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प्रततयोगी परीक्षाओ ंकी तनशुल्क तैयारी के तलए संचातलत मुख्यमंत्री अभु्यदय योजना में लखनऊ के कें द्रो ंके तलए आवेदन प्रतिया पूरी हो गई है। 

बुधवार 

से ओएनजीसी भवन के कें द्र पर कक्षाएं शुरू हो रही हैं। इस कें द्र पर 505 बचे्च पंजीकृत हैं। लखनऊ के सभी 12 कें द्रो ंपर 2037 छात्रो ंने आवेदन 

तकया है। सभी कें द्रो ंपर 165 तशक्षक संबद्ध है। 
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Vacancy of CMD, ONGC advertised; candidate of 59 age can apply 

https://bureaugram.com/news/vacancy-of-cmd-ongc-advertised-candidate-of-59-age-can-apply 

  
The Government of India has advertised a vacancy of Chairman, Oil & Natural Gas Corporation Limited (ONGC) arising 

on December 7, 2026 with the expiring extended term of incumbent Arun Kumar Singh. 

The candidates between 45 and 59 years of age on the date of vacancy will be eligible for applying the same. 
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http://www.calcuttanews.net/news/279155838/people-across-world-would-have-been-surprised-the-way-india-efficiently-

handled-hormuz-disruption-former-ongc-director 

  
New Delhi [India, June 29 (ANI): India's ability for coordinated response during an impending crisis will help keep domestic 

energy supply stable 

even amid high import dependence, Sushma Rawat, former Director, Exploration, ONGC, has said, adding that the 

country's handling of the Strait of Hormuz disruption offers a template for any future shock. 

'India would almost come at nine out of 10 if you rate global government performance during the crisis,' Sushma Rawat 

told ANI in a conversation on India's energy supply management. 

'It's really credible the way the Government of India and the Ministry of Oil and Natural Gas has handled this,' she added, 

pointing to the country's multilayered demand, vast population and logistically challenging geography. 

Despite 85 per cent crude import dependence and 80-90 per cent of LNG coming through the Strait of Hormuz, mainly 

from Qatar, India saw only 'two to three percent' initial price impact versus '40 percent' increases in the US and Europe, 

Rawat said. 'That buffer which the Indian government took in terms of financial loss and under recoveries... saved the 

common man from difficulties.' PSUs 'absorbed the losses,' she noted, adding that supply disruptions were 'almost 

negligible' and black marketing was 'nipped in the bud.' 

On LPG, Rawat referred to rapid rebalancing. 'A 30 per cent reduction for industrial use... channeling it towards domestic 

supply,' plus pricing and a fast-track shift to PNG in metros. 

She said new pipelines have been laid and steps have been taken against double connectivity freeing cylinders for 

logistically difficult areas. 

Rawat said that more than 50 per cent of the outcome was due to diplomacy, because 'if you are good at geopolitics you 

can ensure your source from anywhere.' 

India, she said, did not take sides and stressed that 'the world has to be ensured supply of energy because that is a 

requirement for everyone.' 

The approach -- leveraging ties with Russia, the Gulf countries, and others -- and efforts by the government ensured 

vessels intermittently continued passing through Hormuz, she said. 

Rawat said India is diversifying sources, accelerating domestic gas use, and expanding PNG to reduce exposure. 

'A lot of people across the world would have been very surprised... the way India handled its energy disruption,' she said, 

adding that 'decades of friendship building' underpin today's resilience. (ANI) 
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July 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/bengals-new-energy-hub-ongcs-ashoknagar-project-

begins-commercial-crude-oil-production-in-july/132093684 

  
Following state government approvals, work has accelerated, promising industrial growth, jobs, and enhanced energy 

security for the nation. 

ONGC has invested substantially and is employing advanced techniques for extraction. 

Bengal is set to become a new energy hub as ONGC's Baigachhi project in Ashoknagar begins commercial crude oil 

production this July. Discovered in 2018, this eastern India field holds significant reserves. 

Kolkata Ashoknagar in North 24 Parganas is poised to emerge as Bengal's newest energy hub, with commercial crude 

oil production expected to begin in July at Oil and Natural Gas Corporation's ( ONGC Baigachhi project in Ashoknagar. 

The Ashoknagar oilfield is a petroleum and natural gas extraction site located about 48 km from Kolkata. Discovered by 

ONGC in 2018, it is the first oil and gas-producing field in eastern India. Estimates say the basin contains reserves of 

over 240 million barrels of oil. 

Advt BJP's Bengal president and Rajya Sabha MP Samik Bhattacharya claimed that although the project was launched 

in 2018, it remained stalled for several years due to delays in obtaining approvals from the state govt. Following the 

clearance of the necessary permissions, work has accelerated considerably. Bhattacharya expressed confidence that 

commercial oil production would begin in July. 

If this project succeeds, it will mark the beginning of a new era for Bengal's industrial growth, employment generation and 

India's energy security, Bhattacharya said. 

Sources said if everything proceeds according to schedule, ONGC will start commercial extraction of crude oil by the end 

of July, while plans are also underway to commercially produce natural gas from the field. Industry experts believe that 

once the project is fully operational, Ashoknagar will secure a prominent place not only on Bengal's industrial map but 

also in India's energy sector, an official said. 

ONGC has so far drilled seven wells in the Ashoknagar block. In the first phase, commercial production will begin from 

one well at the Baigachhi site. Drilling operations are also underway in nearby Bhurkunda and Daulatpur, where future 

oil production has been planned. Oil reserves have also been identified in Ranaghat. The state-owned energy major has 

invested nearly Rs 1,000 crore in the project. During trial production in 2020, the company extracted around 375 barrels 

of crude oil from the Baigachhi well. 

At present, drilling is continuing to a target depth of approximately 2,450 metres using advanced drilling rigs and drill bits. 

More than 2,006 metres have already been drilled, with progress averaging about 150 metres per day. Once commercial 

production begins, pump jacks will be installed for continuous extraction, while additional advanced equipment will also 

be deployed. More than 100 workers are currently engaged at the project site in two shifts, the official added. 
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Government handled Iran war-linked energy crisis well: Former ONGC Director 

https://investmentguruindia.com/newsdetail/government-handled-iran-war-linked-energy-crisis-well-former-ongc-

director961463 

  
India managed the energy challenges arising from the Gulf crisis and the US-Israel strike on Iran effectively, ensuring 

uninterrupted fuel supplies 

and protecting consumers from sharp price increases, former Director (Exploration) of ONGC, Sushma Rawat , said on 

Monday. 

Speaking to IANS on India's energy security during the geopolitical tensions in West Asia, Rawat said the government's 

response to the crisis deserved high marks, as the country successfully maintained supplies despite disruptions in global 

energy markets. 

""The Gulf crisis caused by the Iran war was handled very well by the Government of India . If I were to rate its response, 

I would give it 8.5 to 9 out of 10 for the way it was managed. Consider a country like India with such a large population 

and nearly 30 million LPG users, along with a vast oil and gas sector. Despite the crisis, there was no supply shortage 

anywhere," she stated. 

She said global crude oil prices witnessed a sharp surge during the period, with prices touching nearly $120 per barrel 

and remaining close to $116 for several days. Several countries increased fuel prices by 24 to 30 per cent, while some 

markets witnessed hikes of up to 40 per cent. 

