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Vedanta cuts $91 mn from share
ofprofitduetogovtinlicuof taxes

India first imposed
special additional
excise duty on
July 11ast year

Press Trust of India

feedback@livemint.com

NEW DELHI: In signs of protests
against the 9-month-old wind-
fall tax, mining mogul Anil
Agarwal’s Vedanta Ltd has
withheld about $91 million from
the share of profit due to gov-
ernment from its oil and gas
fields, to make up for the addi-
tional tax outgo, according to
sources and correspondence on
the issue.

India first imposed windfall
profit tax on July 1, 2022 joining
a growing number of nations
that tax super normal profits of
energy companies. But the levy
of Special Additional Excise
Duty (SAED) on locally pro-
duced crude oil was seen by
producers as violation of the
contract which provides fiscal
stability.

The SAED initially was
323,250 per tonne ($40 per bar-
rel) and in fortnightly revisions
brought down to 3,500 per
tonne.

This is in addition to the
10-20% royalty on price of oil
and gas realised and an oil cess

Vedanta earlier informed the Centre that it has made a deduction
of $85.35 mn and another $5.50 mn for SAED on two blocks. REUTERS

of 20%.

On top, the government is
also entitled to a pre-decided
share of profit after expenses
are deducted from revenue
earned from sale of oil and gas.

Vedanta on January 31 and
on February 20 informed the
ministry of petroleum and natu-
ral gas that it has made a deduc-
tion of $85.35 million for SAED
paid on its prolific Rajasthan
block, RJ-ON-90/1, and another
$5.50 million for block CB-0S/2

in Cambay basin.

This was being done with a
view to restore economic bene-
fits as mentioned in the signed
contracts under which it oper-
ates, the correspondence,
reviewed by PTI, showed.

It argued that the contracts,
called production sharing con-
tract or PSC, provides for fiscal
stability for the contracting par-
ties. The PSC states that in the
event of change of law or rule or
regulation that results in

adverse change to the expected
economic benefits to any of the
parties, the parties shall consult
promptly and make necessary
revisions and adjustments to
the contract in order to main-
tain such expected economic
benefits to each of them.

The ministry however in a
February 22 letter called the
“unilateral” deduction as
“wrongful” and asked the com-
pany to pay the short paid profit
along with interest within 7
days. Vedanta has not complied
with the direction.

Vedanta’s Cairn Oil & Gas,
which operates the two blocks,
did not answer emails sent for
comments. Emails sent to the
oil ministry too remained unan-
swered.

Sources said the ministry was
of the view that arbitration was
the dispute resolution mecha-
nism provided in the PSC and
Vedanta was contemplating on
that. But arbitrations are costly
and time consuming.

Also, they carry reputation
risk for the government that
needs to be considered espe-
cially in context of promotion of
ease of doing business.

Sources said the ministry on
February 28 wrote to the
finance ministry seeking a
review of the SAED and raising
the base price for such levy to
$80 per barrel from current

$74-75.

The ministry, which had
written to the finance ministry
on August 12, 2022 for a review
of SAED, is of the view that the
levy of windfall profit tax would
reduce the prospects for further
exploration.

It believes the PSCs already
provide an in-built mechanism
for profit sharing when windfall
gain accrues, they said.

Alongside imposing SAED on
locally produced crude oil, India
had also slapped duties on the
export of petrol, diesel and jet
fuel (ATF) on July 1. Export
duties on petrol and ATF in sub-
sequent fortnightly reviews
have been brought down to
nil.The oil ministry has already
got representations from major
crude oil producers, including
state-owned Oil and Natural
Gas Corporation (ONGC) and
Oil India Ltd (OIL) and private
sector Vedanta Ltd, for a review
of the levy as it was adversely
impacting their investment
plans.

The concerns raised by these
firms include economic unvia-
bility and contract clause viola-
tion, sources said, adding the
companies have stated that
double taxation was taking
place since royalty is payable on
gross crude oil prices instead of
realisation after deduction of
SAED.
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BlackRock, KKR eyenew
backersfor AdnocOil

BlackRock and KKR are exploring bringing in new backers for
theirinvestmentin Abu Dhabi National Oil's oil pipeline
network, sources said. The asset managers are considering
moving their combined 40 per cent holding in AdnocOil
Pipelines into a new fund structure that would allow additional
investors to gain exposure to the asset. BLOOMBERG

Business Standard

CABINET EXTENDS UJJWALA SUBSIDIES BY 1 YEAR, HIKES DA
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CABINET EXTENDS UJJWALA
SUBSIDIES BY 1 YEAR, HIKES DA

The government has extended the 200 per cylinder subsidy
given for the Pradhan Mantri Ujjwala Yojana by one more year.
This will continue to benefit 96 million households, Union
Minister of Information & Broadcasting Anurag Singh Thakur
said on Friday. In May 2021, the Centre had announced the
subsidy for12 cylinders per year to 90 million beneficiaries for
FY23. Thakursaid the government has decided to extend the
subsidies to ease the burden of high cooking gas prices.
SUBHAYAN CHAKRABORTY Turn to Page 6 »
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Ujiwala...

