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Pandemic delays work
under new OALP blocks

TWESH MISHRA
New Delhl, 20 June

Companies that have bid for
developing new acreages of oil
and gas under a revised pollcy
regime in ncia will detay pro-
duction on account of pan-
demic-related difficulties,

In most cases the pandemic
and subsequent lockdowns
have stalled the development
of the fields swarded from 2018
onwards,

To date, the Centre has
awarded 105 Open Acreage
Licensing Policy (OALP) blocks
under the revenue-sharing
regime through five rounds of
auction, The OALP bid rounds
saw tmost biocks on offes belng
awarded 1o Viedanta, Gil and
Natural Gas  Corporation
(ONGC), and O India Lid
(OIL).

Global major BP Ple and its
partner Reliance Industries
(RIL) had also emerged winner
for one block.

All these companies have
availed themselves of a relax-
ation in project implementa-
tion timelines, extendod by the
Centre, owing to the pandemic.
According to the RIL Annual
Report, the Centre his granted
a 341-day extension of the ini-
tial exploration phase for the
KG-UDWI1 block, which was
awarded 1o the RIL-BP joint
venture under the second
OALP licensing round,

RIL said the petroleum
exploration licence (PEL) was
issued in August 2019 and the
3D Seismic Acquisition cam-
paign was being undertaken in
the block.

Caim Oil & Gas, pant of
Vedunta Lid, currently has 51
OALP blocks in the country.
These include the 41 blocks
won under the first OALP
round, and five each in the sec-
ond and third rounds,

Vedanta glso has two blocks
awarded under the second dis-
covered small fiek! bkl round,

“There has been & signifi-
cant impect of Covid<19 on
OALP blocks and completion
ol ongoing projeets. We had
sought an extension of the
OALP exploration timeline,
because the Jockdowns have
stopped exploration, Last year,

LS

MAJOR PLAYERS THAT
HAVE BLOCKS AWARDED
INTHE OALP REGIME

Number of OALP blocks
currently with companies

CAIRN OIL
AND GAS,
VEDANTA

OILINDIA

OILAND
NATURAL GAS
CORPORATION

Source: Companies

the Government provided up
10 341 days of additional Gme
until  Pebruary 28, 2021
However, due o the second
wave, further time extension
will be required,” Cairn Oil &
Gas 1okl Business Standard in
response toemalbed queries,

This second extension is
largely due to the ongoing sec-
ond wave of the pandemic,
which has ked to restrictions on
movements (both domestic
anel international). This is
affecting work on the ground.
“The situation with Covid-19
last year, especially in the
recent second wave, has
deralled the planned execution
and further planning .., The
overall infrastructure in the
country is also experiencing
stress, which is further impact-
ing operations adversely,”
Vedanta said.

The extension allows com-
panies Lme 10 execule & com-
mitted work  progremme
(C\WP)

ONGE g 24 blocks In the
five rounds, It exited two

because the Tamil Nadu gov-
emment did not grant a PEL
after the Neduvasal protests
dampened sentiment for any
fresh oit and gasexploration in
thestate.

The company Invested
$13.61 million (around W50
crore) in the OALP hlocks that
huve been awarded to it

According to ONGC, explo-
radon activities, like data
acquisition in the oflshore
OALP hlocks, were partially
affected] during the pandemic,
But exploration in on-land
blocks were alfected because
there was delay in crew maobil-
ssation due 10 kockdown. The
grant of PEL by stale goverm-
ments too was delayed due to
the same reasons, Other activ-
ities, ke processingand intes-
pretation, were hampered due
to lockdown restrictions.

Government-owned OIL
had won 25 blocks, 12 in the
north-eastern states, five each
in Rajasthan and Odisha, two
in the Andiman Isknds, and
oneinthe Kerala-Konkanshal-
Jow offshore. 1t stayed one jump
abead of the other operators to
start physical activity in an
OALP block and wis the first Lo
complete seismic data sequisi-
tion in one of Its acquisitions,

The pandemic seems 1o
have taken away this Jead.
"Since seismic acquisition
activites are limited by a fadr
weather window, stalutory pes-
mission, clearances and access
constralnes, the planned acqui-
sitlon activities in the blocks
spillad over1o the next field seas
son, thus delaying the explo-
ration campaign by almost a
year,” an OIL official said.

The tendering of new con-
tracts because of restricted
mobility was alsoimpacted, he
added.
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Ahead of AGM, buzz over
Aramco head on RIL board

PRESS TRUST OF INDIA
New Delhi, 20 June

Saudi Aramco Chairman and Governor
of the Kingdom's wealth fund —
Public Investment Fund (PIF) —
Yasir Al-Rumayyan may be inducted
on the board of Reliance Industries
(RIL). This is a precursor to a $15-billion
deal, said reports.

An  announcement of Al-
Rumayyan’s induction on the
RIL board or the board of the newly
carved oil-to-chemical (O2C) unit may
come as early June 24 at the company’s
annual shareholder meeting.

“RIL's annual general meeting
(AGM) has historically been a keenly
waltched event (previously attended by
3,000 shareholders when held in phys-
ical format and last year saw 300,000
concurrent viewers of the virtual AGM
across 42 countries and 468 cities),
given that it has been one of the top 3
companies by market capitalisation in
India, has a large free float, and a large
public shareholding (more than
3 million non-institutional share-
holders),” brokerage HSBC Global
Research said in a report. Expectations
are already built up for the AGM.