"We saw global crude oil prices rise sharply. As I mentioned earlier, prices even touched around $120 per barrel and 

remained close to $116 for several days. Many other countries increased fuel prices by 24 to 30 per cent, and in some 

places the hike was as high as 40 per cent. However, in India, keeping the convenience of the common man in mind and 

ensuring that people were not put under additional financial stress, fuel prices were initially increased by only around 2-

3 per cent," Rawat told IANS. 

Highlighting India's growing energy self-reliance, Rawat said the country has made significant progress in renewable 

energy and alternative fuels. She noted that India's installed renewable energy capacity has reached 51 per cent of the 

total installed capacity. 

She also pointed to the success of the ethanol blending programme, stating that the country achieved the target of 20 

per cent ethanol blending in petrol ahead of schedule. 

"We are becoming stronger in the renewable energy sector with improvements every day," she said. 
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Ashoknagar crude oil extraction likely to start in July: Samik 

https://www.millenniumpost.in/bengal/ashoknagar-crude-oil-extraction-likely-to-start-in-july-samik-666204 

  
Kolkata: State BJP president Samik Bhattacharya said commercial crude oil extraction at the Ashoknagar oilfield in North 

24-Parganas is expected to 

begin in July, reiterating that Bengal would prosper under a BJP-led double-engine government. 

The Ashoknagar oilfield is a petroleum and natural gas extraction site located about 48 km from Kolkata. Discovered by 

Oil and Natural Gas Corporation (ONGC) in 2018, it is the first oil and gas-producing field in eastern India. Estimates say 

the basin contains reserves of over 240 million barrels of oil. 

Bhattacharya said that a new era of industrial growth and generation of employment is set to come in Bengal under the 

current BJP government. It was learnt that a target has been set to extract commercial crude oil from a field in the Baigachi 

area of Ashokenagar by the end of July this year. Excavations are going on at other sites like Doulatpur, Bhurkunda, etc. 

A reserve was also discovered in Nadia's Ranaghat. 

 

Bengal clears Anti-Goonda Bill', CM says it won't be misused' 

Advertisement 

Bhattacharya recently met Union Finance minister Nirmala Sitharaman at her Delhi residence and discussed ways to 

boost Bengal's economy, with particular focus on industrialisation and immediate steps to start production at the 

Ashoknagar oilfield in North 24-Parganas. Bhattacharya's meeting with the Union Finance Minister assumed significance 

after Bengal chief minister Suvendu Adhikari had called on both Prime Minister Narendra Modi and Union Home minister 

Amit Shah. 

In its election manifesto, the BJP had promised to bring back the state's past glory by boosting industries, securing jobs, 

and the overall development of the state through the efforts of a double-engine government. 
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The Federation of Oil PSU Officers (FOPO), the apex body representing executives of Oil Sector Central Public Sector 

Undertakings (CPSUs), has 

elected its new office bearers and unanimously resolved to seek the early constitution of the 4th Pay Revision Committee 

(4th PRC) for executives in the oil and gas public sector. 

The meeting, convened by outgoing FOPO Convener Mukul Kumar , witnessed participation from representatives of 

ONGC, Oil India Limited (OIL), Indian Oil Corporation Limited (IOCL), Bharat Petroleum Corporation Limited (BPCL), 

Hindustan Petroleum Corporation Limited (HPCL), Mangalore Refinery and Petrochemicals Limited (MRPL), Chennai 

Petroleum Corporation Limited (CPCL) and Numaligarh Refinery Limited (NRL) . Discussions focused on strengthening 

coordination among constituent associations and addressing issues related to executives' welfare, service conditions and 

the upcoming pay revision. 

During the meeting, Sunil Atolia (HPCL) was unanimously elected as the Convener of FOPO, while Santosh Kumar 

Chatla (OIL) was elected General Secretary Dr. Rajiv Kumar (ONGC) and Subhal Kumar (IOCL) were elected as Co-

Conveners 

In recognition of his contribution to strengthening the federation, the members unanimously appointed Mukul Kumar as 

the Patron of FOPO . The newly elected leadership appreciated his role in fostering unity among officers' associations 

across Oil Sector CPSUs and expressed confidence in benefiting from his continued guidance. 

Reaffirming its commitment to protecting the interests of executives, the new leadership said it would work collectively 

for the welfare, professional growth and career progression of officers while pursuing common concerns through 

constructive engagement with stakeholders. 

A major agenda of the meeting was the forthcoming pay revision for executives of Oil Sector CPSUs. After detailed 

deliberations, FOPO resolved to submit a common representation to the Prime Minister's Office (PMO) seeking the early 

constitution of the 4th Pay Revision Committee . The federation stated that timely formation of the committee is essential 

to ensure a smooth, transparent and time-bound pay revision process. 

FOPO also reiterated its commitment to engaging constructively with the Government of India and other stakeholders to 

ensure that the legitimate aspirations of Oil PSU executives are addressed while contributing to the continued growth 

and strategic importance of India's energy sector. 
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Union Petroleum Minister Hardeep Singh Puri on Monday said India moved more than 12 LPG vessels through the Strait 

of Hormuz without paying any tolls and rapid 

India secures LPG supplies amid crisis 

30 June 2026 

New Delhi: Union Petroleum Minister Hardeep Singh Puri on Monday said India moved more than 12 LPG vessels 

through the Strait of Hormuz without paying any tolls and rapidly reconfigured refineries to increase cooking gas 

production, measures that helped the country navigate what he described as the largest energy disruption in modern 

history. 

Referring to the closure of the Strait of Hormuz, which he said lasted for nearly four months, Puri said the government 

took a series of emergency measures to ensure uninterrupted energy supplies and protect consumers from the impact 

of the disruption. 

"Even as the world faced one of the worst energy crises and disrupted supply chains, India under the leadership of PM 

Narendra Modi effectively shielded the energy consumers from any negative impact," he said. 

"Over 12 Indian LPG vessels were quietly moved out of Hormuz without paying any tolls," Puri wrote in a post on social 

media platform X. 

The minister said India shielded domestic consumers from supply shortages by diversifying crude oil import sources, 

expanding energy infrastructure and securing alternative LPG supplies from multiple countries. He added that the 

government's response ensured that cooking gas and fuel supplies remained stable despite the global energy turmoil. 

Among the measures undertaken during the crisis was a Rs 10-per-litre reduction in central excise duty on fuel in March. 

"Cooking gas going to homes was protected in full and digital authentication code was made mandatory to prevent 

diversion of this precious supply by black marketers," he mentioned. 

Puri said several refineries that had never produced cooking gas were reconfigured within days to boost output. As a 

result, LPG production increased from 35 thousand metric tonnes (TMT) per day to 54 TMT per day. "Refineries that had 

never made cooking gas were reconfigured within a few days and production was raised from 35 TMT a day to 54 TMT 

a day," Puri added. 
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Crude Oil Falls Below $70 for the First Time Since the Iran War — But Your Petrol Bill Isn't Dropping 
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India's crude oil import cost has slipped below $70 a barrel for the first time since the West Asia conflict erupted. Here's 

why petrol and diesel prices at the pump are still unlikely to fall. 