The total cost outlay for the
Centre will stand at 13,780
crore, including36,100 crore in
FY23 and 7,680 crore in FY24.
The scheme was launched in
2016 to distribute LPG connec-
tions to women belonging to
below poverty line families.

The Union Cabinet also
hiked dearness allowance (DA)
for its over 100 million employ-
ees by 4 per cent to 42 per cent,
up from 38 per cent of the basic
pay or pension. It will be
applied retrospectively from
January 1, 2023. The Centre
gives DA to its employees and
dearness relief to pensioners to
compensate them for rising
prices.

The government has also
fixed the minimum support
price of raw jute at 5,050 per
quintal for the 2023-24 season.
This would ensure a return of
63.20 per cent over the all India
weighted average cost of pro-
duction, it said.
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‘Global banking situation under
control, but calls for vigilance’

LOOKING AHEAD. G20 states will remain on track with monetary tightening, says Chief Economic Advisor

—
Our Bureau
Chennai

Several countries participat-
ingin the G20 2nd Framework
Working Group (FWG) meet-
ing in Chennai on Friday felt
that inflation is stickier and
coming down at a slower pace
than they had assumed. They
reiterated that they would re-
main on track with the monet-
ary tightening and felt finan-
cial stability risks can be
handled and need not come in
the way of further interest
rate increases in their coun-
tries, said V  Anantha
Nageswaran, Chief Economic
Advisor to the Government of
India.

The two-day meeting is be-
ing held under India’s G20
Presidency. Nageswaran s the
co-chair of the FWG, along
with Clare Lombardelli, Chief
Economic Advisor, UK Treas-
ury. Speaking to select medi-
apersons on the recent bank-

V Anantha Nageswaran, Chief Economic Advisor to the
Government of India, at the second FWG meeting

ing turmoil, Nageswaran said,
most of the countries felt that
the situation related to certain
institutions had specific reas-
ons, and they did not think
there was a need for wide-
spread concern.

Policymakers have things
under control and they are re-
sponding. Of course, there isa
need to remain vigilant and

strengthen risk management,
but the current prevailing sen-
timent is that it need not lead
to a systemic crisis. This was
the sentiment that member
countries expressed, he said.

POSITIVES

The delegates felt that food
and commodity prices have
come down, and economic

activity in several countries in
the last few months has
picked up, as seen in the Pur-
chasing Managers’ Indices.
They felt that China’s reopen-
ing has gone off smoothly.
This was a positive, but there
was some concern that Chi-
na’s reopening may lead to
higher demand for commodit-
ies down the road, but then
most of the remarks were pre-
pared before the last two
weeks of financial sector
events that happened, he said.

NON-FOSSIL FUEL

Intheir presentation at the re-
quest of the Indian G20 pres-
idency, the IMF included
some important information
on the availability of critical
minerals and rare earths such
as copper, cobalt and lithium
that will be needed for switch-
ing torenewable energy.

The production of these
minerals is concentrated in a
few countries, and processing
is also concentrated in a few

countries, predominantly in
China, but the demand will
come from the entire world.
“If we do not manage the pro-
duction, distribution, and en-
sure adequate availability for
all countries, or if technology
gets developed whereby these
minerals are not required for
renewable energy transition,
then if such technology is de-
veloped, it should be made
commercially viable and it
should be shared with all the
countries. We also need tech-
nology for recycling,” said
Nageswaran.

“We need to have a mech-
anism for adequate and fair
sharing of critical minerals
and rare earths for all coun-
tries. If we don’t do that, and if
countries are compelled to
reach their net zero trans-
ition, then it will be a chaotic
process. They may not be able
to achieve it. They may not be
able to shift towards renew-
able energy and then have to
gobacktofossil fuels,” he said.
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Centre hikes DA by 4%
for FY24, extends Ujjwala
subsidy for another year

I
Our Bureau
New Delhi

The Cabinet on Friday ap-
proved a hike in dearness al-
lowance (DA) and dearness
relief for Central govern-
ment employees and pen-
sioners by 4 per cent to 42 per
cent, with effect from Janu-
ary1,2023.

The new DA rate will be ap-
plicable for the entire FY24,
beginning April, as well, I&B
Minister Anurag Thakur said
in a briefing after the Cabinet
meeting.

The combined impact on
the exchequer on account of
both dearness allowance and
dearness relief would be
%12,815.60 crore per annum.
This will benefit about 47.58
lakh Central government
employees and 69.76 lakh
pensioners. The total cost to
the Centre for FY24, as well
as January and February
2023, will be around
14,951.52 crore.

