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Bulk demand tender for green hydrogen soon

Demand for aggregation to help volume for its commercial supply

SHREYAJAI
New Delhi, 5July

The Centre will issue tenders based
on the ‘demand aggregator’ model
for green hydrogen. The Ministry
of New and Renewable Energy
(MNRE) in its latest Cabinet note
has proposed that demand for
green hydrogen from key sectors,
such as fertiliser, steel, and refinery,
will be aggregated and offered as a
mega tender.

The Cabinet note has been sent
to the ministries of petroleum and
natural gas, law, Department of
Fertilizers, among others, for their
remarks. The demand aggregation
will help in creating substantial vol-
ume to facilitate commercial supply
of green hydrogen.

MNRE has proposed that Solar
Energy Corporation of India (SECI)
can host the bidding process, unless

any other agency is not suggested by
the other ministries. SECI is the
nodal agency under MNRE for ten-
dering solar and wind power proj-
ects. Senior officials said the new
National Hydrogen Mission —which
isin the works — will outline the pur-
chase obligation of green hydrogen
for several industries. “This will, in
turn, help in designing the tender as
the demand calculations will be
available,” said an official.

Union Minister for Power, New
and Renewable Energy R K Singh
last month had said green hydrogen
would be included in the renewable
purchase obligation (RPO) regime.
RPO entails states/ power distribu-
tion companies to purchase a certain
portion of their energy demand from
green energy sources.

MNRE is hoping that with the
mega tender, the cost of green hydro-
gen will also come down. A similar

bidding model was followed for
light-emitting diode distribution,
where the cost came down to60 per
bulb, from over 3300 in two years.
“Several players are interested in
green hydrogen, including oil firms.
This will give them an incentive to
produce more,” said the official.

State-owned thermal power giant
NTPC, Adani Enterprises, new
entrant Reliance Industries, ACME
Solar, and state-owned oil-marketing
company Indian 0Oil have
announced their foray into green
hydrogen production.

Green hydrogen is produced
using renewable energy and electrol-
ysis to split water. This is from grey
hydrogen, which is produced from
methane and releases greenhouse
gases into the atmosphere, and blue
hydrogen, which captures those
emissions and stores them under-
ground.

Page 2 of 17




Business Standard

In a first, CIL sends fuel to Bangladesh power plant
Jul 6, 2021 | Delhi | PgNo.:4 | | SgCm:25 | AVE: 62403 | PR Value: 312016

Inafirst, (IL sends
fuel to Bangladesh

power plant

Coal India (CIL) on Monday said
a rake consisting ofaround
4,000 tonnes of coal left for
Bangladesh last week, the first
afterthe state-owned

company allowed exports of its
dryfuel procured by domestic
buyers undere-auction
windows last month. One rake
of coal comprisesaround 4,000
tonnes. Thisis forthe firsttime
coal was exported after the
policyamendment. PTI

Page 3 of 17




o

The Economic Times

Indian Natural Gas Uptake to Rise 4.5%: IEA Forecast
Jul 6, 2021 | Delhi | Pg No.:4 | | SgCm:122 | AVE: 1250863 | PR Value: 6254315

Indian Natural Gas Uptake
to Rise 4.5%: IEA Forecast

Global gas demand is forecast to be up 7% by 2024 from pre-Covid levels

Our Bureau

New Delhi: India’s natural gas
consumption will rise 4.5% while
global demand will rebound by
3.6% in 2021, the International
Energy Agency (IEA) has forecast.

By 2024, the global gas'demand is
forecasttobeup7% from2019’s pre-
Covid levels, according to the IEA's
latest report. Global demand drop-
ped by 1.9% in 2020 due to an excep-
tionally mild winter in the nort-
hernhemisphere and the impactof
the Covid-19 pandemic.

“The rebound in gas demand
shows that the global economy is
recovering from the shock of the
pandemic and that gas is continu-
ing to replace more emission-in-
tensive fuels,” said Keisuke Sada-

mori, the IEA’s director

of energy markets and

security. Almost half of

the increase in gas de-
mand between 2020 and 2024 comes
from the Asia Pacificregion.