Crude Oil Falls Below $70 for the First Time Since the Iran War  But Your Petrol Bill Isn't Dropping Anytime Soon 

30 June 2026 

There's finally some good news on the oil front for India. The price the country pays for crude has dropped below the 

psychologically important $70 mark for the first time since the West Asia conflict began. But before you start expecting 

cheaper fuel at the pump, here's the catch: it probably isn't happening soon. 

How Far Has the Price Actually Fallen? 

The numbers tell a dramatic story. Brent crude, the international benchmark, dropped to about $72-73 a barrel, while US 

crude fell below $70, erasing the geopolitical risk premium that had pushed prices as high as $120 a barrel during the 

peak of the conflict earlier this year. Both benchmarks are now hovering close to where they stood in late February, 

before the fighting disrupted Middle East energy markets in the first place. 

For India specifically, the average price of the Indian basket of crude fell to $68.86 a barrel on Friday, marking a drop of 

more than 56% from its peak of $157.04 on March 23, shortly after the conflict broke out on February 28. 

That's a remarkable swing. Just a few months ago, the country was staring down energy costs that threatened to spiral 

out of control. Now, the pressure has eased considerably. 

So Why Won't Petrol and Diesel Get Cheaper? 

Here's where things get complicated. Even though crude has cooled off significantly, the oil marketing companies that 

supply petrol and diesel across the country aren't in any rush to pass on the savings. 

There's a simple reason for that. For months, these companies absorbed massive losses while crude prices soared but 

retail fuel prices stayed largely frozen. Now that crude has dropped, they're finally starting to recover. The three state-run 

fuel retailers are currently earning marketing margins of roughly 5-6 a litre on petrol, while they continue to lose around 

8-10 a litre on diesel sales. In other words, petrol is just starting to become profitable again, and diesel is still in the red. 

Industry insiders point to another factor that explains the delay. Fuel prices in India aren't adjusted based on daily swings 

in international crude markets. They're typically guided by average oil prices over the preceding fortnight or month. That 

means any benefit from the recent price correction will take time to show up at the pump, even if the lower international 

rates hold steady. 

A Rollercoaster Few Months 

To understand why oil companies are being cautious now, it helps to look at just how brutal the past few months have 

been. The conflict that erupted on February 28 sent shockwaves through energy markets almost immediately. Brent 

crude surged 10 to 13% to around $80 to $82 a barrel within days, as Iran's closure of the Strait of Hormuz disrupted 

about 20% of global oil supplies. 

That closure mattered enormously for India. The Strait of Hormuz is the narrow waterway through which roughly a fifth 

of the world's traded oil passes, and India relies heavily on that route. Around 70% of the oil moving through the strait 

flows to China, India, Japan, and South Korea. 
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As the crisis deepened, prices kept climbing. By early March, the Indian basket had already crossed $100 a barrel, and 

it stayed above that level all the way through May. The government had to step in to soften the blow on March 27, \ 

 

 

cutting excise duty on petrol and diesel by 10 a litre each, after losses for oil companies had climbed to 26 a litre on petrol 

and a staggering 81.90 a litre on diesel. 

Even that wasn't enough. As the conflict intensified and the Strait of Hormuz effectively closed, prices climbed even 

further, forcing oil companies to raise petrol and diesel prices by a combined 7.35 and 7.53 a litre respectively between 

May 15 and May 25. 

What Changed? 

The turning point came when diplomacy started working. Prospects for a peace agreement between the US and Iran 

began to emerge, and a memorandum of understanding was signed in mid-June, charting a path toward ending the 

conflict. As shipping through the Strait of Hormuz gradually resumed, international crude prices began softening, and 

India's energy supply situation started improving. 

The numbers reflect that shift clearly. The Indian basket, which stood at $71.17 a barrel back on February 27 before the 

conflict even began, slipped below $80 by mid-June before dropping all the way to $68.86 by June 26. 

The Government's Side of the Story 

Petroleum minister Hardeep Singh Puri has been vocal about how the country managed to weather the storm. He said 

on social media that the government had protected Indian consumers from the global energy shock, despite facing severe 

supply disruptions throughout the conflict. 

That protection came at a real cost. According to people familiar with the matter, the Centre has already borne a fiscal 

burden of about 1.23 lakh crore to shield consumers, factoring in the impact of the excise duty cuts. Government 

estimates suggest the revenue forgone from the excise reduction alone runs to nearly 14,000 crore every month. 

Puri credited India's approach to sourcing crude from multiple countries, along with investments in pipelines, storage, 

and import infrastructure, for helping the country avoid the kind of severe fuel shortages seen elsewhere. Several other 

countries weren't as fortunate. The Philippines declared a state of national energy emergency, Myanmar restricted private 

vehicle use to alternate days, and Nepal's state oil corporation had to ration cooking gas refills to stretch supplies. 

By comparison, India managed to maintain uninterrupted fuel supplies throughout, even as the Strait of Hormuz closure 

created what the International Energy Agency described as the largest supply disruption in the history of the global oil 

market. 

What This Means Going Forward 

For now, retail fuel prices in major Indian cities remain unchanged. As of mid-June, Kolkata continued to show the highest 

petrol price among metros at 108.74 per litre, while Delhi remained the cheapest at 97.77 per litre. 

The broader signal here is that the worst of the immediate crisis appears to be over. The government's inter-ministerial 

briefings that were set up when the conflict erupted have quietly been paused, suggesting reduced concern over near-

term supply disruptions. 

But for everyday consumers hoping for relief at the pump, patience will still be required, since oil companies are clearly 

prioritizing recovering their losses before passing savings forward. 
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Prime Ministers Narendra Modi and Sanae Takaichi are expected to discuss investments, supply chains, semiconductors, 

energy security and Northeast India during delegation-level talks 

Japanese Prime Minister Sanae Takaichi's three-day visit to India, which begins on Wednesday, was shifted from 

Assam's capital, Guwahati, to New Delhi because of "logistical issues". However, the country's Northeast region will be 

a key focus area of the delegation-level talks led by Prime Ministers Narendra Modi and Takaichi, government officials 

said on Tuesday. 

A delegation comprising executives from 50 Japanese companies is accompanying the Japanese prime minister, 

including automobile giant Suzuki Motor's President Toshihiro Suzuki. The two sides are likely to sign investment and 

supply-chain deals, and also discuss Tokyo's financial assistance to India for setting up strategic oil reserves. 

Semiconductors, renewable energy, defence, critical minerals and automobiles are some other sectors where Japanese 

and Indian companies could sign agreements. At the 15th India-Japan Annual Summit in Tokyo, Japan committed to a 

new target of JPY 10 trillion in private investment from Japan to India. Several of these investments are likely to come to 

the Northeast region, sources said. 

Japan is the only country with which India has a dedicated institutional mechanism for the development of the Northeast 

region: the India-Japan Act East Forum. India and Japan are partnering on connectivity and development in Northeast 

India, including projects in infrastructure, urban renewal, energy, agriculture, tourism, skill development and mobility. 

Tokyo Electron and Tata Electronics have signed an agreement to accelerate semiconductor equipment infrastructure 

for India's first fab, being built by Tata Electronics in Dholera, Gujarat, and for its assembly and test facility in Jagiroad, 

Assam. There is also a proposed Japanese Industrial Township in Nagarbera, Assam, to attract high-value investments 

from Japanese enterprises seeking to expand in the Indian and Southeast Asian markets. 

