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Capex by CPSEs
touches 32% of
targetin Q1FY24

NIKESH SINGH
New Delhi, 11 July

Capital expenditure (capex) by 54 large
central public sector enterprises
(CPSEs) and five departmental arms
having an annual capex target of 3100
crore and above has touched 32 per
cent of their annual capex target of
X7.33 trillion in the first quarter of this
financial year, according to govern-
ment sources.

This is in comparison to 20.7 per
cent capex spent by the CPSEs during
the June quarter a year ago.

The capex by this group of CPSEs
is around %2.34 trillion in the April-
June quarter so far.

This is around 71 per cent growth
in capex against X1.37 trillion spent in
the first quarter of FY23. The central
government had increased the capex
target by 134 per cent in FY24 over the
revised target 0f36.46 trillion in FY23.

During FY23, these CPSEs and
departmental arms were able to
achieve 100.5 per cent of their full-year
revised target of ¥6.46 trillion.

The National Highways Authority
of India (NHAT) and the Railways have
started this financial year’s capex cycle
on a stronger note.

In the first three months of FY24,
the NHAI has spent around %79,865
crore (47 per cent) against its annual
capital expenditure target of I1.62 tril-
lion; Indian Oil Corporation (10C)
achieved 30 per cent of its capex target
of ¥30,395 crore on the back of the
resumption of work on its pipeline
projects and boosting its refining
capacity.

The Railway Board, excluding the
Dedicated Freight Corridor
Corporation of India (DFCCIL) and
Kolkata Metro Rail Corporation,
achieved 32 per cent of the capex target
of 2.44 trillion.

A senior finance ministry official
said the focus of the government on
capex had pushed these CPSEs to
accelerate their expenditure at the
beginning of the financial year.

Generally, at the beginning of the
financial year, these companies plan
their capital expenditure and hence,
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there is usually a slow start to the cycle
in the first quarter.

He said the capex targets were tak-
en seriously by these CPSEs as that
help the government undertake their
performance evaluation and decide on
performance-related pay.

India’slargest crude oil and natural
gas producer, ONGGC, in the first quar-
ter of FY24 spent around 7,531 crore
against the annual capex target of
230,125 crore. NTPC managed to
achieve 16 per cent of its annual target
of 322,454 crore.

Hindustan Petroleum Corporation
and Bharat Petroleum Corporation
spent around %3,267 crore (32 per cent)
and 1,600 crore (16 per cent), respec-
tively, of their annual capex target.

The increase in petroleum capex
would enable the retrofitting of refiner-
ies to meet emission standards and
partly augment strategic reserves.

The capex report of these CPSEs
after the end of every month is sent for
review to the Prime Minister’s Office.

The Centre has been focusing on a
capex-led recovery for the economy
through the exchequer as investments
from the private sector lag.
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India plans LNG
terminaliniraq

Rituraj Baruah & Utpal Bhaskar
NEW DELHI

uefied natural gas (LNG) ter-

minal in Iraq as it looks to
diversify supplies and
strengthenits energy security,a
government official said. The
terminal will liquify some por-
tion of the gas currently flared
by Iraqand transportit to India,
whereitwillbe converted back
toLNGforusein city gasdistri-
bution as well as power, fertil-
izer, and steel sectors.

Ateam from state-run Indian
Oil Corp. Ltd (IOCL) and Engi-
neers India Ltd (EIL) will
shortly visit Iraq, which has
emerged as India’ssecond-big-
gest source of crude oil
imports, the official said on
condition of anonymity.

“We recently held a joint
commission meeting and
reviewed all areas. Iraq has
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The terminal will liquify some
portion of the gas flared by Iraq.
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become India’s No.2 oil sup-
plier. Wearelooking atadeeper
partnership. We want to import
LNG from Iraq, for which the
requisite infrastructure is
required,and Indiais willingto
setupan LNG terminal for them
for liquefaction. A team from
IOCL and EIL will shortly visit

TURN TO PAGE 6
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India is planning
to build an LNG
terminal in Ira

FROM PAGE 1

Iraq,” the official said on condi-
tion of anonymity.

