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ONGC ar
India’s best employers

NEW DELHI: Oil and Natu-
ral Gas Corporation Limited
(ONGC) has been declared as
one of India’s Best Employers
among Nation-Builders by the
Great Place to Work (GPTW)
on Friday. The Energy Maha-
ratna has been featured in
GPTW “Wall of Fame” for its
commitment towards secur-
ing India’s energy availability.

According to GPTW,
ONGC has been recognised
for not only creating essen-
tial energy infrastructure in
the country and directly and
indirectly generating large
scale employment opportuni-
ties, but also for its significant

investment of resources for
CSR to serve the community.

Over 850 companies
participated this year in
GPTW survey, one of the
largest in the country. To
come up with the list of best
employers of 2021, Great Place
to Work rigorously studied
firms through majorly two
lenses. Firstly, by measuring
the quality of employee
experience through a globally
validated survey instrument
known as Trust Index and
secondly, by measuring the
quality of a firm’s people
practices, covering the entire
employee life-cycle. MPOST
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Crude Oil Output
Slips 6.3% inMay

New Delhi: Crude oil production fell 6.3% ye-
ar-on-year in May while natural gas outputro-
se 19%, according to the petroleum and natu-

ral gas ministry data.
A 9.6% drop in ONGC's output was primari-
ly responsible for the overall

— production contraction. Oil
Ind}a’s production fell 2.1%
nl N mo""::“' . while output from the fields

operated by private players
output rose increased 0.7%.

:mm QNGC isfacinga natgral de-
and natoral cline of output from its age-

ing fields. In May; oil and gas
::stamlnlstry production was also affected

by cyclone Tauktae that hit
Arabiansea and disrupted ONGC's operation
off the Mumbali coast. Crude oil imports rose
18% in May from a year ago. The importof re-
fined products fell 26% while their export fell
2%. Overall consumption of petroleum pro-
ducts inthe country contracted1.5% in May as
lockdown restricted mobility and economic
activity —Our Bureau

Page 6 of 15




o

Business Standard

Diesel crosses Rs.100/litre in Odisha and Rajasthan
Jun 22,2021 | Delhi | PgNo.: 1,6 | | Sq Cm:333 | AVE: 824763 | PR Value: 4123815

ECONOMY & PUBLICAFFAIRS P6
Diesel crosses ¥100/litre

in Odisha and Rajasthan

The price of diesel has crossed the ¥100/litre
mark insome parts of the country on the
back of global cues and high levels of state
and central taxes. Rajasthan’s Sri
Ganganagarand Hanumangarh, and
Odisha's Koraput, Nabarangapur, and
Malkangiri were some districts where diesel
sold above %100 a litre on Monday.
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Diesel tops X100/litre
in Odisha, Rajasthan

TWESH MISHRA
News Delhi, 3 June

The price ol diesel has crossed
the 2100/litre-mark in some
parts of the country on the
back of global cues and sus-
tained high Jevels of state and
central texation,

Rajasthan’s Sni
Gangunagar and
Hanumangarh, and Odisha's
Korapul, Nebarangapur, and
Malkangir were some of the
districts in the country where
diesel sold above 2100 a litre
on Monday, while in Madhya
Pradesh’s Anupur, the rate
was 399 a litre.

Diesel is expensive in these
states as they levy the highest
rates of Value Added Tax
(VAT) alongside cesses on aulo
fuelds in the country. The price
is even higher in these cilies
because of added freight costs,
incurred  in  transporting
diesel, that are also borne hy
CONSUIMers.

States such as Andaman
and Nicobur Islands,
Arunachal Pradesh, and
Meghalays, where dieselisthe
cheapest have low VAT rates
ranging less than 13 per cent.

In addition to 1he state
levies, the Centre imposed g
hasic excise duty ol L8O/ litre,
special additional excise duty
of $8/litre, agriculture infra-
structure and development
cess of ¥ per litre and addi-
tional excise duty (road and
infrastructure cessj of 318 &
litre. The correspondingly
high saate levies ure largely on
uccount of the tweaking of
central Jevies Lo increase the
take of the central government
at the cost of the states.