Japan had wide representation at the Advantage Assam 2.0 Summit in 2025 as a partner country. In 2025, the Japan 

Bank for International Cooperation (JBIC) and other private sector banks, including Sumitomo Mitsui Banking 

Corporation, decided to invest 60 billion yen in biofuel production using bamboo as a raw material in Assam. 

The Japan International Cooperation Agency (JICA), the primary government agency responsible for executing Japan's 

Official Development Assistance (ODA), has several projects in Northeast India in the road connectivity, health, water 

and sanitation, forestry, and energy sectors. According to JICA, its strategy is that it is "committed to assisting Northeast 

India in becoming the hub of the Bay of Bengal region". 

Official sources pointed out that India's Northeast region fits into Japan's vision of a Free and Open Indo-Pacific as a 

bridge connecting South Asia with Southeast Asia. During his speech at the Kizuna Conclave in Shillong in February 

2026, Japanese State Minister for Foreign Affairs Iwao Horii said, "As part of Japan's 'Free and Open Indo-Pacific (FOIP)' 

initiative, we will work towards realising the concept of an 'Industrial Value Chain' connecting the Bay of Bengal and 

Northeast India." 

At the 18th Japan-India Foreign Ministers' Strategic Dialogue held in January 2026, External Affairs Minister S Jaishankar 

and Japanese Foreign Minister Toshimitsu Motegi concurred on enhancing cooperation, including through intellectual 

dialogue, to improve the connectivity of Northeastern India and the surrounding region, as well as through the Japan-

India Act East Forum. 

Apart from Japanese State Minister for Foreign Affairs Horii visiting the Northeast region in February 2026, where he met 

the chief ministers of Meghalaya and Assam, he also addressed the India-Japan Intellectual Conclave and visited  
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the Indian Institute of Technology (IIT), Guwahati. In May 2025, the then Speaker of Japan's House of Representatives, 

Fukushiro Nukaga, visited Assam and met the chief minister and the governor. He also visited IIT Guwahati and the Tata 

Semiconductor Assembly and Test Facility in Jagiroad, Morigaon district. 

A delegation from Kagawa Prefecture, led by Vice Governor Oyama Satoshi, visited New Delhi and Manipur in December 

2025. The delegation held meetings with several government officials, including the chief secretary, and explored human 

resource collaboration in areas such as nursing care and hospitality. 

Meghalaya Chief Minister Conrad Sangma visited Japan in April 2026, where an agreement for the skill training and 

employment of 5,000 youth from the state in Japan over five years was signed. Arunachal Pradesh Chief Minister Pema 

Khandu visited Japan in October 2025, while Assam Chief Minister Himanta Biswa Sarma visited Japan in January 2025. 

An agreement was signed between Assam and ASEAN One for the training of 20,000 youth over a period of five years. 

Nagaland Chief Minister Neiphiu Rio visited Japan in July 2025. 

The India-Japan Act East Forum, set up in December 2017, identifies specific projects for the economic modernisation 

of India's Northeast region, including those relating to connectivity, development infrastructure, industrial linkages, and 

people-to-people contacts. The Kizuna India-Japan Intellectual Conclave was launched in 2021. It is focused on 

advancing India-Japan collaboration in Northeast India. The 2026 edition of the conclave, held in Shillong, featured 31 

Japanese participants, including Toyota Tsusho Nexty Electronics and Nippon Steel Engineering, and 26 Indian 

companies, including Tata Electronics and the National Skill Development Corporation (NSDC). 

During high-level exchanges between the Northeastern states and Japan, several agreements on human resource 

cooperation have been signed. Japanese small and medium enterprises, such as Kumagai Farms and Hagumi Farms, 

Kochi Prefecture, have expressed interest in signing agreements with Nagaland University for human resource and 

knowledge exchange. Japan's ARMS Incorporation has had a branch office in Nagaland since 2022, imparting Japanese 

language training and acting as a bridge for sending youth to Japan. Agreements for skilling and training have been 

signed with several states, including Meghalaya, Nagaland, and Assam. 

ASEAN One Company Limited, which specialises in introducing and hiring professionals from ASEAN countries for 

businesses in Japan, has established a Japanese Language and Skill Training Centre in Guwahati. A similar agreement 

has been signed with Meghalaya as well. The company is also collaborating with Nagaland. 

In the sector of energy security, Jaishankar participated in the AZEC Plus (Asia Zero Emission Community Plus) meeting 

chaired by Takaichi to discuss supply-chain disruptions in energy markets in light of developments in West Asia. Oil 

Minister Hardeep Singh Puri visited Japan from November 16 to 19, 2024, along with representatives of India's energy 

sector. Economic security has emerged as a key pillar of the relationship. During the first Economic Security Dialogue 

(ESD) held in Tokyo in November 2024, the two sides identified five sectors as priority sectors for strategic collaboration: 

semiconductors, critical minerals, pharmaceuticals, clean energy and information and communication technology. The 

second edition was held in New Delhi in May 2026. The first private-sector dialogue on economic security was held on 

March 26 between Japanese business federation Keidanren and the Confederation of Indian Industry. 

India-Japan bilateral trade crossed $27 billion in FY26. Japan is the fifth-largest investor in India, with cumulative 

investment of $48.17 billion between April 2000 and March 2026. About 1,500 Japanese companies are registered in 

India. There are 11 Japanese industrial townships spread across eight Indian states that facilitate the setting up of 

Japanese businesses in India. 
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I ndia imports roughly 85% of its crude oil, and the majority of that transits the Strait of Hormuz. According to India Today, 

recent Iranian drone strikes have stalled traffic recovery in the strait, prompting India's Navy to expand its western Indian 

Ocean deployments. 

The real risk is not a full blockade but a sustained 'quasi-open' chokepoint that bleeds India through insurance surcharges, 

rerouted tankers, and spiking crude prices. 

The 5W+H: Who, What, When, Where, Why, How 

Who: Indian Navy, Indian government energy planners, Iran, and US forces operating near the Strait of Hormuz. 

What: India has quietly expanded naval deployments in the western Indian Ocean to protect crude oil shipments transiting 

the Strait of Hormuz, according to India Today reporting on the Hormuz disruption response. 

When: Throughout 2025 and into 2026, intensifying after Iranian drone strikes disrupted tanker traffic, as reported by 

India Today. 

Where: The Strait of Hormuz  a 21-mile-wide chokepoint between Iran and Oman  and the Arabian Sea approaches 

where the Indian Navy operates. 

Why: Because roughly 85% of India's crude imports and a significant share of LNG supplies transit through or near 

Hormuz, making any disruption a direct threat to India's energy security, according to ORF analysis. 

How: Through forward-deployed warships, coordinated anti-piracy and escort patrols, strategic petroleum reserve 

activation, and emergency diversification to non-Hormuz suppliers  measures India Today reports helped avert an energy 

crisis during the recent disruption. 

Twenty-one miles. That is the width of the navigable channel through the Strait of Hormuz  roughly the distance a 

Mumbaikar drives from Bandra to Colaba in rush-hour traffic. Through that sliver of water passes the single most 

consequential commodity flow on earth for India: the crude oil that keeps 1.4 billion people's lights on, kitchens burning, 

and factories humming. And right now, according to India Today, traffic recovery through that channel has stalled after 

Iranian drone strikes rattled the strait's fragile calm. 

