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AG&RPrathmn Plans
to Invest T9k cr in

City Gas Distribution

Indian arm of S'pore-based co to set
up infra & CNG stations: Top executive

@timesgroup.com

Mumbai: AG&P Pratham, the In-
diaarmof S Atlan-
ticGulf &Pacific(AG&P)City Gas,
is planning to invest over 29,000

distribu-
ﬂon(OGDem‘)immmmcmm and set-
ting up new compressed natural
gas (CNG) stations among other
areas.

others. This isa very capital-inten-
sive project,” said Chiradeep Dat-
ta, chief operating officer, AG&P
Pratham.

ports — Kochi, Dabhol or Dahej —
and transporting it into a cryoge-
nictankerto bring it intothe GAs.

From the gas (hub), the*LNG is
transported through a network of
polyethylene lines to various mar-
kets including the industrial and
commercial and domestic custo-

mers.
“As of now we have four L-CNG

plan to have 17 of these facilities
along with 850 kilometers of steel
‘pipelines and 4,500 kilometres of
polyethylene pipelines,” said Dat-

the country.

Asmost of its GAsare located ne-
ar coastal areas, another area the
‘company is looking at is running
of fishing boats on LNG. These bo-
ats currently run on kerosene.

Dattasaid his company is in talks
withﬂ:emhemmamdxa-
rala, Karnataka and Gujarat to
adopt the idea of CNG-run boats.
The company is currently selling
around 0.25 standard cubic metres
per day and plans to cross 1 million
metric standard cubic metres per

day by thefiscal yearend, said Dat-
of- ta

AG&P is one of the féw interna-
tional players in the CGD sector in

India which is vastly expanding

the city gas distribution network

inltsmshmbeagas-basedecmo-
Another

@ wipe NETWORK

The company has 140
CNGoperational sta-
tionsacross the count-
ryand50stations
pendingapprovals
from Petroleumand
Explosives Safety
Organization
gas distribution (CGD) round last
November, 96% of India’s popula-
tion and 86% of its geographic
area would be covered under CGD
network.
Projected investments in the

sector arearound ?1.2lakh crore.
Gasaccounts for around 6.2% of

i- India’s primary energy mix aga-

inst a global average of 24%. The
government plans to increase its-
share to 15% by 2030. India im-
ports 55% of its natural gas de-
mand. “Companies are bullishon
India’s CGDsegmentasthey seea
huge energy demand potential in
the country Given the under-pe-
netration of natural gas as a fuel_
in the Indian market, companies
want to gain by moving and ex-
pandingfast,” said a senioroffici-
al from an oil marketing compa-
ny.
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State-owned oil firms stay away from buying scrips under rebate scheme
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State-owned oil firms stay away from buying scrips under rebate scheme

Ravi Dutta Mishra & Dilasha Seth
NEW DELHI

anksand state-owned oil firms
B are, in a sign of rising uncer-

tainty in global trade, refrain-
ing from buying tradeable scrips
issued to exportersunder the Rebate
of Stateand Central Taxesand Levies
(RoSCTL) scheme toavoid liability in
case exportrealization does not hap-
pen.

The RoSCTL scheme was intro-
duced last year to provide rebates
against taxesand levies already paid
by exportersoninputs. Therebate is
not given as cash but as tradeable
scrips, which exporters can sell to
importers.

However, rising uncertainty over
payment for exports amid geopoliti-
cal concerns and disruption in the
supply chain hasresulted in the value
of the scrips falling as much as 20%,
causing loss to exporters.

“The RoSCTL scheme wasmooted
by the finance ministry and Central
Board of Excise and Customs (CBIC).
By introducing thisscheme, the gov-
ernment virtually postponed its lia-
bility by two years. Earlier a scrip
worth Rsl0O0 could be easily sold at
Rs97-98. However, this is not the
case now. One of the clauses in the
scheme suggests that if there is no
exportrealization, the liability fallson
the bearer of the scrip.

Assuch, there are fewerbuyers of
these scrips in the market. Big oil
importers such as Indian Oil Corpo-
ration Ltd (IOCL), Bharat Petroleum
Ltd (BPCL), and Hindustan Petro-
leum Ltd (HPCL), even banks are not
buying these scrips as they do not
want to take on the liability.

The commerce ministry hasasked
the finance ministry to drop the
clause orallow the scrip to be gener-
ated only after export realization has
happened, agovernment official said.

Rising uncertainty over payment for exports amid geopolitical concerns and
supply chain disruptions have shrunk the value of the scrips by 20%. AP

Trade experts said that global
goodstrade hasalready slowed in the
first half of 2022 as supply chains
continued to be affected by the covid
pandemic. The concernsaround the
supply chain were exacerbated fol-
lowing the outbreak of the war in

Ukraine.

