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0il, gas producers
may seek uniform
taxes across blocks

Relieffrom state levies among other demands

SUBHAYAN CHAKRABORTY
New Delhi, 23 December

and gas companies have called for a

review of the taxes levied on older oil
blocks, which account for nearly 90 per cent
of domestic production, according to officials
from two large exploration and production
(E&P) firms.

The removal of a number of cesses imposed
by states, exemption from Customs duty on a
larger set of imports, and greater ease in explo-
ration are among the key issues raised during
discussions with the government.

In meetings with the finance and petrole-
um ministries, the industry has urged the gov-
ernment to align taxes imposed under previ-
ous regimes, such as New Exploration
Licensing Policy (NELP) and Pre-NELP, on a
parwith the current Hydrocarbon Exploration
and Licensing Policy (HELP) regime.

The NELPreplaced the nomination regime
in1999 and remained in place until 2017, when
the HELP regime came into force. The indus-
try has asked the government to rationalise
taxes from the current levels of over 60 per

cent to 40 per cent, in line
RUNUP
T0 @
THE

I n the runup to the Budget, upstream oil

with global benchmarks.

A key step towards this
would be for the govern-
ment to rationalise royalty
rates across regimes, and
roll back the 20 per cent oil
industry development (OID)

g9 cess that pre-NELP and
2()2‘D "-‘6 nomination blocks attract,
an official at an E&P major
said on condition of anonymity.

“In these two categories of blocks, the cost
of production per barrel is higher, while the
net profit per barrel is lower, owing to the OID
cess, higher royalty payments, and profit split
with government nominees," he stressed.

The Centre has been asked to intervene
with states to reduce or scrap land taxes in
Assam and Rajasthan, and the consent for
operation fees levied by Andhra Pradesh’s
Pollution Control Board, another official said.

The demand to bring oil and gas sales
under the GST framework to adjust input tax
credit has also received a fresh impetus from
the private sector in recent months, he said.

Meanwhile, industry players have wel-
comed the scrapping of the Special
Additional Excise Duty (SAED) or windfall
tax, which was in force for 29-months, in early
December. The levy had raised the tax burden
by an additional 10 per cent on average.
India’s E&P sector is dominated by two gov-
ernment companies -- Oil and Natural Gas
Corporation and Oil India ---that account for
71 per cent and 9 per cent of India’s total crude
oil production. Cairn Oil & Gas, part of the

Vedanta group, and RIL subsidiary Reliance
Petroleum are the two major private sector
upstream companies.

Ease ofinvestments

India imports 87 per cent of its crude oil
requirements. While the crude oil import bill
shrank to $139.8 billion in FY24, down 13.3 per
cent from $161.4 billion in FY23, this reduction
was mostly due to major discounts on Russian
crude oil. With an aim to progressively reduce
import dependence, the government wants
$100 billion in investments in the E&P sector
by 2030, particularly in key offshore areas,
such as the Andaman Sea. However, it has
struggled to attract sufficient interest.

The country has seen an aggregate capital
expenditure of $2-3 billion, far short of the
$15-20 billion required to achieve the govern-
ment’s targets, said industry insiders.

Industry players have also called for a sin-
gle window of clearance or a centralised
coordinating body to streamline exploration
processes. They advocate delegating powers
to district forest officers, as is done in other
mining industries, and revisiting the policy
that prohibits exploration in mining lease
areas.
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Bangladesh owes Tripura unpaid electricity
bills worth %200 crore, says CM Manik Saha

Tripura supplies 60-70 megawatts of power to the neighbouring country

AGARTALA: Bangladesh
owes Tripura Rs 200 crore in
electricity dues but no deci-
sion has been taken on halting
power supply to the neighbour-
ing country yet, Chief Minister
Manik Saha said on Monday.

Tripura supplies 60-70
megawatts of power to the
neighbouring country accord-
ing to an agreement signed by
the Tripura State Electricity
Corporation Limited through
the NTPC Vidyut Vyapar
Nigam Limited with the Ban-
gladesh Power Development
Board. “Bangladesh has not
paid us about Rs 200 crore for
supplying electricity. The out-
standing (amount) is increasing
every day. We hope that they
will clear their dues so that the
power supply is not disrupted,”
Saha said.

Asked whether the Tripura
government would stop the
supply of electricity if Dhaka
fails to pay the dues, the chief
minister said no decision has
been taken on it yet.

He said several pieces of
machinery at the power gen-
eration plant in Tripura were
brought through either Ban-
gladeshi territory or Chit-
tagong port. Therefore, out of
gratitude,e the Tripura govern-
ment started supplying power
to the country following a pact.

“But I don’'t know howlong
we will be able to continue the
supply of electricity to Ban-
gladesh if they don't clear the
dues,” he said.

Tripura began supply-

Tripura began
supplying power
to Bangladesh

in March 2016.
The electricity is
produced at the
state-owned OTPC
gas-based power
plant in southern
Tripura’s Palatana

ing power to Bangladesh in
March 2016. The electricity is
produced at the state-owned
ONGC Tripura Power Com-
panys (OTPC) gas-based
726 MW generation capacity
power plant in southern Tri-
pura’s Palatana.

According to reports,
Adani Power, which exports
power to Bangladesh from
its 1,600 MW Godda plant in
Jharkhand, reduced the sup-
ply to 520 MW from around
1,400-1,500 MW in August due
to non-payment of USD 800
million by the country.

Asked about the impacts
on Tripura due to the reported

attacks on Hindus and other
minorities in Bangladesh, Saha
said there is no major influx
from the neighbouring coun-
try to his state yet.

“But we are closely monitor-
ing the situation along the bor-
der since the border is porous as
there are many gaps. However,
as of now, there is no major
influx from Bangladesh after
the present turmoil started in
that country in August,” he said.

Tripura is surrounded by
Bangladesh on its north, south
and west and the length of its
international border is 856 km,
which is 84 per cent of its total
border.

Commenting on the recent
breach of security at the Ban-
gladesh Assistant High Com-
mission in Agartala, the chief
minister said he had taken
strong action in the case.

“We have arrested several
people who were involved in
it. We have also taken action
against policemen who were
responsible for the security of
the premises where the breach
took place,” he said.

Saha said after the fall of
the Sheikh Hasina government
in Bangladesh, trade has been
affected and the import of Ban-
gladeshi goods to Tripura has
come down significantly.

He said among the goods
that come to Tripura from
Bangladesh are cement, stone
chips and Hilsa fish. “Supply
has been disrupted. It is their
loss,” he said. Asked about the
communication network with

Bangladesh, he said if the rail-
way line is restored between
Agartala and Dhaka, it would
be immensely beneficial for
both the country. “If Chit-
tagong port is allowed to be
used without any disruption,
the entire Northeastern states
will be significantly benefit-
ted,” he said.

The direct road distance to
Chittagong port from Agartala
is around 175 km. A rail line
linking Agartala with Akhaura
in Bangladesh was inaugurated
by Prime Minister Narendra
Modi and his then Bangladeshi
counterpart Sheikh Hasina on
November 1, 2023. The project
has alength of 5.46 km in India
and 6.78 km in Bangladesh.

The cost of the Indian por-
tion was Rs 708.73 crore and
funded by the Ministry of
Development of North East-
ern Region (DoNER). The cost
of the Bangladesh portion was
Rs 392.52 crore. The Bangla-
desh portion is funded by the
Ministry of External Affairs
India and executed by the Ban-
gladesh Railway.