“Over the pasl year, new investors
have joined RIL's digital and retail
business at a subsidiary level and RIL
has [formed new partnerships
with global players like Google,
Facebook, Microsoft, Qualcomm, etc.
Investors now expect RIL to give
direction to these businesses and

4

Governor o Saudi Public Investment
Fund Yasir bin Othman Al-Rumayyan

ON THE TABLE

» Announcement of Al-Rumayyan's
induction on RIL board may

come as early asJune 24 — atthe
firm's annual shareholder meeting

» Move seen as precursor to a
$15-billion deal

» RIL mayintroduce a new
affordable laptop to tap into
the massive demand for work-
from-home machines

» Reports suggest it will likely
announce a new smartphone
partnered with Google

announce ground-breaking products,”
it said, adding reports suggest it will
likely announce a new smartphone
partnered with Google and its pricing,.
“There is also expectation of some
update on Saudi Aramco deal and
speculation that the chairman of Saudi
Aramco may join RIL's board,” it said.
Turn to Page 6»
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RIL board...

Both RIL and Saudi Aramco did not reply to
emails sent for comments. An email sent to PIF,
too, remained unanswered. PIF has already
picked up minority stake in Reliance Retail and
Jio. Billionaire Mukesh Ambani had in August
2019 announced talks for the sale of 20 per cent
stake in the O2C business, which comprises its
twin oil refineries at Jamnagar in Gujarat and
petrochemical assets, to the world’s largest oil
exporter. The deal was to conclude by March
2020, but has been delayed for reasons not dis-
closed by either company. Talks have revived
this year and the two are reportedly discussing
a cash and share deal — Aramco paying for the
stake with its shares initially and then staggered
cash payments over several years.
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Aramco closes $12 bn pipeline
deal with China, UAE backing

China’s Silk Road Fund and Hassana Investment Co.,
controlled by the Saudi Arabian government, joined a
group investing $12.4-billion in Saudi Aramco’s oil pipe-
lines. The consortium, led by US firm EIG Global Energy
Partners LLC, has now closed a deal to acquire a 49%
equity stake in Aramco Oil Pipelines Co., anew subsidi-
ary, according to an emailed statement. The group
includes Abu Dhabi sovereign wealth fund Mubadala
Investment Co. and Samsung Asset Management. Abu
Dhabi is the capital of the United Arab Emirates and,
along with Saudi Arabia, a key member of the Organiza-
tion of Petroleum Exporting Countries cartel. The sub-
sidiary will have rights to 25 years of tariff payments for
oil transported through Aramco’s crude pipeline net-
work. Aramco, the world’s biggest oil producer, will
retain ownership of the other 51% of shares.BLOOMBERG
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Decision over flex-fuel enginesin
8-10 days, says Nitin Gadkari

New Delhi: The government
will take a decision over flex-
fuel engines in the next 8-10
daysasitis considering making
these engines mandatory for
the automobile industry, Union
minister Nitin Gadkari said on
Sunday while asserting that the
move will help farmers and
boost the Indian economy.
Gadkari said ethanol is a better fuel than petrol, and it isimport
substitute, cost effective, pollution-free and indigenous.  pTI
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Draft Cabinet note floated for
100% FDI in BPCL, others

The commerce and industry ministry has floated a draft Cabinet
note seeking inter-ministerial views on a proposal to allow up to
100 per cent foreign investment under automatic route in oil and
gas PSUs, which have an'in-principle' approval fordisinvestment,
sources said. The move, ifapproved by the union cabinet, would
facilitate privatisation of India's second biggest oil refiner Bharat
Petroleum Corp (BPCL). The government is privatising BPCLand is
selling itsentire 52.98 per cent stake in the company. Sources said
that as perthe draft note, a new clause would be added inthe FDI
policy under the petroleum and natural gas sector. PTI
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Increase in forex
may fuel exports

Shayan Ghosh RN §

shayan g@livemint.com
MUMBAI

he frenetic accumulation
of foreign exchange may
check the strengthening
of the local currency and fuel
Indian exports in the short
term, experts said, with the
central bank hinting that cur-
rent reserves of $600 billion
are sufficient to cover imports
for a shorter duration than
many other large economies.
The Reserve Bank of India’s
(RBI's) 16 June monthly bulle-
tin said forex reserves crossed
$600 billion, making India the
world’s fifth-largest reserve
holding country. However, RBI
said this will still cover less than
15 monthsof projected imports,
against Switzerland’s 39
months, Japan's 22 months,
Russia’s 20 months, and
China's 16 months. Since the
publication of the bulletin, the
reserves rose further to
$608.08 billion ason 11 June.
“There is an intrinsic bias
towards accumulation, which
will have a residual impact on
the rupee. There is a chance
that the rupee will mostly
underperform compared to
emerging market peers even
with healthy emerging markets

India had forex reserves of
2608bnasofiljune, RBIsaid. wur

flows,” Madhavi Arora, lead
economist at Emkay Global
Financial Services, said over
the phone.

The shorter import cover
warrants a pragmatic assess-
ment of reserve adequacy on
forexreserves, including expo-
sure to valuation changes and
market risk in a world of
heightened global uncertainty,
the bulletin noted.

The rupee closed at 73.86
perdollaron18June, strength-
ening after eight straight ses-
sions of decline.

Arora of Emkay Global
added that policymakers are
tryving to achieve export com-
petitiveness using the nominal

TURNTO PAGE 9
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exchange rate route, as produc-
tivity dynamics cannot be
improved immediately,

“The least that they could do
isallow the currency todepre
ciate, Honestly, in the medium
term, it is not your nominal
exchange rate that will matter
but your real exchange rate,”
she said.

However, experts cautioned
that while a weaker rupee may
aidin increasing exports, rising
inflation could play spoilsport.
For now, the monetary policy
committee (MPC) is expected
tobeinawait-and-watch mode
and look through the surprise
surge in retail inflation in May.
Inflation measured by the Con-
sumer Price Index (CPD came

Mint

Increase in forex may fuel exports

in at G.3% in May, above the
Reserve Bank's target band of
2-6%.