India plans to import some
portion of the gas currently
flared by Iraq, the official added.
Whennatural gasisbrought to
the surface but cannot be pro-
cessed soon enough, it is
burned away, commonly called
flaring. Flaring is done prima-
rily when gas turns up as a
by-productof crude oil extrac-
tion. Indiaaimsto source some
portion of around 50 million
metric standard cubic metres
per day (mmscmd) of gas cur-
rently flared by Iraq. In FY23,
Iraq was the second largest
exporter of crude oil to India,
with total supplies of 50.31 mil-
lion tonnes for $33.37 billion.

Afteragap ofalmost10 ycars,
the 18th India-Iraq joint com-
missionmeeting (JCM) washeld
in New Delhion 20 June. India
had alsoreachedouttolIragata
government-to-government
(G2G) level as part of an out-
reach including the US, UAE,
and Saudi Arabia for additional
LNG cargoes at affordable pri-
ces, as Mintreported earlier.

Gazprom Marketing and
Trading Singapore (GMTS),
earlier a subsidiary of Russian
gasgiant Gazprom, had agreed
to supply GAIL (India) Ltd 2.5
million tonnes of LNG every
year for 20 years starting
2018-19. The supply began in
June 2018 but remained dis-
rupted forayear after the Rus-
sian invasion of Ukraine. This
forced the Indian state-run
company to buy expensive spot
cargoes, prompting the gov-
ernment to look for newer
LNG sources.

The New Delhi JCM was held
during the visit of Hayan Abdul
Ghani Abdul Zahra Al Sawad,
Iraq’s deputy prime minister for
energy affairsand oil minister. A

A team from Indian Oil and
Engineers India will visit Iraq.

petroleum ministry statement
had said that during the meet-
ing, Union minister for petro-
leum and natural gas Hardeep
Singh Purihighlighted the nat-
ural and traditional synergics
between the two countries on
account of India’s position as
the growing energy demand
centre of the world.

He called for strengthening
relations between the two
sides, including the oil and gas
sector, capacity building and
diversification of trade baskets
between the two countries.

Healso underlined the read-
iness of Indian companies to
explore investment opportuni-
tiesin Iraq, the upgradation of
infrastructure facilities of the
oil and gas sector and their
amenability for sourcing
increased quantities of crude
oil from Iraq based on appro-
priate pricingregime. The Iraqi
minister, on his part, expressed
his government’s desire to wel-
come Indian companies to
invest in Iraq, including in
rehabilitation projects.

Queries emailed to the
spokespersons ofIndia’s petro-
leum and natural gas ministry,
Iraq’s embassy in New Delhi,
IOCL, and EIL on Tuesday
remained unanswered.

rituraj.baruah@live-
mint.com
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On track for pan-India roll-out of E20 petrol by 2025, said Puri

ENSECONOMIC BUREAU
NEW DELHI,JULY11

E20PETROL, or petrol with 20 per
cent ethanol, is now available at
1,350 fuel retail outlets and will
be available all over the country
by 2025, Petroleum Minister
Hardeep Singh Purisaid atanin-
dustry event on Tuesday. The
minister alsoannounced that the
Global Biofuels Alliance (GBA)--

an initiative by India with sup-
port from the United States (US)
and Brazil--will be opened to
other countries for membership
on July 22 at G20 Energy
Transition Ministerial Meetingin
Goa.
Indiaachieved the target of 10
per cent ethanol blending in
petrol in June last year, months
ahead ofthetargeted timeline of
November 2022. The success in
the ethanol blending pro-

gramme prompted the govern-
menttoadvance the deadline for
pan-IndiaE20 rollout to 2025-26
from 2030.

