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China poised to challenge US
with record crude production

Chinese oil companies processed a record volume of
crude in June, offering further signs that Asia’s largest
economy may surpass the US to become the world’s big-
gest refining nation this year. Volumes hit 14.86 million
barrels per day last month, up 3.8% from May, according
to Bloomberg calculations based on data from the
National Bureau of Statistics on Thursday. That com-
pares with a daily average of16.17 million barrels in the
US in June, data from the Department of Energy show.
China’s refining capacity has nearly tripled since the
turn of the millennium and the International Energy
Agency predicts that it will overtake the US this year.
Crude processing capacity will expand to 1 billion ton-
nes a year, or 20 million barrels/day, by 2025, China
National Petroleum Corp. forecast earlier. BLOOMBERG
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Exports see nearly 50%
jump to $33 bn in June

India was a netimporter, with trade deficit of $9.4 bn vs $710-mn surplus last yr

SHREYA NANDI & PTI
New Delhi, 15 July

ecording growth for
Rthe seventh month in

a row, India's exports
rose by 48.34 per cent to $32.5
billion in June on account of
healthy growth in shipments
of petroleum products, gems
and jewellery, and chemicals,
even as trade deficit stood at
$9.37 billion, according to the
official data.

Exports in June last year
stood at $22 billion and $25 bil-
lion inJune 2019. In May 2021,
outward shipments were
worth $32.27 billion and $31
billion in April this year, the
data released by the
Commerce Ministry on
Thursday showed.

Imports in June too rose by
98.31 per cent to $41.87 billion,
leaving a trade deficit of $9.37
billion as against a trade sur-
plus of $0.79 billion in the
same month last year.

During April-June 2021,
the exports increased by 85.88
per cent to $95.39 billion.
Imports expanded to $126.15
billion during the first three
months of the fiscal as against
$60.44 billion in the same
period last year, the data
showed.

Trade  deficit

Growthvis Growthvis
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during the same quarter pre-
vious fiscal.

India’s overall exports
(goods and services com-
bined) in April-June 2021,

according to the

during the quarter Oil importsin data, are estimated to
was aggregated at June were be $147.64 billion,
$30.75 billion as $10.68 bn, exhibiting a positive
against $9.12 billion which were growth of 50.24 per
during April-June 116.51% higher cent over the same
2020. The deficit compared to period last year.
during June has $4.93bninJune Gold imports in
increased as com- 2020. Gold June grew by about
pared to May when importsinJune 60 per cent to about
it was $6.28 billion. grew by about  $970 million.

Oil imports in 60% to about Commenting on

June were $10.68 bil-
lion, which were
116.51 per cent high-
ercompared to $4.93 billion in
June 2020. During April-June
2021, the imports stood at $31
billion as against $13.08 billion

$970 million.

the data, Federation
of Indian Export
Organisations (FIEO)
President A Sakthivel said that
the need of the hour is tosoon
notify the RoDTEP rates to
remove uncertainty from the

Source: Ministry of Commerce and Industry

minds of the trade and indus-
try. ICRA Chief Economist
Aditi Nayar said that with
surging exports and relatively
subdued gold imports in May-
June 2021 dampening the
aggregate trade deficit to a
three-quarter low $31 billion
in Q1 FY'2022, “we expect the
current account to revert to a
small surplus in that quarter™.

“In line with the sequential
recovery displayed by most
high frequency indicators,
non oil non gold imports rose
inJune 2021, reflecting a pick-
up in demand with the grad-
ual unlocking as well as the
high commodity prices,” she
said.

“As overall global demand
remained buoyant, the partial
lockdowns in different parts
of the country had kept facto-

ries running at half strength.
However, with decline in daily
cases of infection and
resumption of economic
activity, India is now set to
achieve an all-time high
export figure for the financial
year,” said A Sakthivel, presi-
dent, Federation of Indian
Export Organisations.

“With such a growth pat-
tern showcased by the export
sector, the country’s economic
recovery will likely be led by
exports, especially from
micro, small and medium
enterprises,” he added.
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GAIL's performance to get a
boost from higher gas prices

UjjvalJauhari

ujjval j@livemint.com

AIL (India) Ltd shares
G have given up some of

their gains over con-
cernson thelockdown-related
disruptions during Ql. The
stockis, however, still up about
18% year-to-date.

Analysts maintaina positive
outlook for the company as
higher crude prices remain
favourable. Natural gas prices,
afterremaining weak forlong,
are now firming up.

