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CRUDE Oll REFINING OUTPUT ROSE
2.2% T0 21.9 MT IN JULY: MINISTRY

Indian refiners processed 21.9
million tonnes (mt) of crude
oilinluly, 2.2 per cent higher
thanthe21.42 mtof crude
processed inJuly, 2022, data
released by the Petroleum
Planning and Analysis Cell
(PPAC) on Tuesday showed.
Refining throughput
increased by1.7 per cent
sequentially from the
preceding month of June.
Ofthis, government
owned oil PSUs and joint
ventures processed 14.7 mt,

STEADY RISE
= Crude oil processed by refiners
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while private refiners
processed 7.2 mtof crude oil,
the data showed.

Domestic crude
production rose by an annual
2.1percentto 2.50 mtinJuly.
Production rose by 2.8 percent
sequentially from the 2.43 mt
of production registered in
the preceding month of June.
Outof2.5 mt, state-owned Oil
and Natural Gas Corporation
(ONGC) produced 1.62 mt,
followed by Oil India at0.28
mt. SUBHAYAN CHAKRABORTY
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Source : Petroleum Planmng and Analysis Cell
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Vedanta seeks minimum $9.5 for Rajasthan gas

NEW DELHI: Billionaire Anil
Agarwal’s Vedanta Ltd is seek-
ing a minimum of $9.5 for the
natural gas it produces from its
Rajasthan block, according to
a tender floated by the firm for
the sale of the fuel.

Vedanta sought bids from
users for 0.6 million stan-
dard cubic meters per day of
gas it plans to produce from
the RJ-ON-90/1 block in the
Barmer basin of Rajasthan in
three months beginning Octo-
ber 1.

Gas extracted from below
ground is used to produce elec-
tricity, make fertilizer, turned
into CNG to fire automobiles,
or piped to household kitchens
for cooking purposes.

In the tender, Vedanta asked
users to quote a variable ‘P’ that
they are willing to pay over and
above 14.5 per cent of Brent
crude oil price.

Atthe current Brent price of
$84 per barrel, the base comes
at$12.18 (14.5 per cent of $84).
Users have to quote a ‘P’ over
and above this price.

Gas price will be calculated
as lower of Platts LNG WIM
(the price of liquefied natural
gas delivered on India’s west

coast) and 14.50 per cent of
Brent Price + P, it said.
“Notwithstanding the value
calculated (through the for-
mula), the Sales gas price for
any month shall not be lower
than $9.5 per million British
thermal unit,” the tender said.
The price being sought by

Vedanta is almost 50 per cent
premium over the ceiling price
0f $6.5 per mmBtu paid to state-
owned producers like ONGC
for output from legacy or old
fields.

E-bidding is planned for
September 8.

Block RJ-ON-90/1 Block,
where a subsidiary of Vedanta
holds 70 per cent stake, is pre-
dominantly an oil production
block but it also has some gas
resources. State-owned Oil
and Natural Gas Corporation
(ONGC) holds the remaining
30 per cent interest in the block.

Vedanta in the tender docu-
ment said it has developed the
Raageshwari gas terminal to
process and deliver natural gas
produced from the R] block
at Barmer. RGT is connected
by the Barmer-Pali pipeline
(Mehsana-Bhatinda Pipeline)
of GSPL India Gasnet Ltd. P11l
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Vedanta seeks $9.5
for Rajasthan gas

edanta Ltd is seeking aminimum of $9.5
V permetric million British thermal unit

(mmBtu) for the natural gas it produces
from its Rajasthan block, according to a tender
floated by the firm for the sale of the fuel.
Vedantasoughtbids from users for 0.6 million
standard cubic metres per day of gasit plans to
produce from the RJ-ON-90/1block in the
Barmer basin of Rajasthan in three months
beginning 1 October.

The price beingsought by Vedantais almost
50% premium over the ceiling price of $6.5 per
mmBtu paid to state-owned producers like
ONGC for output from legacy or old fields.