This increase is in accord-
ance with the accepted for-
mula which is based on the
recommendations of the 7th
Central Pay Commission,
Thakur said.

GAS SUBSIDY

As on March 1, 2023, there
are about 9.59 crore PMUY
beneficiaries. Thus, the total
expenditure on account of
the subsidy will be 6,100

Anurag Singh Thakur,
Minister for Information
and Broadcasting

crore for FY23 and ¥7,680
crore for FY24.

The subsidy is credited dir-
ectly to the bank accounts of
eligible beneficiaries. Public
sector oil marketing compan-
ies — Indian Oil Corpora-
tion, Bharat Petroleum Cor-
poration and Hindustan
Petroleum Corporation —
have already been providing
this subsidy since May 22,
2022.

MSP HIKE

The MSP of raw jute (TD-3
equivalent to the earlier TD-5
grade) has also been fixed at
5,050 per quintal for 2023-
24 season would ensure a re-
turn of 63.20 per cent over
the all India weighted average
cost of production. The an-
nouncement is in line with
the principle of fixing the
MSP at a level of at least 1.5
times the all India weighted
average cost of production.
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Govt hikes DA by 4%, LPG subsidy extended

THE UNION GOVERNMENT
on Friday hiked dearness
allowance (DA) for its
employees and dearness
relief (DR) for pensioners by
4% of basic pay/pension,
which will cost the exche-
queranextra3,203 crorein
the fourth quarter of the cur-

With effect from January
1, the additional instalment
will represent an increase of
4% over the existing rate of
389% of the basic pay/pen-
sion, to compensate against
the price rise. This will bene-
fit about 4.76 million
employees and 6.98 million

recommendations of the 7th
Central Pay Commission.

In another decision, the
Cabinet extended a subsidy
of 200 per 14.2 kg cylinder
forup to 12 refills peryearto
the beneficiaries of Pradhan
Mantri Ujjwala Yojana for
2023-24. The total expendi-

rent financial year.

The annual cost of the
DA/DR enhancement would
beX12,815 crore.

pensioners.

This increase is in accor-
dance with the accepted for-
mula which is based on the

ture on thiswould beX7,680
crore in 2023-24 compared
with 6,100 crorein the cur-
rent fiscal. — FE BUREAU

Business Standard
IMF awaiting deal on fuel pricing scheme
Mar 25, 2023 | Delhi | Pg No.: 8 | | Sq Cm:25 | AVE: 62956 | PR Value: 314778

IMF awaiting
deal onfuel
pricing scheme

Loan agreement between
Pakistan and the IMFwill be
signed once a proposed fuel
pricingscheme, is settled, an
IMF official said on Friday.

The latestissueisa plan,
announced by PM Sharif, to
charge affluent consumers
more for fuel, with the money
raised used to subsidise prices
forthe poor. The planinvolvesa
difference of100 rupees a litre
between the prices paid by the
rich and poor, the petroleum
ministry said. REUTERS
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L&T eyes 30% share
of electrolyzer mkt

Minir Mishra

mihir.mishra@livemint.com
NEW DELHI

arsen and Toubro Ltd

aims to capture 30% of

India’s electrolyzer mar-
ket once its technology part-
nership with McPhy Energy of
France goes on stream, a top
executive at the engineering
conglomerate said.

The French electrolyzer
technology and production
company will grant an exclu-
sive licence of its pressurized
alkaline electrolyzer technol-
ogy formanufacture and future
product upgrades, L&T said on
Wednesday.

“The cake is quite large for
many players to be, you know,
benefiting from it,” Subrama-
nian Sarma, whole-time
director & L&T, said in aninter-
view.

“So, we will have to see how
the market evolves. But I
believe that if you have a good
product, then we will have a
decent market share. A good

McPhy Energy will provide
grant an exclusive licence to
L&T for electrolyzer tech  mint

sort of target to achieve and a
large market share could be
anythingbetween 25 and 30%
tostart with,” said Sarma, who
is also the company’s senior
executive vice president
(energy).

Sarmaadded that eventually,
L&T would own this technol-
ogy from McPhy.

“We have not concluded it.
But it will be in the next 8-10

TURN TO PAGE 13
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F e ih
L&T will set up a gigawatt-scale
manufacturing facility for

electrolyzersin Gujarat  mint

L&T targets
30% share
electrolyzer
market

FROM PAGE 16

years,” he said.

L&T on Wednesday said it
planstosetupagigaw
manufacturing facility forelec-
trolyzers at Hazira in Gujara
based on McPhy technology, to
servethe domesticand selected
overseas markets.

“Itis still a little bit early to
give youa number (on invest-
ments)... We have a certain
amount of outlay for green
technology, and investments
willbe within that,” Sarma said.

