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Farmers oppose proposed move
for hydrocarbon extraction

Villagers climb over exploratory well as mark of protest

SPECIAL CORRESPONDENT
PUDUKOTTAI

A cross-section of farmers
and the general public of Ka-
rukakurichi Vadatheru in
Karambakudi block in the
district have expressed stiff
opposition to the proposed
move by the ONGC to carry
out exploration of hydrocar-
bons in their village.

Their opposition comes in
the wake of the Ministry of
Petroleum and Natural Gas’
announcement, inviting
companies through interna-
tional competitive bidding
for exploration of hydrocar-
bons in various locations in
the country, including in Ka-
rukakurichi Vadatheru.

As news of the proposed
move spread, a section of vil-
lagers expressed strong re-
sentment by climbing over
an exploratory well, esta-
blished by the ONGC nearly
three decades ago in Karuka-
kurichi Vadatheru, opposing
any move to carry out explo-
ration of hydrocarbons in
their village. The protesters
were led by the Tamil Nadu
Vivasayigal Sangam’s district
president, M.K. Arokiasamy.
This prompted revenue and
police officials to visit the
village.

Farmers of Karukakurichi villa

staging

a protest against the proposed move to explore hydrocarbon.

Mr. Arokiasamy said the
place where it was proposed
to carry out the exploration
for hydrocarbons fell under
the Protected Special Agri-
cultural Zone, covering the
entire delta region and parts
of Pudukottai district. The
protest resorted to by the vil-
lagers of Neduvasal and
those in its vicinity for over
100 days in 2017, opposing
the hydrocarbon explora-
tion project, had necessitat-
ed the government to stop
the project. The recent an-
nouncement to carry out ex-
ploration of hydrocarbons in
Karukakurichi ~ Vadatheru
too will be stoutly opposed.
It is a fertile area like the del-
ta region, said M.

Arokiasamy.

Exploration of hydrocar-
bons will not just affect
farming, but also lead to
further deterioration of the
water table, he said.

The Tamizhaga Anaithu
Vivasayigal Sangakalin
Orunkinaippu Kuzhu’s presi-
dent, P.R. Pandian, who vi-
sited Karukakurichi Vadath-
eru, told reporters that the
proposed move by the
Centre went against the in-
terests of Tamil Nadu.

T. Jayaraman, chief co-or-
dinator of the Anti-Methane
Project Federation, said the
extraction of hydrocarbons
through the harmful process
of hydraulic fracturing
would harm the water table.
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PRADHAN HAD SAID GOVT COS CAN'T HOLD ON TO FIELDS INDEFINITELY

Undeveloped oil fields: Govt
plans monetisation amid low
recovery, shift to renewables

KARUNJIT SINGH
NEW DELHI, JUNE13

LOW RECOVERY of oil and gas
from domesticfields and growing
sentiment against fossil fuels have
led to the government deciding to
move ahead to monetise undevel-
oped fields and mature fields with
falling output, according to gov-
ernment officials.

Last Thursday, Petroleum
Minister Dharmendra Pradhan
said that government companies
cannot hold on to undeveloped
resources indefinitely and sug-
gested that these companies
should seek to find technology
partners or investors who can
bring the expertise to monetise
such fields quickly. India imports
more than 85 per cent of its crude
oil requirements.

“Thereisasentiment develop-
ing against fossil fuelsif youlook at
the latest report by the IEA
(International Energy Agency)
and the judgment against Shell.
So people will be reluctant to in-
vest in oil and gas (in the future)
and what may happenis that the
resource in the ground might re-
main there unless we monetise it

Planto
ropein
® partners

EXPLAINED

THE OUTPUT of two of the
country’s major upstream
players, ONGC and Qil
India, have fallen over the
years, even as India aims
to lower its dependence
onimports. To ensure
their resources are utilised
more, the Centre has pro-
posed finding technology
partners or investors who
can bring the expertise to
monetise such fields.

quickly,” said a government offi-
cial who wish to be anonymous.
The IEA had last month pub-
lished a report recommending a
halt on all new oil and gas invest-
ments to reach a goal of net-zero
carbon emissions by 2050.
Separately, a Netherlands
court has ruled that oil and gas
major Shell must cut its carbon
dioxide emission by 45 per cent
by 2030 relative to 2019 levels.
“Whatever resource we iden-

tify underground, hardly 30-40
per cent are recoverable (by state-
owned companies), why not 50-
60 per cent?” said the official, not-
ing that the Centre wanted to
expand oil and gas development
activity in the country and bring
inmore players so that new tech-
nology is broughtinto the domes-
tic hydrocarbon production sec-
tor toincrease the recovery factor
of fields.