“Reeping vour exchange rate
undervalued helps vourexter-
nalsectorat the expense of the
domestic sector, It is basically
tryving to shift consumption
away from the households to
the external sector,” said
Anindyva Banerjee, deputy vice-
president (currency derivatives
and interest rate derivatives) at
Kotk Securities.

Banerjee explained that
when the currency is strong,
domestic consumption gets a
boost, but when it is weak, it
incentivizes exporters,

India's exports expanded in
May thisyearwhen compared
with May 2019 in sectors such
as engineering goods, petro-

A weak rupee may help increase
exports, but rising Inflation
could play spoilsport. scoomeers

leum products, iron ore, cotton
textiles and drugs and pharma-
ceuticals.

The Reserve Bank added
that engineering goods,
accounting for nearly a fourth
of the total exports, were mas-

| sively affected due to demand
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and supply disruptions caused
by the pandemic. However. this
segment has bounced back.
staging a smart recovery in
recent months, surpassing pre-
pandemic levels,

RBI governor Shaktikanta
Das also alluded to a strength-
ening of the external environ-
ment and said it augurs well for
India’s export sector. This
comes at a time when urban
demand has weakened follow-
ing the second wave,

“Global demand conditions
are expected to improve fur-
ther, buoyed by fiscal stimulus
packagesand the fast progress
of vaccination in advanced
economies. India’s exports in
March, April and May 2021
have launched into an
upswing,” Dassaid on 4 June.
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India Inc goes for price hikes, again

Consumer durables and staples among
worst affected by raw material prices

VIVEAT SUSAN PINTO
Mumbal, 20 June

Companiesacross categoriessuch
as durables, paint, and consumer
staplesare raising product prices
by 2-5 percentasinpul cost
pressuresinerease,

While palm oil, used tomake
soaps, has comeoffits peakand
metal pricesare showingsignsof
coolingoffin the past month,
crudeoil continuestoremain
volatile. Metalssuchas
aluminiumand copperare used
tomakedurables.

Crude-linked derivatives, such
astitanium dioxideand linear
alkyl benzene, gointopaintsand

detergents, respectively. High-
density polyethylene, alsoacrude
oiklinked derivative, isused as
packaging material forall
essential items, including soaps,
detergents, hairofls, creams,
shampoos, and oothpastes.
Inthepastone month, the
benchmark Brent crude price has
risen 7 percent. Alonger window
ofthree tosixmonthsshowsa
sharperspike —up nearly 17 per
centinthree monthsandcloseto
Al percent insix months. Metals
suchasaluminium, lead, nickel,
and tinareup between 7percent
and 13 percentin three months
and between Spercentand Ssper
centinsixmonths. Yurn toPage 6»
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‘India Inc for price hikes

Copper, on the other hand, has been flat over
the past three months; but even this, if taken

over six months, is up 14 per cent,

For companies, this volatility is not a god
omen for pricing. For instance, Asian Paints,
the leader indecorative paints, will hike product
prices by 2 per cent in.July, according to trade
sources. This will be the second rise in two
months, The last price hike was in May of nearly
3 percent. Durables companies plan to increase
prices by 3-5 per cent from July of refrigerators,
washing machines, and television sets.

“Input cost pressures have been on for a
while. Though price hikes were taken earlier
this calendar year in tranches to the extent of
10-12 per cent, they weren't enough. There is a
gap of about 7-8 per cent which has to be passed
on to consumers. This will happen in phases
from July,” says Kamal Nandi, business head
and executive vice-president, Godrej
Appliances. Some CEOs say resisting price hikes
could be detrimental to the health of the busi-
ness. “Commodity inflation has been quite
severe, In contrast, the price hikes being con-
sidered are minor. We have absorbed as much
as we can, Some amount will have to be passed
on,"” says Manish Sharma, president and CEO,
Panasonic India and South Asia.

Experts say these price hikes, coinciding
with the lifting of lockdowns, could dampen
consumer sentiment Companies, on the other
hand, say they remain cautious about the pric-
ing action. In a report dated June 17, Motilal
Oswal analysts Krishnan Sambamoorthy,
Dhairya Dhruy, and Kaiwan Jal Olia said while
there had been somesoftening in palm oil prices
in the past two weeks, April and May had wit-
nessed overall raw material inflation for firms.

In the case of fast-moving consumer goods
companies, crude oil and tea prices have risen
sequentially over the past few months, said
the analysts. Hindustan Unilever had taken
further price increases in soaps, detergents, home
products, and tea in the June quarter of FY22
“This followed price hikes taken in the March and
December quarters of FY21 to combar inflation.

Asian Paints Managing Director and CEO
Amit Syngle admits that challenges on the
crude oil price front remain, despite pricing
action by the company. “There has been an
overall inflationary trend since December 2020
in raw material prices, As a leader, we are look-
ing at a balanced approach and have been able
Lo pass On some increases in Lhe markel, effec-
tive May 1. And now, effective July,”" he says,

mope on bustowess-standard com
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[ran result dims expectations
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of rapid oil return, says analyst

feedback@livemint.com

aimed at reviving a nuclear

deal during its transition to
i new government, vet the
election of a conservative
clericas president lowers trad-
ors’ expectations of a quick
return to the world oil market,
said Sara Vakhshourd, presi-
dent of SVB Energy Interna-
tional Lle.