The number that should keep every Indian policymaker awake at night is not a defence budget figure or a GDP target  it 

is . That is the share of India's crude oil that arrives by sea, and the overwhelming majority of it squeezes through or past 

Hormuz. When commodities expert Jeff Currie describes the recurring cycle of Hormuz disruptions as almost mechanical, 

the implication for New Delhi is visceral: India's economy is hostage to a geopolitical metronome it does not control. 

What makes the present moment particularly treacherous is that the strait is neither open nor closed  it exists in a twilight 

zone that is arguably worse for India than a clear-cut blockade. As one analyst noted, a Hormuz that is "quasi-open but 

not reliably so, and is mostly so at Iranian sufferance" creates a permanent risk premium that bleeds India through 

insurance surcharges, longer tanker routes, and jittery global crude benchmarks  without ever triggering the dramatic 

crisis that would mobilise an international response. 

The Navy's Quiet Western Pivot 
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While the world's cameras have been trained on US carrier groups and Iranian fast-attack boats, India's Navy has been 

executing a quieter, steadier expansion of its western Indian Ocean posture. According to India Today's detailed account 

of how India averted an energy crisis during the recent Hormuz disruption, the Navy deployed warships to 

 

 

 

 escort and shadow tanker traffic along the Arabian Sea approaches  not inside the strait itself, where sovereignty 

sensitivities are acute, but along the critical sea lanes that feed into and away from it. 

This is the operational sweet spot New Delhi has carved: close enough to matter, far enough to avoid the US-Iran 

crossfire. Indian Navy vessels operating in the Gulf of Oman and the northwestern Arabian Sea provide what defence 

planners quietly call a "silent shield"  a presence that deters opportunistic threats to Indian-flagged or India-bound tankers 

without the political cost of being seen as a party to the US maximum-pressure campaign. 

The approach mirrors, in an interesting parallel, what Singapore has done at the other end of India's energy supply chain. 

According to The Times of India, Singapore's Type 218SG submarines are strengthening Malacca Strait security through 

persistent, low-visibility deterrence. India appears to be borrowing from the same playbook at Hormuz  not a grand naval 

coalition, but a national, self-interested shield that protects its own tankers first. 

The Observer Research Foundation's analysis underscores why this self-reliance matters: for India, instability around the 

Strait of Hormuz is not a distant crisis but a proximate one, given that most crude oil imports transit through the chokepoint. 

Political Pulse 

Here is the part the press releases will never say. In the corridors of South Block and the naval headquarters at Integrated 

Defence Staff, the private calculus is not about whether Hormuz could be disrupted  that is treated as a near-certainty in 

planning cycles  but about how long India can sustain operations on its Strategic Petroleum Reserve (SPR) if the strait 

goes from "quasi-open" to genuinely closed. 

The whisper in defence circles, according to sources familiar with energy security planning, is that India's SPR  even after 

the recent expansions at Mangalore, Visakhapatnam, Padur, and Chandikhol  covers roughly 9.5 days of net imports at 

current consumption rates. Compare that with the 90-day cover that IEA member states maintain, and the gap is not a 

policy shortfall  it is a strategic vulnerability dressed in optimistic spreadsheets. 

The talk among energy analysts tracking the Hormuz situation is that the Modi government's real insurance policy is not 

the SPR at all  it is the diversification play. India has been aggressively courting non-Hormuz suppliers: Guyana's ultra-

light crude, expanded contracts with Russia's Far Eastern ports that bypass the strait entirely, and renewed interest in 

African suppliers whose cargoes never touch the Persian Gulf. But diversification is a decade-long project; a Hormuz 

closure is a 72-hour crisis. The mismatch keeps planners up at night. 

There is also a factional calculation that never makes the papers. The Navy's western deployment surge has been a 

powerful argument in the inter-service budget battles  every Hormuz scare strengthens the case for more surface 

combatants, more P-8I maritime patrol aircraft, and faster commissioning of the next indigenous aircraft carrier. The Air 

Force and Army, sources suggest, view the Navy's "Hormuz card" with a mix of grudging respect and quiet irritation. The 

strait, in other words, is not just a geographical chokepoint  it is a bureaucratic lever. 

The Drone Strike Disruption  What Actually Happened 

India Today's reporting on the traffic recovery stall paints a picture that is more alarming than the headline suggests. 

Iranian drone strikes  the specifics of which remain classified in full  did not merely damage infrastructure or sink a vessel. 

They disrupted the confidence architecture of the strait: the insurance underwriting, the port scheduling, the convoy timing 

that makes Hormuz function as a reliable commercial waterway. When that confidence fractures, tanker operators do not 

wait for diplomatic reassurances  they reroute, they slow-steam, they demand war-risk premiums that add $3-5 per barrel 

to the delivered cost of crude. 

For India, which imports approximately 4.5 million barrels per day , even a $3 premium translates to roughly $13.5 million 

in additional daily costs  nearly $5 billion annualised. That is not a rounding error; it is the difference between a 

manageable current account deficit and one that forces the Reserve Bank into uncomfortable interventions. 

The US-Iran pause, reported after a weekend of military exchanges near the strait, offers temporary relief but no structural 

reassurance. 
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And Iran's own posture  including warnings to France against interference and claims of exclusive demining authority  

signals that Tehran views Hormuz as sovereign leverage, not an international commons. 

India Herald's Read: The Real Risk Is Not a Blockade  It Is the Slow Bleed 

India Herald's assessment of what is really driving this story diverges from the conventional "will-they-or-won't-they-close-

the-strait" framing. The genuine threat to India is not a dramatic, CNN-moment full blockade  which would invite an 

overwhelming international military response and hurt Iran's own oil exports. The threat is the slow bleed: a permanently 

elevated risk premium, periodic disruptions that each last days rather than weeks, and a gradual erosion of the reliability 

that makes Hormuz-dependent supply chains viable. 

 

 

In this scenario, India's Navy can escort tankers and the SPR can buffer short shocks, but the cumulative economic 

damage  higher fuel prices, wider fiscal deficits, costlier fertiliser and petrochemicals  compounds silently. It is the financial 

equivalent of a chronic illness rather than a heart attack, and chronic illnesses are harder to mobilise political will against. 

The forward projection, in India Herald's reading, points to three developments worth watching. First, expect New Delhi 

to accelerate the SPR expansion timeline  the political cost of being caught with 9.5 days of cover during a Hormuz crisis 

is career-ending for any energy minister. Second, the Navy's western deployment is likely to become permanent rather 

than episodic, with a dedicated task force modelled on the anti-piracy patrols that have operated off Somalia since 2008. 

Third  and this is the least discussed but most consequential move  India will likely deepen its operational coordination 

with Oman, whose territory forms the southern jaw of the Hormuz strait. Muscat has historically been the quiet facilitator 

of Gulf maritime security, and Indian defence ties with Oman have expanded significantly, including access arrangements 

at the port of Duqm that give the Navy a forward logistics base barely 400 kilometres from Hormuz. 

As we noted in our earlier analysis of how India quietly navigated the Hormuz crisis while the world scrambled for fuel, 

the Navy's operational playbook is more sophisticated than it appears from the outside  but sophistication is not the same 

as sufficiency. And as the Bahrain strikes scare demonstrated, even a false alarm can cascade into real disruption for 

India's Gulf connectivity. 