Notably, the companyisthe
largest transporter of natural
gas through its pipelines in
Indiaand remainsthe key ben-
eficiary of rising gas demand.
The higher gas prices could
also boost the company’s gas
trading revenues.

Analysts at Jefferies India
Pvt. Ltd said in a recent note:
“Our FY22E

Favourable uptick

Rising prices are positive for the profitability of GAILs gas

trading segment.

[ Henry Hub natural gas [l Spot LNG

20

0
Jan 2021
Note: mmBtu is million British thermal units

non-contracted (back-to-back)
volume would earn a higher
trading margin and could see a
continuation of margin uptick
inthe scenario of higher crude
prices, higher spot LNG prices
and stable US Henry Hub gas
prices. However, analysts

expect GAIL’s gas

Ebitda estimates ~ GAIL is the largest transmission vol-
could see a 15% transporter of ume to see some
upgrade on the natural gas in impactin QIFY22
back of higher .disand remains due to lower g;\s
natural gas trad- . consumption by
ingand LPG prof- akey pgneﬂaary city gas rc)listribu-
itability if crude of rising gas tors, power utili-
sustains at $70.” demand tiesand refineries.

The company
had already seen
the gas trading segment
rebound to profits during the
March quarter after reporting
continued losses during the
previous three quarters.

Analystsat Reliance Securi-
ties Ltd said GAIL's US LNG

Gas trading seg-
ment may miti-
gate some of the impact.
“Weexpect GAILtoreporta
4% jump in Ebitda sequentially
during Ql, owing to profitabil-
ity in the gas trading segment
offsetting the flat transmission
and lower volumes in

Prices (in $/mmBtu)

Jul 2021E*

*Eisestimates  Source: ICICI Securities Ltd

SATISH KUMAR/MINT
petchem,” said HDFC Securi-
ties Ltd analysts.

The broker pegs 9% CAGR
expansion in gas transmission
volume over FY21-23 on the
back of anincrease in domestic
gasproduction. Theincrease in
demand forregasified LNG and
the completion of major pipe-
linesin the eastern and south-
ern parts of India are expected
to provide further impetus to
gasvolumes.

News reports also suggest
that the company plans to
monetize a few of its pipeline
assets through the infrastruc-
ture investment trust (InvIT)
route. “The proposed InvIT
could re-rate the valuation
multiple of transmission busi-
ness from 6.5x to 9x, lifting
GAIL’s fairvalue by 20% 30/
share), provided sizeable assets
are transferred,” said analysts

at Jefferies India Pvt. Ltd.
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Oil extends losses amid rising
US stockpile, Opec+ standoff

Oil fell for asecond day after a surprise jump in US pet-
rol stockpiles tempered signs that the American market
hasreturned to robust health. Futuresin New York slid
near $72 a barrel after falling 2.8% on Wednesday, the
most since mid-May. American inventories of petrol
and distillates—a category that includes diesel—both
rose last week. Demand for petrol pulled back from
record levels seen at the start of the month, but average
levels of consumption are returning to normal. There
were also signs Opec+ may be able to revive supplies
soon, as delegates said the United Arab Emirates (UAE)
made significant progress in resolving its standoff with
Saudi Arabia. Oil has rallied more than 50% this year as
the vaccine rollout lifts demand in major economies
such as the US and China, and fosters a recovery in
Europe. BLOOMBERG
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Opec sees world oil demand reaching pre-pandemic level in 2022

Reuters
feedback@livemint.com
LONDON

he Organization of the
TPelroleum Exporting
Countries (Opec) stuck
to its forecast for a strong
recovery in world oil demand
in the rest of 2021 and pre-
dicted oil use would rise in
2022 at similar to pre-pan-
demic rates, led by growth in
the US, China and India.
Opec said in its monthly
report on Thursday that
demand next year would rise
by 3.4% to 99.86 million bar-
rels per day (bpd), and would
average more than 100 million
bpd in the second half of 2022.
“Solid expectations exist for
global economic growth in

2022,” Opec said. “These
include improved contain-
ment of covid-19, particularly
in emerging and developing
countries, which are forecast
to spur oil demand to reach
pre-pandemiclevelsin 2022.”

The report reflects Opec’s
confidence that demand will
recover robustly from the pan-
demic, allowing the group and
itsallies to further ease record
supply curbs made in 2020.
Some analysts have said world
oil demand may have peaked
in2019.

Opec’s report said 2019
demand averaged 99.98 mil-
lion bpd.