Garment and apparel exporters
have said that the scheme in its cur-
rent formis eroding export margins
ofthe domestictextile industry. Gar-
ment manufacturing units are facing
losses of 31,200 crore with the dis-

count on tradeable scripsrising from
3% to about 20%, according to the
Apparel Export Promotion Council
(AEPQ).

“Inthe notification, thereisapro-
vision thatifthe paymentisnotreal-
ized and the exporter doesn’t take

officer, Federation of Indian Export
Organisations (FIEO).

Exportersargue that state and cen-
tral levies are collected in cash and,
therefore, reimbursement or rebate
onsuch leviesshould also be made in
cash.

responsibility, the Inaletter to the gov-
importer will be liable. Garment and ernment, exporters said
So unless the scrip  apparel exporters thatthescripsarebeing
belongstoavery trusted say the scheme as traded at discounts of
or reliable exporter, it is now erodes 15-20%, because of
where there is no risk, extort marens of which exportersare not
an importer will not p gin: getting the intended
take the scrip of a small the_ dqmestlc value under the
company,” it said. textileindustry  gcheme. They also

PSUs and banks do R alleged that importers

not want to take any

risk, especially asscrips are also sub-
ject to market premiums and will
keep on changing. “Anyone can
question why the scrip was bought
on a day when the premium was
more or less,” said Ajay Sahai,
director general and chiefexecutive
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arereapingall advanta-
ges of the scheme at the cost of
exporters. Queries emailed to the
department of commerce, ministry
offinance, IOCL, BPCL and HPCL on
Thursday remained unanswered till
press time.

ravi.dutt@livemint.com
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Top cos may log double-digit growth

m;: mw REVENUE GROWTH EARNINGS GROWTH
R S EXPECTED TO PICK UP voychg(%) SEEN WEAKENING  (z witiion)

India’s top listed companies are once again Trend in Nifty firms' netsales growth  Trend in Nifty firms' quartely net profit
expected to report strong double-digit growth in . e, All Nifty e Ex-BFSI* emee. Ex-cyclicals**g () e Al Nmy_Ex BFSI e Ex-cycicals*

earnings in the April-June quarter (first quarter, L T O 2.0
or Q1) of 2022-23 (FY23), thanks to a low base in [ L it M AN W5 T 1.44
Q1 of 2021-22 (FY22) and big jump in earnings of | 20 1.5
oil and gas majors like Reliance Industries (RIL) - 1.0
and Oil and Natural Gas Corporation (ONGC). i T 20.0/ -0 o
The index companies’ earnings are, however, 11.9 3‘0.8*}_2 0 0.5
expected to decline on a sequential basis due to : o _ g RO
weak demand, decline in commodity prices, and a0 e s WA AN =40 ° u‘. BOTRGERE.  .D

rise in interest rates. Mar 2018 Jun 2022 Mar 2018 . Jun 2022
Accord[ns to various brokerage estimates, the Yor: Ve.a"r. on-year; BFSI: Banking, financial services, and lnsuran’fe *Excluding banks and finance ** Excluding BFSI, oif and gas,
combinad” It BEONC OF ‘MAEX COMPANIES 18 e e e o e s e e e
expected to grow 32.8 per cent year-on-year (YoY)
to ¥1.43 trillion in Q1FY23, against ¥1.08 trillion a

year ago. Turn to Page 6%
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The earnings will, however, be
down 8.5 per cent quarter-on-
quarter (QoQ), from the record
high of .57 trillion in the
fourth quarter (Q4) of FY22.
Brokerages also expect
index companies to report a
surge in revenue in QIFY23,
reversing the trend, by virtue of
higher inflation and correspon-
ding rise in price realisations.
According to brokerage esti-
mates, the combined net sales
of Nifty companies is expected
to grow 34.8 per cent to 11.58
trillion in Q1FY23 — growing at
the fastest pace in the past four
quarters. By comparison, index
companies’ net sales were up
22.3 per cent YoY in Q4FY22.
Excluding cyclical sectors,

such as banking, financial serv-
ices, and insurance, oil and gas,
and mining and metals, Nifty
companies’ combined earnings
is expected to risé 27.7 per cent,
while their combined net sales
is expected to grow 20 per cent
YoY in Q1FY23. :

The Nifty is, however, domi-
nated by these three cyclical sec-
tors, with 61 per cent share in
combined net profit and 56 per
cent share in overall revenue.

The analysis is based on
QIFY23 earnings estimates by
brokerages, including YES
Securities, Motilal Oswal
Financial Services (MOFSL),
Kotak Institutional Equities (KIE),
Elara Capital, Centrum Broking,
and Prabhudas Lilladher.