According tothe government,
the country is well on track to
meet the revised E20 petrol time-
line. Sale of E20 petrol was
launched by Prime Minister
Narendra Modi in February this
year, starting with 84 retail out-
lets of public sector oil marketing
companies(OMCs).In justabout

five months, the number of out-
lets dispensing E20 petrol has
jumped to 1350. Inall, India has
close to 87000 fuel retail outlets,
with the three OMCs--Indian Oil
Corporation, Bharat Petroleum
Corporation, and Hindustan
Petroleum Corporation--having
a cumulative market share of
over 90 per cent.
“Indiaisasuccess storyin bio-
fuels. India's bioenergy story has
the potential to be replicated in

other countries while highlight-
ing the value biofuels can bring
to energy security, decarbonisa-
tion, and a circular economy to
life,” Puri said, According to the
government's estimates, the
ethanol blending programme
has translated into foreign ex-
change savingsof overRs 54,000
crorein the past nineyears, while
also augmenting India’s energy
security. FULLREPORTON

www.indianexpress.com
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SECTOR WATCH
OIL AND GAS

India explores
liquefaction units
in Iraq to convert
flared gas into LNG

SUKALPSHARMA
NEW DELHI,JULY 11

INDIA HAS initiated ex-
ploratory talks with Iraq to as-
sess the possibility of building
facilities to liquefy natural gas
thatis flared at the West Asian
country’s oil and gas facilities,
and transporting it as liquefied
natural gas (LNG) to India, a
senior government official said.
The proposal came up during
last month’s India-Iraq Joint
Commission Meeting in Delhi.
India already has strong ties
with Iraq, particularly in en-
ergy trade with Baghdad being
atop source of Delhi’s crude oil
imports.

Put simply, gas flaring
refers to burning of unwanted
and unutilised associated nat-
ural gas that is produced dur-
ing oil production and other
processes in the oil industry. A
majoroiland gas producer, Iraq
isone of the biggest gas flaring
countries as it lacks facilities to
capture and process the gas to
convertitinto fuels or exportit
as LNG.

“Iraq flares a lot of natural
gasand we are a large importer
of gas. So, we are exploring if
our companies can set up
plantsinlIraq toliquefy thatgas
into LNG,” said the official, who
did notwishtobeidentified. As
per estimates by global agen-
cies, Iraq flares around 50 mil-
lion standard cubic metres per
day (mscmd) of natural gas. In
2022-23, India’s LNG imports
stood at 19.9 million tonnes,
which is equivalent to 71.6
mscmd of natural gas.

Over the past couple of
years, Iraq has committed in
international fora that it will
make efforts to reduce gas flar-
ing at its facilities, given that
flaring leads to high intensity

File

pollution and waste or pre-
cious natural resources.
Meanwhile, Indian gas compa-
nies, particularly GAIL (India)
Ltd and Petronet LNG Ltd have
been scouting for opportuni-
tiestosetuporinvestingaslig-
uefaction plants inother coun-
tries.

The official quoted above,
however, did not name the
Indian companies that may be
looking at building liquefaction
facilitiesinIraq. The estimated
timelines are also not clear,
considering various impedi-
ments, particularly the security
situation in Iraq. Indiadepends
on imports to meet about half
of its natural gas requirement.
India, like many other coun-
tries, views natural gas asakey
transition fuel as it makes ef-
forts to accelerate its move to
green energy.

The Narendra Modi gov-
ernment has setan objective to
increase the share of natural
gas in India’s primary energy
mix to 15 per cent by 2030
from a little over 6 per cent at
present. This means that
India’s natural gas demand is
likely to grow considerably
over the next few years, which
inturn means thatimports will
also increase substantially.

FULL REPORT ON
www.indianexpress.com
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Indian Oil to adopt smart tech to
keep an eye on LPG truck drivers

N. Ravi Kumar
HYDERABAD

Indian Oil Corporation has
decided to keep a close
watch with technology on
drivers of trucks that move
bulk liquefied petroleum
gas (LPG) and Indane cylin-
ders for the company
across the country to en-
sure they stay alert on the
wheels and drive safely.
Monitoring of the driv-
ers will join its earlier ef-
forts at tracking the move-
ment of trucks that remain
crucial to maintaining sup-
plies, from over 35 loading
locations, to the more than
100 bottling plants and

nearly 13,000 distributors
of the company. Keen on
having in place an integrat-
ed approach, the company
is proposing a Centralised
Vehicle Tracking and Man-
agement System (CVTMS)
as well as a Driver Status
Monitoring (DSM) system.
From observing the
driver’s eye movements
and other behaviour using
advanced computer vision
algorithms and machine
learning models, sending
out alerts, geo-fencing, de-
termination of Geo-RTD
(round trip distance)
routes to creating geo-spa-
tial database, there will be
several aspects to the pro-

posed mechanism for
which the company is in-
viting bids from firms. It
has estimated the value of
the work, for five years, to
be nearly 3221 crore.

