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India's Crude Oil Production Falls For 11th Straight Year, Gas Output Also Slips 

https://dainiknewslive.in/indias-crude-oil-production-falls-for-11th-straight-year-gas-output-also-slips/ 

  
Domestic crude production drops to 28 million tonnes in FY26, while natural gas output declines for second consecutive 

year; ageing fields and weak discoveries remain key concerns. 

India's crude oil production fell 2.5 per cent year-on-year to 28 million metric tonnes in FY26. 

India's dependence on imported energy increased further in 2025-26 as domestic crude oil production declined for the 

eleventh consecutive year, while natural gas output also registered a second straight annual fall. 

The prolonged weakness in domestic production has lifted import reliance to 89 per cent for crude oil and 51 per cent for 

natural gas during the year, underlining India's growing exposure to global supply shocks and price volatility. 

The vulnerability became more visible during the US-Iran conflict, when sourcing cargoes turned difficult, refiners paid 

higher prices and shortages were reported in March. 

Crude Output Continues Long Decline 

According to data from the Ministry of Petroleum and Natural Gas, India's crude oil production fell 2.5 per cent year-on-

year to 28 million metric tonnes in FY26. The latest decline means crude output has fallen 22 per cent since FY15, when 

the current downtrend began. 

A major reason behind the slide has been lower production from ageing oilfields, coupled with a lack of sizeable new 

discoveries that could offset depletion. 

Natural Gas Output Also Weakens 

Natural gas production declined 3.7 per cent to 34,776 million metric standard cubic metres (mmscm) in FY26. Over the 

longer term, domestic gas output has remained under pressure. Production dropped from 47,555 mmscm in FY12 to 

28,672 mmscm in FY21. 

Fresh fields commissioned in the same basin had pushed national gas output higher by 19 per cent in FY22. However, 

production from those assets has now stabilised, while falling output from mature ONGC-operated fields has continued 

to weigh on overall volumes. 

Reforms Yet to Deliver Major Global Interest 

Over the past several years, the government has introduced multiple reforms to encourage exploration and production. 

These include a national geological data repository, easier regulatory and environmental clearances, and revised fiscal 

terms aimed at improving returns for explorers. 

Despite these measures, large global oil and gas companies have shown limited participation. Most licensing rounds 

over the past decade have continued to see domestic public sector firms take the lead, according to an ET report. 

Disclaimer: Comments reflect users' views, not News18's. Please keep discussions respectful and constructive. Abusive, 

defamatory, or illegal comments will be removed. News18 may disable any comment at its discretion. By posting, you 

agree to our Terms of Use and Privacy Policy 
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India's dependence on imported energy increased further in 2025-26 as domestic crude oil production declined for the 

eleventh consecutive year, while natural gas output also registered a second straight annual fall. The prolonged 

weakness in domestic production has lifted import reliance to 89 per cent for crude oil and 51 per cent for natural gas 

during the year, underlining India's growing exposure to global supply shocks and price volatility. The vulnerability became 

more visible during the US-Iran conflict, when sourcing cargoes turned difficult, refiners paid higher prices and shortages 

were reported in March. Crude Output Continues Long Decline According to data from the Ministry of Petroleum and 

Natural Gas, India's crude oil production fell 2.5 per cent year-on-year to 28 million metric tonnes in FY26. The latest 

decline means crude output has fallen 22 per cent since FY15, when the current downtrend began. A major reason 

behind the slide has been lower production from ageing oilfields, coupled with a lack of sizeable new discoveries that 

could offset depletion. Natural Gas Output Also Weakens Natural gas production declined 3.7 per cent to 34,776 million 

metric standard cubic metres (mmscm) in FY26. Over the longer term, domestic gas output has remained under pressure. 