Voters picked Ebrahim
Raisi, seen as the more hard-
line candidate, to become
Iran’s next president in Fri-
day'selection. He'lltake office
in August, replacing Hassan
Rouhani, whose administra-
tion reached the multilateral
nuckear dealin 2015,

That agreement eased sane-
tions on Iran’s economy and
allowed for greater oil salesin
return for limits on the coun-
try’s nuclear program until
President Donald Trump
pulled the US out of the aceond
in 2018,

Oil prices surged to more
than $70 a barrel this month
on an improved demand out-
look for the second half and
the perception that more Ira-
nian barrels won't be coming
back until the latter partof the
vear, Vakhshouri said at the
daily energy forum hosted by
the Dubai-based consultancy
Gull Intelligence,

Rising demand and contin-
ued production restraints by
Opec- and USshale producers
means that markets will be
short by asmuch as L3 million
barrelsaday by the end of the
year, she said.

“Having lranian oil back in
the market will be absorbed by
demand ifit movesto the sec-
ond half or last quarter of
2021," Vakhshouri said of the
potential timing for increased
crude exports from the Islamic
Republic.

“The election of a hard-liner
delays the expectation of a
rapid return of Iranian oil 1o
the market” which could have
happened more quickly if a

I ran will continue talks

Voters picked Ebrahim Raisi, seen as the more hardline
candidate, to become Iran’s next president In Friday's election

He will take office in August, replacing Hassan Rouhani.

REUTERS

broader nuclear deal lifted or
suspended more sanctions,

Oil prices came under pres-
sure earlier this vear from con-
cerns thata quick revival of the
nuclear deal could bring Ira-
nian barrels flooding back to
the market. With talks drag-
ging on, and Tran's sales still
limited. traders are buying ol
out of storage o meet demand,
reducing stockpiles and sup-
porting prices.

The Organization of Petro-
leum Exporting Countries
(Opec), which includes fran,
and partners like Russia have
cut output to make up lor a
drop indemand due to the cor-
onavirus pandemic,

Oil use is recovering,
though, and nearly at pre-pan-
demic levels, Iran has been
exempted from any Opecs
production cuts since its out-
putisstill curtailed by US sane-
tions.

US and European compa-
nies will be less likely to seek
longer-term term contracts
andwork in Iran’s oil industry
since uncertainty will likely
remain around sanctions. The
new Iranian administration
will likely favourcontinued oil
sales to China in return for
investment, Vakhshouri said.
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QUICK EDIT

Iran’s non
surprise

Ebrahim Raisi’s victory on Sat-
urday in Iran’s presidential elec-
tion was a foregone conclusion.,
His unflinching lovalty to the
ruling Shia clergy made him the
establishment’s choice, and the
republic’s clerical veto did not
let other viable candidates con-
test the polls. So the path to
Tehran's top civilian position
wasskewed if not fully loaded in
Raisi's favour. As chiefofIran’s
Jjudiciary, he ran a popular anti-
corruption drive and is widely
expected to take a harder line
with the US than predecessor
Hassan Rouhani.

If Raisi has the support of
Iran'ssupreme leader Avatollah
Ali Khameini. he could adopt a
more flexible stance on reviving
its 2015 nuclear deal with the
West, witha change nowin the
White House, to ease US clamps
on its oil exports and economy
thatwere imposed after the US
pulled out in 2018, But, so far,
Tehran has wanted sanctions to
be lifted before it moves on its
own nuclear hygiene, and it's
unclear if’ Raisi will soften or
harden that position. Asof now,
his election has neither bright-
ened nor darkened the chance
of more Iranian oil reaching
global markets and thereby
pushing down prices for us. But
developments on nuclear talks
could shift the odds rapidly.
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Kuwait’s $600-bn

wealth fund stuck
in political slugfest

Disagreements hold up approval of
new term for nine-member board

FIONA MACDONALD
0 Jure

A $600 billion sovereign
wealth fund is caught in the
cross-hairs of a political
power  struggle  that's
roiling one of the workd's
richest countrics.

The Kuwait Investment
Authority, the world’s oldest
stare investment vehicle, has
been in limbo since its
board's tenure expired two
months ago. A new term has
yet 10 be approved as political
differences spill over into a
disagreement over the make-
up of the nine-member
board, according Lo a person
familigr with the matter,

The uncertainly now
hunging over the KIA, which
manages Kuwail's vast oil
wedlth through two key
funds, is emblematic of o
broader malaise that's para-
lysed policy making,
prompted ratings agencies
10 warn of downgrades and
perversely left the govern-
ment of & major OPEC
crude exporter scrabbling
lor cash. KIA officials were
not immediately available
for comment.

Ir's all part ol a deep stand-
ofl between members of the
only elected parfiament in
the Gulf and a government
whose leader is appointed by
the ruling Emir, a deadlock
that’s blocked the state from
borrowing and left it with
barely enough to pay public
sector saluries: The dispute’s
also delaying investment and
economic reforms, Including
an overhaul of the welfare
state the government says s
needed to end eight consec-
utive years of budget deficits.

“The signals this sends are
very negative,” saicd Kuwaiti
businessian and economist
Abdullah  AlShami. who

TRAPPED IN
QUICKSAND

P The uncertainty hanging
over Kuwait Investment
Authority has paralysed
policy making, prompted
ratings agenciesto warmn
of downgradesand left
the govemmentofa
major OPEC crude exporter
scrabbling for cash

P The deadiock has blocked
the state from borrowing
and left itwith barely
enough to pay public
sectorsalanes

P The dispute’s also
defaying investment and
economic reforms,
including an overhaul of
the welfare state the
governmentsaysis
needed to end eight
consecutive years of
budget deficits

OWNS Iwo companies special-
ised in medical and financial
services. "It isa new Jow and
1 can justity that by saying we
have two political agendas
and so two economic agen-
dus, The first is going toward
new liberal policies adopted
by the West and the other
wants o maintain the welfiare
system as itis”

Onee # booming economy
at the forefront of Gulf Arab
affairs, Kuwait has long since
been eclipsed by neighbours
unshackled by elected insti-
tutions and bent on securing
thelr seaton the international
stage, Dubai established ilselfl
as the region’s business cap-
ital, while in Saudl Arabia,
Crown Prince Mohammed
bin Salman has embarked on
an ambitious plan to remake
the economy.