Business Standard analysis
is based on the numbers of 47
Nifty companies, excluding
Bajaj Finserv, HDFC Life, and
SBI Life.

“We expect QIFY23 net
income of the KIE universe to
increase 22 per cent YoY, but
decline 16 per cent QoQ. The
supernormal YoY growth
reflects a weak base in most sec-
tors due to the second wave of
Covid-19. On a QoQ basis, we
expect most sectors to report a
decline in net income,” write
Sanjeev  Prasad, Sunita
Baldawa, and Anindya
Bhowmik of KIE in their earn-
ings estimate for Q1FY23.

“Given the distorted base in

Business Standard

Top cos may log double-digit growth
Jul 11, 2022 | Kolkata | Pg No.: 1,6 | | Sq Cm:400 | AVE: 550324 | PR Value: 2751621

Q1 of 2020-21 and QIFY22,
watch for sequential growth
which may dip across the
board, barring auto, excluding
Tata Motors (improving supply
and raw material prices tail-
winds), consumer staples (on
price hikes), health care, and
upstréam oil and gas,” write
Bhawana Chhabra and Aditya
Jaiswal of Elara Capital, in their
estimate, '

“This indicates that th
sequential earnings recovery
may be weak, owing to a multi-
tude of factors such as weak
margins and muted volume
growth,” adds the brokerage in
its report. The numbers suggest
that the earnings growth will be
highly lopsided with just two
companies — RIL and ONGC —
accounting for nearly 68 per
cent of the incremental jump in
the combined net profit of all
Nifty companies in Q1FY23 on
a YoY basis.

On the revenue side, nearly
half the incremental growth is
expected to be accounted for by
RIL and Bharat Petroleum
Corporation.

The brokerages, however,
expect asharp slowdown in the
eamings growth of metal com-
panies like Tata Steel and JSSW
Steel and information technol-
ogy (IT) exporters like Tata
Consultancy Services and
Infosys.

While metal companies are

expected to report double-digit
growth in earnings, the com-
bined earnings of IT exporters
isexpected to grow in low single
digits. In contrast, these two
sectors were the top contribu-
tors to corporate earnings in the
past two years. By comparison,
automotive companies, espe-
cially four-wheeler makers, are
expected to report a jump in
earnings in QIFY23.
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Eco-friendly diesel variant launched in T.N
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Eco-friendly diesel variant launched in TN.

XtraGreen diesel has a lower sulphur content and offers higher fuel economy

SPECIAL CORRESPONDENT
CHENNAI

Indian Oil Corporation Ltd.
(IOCL) has introduced Xtra-
Green diesel, a more eco-
friendly variant as it has a
lower sulphur content than
regular diesel, in the State.

The variant, which offers
higher fuel economy and re-
duced noise, is priced I3
more than high-speed diesel
(HSD), which is more com-
monly used. The higher ce-
tane number in XtraGreen is
supposed to provide better
combustion compared to
conventional diesel.

V. Sathish Kumar, Director
(marketing) of Indian Oil,
launched the sale at the com-
pany’s Maraimalai Nagar
outlet in the presence of V.C.
Ashokan, executive director,
Tamil Nadu and Puducherry,
State coordinator for the Oil
industry, and K. Shailendra,
executive director, regional
services.

Sources in IOCL explained
that the fuel would be made
available based on customer
demand in all major cities
and on highways. “Most
high-volume fuel outlets
have additional tankage to
store another variant, and

Launey af
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New alternative: Indian Oil Director (marketing) V. Sathish Kumar, centre, launching XtraGreen
diesel in the city on Saturday. =spPECIAL ARRANGEMENT

these outlets can easily stock
XtraGreen. High-end diesel
cars, buses like Volvo and
trucks like Daimler use this
variant. Even vehicles that
do not have BS VI can use it,”
an official said.

XtraGreen diesel comes
with a multi-functional addi-
tive, which is said to consid-

erably reduce carbon mo-
noxide, nitrogen oxide and
particulate matter emis-
sions, is manufactured at the
Chennai Petroleum Corpora-
tion Ltd. refinery at Manali.
A petroleum dealer said
there was a small segment
that would go for this partic-
ular variant. High-end cars

would definitely go for this
as it was supposed to be be-
neficial to the vehicles.

“All over the world, out-
lets have different varieties.
This is a good start for our
outlets. A special discount
for transporters will encour-
age them to switch to this
cleaner option,” he added.
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Sri Lanka to get two fuel consignments in July:10C
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SriLanka to get two fuel consignments in July:10C

Colambo: Sri Lanka will
receive two fuel consign-
ments this month and an-
other in August, the Chair-
man of Lanka IOC, the sub-
sidiary of Indian Oil Corpo-
ration, which will provide
much-needed relief to the
people facing an unprec-
edented economic crisis
and acute fuel shortages.

