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New Oil Minister Hardeep Singh Puri has in the past few weeks flagged
the issue of high oil prices to Saudi Arabia, the UAE, Kuwait & Qatar

OUR CORRESPONDENT

NEW DELHI: India has asked
crude oil producers, including
OPEC, to price oil at reason-
able rates and to provide better
commercial terms like enhanced
credit period, Minister of State
for Petroleum and Natural Gas
Rameswar Teli told the Rajya
Sabha on Wednesday.

Petrol and diesel prices have
shot up to record highs across
the country after relentless price
increases since early May. Petrol
is retailing above Rs 100 a litre
in one-and-a-half-dozen states.

In a written reply to ques-
tions in the Upper House of
Parliament, the minister said
the world’s third-largest oil con-
sumer has taken up with pro-
ducing nations the need to price
oil at reasonable levels.

India, which imports almost
two-thirds ofits oil needs from
the West Asia, has sought better
commercial terms like optional
volumes in yearly supply con-
tracts and larger time to pay for
oil bought. State-owned oil firms
have term contracts guarantee-
ing a fixed volume of oil in a year
with national oil companies of
West Asian nations for import
of crude oil, he said.

“Since the past few years,
joint negotiations are held by
the Ministry of Petroleum &
Natural Gas and oil PSUs with

Minister of State for Petroleum and
Natural Gas Rameswar Teli said the
average price of the Indian basket of
crude oil has gone up from $19.90 per
barrel in April 2020 to $63.40 in April
2021 to $73.68 a barrel this month

Highlights

» India, which imports
almost two-thirds of its
oil needs from the West
Asia, has sought better
commercial terms like
optional volumes in yearly
supply contracts and
larger time to pay for oil
bought

» Most oil exporters such as
Saudi Arabia and Iraq
provide a 30-day credit
period payment for oil
bought has to be made in
30 days

» Iran before US sanctions
halted its exports in
2019, provided 90-day
credit period

national oil companies of West
Asian nations for favourable
term contracts like the inclu-
sion of optional quantities in
term contracts, enhancement
of credit limit to oil PSUs in
the crude oil import, etc,” he
said.Most oil exporters such as
Saudi Arabia and Iraq provide
a30-day credit period payment
for oil bought has to be made in
30 days. India wants this period
to be raised. Iran before US
sanctions halted its exports in

2019, provided 90-day credit
period.

“The government has been
taking up the issue, bilaterally
with crude oil-producing coun-
tries as well as with the Organi-
zation of Petroleum Exporting
Countries (OPEC) for afford-
able crude prices for consuming
countries like India,” Teli said
in a written reply to a question.

India imports 85 per cent of
its oil needs and rates bench-
marked to international prices

have fuelled inflation.
“Minister for Petroleum and
Natural Gas held meetings with
Secretary-General of OPEC and
also engaged with heads of other
international energy fora to con-
vey India’s serious concerns
over crude oil price volatility,
and India’s strong preference
on responsible pricing by pro-
ducers and reasonable pricing
for consumer countries, which
is mutually beneficial for con-
sumers and producers,” Teli said.

The new Oil Minister Hard-
eep Singh Puri has in the past
few weeks flagged the issue of
high oil prices to Saudi Arabia,
the UAE, Kuwait and Qatar.

Teli said prices of petrol and
diesel were freed with effect
from June 26, 2010, and Octo-
ber 19, 2014, respectively.

“Since then, the public sec-
tor oil marketing companies
(OMCs) have been taking an
appropriate decision on pric-
ing of petrol and diesel on the
basis of international product
prices and other market con-
ditions,” he said. “The OMCs
have increased and decreased
the prices of petrol and diesel
according to changes in inter-
national prices and rupee-dollar
exchange rate” The retail price is
fixed by the OMCs on the basis
of 15-day rolling average price
of petrol and diesel in the inter-
national market. There is also an
impact of the dollar rate. He said
the average price of the Indian
basket of crude oil has gone up
from $19.90 per barrel in April
2020 to $63.40 in April 2021 to
$73.68 a barrel this month.