India’s gas demand is expected to
expand by 4.5% in 2021 despite a 5%
year-on-year contraction in the first
quarter. “The economic fallout from

the ongoing second wave and high

LNG prices presentdownsiderisksto

our forecast,” the [EA said.
Consumption contracted in the

first quarter “as high spot liquefi-

ed natural gas (LNG) prices in the
aftermath of the northeast Asian
winter energy crisis tempered de-
mand, especially in the refining
and petrochemical sectors, where
some operators reportedly swit-
ched from imported LNG to liquid
fuels,” accordingtothe IEA.

Covid-linked lockdowns and high
LNG prices hurt demand also in
the second quarter.
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Non-oil businesses in UAE see
sluggish improvementin june

Business conditions in the United Arab Emirates (UAE)
improved at a slightly weaker rate last month as coronavi-
rus-linked measures and flight cancellations slowed gains
in West Asia’s business and travel hub. Non-oil business
activity in the Persian Gulfnation inched down to the low-
est in four months, IHS Markit’s Purchasing Managers’
Index showed on Monday. There was a sharp drop in for-
eign sales as businesses reported a time lag in supplies of
raw materials. However, employment rose for the first
time since January and at the quickest pace in more than
two years. “Business conditions continued to improve at
only a gradual pace in June, adding evidence to a mixed
initial recovery from covid-19 in the UAE non-oil sector,”
said David Owen, economist at [IHS Markit. BLOOMBERG
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OPEC+shows no
signs of healing rift
as talks set to resume

Bloomberg

feedBack@lTvemint.com

ust hours before the

resumption of talks,

OPEC+ (Organization of

the Petroleum Exporting
Countries+) still hadn’t
resolved the increasingly bit-
ter splitbetween Saudi Arabia
and the United Arab Emirates
that’s blocking an oil-output
deal.

The dispute leaves the
global economy stranded in
uncertainty— with little indi-
cation of whether the cartel
will pump more crude to ease
aninflationary price surge, or
allow crude to

posed agreement to extend
quotalimitsto the end of 2022
was unfair.

The bitter clash has forced
OPEC+ to halt talks twice
already, with the next meeting
scheduled to start at Vienna
time on Monday. Failure to
reach a deal could leave exist-
ing OPEC+ output limits in
place, squeezing an already
tight market and potentially
sending crude prices sharply
higher.

But a more dramatic sce-
nario is also in play—a full
breakdown of OPEC+ unity
that risks a production free-
for-all and could crash the

market in a

extend its rally Failuretoreacha repeat of last
above $75 abar-  deal could leave  year'sSaudi-Rus-

rel. existing OPEC+ sia price war.

In dueling TV
interviews,
energy ministers
from the two

output limits in
place, squeezing
an already tight

In an indica-
tion of the seri-
ousness of the
diplomatic dis-

Middle Eastern market pute, Saudi

countries esca-
lated an increas-

ingly personal and unusually
public fight. Behind the
scenes, mediation attempts by
other cartel members made
little progress, delegates said,
and rift was evident in wider
diplomatic tensions beyond
oil.

Riyadh painted its oppo-
nent as the sole obstacle to an
outputboost that had support
from every other OPEC+
member. Abu Dhabi contin-
ued to demand better terms
foritself, arguing that the pro-

energy minister

Prince Abdulaziz
bin Salman signaled the UAE
wasisolated within the OPEC+
alliance.

“It'sthe whole group versus
one country, which is sad to
me but this is the reality,” he
said in an interview with
Bloomberg TV on Sunday. He
reiterated that the proposal
backed by the rest of the group
had to be passed, allowing for
gradual production increases
in the coming months plus the
extension of the OPEC+accord
from April to December 2022.
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Petrol nears
X100/1in
Delhi after
fresh hike

PTI
Fe_é}iback@!ivemint,com
NEW DELHI

etrol price on Monday
P neared I100-a-litre mark

in the national capital
after the rate was hiked yet
again.