Opec also maintained its
prediction that demand would
grow by 5.95 million bpd in
2021.

El

Opec said demand next year would rise by 3.4% to 99.86 million

barrels per day (bpd).

Opec forecast oildemand in
China and India would exceed
pre-pandemiclevels next year.
It said the United States would
make the biggest contribution
to 2022 demand growth,

AP

although US oil use would stay
justbelow 2019 levels.

World economic growth
was expected to slow to 4.1%
next year from 5.5% in 2021,
still supported by government

stimulus and with the outlook
“depending primarily on cov-
id-19-related developments”,
Opecsaid.

Oil was trading below $74.a
barrel after the Opec report
was released. The price has
climbed more than 40% this
year with the help of supply
cuts by Opec and its allies, a
group known as Opec+.

The report showed higher
output from Opecand forecast
more supplies from rivals in
2022, including US shale pro-
ducers.

Opec+ agreed in April to
gradually ease output cuts
from May to July. Thursday’s
report showed Opec produc-
tionin Junerose 590,000 bpd
10 26.03 million bpd.

Opec+ has yet to decide on
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plans for the rest of 2021 after
adispute between Saudi Ara-
biaand the United Arab Emir-
ates disrupted talks. Reuters
reported on Wednesday that
the two had reached a compro-
mise.

Thereport forecasta 2.1 mil-
lion bpd rise in supply from
Opec’srivalsin 2022 as higher
prices spur investment. Opec
sees output of US shale oil,
another term for shale, rising
by 500,000 bpd in 2022, after
acontraction this year.

The extra barrels will limit
growth in demand for Opec
crude next year, but Opecstill
sees the world needing 28.7
million bpd from its members,
up 1.1 million bpd from 2021
and, in theory, allowing higher
Opec production.
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— TENDER CARE —

— Advertorial

GAIL LAUNCHES
#ENERGIZINGLOWCARBONFUTURE
DIGITAL CAMPAIGN

AlL (India) Limited, the country's leader in Natural Gas,
G has started its #EnergizingLowCarbonFuture campaign

fordigital and social media platforms toexpandintogreen-
er energy verticals such as renewables and ethanol. GAIL's pri-
mary business: Natural Gas - is eco-friendly and also facilitates
environment friendly initiative in line with ease of living. Now, the
company is leveraging its position to go greenerin line with the vi-
sion of the Government and Hon'ble Prime Minister Shri
Narendra Modi to cut carbon emissions and pollution.As part of
the #EnergizingLowCarbonFuture campaign, GAIL willorganize
discussion forums and opinion polls on social media platforms,
besides making a number of videos and posts on renewables and
how Natural Gas will be a bridge fuel towards a low carbon future.
The campaign follows the company's ambitious plans to invest
substantially to build a portfolio of at least 1 gigawatts of renew-
able energy and set up Compressed Biogas (CBG) as well as
ethanol plants as it steps up efforts to expand the business beyond
natural gas. As part of a push to embrace cleaner forms of ener-
gy, GAILwhich has a natural gas pipeline network of over 13,700
KM is further augmenting a pipeline network of over 6,700 KM.
The laying of pipeline infrastructure envisages to connect
consumption centers to gas sources. While electricity generated
from solar energy or through wind power is the cleanest form of
energy, converting municipal waste into compressed biogas will
supplement the availability of cleaner fuel to automobiles and
households.

PNB: DOOR STEP BANKING — APKA
BANK APKE DWAAR

unjab National Bank has started door step banking service
P in Lucknow and Gorakhpur. Door Step Banking Service has

been started by the Department of Financial Services (DFS),
Ministry of Finance for Public Sector Banks.
Presently, Punjab National Bank is providing door step banking
services in the cities of Lucknowand Gorakhpur. For the successful
fulfillment of this objective, the Bank has appointed M/s Atati Tech-
nologies Pvt. Ltd.'s services. All customers can avail these serv-
ices. Customers need notvisit the branch, outsource Agency agents
will go to the doorsteps of the customers for delivery/pick up of
service requests at very nominalfee. . Presently various types of
customers like salaried, pensioners, traders, industrialists, shop-
keepers, students etc. are availing these services on regular ba-
sis. Under these services, customers can get cheque / demand
draft, 15G/ 15H, life certificate, statement of account, cash with-
drawal (from 1000 to 10000) etc. The customers of the Bank can
register themselves and book the service in any of the following
ways-
- DSB Application : By Downloading Android Application from
Google Play Store ( Doorstep Banking Services -
Atyati Technologies PvtLtd )
- Web Portal : Customer by accessing the web portal :
https://doorstepbanks.com/
Toll free number - By calling toll free number 1800 103 7188 from
the mobile number associated with the bank.
The Bank has launched Door Step Banking Services Campaign
"Monsoon Bonanza"from01.07.2021t031.07.2021, underwhich
the Bank encourages the customers touse DSB services and keep
themselves safe by availing banking services at their doorsteps.
On this occasion, the zonal Manager, Lucknow Zone of the bank,
Mr. Sanjay Gupta said that this initiative started by the bank will
prove to be a revolutionary initiative in the banking sector. He has
appealed to customers to take maximum advantage of this scheme.