“Ifthere is good management
and execution, the recoveries can
beincreased,” he said,adding that
even relatively new fields such as
ONGCs KG-DWN-98,2 field could
benefit from expertise of large pri-
vate playersinrecovering reserves
inultra deepwater fields.

Crude oil production by both
state-owned upstream players
ONGCand OilIndia has fallen over
the past five years, with natural
gas production remaining stag-
nant despite both companies re-
porting net additions to their
crude oil and natural gas reserves
through new discoveries and ac-
quisitions.

India’s crude oil production
has fallen froma peak of 38.1 mil-
lion metric tonnes in FY15 to 30.5
million metric tonnesin2020-21.

Page 3 of 11




Jun 14, 2021 | Delhi | Pg No.:

The Financial Express

EXPERT VIEW
9| | SqCm:41 | AVE: 132982 | PR Value: 664911

The recently auctioned 5.5 mmscmd from the new
KG basin saw low demand from the three key
LNG-consuming segments, mitigating a key
concern of domestic gas replacing LNG usage for

the target

—Jefferies

customers of PLNG
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Govt challenges O&G fields
arbitration award in the UK

THE GOVERNMENT HAS challenged
before an English High Courtan
arbitration award over a cost recovery
dispute in the western offshore Panna-
Mukta and Tapti oil and gas fields of
Shell and Reliance Industries Ltd.An
arbitration “tribunal gave favourable
award on January 29,2021,” Reliance
has said in its latest annual report.“On
April 9,2021, Tribunal issued its
decision on the Clarification
Applications of both the parties. It
granted the minor correction requested
by the Claimants (Reliance and Shell)
and has rejected all of the Government
of India's clarification requests,’ it said
without giving details.
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Petronet-Tellurian $2.5-bn

pact for LNG shelved

APLANNED $2.5-BILLION deal between
Tellurian Inc and India’s largest gas
importer Petronet LNG has fallen
through as the US-based firm hadn’t
made any request to continue
interactions after December 2020,
Petronet MD and CEO Akshay Kumar
Singh said on Wednesday.“The
(Tellurian) MoU has not been extended”,
Singh said.On September 21,2019,
Tellurian and Petronet LNG had signed
an MoU to form a joint venture,with
Petronet investing $2.5 billion in
Tellurian’s Driftwood LNG export
terminal in the US in exchange for the
rights to 5 million tonnes perannum
(MTPA) of LNG supply over 40 years.
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® PETRONET LNG RATING: BUY

Volumes were steady amidst industry decline

H1FY22 to be impacted due to Covid curbs; FY22-23 EPS
down 6-6.5%; valuations are attractive; ‘Buy’ retained

Utilisation at Dahej fell to 91% during the quarter

Dahej capacity utilisation (%)
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PLNG REPORTED FLAT volume y/y
against JEFe of +3%. With India’s LNG
imports down 12% y/y in Q4FY21 owing
toasharp spikein Spot prices, PLNG gained
700bps market share y/y. Ebitda missed
JEFe by 12% onlowervolumeand negative
operating leverage. We cut earnings by
6-6.5%forFY22-23E,owingtotheimpact
on volume from the continued COVID-
related restrictions. Maintain Buy with
new %320 PT amid attractive valuation at
11xFY22E P/E(~20% disc to hist avg).
Volumes: Volumes at Dahej was -1%
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y/y, as against -129% for industry. Utilisa-
tion at 91% was the lowest since Q1FY21
onlower Spotvolin January owing to sharp
spike in Spot LNG prices. Kochi volumes
rose 8%y/ybut remainsasmall contribu-
torto overall volumes,with ~ 95% of over-
allvolumes still coming from Dahej. Over-
all volumes were almost flat y/y, missing
JEFe (3% growth).

Ebitda 12% below JEFe: Ebitda
missed JEFe on lower volume, higher
employee cost owing to COVID-related
provisions and higher-than-expected
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Volumes were steady amidst industry decline
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fixed costs resulting in negative operating
leverage. PAT missed JEFe as Other Income
declined 56% q/q,owing to X180 mn of FX
losses booked during the quarter as
opposed to ¥300 mn FX gainin Q3FY21.
Wehave cut FY22-23EEPS by 6-6.5%:
PLNG’s Q1FY22 volume has seen some
impact from the pandemic-related restric-
tions across the country. We have lowered
ourvol est for FY22-23E by 1.5%-2% and
built in negative operating leverage.
Latest domesticgasauction haslim-
ited negative impact on LNG volume

PLNG's Q1FY22 volume has seen
some impact from the pandemic-
related curbs across the country.
We have lowered our vol est. for
FY22-23E by 1.5%-2% and built in
negative operating leverage

outlook: The recently auctioned 5.5
mmscmd from the new KG basin saw low
demand from SOE fertiliser plants,IOCL's
refineries along JHPL,and CGD players —
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the three key LNG-consuming segments,
mitigating a key concern of domestic gas
replacing LNG usage by the target cus-
tomers of PLNG.