E-bidding is planned for 8 September.

Block RJ-ON-90/1 Block, where a subsidiary
of Vedanta holds 70% stake, is predominantly an
oil production block but it also has some gas
resources.

State-owned Oil and Natural Gas Corporation
(ONGO) holds the remaining 30% interest in the
block. PTI
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State 0il Cos Spend
1/3 of Capex
Target till July

Our Bureau

New Delhi: State-run oil
and gas companies have alto-
gether spent 234,000 crore in
the first four months of the
current fiscal year, about a
third of their annual capex
target of ¥1,06,000 crore, go-

vernment datashowed.
Indian Oil Corp, the na-
tion’s top refiner, has spent
%10,770 crore in the April-Ju-
ly period, the highestamong

state oil and gas firms.
Italso hasthelargest capex
target of % 30,395 crore for
the financial ye-

ar. ONGC, the
largest produ-
cerof oiland gas

in the country,
spent 210,295 crore in the fo-
ur months against an annu-
al target of T 30,125 crore.
Hindustan Petroleum, which
hasanannual capex target of
%10,210 crore, spent 3,593 cro-
re. Bharat Petroleum has
used up only 21,930 crore aga-
inst an annual target of
10,000 crore. GAIL, the na-
tion’s top natural gas trans-
porter and marketer, has
spent ¥2,716 crore. It has a tar-
get of 30,395 crore for cur-
rent fiscal year.
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GAIL Director (Finance) wins the
CFO Leadership Award

Rakesh Kumar Jain, Director
(Finance) of GAIL (India) Lim-
ited, has been honoured with the
prestigious ‘CFO  Leadership
Award’ by CMO Asia. The award
was presented at the 14" Edition
of CMO Asia Awards ceremony
held in Singapore. A Cost and
Management Accountant by pro-
fession, Jain joined GAIL in 1992
as a Management Trainee and has
been part of growth trajectory of
the company. Prior to his present
ppoi he held the positi
of Executive Director (Finance &
Accounts) in GAIL.
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New Delhi

Crude import costs down 35%,
creates room to cut fuel prices

RiturajBaruah
rituraj.baruah@livemint
NEW DELHI

35.3% during the first four

months of FY24 due to eas-
ing crude oil prices over the
pastyear.

Refinersimported 79.4 mil-
lion metric tonnes of crude oil
for $41.6 billion during April-
July, comparedto 8.3 MMT for
$64-3billion in the same period
of last fiscal, according to the
Petroleum Planning & Analysis
Cell (PPAC).

This fall in import expense
for the refineries and oil mar-
keting companies (OMC)
comes in the backdrop of
around 30% fall in interna-
tional crude oil prices. The
Brent crudein July averaged at
$80.05 per barrel, compared to
Sl12.70 abarrelinJuly last year.
.InJunethisyear, Brent was at
$74.70 per barrel. The Indian
crudebasket priceinJulyaver-
aged at $80.37 perbarrel, down
from$105.49 during July 2022,

Global crude prices have
eased from the multi-year-
highsreached in the first halfof
last year as supply concerns
somewhat eased and demand

I ndia’s oil importbill declined

Refinersimported 79.4 mn
metric tonnes of crude oil
during April-July. BLOOMBERG

weakened owingtoa projected
global slowdown.

Thisfallin the import bill will
likely see oil marketing compa-
nies, which operate most ofthe
refineries in the country,
increase their refining and
marketing margins—and prof-
its too —as retail fuel prices
have remained unchanged
since May last year.In the first
quarterof FY24, OMCs, which
are public sector companies,
reported healthy profits.
Among them, Indian Oil Cor-
poration reported net profit of
14,735 crore for April-June

compared toa net loss of 3883
crore in the same period last
year. The other OMCs, Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (HPCL),
reported net profitsof 310,644
crore and 36,765.5 crore,
respectively.