In January, the Union gov-
ernment approved a National
Green Hydrogen Mission. The
country'sgreen hydrogen pro-
duction capacity isestimated to
touch at least 5 mmtpa by
2030, which would require
investments above $100 bil-
lion.

Inthiscontext, local electro-
lyzer manufacturing presentsa
lucrative opportunity, given
that such equipment is at the
core of the value chai

ain for
green hydrogen, the clean fuel
gaining rapid popularity
worldwide.

Grey hydrogen is produced
usingconventional fuels, while
green hydrogen is generated
solely from renewable energy
sources.

A recent EY report titled
‘Shortage of electrolyzers for
green hydrogen” highlighted
the global increase in produc-
tion capacity for green hydro-
geninthe last few monthsand
projected green hydrogen
demand to reach 63 million
tonnes (mt) per year by 2030.

Sarma said green hydrogen
demand would come from
refineries, cement and steel
plants, and heavy transporta-
tionmay lead to the demandin
the transport sector, possibly in
2to3years.

The priceof green hydrogen
hascome down from 5-Gtimes
thatof grey hydrogen toabout
times, Sarma added.

“Toreduce the cost, we need
to produce much more effi-
ciently and productively. So,
thereare several driversidenti-
fied, and I think some of them
arewithin our control. Some of
itwilldepend on the ecosystem
and howitevolves, A combina-
tion of that would help us
achieve cost reduction,” Sarma
said.

Headded that achieving par-
ity in terms of cost with grey
hydrogen would beagoodsitu-
ation to be in, and further
reduction can follow from
there.
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‘Students need to be adaptable, open to leaming

—
Our Bureau
New Delhi

Students should be adaptable
and open to learning to build
meaningful careers, said Ajoy
Shah, Trainer, Coach, and
mentor at JK Tyre and Indus-
triesLtd.

According to him, students
have to be prepared for the fu-
ture, as a part of their career
planning, and this will help
themavoid future shocks.

CAREERPLANNING

Speaking at the 7% businessline
Campus Connect Lecture
Series, organised at The Busi-
ness School, University of
Jammu, he spoke about the

bm,mcsslmc

importance of career planning
and gave students pointers re-
garding necessary corporate
etiquette. During his interact-
ive session with the students,
he also shared his own experi-
ences from his long profes-

The Hindu Business Line

'Students need to be adaptable, open to learning'
Mar 25, 2023 | Delhi | PgNo.: 7 | | SqCm:240 | AVE: 618622 | PR Value: 3093109

)

(From left) Anjani Kumar, Divisional Head, IOCL, Jammu division; Sunil Mirza, General Manager North,
The Hindu Group; Neelu Rohmetra, Professor, The Business School and Director, Directorate of
Distance and Online Education, University of Jammu; Ajoy Shah, Trainer coach and mentor, JK Tyre and
Industries Ltd.; Vinay Chauhan, Director, The Business School, University of Jammu, at the event

sional journey. The lecture
series was organised by busi-
nesslinein association with the
Indian Oil Corporation Ltd.
(I0CL).

Anjani Kumar, Divisional
Head, IOCL, Jammu, shared
insights from his rich indus-
trial experience and made par-
ticipants aware about the fu-

ture projects of the IOCL in
Jammu and Kashmir. Neelu
Rohmetra, Professor, The
Business School, and Director,
Directorate of Distance and
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Online Education, University
of Jammu, who was the chief
guest of the event, provided

enriching inputs for the
participants.
According  to  Vinay

Chauhan, Director, The Busi-
ness School, there was a need
for more industry and aca-
demic collaboration.

Sunil Mirza, GM North, The
Hindu Group, acknowledged
the efforts of The Business
School in conducting such
fruitful sessions. Healso spoke
about businessline’s initiative
to connect with the students.
He explained the student-in-
dustry interface programme
where industry and academia
come on the same platform
and exchange their thoughts.
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Windfall tax:
Vedanta
holds back
$91 mn from
govt's profit

AMMAR ZAIDI
New Delhi, March 24

IN SIGNS OF protests against the
nine-month-old windfall tax, min-
ing mogul Anil Agarwal’s Vedanta
has withheld about $91 million
from the share of profit due to gov-
ernment from its oil and gas fields,
to make up for the additional tax
outgo, according to sources and
correspondence on the issue.

India first imposed windfall
profit tax on July 1,2022 joining a
growing number of nations that
tax super normal profits of energy
companies. But the levy of special
additional excise duty (SAED) on
locally produced crude oil was seen
by producers as violation of the
contract which provides fiscal sta-
bility.

The SAED initiallywas ¥23,250
per tonne ($40 per barrel) and in
fortnightly revisions brought down
t0¥3,500 pertonne. Thisisinaddi-
tion to 10-20% royalty on price of
oil and gas realised and an oil cess
of 20%.