Vehicle tracking system
for LPG trucks are not new
with sources among In-
dane distributors saying
while GPS devices were
first introduced by some in
the trade on their trucks
several years ago, the com-
pany followed suit by man-
dating the system for all
such vehicles. Besides a
voice board to send out
alerts, DSM will feature a
camera with face detection
and identification.
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Govt floats tender to set up
0.45 mt green hydrogen plant

Solar Energy Corporation of India (SECI) has floated a tender for setting
up a production facility of 0.45 million tonne (mt) of green hydrogen
inIndia underthe Strategic Interventions for Green Hydrogen
Transition (SIGHT) scheme. SECl is a Government of India enterprise
underthe administrative control of Ministry of New & Renewable
Energy. The Union Cabinet has approved the National Green
Hydrogen Mission with an outlay of%19,744 crore up t02029-30.  PTI
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HampiG20sherpameet tofocusondigital publicinjra, green growth
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SUBHAYAN (HAKRABORTY
New Delhi, tluly

Digitalpublicinfrastructute (DPT)and
greengrowthwillremain key focus ateas
a5G20herpasmeet forthethirdtime

formallyadoptingDPlasakey measute
toaddresscrucialissues, suchasdigital
identity,financialinchusion, and
equitableaccesstoeducationand health,
theofficialsseid.
“SomecfthecharacteristesoftheDPL

thisyearinKarmatakas Hampilaterthis | faciltate ntetoperabiliy,
ek, officalsaid. harmonisation,
Indiawillalso principlesofanopen
continuetostressonthe | network humane
needfor leveragingthese ‘l} developmen, etc. These
focreatemultilteral characteristicssolvethe
policythatcanbenefit win'sy ey problems faced by
theglobalsouth, they W opNn- thewarldwithinthe
added Thegovernment financialecosysten,
hasnotpublishedany suchasscaling,
autcome document from THE INDIA interoperability, st
theprevioustwo milepenetration, cost
meenngsthat focusedon FOOTPRlNT efficiency,etc.paving
policyintentions, The theway forthe ndian
meefngstartingulyy. modelofDPItobe
willsetthegroundfor exportedtotheglobe

incorporatingthese intoajoint
statementthatwillbeendorsedbythe
leadersinSeptember Butwhilethe
Sherpaswilliscussdozensofpolicy
objectives, Indiawilllook tosteer the
conversationtowards DPIsand green
development, Indiais battingforthe G20

andsettingbenchmarks ostrivefor,”
sald KezimRizvi founder ofemmerging
policythinktank The Dialogue. The
previous Sherpameets have
demonstrated variouspopulation-scale
DPIsof theIndiaStack asetofopen
application programming nterfaces

ON INDIA'S AGENDA

alobal 960-led  nCommitment
adoptionof  poolof  byrich mations
Inian digital ~ fundsfor  towards
solutionslie ~ climate ~ globalsouth
Ul Aadhaar ~ finance&  focussed
and(OWIN - greentech  policymaking
alirappingupoftalls  wGroundfobe
ondevelopment, (reated or discussing
agricuture, andtoursm | finaljointtatement

thatallows governments, businesses,
start-ups, and developerstoutilisea
uniquedigital nfrastructuretosolve
manyofIndia'shard problems, The
upeoming meet willseeIndiapromote
keyDPIs,such as Aadhaar, Co-Win, U,
DigLocker, and India's Atifictal
Inteligence-based language platform
BhashinitotheG20nations, officiels
added.