For most of 2016-17, some
56 per cent of the excise duty
on aulo fuels was levied as
cess, This is revenue from
excise collections which the
Centre retained. The rest of
fuel revenues went tothe kitty,
which was shared with states,

Butin 2020-21, less than 10
per cent of excise taxes went
Lo that kitty. In other words,
the Centre now keeps much
more of the tax collected on
auto fuels sofely for itself, and

STATES WITH MOST COSTLY DIESEL

(MONDAY PRICES)

State Statelevissondiesel Highest prce in state
Rajasthan  26%WiT+ F1750K1 road i
evelopment cess -
Ddisha 28% AT ¥100.78/fitre
Madhya Pradesh 23% AT+ ¥3/ltre VAT 1% Cess 79933/ litre

ATES/UTs WITH CHEAPEST DIESEL

MONDAY PRICES)
State State fenses on diesel Highest price in state
Andaman and 6% W
Nicobar lsands .Mt
Arunachal Pradesh  12.5% W0 189.30/litre
Meghalaya 12% or19.00/Litre-

wihichews ishigher® Yoz

(20,1004t e poltution suschmye)

PRICE OF DIESEL HAS RISEN BY OVER

¥14 A LITRE IN 2021 50 FAR

Price of diesel in Delhi

January1 March1 May1

Februany Aprill Junel June
t76.48] litre ¥80.87 litre 185.38/itre

Source; Petrodeum Pianning and Analyus Cefl

does not share it with states,
This puts the states, espe-
cially those that are not on
favournable terms with the cen-
tral government, in a position
where they need 1o maintain
higher levels of state kevies,
The Centre had hiked
these duties when global
crude oil and benchmark
petrol and diesel prices were
at Jows. The fallin internation-
al prices was due Lo g deman]
slump in light of the Covid-19
pandemic, But that pessimism
seems 1o have been shryggaed

off and Brent (the most popu-
lar marker for crude oil prices)
iswell above $70 a barrel now.
Thisisdue to astrong glob-
al drive towards vaccination
and expectations of & demand
recovery as lockdowns case
around the world. [n Defhi, the
price of diesel has risen from
347 alitreon January 1,2021
1o W77 a litre on Monday
{June 21). This rise of over ¢4
a litre has a cascading effect
on all other commodities since
it pushes up freight costs
through tnuck rentals.
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Don'’t increase the fuel tax, replace it

Need a vehicle-miles-traveled tax—and the technological

infrastructure it requires

IKARL W SMITH

Bloomberg

A BIPARTISAN GROUP of senators has
proposed indexing the gas tax to inflation.
That would be an Improvement over the
current system, but it wouldn't fix the
structural problems with the gas tax. What
the US needs to do is adopt a vehicle-
miles-traveled tax—and create the tech
nological infrastructure for much more
efficient transportation system.

The federal gas tax hasn't been raised
since 1993, and as a result, its real value
fhas been cutin half, requiring Congress to
regularly top-up the Highway Trust Fund,
The gas tax was supposed to steadily fill
the fund's accounts,allowing Congress to
allocate the moneyto new capital projects.
The idea was for the heaviest users of the
highways to bear most of the cost of their
construction, It hasn't worked out that
way. The Congressional Bucget Office cur-
rently projects that the highway account
will run a cumulative deficit of $113 bil-
lion between now and 2030. Twe factors
fed Congress to the current predicament.

First,since George HW Bush's defeat in

1992, Republicans have increasingly
signedon tothe idea that net taxes should
never be raised. Democrats, meanwhile,
say that they should only be raised on the
rich.Second, the popularityof SUVsin the
19905 and early 2000s drove gasoline
consumption up faster thanvehicle miles
driven, So for the same level of highway
usage, the federal government collected
more money. That trend reversed itselfin
the mid-2000s, sending revenues into
steady decline even as highway construc-
thon costs continued to rise,

The first of these problems would be
sotve by indexing the gas taxto inflation.
The tax would rise automaticallywithout
Congress having to take politically diffi-
cultvotes every fewyears.