Petrol price wasincreased by
35 paise per litre while there
was no change in diesel rates,
according to a price notifica-
tion from state-owned fuel
retailers.

In Delhi, the petrol price
soared to 399.86 per litre. Die-
sel rates were unchanged at
X89.36. Petrol price rose to
%99.84-alitre in Kolkata. Rates
arealready above 100 markin
other metros. In Mumbai, pet-
rol is priced at X105.92 a litre
andit costsX100.75 in Chennai.

Fuel prices differ from state
tostate depending on the inci-
dence oflocal taxessuch asval-
ue-added tax (VAT) and freight
charges. Asmuchas55% ofthe
retail selling price of petrol in
Delhi is made up of taxes
(X32.90 a litre excise duty col-
lected by the central govern-
mentand322.80 VAT levied by
the state government). Half of
the diesel price is made up of
taxes (X31.80 central excise and
13.04 state VAT).Petrol has
crossed the X100-a-litre mark
in Rajasthan, Madhya Pradesh,
Maharashtra, Andhra Pradesh,
Telangana, Karnataka, Jammu
and Kashmir, Odisha, Tamil
Nadu, Kerala, Bihar, Punjab,
Ladakh and Sikkim.
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Petrol Price Nears
Z100/litre in Delhi

NEW DELHI Petrol price

reached®99.86 per litrein

Delhi on Monday after
State oil companiesraised rates by 35
paise alitre. Diesel prices wereun-
changed on Monday. In Mumbai,
petrol sold for ¥105.92 per litre. Diesel
Costs¥89.36 in Delhiand ¥86.91 per
litre in Mumbai.— Our Bureau
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With no subsidy, cookmgfuel burns hole in consumers’ pocket

TWESH MISHRA
New Delhi, 5July

Praveenwas in for asurprise when he
checked hisbankstatementin.July
after sixmonths.

The lockdowns and fear of the
pandemic had prevented a visit to his
bankbranch in rural Uttar Pradesh. He

transfer to the people at the bottom of
the pyramid,” Devendra Kumar Pant,
chief economist, India Ratings, told
Business Standard.

“These people consumea large
portion of additional income, whereas
people from middle and upper income
groups consume asmaller portion. This
isespecially important ata time when

was hoping for¥500-700 to demand growth has

be credited as subsidy for THE SUBSIDY ON LPG plateaued,” headded.

the cooking gas (liquefied ~ WAS DONE AWAY WITH With cooking gas prices

petroleum gas,or LPG)he ~ AND WHAT REMAINED  firmingupin2021, Praveen

hadboughtovertheyears.  \WAS SOME FREIGHT isone of the many
“Ithoughsome150or  SUBSIDY, WHICH COMES consumers feelingthe

sowasbeingreimbursed for TO ¥20-30 A CYLINDER  pinch. In Delhi, the

every cylinder I buy. But domestic LPG cylinder

this time the money has not price has been hiked by

been credited to my account. Iwonder
where it has gone,” hesaid. Officially
there isnoway for Praveen and the
thousands of LPG connection holders
toknow how much subsidy they can
expect foracylinder they purchase.

The amount of money transferred
would have been around 900 for six
cylinders, assuming itis about150 per
purchase since January.

“Targeted subsidies for cooking gas,

ifcontinued, can actasdirectincome

%140 t0¥834 apieceonJuly 1 from¥694
onJanuaryl.

Itwasadifferentsituation last year.
Cooking gas prices in Delhi were 3594
foranon-subsidised cylinderonJuly1,
2020, aftera price cutof120 fromthe
714 onJanuary 1,2020.

The price of asubsidised domestic
LPG cylinder was¥560 apiece in
January 2020. Thiswas increased to
%594 onJuly1,2020. Consumers,

| however, did not feel the pinch of

West Bengal on Monday

PHOTO: PTI

DOMESTICLPG
CYLINDER PRICES AT
TWO-YEAR HIGH (%)

Jan 1, 2020

500
July 1, 2021
Left Front activists during a protest rally against hike in fuel prices, in Birbhum district of

Source: IndianOil

higher pricessince the price was not
very high.