Vedanta on January 31 and on
February 20 informed the ministry
of petroleum and natural gas that
it has made a deduction of $85.35
million for SAED paid on its prolific
Rajasthan block, R]-ON-90/1, and
another $5.50 million forblock CB-
08/2 in Cambay basin.

This was being done to restore
economicbenefitsas mentioned in
the signed contracts underwhichit
operates, the correspondence,
reviewed by PTI,showed.

It argued that the contracts,
called production sharing contract
or PSC, provides for fiscal stability
for the contracting parties. The
PSC states that in the event of
change of law or rule or regulation
that results in adverse change to
the expected economic benefits to
any of the parties, the parties shall
consult promptly and make neces-
sary revisions and adjustments to
the contract in order to maintain
such expected economic benefits
to each of them.

The ministry however in a Feb-
ruary 22 letter called the “unilat-
eral” deduction as “wrongful” and
asked the company to pay the short
paid profit along with interest
within seven days.Vedanta has not
complied with the direction.

Vedanta’s Cairn Oil & Gas,which
operates the two blocks, did not
answer emails sent for comments.
Emails sent to the oil ministry too
remained unanswered. —PTl
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Windfall tax: Vedanta deducts
$91 million from govt s profit

Press Trust of India
New Delhi

In signs of protests against
the nine-month-old wind-
fall tax, Vedanta has with-
held about $91 million from
the share of profit due to
government from its oil and
gas fields, to make up for the
additional tax outgo, ac-
cording to sources and cor-
respondence on the issue.
India first imposed wind-
fall profit tax on July 1, 2022
joining a growing number of
nations that tax super nor-
mal profits of energy com-
panies. But the levy of Spe-
cial Additional Excise Duty

(SAED) on locally produced
crude oil was seen by produ-
cers as violation of the con-
tract which provides fiscal
stability.

REVISED PRICES

The SAED initially was
323,250 per tonne and in
fortnightly revisions
brought down to 3,500 per

tonne. This is in addition to
the 10-20 per cent royalty
on price of oil and gas real-
ised and an oil cess of 20 per
cent. On top, the govern-
ment is also entitled to a
pre-decided share of profit
after expenses are deducted
from revenue earned from
sale of oil and gas.

Vedanta on January 31
and on February 20 in-
formed the Ministry of Pet-
roleum and Natural gas that
it has made a deduction of
$85.35 million for SAED
paid on its prolific Ra-
jasthan block, RJ-ON-90/1,
and another $5.50 million
for block CB-OS/2 in Cam-
bay basin.
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Bharat Petroleum Corporation Limited (BPCL),on Friday announced
the launch of 19 EV Fast-Charging stations at 110 fuel stations along
15 highways in Karnataka, Kerala and Tamil Nadu. The company has
launched 3 corridors with 19 fuel stations in Kerala, 6 Corridors with
33 fuel stations in Karnataka and 10 corridors with 58 fuel stations
in Tamil Nadu. So far, BPCL has converted 21 Highways into electric
corridors and going forward, by March 2023, 200 highways will be
covered with Electric Vehicle Fast Chargers to support and accelerate
the EV growth in the country

!

ORPORATE KALEIDOSCOPE

T _ | s SHRI VIVEK
3 . el 45081 o KUMAR
DEWANGAN

In recognition of his leadership in scaling up the operational business matters in the
Punjab National Bank (PNB) on Thursday signed two MoUs with power sector value chain, path-breaking energy transition initiatives, remarkable
Indian Navy. One MoU is for PNB Agni Rakshak A/c to Agniveers being  achievement & contribution to the overall well-being of the economy, Vivek Kumar
inducted in Indian Navy. The second MoU is for offering PNB Rakshak ~ Dewangan, Chairman & MD, REC Limited, has been conferred with the prestigious ‘The
Plus A/c which is specially designed Salary account for Serving Defence  Most Promising Business Leaders of Asia’ award on March 21, 2023 at the 7th edition
Personnel and Veterans (Pensioners) of Indian Navy. The MoUs were of the Economic Times Asian Business Leaders Conclave 2022-23, hosted by CTB-Taj
signed & exchanged between Commodore S K Verma, CMDE (P&A) on Lands End, Mumbai. On behalf of Dewangan, Saraswathi, Chief Program Manager, REC
behalf of the Indian Navy and Sumesh Kumar, GM on behalf of PNB Limited, received the award
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Govt extends Rs 200 a LPG cylinder subsidy by year
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Govt extends 3200 a LPG
cylinder subsidy by year

PTI W NEW DELHI

The Government on Friday
extended the 200 per LPG
cylinder subsidy under the
Pradhan Mantri Ujjwala Yojana
(PMUY) by one year in the
wake of high prices of petrole-
um products in the interna-
tional market.