Indian refiners have been
buying discounted Russian oil
for most part of the past one-
and-a-halfyear since the Rus-
sia-Ukraine conflict broke out,
allowing them to record a sig-
nificant jump in refining mar-
gins, while petrol and diesel
prices have largely remained
the same since May last year.

In FY23, the gross refining
margin (GRM) of IOCL, BPCL
and HPCL was $19.52, $20.24:
and $12.09 per barrel, respec-
tively, compared to $11.25,
$9.09and $7.19.

Union minister for petro-
leum and natural gas Hardeep
Singh Purirecentlysaid thereis
apossibility OMCs may cut pet-
rol and diesel prices post their
robust earnings for the April-
June quarter.“They have made
good earnings, and if interna-
tional prices don’t go through
theroofand remain stable, it's
always a possibility.”
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CERCissues staff paper on power market coupling

SHREYA JAI
New Delhi, 22 August

The apex electricity sector regulator
— the Central Electricity Regulatory
Commission (CERC) — has issued a
staff paper on the proposed power
market coupling which would entail
amerger of all existing power trading
companies into one single market-
place for electricity trading.
Following the directions of the power
ministry, CERC has initiated the reg-
ulatory process by issuing an initial
staff paper and invited stakeholders’
comments.

The proposed coupling of the
market is aimed at merging all exist-
ing power market platforms and the
contracts offered by them. The set-
ting up of a Market Coupling
Operator (MCO) to be entrusted with
operations of the spot power trading
market has also been examined
under the proposed structure. CERC
has suggested a unified body of all
power exchanges as the MCO, or a
separate institution such as Grid
India to act as the MCO.

India has three power exchanges,
all privately owned, which operate in
the spot power market, which caters
to short-term power trading. Power
distribution companies, or discoms,
which sell electricity to consumers,
usually have long-term power-pur-
chase contracts with power genera-
tors. However, for last-minute

INDIA'S POWER
MARKET STRUCTURE

® Long-term power purchase
agreement holds 90% of

the discoms' demand

= Spot power exchanges

have 7% market share

m India has three power
exchanges — IEX, PXIL, and HPX

m [EX holds about 90% of the day-
ahead spot power trading market
® PXIL has 40% market share in
the term-ahead marketand

Renewable Energy Certificates

requirements, the discoms approach
the exchanges, which have several
gencos as power sellers. The price is
discovered through trade done on
the exchange’s platform.

Of the three power exchanges, the
India Energy Exchange (IEX) is the
oldest and the biggest, and holds
almost a monopoly in day-ahead

power trading. These exchanges
have several power trading mecha-
nisms — term ahead, green term
ahead, day ahead, intraday, and
real time market. Day-ahead market
entails trading of power a day
before. Sellers are power-generating
stations and buyers range from dis-
coms, industrials, and commercial
consumers.

The other exchanges are the
Power Exchange India Ltd (PXIL),
in which state-owned NTPC bought
a 5 per cent stake recently, and the
newly created Hindustan Power
Exchange (HPX). The IEX controls
close to 90 per cent of the day-ahead
spot power trading market. The PXIL
has a 40 per cent market share inthe
term-ahead market and Renewable
Energy Certificates (RECs).

If proposed market coupling
goes through, it will give a boost to
the PXIL and HPX but would be a
major hit to the IEX, which is the
market leader. Experts fear not only
will the IEX lose its market to other
players but there is a chance it might
cease to exist.

The concept of market coupling
has been adopted from the European
electricity market, where there is
cross-country power trading through
different transmission networks.
This makes the role of a single MCO
necessary. Several stakeholders have
pointed out, India has only one trans-
mission operator and one grid man-
ager, managing the network of all
states, so a MCO is not required.

The Union power ministry, how-
ever, has pointed out the mismatch
in the power trade with an exchange
with the necessary transmission net-
work it has access to.