If the overland transport
right is allowed by Bangladesh,
the travel time between Agar-
tala and Kolkata is expected
to come down from about 30
hours to about 10 hours.

The existing train commute
distance between the two cities
is 1,581 km and it requires a re-
route via Guwahati and Lum-
ding in Assam. This would be
curtailed to 460 km, officials
said. PTI
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Bangladesh owes Tripura¥200 crore
in unpaid electricity bills

Press Trust of India
Agartala

Bangladesh owes Tripura
%200 crore in electricity dues
but no decision has been
taken on halting power sup-
ply to the neighbouring
country yet, Chief Minister
Manik Saha said on Monday.

Tripura supplies 60-70
megawatts of power to the
neighbouring country, ac-
cording to an agreement
signed by the Tripura State
Electricity Corporation Ltd,
through NTPC  Vidyut
Vyapar Nigam Ltd, with the
Bangladesh Power Develop-
ment Board.

“Bangladesh has not paid
us about 3200 crore for sup-
plying electricity. The out-
standing (amount) is in-
creasing every day.”

“We hope that they will
clear their dues so that the
power supply is not disrup-
ted,” Saha told PTI hereinan
interview.

Asked ~ whether  the
Tripura government would
stop the supply of electricity
if Dhaka fails to pay the dues,
the Chief Minister said no
decision has been taken on it
yet.

SUPPLY RESTORED

He said several pieces of ma-
chinery at the power genera-
tion plant in Tripura were
brought through either
Bangladeshi territory or
Chittagong port.

Therefore, out of gratit-
ude, the Tripura government
started supplying power to
the country following a pact.

“But I dont know how
long we will be able to con-
tinue the supply of electri-
city to Bangladesh if they
don’t clear the dues,” he said.

ADANI ROW
Tripura began supplying

power to Bangladesh in
March 2016.

The electricity is pro-
duced at the state-owned
ONGC Tripura Power Com-
pany’s (OTPC) gas-based
726 MW generation capacity
power plant in southern
Tripura’s Palatana.

According to reports,
Adani Power, which exports
power to Bangladesh from
its 1,600 MW Godda plant in
Jharkhand, reduced the sup-
ply to 520 MW from around
1,400-1,500 MW in
due to non- payment of sg;oo
million by the country.
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ISPRL Looks
to Trade Part
of Stored Oil

Indian Strate-
Q gic Petroleum
Reserves

(ISPRL), which manages
India’s emergency crude
stockpile, plans to part-
ner with aglobal oil
trader such as Vitol,
Glencore or Shell to begin
trading a portion of its
own stored oil. Sanjeev
Choudhary reports.»» 7
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ISPRL Looks to Trade Part of Stored oIl

Co plans partnership with
Shell & Vitol, among others;
could float Eol in a month

Sanjeev Choudhary

New Delhi: Indian Strategic Petroleum
Reserves Ltd (ISPRL), which manages the
country’s emergency crude stockpile,
plans to partner with a global oil trader
such as Vitol, Glencore and Shell to begin
tradinga portion of its own stored oil.

The state-owned company is looking to
float an expression of interest (Eol) in a
month, inviting reputed local and global
oil traders to suggest potential partners-
hip models, an official said, on the condi-
tion of anonymity. The company has abo-
ut5million barrels of crude which are av-
ailable for trade.

“ISPRL doesn’thave in-house expertise
inoiltrading, which is available with so-
me of the reputed oil companies. So, we
want to invite them to partner with us,”
said an official. “We are open to ideas for
partnership. We will study all the sug-
gestions before firming up a viable part-
nership model.”

The company hasthe governmentman-
dateto tradeafifth of its oilreserves, but
itlacks trading experience, an inherent-
ly big-money, high-risk business and of-
ten the domain of global trading power-
houses that take enormous risks and re-
aprich rewards. There are barely any lo-
caloiltraders. “We want to carry outdue
diligence prior to commencing trading

: vmanging Strategy

§§
1
 india's strateglc petroleum reserves or 3 Iawgmddoﬁer ;;
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In"21, govt ISPRL has leased out 300,000 while private ;g
- mandated MT of storage space at Vizag || Party will build
ISPRLtouse | toHPCLand 750 MT at storage capacity
half of its 5.33 | Mangalore to MRPL Lo il o0
IMT reserves - s “

.as strategic, In 2nd phase, there's need £
and rest as for private partners to help i o

commercial build storage of 6.5 MMT 3

g at Padur in Karnataka and

activities due to the high risks involved
init,” said the official.

India’s strategic petroleum reserves
(SPR) were originally built as purely stra-
tegic assets, but the government reset its
objective in 2021 by mandating ISPRL to
use only half of its5.33 million metricton-
nes (MMT) reserves as strategic and the
balance as commercial.

Itallowed ISPRLto lease 30% of the capa-
city to refiners or traders for a fee and use
thebalance 20% of the volume for trading.

ISPRL has leased out 300,000 metric ton-
nes (MT) of storage space at Vizag to Hin-
dustan Petroleum Corp (HPCL) and 750
MT at Mangalore to Mangalore Refinery
and Petrochemicals (MRPL), the official

Chandikhol in Odisha
r ¢

said, adding that MRPL is expected to be-
gin storing oil in a month or so. ISPRL is
yettofind alesseefor 200 TMT capacity av-
ailable at Vizag.

In the second phase of SPR expansion,
India wants private partners to help build
storage (6.5 MMT) at Padur in Karnataka
and Chandikhol in Odisha.

ISPRL’s request for proposal (RFP) to
find private partners hasn’t attracted a go-
od response, the official said. Another
RFP has been floated this month, which
will close in February:

In the PPP model, the Centre would offer
land and some cash grants whilethe priva-
te party would build the storage and use it
for storing oil without any restrictions.
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OIL to set up subsidiary for green energy
foray, plans to invest X25,000 crore by 2040

RE PUSH. Targets non-fossil fuel energy to account for 5-7 per cent of its total energy portfolio by 2030

—
Rishi Ranjan Kala
New Delhi

Oil India (OIL) will set up a
wholly-owned subsidiary —
OIL Green Energy — that
will manage all its green and
alternative  energy  busi-
nesses, for which the State-
run company plans to invest
25,000 crore by 2040. The
company is targeting non-
fossil fuel energy to account
for 5-7 per cent of its total
energy portfolio by 2030,
which will be further en-
hanced to 12-15 per cent by
2040.

These form part of the
21st report by the Commit-
tee on Public Undertakings,
which was placed in Parlia-
ment last week. The replies
of the Ministry of Petroleum
and Natural Gas (MoPNG)
were received by the panel
on October 14.

The Ministry informed
that the Maharatna company
started diversifying into low
carbon and green energy
space “organically” since
2012.

“OIL is now planning to
diversify into green and al-
ternate energy businesses
not just for captive con-
sumption, but to emerge as a
well-diversified integrated
energy player. To address the
above, OIL has formulated a
strategy to dedicatedly focus
on green and alternate en-
ergy business, and has ac-
cordingly decided to form a
wholly-owned  subsidiary,
OIL Green Energy, to man-
age the green and alternate
energy business,” it added.

OIL has a target to achieve
the green and alternate en-
ergy capacity of 3.5-4 million
tonnes of oil equivalent by
2040, the panel added.