BLOOMBERG
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Note for100% FDI
in oll PSUs drafted

he commerce and industry ministry has
T floated a draft cabinet note seeking inter-

ministerial views on a proposal to allow
up to 100% foreign investment under
automatic route in oil and gas PSUs, which
have an ‘in principle’ approval for
disinvestment, persons aware of the matter
said. The move, if approved by the Union
cabinet, would facilitate privatization of Bharat
Petroleum Corp. Ltd (BPCL). The government
is privatizing BPCL and selling its entire
52.98% stake in the company. The persons said
the draft adds a clause in the FDI policy under
the petroleum and natural gas sector. PTI
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dh:mme.mnyhnppcnmth:up-
coming annual general meeting
(AGM) of RIL, scheduled for later
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which had frayed In recent months,
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Saudi Aramco Chairman may Join RIL Board

STRENGTHENING PARTNERSHIP Move a first for any foreign citizen; formal announcement likely in upcoming RIL AGM

vestment by Aramoo in RIL's oil refi:

{cals wrm, first
armounced tn the 2012 AGM by RIL
chairman Mukesh Ambani.

"The decision has been blessad at
the highest levels in hoth countries.
The Arnmeo-Reliance plrmmmp
18 imperative at multi-levels - from
locking in Jongterm ofl sales and

«  Arket 90Ccess (o belng:calcullmd

move for the future gs both the gi-
ants e trying to reorient themsel-
vesinafastchangingenergy lands.
cape where there s growing pres-
sure from {nvestors, pollcymakers,
money mansgers and sctivists mo-
vlngnwny from fossil fuels,*saidan

other frontiertechnologles Moreo
ver, PIF s alrondy a key ally in va-
rtcnndlumlnndmecommyw
tatives of Rumayyan s
'mmcya loyed §3.3 bil
lknoiu lnn:mam:wpm
ance Jio Platforms, Retall

tal  Fiber Infrastructure Trust
(DFIT), the Infrastructure Invess
mmmmmm

and Gox
Mamwmlhlnminiﬁ
com snd retall verticals, only the
two Silicon Valley t-clmoh;y gl
ants got board

utwtincpo

observer sests
wers ot Jio Pla
WPL), b\ltmonthumlnxdhn-
ceIndustries baard. "“This (Aramep
and Reliance) = 2 special and mul-
ti-decnde rehuonnh!p that has
transcended bevond the supplier
reﬁnnrnlntiamhlp. added a Sing-
= o cferet s by
didnoiwkhmbenmed.
Beyand the corporate comradarie,
a personal rappor between Ambani

chairman -ndRmnlyvm.-mmrloc-lhrr

Scientific
wu\dumwne::mumwm-
vedi, o procticing senior advoeate at
the Supreme Court of India. Ann
Iysts expect some of the older mem.
bers might also be stepping down
from the board or retiring soen ma-

who spoke on condition of  kingroom for fresh blood

anonymity as the matter is not in
the public domaln. "Both compani-
es are betting big on hydrogen and

Even though Rellance has Joined
forves hands with several marque
global financial and strategic In:
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ker has also blossomed, say peopls
in the know, Other than !ha King-
dam's Ofl Minister Khalld al-Falfh,
the Arameo boss was also part of the
wedding festivities of the Amban)
children, Akashand Ishy. Likewise,
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Future Investment Summitt, thean-
nua) high-profile investment confie
rence in Riyadh, billed as the Davos
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Forfull report, goto
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Big Oil hit, but
its investors
are riding high

g.ﬂ‘

JEFFSOMMER
NEW YORK,JUNE20

IT HAS been a terrible several
weeks for Big Oil companies like
Exxon Mobil, Chevron and Royal
Dutch Shell, which have been re-
buked in proxy fights, the courts
and a landmark public report, all
pressuring them todomuch more
to stop climate change.

Yet it has also been a glorious
stretch forinvestorsinenergy, the
best-performing sector in the
stock market this year.

Prices of energy companies
and of oil and gas have been soar-
ing. Much of those increases can
be attributed toasurge indemand
as theeconomy recovers from the
coronavirus pandemic. The news
for fossil fuel companies lately has
been relentlessly bleak, a series of
defeats in important shareholder
votes and in the courts. What's
more, the energy business has
been the focus of a landmark
International Energy Agency pol-
icy report that calls for sharp cut-
backs in fossil fuel production.

What these disparate events
had incommonwas that they put
major publicly traded companies
under mounting pressure to ad-
dress climate change far more

An oil platform at Norway's
offshore Johan Sverdrup
field near Stord. Reuters file

forcefully. In short, the headlines
suggested that Big Oil companies
wereindeep trouble,and over the
long run, that may be true if they
don't change their ways.

But the stock and commodities
markets, which appear to be fo-
cused onthenearterm, have been
telling a far more upbeat story.
Despite a brief downturn, this has
been a fabulous time for invest-
ments in energy companies.

Six of the 10 top performers in
the S&P 500 this year are energy
companies, led by Marathon Oil,
which hasrisen 88 percentin2021
alone. The companiesinthe energy
sector of the S&P 500 have done
better than any other slice. NYT
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India looks at non-Opec

options to tame oil prices

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: Unreasonable out-
put curbs by oll producers’ car-
tel, the Organization of the
Petroleum Exporting Countries
(Opec), have forced India to
negotiate alternative long-term
supplies from outside the group-
ing such as the US and Russia
amid soaring petrol and diesel
rates in the country, two officials
familiar with the matter said.

