to spend.

This brings us to the cardinal issue
of the public’s sense of well-being.
Distribution of highly subsidised
or free rations is essential to
take care of the plight of workers,
particularly migrants, who are
without income. Plus, small busi-
nesses remain in acute need of
working capital to get their business
going. The absolute priority for the
government is to spend adequately
in these two areas.

It has to do this either through grow-
ing revenue or by printing notes.
When note printing is out, recovery is
subdued and the disinvestment agen-
da is uncertain. It does not bode well
for consumer confidence and the over-
all public sense of well-being.
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Govt allows 100% FDI in oil
PSUs approved for divestment

The move would facilitate privatisation of Bharat Petroleum Corp Ltd

OUR CORRESPONDENT

NEW DELHI: The govern-
ment on Thursday permitted
100 per cent foreign investment
under the automatic route in
oil and gas PSUs which have
received in-principle approval
for strategic disinvestment.

The move would facilitate
privatisation of India’s second
biggest oil refiner Bharat Petro-
leum Corp Ltd (BPCL).

The government is pri-
vatising BPCL and selling its
entire 52.98 per cent stake in
the company.

According to a press note of
the Department for Promotion
of Industry and Internal Trade
(DPIIT), a new clause has been
added to the FDI policy for oil
and natural gas sector.

“Foreign investment up to
100 per cent under the auto-
matic route is allowed in case
an ‘in-principle’ approval for
strategic disinvestment of a
PSU has been granted by the
government,” it said.
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Mining-to-oil conglomerate Vedanta and
US-based private equity firms Apollo
Global and | Squared Capital’s arm
Think Gas are in the race to buy the
government’s stake in BPCL

The decision regarding this
was taken by the Union Cabi-
net last week.

Two out of the three com-
panies that have put in an initial

expression of interest (Eol) for
buying out the government’s
entire 52.98 per cent stake in
BPCL are foreign entities.

The FDI limit in PSU-pro-

Highlights

» The government is
privatising BPCL and
selling its entire 52.98
per cent stake in the
company

» Two out of the three
companies that have put
in an initial expression of
interest (Eol) for buying
out the government'’s
entire 52.98 per cent
stake in BPCL are
foreign entities

» The FDI limit in PSU-
promoted oil refineries
will continue at 49 per
cent — a limit that was
set in March 2008

moted oil refineries will con-
tinue at 49 per cent — a limit
that was set in March 2008.
As of now, the government
is selling the stake in only

BPCL. Indian Oil Corpora-
tion (IOC), the nation’s larg-
est, is the only other oil refining
and marketing company under
direct government control.

Hindustan Petroleum Cor-
poration Ltd (HPCL) is now a
subsidiary of state-owned Oil
and Natural Gas Corporation
(ONGC).

The government had in
March 2008 raised the FDI
limit in oil refineries pro-
moted by public sector com-
panies from 26 per cent to
49 per cent.

The firm acquiring the
government’s 52.98 per cent
stake in BPCL will also have
to make an open offer to buy
an additional 26 per cent
stake from other stakeholders
at the same price, as per the
takeover rules. Mining-to-oil
conglomerate Vedanta and
US-based private equity firms
Apollo Global and T Squared
Capital’s arm Think Gas are
in the race to buy the govern-
ment’s stake in BPCL.
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Govt allows 100% FDI in oil
PSUs approved for divestment

The move would facilitate privatisation of Bharat Petroleum Corp Ltd

OUR CORRESPONDENT

NEW DELHI: The govern-
ment on Thursday permitted
100 per cent foreign investment
under the automatic route in
oil and gas PSUs which have
received in-principle approval
for strategic disinvestment.

The move would facilitate
privatisation of India’s second
biggest oil refiner Bharat Petro-
leum Corp Ltd (BPCL).

The government is pri-
vatising BPCL and selling its
entire 52.98 per cent stake in
the company.

According to a press note of
the Department for Promotion
of Industry and Internal Trade
(DPIIT), a new clause has been
added to the FDI policy for oil
and natural gas sector.

“Foreign investment up to
100 per cent under the auto-
matic route is allowed in case
an ‘in-principle’ approval for
strategic disinvestment of a
PSU has been granted by the
government,
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Mining-to-oil conglomerate Vedanta and
US-based private equity firms Apollo
Global and | Squared Capital’s arm
Think Gas are in the race to buy the
government’s stake in BPCL

The decision regarding this
was taken by the Union Cabi-
net last week.

Two out of the three com-

expression of interest (Eol) for
buying out the government’s
entire 52.98 per cent stake in
BPCL are foreign entities.

Dainik Tribune

Highlights

» The government is
privatising BPCL and
selling its entire 52.98
per cent stake in the
company

» Two out of the three
companies that have put
in an initial expression of
interest (Eol) for buying
out the government'’s
entire 52.98 per cent
stake in BPCL are
foreign entities

» The FDI limit in PSU-
promoted oil refineries
will continue at 49 per
cent — a limit that was
set in March 2008

moted oil refineries will con-
tinue at 49 per cent — a limit
that was set in March 2008.

As of now, the government

BPCL. Indian Oil Corpora-
tion (IOC), the nation’s larg-
est, is the only other oil refining
and marketing company under
direct government control.

Hindustan Petroleum Cor-
poration Ltd (HPCL) is now a
subsidiary of state-owned Oil
and Natural Gas Corporation
(ONGC).

The government had in
March 2008 raised the FDI
limit in oil refineries pro-
moted by public sector com-
panies from 26 per cent to
49 per cent.

The firm acquiring the
government’s 52.98 per cent
stake in BPCL will also have
to make an open offer to buy
an additional 26 per cent
stake from other stakeholders
at the same price, as per the
takeover rules. Mining-to-oil
conglomerate Vedanta and
US-based private equity firms
Apollo Global and T Squared
Capital’s arm Think Gas are
in the race to buy the govern-
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Virat Vaibhav

Kakinada mai petrochemical parisar ki pariyojna adhar mai
Jul 30,2021 | Delhi | Pg No.: 15 | | SqCm:107 | AVE: 641134 | PR Value: 3205668
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Rashtriya Sahara

Pehle hydrogen indhan station ke liye nivida aamntrit

Jul 30, 2021 | Delhi | Pg No.: 11 | | SqCm:157 | AVE: 1025681 | PR Value: 5128405
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