SBI CHAIRMAN DINESH KUMAR KHARA
INAUGURATING SBI ATM AT
KHARDUNGLA PASS IN LEH

he Chairman, State Bank of
Tlndia has coined history by

establishing an ATM at the
Khardung-la Pass, Leh. Khardung- |
la pass stands atan altitude of 18379
ftandis the world’s highest motorable
pass. Itis a gateway to famous at-
tractions like Shyok and the Nubra
areaofLeh, Ladakh.As much asthe
place is an attraction for the tourists,
itis a difficult place to live forthe res-
idents. This place bears the bleakest weather conditions with
temperatures ranging from-36 C to7 C. Due to this reason, the
place is cut off from the rest of the world for most of the year. Ad-
ditionally, some of the difficulty is added by the non-availability
of basic resources including ATM services. Banking is a basic
service and of all the privileges that a bank provides to its cus-
tomers, ATM service is one of the most used and appreciated
services. Itis in simple terms, money-on-the-go for a common
man. With the inauguration ofthe ATM services at the said place
thatis Khardung-la, the State Bank of India has become the first
bank to provide this service at a geographically disapproving
site. The ATM services will simplify the lives of people living in
the southern and the northern regions by providing them with
services at par with other people, besides aiding the banking serv-
ices for defence personnel posted in the area.
The bank is committed to providing financial support to the
people atall places alike. As a result, the State Bank of India is
trying to reach outin all directions and to all the people to find any
uncovered areas to provide the provision of banking and related
services to the people of India.

SBl, LUCKNOW CIRCLE ORGANISED
SEVERAL PROGRAMS TO CELEBRATE ITS
66th FOUNDATION DAY

tate Bank of India, R
Lucknow Circle 42 '
celebrated its

66th Foundation Day
with full enthusiasm by
organizing different pro- 1
grams on 01-July, 2021. The Circle Chief General Manager, Shri
Ajay Kumar Khanna told that The Brand Campaign, “lamthe ‘I'in
SBI", is being lunched at pan-India level by the Chairman, Shir Di-
nesh Kumar Khara, in presence of top management at Corporate
Centre, Mumbai. The tagline, “The Bankerto every Indian”, was al-
so re-lunched in the same program.

In continuation State Bank of India, Lucknow Circle started the day
by welcoming all the staff members in the office premises by rose
buds & chocolates. Later on Shri Khanna handed over cheque to
the Zoo Director ShriRajendra Kumar Singh foradoption of 12 wild
animals at “Nawab Wajid Ali Shah Prani Udyan, Lucknow” followed
with donation of 100 trees for plantation at Zoo premises undertree
plantation campaign after that Flag off of “ SBI Branded Bal Rail
wasdone. Compassionate Appointment Letters were handed over
by the CMC to the wards of the deceased employees atLocal Head
Office followed by 2 minutes silences which was observed by all
the employees to pay homage to the Corona warriors who lost their
livesdueto Covid -19. ShriKhannaalsoinaugurated the new prem-
ises of RACPC, Gomtinagarafterthat aninteractive session was
organised at Governor House with CGM and Sakhis of Lucknow
Circle with Honorable Governor Smt. Anandi Ben Patel.
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Growing—precarity