India is the world's third larg-
est crude oil importer after the
USand China. Hence oil produc-
ers cannot ignore India for long
without losing their market
share to other competing coun-
tries, the officials said, request-
ing anonymity.

“Interestingly, even Russia
(which is an outside ally of Opec
in the cartel’s recent production
cuts) is in touch with us for long-
term crude supply contracts at
concessional terms. We are
actively considering the pro-
posal,” said one of the officials, a
key decision-maker on this mat-
ter. He, however, declined to dis-
close the commercial details,

Some other Opec members,
including one from Africa, are
also willing for long-term con-
tracts, he said.

India is witnessing a spike in
auto fuel rates due to rising
international oil prices, Petrol on
Sunday became costlier by ¥6.82

international oil prices.

per litre and diesel by ¥7.24 a
litre as their pump prices
Jumped for the 27th time in 48
days.

One of the key reasons for
high domestic fuel rates is pro-
duction curbs by the oil cartel, a
second official said.

Opec and its allies, including
Russia (together known as
Opec+) on April 12 last yvear
announced an unprecedented
9.7 million barrel per day cutin
oil output, a 10th of the global
output, from May 1, 2020, but did
notadhere to the planned supply
restoration.

The output cut was initiated
when international oil rates fell
below $20 a barrel in April last
year, Benchmark Brent crude on
April 21, 2020 fell to $19.33 a bar-

BLOOMBERG

rel. It, however, rose to over $50
per barrel in early 2021, With ris-
ing demand and supply con-
straints, oll prices have now hit
$74.39 a barrel on Wednesday
(June 16, 2021), the highest since
April 2019,

“Producers must not take con-
sumers for granted. At the time
of their crisis, we had supported
them. Now it is their turn. If they
do not relent, we will be con-
strained to reduce our imports
from Opec counties and look for
other opportunities such as spot
buying and non-Opec produc-
ers,” the first official said.

Non-Opec suppliers produces
about 60% of the world’s output,
while the Saudi Arabia-led OPEC
produces about 40% of global
crude oil.
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Kingdom had ordered restrictions on mosque loudspeakers

AGENCE FRANCE-PRESSE
RIYADH

Muezzins issuing high-deci-
bel calls to prayer have long
been part of Saudi identity,
but a crackdown on mosque
loudspeakers is among con-
tentious reforms seeking to
shake off the Muslim king-
dom’s austere image.

Saudi Arabia, home to the
holiest Muslim sites, has
long been associated with a
rigid strain of Islam known
as Wahhabism that inspired
generations of global extre-
mists and left the oil-rich
kingdom steeped in
conservatism.

But the role of religion
faces the biggest reset in
modern times as Crown
Prince Mohammed bin Sal-
man, spurred by the need to
diversify the oil-reliant eco-
nomy, pursues a liberalisa-
tion drive in parallel with a
vigorous crackdown on
dissent.

Mohammed bin Salman

Chipping away at a key
pillar of its Islamic identity,
the government last month
ordered that mosque loud-
speakers limit their volume
to one-third of their maxi-
mum capacity and not
broadcast full sermons, cit-
ing concerns over noise
pollution,

The move triggered an
online backlash with the
hashtag “We demand the re-
turn of mosque speakers”
gaining traction.

It also sparked calls to ban

loud music in restaurants,
once taboo in the kingdom
but now common amid lib-
eralisation efforts, and to fill
mosques in such large num-
bers that authorities are
forced to permit loudspeak-
ers for those gathering
outside.

But authorities are unlike-
ly to budge, as economic re-
forms for a post-oil era take
precedence over religion,
observers say. “The country
is re-establishing its founda-
tions,” Aziz Alghashian, a
politics lecturer at the Un-
iversity of Essex,said.

“It's becoming an eco-
nomically driven country
that is investing substantial
effort in trying to appear
more appealing — or less in-
timidating - to investors and
tourists. "In what was once
unthinkable, some shops
and restaurants now remain
open during the five daily
Muslim prayers.
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Decision over flex-fuel engines
in 8-10 days, says Nitin Gadkari

Currently, about

NEW DELHI: The government
will take a decision over flex-
fuel engines in the next 8-10
days as it is considering mak-
ing these engines mandatory
for the automobile industry,
Union minister Nitin Gadkari
said on Sunday while asserting
that the move will help farmers
and boost the Indian economy.

Addressing Rotary District
Conference 2020-21 virtually,
Gadkari said that the price of
alternative fuel ethanol is Rs
60-62 per litre while petrol costs
more than Rs 100 per litre in

) ~ 0

5% ethanol is mixed with petrol against 1-1.5% in 2014°

many parts of the country, so
by using ethanol, Indians will
save Rs 30-35 per litre.

“I am transport minister, |
am going to issue an order to
the industry, that only petrol
engines will not be there, there
will be flex-fuel engines, where
there will be choice for the peo-
ple that they can use 100 per
cent crude oil or 100 per etha-
nol.” he said.

“I am going to take a deci-
sion within 8-10 days and we
will make it (flex-fuel engine)
mandatory for the automobile

industry;” he further said.

The Road Transport and
Highways Minister mentioned
that automobile makers are
producing flex-fuel engines in
Brazil, Canada and the US pro-
viding an alternative to custom-
ers to use 100 per cent petrol or
100 per cent bio-ethanol.

Recently, Prime Minister
Narendra Modi said the target
date for achieving 20 per cent
ethanol-blending with petrol
has been advanced by five years
to 2025 to cut pollution and
reduce import dependence. The

government last year had seta
target of reaching 10 per cent
ethanol blending in petrol by
2022 and 20 per cent doping
by 2030.