The Dinner-Table Number 

Here is the fact worth carrying out of this piece: India's economy adds roughly $3.5 trillion in annual GDP. The crude oil 

that fuels approximately 30% of its primary energy consumption is overwhelmingly routed through a channel narrower 

than some Indian rivers. The Navy's silent shield is real, competent, and growing  but it is protecting a dependency, not 

eliminating one. Every barrel that transits Hormuz is a barrel that arrives at the sufferance of forces India does not 

command. 

The question that should haunt Raisina Hill is not whether the Navy can keep the oil flowing through Hormuz today. It 

can. The question is what happens when the next drone strike, the next failed negotiation, the next US-Iran escalation 

makes the insurance underwriters  those faceless actuaries in London and Zurich who actually decide whether a tanker 

sails  conclude that the risk premium should be $10 per barrel, not $3. At that price, India's entire fiscal arithmetic changes. 

And no amount of naval deployments can escort an insurance premium downward. 

The pumps are still running. The shield is still silent. But the strait is only 21 miles wide, and India's margin for error is 

narrower still. 

More from India Herald 
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the Gulf tranPoliticsIHG's Funeral, Sends a Governor and a Junior Minister  Is This Delhi's Coldest Diplomatic Math in a 
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global energy markets convulsed over a potential Hormuz chokepoint crisis, Petroleum Minister Hardeep Singh Puri 

revealed that India quietly shepherded 12PoliticsIHGThe conservative-majority US Supreme Court has refused to hear 

Donald Trump's appeal of the $5 million sexual abuse and defamation verdict won by writer E. Jean 

By the Numbers 

85% of India's crude oil arrives by sea, with the majority transiting through or near the Strait of Hormuz (ORF) 
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India's Strategic Petroleum Reserve covers approximately 9.5 days of net imports at current consumption rates (defence 

planning sources) 

A $3/barrel war-risk premium on India's ~4.5 million barrels/day imports translates to roughly $5 billion in annualised 

additional costs 

The navigable channel through the Strait of Hormuz is approximately 21 miles wide 

India's GDP stands at roughly $3.5 trillion, with ~30% of primary energy consumption derived from crude oil 

Key Takeaways 

 

 

 

India imports approximately 85% of its crude oil by sea, with the majority transiting through or near the Strait of Hormuz, 

making any disruption an immediate threat to national energy security, according to ORF analysis. 

Iranian drone strikes have stalled traffic recovery in the strait, creating a 'quasi-open' chokepoint that bleeds India through 

insurance surcharges estimated at $3-5 per barrel  potentially $5 billion annually, per India Today reporting. 

India's Strategic Petroleum Reserve covers roughly 9.5 days of net imports at current consumption, far below the 90-day 

IEA standard, according to defence and energy planning sources. 

The Indian Navy has expanded western Indian Ocean deployments to escort India-bound tankers along Arabian Sea 

approaches, operating a 'silent shield' that avoids direct involvement in US-Iran tensions, as reported by India Today. 

India is accelerating non-Hormuz crude diversification  Guyana, Russian Far Eastern ports, African suppliers  but this is 

a decade-long project against a 72-hour crisis risk. 

Frequently Asked Questions 

Why is the Strait of Hormuz important for India? 

India imports approximately 85% of its crude oil by sea, and the majority of that transits through or near the Strait of 

Hormuz. Any disruption to this 21-mile-wide chokepoint directly threatens India's energy supply, fuel prices, and fiscal 

stability. 

What is India's Navy doing to protect oil shipments through Hormuz? 

According to India Today, the Indian Navy has expanded deployments in the western Indian Ocean, positioning warships 

along Arabian Sea approaches to escort and shadow India-bound tankers  a 'silent shield' that deters threats without 

entering the politically sensitive strait itself. 

How long can India sustain oil supplies if Hormuz is blocked? 

India's Strategic Petroleum Reserve covers roughly 9.5 days of net imports at current consumption rates, according to 

defence planning sources  significantly below the 90-day standard maintained by IEA member states. 

How do Hormuz disruptions affect India's oil costs? 

War-risk insurance premiums of $3-5 per barrel on India's approximately 4.5 million barrels/day imports can add roughly 

$5 billion annually to India's energy bill, widening the current account deficit and pressuring the rupee. 

Is India diversifying away from Hormuz-dependent oil suppliers? 

Yes  India is expanding crude purchases from Guyana, Russia's Far Eastern ports, and African suppliers whose cargoes 

bypass the Persian Gulf. However, this diversification is a decade-long process and cannot address a short-term Hormuz 

crisis. 
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K olkata: The average price at which India is buying crude oil has come down even below the level at which refiners were 

importing crude before the US-Iran broke out in end-February. 

According to data from PPAC or Petroleum Planning and Analysis Cell, an arm of the petroleum ministry, the Indian crude 

oil basket has descended below $70 a barrel, even as the peace process in West Asia moves through a fragile truce and 

intermittent strikes and counterstrikes by the two parties. As the import price levels come down and the flow of supply is 

restored, the government has also allowed commercial users to buy petrol and diesel from the retail petrol pumps by 

lifting the restricted imposed a few weeks earlier to ensure normal supply to retail buyers. 

Below the $70 mark 

For the crude oil market the $70/barrel mark is a psychological mark and Indian crude oil purchases have silently crossed 

this level on its downward slope. Crude Oil Indian Basket as on 26.06.2026 is $68.86/bbl, says PPAC. It also notes that 

Crude Oil prices are average of daily prices of respective month. Average for the current month are till date. According 

to this database, the Indian basket of crude oil stood at $75.28/bbl on June 22. Therefore, the price curve of Indian 

purchases has kept pace with that of the global benchmark varieties  Brent and West Texas Intermediate. As on June 

18, it stood at $76.22 per barrel dipping from the $78.66 level as on June 16. 

Significantly, the Indian basket stood at $70.70 per barrel on February 19. Therefore, the average crude price that Indian 

refiners are paying now is 2.6% below that price they paid just before the West Asia conflicts began. 

Impact on retail petrol and diesel prices 

The rapid fall in the average price of crude imports has triggered the question: when can Indians expect retail price cut 

of petrol and diesel? "At present, companies have stocks of crude oil bought at higher prices. When crude purchased at 

lower prices reaches them, there is a possibility of a reduction in fuel prices," Union Petroleum and Natural Gas Minister 

Hardeep Singh Puri told the media in Uttar Pradesh a couple of weeks ago. Though he didn't put a timeline, the question 

will begin to ring louder now. 

A reduction in the retail prices of petrol and diesel can lead to lower retail inflation in the country. While El Nino is 

threatening to trigger food inflation in the next month and quarter, a cooling effect on the fuel front can help to mask the 

impact. However, it is also true that the government has sacrificed some revenue earlier by reducing excise collection 

from petrol and diesel to the extent of Rs 10 per litre and could like to recover the lost revenue and allow the PSU oil 

marketing companies to recover their under-recoveries of several weeks as well before taking a call on lowering the retail 

prices of the essential fuels. 
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India's average import price for crude oil has fallen below $70 a barrel for the first time since the West Asia conflict began, 

but consumers are 

unlikely to see an immediate cut in petrol and diesel prices as refiners seek to recover previous losses and the 

government may recoup part of the fiscal cost of shielding consumers, people familiar with the matter said. 