When CERC issued the draft
power market regulation suggesting
market coupling for the first time
in 2021, it received diverse com-
ments from the various industry
stakeholders. India’s largest power
generator, NTPC, voted in favour
of coupling and said, “Market cou-
pling would result in a larger mar-
ketplace with higher volumes and
more efficient price discovery
instead of a number of smaller mar-
kets (exchanges).”
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OMCs revise ethanol price
for maize, damaged grains

0Oil-marketing companies (OMCs) have further
raised the procurement price of ethanol made
from damaged foodgrain and maize by ¥3.71
per litre, taking the total procurement price to
¥8.46 per litre for damaged grain and ¥9.72
per litre for maize for the remaining period of
2022-23 supply year that ends in October.
Thisfinal price includes the interim relief
announced on August7. The additional
incentive has been announced in view of the
continuing deadlock over supply of surplus
Food Corporation of India rice for ethanol
blending that has threatened to jeopardise
the total programme. BS REPORTER
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‘Renewables
to be 65%
of energy
mix by 2030"

PRESS TRUST OF INDIA
New Delhi, August 22

UNION POWER MINISTERRK
Singh said on Tuesday renew-
ableswillaccount for 65%ofthe
country’s energy mix by 2030.
India has 186 GW non-fos-
sil fuel-based installed power
generation capacity at present,
the Union minister of power,
newand renewable energy said.
“In 2015, we planned to
have 40% renewables in our
energy mix by 2030. We
achieved the target in 2021,
nine years earlier,” he said,
addingthat the share of renew-
ableenergyinthetotalinstalled
power generation capacity will
be 65% by 2030.
Speakingatan event for the
release of a book authored by
ReNew Power chairman
Sumant Sinha, the ministersaid
the speed of capacity addition
of renewable energy is mind
boggling.“We have planned 50
GW renewable energy capacity
addition everyyear,”he said.
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Govt hikes ethanol price again
to achieve 12% blending target

—
Prabhudatta Mishra
New Delhi

Inaspan of 15 days, distilleries
have got a second hike in rates
of ethanol purchased by oil
marketing companies (OMCs)
as the government does not
want the target of achieving 12
per cent blending to be disrup-
ted in any way after the Food
Corporation of India (FCI)
halted supply of subsidised
rice.

Inanotification, thegovern-
ment has raised prices of eth-
anol made from damaged/
broken rice and maize by
3.71/litre with immediate ef-
fect to help distilleries con-
tinue production, official
sources said. Ethanol made
from damaged /brokenrice was
increased by ¥4.75/litre from
August 7 and from maize by
%6.01/litre. After Tuesday’s up-
ward revision as “additional in-
centives”, ethanol prices stand
at I64flitre (from damaged
rice) and I66.07/litre (from
maize), up by 15-17 per cent

fromthe rates fixed for the sea-
son. Until July 31, the OMCs
had achieved 11.77 per cent
blending since the ethanol sea-
son started in December 2022,
industry sources said. The gov-
ernment has shortened the
current ethanol season to 11
months and from the 2023-24
season, it has been changed to
run from November to
October.

OPERATIONS HALTED

Out of 21.25 crore litres con-
tracted by OMCs in current
season tobuyfromgrain-based
plantsandtobe produced from

damaged rice, distilleries have
supplied only 9.52 crore litres
whereas the season will end in
October 31. The current de-
cision to hike rates may help
the distilleries to speed up
manufacturing and supply the
whatever possible out of re-
maining 11.73 crore litres dur-
ing August-October, sources
said.

Many distilleries stopped
operation in July after the FCI
stopped issuing rice and if they
do not operate during August-
October, there is a chance of
fall in blending rate from cur-
rent level, industry earlier in-
formed the government de-
manding the mid-season price
revision. Acting on the in-
dustry’s apprehension, an
inter-ministerial group was
constituted to recommend re-
vised ethanol prices for next
season in view of the expected
higheravailability of sugarcane
that may increase diversion to-
wards ethanol. The panel was
also tasked to recommend if
any incentive in prices of eth-
anolis required mid season.
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