The move will benefit 9.6
crore families. The Cabinet
Committee on Economic
Affairs has approved a subsidy
0f %200 per 14.2 kg cylinder for
up to 12 refills per year to be
provided to the beneficiaries of
PMUY, I&B Minister Anurag
Thakur told reporters.

As of March 1, 2023, there
were 9.59 crore PMUY benefi-
ciaries. Further, the minister
said the total expenditure will
be 6,100 crore for the finan-
cial year 2022-23 and 37,680
crore for 2023-24. The subsidy
is credited directly to the bank
accounts of the eligible benefi-
ciaries. Thakur said there has
been a sharp increase in inter-

national prices of LPG due to
various geopolitical reasons
and it is important to shield
PMUY beneficiaries from high
LPG prices.

An official release said that
targeted support to PMUY
consumers encourages them
for continuous use of LPG. "It
is important to ensure sus-
tained LPG adoption and usage
among PMUY consumers so
that they can completely switch
to cleaner cooking fuel," it
said. The average LPG con-

The Tribune

sumption of PMUY consumers
has increased by 20 per cent
from 3.01 refills in 2019-20 to
3.68 in 2021-22. All PMUY
beneficiaries are eligible for the
targeted subsidy.

To make liquified petrole-
um gas (LPG), a clean cooking
fuel, available to rural and
deprived poor households, the
government launched Pradhan
Mantri Ujjwala Yojana in May
2016, to provide deposit-free
LPG connections to adult
women of poor households.

Govt extends Rs 200 subsidy on LPG cylinders by 1 yr

Mar 25, 2023 | Delhi | Pg No.: 20 | | Sq Cm:41 | AVE: 620463 | PR Value: 3102313

Govtextends 200 subsidy
on LPG cylindersby 1 yr

NEW DELHI, MARCH 24

The Centre today decided to
extend Rs 200 subsidy per LPG
cylinder under the Pradhan
Mantri Ujjwala Yojana by a year
in the wake of high prices of
petroleum products in the inter-

national market. The move will
benefit 9.6 crore families.
Union Minister Anurag
Thakur told the media the
decision would entail a total
expenditure of Rs 6,100 crore
for the 2022-23 fiscal. — TNS
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Govt extends Ujjwala subsidy for another yr
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Govt extends Ujjwala
subsidy for another yr

ENS ECONOMIC BUREAU
NEW DELHI, MARCH 24

THE UNION government has ex-
tended the cooking gas subsidy
for households under the Pradhan
Mantri Ujjwala Yojana to the end
0f2023-24 to “shield” beneficiar-
ies from high LPG prices.

As on March 1, there were
9.59 crore Ujjwala beneficiaries
in the country.

The Rs 200 subsidy will be
provided on a maximum of 12
refills and the total estimated ex-
penditure on this count will be
Rs 7,680 crore for 2023-24, the
government said in a release af-
ter a meeting of the Cabinet
Committee on Economic Affairs,
which approved the proposal.

The government had
stopped providing cooking gas
subsidy since the crashinoil and
fuel prices in the initial weeks of
the Covid-19 pandemic in 2020.

However, in May last year,

the government announced a
subsidy of Rs 200 per cylinder for
Ujjwala beneficiaries as part of
its efforts to cushion the impact
of high energy prices in the af-
termath of Russia’s invasion of
Ukraine. For 2022-23, govern-
ment’s outgo for this subsidy is
pegged at Rs 6,100 crore.

Under the Ujjwala scheme,
beneficiaries pay market price
for LPG refills and receive cash
subsidy in their bank accounts.

“Targeted support to PMUY
consumers encourages them for
continuous usage of LPG. It is im-
portant to ensure sustained LPG
adoptionand usage among PMUY
consumers so that they can com-
pletely switch to cleaner cooking
fuel,” the government said.

The Ujjwala scheme was
launched in 2016 to encourage
poor households, particularly
those in rural areas, to shift to
LPG from conventional fuels like
firewood and cow dung cakes,
which are considered hazardous.
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Govt hikes DA for
Central govt staff,

pensioners by 4%

The Union Cabinet on Friday
increased the Dearness
Allowance and Dearness Relief
by 4% to 42% to benefit 47.58
lakh Central government
employees and 69.76 lakh
pensioners, Information &
Broadcasting Minister Anurag
Thakur told reporters after the
meeting of Cabinet Committee
on Economic Affairs | P10
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Govt hikes DA by 4% from 38% to
42%; extends Ujjwala subsidy by 1 yr

AMIT MUKHERJEE @ New Delhi

THE Union Cabinet, chaired
by the Prime Minister, on Fri-
day increased dearness allow-
ance (DA) and dearness relief
(DR) of central governments
employees and pensioners by
4% to 42%, from existing 38%.