Maintain Buy: We maintain Buy on
PLNG with %320 PT (from 335 earlier),
based on DCF assuming a 12% CoE, also
noting that current valuation at ~ 11x
FY22E P/E is attractive in the context of
leadership position among LNG operators
and strong earnings visibility.
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Dharmendra Pradhan inaugurates oxy
plant at Manaraja Agrasen Hospital

New Delhi: Petrole-
um minister Dhar-
mendra Pradhan on
Sunday inaugurated a
medical oxygen gener-
ating plant at Maha-
raja Agrasen Hospital
in New Delhi, the first
of 7 such units being
set up by state-run oil
companies in the na-
tional capital ahead of
the possible 3rd wave

of the Covid-19 pan-
demic.

The medical oxygen
generating plant
and booster unit
at Maharaja
Agrasen Hospi-
tal in Punjabi |
Bagh has been |
set up by In-
draprastha
Gas Ltd,
which

can also be used to fill
oxygen cylinders, a

statement said.
“This is part
of an overall
strategy to
be ready for
any possibil-
ity of 3rd

wave of

pandemic in the coun-
try,” Pradhan said.
The plant at Maharaja
Agrasen Hospital will
be operated and main-
tained by the IGL for
one year. The plant at
Maharaja Agrasen
Hospital has a capaci-
ty of 60 NMS3/hour,
which can give oxygen
with purity of upto
96%.
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Petrol, diesel prices
remain unchanged
on Sunday

New Delhi:Fuel prices which
have been rising over the past
one month remained
unchanged in the national
Capital on Sunday. In Delhi,
petrol was sold for 396.12
while diesel was priced at ¥
86.98 per litre, both at the same
levels on Saturday. Fuel prices
have increased in the last two
consecutive days across the
country. In the financial capi-
tal of the country, Mumbai,
both petrol and diesel were
sold for ¥102.30 and I94.39 per
litre, respectively. PTI
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Target to set up 1,213 plants of 02 across India: Pradhan

STAFF REPORTER M NEW DELHI

etroleum Minister

Dharmendra Pradhan inau-
gurated Pressure Swing
Adsorption (PSA) at Maharaja
Agrasen Hospital, Punjabi
Bagh on Sunday.

While inaugurating the
oxygen plant, he said since
there are indications of the
third wave of corona in the
country, the Central
Government wants to make

sure that the health system of
the country is completely
sound and this time there will
be no panic regarding oxygen.
No life should be lost at least
not due to lack of oxygen.
There is a target of setting
up 1,213 PSA oxygen plants
across the country from the
PM Care Fund which will be
completed by July next month.
“The production capacity of the
new plants to be set up will be
35000 metric tonnes per day;’

he said.

State BJP President Adesh
Gupta, Member of Parliament
Parvesh Sahib Singh, State BJP
Media Head Naveen Kumar,
State Secretary Sunita Kangra,
Former MLA Dr. Nandkishore
Garg, District General
Secretary Sunil Mittal,
President of Maharaja Agrasen
Hospital Shri Ashok Gupta
and General Secretary Sunil
Aron was present.

“All the companies under
the Ministry of Petroleum are
setting up such plants from
place to place with their CSR
funds,” “IGL in Delhi has
installed a plant, installed with
the funds of 2.5 crore, has a
capacity of 2.5 tonne. With this
400 to 500 cylinders can be
filled per day;,” the minister said.

“Gas can also be supplied
from here and cylinders can
also be filled. This step has been

taken keeping in view the
problems that were faced by the
people of Delhi for home treat-
ment during this second wave,”
he added further.

State BJP President Gupta
said that, when there was acute
shortage of gas in Delhi, peo-
ple were wandering here and
there with cylinders, BJP work-
ers went door to door and
delivered 100 oxygen cylinders
daily. “Everyone saw the way
BJP workers worked in the
whole country with the spirit of
service and unity. Within the
three corporations, 6 PSA oxy-
gen plants have been approved
and the work is going on at a
fast pace. With this plant,
which has been installed in
Maharaja Agrasen Hospital
today, people can get the cylin-
der filled and take home, so the
same can be used in an emer-
gency, he added.
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