TheSherpaswilllsoturn their
attentiontotheissueof green transiton
ofenergysystemsandeconomies,the
urgentnegd forwhichhasbeen

acknowledgedbyallnationsevenifthey
disagreconhowtoensiredt,aNITI Aayog
offcalsaid.
Undergreengrowth, Indiais pursuing
specificobjectivessuchasensuring
‘areentechandenergyeffciency’” and
theoldertargetofsecuringsustainable
climateanddevelopmentfinancefor
developingand pooternations heedded.
“Incianeedstoleveragethestrength
oftseconomy,and consumption
potentialofitsmarkettoensurethatit
getstechnologywhichwillspecifically
addressitssustainabledevelopment

goels,onteasonableterms, sald Sarnrat
Sengupta formet programmedirector
(climatechange&tenewableenergy)at
the CentreforScienceand Environrment.
Indiaisalsotryingtoformaconsensiis
onthebuldingofaseparatepooloffunds
aimed atrmeetingtheenergytransition
needsoftheglobalsouth. The Sherpa
trackofdiscussionsoversees sepaate
wotkinggroupsonareassiichas
agricultute tourism, education,
corruption, andrade, among others.
“Broad levelofconsensushas
emerged inmany areas,suchasa

commitmenttoadvancingexistingand
newG20colectiveactionsthatwill
contributetobringontrackthe
implementationofthe2030Sustainable
DevelopmentGoal Agenda. Thetehave
alsobeencommitmentshelpingtheNet

! | FoodImportingDeveloping Countries

(NEIDCs)achievefood security, the
offcial mentionedabovesaid.
Majordifferencesremainover
potentiallanguageused tocriticise
Russfalsinvsion of Ukeeine,
Theyawninggapin posttionsonthe
issteremainshardtobridgegiventhat
twocrucialmeetingsof G20 Finance
Niistets and Foreign Ministers held
earlerthisyearwereunabletoagreeon
consensusoutcomedocumentsbecause
ofopposition fiom Chinaand Russiato
thetext describingthe warinUkeaine.
“Outcomestatementsissued after
ministers meetinginvariousworking
groupshavespecificallykeptout
teferencesto Ukraine, and recognized
theG20isnotthe forumtoresolve
securityissues. twillbeciffeultto
reversethisposition, aDelhi-based
foteigndiplomat whohasbeen partyto
thediscussionssaid.
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SECLlinesupX1,218-cr
spend for solar projects

Wl ASPART OFits net zero

§ commitments,
Chhattisgarh-based
mining company SECL
haslined up an investment of
%1,218 crore spread up to 2025-
26 for setting up solar projects. PTI
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PART OF BROADER HYDEL POLICY

Govt Proposes Hydro
Power Project Scheme
with 16k-cr Outlay

Financial support to
enable infra and grant
for NE states to pick
stakes in projects

Shilpa.Samant
@timesgroup.com

New Delhi: The power ministry
has proposed a scheme with an ini-
tial outlay of around 216,000 crore to
financially support new hydropo-
wer projects, people in the know sa-
id. The financial support will envi-
sage enabling infrastructure and
grant for the north-eastern states to
pick stakes in such projects, they sa-
id. The scheme will be part of the
broader hydropower policy that has
already been sent to the Cabinet for
approval last month, one of the peo-
plesaid.

Enabling infrastructure around
hydropower projects will get a bud-
getary support of around Rs 12,000
crore. While the enabling infrast-
ructure for such projects currently
includes roads and bridges, trans-
mission lines from the power sta-

tion to the pooling stations too could
be added to it as per the proposal.
Pumped hydropower storage pro-
jectsmay alsogetthefinancial bene-
fits. North-eastern states that wish
to have a joint venture for such pro-
jects are likely to be given financial
assistance for their stake and the to-
tal funds proposed to be earmarked
for such support is Rs 4,000 crore,
the person said.

Most of the potential for new hyd-
ropower capacity is in Arunachal
Pradesh, another person said.

Identified capacity in Arunachal
Pradesh is the highest among states
having hydropower potential, as
perareportfromtheParliamentary
Standing Committee on Energy.

States’ participation as stakehol-
ders could accelerate the develop-
ment of such projects.
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Crude oil prices edge up on
supply cuts, weak dollar
|

London: Crude oil prices edged
higher on Tuesday supported
by supply cuts by the world’s
biggest oil exporters and hopes
for higher demand in the
developing world in the second
half of 2023 despite a sluggish
economic outlook. Brent crude
futures was up 64 cents to
$78.33 a barrelat 01324 GMT
and US West Texas
Intermediate crude was up 71
cents at $73.7. reuters

Editions : Mumbai
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NHPC pursuing over 20,000 MW
of pumped storage projects

Rishi Ranjan Kala
New Delhi

State-run hydro-power major
NHPC is pursuing pumped
storage projects (PSPs) of
over 20,000 megawatts (MW)
across Maharashtra, Odisha
and Andhra Pradesh.