Aglobaldemand slump due to
lockdowns had led to acrash in both
pricesof crude oil and petroleum

| products. Seizing the opportunity, the
Central government phased out the
LPG subsidy thatsuccessive
governments had maintained.

| Aquestionnaire sent to the Ministry

of Petroleum and Natural Gas remained
unanswered.

When international LPG prices
began torise in 2021, the oil-marketing
companiesalso hiked the subsidised
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prices in tandem, shifting much
pressure on to the consumers who had
tobearal40increase in the priceofa
cylinder, irrespective of theirincome
slab.

This LPG subsidy disbursement was
fine-tuned with the introduction of the
direct benefit transfer programme. It
was further enhanced to a voluntary
removal of beneficiaries through the
Give It Up programme and finally the
exclusion of those with ataxable
incomeabove 10 lakhin 2016.

The subsidy on LPG was done away
withand what remained wassome
freight subsidy, which comes to%20-30
acylinder. This move of this
government came after subsidies on
diesel were phased out.

Accordingto Pant, amore prudent
approach would be tocontinue the
focused subsidy instead of doing away
altogether.

This leaves more money in the
hands of the government, which is
tightening its purse but adds to the
woes of nearly 290 million households
that have LPG connections but are
battling high inflation, salary cuts, and
joblosses.
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Coal Indiaexport

New Delhi: Coal India Ltd
said a rake with about4,000
tonnes of coal left for Bangla-
desh lastweek, the first after
the company allowed ex-
ports of its dry fuel procured
by domestic buyers under e-
auction windows. PTl
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Oil prices rise
as OPEC+ calls
off output talks

London: Oil pricesrose on
Monday, driven higher
after OPEC+ nations
called off talks on output
levels, meaning nodeal to
boost production has
been agreed. Brent was
up 94 cents, or 1.2 per
cent,at $77.11 a barrel by
1652 GMT, trading
around 2-1/2 year highs.
US oil gained $1.11, 0r 1.5
per cent, to $76.27 a bar-
rel. OPEC+ ministers
abandoned the talks and
set no new date to re-
sume them, after clash-
ing last week when the
UAE rebuffed a proposed
8-month extension to
output curbs. REUTERS
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SECTOR WATCH
GLOBAL CRUDE

OPEC’s output pact

proposal:

decision affect India

KARUNJITSINGH
NEWDELHI,JULYS

THE LATEST round of meet-
ings among the OPEC+ group
of oil-exporting countries has
stalled as the UAE has pushed
back proposals making anin-
creasein crude oil supply con-
ditional on an extension toan
output agreement. Another
round of discussions between
OPEC+ countries scheduled
for Monday was reportedly
called off as key players failed
to make any progress in re-
solving key issues.

Whatis the background?

The OPEC+ group of coun-
tries had, in April 2020, entered
into a two-year agreement,
which entailed steep cuts in
crude production to deal with
asharpfallinthe price of oil as
aresult of the Covid-19 pan-
demic. The price of Brent crude
hitan 18-yearlow of under $20
perbarrelin April 2020aseco-
nomic activity around the
world crashed as countries
dealt with the pandemic. The
initial production cut
by OPEC+was about
10million barrels per
day or about 22 per
cent of the reference
production of OPEC+
nations.

In  November
2020, however, the price of
Brent crude started climbing
consistently and has, now,
risen to $76.5 per barrel —up
from about $40 per barrel at
the end of October — buoyed
by the steady rollout of vacci-
nation programmes around
the world. OPEC+, however,
maintained lower levels of
production despite crude oil
prices reaching pre-Covid lev-
els, with Saudi Arabia, notably,
announcing a further cutin
productionof 1 millionbarrels
per day for the February-to-
April period, which helped
boostrising priceseven further.