The subsidiary would

AMBITIOUS TARGET. By 2040, OIL expects non-fossil energy
to constitute 12-15 per cent of its energy portfolio

cover biofuels, green hydro-
gen, renewable energy, car-
bon capture utilisation and
storage (CCUS), methanol
and geothermal, and other
opportunities directly or in-
directly supporting decar-
bonisation and energy trans-
ition, MoPNG said in its
response.

The market attractiveness
and strategic fit for the above

energy domains have been
assessed and recommended
along with the detailed
strategy formulation exer-
cise taking into considera-
tion various parameters such
as industry overview, key
success factors, cost and re-
turn and market share, etc.,
the ministry added.

OIL has an installed re-
newable energy capacity of

188.1 megawatt (MW),
which includes 174.1 MW of
wind and 14 MW of solar
power projects spread across
Rajasthan, Madhya Pradesh,
Gujarat and Assam. These
projects entailed an invest-
ment of ¥1,230.73 crore and
the total revenue generated
from RE projects till FY22
was ¥870 crore. It is also set-
ting up India’s first Anion Ex-
change Membrane (AEM)
technology-based green hy-
drogen plant (100 kilowatt)
atits Jorhat facility in Assam.

FIRST FCEV BUS
OlLisalsosupporting the de-
velopment of India’s first
nine-metre Hydrogen Fuel
Cell Electric Vehicle (FCEV)
bus through its start-up pro-
gramme, SNEH.

The CPSU is also under-
taking a project to establish
25 compressed biogas plants
across India.
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Rupee touches fresh low
of 85.12 against dollar

The rupee hita new low of 85.12 perdollaron
Monday due to month-end demand for
dollarsamong importers and tracking
weakeningofthe Chinese Yuan. In (Y24, the
rupee has depreciated by2.24 percent. &
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T hitsnew low of 85.12vs $

ANJALI KUMARI
Mumbai, 23 December

The rupee hit a new low of

85.12 per dollar on Monday
due to month-end demand
for dollars among importers
and tracking weakening of the
Chinese Yuan, said dealers.
The rise in crude oil prices fur-
ther weighed on the domestic
currency.

The local currency had set-
tled at 85.02 per dollar follow-
ing a choppy trade on Friday
after touching ¥85.11 per dollar
before regaining lost ground
against the greenback on the
back of FTSE (Financial Times
Stock Exchange) rebalancing
inflow. In this calendar year
(CY24), the rupee has depreci-
ated by 2.24 per cent. In
December so far, it witnessed
0.73 per cent depreciation.

The Reserve bank of India
(RBI) intervened in the foreign
exchange market via dollar
sales, thereby avoiding further
depreciation. India’s forex
reserves have declined to a six-

SLIPPERY SLOPE (zvs$)

(inverted scale)

84.98
85.12-
85.02
85.06
L - 85.10
|85.02 —85.14
Dec20 2024  Dec23

month low, highlighting the
RBI’s timely interventions to
mitigate excessive deprecia-
tion of the currency.
Meanwhile, despite the
subdued trading volumes
expected this week due to the
holiday season, the Sensex
reshuffle, marked by Zomato’s
inclusion, is projected to bring
net inflows of $260 million,
potentially giving some sup-
port to the Indian currency.
“Looking ahead, this week
is expected to be relatively sub-

dued due to the holiday season
in key markets like the US and
Europe, leading to thin trading
volumes and reduced market
volatility. The Dollar Index is
likely to remain around its
elevated level of 108, while EM
(emerging market) currencies
may continue to face
headwinds in the near term,”
said Amit Pabari, managing
director, CR Forex.

Brent crude oil prices
gained 0.41 per cent to reach
$73.24 per barrel, backed by
easing concerns over a poten-
tial US government shutdown
and a softer US Personal
Consumption Expenditures
Price Index. The latter fuelled
optimism about policy easing
by the Federal Reserve.

“Aswe approach the month
end, quarter end and calendar
year end, we expect some gain
in the rupee rates before weak-
ness commences again in
January,” said Anil Kumar
Bhansali, head of treasury and
executive director at Finrex
Treasury Advisors LLP.
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West Asian share of crude
imports at 9-month high

® Russia continues
tobe the top oil
supplier to India

NIDHI VERMA
New Delhi, December 23

INDIA'S NOVEMBER CRUDE
imports showed West Asian oil
at a nine-month high while
Russiaaccounted forits small-
estsharein three quarters, ship
tracking data obtained from
sources showed.

Refinersin India have been
gorging on cheaper Russian oil
despite problems posed by
sanctions aimed at reducing
Moscow’s oil revenue to fund
itswar in Ukraine.

Theworld’s third-biggest oil
importer and consumer in
Novembershippedin13%]ess
Russia oil compared with Octo-
berat 1.52 million barrels per
day(bpd),about 32% of India’s
overall intake, the data showed.

It imported 2.28 million
bpd of West Asian oil, an
increase of 10.8% over Octo-
ber, accounting for about
48% of overall imports, the
data showed.

Some refiners reduced
intake of Russian oil due to
maintenance turnarounds at

CHANGING DYNAMICS

M India imported
2.28 mn bpd of West
Asian oil, an increase
of 10.8% over Oct

M This lifted the share
of OPEC's oil in India's
crude intake to an
eight-month high

M Somerrefiners | M India overall
of 53% reducedintake | imported about
M It shipped in 13% of Russian oil due | 4.7 mn bpd of oil in
less Russia oil to maintenance | Nov, up 2.5% from
compared withOct  turnarounds at Oct and up by 5%
at1.52 mn bpd their plants from a year earlier

their plants and continued to
lift committed volumes under
annual contracts with West
Asian producers, an India
refining official said.

Russia’s oil exports from its
keywestern portsin November
fell due to higher demand from
local refinerswho had finished
maintenance, sources said.

Also,Russia,anally of Orga-
nization of the Petroleum
Exporting Countries, promised
to make additional cuts to its
oil output from the end of
2024 to compensate for over-
production earlier.

India imported about 4.7
million bpd of oil in November,

up 2.5% from October and up
by 5% from a year earlier, the
data showed.

Russia continued to be
the top oil supplier to India fol-
lowed byIraqand SaudiArabia.

Increased purchases of the
West Asian oil lifted the share
of OPEC’s oil in India’s crude
intake toan eight-month high
of 53%.

In contrast, the share of
Commonwealth of Indepen-
dent States including Russia,
Kazakhstan and Azerbaijan, in
Indiaimports declined to 35%
in November from 40% in
October, the data showed.

—REUTERS
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Europe's hottest stock has
an American architect

FORCED TO SEEK a government rescue barely a year ago, Siemens Energy was an
unlikely candidate for Europe’s best performing stock of 2024.The fact thata General
Electricspin-off,GEVernova,unwittinglyassisted its rival’s resurrection is even more
remarkable. Yet the more investors compare the two electrical power-equipment
giants, the more the German firm should benefit.

Spunoutof SiemensAGin 2020, Siemens Energywas forced toask Berlin for finan-
cial guarantees in 2023 following quality problems and massive losses at its wind
unit.From that nadir, the stock price has since increased around sevenfold asinvestors
bet the wind issues won’t require a dilutive recapitalisation and began paying more
attention to the company’s gas turbine and power-grid activities,which are benefit-
ting from rising electricity demand. This year’s 300% price gain exceeds that of any
other member of the Stoxx Europe 600 index.