“Towards development of
PSPs, NHPC is pursuing the
development of 20,625MW
capacities in different States
and also has signed MoUs.
These include MoUs with De-
partment of Energy (Maha-
rashtra), Odisha through
GRIDCO, DVC and Depart-
ment of Energy (Andhra Pra-
desh),” NHPC CMD, RK Vish-
noi, told businessline.

It is critically important to
take up large-scale develop-
ment of hydro PSPs, as it can
play a vital role in grid balan-
cing and can be utilised to
meet peak power require-
ments, energy arbitrage, ancil-
lary services, RE smoothing,
he explained.

Vishnoi emphasised that in
line with the paradigm shift to-

© POWER SAVER

PSPs utilise surplus
grid power from
thermal power
stations or other
sources to pump up
water from the lower
to upper reservoir,
and reproduces power
during peak demand

wards clean energy transition
and trajectory of energy mar-
ketsin the country, NHPCasa
business growth plan has di-
versified its business portfolio
towards development of PSPs.

PUSH TO HYDRO PSPs
The Power Ministry has initi-
ated several policy initiatives
to expedite implementation of
PSPs. They enable supply of
dispatchable RE power and
help in meeting the peak re-
quirement of the power grid.
Lastmonth, the then Power
SecretaryAlok Kumar had told
businessline that the Ministry
had come out with guidelines

for PSPs in April 2023 and re-
ceived good response. “I'm
told that the industry has ap-
proached the Central Electri-
city Authority (CEA) for close
to 30,000 MW of projects,” he
said.

POTENTIAL OF PSPs
The CEA has projected a re-
quirement of 236 gigawatt
hours (GWh) of Battery En-
ergy Storage Systems and 27
GW of PSP by FY32. The iden-
tified potential of PSPs in In-
diaisabout 119 GW (compris-
ing 109 PSPs). Of this, eight
projects (4.7 GW) are under
operation and four (2.8 GW)
are under construction. The
government aims to commis-
sion 39 hydro PSPs of 47 GW
capacity by FY30. Besides, the
CEA has given concurrence
for two projects (2.3 GW).
Further, 33 projects (42
GW) are under survey and in-
vestigation for preparation of
DPRs. Ofthese, the Ministryof
Environment, Forest & Cli-
mate Changehasalreadygiven
terms of reference to 22
projects.
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Yogl1 govt approves 2
thermal power projs

OUR CORRESPONDENT

LUCKNOW: In a move aimed
at providing affordable elec-
tricity to the people of Uttar
Pradesh, the Yogi govern-
ment has given its approval for
two ‘Obra D’ thermal power
projects.
These projects, with a capacity
of 800MW each, will be con-
structed in Sonbhadra’s Obra at
a cost of Rs 18,000 crore.

The decision to approve the
Obra D thermal power plants

was made during a Council
of Ministers’ meeting chaired
by CM Yogi Adityanah at Lok
Bhavan.

The agreement for these
projects was signed between the
Yogi govt and National Thermal
Power Corporation(NTPC)
during Global Investors Sum-
mit held in Lucknow earlier
this year.

Under the agreement,
projects will be implemented
through a 50-50 partnership
between govt and NTPC.
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UP to set up
1,600 MW
power plant
with NTPC

LUCKNOW: The Uttar
Pradesh Government will set
up a 1600 megawatt thermal
power plant in collaboration
with National Thermal Pow-
er Corporation (NTPC) at
Obra, Sonbhadra district.
The project cost has been
pegged at Rs17,985 crore and
it will have two generation
units of 800 megawatt each.
In the meeting of the state
cabinet presided by Chief
Minister Yogi Adityanath on
Tuesday. the proposal of this
first Ultra Super Critical Pow-
er Plant of UP was approved.
Energy minister of UP, AK
Sharma said that there has
been a rise in the demand for
electricity in the state in the
recent past and to meet this
the government has decided
to set up anew power plant in
collaboration with NTPC.
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