“Thus, there has been a sub-
stantial increase in the price of
crude in the last six months,”
he said. On high taxes on petrol
and diesel, he said the revenue
generated by taxation is used in
various developmental schemes
of the government.
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Bond yields rise as prices
of crude oil inch higher

FE BUREAU
Mumbai, July 28

BOND YIELDS ROSE 1-3 basis points on
Wednesday as oil prices gained. The sell-off
in bonds took place as primary dealers had
tolighten their positionsahead of the weekly
bond auction on Friday. Dealers said traders
had cut their long positions ahead of the
release of the outcome of Federal Reserve’s
meeting.

The yield on new 10-year benchmark
6.10%-2031 bond ended at 6.1879%,
whichisalmost 1 basis point higher thanits
previous close.Yields on most traded bonds
5.63%-2026 and 6.64%-2035 ended at
5.7062% and 6.8031%, respectively.

“The rise in bond yields is not just over
one factor,but acombination of all. The mar-
ketisfocusingon guidancebythe RBlinthe
policyandwhatwillhappenat the nextauc-
tion after heavy devolvement in the previ-
ousauctionon PDs,’said LakshmiIyer, CIO-
fixed income and head-products at Kotak
Mahindra Asset Management Company.

Theyields on most traded bonds, 5.63%-
2026 and 6.64%-2035, have risen on sup-
ply concerns. Dealers are of the view that
traders have taken positions ahead of the

10-year bond yield
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weekly bond auction on Friday. The RBI on
Monday announced weekly bond auction
worth 32,000 crore, of which ¥11,000-
crore sale will be of 5.63%-2026 and
%10,000 crore of 6.64%-2035 bonds. Sim-
ilarly, the RBI will sell bonds worth I4,000
croreand X7,000 crorein the segment of Gol
FRB 2033 and 6.67%-2050, respectively.

Brent crude oil prices were trading
higherand breached §75 abarrel markafter
the reports on tightening supply of US
crude.Crude oil pricesalsorose due todelays
in US-Iran nuclear talks.
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Disinvestment: BPCL, LIC
transactions by year-end

w

FE BUREAU
New Delhi, July 28

THE UNION GOVERNMENT
was trying to conclude the
planned big-ticket disinvest-
ments, including privatisa-
tion of fuel retailer-cum-
refiner BPCL and listing of
insurance behemoth LIC in
the current financial year,
despite Covid-induced con-
straints, department of
investment and public asset
management (Dipam) secre-
tary Tuhin Kanta Pandey said
on Wednesday.

Speaking at a virtual con-
ference organised by industry
body Ficci, the official said
strategic disinvestment will
be the primary mode of disin-
vestment going forward as
the government wants to exit
businesses and putits limited
resources on social and infra-
structure development.

While officials are cau-
tiously optimistic that the
four big-ticket disinvest-
ments — LIC IPO, BPCL, IDBI
Bank and Air India — should
materialise in the current
year, Covid-induced delays,
including in due diligence by
bidders have created uncer-
tainties. Even though the
shortlisted bidders are now
doing due diligence for BPCL
and Air India, the process
could take longer than antic-

The Financial Express
Disinvestment BPCL, LIC transactions by year-end

ipated earlier.

“We are striving to con-
clude the transactions,”
Pandey said, adding that the
government was not 'fixated’
on any number as to how
much funds will be ulti-
matelyraised in FY22 via dis-
investment.“The number will
be known when transactions
are concluded.”

Of the disinvestment tar-
get of ¥1.75 lakh crore for
FY22,ithasbudgeted ¥1lakh
crore from disinvestment of
government stake in “public
sector financial institutions"
(read LIC) and banks.

LIC initial public offer
(IPO) will be the largest IPO in
India and one of the large
IPOs globally as well, Dipam
secretary said, adding that
efforts are on to list the
insurer in the fourth quarter
of FY22.