Siemens Energy’s stock market debut during the early part of a global pandemic
was inauspicious: the gas and power activities appeared to be low-growth and were
barely profitable, triggering significant restructuring. Things soon got much worse:
In 2022, Siemens Energy agreed to pay€4 billion to purchase the roughly one-third
of shares in power subsidiary Siemens Gamesa it didn’t already own.

But thewind unit hadn’t sufficientlytaken intoaccount theriskof inflationwhen
pricing contracts,and had neglected reliability in its hurry to develop larger, more
powerful onshore wind turbines; the cost of rectifying blade and bearing problems
contributed to a €4.5 billion net loss in fiscal 2023.The wind division continues to
lose more than €400 million perquarterand isn’t expected tobreak even until 2026.

Afterpausing sales of the two problematic onshore designs, Siemens Gamesa has
itswork cut out to convince customers the equipment is reliable. The second coming
of Donald Trump — no fan of wind power — isn’t encouraging.

Butinhindsight,investors may have overreacted to head-
linesdescribing therescueasagovernment bailout.Siemens
Energydidn’t require taxpayer money per se; the main prob-
lemwasbanks weren’twilling tounderwrite its large, multi-
year contracts. Berlin ended up providing counter-guaran-
tees, while former parent Siemens chipped in a couple of
billion eurosby purchasingastakeinan Indianjoint-venture
from Siemens Energy.
The increased demand for power isn’t just because of
CH Rls trendslike population growth, rising temperatures (spurring
B RY ANT demand forairconditioning)and electricvehicles.The Inter-
national Energy Agency says global electricity consumption
Bloomberg  couldgrowsixtimesfasterthan energydemand until 2035.
Meanwhile, 2024 is expected to be the first year that global
utilities spent more on capex than the oil and gas industry,according to GE Vernova.

Spurred also by the shift away from burning coal and oil and the need to ensure
electricitysupply continuity on dark,windless days, the gas turbine market is return-
ingtogrowth.Industry-wide turbine ordersare on track fortheirbestyearsince 2015,
notes Morgan Stanley analyst Max Yates. Revenue at Siemens Energy’s grid technol-
ogy unitgrewbyaround one-third in fiscal 2024, with an hike of around one-quarter
expected in the comingyear. The division is planning to hire thousands of new staff.

Thanks to customer prepayments, plus proceeds from the India disposal, the group
hasalreadyswungbacktoanet cash position.But the terms of its government rescue
currently prevent the firm from paying dividends: so it’s likely to try to unhook itself
from that support as quickly as possible.

This divergence in capital returns — earlier this month GE Vernova announced a
modestdividend and up to $6 billion of share buybacks — is one reason why investors
tend to favour the US company. While GE Vernova’s wind unit has also been losing
money afteroffshore turbines suffered blade failures, it’s not been as biga disasteras
Siemens Gamesa.The upshot is that GE Vernova’s market capitalisation is more than
twiceas large its German rival’s even though both companies have similar revenue.

European investors have becomewearilyaccustomed to US firms fetching a giant
premium.And it’s fair to say both companies trade on very high multiples of near-
term earnings. Still, Siemens Energy’s massive equipment and service order backlog
provides a decent visibility on future earnings. If shareholders can gain more confi-
dence thewind reliabilityissues are truly in the past, its breakout year could turn out
tobe more than a flash in the pan.
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Making friends
in the Gulf region

Upgrading ties with Kuwait is sound policy
given the extended neighbourhood holds
strategic and economic importance for India

ndia’s decision to upgrade its relations with Kuwait

toastrategic partnership and Prime Minister

Narendra Modi'’s visit over the weekend to the West

Asian country, the first by an Indian premier in more
than four decades, were timely signals of its importance
in the extended neighbourhood. After all, Kuwaitis
home to one million Indians, one of the largest
concentrations of citizens in the region, and the sixth-
largest crude supplier to India. Kuwaitis also the current
chair of the Gulf Cooperation Council (GCC), with which
India is negotiating a free trade deal. As one of India’s
primary sources of oil and home to more than nine
million Indians, West Asia is central to India’s foreign
policy concerns.

India’s outreach to West Asian powers has coincided
with a shift by those countries from their long-standing
proximity to Pakistan because of an understanding of
the greater benefits of strategic and economic ties with
New Delhi. This outreach comprises both bilateral deals
with key countries such as Saudi Arabia and the United
Arab Emirates (UAE),and multilateral engagements
such as the India-Middle East-Europe Economic
Corridor. New Delhi has managed to build these ties
without upsetting any of the major faultlines that shape
relations among various countries in West Asia.

Strategic ties between India and Kuwait received a
boost from the finalisation of an agreement on defence
cooperation, which envisages joint exercises, training,
collaboration in the defence industry and supply of
military equipment. Given that the Kuwait Investment
Authority has already pumped more than $10 billion
into India, the two countries decided to explore new
opportunities in areas such as technology, tourism,
health care and food security. They also decided to fast-
track negotiations for a bilateral investment treaty.
There was also consensus on enhancing cooperation
in exploration and production of oil and gas,
petrochemical industries, renewable energy, refining,
and Kuwait's participation in India’s strategic
petroleum reserve programme.

While India’s relations with Saudi Arabia and the
UAE, the main players in West Asia, are better than
ever, itis sound policy to develop equally close ties
with the other Arab States at a time when a lot of
Indian interests are closely tied to developments in
the region. The welfare of Indian expatriates and their
remittances are crucial for New Delhi. Futuristic
plans for collaboration in energy security and food
security will help provide a new direction to the age-
old ties between India and Kuwait.
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PNGRB to expand LPG pipeline
for safer transport, cost cutting

RiturajBaruah
rituraj.baruah@livemint.com
NEW DELHI

he Petroleum and Natu-

ral Gas Regulatory Board

(PNGRB) is planning to
expand India’s pipeline net-
work forsafer and eco-friendly
transportation of liquified
petroleum gas (LPG), said Anil
Kumar Jain, the chairperson of
PNGRB.

In an interview with Mint,
Jain noted that LPG consump-
tion in the country would
continue for at least the next
couple of decades for cooking
purposes.

“Therole of LPG asapotent
mediumisthere for the next15
to 20 years minimum. Under
these circumstances we need to
considerwhat kind of logistical
infra can be provided. Cur-
rently, the bulk LPG transport
from ports and refineries to
bottling plants can be made
safer and more efficient,” he
said, adding that out of the
around 28 million tonnes of
LPG consumed in the country,
only about 9 million tonnes is
transported through pipelines.
Most of it is transported by
tankers through roads and rail-

F
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Anil Kumar Jain, chairperson,
PNGRB.

ways, which is also costly.
Along with reducing
expenses, more use of pipelines
would enhance energy security
and increase safety, he said.
The emphasis on safety gains
importance asarecent collision
ofan LPG tankerand a truck on
the Jaipur-Ajmer highway led
to loss of 13 lives. Around 30
people survived burn injuries.
“The lifeline of a pipeline is
atleast 60 years. The fixed capi-
tal is recovered during that
period. For long distances,
pipelines are the most cost-ef-
fective. Ifit'scheaper, then the
subsidy outgo would also come

down. Our target is to connect
all the bottling plants in the
country by pipeline in due
course,” Jain said.

On10 December, the regula-
tor came up with a proposal for
development of nine LPG pipe-
lines in the country with a
cumulative length of 3,470 km
thatwould connect 50 bottling
plantswith portsand refineries.
These pipelines would have a
capacity to carry 4.29 million
tonnes of the cooking fuel per
annum. PNGRB has sought
views and suggestions from
interest parties within 30 days
of the of the public notice.