The OPEC+ group ran into
sharp criticism from develop-
ingeconomies, including India,
for deliberately maintaining
low supply levels to raise
prices. Petroleum Minister
Dharmendra Pradhan had
even said the high price of
crude oil was slowing down
the economic recovery of de-
veloping economies post the
pandemic. In April, OPEC+
agreed to gradually increase
crude production as prices
reached $64.5 per barrel in-
cluding a phased end to Saudi
Arabia’s 1 million barrel per
day cutin production by July.

EXPLAINED

Whatistheissue?
Accordingtothe UAE's of-
ficial news agency, Emirates
News Agency, the UAE agreed
that there was a need to in-
crease crude oil production
from August, but did not
agree to a condition by the
OPEC Joint Ministerial
Monitoring ~ Committee
(JMMC) that the two-year

How will

production agreement be ex-
tended by six months. The
UAE government said that it
made “nosense toattach con-
ditions to increase
in August,” noting
thatthe only option
offered by the
JMMC included an
B extension to the
current agreement.
The UAE's key ob-
jection to the existing agree-
ment is the reference output
used to calculate the total
production apportioned to
each oil-exporting country.
The UAE noted that the base-
line production level refer-
ence used in the current
agreement was not reflective
of the UAE's production ca-
pacity and, therefore, led to
the UAE being apportioned a
lower share of total produc-
tion of crude oil. The UAE
noted thatthe baseline refer-
ence production levels were
unfair and that it would be
open to extending the agree-
ment if baseline production
levels were reviews to be fair
toall parties.

How will thisimpact India?

If the UAE and other
OPEC+ nations do not reach
anagreement to increase pro-
duction in August, expected
relief in the form of lower
crude oil prices could be de-
layed. India s currently facing
record-high prices of petrol
and diesel, with pump prices
of the former exceeding
Rs 100 per litrein 13 statesand
Union Territories. High crude
prices have led to Indian oil
marketing companies hiking
the price of petrol by about
19.3 per centand that of diesel
by about 21 per cent since the
beginning of 2021.

Pradhan noted last week
that he had recently had pro-
ductive conversations with
OPEC member nations and
was hopeful thatcrude oil price
would “sober” after the current
setof meetings.
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Petrol around 100: Govt hopeful
of price fall post OPEC+ meeting

KARUNJIT SINGH
NEW DELHI,JULY 5

THE PRICE of petrol is nearing Rs
100 per litre in the national capital,
having already crossed the Rs 100~
a-litre markin 13 states and union
territories. Oil marketing compa-
nies (OMCs) hiked the price of
petrol by 35 paise a litre on
Monday, in the 35th hike in petrol
prices since the beginning of May.
The prices of both petrol and
diesel have risen by over 10.5 per
cent since the start of May when
OMCs resumed price hikes after
halting price hikes for 65 days as
anumber of states went to polls.

Impact of rising crude

Crude oil price has risen
sharply this year, on the back of a
recovery in global demand as the
world economy recovers from
Covid-19.The price of Brent crude

The prices of both petrol and
diesel have risen by over
10.5 per cent since May. File

hasrisen by 47.1 per cent to about
$76.2 per barrel from nearly $51.8
per barrel at the start of 2021. The
price of petrol and diesel are
pegged toa 15-dayrolling average
of the global prices of these fuels.

Higher taxes

High central and state taxes
on petrol and diesel are a key
reason behind their record high
prices. Though the price of crude
oil is only 11.1 per cent higher
than at the beginning of 2020,
the price of petrol has risen 32.9
per cent and that of diesel has
risen 31.5 per cent during the
same period.

Road ahead
Oil Minister Dharmendra
Pradhan is hopeful of a fall in the
prices of crude post the July meet-
ing of OPEC. However, there have
been disagreements between
UAE and other members of the
OPEC+ group whether oil produc-
ers will extend a pact to cut sup-
ply output through December
2022 which have led tono conclu-
sive agreements to boost supply.
Fullreporton
www.indianexpress.com

Page 13 of 17




Hindustan Times
PETROL NEARS RS 100/L IN DELHI AFTER ANOTHER PRICE HIKE
Jul 6, 2021 | Delhi | Pg No.: 16 | | Sq Cm:100 | AVE: 2478055 | PR Value: 12390274

PETROL NEARS
Z100/L IN DELHI
AFTER ANOTHER
PRICE HIKE

Press Trust of India
feedback@livemint.com

NEW DELHI: Petrol price on Mon-
day neared X100-a-litre mark in
the national capital after the rate
was hiked yet again.