Production dropped from 47,555 mmscm in FY12 to 28,672 mmscm in FY21. Fresh fields commissioned in the same 

basin had pushed national gas output higher by 19 per cent in FY22. However, production from those assets has now 

stabilised, while falling output from mature ONGC-operated fields has continued to weigh on overall volumes. Reforms 

Yet to Deliver Major Global Interest Over the past several years, the government has introduced multiple reforms to 

encourage exploration and production. These include a national geological data repository, easier regulatory and 

environmental clearances, and revised fiscal terms aimed at improving returns for explorers. Despite these measures, 

large global oil and gas companies have shown limited participation. Most licensing rounds over the past decade have 

continued to see domestic public sector firms take the lead, according to an ET report. 
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https://www.newspointapp.com/english/business/oil-gas-producers-to-shine-in-q4-but-omcs-gas-distributors-face-profit-

squeeze-et/articleshow/14504820cbcbadfe536635a55da010b04176ed79 

  
ET Intelligence Group: Upstream oil and gas producers are expected to post strong earnings growth in the March quarter, 

driven by a sharp rise in crude oil prices, while downstream oil marketing companies (OMCs) and city gas distribution 

firms are likely to report weaker results. Analysts expect operating profit before depreciation and amortisation (Ebitda) 

for upstream companies to rise 6-49% quarter-on-quarter while revenue may grow 17-22%. For OMCs, Ebitda is 

projected to decline 8-50% sequentially though revenue is expected to increase 17%-30%, reflecting margin pressure. 

Brent crude averaged around $81 per barrel in the March 2026 quarter, up nearly 28% sequentially, boosting net crude 

realisations for producers. Nomura Financial Advisory and Securities expects Ebitda for ONGC and Oil India to increase 

23% and 49% respectively from the previous quarter. Upstream companies are expected to register marginal declines in 

oil and gas production and sales volumes, mainly due to natural field decline and maintenance shutdowns. However, this 

will be more than offset by higher crude prices. 

OMCs such as Indian Oil Corporation IOCL ), Bharat Petroleum Corporation ( BPCL ) and Hindustan Petroleum 

Corporation HPCL ) are expected to register sequential earnings pressure due to lower product realisations as fuel prices 

remained stable despite a spike in crude prices. The weighted average gross marketing margins on auto-fuel dropped 

sharply to about '1.7 per litre in the March quarter from '5.2 per litre in December quarter. It was also well below the 

historical average of around '3.5 per litre, noted JM Financial Institutional Securities in a report. 

LPG under-recoveries for OMCs are likely to rise quarter-on-quarter to around '10,000 crore in the March quarter from 

about '1,900 crore in the prior quarter on account of a sharp rise in global LPG prices due to the ongoing supply disruption 

due to war in West Asia. 

Kotak Institutional Equities expects HPCL's Ebitda to fall 51% quarter-on-quarter in the March quarter, while BPCL and 

IOC are likely to report declines of 28% and 22%, respectively. 

Brokerages expect the earnings of oil-to-chemical segment of Reliance Industries to decline by higher crude cost, rise in 

shipment and insurance cost, losses in the retail fuel segment, diversion of propane to produce LPG, and increase in 

prices of Naphtha, a major feedstock. 

Gas utilities and city gas distribution (CGD) companies are expected to report a soft quarter hit by LNG supply disruptions 

through the Strait of Hormuz, higher spot LNG prices and rupee depreciation. India's overall gas demand in the March 

quarter is estimated to have declined around 10% sequentially, as LNG imports were disrupted. This weighed on volumes 

and profitability across the gas value chain. GAIL's Ebitda is expected to drop 12-38% sequentially, led by weaker gas 

trading margins, lower transmission volume and losses in petrochemicals. 
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https://economictimes.indiatimes.com/industry/energy/oil-gas/india-crude-oil-production-falls-for-11th-year-gas-declines-

again/articleshow/130450005.cms 

  
India's crude oil and natural gas production continued to decline in 2025-26 due to ageing fields and a lack of new 

discoveries, increasing import dependence. Despite policy reforms, limited foreign investment and a perception of policy 

instability hinder exploration efforts needed to revive domestic output. 

New Delhi: India's crude oil production fell for the eleventh consecutive year in 2025-26, while natural gas output declined 

for the second straight year amid natural depletion in ageing fields and a lack of major new discoveries. 