Currently, about 8.5 per cent
ethanol is mixed with petrol as
against 1-1.5 per cent in 2014,
Gadkari said adding ethanol
procurement has risen from 38
crore litres to 320 crore litres,

Gadkari said that etha-
nol is a better fuel than pet-
rol, and it is import substitute,
cost effective, pollution-free and
indigenous. il
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Dralft cabinet note
floated for 100% FDI in
oil PSUs approved for
disinvestment: Sources
MPOST BUREAU

NEW DELHI: The commerce and industry
ministry has floated a draft cabinet note seeking
inter-ministerial views on a proposal to allow
up to 100 per cent foreign investment under
automatic route in oil and gas PSUs, which have
an ‘in-principle’ approval for disinvestment,
sources said.

The move, if approved by the union cabinet,
would facilitate privatisation of India’s second-
biggest oil refiner Bharat Petroleum Corp Ltd
(BPCL).

The government is privatising BPCL and
is selling its entire 52.98 per cent stake in the
company.

Sources said that as per the draft note, a new
clause would be added in the FDI policy under
the petroleum and natural gas sector.

According to the proposal, foreign invest-
ment up to 100 per cent under the automatic
route would be allowed in cases where an ‘in-
principle’ approval for disinvestment of a PSU
has been granted by the government.

For BPCL privatisation, mining-to-oil con-
glomerate Vedanta had put in an expression of
interest (Eol) for buying the government’s 52.98
per cent stake in the PSU. The other two bidders
are said to be global funds, one of them being
Apollo Global Management.

After collating the views, the commerce and
industry ministry would seek approval of the
union cabinet on the proposal.

At present, only 49 per cent FDI is permitted
through automatic route in petroleum refining
by the public sector undertakings (PSU), without
any disinvestment or dilution of domestic equity
in the existing PSUs.
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Draft Cabinet note floated for
100% FDI in oil PSUs approved
for disinvestment: Sources

PTI = NEW DELHI

The Commerce and Industry
Ministry has floated a draft
Cabinet note seeking inter-
ministerial views on a propos-
al to allow up to 100 per cent
foreign investment under auto-
matic route in oil and gas
PSUs, which have an ‘in-prin-
ciple' approval for disinvest-
ment, sources said.

The move, if approved by
the Union Cabinet, would facil-
itate privatisation of India's
second biggest oil refiner
Bharat Petroleum Corp Ltd
(BPCL).

The government is pri-
vatising BPCL and is selling its
entire 52.98 per cent stake in
the company.

Sources said that as per the
draft note, a new clause would
be added in the FDI policy
under the petroleum and nat-
ural gas sector.

According to the proposal,
foreign investment up to 100

per cent under the automatic
route would be allowed in
cases where an 'in-principle’
approval for disinvestment of a
PSU has been granted by the
government.

For BPCL privatisation,
mining-to-oil conglomerate

’edanta had put in an expres-
sion of interest (Eol) for buy-
ing the government's 52.98 per
cent stake in the PSU. The
other two bidders are said to be
global funds, one of them
being  Apollo  Global
Management.

After collating the views,
the commerce and industry
ministry would seek approval
of the union cabinet on the pro-
posal.

At present, only 49 per cent
FDI is permitted through auto-
matic route in petroleum refin-
ing by the public sector under-
takings (PSU), without any
disinvestment or dilution of
domestic equity in the existing
PSUs.
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Petrol crosses 397 in Delhi, diesel
nearsI88 after another price hike

PRESS TRUST OF INDIA
NEW DELHI, 20 JUNE

Petrol price in the national cap-
ital crossed Rs 97 a litre and
diesel neared Rs 88 after fuel
prices were raised yet again.

Petrol price was hiked by
29 paise per litre and diesel
by 28 paise, according to a
price notification of state-
owned fuel retailers.

The hike 27th in seven
weeks pushed fuel prices

across the country to new his-
toric highs.

In Delhi, petrol hit an all-
time high of Rs 97.22 a litre,
while diesel is now priced at
Rs 87.97 per litre.

Fuel prices differ from
state to state depending on
the incidence of local taxes
such as VAT and freight
charges.

And because of this, petrol
retails at over Rs 100 per litre
markin eight states and union
territories -- Rajasthan, Mad-
hya Pradesh, Maharashtra,
Andhra Pradesh, Telangana,
Karnataka, Jammu and Kash-
mir and Ladakh.

Amongthe metros, petrol
is already above Rs 100 in
Mumbai, Hyderabad and
Bengaluru.

In Mumbai, petrol now
costs Rs 103.36 alitre and diesel
comes for Rs 95.44.

Sri Ganganagar district of
Rajasthan near the India-

Pakistan border was the first
place in the country to see
petrol hitting Rs 100 a litre
mark in mid-February and ear-
lier this monthitalso earned
the distinction of diesel cross-
ing that psychological mark.

Petrolin the city is sold at
Rs 108.37 alitre - the highest
rate in the country, and diesel
comes for Rs 101.12.

Rajasthan levies the high-
est VAT on petrol and diesel
in the country, followed by
Madhya Pradesh, Maha-
rashtra, Andhra Pradesh and
Telangana.

The hike on Sunday was
the 27th increase in prices
since May 4, when state-
owned oil firms ended a 18-
day hiatus in raterevision they
observed during assembly
elections in states like West
Bengal.

In 27 hikes, petrol price has
risen by Rs 6.82 per litre and
diesel by Rs 7.24 a litre.
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Petrol crosses 97 in Delhi, diesel
nears <88 after another price hike

NEW DELHI: Petrol price in
the national capital crossed Rs
97 a litre and diesel neared Rs
88 after fuel prices were raised
yet again.