Fuel levies must be cut to ease the burden on
consumers reeling under rising inflation
he latest inflation data based on retail and whole-
Tsale prices are yet again flashing cautionary sig-
nals as spiralling costs continue to dog the pan-
demic-hit economy. CPI-based inflation stayed stuck
above the RBI’s 6% upper bound for the second straight
month, with June’s provisional annualised 6.26% only a
touch slower than the six-month high pace of 6.3% re-
gistered in May. Inflation at the retail level was largely
propelled by sharp increases in key food item prices in-
cluding oils and fats, which surged almost 35% from a
year earlier and gained 2.9% from May’s levels, as also
egg, which jumped 19.4% year-on-year and 6.2% from
the preceding month, and pulses and products, which
climbed 10% from June 2020. As RBI officials reviewing
the State of the Economy in the central bank’s monthly
Bulletin released on Thursday observed, fuel inflation,
which excludes petrol and diesel, surged to a record
12.7% in June driven by LPG, kerosene and the rural
poor’s mainstay, firewood and dung-cake. And, discon-
certingly, LPG and kerosene prices have also registered
increases so far in July. Transport costs remain persis-
tently high as both petrol and diesel prices continue to
rise, with the former now averaging ¥102.92 a litre in
the four major metros as on July 12, and diesel at almost
394, according to the Bulletin article. With global crude
oil trending higher, the unabated rise in domestic tran-
sportation costs is bound to reflect in retail prices of
farm produce and products shipped from factories.
Wholesale price inflation also stayed stubbornly high
at 12.07% in June, after May’s record 12.94%, as price
gains in the fuel and power category soared 32.8% an-
nually, and those of manufactured products edged up
to 10.88%. Medium and small-scale industrial units, al-
ready struggling to cope with the pandemic’s impact on
demand and overall finances, now face rising raw mate-
rial and input costs. With manufacturing activity con-
tracting in June for the first time in 11 months as per IHS
Markit’s PMI, the economy is visibly struggling to regain
traction in the wake of the second wave, which has
eroded demand and consumptive capacity in both ur-
ban and rural markets. Add to this the looming possibil-
ity that this year’s monsoon rains may be less than
adequate, either temporally or spatially, disrupting
agricultural output and the outlook for both inflation
and growth gets significantly clouded. With cumulative
rainfall since June 1 being 5% below average and 12
weather subdivisions spanning 37% of the country’s
area experiencing deficient rainfall as on July 15, and
the pandemic still nowhere near under control, the risk
of precarity and hardship rising in the rural hinterland
is very real. The Government must, at the very least, cut
fuel taxes to ease the burden on consumers.
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Exports up 48.34%; trade
deficit at $9.37bn in June

NEW DELHI: The country’s
exports rose by 48.34 per cent
to $32.5 billion on account of
healthy growth in shipments
of petroleum products, gems
and jewellery, and chemicals,
leather and marine goods,
according to the data released
by the Commerce Ministry on
Thursday.

Imports in June too rose by
98.31 per cent to $41.87 bil-
lion, leaving a trade deficit of
$9.37 billion as against a trade
surplus of $0.79 billion in the
same month last year.

During April-June 2021, the
exports increased by 85.88 per
cent to $95.39 billion. Imports
expanded to $126.15 billion
during the first three months
of the fiscal as against $60.44
billion in the same period last
year, the data showed.

Trade deficit during the
quarter was aggregated at
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$30.75 billion as against $9.12  2020.

billion during April-June 2020.

Oil imports in June were
$10.68 billion, which were
116.51 per cent higher com-
pared to $4.93 billion in June

During April-June 2021,
the imports stood at $31 bil-
lion as against $13.08 billion
during the same quarter pre-
vious fiscal. PTI
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Petrol,
diesel prices
hiked again

PTI W NEW DELHI

Petrol price on Thursday
was hiked by 35 paise per
litre and diesel by 15 paise,
pushing rates to a new high
across the country. Petrol in
Delhi now costs ¥101.54 a litre
and diesel ¥89.87 per litre,
according to a price notifica-
tion of State-owned fuel retail-
ers. The increase comes after
rates stayed mute for three
days. Petrol price was last hiked
on July 12, on a day when diesel
rates had seen its first reduction
in almost three months. The
increase on Thursday neu-
tralised the 16 paise price cut
in diesel on July 12. Prior to
that, petrol and diesel prices
were last cut on Ap Thereafter,
rate revision took an 18-day
pause, coinciding with the peak
of electioneering to elect a
new Government in states like
West Bengal.

The revision cycle started
soon after results for the state
elections were declared. Since
May 4, petrol price has been
hiked on 40 occasions while
diesel rates have gone up 37
times and have been reduced
on one occasion.

Domestic fuel rates are
benchmarked to international
oil prices as India is 85 per cent
dependent on imports to meet
its oil needs.
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A pump attendent fills petrol in a car at a refilling station as petrol prices soared to Rs 101 on
Thursday PTI
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