The LICIPO could include

offloading of up to 10% gov-
ernment stake and fresh
equity issuance by the
insurer which has lined up
large business expansion
plans. While the valuation of
the insurer — which have
played White Knight to the
government when there
aren’t enough takers of the
stakes on offer — will be
known closer to thelisting, it
is believed to be worth 8-
11.5 lakh crore, meaning a
10% stake sale could fetch
the government around
¥80,000-1,00,000 crore.

In November 2020, multi-
ple  bidders including
Vedanta, Apollo Global Man-
agement and Think Gas —
showed interest for BPCL
buyout. The market value of
the Centre’s 52.98% stake in
BPCL is worth a little over
52,000 crore at the current
market prices. The govern-
ment is selling its entire
100% stake in AI that has
been bleeding ever since its
amalgamation with Indian
Airlines in 2007. Tata Group
was among the ‘multiple’
suitors that had put in pre-
liminary bids for the loss-
making carrier in December
2020. Dipam will soon invite
expressions of interest for
sale of the government’s
45.48% stake in IDBI Bank
worth about ¥18,400 crore at
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the current market prices.

The strategic-sectors pol-
icyunveiled in the FY22 Bud-
get will help create a large
pipeline of PSUs, including
Bharat Heavy Electricals,
Steel Authority of India and
many mining PSUs as well as
banks such as Central Bank of
India and Indian Overseas
Banks,among others, for pri-
vatisation.The privatisations,
after gap of 17 years, will
boost the Centre’s non-debt
receipts meanttobe spenton
development programmes.

The strategic sector policy
entails that the government
retain at least one PSU in the
four broad sectors while the
remaining ones can be priva-
tised or merged or closed.
These sectors are: atomic
energy, space and defence;
transport and telecommuni-
cations; power, petroleum,
coal and other minerals;
banking, insurance and
financial services.In the non-
strategic sector,all CPSEs will
be privatised.

“Now, strategic disinvest-
ment actually is going to be
the primary mode,” Pandey
said. This will pave way for
more space for private sector
to grow businesses while it
will also spare the govern-
ment from frequent capital
infusion in PSUs such as pub-
lic sector banks.
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LICIPO may be the

largestissue so far:
Dipam secretary

asitm@livemint.com
NEW DELHI

Corporation of India (LIC)

in the equity markets tar-
geted for the March quarter of
the fiscal year 2021-22 (FY22)
will beabigglobal eventasitis
expected to be the largest issue
that India hasseen, department
ofinvestment and public asset
management (Dipam) secre-
tary Tuhin Kanta Pandey said
on Wednesday.

“LIC’sinitial public offering
(IPO) will give larger numbers
and thatitselfwill be avery big
event for stock markets not
only in India but also around
the globe. It will be the largest
issue that India hasseen. That s
ourestimate,” Pandey said atan
event organized by industry
lobby Federation of Indian
Chambers of Commerce and
Industry (Ficci).

L isting of the Life Insurance

P

Dipam has invited bids from i-
bankers and legal advisers to
manage the LIC IPO. MINT

shrink for the second consecu-
tive yearin FY22, achieving the
disinvestment target will be
crucial for the finance ministry.

The government’s focus will
be privatization and strategic
disinvestment this fiscal,
Pandey said. “Bharat Petro-
leum Corp. Ltd is a very large
transaction. After probably 17
years, India needs to see some
privatization. It will be a mes-
sage to all stakeholders,” he

said.

Dipam has Thedisinvestment Pandey said he
invited proposals  schedule for FY22 ishopeful thatthe
from investment gotdelayeddue government 'S
bankers and legal to the 2nd wave. efforts to sell Air

advisers to man-
age the LIC IPO.
The central gov-
ernment so far has
got 37,646 crore
through disin-
vestment in FY22. It sold a
1.95% stake in Axis Bank held
through the Specified Under-
taking of the Unit Trust of India
in May. Earlier this month, it
sold a 7.49% stake in NMDC
Ltd. An offer for sale for an 8%
stake in Housing and Urban
Development Corp. (HUDCO)
Ltd opened on Tuesday and
this could help the government
get720 crore foritsdisinvest-
ment Kitty.