Petrol price was increased by
35 paise per litre while there was
no change in diesel rates,
according to a price notification
from state-owned fuel retailers.

In Delhi, the petrol price
soared to ¥99.86 per litre. Diesel
rates were unchanged at 389.36.

Petrol price rose to Rs 99.84 a
litre in Kolkata. Rates are
already above 100 mark in
other metros.

Fuel prices differ from state to
state depending on the incidence
of local taxes such as value-
added tax (VAT) and freight
charges.

In Mumbai, petrol is priced at
R105.92 a litre and it costs
%100.75 in Chennai.

As much as 55% of the retail
selling price of petrol in Delhi is
made up of taxes (32.90 a litre
excise duty collected by the cen-
tral government and X22.80 VAT
levied by the state government).
Half of the diesel price is made
up of taxes (I3L.80 central excise
and 13.04 state VAT). Petrol has
crossed the X100-a-litre mark in
Rajasthan, Madhya Pradesh,
Maharashtra, Andhra Pradesh,
Telangana, Karnataka, Jammu
and Kashmir, Odisha, Tamil
Nadu, Kerala, Bihar, Punjab,
Ladakh and Sikkim.

Diesel, the most used fuel in
the country, is above that level in
some places in Rajasthan, Odi-
sha and Madhya Pradesh.

The hike is the 35th increase
in the price of petrol since May 4,
when state-owned oil firms
ended an 18-day hiatus in rate
revision they observed during
assembly elections in states like
West Bengal.
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India buys
1 mn barrels
of crude oil
from Guyana

NEW DELHI: India has pro-
cured the first shipment of one
million barrels of 'Liza light
sweet' crude oil from Guyana,
in a significant move marking
diversification of its sourcing of
petroleum products.

The Indian High Commis-
sion in the South American
nation said the consignment
was lifted for the Indian Oil
Corp Ltd from Liza Destiny
FPSO and that the purchase
reflected the enhancement of
bilateral ties.

"Concrete step in Indo-
Guyana economic relations,
1st 1 million barrels of Guyana
Liza crude for @IndianQilcl
loaded from FPSO Liza Des-
tiny," it tweeted, describing the
move as an important step in the
diversification of crude sourcing
by India as well as a reflection
of "future roadmap". India has
been majorly sourcing crude oil
from the Gulf countries.

It is learnt that the consign-
ment from Guyana may reach
India's Paradip port on August
6.1t was the first purchase of
Guyanese crude oil from the
government of Guyana's share
of oil by an Indian PSU refiner.

The High Commission said
the procurement is a reflection
of enhanced bilateral coopera-
tion between India and Guyana.

It is learnt that the collabo-
ration could potentially expand
and could include India acquir-
ing oil blocks, long-term agree-
ment for sourcing crude from
Guyana. AGENCIES
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Petrol nears X100 1in Delhi
after yet another price hike

PTI m NEW DELHI

Petrol price on Monday

neared I100-a-litre mark in
the national capital after the
rate was hiked yet again.
Petrol price was increased
by 35 paise per litre while
there was no change in diesel
rates, according to a price noti-
fication from state-owned fuel
retailers. In Delhi, the petrol
price soared to 399.86 per litre.
Diesel rates were unchanged at
389.36.
Petrol price rose to
99.84 a litre in Kolkata. Rates

are already above 100 mark in
other metros.

Fuel prices differ from state
to state depending on the inci-
dence of local taxes such as
value-added tax (VAT) and
freight charges.

In Mumbai, petrol is priced
at 105.92 a litre and it costs
<100.75 in Chennai.As much as
55 per cent of the retail selling
price of petrol in Delhi is made
up of taxes (332.90 a litre
excise duty collected by the
central government and 322.80
VAT levied by the State
Government).
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