The second problem, however, will
onlyaccelerate as Amesicans increasingly
adopt hybrid and electricvehicles, The fed-
enal government estimates that gasoline
consumption will decline 2006by 2050 —
and that's a conservative guess,

The most effective way to combat this

would be with a VMT tax, The tax would
actas asortof continuous toll,charging a
car’s owner for each highway segment
theydrive. The primaryconcern with such
systems is privacy. Setting up toll booths
along every stretch of interstate would be
inefficient and provide a huge enforce

ment challenge, An alternative would be
1o track the vehicle using GPS and then
transmit that data toa central database for
billing, That might sound dystopian, espe-
cially if the database were operated and
owned by the government, Yet most
Americansdon't think twiceabout carry-
Ing mobile phones that allow Apple or
Google tocontinuously log theirlocation.
If carownerswere allowed to choose their
billing provider, that would provide an
extralayer of insulation.

Most peoplewould probably sign onto
amajor tech platform that provided all the
equipment necessary for tracking for free.
Thosewhowanted more privacy could opt
for niche providers with automatic data
deletion procedures and an army of

lawyers designed to thwart any potential
subpoena, This type of arrangement
would allow states and even municipali-
ties to raise funds based on actual road
usage.In particular,it could allow forauto-
matic congestion pricing on crowded
highways or within the central business
district, It could even allow for variable-
rate street parking or for retailers to rent
thelr parking spaces to non-customers,
Thistypeof constant metering isone way
to deal with the endless congestion and
constant search for parking that plague
many urban areas,

Nomatterwhat the solution, however,
the US hastomove on from its antiquated
systemof financing transportation infra-
structure. Indexing the gasoline tax to
inflation is better than nothing —but if
Congress really wants to tackle the prob-
lem, it needs to seriously explore a
national VMT tax,

This column does ot necessarily
refiect the opiniown of the editorial board or
Bloombery LPand its oumers
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Goinggreen
prerequisite
for survival,
says Ambani

Calls connectivity, communication
fundamental rights of each individual

Aenots
SeewDeihl, 21 Aine

Asias nichest man Mukesh
Ambani oo Mondey sl
(hene was oo opion for basd-
nesses bt 1o go green amd
cvery unit of  Rellance
Incbastriess will have w poe
& e conglomersie moves
Torwards net-ero.

“We have no aptlon as 4
society, as » basiness but o
really adopt 2 sostainable
business model” he sakl
While speaXing o the Qatar
Ecomamic Fooam.

O AT Chis groen pusé will
fodpuilre dialling back on somw
of Relbances  businesses,
Ambiand sald "It means ans
forming our husinesses ancl
integrating that witle the
Ttune™ withous stinrag mone
detals.

The pivoe towwids u
Rroener, cleanes vorsion of
IEsed wory T b an essy oon o
Indin's mest vahuabke com-
pearry, whiclgot about &0% af
revenue from s hydnocar-
bon-foelied enetgy operd-
thons lor the year<nde!
March,

Arpbani pressed for beidg-
ing the digital divide “both
AMOg netkons and within
Athons”, saying conpevinmy
and communications lave
become the  Tundumental
righis of every person,

“The digmal dvide nmass
be  bridged, bath wmong
mations and withan naticers
This is Docause conpectivity
and comumunications have
become the basic noods, urxd
also fundamental rights of
owory haman belng on the
PREACRE (Just) 36 basiic us food,
cothimg, s sheher,” hesakl.

Ambani, wha  bewds
lodia’ youngest but the
TRTgest tEdenomms Operator, sakd,
“Our Prime Minster (had)
given a call for Digital Inclia
and 1y privileged (Uat) ouy
digital services company
culied Tho pdied out u 80 et
work acroes the engh unxl
Breadth of the country by
2018,"

W e Alweys wone
dered what would we bave
dome without 2 4G neiwaock
poross Iiedi i facing the
comonim ersts” he mlded

“1 think that this string of
digizal andd ploysical (health-
care infrastrucouie) will be dw
new Pomal,” e ssid, “Tomy
mairad, e o an absolute st
[ all coomoenies (o fricgrate,
and enhunce this digital
Infrastrocture wiich hasboun
SO very useful In the carons
arisis” “The crises teste! the
rasifience of mankind, The
workd Ties suffened, bat ukie
sty what wiil trmph... is

"I THINKTHATTHIS
STRING OF DIGITAL
AND PHYSICAL(HEALTH
(ARE INFRA) WILLBE
THENEW NORMAL...
IT'S AN ABSOLUTE
MUSTFORALL
E(NOMIESTO
INTEGRATE, AND
ENHANCETHIS DIGITAL
INFRASTRUCTURE
WHICH HAS BEEN S0
VERY USEFULINTHE
(DRORACRISIS

MUKESH AMBANI,
Chairman and 40, RIL

not the virns bud the husnan
spirl” he said, adding tat
there hes been unprece-
demited giobal salkinnty e the
production of vaccines s well
ax lhe iooculation drive.