The Sri Lankan govern-
ment announced that only
essential services will op-
erate from midnight till July
10 and all other operations
will be temporarily sus-
pended as the country of
22 million did not have
enough fuel supplies.

Two consignments of
fuel (petrol and diesel) are
expected to arrive on July
13 or 14, and another ship-
ment will arrive sometime
between July 28 to 30.

Each vessel will be carry-
ing 30,000 metric tonnes
of fuel, Lanka 10C Chair-
man Manoj Gupta was
quoted as saying by news
portal Economy Next.

Another consignment
is also scheduled to arrive
on August 10, Gupta said.

All these shipments
will be arriving from
Singapore and the UAE, he
added. State-owned refin-
ery Ceylon Petroleum Cor-
poration (CPC) informed
the Sri Lankan government
that there will be an indefi-
nite delay in the arrival of
fuel shipments due to
banking and logistical rea-
sons, with existing stocks
being prioritised for public
transport, power genera-
tion and industries.

Sri Lanka's unprec-
edented economic crisis

caused by forex shortages
has led to a severe crisis in
the energy sector. Fuel
shortages have led to ser-
pentine queues at retailers
and with the end of the
credit line worth USD 700
million granted by India,
the pumps have run dry.

The Sri Lankan govern-
ment is exploring options
to purchase discounted oil
from Russia, as the island
nation desperately looks to
replenish its dwindling
fuel stocks amid an un-
precedented economic
crisis due to a crippling
shortage of foreign ex-
change reserves.

Sri Lanka's Power and
Energy Minister Kanchana
Wijesekera flew to Qatar
last week to negotiate a
long-term fuel supply deal
with the Gulf nation.

The Lanka IOC has ex-
panded its distribution net-
work by providing fuel con-
tinuously when the CPC
pumps went largely dry.

The nearly-bankrupt
country, with an acute for-
eign currency crisis that re-
sulted in foreign debt de-
fault, had announced in
April that it is suspending
nearly USD 7 billion foreign
debt repayment due for
this year out of about USD
25 billion due through
2026.

Sri Lanka's total foreign
debt stands at USD 51 bil-
lion.

Sri Lankans continue to
languish in long fuel and
cooking gas queues as the
government is unable to
find dollars to fund imports
for fuel and other essen-
tials.

Western Times

Centre raises export tax on petrol, diesel and ATF

Centreraises export tax
on petrol, dlesel and ATF

New Delhi: The Gov-
ernment also slapped a
Rs23,230/tonne additional
tax on domestically pro-
duced crude oil to take
away windfall gains accru-
ing to producers from high
international oil prices. The
government slapped a Rs6
per litre tax on exports of
petrol and aviation turbine
fuel (ATF) and Rs13 per li-
tre on exports of diesel.The
government also slapped a
Rs23,230 per tonne addi-
tional tax on domestically
produced crude oil to take
away windfall gains accru-
ing to producers from high

international oil prices, a
separate government noti-
fication showed.The tax on
exports follows oil refiners,
particularly the private sec-
tor,reaping huge gains from
exporting fuel to markets
such as Europe and the
United States.

Jul 11, 2022 | Ahmedabad | PgNo.: 8 | | SqCm:72 | AVE: 32613 | PR Value: 163064
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The Union Minister for Petroleum & Natural Gas, Housing and Urban affairs, Shri Hardeep Singh
Puri at the launch of 'SVANidhi Mahotsav'

onGceC

The Union Minister for Petroleum & Natural Gas, Housing and Urban
Affairs, Shri Hardeep Singh Puri at the launch of ‘SVANidhi Mahotsav’ - a
cultural festival for celebrating the success of PM SVANidhi Scheme, in
New Delhi.

Viksit Bharat

Indian Oil 7th most strong oil and gas brand in the world: SM Vadiya
Jul 11,2022 | Guwahati | PgNo.:5 | | SqCm:131 | AVE: 18315 | PR Value: 91577
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Rashtriya Sahara
Petrol-Diesel ke daam 50ve din bhi sthir
Jul 11, 2022 | Delhi | Pg No.: 13 | | Sq Cm:35 | AVE: 230750 | PR Value: 1153752
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Dainik Tribune

Rasoi gas ke dam badhne ke khilaf kiya pradarshan
Jul 11, 2022 | Delhi | Pg No.: 7| | Sq Cm:301 | AVE: 542092 | PR Value: 2710462
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Dainik Jagran

Russia ki tarha hamse bhi crued kharide bharat ; Iran
Jul 11, 2022 | Delhi | PgNo.: 8 | | Sq Cm:442 | AVE: 5583963 | PR Value: 27919814
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