Crude oil production dropped 2.5% to 28 million metric tonnes in 2025-26, according to petroleum and natural gas ministry 

data. Output is down 22% from 2014-15, when the decline began. 

You may follow our live coverage of the West Asia war here 

Falling domestic output has increased import dependence, which stood at 89% for oil and 51% for gas in 2025-26. The 

Iran war exposed this vulnerability, as securing supplies became difficult, forcing refiners to pay elevated prices for 

cargoes while still falling short of requirements in March. 

Domestic natural gas production fell 3.7% to 34,776 million metric standard cubic metres (mmscm) in 2025-26. Output 

had declined steadily over the past decade, dropping 40% from 47,555 mmscm in 2011-12 to 28,672 mmscm in 2020-

21 after an unexpected collapse in Reliance's KG-D6 output. The launch of new fields in the same block lifted national 

output by 19% year-on-year in 2021-22, but these fields have since plateaued. This, along with declines in ONGC 's 

legacy fields, has weighed on overall production. 

At the heart of the decline is the lack of major discoveries for over a decade, an industry executive said. Oil and gas fields 

naturally deplete, and without new discoveries being brought into production, sustaining output becomes difficult. 

Companies have also been slow to monetise discoveries, he said, adding that faster development could have supported 

production. 

The government has undertaken several policy reforms over the past decade to attract exploration investment, including 

building a national geological data repository, easing regulatory and environmental clearances, and introducing fiscal 

regimes that offer a higher share to explorers. 

However, participation by foreign oil firms-who bring significant risk capital and technical expertise-has remained limited, 

with most licensing rounds dominated by domestic state-run players in the past decade. 

A perception of policy instability, coupled with relatively modest resource potential, has deterred investment, another 

industry executive said. India needs substantial investment in exploration to revive oil and gas production. 
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GUWAHATI  Crude oil production in Assam and across India fell short of targets in the April 2025 to January 2026 period, 

with both the Oil & Natural Gas Corporation (ONGC) and Oil India Limited (OIL) missing their benchmarks  and failing to 

match their own output from the previous year. 

The figures come from the Monthly Review Report on Infrastructure Performance for January 2026, released by the 

Ministry of Statistics and Programme Implementation. 

Note: The production statistics cited are provisional. 

ONGC Assam: 10.66% Short of Target 

ONGC's production target in Assam for the April 2025January 2026 period was 980.33 thousand tonnes. The company 

produced 875.83 thousand tonnes  a shortfall of 10.66%. 

That figure also fell slightly below the 877.69 thousand tonnes ONGC produced during the same period in 202425, 

suggesting output has stagnated rather than recovered. 

OIL Assam: Nearly 300,000 Tonnes Below Target 

OIL faced a larger absolute gap. Its production target for Assam in the same period was 3,076.59 thousand tonnes, 

against which it achieved 2,777.81 thousand tonnes  a shortfall of 9.71%. 

OIL's output also declined compared to the 2,841.52 thousand tonnes it produced in the April 2024January 2025 period, 

continuing a downward trend in the state's second major crude oil producer. 

National Picture: Over 10% Below Target 

The shortfall is not confined to Assam. Across India, crude oil producing companies were set a combined target of 

26,273.94 thousand tonnes for the April 2025January 2026 period. 

Actual production came in at 23,505.52 thousand tonnes  a national shortfall of 10.54%. That figure also trails the 

24,031.92 thousand tonnes produced in the corresponding period of 202425, pointing to a broader decline in domestic 

crude output. 
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Union Minister J.P. Nadda Meets With Industry Leaders To Chart Growth Roadmap For Chemicals & 

Petrochemicals Sector. 