Thw global collaborstion
WS 0L FESTIACTRR 100 (LSt Vi
Clnes. Countries came out W
help the ones Ut wers facing
M Crisis,

W I Inctia wi Bl never fog
et Qutar's friendship during
this crsis when it moved
much beyond comnemence and
W Userd all Mol passenger
whroradt to get medicine and
sapplies (o Indin® durng the
second wave of Covid-19
MiSeution, he said,

“What this has shown Is
that Qaitur will be a smal)
nuliver in sight bat it has &
very big Iean” he sald
"Bocuiase 1 think thar tade
aloeg with purpese, and oot
passicn i the way forwand.”
Atnbuni said the second chal-
nge % o make sure Mt
ccomonies that did noe Psve
e henefit of stiomkas stp-
port, ane numsed back and
ey grow.

The threesday cvent
kacked off with Qatar's mler
calling oo countries 1o avold
Dosrcding seccinesto the “des
fnen ol onhees®,
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Iranian prez-elect

won’t meet Biden
butbacks N-talks

REUTERS & BLOOMBERG
Dubai, 2t June

President-elect Ebrahim Raisi
on Monday backed talks
between Iran and six world
powers Lo revive a 2015 nuclear
deal but flatly rejected meeting
US President Joe Biden, even
il Washington removed all
sanctions.

In his first news conference
since he was elected on Friday,
the hardline cleric said his for-
eign policy priority would be
improving ties with Iran's Gulf
Arab neighbours, while calling
on Iran's regional rival Saudi
Arabia to immediately haltits
intervention in Yemen.

Raisi, 60, astrident criticof
the West, will take over from
pragmalist Hassan Rouhani
on Aug. 3 as Iran seeks to sal-
vage the attered nuclear deal
and be rid of punishing US
sanctions that have crippled
Iran’s economy.

"We support the negotia-
tions that guarantee our
national interests ... America
should immediately retum to
the deal and fulfil its obliga-
tions under the deal," he said.

Negotiations have been
under way in Vienna since
April towork out how Iran and

Tran's President-elect Ebrahim
Raisiaddresses media  neuteRs

the United States can both
return to compliance with the
nuclear pact, which
Washington abandoned in
2018 under then-President
Donald Trump before reim-
posing sanctions on [ran.

Iran has subsequently
breached the deal's limits on
enrichment of uranium,
designed to minimise the risk
of it developing nuclear
weapons potential, Tehran has
long denied having any such
ambition.

Oil holds near $72

Oil held near $72 a barrel as
inconclusive nuclear talks
between world powers and
Iran — which has ejected a
new hardline president —
allayed prospects for & swifl
revival of the Islamic
Republic’s crude exports.
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Oil India Q4
net down 27%
sequentially

OUR BUREAU

New Delhi, June 21

Oil India Ltd on Monday repor-
ted a 27 per cent sequential de-
cline in consolidated net profit
for the March quarter at 1,142
crore. Total income grew by 11
per cent sequentially to 7,193
crore.

Profit for the quarter underre-
view fell 34 per cent on a year-on-
year basis. The decline in profitis
partly due to tax rebates during
the previous quarter and year.

For the financial year 2021,
profit fell 17 per cent to 4,146
crore while revenue grew 7 per
cent to 23,590 crore. Profit
from the firm’s crude oil produc-
tion business declined 54 per
cent during the year to 31,446
crore.

The company board on
Monday approved a final di-
vidend of 1501 per share for
2020-21. Including the interim
dividend paid out in March, the
total dividend for the fiscal
comes toX4.002 per share.

The central government,
which controls 57 per cent stake
in the firm, will get a total di-
vidend of X246 crore.
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