The government’sambitious
disinvestment schedule for
FY22 hasbeen delayed because
of the second wave of the cov-
id-19 pandemic. However,
Dipam is confident that the
X1.75 trillion target is still
achievable.

With revenues expected to

But Dipam feels
the 1.75 tn target
is still achievable accepted that the

India this fiscal
year will succeed.
However, he

pandemic has
affected the hos-
pitality and travel sectors, espe-
cially international travel.

“We are also sanguine that
things will change as vaccina-
tionincreases. India has a dias-
pora all around the globe. We
really deserve anairline that is
connected to the world and
whose hubis India. How do you
make it happen? We had a
turnaround plan, but we didn’t
succeed in the public sector.
Hopefully,somebody through
a transparent bidding process
should be able to take it over
and carry on and let employ-
ment be saved. However, it is
not an easy thing to do. We
have to go through the process
andrelentlessly pursue it with
optimism and certainly we will
succeed,” Pandey added.
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Oil climbs as US supplies

fallin peak deman

BLOOMBERG
28 July

Oil advanced after declining
US crude, gasoline and distil-
late stockpiles signaled healthy
demand during the nation’s
summer driving season.

Futures rose as much as 1.3
per cent in New York on
Wednesday. A US government
report showed crude supplies
slid to the lowest since January
2020 and distillate stockpiles
posted the biggest decline
since April. Fuel inventories
fell by more than 2 million bar-
rels last week, the data showed.

US demand is “pretty
healthy from an inventory per-
spective,” said Brian Kessens,
a portfolio manager at Tortoise,
a firm that manages roughly $8
billion in energy-related assets.
While delta variant bears
watching, “to date, it hasn’t
had any impact on mobility at
all” in the US, he said.

Global oil prices have ral-
lied this year with an eco-
nomic recovery underway fol-
lowing vaccine campaigns.
However, the delta variant’s

recent surge is posing a threat
to the commodity’s rally —
and short-term demand — as
a rapidly rising case count
has led many countries to
impose restrictions.

“Pricing pressures have
been temporarily put on hold
amid the ongoing tug-of-war
between delta variant con-
cerns and expectations of
crude deficits,” said Stephen
Brennock, an analyst at PVM
Oil Associates.

The EIA data also showed
jet fuel demand rising in
the US, with the moving
average climbing to about
1.5 million barrels a day, the
highest since March 2020.

d season

/

Inventories at the nation’s

largest storage hub in Cushing,
Oklahoma, slid to the lowest
level in more than a year.
Meanwhile, returns from
converting crude into gaso-
line have surged in recent
weeks from the US to Asia,
where they’ve hit the highest
level since April 2019.
However, the spread of the
delta variant has presented a
challenge to refiners ready to
put the worst of the Covid-19
pandemic behind them.
Processors want to cash in on
better margins, but are wary
that renewed demand weak-
ness could lead to asurplus of
fuels and sink profits again.
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Millenniumpost
'Govt striving to complete privatisation of CPSEs'

Govt striving to complete
privatisation of CPSES’

NEW DELHI: The government
is striving to complete privatisa-
tion of CPSEs listed out in the
Budget, including Air India,
BPCL, and BEML, in the cur-
rent fiscal ending March 2022,
DIPAM Secretary Tuhin Kanta
Pandey said on Wednesday.

The Department of Invest-
ment and Public Asset Man-
agement (DIPAM), which
manages sale of government
equity in public sector enter-
prises, has already received
multiple expressions of inter-
est (Eols) for strategic sale of
these companies.

“I would certainly say Air
India we are very keen...despite
the problems, we may have
some delay because of COVID
but broadly disinvestment is on
track. Some of the key transac-
tions which we ought to com-
plete in this financial year, for
the first time the finance minis-
ter has mentioned in the Budget
speech naming the enterprises...
we are striving to conclude the
transactions,” Pandey said.