Some of the pipelines pro-
posed include Cherlapally -
Nagpur, connective six bottling
plants; Shikrapur - Hubli - Goa,
connecting seven plants;
Mumbai - Aurangabad - Jal-
gaon; Paradip - Raipur; and
Jalandhar - Jammu. The setting
up of the pipeline between Shi-
karpur, Hubli and Goa would
lead to savings of X1,030 core,
0.82 million road tanker trips
and 1.4 million tonnes of CO2
(Carbon dioxide) emissions,
according to a survey by
Deloitte and PNGRB.

For an extended version of
this story, go to livemint.com
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Honeywell developing tech to

produce ‘Make in Indi

Rohit Vaid
New Delhi

In a bid to develop ‘Make in
India’ bio-jet fuel, US-based
Honeywell is actively advan-
cing technologies that can
use locally available feed-
stocks for the production of
sustainable aviation fuel
(SAF).

SAF is a biofuel that is low
in sulphur content, leading
to lesser emissions.

Estimates suggest that
SAF significantly reduces
carbon emissions from the
aviation sector, which is re-
sponsible for a substantial
share of global greenhouse
gas emissions. On average,
SAF can reduce lifecycle car-
bon emissions up to 80 per
cent, compared to conven-
tional jet fuel.

Accordingly, under the
CORSIA (ICAO’s carbon off-
setting and  reduction
scheme for international avi-
ation) mandate, India is
committed to blend 1 per
cent SAF with traditional jet
fuel for all international
flights by 2027.

DOMESTIC FLIGHTS
Besides the international
mandate, the Centre is act-
ively looking to introduce
compulsory blending re-
quirements for domestic
flights, based on further con-
sultations with key stake-
holders, including the Min-
istry of Civil Aviation and oil
marketing companies.

Speaking to businessline,
Honeywell India’s Vice-Pres-
ident and General Manager
for Energy and Sustainability
Solutions, Ranjit Kulkarni,
said currently, Honeywell is
leveraging technology to
cover a wide range of feed-
stocks, including used cook-
ing oils, waste fats, greases,
agricultural waste, captured
CO2, green hydrogen, and
municipal waste.

“We continue working
with national oil companies,
private refiners, and new

-

India has significant
potential to become a
global leader in SAF
production, driven by
its abundant
agricultural resources,
strategic position, and
favourable economic
conditions

RANJIT KULKARNI

V-P and GM for Energy and

Sustainability Solutions,
Honeywell India

project developers to pro-
duce SAF, leveraging our
technology portfolio,”
Kulkarni said.

“Although multiple feed-
stock pathways are available,
ethanol and vast biomass re-
sources present a significant
opportunity for SAF produc-
tion, and we believe that cap-
italising on these will enable
India’s ambition to be a re-
gional hub for SAF.”

INDIA OPPORTUNITY
Kulkarni said Honeywell
sees the SAF adoption trend
as a significant opportunity
to support India’s sustainab-
ility initiatives and to con-
tribute to the “Make in In-
dia” programme.

“India has significant po-
tential to become a global
leader in SAF production,
driven by its abundant agri-
cultural resources, strategic
position, and favourable eco-
nomic conditions.”

a bio+jet fuel

Akey factor in India’s SAF
potential, said Kulkarni, is
the country’s surplus agri-
cultural residue, estimated
at 230 million tonnes, which
can serve as vital feedstock
for SAF production.

“Agricultural waste, such
as crop residues, will not
only provide a sustainable al-
ternative to burning waste
but also increase farmers’ in-
comes by 10-15 per cent,” he
said.

“Additionally, feedstocks
like ethanol, municipal solid
waste (MSW), used cooking
oil (UCO), and potential
sources such as sweet
sorghum and seaweed fur-
ther enhance India’s SAF
capabilities.”

Furthermore, he pointed
out that India is strategically
located to become a key SAF
exporter. “Proximity to air-
line hubs in the Middle East
and Europe and favourable
cost structures position the
country to meet rising global
demand for SAF and make it
a competitive player in the
global aviation fuel market,”
Kulkarni said.

India’s aviation market,
according to Kulkarni, is ex-
periencing rapid growth,
with domestic passenger
traffic expected to reach
nearly 300 million by 2030.

“This domestic expan-
sion, combined with global
sustainability mandates, in-
creases the demand for SAF
to power flights operating in
and out of India.” In addi-
tion, he said, global airlines
are exploring partnerships to
secure SAF supply chains,
creating export opportunit-
ies for Indian producers.

As per a Deloitte India re-
port, “Green Wings: India’s
Sustainable Aviation Fuel
(SAF) Revolution in the
Making,” India has the po-
tential to produce 8-10 mil-
lion tonnes of SAF annually
by 2040, surpassing its es-
timated domestic demand of
4.5 million tonnes for a 15
per cent SAF blending man-
date inaviation.

Page 15 of 28.




Publication : The Hindu Business Line Editions : New Delhi

Date :24 December 2024 Page : 8

Crude oil gains on signs
of US inflation easing
I

Singapore: Crude oil prices rose
on Monday as lower-than-
expected US inflation data
revived hopes for further
policy easing, although the
outlook for a supply surplus
next year weighed on the
market. Brent crude futures
rose 36 cents, or 0.5 per cent,
to $73.30 a barrel by 0421
GMT. reuTers
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Creen cement with zero CO2 emissions requires strong-
policies, enabling environment, readiness tO pay premium

RITWIK MUKHERJEE
KOLKATA, 23 DECEMBER

Who does not know that
cement plays a critical rolein
shaping India’s future and
driving forward our growth?
It’s the foundation on which
ournation's economyisbeing
built. Infact, it's notjust central
to the local economy but
crucial tothe global economy,
especially in finance, where
globalinvestmentiskey. India
is in a unique position with
government capexand private
investment aligning to fuel
our growth. However, the
cement industry is also one
of the most energy-intensive
and significant greenhouse
gas emitters. Growth in this
sector must not come at the
costof environmental degra-
dation.

Globalwarmingis anunde-
niablerealitywithasharprise
in the planet's average tem-
perature. Cement, as one of
thelargest contributors to CO
emissions, must evolve to
meet this challenge. As global

cement productionis projected
toincrease from4 billiontons
annually to 5 billion tonne
over thenext30years, reducing
emissions will become the
key driver for the industry’s
sustainability. Amongthe four
strategies—thermal energy
efficiency, fuel replacement,
carbon capture, utilisation
andstorage (CCUS), and reduc-
ing the clinker-to-cement
ratio—clinker replacement
emerges as themost effective
short-term solution. Replacing
clinker offers multiple advan-
tages: itis easy toimplement,
doesn’trequire new equipment
or fuel changes and delivers
measurable and impactful
results. This approach hasthe
potential tosignificantly lower
directemissionswhileensuring
theindustry’s growth and sus-
tainability. Thecementindustry
hasapivotal rolein combating
climate change, and clinker
replacement stands out as
themost practical, cost-effective
step we can take today.
Interestingly, producing
clinker requires 1450°C of

heat, involving substantial
energy consumption. Mining,
transportationand otheractiv-
ities also heavily rely on diesel,
adding to carbon emissions.
Whilethe industryhasadopted
measures like using fly ash
andslagtoreduce the clinker
factor, much more needs to
bedone. The governmentstill
specifies the use of OPC cement
instead of PPC, despite the
latterbeing more sustainable.
The government's focus on
infrastructure development
has been a game-changer.
Transportation times have
reduced drastically, from six
days to four, which has helped
the industry significantly.
Smallrecycling units must be
established, and individuals,
industriesand the government
mustwork togetherto reduce
pollution.