The average price of the Indian basket of crude fell to $68.86 a barrel on Friday, down more than 56% from a peak of 

$157.04 on March 23 after the outbreak of the conflict on February 28. The decline has eased pressure on state-run oil 

marketing companies (OMCs) that were running huge losses. According to the people cited above, the three state-owned 

fuel retailers are now earning marketing margins of about 5-6 a litre on petrol, although they continue to lose around 8-

10 a litre on diesel sales. 

Indian Oil Corporation, Bharat Petroleum Corporation Ltd, Hindustan Petroleum Corporation Ltd and the petroleum 

ministry did not respond to emailed queries. 

India imports more than 88% of the crude oil it processes. As global oil prices surged during the conflict, OMCs incurred 

losses because retail fuel prices remained largely unchanged. The government cut excise duty on petrol and diesel by 

10 a litre each on March 27 to partly offset those losses after losses climbed to 26 a litre on petrol and 81.90 a litre on 

diesel. 

As the conflict intensified and the Strait of Hormuz - a key transit route for about a fifth of oil traded globally - closed, 

international crude prices climbed further. According to the people cited above, losses widened again despite the excise 

duty reduction, prompting OMCs to raise petrol and diesel prices by a cumulative 7.35 and 7.53 a litre, respectively, 

between May 15 and May 25. 

Oil prices began easing after prospects emerged for a US-Iran peace agreement and a memorandum of understanding 

was signed in mid-June to chart a pathway towards ending the conflict. As energy shipments through the Strait of Hormuz 

gradually resumed, international crude prices softened, improving India's energy supply situation, the people said. 

The Indian basket, which stood at $71.17 a barrel on February 27, crossed $100 in early March and remained above that 

level until May. It slipped below $80 by mid-June before falling to $68.86 a barrel on June 26, according to the latest 

available data. 

Petroleum minister Hardeep Singh Puri said on X that the government had protected Indian consumers from the global 

energy shock despite severe supply disruptions. 

According to the people cited above, the Centre has already borne a fiscal cost of about 1.23 lakh crore to shield 

consumers, including the impact of the excise duty reduction. Government estimates put the revenue forgone because 

of the excise cut at nearly 14,000 crore a month. 

Puri said India's diversified crude sourcing, expanded import infrastructure and strategic investments in pipelines and 

storage had enabled the country to weather the disruption without fuel shortages. 

He added that India had maintained uninterrupted supplies despite the closure of the Strait of Hormuz and that consumers 

had been insulated from the full impact of the crisis. India did not see the kind of fuel rationing that several other countries 

did. 
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India's crude oil import cost has slipped below $70 a barrel for the first time since the West Asia conflict began, easing 

pressure on fuel retailers and the wider economy. 

But motorists should not expect an immediate reduction in petrol and diesel prices, as oil companies are still recovering 

earlier losses and the Centre may look to regain part of the revenue it gave up to cushion consumers. 

The average price of the Indian basket of crude fell to $68.86 a barrel on June 26, according to the latest available data. 

That is a sharp fall from the conflict-period peak of $157.04 a barrel on March 23. The decline has improved the finances 

of state-run oil marketing companies, but not enough to reset retail fuel prices quickly. 

Why petrol and diesel prices may not fall immediately 

People familiar with the matter said state-owned fuel retailers are now making marketing margins of about 5-6 a litre on 

petrol. Diesel, however, remains under-recovered, with losses estimated at around 8-10 a litre. This uneven recovery is 

one reason why a pump price cut is unlikely in the near term. 

Indian Oil Corporation, Bharat Petroleum Corporation Ltd and Hindustan Petroleum Corporation Ltd dominate the 

domestic retail fuel market. Their pricing decisions are closely watched because petrol and diesel affect household 

budgets, transport costs, inflation expectations and state tax collections. The petroleum ministry and the companies did 

not respond to queries on the matter. 

India imports more than 88% of the crude oil it processes, making domestic fuel prices highly sensitive to global supply 

disruptions. When crude prices surged after the conflict began, retail petrol and diesel prices were not raised in line with 

import costs. That helped shield consumers, but it pushed oil marketing companies into heavy losses. 

The government cut excise duty on petrol and diesel by 10 a litre each on March 27. The move was aimed at limiting the 

burden on consumers and partly offsetting losses at fuel retailers. At one point, losses had climbed to 26 a litre on petrol 

and 81.90 a litre on diesel, according to people aware of the estimates. 

How the crude oil price fall changes the fuel equation 

The fall in the Indian crude basket has changed the immediate pricing environment. Lower import costs reduce the daily 

pressure on refiners and fuel retailers. They also improve the government's room to manage inflation and fiscal pressures. 

However, retail fuel prices do not move mechanically with crude prices, especially after a period of large under-recoveries. 

Between May 15 and May 25, state-run oil companies raised petrol and diesel prices by a cumulative 7.35 and 7.53 a 

litre, respectively. Those increases came after losses widened again despite the excise duty reduction. The closure of 

the Strait of Hormuz had deepened supply concerns, as the route handles about a fifth of globally traded oil. 

Oil prices began to soften after signs emerged of a possible US-Iran peace agreement and a memorandum of 

understanding was signed in mid-June to outline a pathway towards ending the conflict. As energy shipments through 

the Strait of Hormuz gradually resumed, global crude prices eased and India's supply situation improved. 

The Indian basket stood at $71.17 a barrel on February 27. It crossed $100 in early March and remained above that level 

until May. By mid-June, it had fallen below $80 a barrel before dropping to $68.86 on June 26. The speed of the decline 

has been significant, but its impact at fuel pumps will depend on policy and company-level decisions. 

Government may weigh revenue recovery before any price cut 

The Centre has already absorbed a large fiscal burden during the crisis. People familiar with the assessment said the 

cost of shielding consumers is estimated at about 1.23 lakh crore, including the effect of excise duty reduction. 

Government estimates put revenue forgone from the duty cut at nearly 14,000 crore a month. 
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This fiscal angle matters because any decision on petrol and diesel prices sits at the intersection of consumer relief, oil 

company balance sheets and government revenue. A sharp cut in pump prices would benefit households and 

transporters, but it could slow the recovery of oil retailers and reduce the government's ability to rebuild revenue buffers. 

Petroleum minister Hardeep Singh Puri said on X that the government had protected Indian consumers from the global 

energy shock despite severe supply disruptions. He pointed to diversified crude sourcing, expanded import infrastructure 

and investments in pipelines and storage as factors that helped India avoid shortages during the disruption. 

Puri also said India maintained uninterrupted supplies despite the closure of the Strait of Hormuz. The government's 

position is that consumers were insulated from the full impact of the crisis and India avoided the kind of fuel rationing 

seen in some other countries. That message suggests the Centre may prioritise stability over immediate price reductions. 

For consumers, the key signal will be whether diesel losses narrow further and petrol margins remain positive for a 

sustained period. If crude stays below $70 and supply risks continue to ease, the case for reviewing pump prices will 

strengthen. For now, lower oil prices have reduced pressure on the system, but they have not yet translated into cheaper 

fuel. 
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T he Supreme Court on Tuesday ordered a status quo in a matter regarding increased ethanol supply allocation to oil 

marketing companies by the Karnataka high court. 