Speaking at a Ficci event, the
secretary said BEML, Shipping
Corp of India, Neelachal Ispat
Nigam, BPCL and Air India are
the companies where the disin-
vestment process is underway.
“We are striving to complete it
this fiscal,” he said. Pandey fur-
ther said DIPAM is working to
set up a Special Purpose Vehicle
(SPV) for monetising land and
other surplus assets of CPSEs.

“On asset monetisation of
non-core assets...finance min-
ister had announced Special
Purpose Vehicle to be formed
for doing this. “We are work-
ing on it and trying to convert
that announcement into action,

In her Budget speech, Sitharaman had said
strategic disinvestment of BPCL, Air Indiq,
Shipping Corporation of India, Container
Corporation of India, IDBI Bank, BEML,
Pawan Hans, Neelachal Ispat Nigam Ltd,
among others, and IPO of LIC would be

completed in 2021-22

which is actually to form a SPV
to enable faster monetisation of
theland and other surplus asset
of the companies,” he said.

Land assets of central pub-
lic sector enterprises (CPSEs)
which are to be closed down and
other non-core assets of com-
panies under strategic divest-
ment would be pooled and then
monetised. The land assets of
CPSE:s like Scooters India Ltd,
Hindustan Flourocarbons Ltd,
Bharat Pumps and Compressors
Ltd and HMT— which are to be
closed down — may form part
of the land pool to be sold off
by the SPV.

In her Budget 2021-22
speech, Finance Minister Nir-
mala Sitharaman had said,
“Monetising of land can either
be by way of direct sale or con-
cession or by similar means.

This requires special abilities
and for this purpose, I propose
to use a Special Purpose Vehicle
in the form of a company that
would carry out this activity””
In the current fiscal, the gov-
ernment aims to mop up Rs 1.75
lakh crore from CPSE disinvest-
ment. Of this, Rs 1 lakh crore
is to come from selling gov-
ernment stake in public sector
banks and financial institutions.
Rs 75,000 crore would come as
CPSE disinvestment receipts.
In her Budget speech, Sith-
araman had said strategic
disinvestment of BPCL, Air
India, Shipping Corporation
of India, Container Corpora-
tion of India, IDBI Bank, BEML,
Pawan Hans, Neelachal Ispat
Nigam Ltd, among others, and
IPO of LIC would be completed
in 2021-22. PTI
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Govt striving to complete
privatisation of CPSEs listed

out in Budget:

PTI ® NEW DELHI

The Government is striving
to complete privatisation of
CPSE:s listed out in the Budget,
including Air India, BPCL,
and BEML, in the current fis-
cal ending March 2022,
DIPAM Secretary Tuhin Kanta
Pandey said on Wednesday.
The Department of
Investment and Public Asset
Management (DIPAM), which
manages sale of government
equity in public sector enter-
prises, has already received
multiple expressions of interest
(Eols) for strategic sale of these
companies. “I would certain-
ly say Air India we are very
keen...Despite the problems, we
may have some delay because
of Covid but broadly disin-
vestment is on track. Some of
the key transactions which we
ought to complete in this finan-
cial year, for the first time the
finance minister has men-

DIPAM Secy

tioned in the Budget speech
naming the enterprises...We
are striving to conclude the
transactions,” Pandey said.

Speaking at a Ficci event,
the secretary said BEML,
Shipping Corp of India,
Neelachal Ispat Nigam, BPCL
and Air India are the compa-
nies where the disinvestment
process is underway. “We are
striving to complete it this fis-
cal,” he said.

g to set up a Special
Purpose Vehicle (SPV) for
monetising land and other sur-
plus assets of CPSEs.

“On asset monetisation of
non-core assets...Finance min-
ister had announced Special
Purpose Vehicle to be formed
for doing this. “We are work-
ing on it and trying to convert
that announcement into action,
which is actually to form a SPV
to enable faster monetisation
of the land and other surplus
asset of the companies,” he said.
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