The challenge liesinreduc-
ingcarbon footprints, which
makes digitalisation and tech-
nological innovation imper-
ative for organisational growth.
Adopting the latest digital
technologies requires signif-

icant investment, technical
expertise and, most impor-
tantly, a cultural shift within
organisations. Leadership
plays a pivotal role in driving
digital transformation and it
is essential for all of us to
haveaclearvision foradigital
future. Digital transformation
demandsachange in mindset,
talent developmentto bridge
skill gaps and opportunities
for growth through training.
Change management is cru-
cial—addressing concerns,
motivating employees, and
communicating the vision
effectively. Additionally,

resource allocation is key, as
digital initiativesrequire strate-
gicinvestments.
Mindyouthatcement pro-
duction accounts for 7-8 per
centofglobal greenhouse gas
emissions, makingit asector
under constant scrutiny. In
India, per capita cement con-
sumption stands at approxi-
mately 250 kg, compared to
the global average of 500 kg.
With infrastructure being a
cornerstone of economic
growth, India's cement con-
sumption is poised for sus-
tained growth over the next
decade. We now have cement

plants capable of operating
solely on waste recovery, a
significant milestone. However,
challenges persistin securing
a reliable supply chain and
ensuring material availability.
Technological innovation
within organisationsis crucial
toaddress these issues. While
the cement production process
inherently emits CO2, capi

it in a commercially viable
wayis essential. One approach
isreducing nitrogen toachieve
a dense CO2 concentration,
enabling efficient capture.
Additionally, the cement
industryhas potential to pro-
duce green hydrogen, a key
component for decarboni-
sation. Green cement with
zero CO2 emissions is achiev-
able but it requires robust
policies, an enabling envi-
ronment and cooperative
customers willing to pay a
premium forsustainable solu-
tion. We must take this ini-
tiative seriously to achieve
net-zero emissions in the
cement industry well
before 2050.
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ONGC Introduces Al-Driven Well Information System to Enhance Drilling Efficiency

https://apacnewsnetwork.com/2024/12/ongc-introduces-ai-driven-well-information-system-to-enhance-drilling-efficiency/

Dehradun: Oil and Natural Gas Corporation (ONGC) has launched the Well Information System (WIS), a digital tool
designed to improve drilling operations and streamline data management.

The system, powered by Generative Al, was unveiled on December 20, 2024, at the Institute of Drilling Technology,
Dehradun, by ONGC Director (Technology &amp; Field Services) Om Prakash Singh

The WIS is set to modernize ONGC's approach to data capture, reporting, and analytics in offshore drilling activities. The
system enables real-time monitoring and centralized management of operations, reducing manual intervention and
improving reporting accuracy. This technology aims to enhance decision-making processes by providing a
comprehensive view of drilling operations through advanced analytics.

The system will initially be implemented for daily drilling reports across all offshore rigs. ONGC expects this digital
integration to minimize delays in data processing and ensure smoother coordination across its oilfield operations.

The launch of WIS aligns with ONGC's broader objectives to adopt innovative technologies that support smarter and
more sustainable energy solutions. By leveraging Al, the company aims to reduce operational inefficiencies while
improving transparency and resource management.

Although ONGC has yet to disclose detailed performance metrics for the system, the introduction of WIS represents a
significant move toward digital transformation in India's oil and gas sector. As the system is rolled out across more
operations, its impact on productivity and sustainability will be closely monitored by the industry.

This development reflects the growing emphasis on integrating advanced technology in energy exploration to address
challenges in efficiency and sustainability.
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Central PSUs Clock 47% Rise In FY24 Net

https://lwww.bizzbuzz.news/markets/central-psus-clock-47-rise-in-fy24-net-1346383

New Delhi: Overall net profit of operating Central Public-Sector Enterprises (CPSES) rose to Rs3.22 lakh crore in FY24
as against Rs2.18 lakh crore in FY23 showing an increase of over 47 per cent, according to an official report. The market
capitalisation (mcap) of CPSEs more than doubled in 2024-25 fiscal as compared to 2023-24 fiscal year, the report said.

The major contributors to the increase in market cap are NTPC Ltd, Oil &amp; Natural Gas Corporation Ltd, Hindustan
Aeronautics Ltd, Coal India Ltd and Indian Railway Finance Corporation Ltd.A major proportion of the increase in profit
of Rs0.89 lakh crore was contributed by the Petroleum (Refinery &amp; Marketing) group, according to the report
compiled by the Public Enterprises Department of the Finance Ministry.

Within the Petroleum (Refinery &amp; Marketing) group, the major contribution towards the increase in Overall Net Profit
is contributed by Indian Oil Corporation Ltd (Rs0.31 lakh crore). The profitability of the Petroleum (Refinery &amp;
Marketing) group has impacted the overall profitability, the survey said.
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Oil and gas producers call for tax reforms in the upcoming Budget

https://www.business-standard.com/budget/news/oil-and-gas-producers-call-for-tax-reforms-in-the-upcoming-budget-
124122300968 1.html

In the run-up to the Budget, upstream oil and gas companies have called for a review of the taxes levied on older oil
blocks, which account for nearly 90 per cent of domestic production, according to officials from two large exploration and
production (E&P) firms.

The removal of a number of cesses imposed by states, exemption from Customs duty on a larger set of imports, and
greater ease in exploration are among the key issues raised during discussions with the government.

In meetings with the finance and petroleum ministries, the industry has urged the government to align taxes imposed
under previous regimes, such as New Exploration Licensing Policy (NELP) and Pre-NELP, on a par with the current
Hydrocarbon Exploration and Licensing Policy (HELP) regime.

The NELP replaced the nomination regime in 1999 and remained in place until 2017, when the HELP regime came into
force. The industry has asked the government to rationalise taxes from the current levels of over 60 per cent to 40 per
cent, in line with global benchmarks.

A key step towards this would be for the government to rationalise royalty rates across regimes, and roll back the 20 per
cent oil industry development (OID) cess that pre-NELP and nomination blocks attract, an official at an E&P major said
on condition of anonymity.

In these two categories of blocks, the cost of production per barrel is higher, while the net profit per barrel is lower, owing
to the OID cess, higher royalty payments, and profit split with government nominees," he stressed.

The Centre has been asked to intervene with states to reduce or scrap land taxes in Assam and Rajasthan, and the
consent for operation fees levied by Andhra Pradeshs Pollution Control Board, another official said.

The demand to bring oil and gas sales under the GST framework to adjust input tax credit has also received a fresh
impetus from the private sector in recent months, he said.

Meanwhile, industry players have welcomed the scrapping of the Special Additional Excise Duty (SAED) or windfall tax,
which was in force for 29-months, in early December. The levy had raised the tax burden by an additional 10 per cent on
average. Indias E&P sector is dominated by two government companies -- Oil and Natural Gas Corporation and Qil India
---that account for 71 per cent and 9 per cent of Indias total crude oil production. Cairn Oil & Gas, part of the Vedanta
group, and RIL subsidiary Reliance Petroleum are the two major private sector upstream companies.