https://www.tripurastarnews.com/union-minister-j-p-nadda-meets-with-industry-leaders-to-chart-growth-roadmap-for-

chemicals-petrochemicals-sector/ 

  
New Delhi, Delhi, 23rd of April 2026 : Union Minister of Chemicals & Fertilizers, Shri J.P. Nadda , held a meeting with 

captains of the Indian Chemicals and Petrochemicals industry today at Kartavya Bhawan, New Delhi, to deliberate on a 

strategic roadmap for the sector. The discussions focused on outlining both short-term and long-term measures to 

accelerate growth and contribute towards the vision of Viksit Bharat by 2047 

The meeting addressed the ongoing West Asian crisis, with emphasis on enhancing sectoral resilience and developing 

alternative supply chains to mitigate external risks. Strategies to strengthen India's position in the global chemicals and 

petrochemicals value chain was also discussed during the interaction. 

Shri J P Nadda expressed confidence in the industry's potential and reiterated the Government's commitment to ensuring 

a level playing field for achieving the goal of Atmanirbhar Bharat. He indicated that appropriate trade remedial measures 

would be considered to address unfair trade practices. 

Shri Nadda invited industry suggestions to facilitate the growth of the sector and to make it more resilient especially in 

wake of the current West Asian Crisis. He assured the industry that the Government would keep working with the industry 

hand-in-hand on a continuous basis. 

Shri Tejveer Singh, Secretary, Department of Chemicals & Petrochemicals and senior officers from the Department were 

present in the meeting. Around 25 CEOs, Chairpersons, and industry leaders, representing diverse sub-sectors such as 

petrochemicals, polymers, specialty chemicals, chlor-alkali, agrochemicals, dyes and pigments, and organic and 

inorganic chemicals participated in the deliberations. 

Prominent industry leaders from UPL Group, Deepak Group, DCM Shriram, Jubilant Group, SRF Ltd., Atul Ltd., 

Thirumalai Chemicals Ltd., Reliance Industries Ltd., Aarti Industries Ltd., HPCL-Mittal Energy Ltd., Indian Oil Corporation 

Ltd., Haldia Petrochemicals Ltd., Tata Chemicals, Sanmar Group, ONGC Petro-additions Ltd., Bharat Petroleum 

Corporation Limited, and GAIL (India) Ltd participated. 

The Chemical and Petrochemicals sector plays a pivotal role in the Indian economy, serving as a backbone for multiple 

downstream industries including agriculture, pharmaceuticals, nutraceuticals, automobiles, construction, 

semiconductors, and electronics. Currently valued at approximately USD 220 billion, the sector aims to scale up to USD 

1 trillion by 2040 and further to over USD 1.5 trillion by 2047. 
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Petrol, diesel excise cut: How India held prices in 2026 
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Crude shock, but retail prices stayed steady  Global crude prices surged to record highs as the West Asia conflict 

tightened supply and 

logistics, but retail petrol and diesel prices in India remained stable through April. The Indian crude oil basket nearly 

doubled, rising from around $13 a barrel in January to an average $116 a barrel in April. Over roughly the past month, 

international crude was also cited as climbing from around $10 a barrel to about $122 a barrel. In many other markets, 

the price shock showed up quickly at the pump, with fuel prices rising across regions cited by the government. In India, 

the Centre chose a mix of tax steps, supply-side actions, and stock buffers to avoid an immediate pass-through to 

consumers. 

What changed in domestic prices: LPG, industrial diesel, premium petrol 

While petrol and diesel retail rates were held steady, consumers were not insulated from every petroleum product 

increase. Prices of both domestic and commercial LPG cylinders were hiked, according to the report. State-owned oil 

marketing companies also increased prices of industrial diesel and premium fuel variants. These moves indicate that the 

government's protection strategy focused on the most inflation-sensitive retail fuels, while allowing increases in other 

categories. 

The excise duty cut and what it was meant to do 

A central measure was a cut in excise duty on petrol and diesel by 10 per litre each. This brought the Centre's excise 

levy on petrol down to 3 per litre and reduced it to zero on diesel. The report notes that the move was aimed at protecting 

oil companies rather than delivering an immediate reduction in consumer retail prices. Petroleum and Natural Gas 

Minister Hardeep Singh Puri also said the government chose to absorb the financial impact instead of passing on the full 

burden of rising costs. 