Effective from January 1,
2023, the combined impact on
the exchequer on account of
hike in both DA and DR would
be %12,815.60 crore per annum.
This will benefit about 47.58
lakh central governments em-
ployees and 69.76 lakh pen-
sioners, Union minister An-
urag Thakur said announcing
the Cabinet decision.

This increase is in accord-
ance with the accepted formu-
la that is based on the recom-
mendations of the 7th Central
Pay Commission, he added.

Also the Cabinet Committee
on Economic Affairs approved
a subsidy of %200 per 14.2 kg
cylinder for up to 12 refills a
year for the beneficiaries of
Pradhan Mantri Ujjwala Yo-
jana (PMUY). As of March 1,
2023, there are 9.59 crore
PMUY beneficiaries. Total ex-
penditure will be %6,100 crore
for FY23 and 7,680 crore for
FY24. The subsidy is credited
directly to the bank accounts

of the eligible beneficiaries.
Public sector oil marketing
companies Indian Oil Corpo-
ration (IOCL), Bharat Petro-
leum Corporation Ltd. (BPCL)
and Hindustan Petroleum Cor-
poration (HPCL) have already
been providing this subsidy
since May 22, 2022.

To make LPG a clean cooking
fuel, available to the rural and
deprived poor households, the
government launched Pradhan
Mantri Ujjwala Yojana in May
2016, to provide deposit free gas
connections to adult women of
poor households. Also, the
Cabinet has given its approval
for the Minimum Support
Price (MSP) for raw jute
for 2023-24 season. The approv-
al is based on recommenda-
tions of the Commission for
Agricultural Costs and Prices
(CACP).
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Govt hikes DA from 38% to
42% for Central employees

HT Correspondent

letters@hindustantimes.com

NEW DELHI: The Union Cabinet,
chaired by Prime Minister Nar-
endra Modi on Friday, approved
an additional instalment of
dearness allowance (DA) to cen-
tral government employees and
dearness relief (DR) to pension-
ers, raising both by 4 percent-
age points, an official statement
said, taking the two benefits to
42% of basic pay and pension.

“This will benefit about 47.58
lakh (4.75 million) central gov-
ernments employees and 69.76
lakh (6.97 million) pensioners,”
the statement said.

In another key decision, the
Cabinet approved a subsidy of
200 per 14.2kg cylinder of
cooking gas for up to 12 refills a

RRAN T
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\ Increase in DA
learance for release of an
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Raw jute MSP hiked *

proves minimum support o

\ additional instalment of \ price for raw jute for 2023-24

Dearness Allowance to
central govt employees

pensioners, due from Jan1,

\ 2023. This will be an increase
of 4 percentage points over N
existing rate of 38% of basic

season based on recommenda- ¥
tions of Commission for

\ and dearness relief to \ Agricultural Costs and Prices
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PMUY subsidy hiked ,
00/cylinder subsidy under PM

Ujjwala Yojana extended by a year ™

CEE R RELAYAE

year for beneficiaries of the
Pradhan Mantri Ujjwala Yojana.
As on March 1, 2023, there
are 90.5 million beneficiaries of
the subsidised LPG scheme.

Among Friday's decisions,
the Union Cabinet also
approved an MSP of 5,050 per
quintal (100kg) for raw jute for
the 2023-24 season. P10
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Centre hikes DA for
staff, pensioners by
4 percentage points

HT Correspondent

letters@hindustantimes.com

NEW DELHI: The Union Cabinet,
chaired by Prime Minister Naren-
dra Modi on Friday, approved an
additional instalment of dearness
allowance (DA) to central govern-
ment employees and dearness
relief (DR) to pensioners, raising
both by four percentage points, an
official statement said, taking the
two benefits to 42% of basic pay
and pension.

In another key decision, the
Cabinet approved a subsidy of
200 per 14.2 kg cylinder of cook-
ing gas for up to 12 refills a year for
beneficiaries of the Pradhan Man-
tri Ujjwala Yojana (PMUY).

As on March 1, 2023, there are
90.5 million beneficiaries of the
subsidised liquified petroleum gas
(LPG) scheme.

The Centre last raised the dear-
ness allowance in September 2022
with retrospective effect from July
1,2022. In the last instalment too,
the allowance was increased by 4
percentage points, which took it to
38%.

The government usually revises
DA twice a year. Dearness allow-
ance, payable to current employ-
ees, and dearness relief, which
applies to retirees from the central
government, are indexed to infla-
tion and essentially a pay rise to
account for increase in prices.

“This (raise in DA/DR) will ben-
efitabout 47.58 lakh (4.75 million)
central governments employees
and 69.76 lakh (6.97 million) pen-
sioners,” the statement said.