India imports 87 per cent of its crude oil requirements. While the crude oil import bill shrank to $139.8 billion in FY24,
down 13.3 per cent from $161.4 billion in FY23, this reduction was mostly due to major discounts on Russian crude oil.
With an aim to progressively reduce import dependence, the government wants $100 billion in investments in the E&P
sector by 2030, particularly in key offshore areas, such as the Andaman Sea. However, it has struggled to attract sufficient
interest.

The country has seen an aggregate capital expenditure of $23 billion, far short of the $1520 billion required to achieve
the governments targets, said industry insiders. In July, Petroleum and Natural Gas Minister Hardeep Singh Puri
announced a joint working group comprising representatives from private E&P operators, national oil companies, and the
government to improve ease of doing business in the sector. The group was expected to submit its recommendations on
policy revisions within eight weeks. However, officials said work was ongoing in this regard.

Industry players have also called for a single window of clearance or a centralised coordinating body to streamline
exploration processes. They advocate delegating powers to district forest officers, as is done in other mining industries,
and revisiting the policy that prohibits exploration in mining lease areas.

Prime Minister Narendra Modi will meet eminent economists and sectoral experts on Tuesday to elicit their views and
suggestions for the upcoming Budget, a senior government official said. Union Finance Minister Nirmala Sitharaman is
scheduled to present the Budget for 2025-26 in the Lok Sabha on February 1, 2025. Besides economists and sectoral
experts, Niti Aayog Vice Chairman Suman Bery and other Niti Aayog members will also attend the meeting.
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ONGC Makes Second Attempt to Pick Operation and Maintenance Contractor

https://www.constructionworld.in/energy-infrastructure/oil-and-gas/ongc-makes-second-attempt-to-pick-operation-and-
maintenance-contractor/66711

State-run Oil and Natural Gas Corporation Ltd (ONGC) has called bids, the second in the last one month, from private
entities for operation and

maintenance (O&amp;M) of its offshore vessels named Samudra Sevak' and Samudra Prabha'. Bidders can submit offers
for either of the two vessels or both the vessels for the one-year contract by 02 January, according to the tender
documents. The successful bidder has to mobilise duly approved marine and diving crew fully conforming to scope of
work and special conditions of contract with necessary clearances (Port, Customs, Directorate General of Shipping,
Ministry of Home Affairs, etc) and commence work within 30 days (including 10 days for hand over, take over) from the
date of notification of award (NOA) or on expiry of the ongoing O&amp;M contract, whichever is later.

The ongoing contracts of Samudra Sevak' and Samudra Prabha’' will end on 20 March and 29 April 2025, respectively.
Samudra Sevak' is a multipurpose supply vessel while Samudra Prabha' is a diving support vessel and is used to support
ONGC's oil and gas drilling operations off India's coast. Samudra Sevak' and Samudra Prabha' can operate till 24
February 2026, per the age/qualitative norms introduced by the D G Shipping in 2023. According to the 24 February 2023
order of D G Shipping, 'existing vessels' regardless of its age, affected by the maximum age prescribed, were allowed to
operate up to three years from the date of issue of the order. If no extension is granted by D G Shipping on complying
with the order, ONGC at its discretion, shall conclude the contract on 24 February 2026 ahead of the completion of the
one-year contract without any additional cost or time implication to ONGC, the state-run oil and gas explorer wrote in the
tender documents.

Meanwhile, the D G Shipping has mandated the 1IM-Indore to undertake an in-depth, comprehensive study on the Age
Norms and Other Qualitative Parameters' for ships it introduced in 2023 which drew flak from the industry.The age norms
were designed to encourage a younger fleet to improve safety, meet global rules on ship emissions and protect the
marine environment from pollution during mishaps.

However, following a pushback from the industry, the D G Shipping has decided to undertake a sweeping review of its
order with a holistic approach, encompassing the entire maritime sector.

IIM-Indore has been mandated to conduct a thorough policy analysis and the submissions made by industry stakeholders,
evaluate the impact and implications of the age norms order, write a detailed report outlining the findings of the study,
recommend policy measures along with a strategic plan for implementing the recommendations.
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Headline Bangladesh owes Tripura unpaid electricity bills worth '200 crore, says CM Manik Saha
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Bangladesh owes Tripura unpaid electricity bills worth '200 crore, says CM Manik Saha

https://www.millenniumpost.in/business/bangladesh-owes-tripura-unpaid-electricity-bills-worth-200-crore-says-cm-manik-
saha-591944

Agartala: Bangladesh owes Tripura Rs 200 crore in electricity dues but no decision has been taken on halting power
supply to the neighbouring country yet, Chief Minister Manik Saha said on Monday.

Tripura supplies 60-70 megawatts of power to the neighbouring country according to an agreement signed by the Tripura
State Electricity Corporation Limited through the NTPC Vidyut Vyapar Nigam Limited with the Bangladesh Power
Development Board. Bangladesh has not paid us about Rs 200 crore for supplying electricity. The outstanding (amount)
is increasing every day. We hope that they will clear their dues so that the power supply is not disrupted, Saha said.

Asked whether the Tripura government would stop the supply of electricity if Dhaka fails to pay the dues, the chief minister
said no decision has been taken on it yet.

He said several pieces of machinery at the power generation plant in Tripura were brought through either Bangladeshi
territory or Chittagong port. Therefore, out of gratitude,e the Tripura government started supplying power to the country
following a pact.

But | don't know how long we will be able to continue the supply of electricity to Bangladesh if they don't clear the dues,
he said.

Tripura began supplying power to Bangladesh in March 2016. The electricity is produced at the state-owned ONGC
Tripura Power Company's (OTPC) gas-based 726 MW generation capacity power plant in southern Tripura's Palatana.

According to reports, Adani Power, which exports power to Bangladesh from its 1,600 MW Godda plant in Jharkhand,
reduced the supply to 520 MW from around 1,400-1,500 MW in August due to non-payment of USD 800 million by the
country.

Asked about the impacts on Tripura due to the reported attacks on Hindus and other minorities in Bangladesh, Saha said
there is no major influx from the neighbouring country to his state yet.

But we are closely monitoring the situation along the border since the border is porous as there are many gaps. However,
as of now, there is no major influx from Bangladesh after the present turmoil started in that country in August, he said.

Tripura is surrounded by Bangladesh on its north, south and west and the length of its international border is 856 km,
which is 84 per cent of its total border.

Commenting on the recent breach of security at the Bangladesh Assistant High Commission in Agartala, the chief minister
said he had taken strong action in the case.

We have arrested several people who were involved in it. We have also taken action against policemen who were
responsible for the security of the premises where the breach took place, he said.

Saha said after the fall of the Sheikh Hasina government in Bangladesh, trade has been affected and the import of
Bangladeshi goods to Tripura has come down significantly.

He said among the goods that come to Tripura from Bangladesh are cement, stone chips and Hilsa fish. Supply has been
disrupted. It is their loss, he said. Asked about the communication network with Bangladesh, he said if the railway line is
restored between Agartala and Dhaka, it would be immensely beneficial for both the country. If Chittagong port is allowed
to be used without any disruption, the entire Northeastern states will be significantly benefitted, he said.

The direct road distance to Chittagong port from Agartala is around 175 km. A rail line linking Agartala with Akhaura in
Bangladesh was inaugurated by Prime Minister Narendra Modi and his then Bangladeshi counterpart Sheikh Hasina on
November 1, 2023. The project has a length of 5.46 km in India and 6.78 km in Bangladesh.