Export taxes and windfall levies to keep fuel at home 

Alongside excise changes, the Centre used export-linked duties to discourage exporters from taking advantage of price 

gaps and to support domestic availability. The windfall tax on diesel exports was raised to 55.5 per litre from 21.5 per 

litre, and on aviation turbine fuel (ATF) to 42 per litre from 29.5 per litre. Export duty on petrol remained nil. Separately, 

a government communication cited duties imposed on exports of diesel at 21.5 per litre and ATF at 29.5 per litre, 

underscoring the use of export taxation as a tool as global prices surged. The report also states that any refinery exporting 

petrol or diesel would have to pay export tax. 

Diversifying imports: Russia and Venezuela 

India also leaned on import diversification to ensure supplies amid West Asia constraints. The country increased crude 

oil and LPG imports from Russia to stabilise supply. In March, India imported a record 2.25 million barrels per day from 

Russia, nearly doubling February's volumes, and Russian oil made up 50% of India's total imports. Oil imports from 

Venezuela were also said to be rising. 

Waivers, insurance cover, and the cost of Russian barrels 

Some of the Russia-related flows were facilitated by policy changes outside India as well. Washington issued a 30-day 

waiver in mid-March allowing countries to buy sanctioned Russian oil and petroleum products to help stabilise global 

energy markets affected by the war with Iran, and the waiver was renewed last week. Indian refineries paid premiums of 

$1 to $1 per barrel over dated Brent for Russian oil cargoes. On the operational side, India expanded the number of 

Russian insurers eligible to provide marine cover for ships docking at its ports from eight to 11, according to the 

Directorate General of Shipping. 

Strategic reserves as a buffer 
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The government said India's strategic oil reserves had three-fourth crude availability. That stock cushion forms part of 

the broader approach to maintaining supply continuity even as the Strait of Hormuz disruption risk stayed in focus. The 

West Asia crisis was described as linked to a US-Israel conflict with Iran and Tehran's blockade of the Strait of Hormuz, 

a key route for global crude and gas flows. 

Official stance on pump prices after elections 

On April 23, the petroleum and natural gas ministry denied reports suggesting a possible hike in petrol and diesel prices 

after state elections. It said the government was not considering any such proposal. The communication came amid 

public attention on the gap between rising global crude and unchanged domestic retail fuel prices. 

The stress point: OMC under-recoveries and sustainability 

Holding retail prices steady shifts financial stress onto oil marketing companies (OMCs) and the government's tax 

revenues. Moody's Ratings estimated that OMCs were incurring under-recoveries of 1,500 to 2,000 crore per day (about 

$160-215 million per day). Moody's said losses of this magnitude are not sustainable and that if energy prices remain 

high, the government is likely to introduce further measures such as compensation or retail-price increases to relieve 

pressure on OMCs. Industry players cited in the report said any rise in oil prices could be gradual over time rather than 

on a flat-rate basis. 

Why the policy choice matters: inflation and coordination with states 

The report describes retail fuel pricing as a double-edged sword. Any rise in petrol and diesel prices can lift inflation and 

squeeze household budgets, which is a key reason cited for the Centre's decision to absorb higher costs for now. But 

the same approach raises questions on fiscal costs and the health of fuel retailers when crude stays above $100 for a 

long period. Sources also pointed to the need for the Centre and states to work in tandem if retail fuel prices are to be 

lowered, including ensuring states do not raise duties if the Centre cuts prices. 

Key figures and measures at a glance 

What to watch next 

India's strategy has so far relied on absorbing part of the shock through lower excise collections, discouraging exports 

via duties, and securing supplies through diversified imports and supportive shipping arrangements. The government's 

public line remains that there is no proposal under consideration to raise petrol and diesel prices. But the report notes 

that sustained crude above $100 per barrel could test the stability of the current approach. Any further steps, as flagged 

by Moody's, could include compensation to OMCs or changes to retail prices if high energy prices persist. 

 