Addressing reporters after the

THE CABINET ALSO
CLEARED SUBSIDY
OF 3200 PER
COOKING GAS
CYLINDER FOR UP
TO 12 REFILLS A
YEAR FOR PMUY
BENEFICIARIES

meeting, Union minister Anurag
Thakur said the Centre will spend
2,815 crore to fund the hikes. The
DA hike will take effect retrospec-
tively from January 1, 2023, he
said.

The total expenditure for the
LPG subsidy will be 6,100 crore
for 2022-23 and 7,680 crore for
2023-24, the statement said. The
subsidy is credited directly to bank
accounts of beneficiaries.

“There has been a sharp
increase in international prices of
LPG due to various geopolitical
reasons. It is important to shield
PMUY beneficiaries from high
LPG prices,” the government said.

The government, in May 2016,
launched PMUY scheme to pro-
vide a deposit free LPG connection
and a cylinder to adult women of
poor households.

“The current subsidy for up to
12 refills, assuming one refill lasts a
month, will cover a year’s supply
for PMUY beneficiaries,” said
Rakhi Abrol, a policy analyst.

Among Friday’s decisions, the
Union Cabinet also approved a
minimum support price (MSP) of
5,050 per quintal (100kg) for raw
jute for the 2023-24 season.
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Govt. extends
3200 subsidy
under PMUY
by a year

The Hindu Bureau
NEW DELHI

The government on Friday
extended the subsidy of
3200 per 14.2 kg LPG cylin-
der under the Pradhan
Mantri Ujjwala Yojana
(PMUY) for a year, in view
of the high prices of petro-
leum products in the inter-
national market. The deci-
sion will benefit 9.6 crore
women. The subsidy is gi-
ven up to 12 refills per year

The Cabinet Committee
on Economic Affairs ap-
proved the move, Informa-
tion and Broadcasting Mi-
nister Anurag Thakur told
reporters.

Important to shield

This will entail an outgo of
¥7,680 crore in 2023-24 for
the government, but our
sisters will benefit from
this, he said.

Mr. Thakur said there
had been a sharp increase
in international prices of
LPG due to various geopol-
itical reasons and it was im-
portant to shield the PMUY
beneficiaries from high
LPG prices.
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Vedanta deducts
$91 mn from
govt profit from
oil, gas fields

ENS ECONOMIC BUREAU
@ New Delhi

VEDANTA LTD has withheld
about $91 million from the
share of profit due to govern-
ment from its oil and gas fields,
to make up for the additional
tax outgo due to widfall gains
tax levied by the government
on exports of petroleum
products.

As per a PTI report, Vedanta
on January 31 and on February
20 informed petroleum and nat-
ural gas ministry that it has de-
ducted $85.35 million for SAED
(Special Additional Excise Duty)
paid on its prolific Rajasthan
block, RJ-ON-90/1, and another
$5.50 million for block CB-0S/2
in Cambay basin. This was be-
ing done with a view to restore
economic benefits as mentioned
in the signed contracts under
which it operates. The ministry,
in a February 22 letter called the
deduction as “wrongful” and
asked the firm to pay the short
paid profit along with interest
within 7 days. Vedanta has not
complied with the direction. The
government first imposed wind-
fall profit tax on July 1, 2022,
joining a growing number of na-
tions that tax super normal prof-
its of energy firms.
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Vedanta withholds $91 mn from
govt profit to make up for tax paid

PRESS TRUST OF INDIA
NEW DELHI, MARCH 24

IN Asign of opposition to the nine-
month-old windfall tax, mining
mogul Anil Agarwal’s Vedanta Ltd
has withheld about $91 million
from the share of profit due to gov-
ernment fromits oil and gas fields
— to make up for the additional
tax outgo — according to sources
and correspondence on theissue.

India first imposed windfall
profit taxon July 1,2022. But the
levy of Special Additional Excise
Duty (SAED) on locally produced

crude oil was seen by producers
as violation of the contract
which provides fiscal stability.

SAED initially was Rs 23,250
per tonne ($40 per barrel)and in
fortnightly revisions brought
down to Rs 3,500 per tonne.

Thisisinaddition to the 10-20
per cent royalty on price of oiland
gas realised and an oil cess of 20
per cent.On top, the government
is also entitled to a pre-decided
share of profit after expenses are
deducted from revenue earned
from sale of oil and gas.

Vedanta on January 31 and
on February 20 informed the

Ministry of Petroleum and
Natural Gas that it has made a
deduction of $85.35 million for
SAED paid on a Rajasthan block
and another $5.50 million for a
block in Cambay basin.

This was being done to restore
economic benefits as mentioned
in the signed contracts under
which it operates, the correspon-
dence, reviewed by PTI, showed.

The ministry ina February 22
letter called the “unilateral” de-
duction “wrongful” and asked
the company to pay the short
paid profit and interest within 7
days. Vedanta has not complied.
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Apratyashit labh kar ; vedanta ne sarkar ke labhansh se 9.1 crore dolar kate
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