The cost of the Indian portion was Rs 708.73 crore and funded by the Ministry of Development of North Eastern Region
(DoONER). The cost of the Bangladesh portion was Rs 392.52 crore. The Bangladesh portion is funded by the Ministry of
External Affairs India and executed by the Bangladesh Railway.
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If the overland transport right is allowed by Bangladesh, the travel time between Agartala and Kolkata is expected to
come down from about 30 hours to about 10 hours.

The existing train commute distance between the two cities is 1,581 km and it requires a re-route via Guwahati and
Lumding in Assam. This would be curtailed to 460 km, officials said.
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ONGC has proudly pre-launched the Well Information System (WIS) as a significant advancement in oilfield operations,

leading the way in digital transformation for drilling and well services.

Inaugurated by Director (T&amp;FS) Om Prakash Singh on December 20, 2024, this Generative Al-powered system

transforms data capture, reporting, and analytics, enabling seamless operations.

The software for daily drilling reporting, applicable across all offshore rigs, was officially launched at the Institute of Drilling
Technology in Dehradun. This project marks an important step towards smarter and more sustainable energy solutions.
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Central public sector enterprises (CPSESs) in the oil and gas sector are set to exceed their annual internal and extra
budgetary resources (IEBR) capital expenditure targets in FY25 for the fifth year in a row, according to officials.

In the first eight months of the financial year, CPSEs in the sector have completed 83 per cent or Rs 97,667 crore of their
Rs 1.18-trillion capex target, Petroleum and Natural Gas Ministry officials said.

IEBR capex refers to the resources that are not part of the Budget, but are used by the government for spending.

These resources include bonds, extra commercial borrowings and other similar mobilisations made by public enterprises,
and exclude borrowings guaranteed by the government.

CPSEs in the sector have had a good track record of exceeding their IEBR targets. Given the wide scale of projects
underway, this has helped in funding, and meeting project deadlines, an official said.

A total of 145 projects costing Rs 100 crore and above are currently under implementation by public sector oil and gas
companies, according to the ministry's Pariyojana portal.

These have a total approved project cost of Rs 5.65 trillion. Among these, 78 projects costing Rs 2.84 trillion are greenfield
projects while 67 projects costing Rs 2.81 trillion are capacity expansion ones.

In FY24, 54 projects were completed at an anticipated cost of Rs 525 crore. Refineries and marketing make up the
majority of these at 31 and 10 projects each. Eight are in the exploration and production domain, while four are gas
projects. None of the 12 ongoing projects in the compressed biogas segment has been completed so far, data shows.

Upstream oil companies Oil and Natural Gas Corporation and Oil India, oil marketing companies Indian Oil Corporation,
Bharat Petroleum Corporation and Hindustan Petroleum Corporation, and natural gas supplier GAIL are Maharatna
CPSEs from the sector.

Meanwhile, a total of 379 projects costing Rs 100 crore and above have been completed since 2014 at a total cost of Rs
4.86 trillion. Of these, 225 projects costing Rs 2.52 trillion were greenfield projects and 154 projects costing Rs 2.34
trillion were brownfield.

Between 2019-20 and 2024-25, budgetary support for capital outlay has increased to 2.8 per cent of GDP from 1.5 per
cent, according to a paper by New Delhi-based research institute PRS Legislative Research. This has been supported
by a higher fiscal deficit by the Centre.

At the same time, capital investments by public enterprises financed through IEBR has decreased to 1.1 per cent of GDP
from 3.2 per cent over the past five years. This indicates substitution of capital investment of public entities by budgetary
spending.
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In a major step forward for the industrial development of Odisha, the Indian Oil Corporation Ltd. (IOCL) has authorised
US $ 514 million for its ambitious textile park project in the Bhadrak district.

Mohan Charan Majhi, the Chief Minister of Odisha, thanked IOCL for their significant investment in the yarn project. The
Chief Minister also thanked Hardeep Singh Puri, the Union Minister of Oil and Natural Gas, and Prime Minister Narendra
Modi for helping to make this happen.

In Dhamnagar, under the Bhandaripokhari block, IOCL and MCPI Pvt Ltd would form a 50/50 joint venture called the
textile park. A total of 56 acres of land have already been set aside for the project by the Odisha Industrial Infrastructure
Development Corporation.

With the anticipated establishment of a 900-ton per day (TPD) textile factory, this textile park is intended to become a
major industrial hub. Dhananjay Sahoo, head of IOCL's Business Development (Petrochemicals), claims that the plant
will cost about US $ 231 million to build and was originally scheduled to open in 2023-2024.

Page 27 of 28.



https://in.apparelresources.com/business-news/manufacturing/iocl-green-flags-us-514-million-textile-park-bhadrak-odisha/

Headline The future may be ethanol, but there are roadblocks on India's e-way to achieving that goal

Publication Gleaf Edition Online Coverage

Published Date 23 Dec 2024

The future may be ethanol, but there are roadblocks on India's e-way to achieving that goal

https://Iwww.gleaf.in/news/the-future-may-be-ethanol-but-there-are-roadblocks-on-indias-e-way-to-achieving-that-goal

As India looks around at anything from electric vehicles to green hydrogen in its quest to reduce dependency on petroleum
products as well as clean

up its act in the countdown to Net Zero carbon footprint (India has set its target as 2070), could ethanol be the quick fix
to the current scenario? Many believe so.

The government is amongst the believers, leading from the front. Having achieved 15% ethanol blending with petrol, the
Modi government had announced recently that it will advance the target for taking the blend percentage to 20% from
2030 to the coming year.

The country has traditionally depended on oil imports to meet its growing energy demands. This reliance not only poses
challenges to energy security but also leads to a substantial outflow of foreign currency. However, with ethanol blending,
India has a promising opportunity to reduce its dependence on imported oil while addressing environmental concerns,
said the government statement.

Ethanol is essentially renewable fuel made from various plant materials, collectively known as bio mass'. It also contains
ethyl alcohol, the same that's used in alcoholic beverages, but is used mainly at motor fuel. Blending ethanol into petrol
often helps in an increase of the fuel's octane and get engines to run better by cleaning them and preventing build-up of
deposits.

In India, ethanol is produced primarily from sugar, considering their widespread availability. The ethanol blend programme
was started in 2001 but had inched forward slowly for years, until Nitin Gadkari, an unabashed champion of ethanol
usage, took over as transport minister.

By blending ethanol with petrol, India not only reduces its foreign exchange outflow but also cuts down on vehicular
emissions, said Pinaki Mukherjee, CEO of Zuari Envien Bioenergy. The government's decision to advance the target for
20% ethanol blending (E20) in petrol to 2025 demonstrates the country's commitment to cleaner energy alternatives.
While this transition brings immense opportunities, it also poses several challenges that require strategic interventions to
ensure long-term viability.

Prices are a big pain point. While the procurement price for ethanol does not match with that of feedstocks like rice and
maize, the falling price of byproducts of the distilleries make the business unviable. This week, faced with massive excess
of rice stocks, the government had tried to offload them to ethanol makers, but it found no takers, the manufacturers
finding the price too high to afford.

"Simultaneously, investments in storage infrastructure, multimodal transportation, and blending facilities are critical to
overcoming logistical bottlenecks and ensuring smooth supply chain operations," added Mukherjee.

But the government is already looking way into the future. At a recent conference in Delhi, Hardeep Singh Puri, union
minister of Petroleum and Natural Gas said that the government has already begun planning for the future by exploring
goals beyond the 20% ethanol blending target.
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