Petrol price was hiked by
29 paise per litre and diesel by
28 paise, according to a price
notification of state-owned
fuel retailers. The hike — 27th
in seven weeks — pushed fuel
prices across the country to new
historic highs.

In Delhi, petrol hit an all-
time high of Rs 97.22 a litre,
while diesel is now priced at Rs
87.97 per litre. Fuel prices differ
from state to state depending
on the incidence of local taxes
such as VAT and freight charges.

And because of this, pet-

rol retails at over Rs 100 per
litre mark in eight states and
union territories — Rajasthan,
Madhya Pradesh, Maharashtra,
Andhra Pradesh, Telangana,
Karnataka, Jammu and Kash-
mir and Ladakh.

Among the metros, petrol is
already above Rs 100 in Mum-
bai, Hyderabad and Bengaluru.

In Mumbai, petrol now
costs Rs 103.36 a litre and die-

sel comes for Rs 95.44.
Rajasthan levies the highest
VAT on petrol and diesel in the
country, followed by Madhya
Pradesh, Maharashtra, Andhra
Pradesh and Telangana. The
hike on Sunday was the 27th
increase in prices since May
4, when state-owned oil firms
ended a 18-day hiatus in rate
revision they observed during
assembly elections in states like
West Bengal. In 27 hikes, petrol
price has risen by Rs 6.82 per
litre and diesel by Rs 7.24 a litre.
Oil companies revise rates of
petrol and diesel daily based on
the average price of benchmark
fuel in the international market
in the preceding 15 days, and
foreign exchange rates. PTI
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Petrol crosses

297 in Delhi, diesel
nears 388 after
another Oane hike

PTI W NEW DELHI

Petrol price in the national
capital crossed 97 a litre
and diesel neared T88 after fuel
prices were raised vyet
again.

Petrol price was hiked by
29 paise per litre and diesel by
28 paise, according to a price
notification of state-owned fuel
retailers.

The hike -- 27th in seven
weeks -- pushed fuel prices
across the country to new his-
toric highs.

In Delhi, petrol hit an all-
time high of ¥97.22 a litre,
while diesel is now priced at Rs
87.97 per litre.

Fuel prices differ from state
to state depending on the inci-
dence of local taxes such as
VAT and freight charges.

And because of this, petrol
retails at over Rs 100 per litre
mark in eight states and union
territories -- Rajasthan,
Madhya Pradesh, Maharashtra,
Andhra Pradesh, Telangana,
Karnataka, Jammu and
Kashmir and Ladakh.

Among the metros, petrol
is already above Rs 100 in
Mumbai, Hyderabad and
Bengaluru.

In Mumbai, petrol now
costs Rs 103.36 a litre and diesel
comes for Rs 95.44.
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Saudi Aramcorepon
Reliance board?

PRESS TRUST OF IN DIA
NEW DELHI, 20 JUNE

Saudi Aramco chairman and
Governor of the Kingdom's
wealth fund Public Invest-
ment Fund, Yasir Al-
Rumayyan, maybeinducted
on the board of Reliance
Industries Ltd, a precursor
to a $15 billion deal, reports
said.

An announcement of Al-
Rumayyan'sinduction on the
RIL board or the board of the
newly carved oil-to-chemical
(O2C) unit may come as early
as at the company's annual
shareholder meeting on June
24.

“RIL's Annual General
Meeting (AGM) has historically
been akeenly watched event
(previously attended by 3,000
shareholders when held in
physical formatand lastyear
saw 300,000 concurrent view-
ers of the virtual AGM across

42 countries and 468 cities)
given that it has been one of
the top 3 companies by mar-
ket capitalisation in India,
hasalarge freefloatand a large
public shareholding (more
than 3 million non institutional
shareholders),” brokerage
HSBC Global Research said in
a report.

And expectations are
already built up for the AGM.

“Over the last year, new
investors have joined RIL's dig-
ital and retail business at sub-
sidiary level and RIL has
formed new partnerships with
global players like Google,
Facebook, Microsoft, Qual-
comm etc. Investors now
expect RILto give direction to
these businesses and
announce groundbreaking
products,” it said, adding
reports suggest that it will
likely announce anew smart-
phone partnered with Google
and its pricing.
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Saudi Aramco representative on Reliance board?

NEW DELHI: Saudi Aramco
chairman and Governor of the
Kingdom’s wealth fund Pub-
lic Investment Pund, Yasir Al-
Rumayyan, may be inducted on
the board of Rellance Industries
Ltd, a precursor to a USD 15 bil-
lion deal, reports said,

An announcement of Al-
Rumayyan’s induction on the
RIL board or the board of the
newly carved oil-to-chemical
(O2C) unit may come as early as
at the company’s annual share-
holder meeting on June 24,

“RIX Annual General
Meeting (AGM) has histori-
cally been a keenly watched
event (previously attended by
3,000 shareholders when held
in physical format and last year
saw 300,000 concurrent viewers
of the virtual AGM across 42
countries and 468 citles) given
that it has been one of the top 3

companies by market capitali-
sation in India, has 4 large free
float and a large public share-
holding (more than 3 million
non institutional sharehold-
ers),” brokerage HSBC Global
Rescarch said in a report,

And expectations are already
built up for the AGM.

“Over the last year, new

investors have joined RILs
digital and retall business at
idiary level and RIL has
formed new partnerships with
global players like Google, Face-
book, Microsoft, Qualcomm etc,
Investors now expect RIL to give
direction to these businesses
and announce groundbreak
ing products,” it said, adding

reports suggest that it will likely
announce a new smartphone
partnered with Google and its
pricing,

“There is also expectation of
some update on Saudi Aramco

deal and speculation that the
Chalrman of Saudl Aranwo
may join RILs board,” it said.
Both RIL and Saudi Aramco
did not reply to emails sent for
comments. m
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