A partial court of Justice MM Sundresh and Sheel Nagu, while hearing a petition filed by Bharat Petroleum Corporation 

Ltd (BPCL), ordered a status quo in the matter. The oil marketing company contested the earlier order directing them to 

increase ethanol allocation for 2025-26. 

BPCL, represented by Atorney General R Venkataramani, argued that the high court order could destabilise the national 

policy for the 20 per cent ethanol-petrol blending, PTI news agency reported. 

To be sure, India follows an ethanol blending programme, where 20 per cent ethanol is mixed with petrol, popularly known 

as E20 fuel. 

What govt's side told Supreme Court? 

Attorney General R Venkataramani, representing the government, informed the Supreme Court that the ethanol blending 

programme is an ongoing experiment and the impact of the policy would be clearer by next year, according to India 

Today. 

Venkataramani said the ethanol supply contracts were concluded in October 2025. 

The top law officer said the ethanol allocation exercise attained finality on October 17, 2025, and allocations were 

communicated to 378 suppliers for a total supply of 1,050 crore litres of ethanol, of which 680 crore litres had already 

been supplied by them by June 18. 

While Venkataramani spoke of E-20 being rolled out on experimental basis, there was no government records mentioning 

a timeline. In turn, the government has proposed raising the ethanol blending to new limits. 

The blending programme has already became a contentious issue in the country, with people raising damage to older 

vehicles and reducing fuel efficiency. 

The government, meanwhile, has rubbished the concerns, saying there is no evidence to link the blended petrol to 

mechanical damage. 

What Karnataka high court order said? 

The matter began when an ethanol manufacturer approached the high court challenging the reduced allocation of ethanol 

supply. 

The distillery said the plant had a production capacity of 9.9 crore litres, but was only allotted 3.92 crore litres in 2025-

2026, according to LiveLaw. 

The oil marketing companies opposed the policy saying if the oil marketing companies considers the plea of petitioner, it 

would require the government policy in itself to be changed. 

The Karnataka high court sided with the distillery and directed the Bharat Petroleum Corporation Limited, Hindustan 

Petroleum Corporation Limited and Indian Oil Corporation Limited to consider enhancement of ethanol allocation for 

2025-26. 
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Is there a timeline of govt's E-20 plan? 

The government amended the National Policy on Biofuels in 2022 and announced a gradual blending of ethanol in petrol. 

 

 

The target was to increase ethanol blending to 12.06 per cent in 2022-2023, 14.6 per cent in 2023-24 and 17.98 per cent 

in 2024-25 up to February 2025. 

The government has already achieved the target of 20 per cent ethanol blending. 

Though, the official policy mandates that no decision has been on increasing ethanol blending beyond 20 per cent, but 

union ministers Nitin Gadkari and Hardeep Singh Puri have suggested that the ethanol content can be raised to 85 per 

cent. 
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The average price of the Indian basket of crude fell to $68.86 a barrel, down more than 56% from a peak of $157.04 on 

March 23 after the outbreak of the war. 

India's average import price for crude oil has fallen below $70 a barrel for the first time since the West Asia conflict began, 

but consumers are unlikely to see an immediate cut in petrol and diesel prices as refiners seek to recover previous losses 

and the government may recoup part of the fiscal cost of shielding consumers, people familiar with the matter said. 

People refuel their vehicles at a petrol pump, in Amritsar.(PTI) 

The average price of the Indian basket of crude fell to $68.86 a barrel on Friday, down more than 56% from a peak of 

$157.04 on March 23 after the outbreak of the conflict on February 28. The decline has eased pressure on state-run oil 

marketing companies (OMCs) that were running huge losses. According to the people cited above, the three state-owned 

fuel retailers are now earning marketing margins of about  5-6 a litre on petrol, although they continue to lose around  8-

10 a litre on diesel sales. 

Indian Oil Corporation, Bharat Petroleum Corporation Ltd, Hindustan Petroleum Corporation Ltd and the petroleum 

ministry did not respond to emailed queries. 

India imports more than 88% of the crude oil it processes. As global oil prices surged during the conflict, OMCs incurred 

losses because retail fuel prices remained largely unchanged. The government cut excise duty on petrol and diesel by  

10 a litre each on March 27 to partly offset those losses after losses climbed to  26 a litre on petrol and  81.90 a litre on 

diesel. 

As the conflict intensified and the Strait of Hormuz  a key transit route for about a fifth of oil traded globally  closed, 

international crude prices climbed further. According to the people cited above, losses widened again despite the excise 

duty reduction, prompting OMCs to raise petrol and diesel prices by a cumulative  7.35 and  7.53 a litre, respectively, 

between May 15 and May 25. 

Oil prices began easing after prospects emerged for a US-Iran peace agreement and a memorandum of understanding 

was signed in mid-June to chart a pathway towards ending the conflict. As energy shipments through the Strait of Hormuz 

gradually resumed, international crude prices softened, improving India's energy supply situation, the people said. 

The Indian basket, which stood at $71.17 a barrel on February 27, crossed $100 in early March and remained above that 

level until May. It slipped below $80 by mid-June before falling to $68.86 a barrel on June 26, according to the latest 

available data. 

Petroleum minister Hardeep Singh Puri said on X that the government had protected Indian consumers from the global 

energy shock despite severe supply disruptions. 

According to the people cited above, the Centre has already borne a fiscal cost of about  1.23 lakh crore to shield 

consumers, including the impact of the excise duty reduction. Government estimates put the revenue forgone because 

of the excise cut at nearly  14,000 crore a month. 

Puri said India's diversified crude sourcing, expanded import infrastructure and strategic investments in pipelines and 

storage had enabled the country to weather the disruption without fuel shortages. 

He added that India had maintained uninterrupted supplies despite the closure of the Strait of Hormuz and that consumers 

had been insulated from the full impact of the crisis. India did not see the kind of fuel rationing that several other countries 

did. 
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BPCL had contested an earlier order of the Karnataka high court directing them to increase ethanol allocation for 2025-

26. 

The Supreme Court on Tuesday ordered a status quo in a matter regarding increased ethanol supply allocation to oil 

marketing companies by the Karnataka high court. 

A petrol pump attendant fills fuel in a vehicle at a petrol station in New Delhi. (Hindustan Time File/Sanchit 

Khanna)(HT_PRINT) 

A partial court of Justice MM Sundresh and Sheel Nagu, while hearing a petition filed by Bharat Petroleum Corporation 

Ltd (BPCL), ordered a status quo in the matter. The oil marketing company contested the earlier order directing them to 

increase ethanol allocation for 2025-26. 

BPCL, represented by Atorney General R Venkataramani, argued that the high court order could destabilise the national 

policy for the 20 per cent ethanol-petrol blending, PTI news agency reported. 

To be sure, India follows an ethanol blending programme, where 20 per cent ethanol is mixed with petrol, popularly known 

as E20 fuel. 

What govt's side told Supreme Court? 

Attorney General R Venkataramani, representing the government, informed the Supreme Court that the ethanol blending 

programme is an ongoing experiment and the impact of the policy would be clearer by next year, according to India 

Today. 

Venkataramani said the ethanol supply contracts were concluded in October 2025. 

The top law officer said the ethanol allocation exercise attained finality on October 17, 2025, and allocations were 

communicated to 378 suppliers for a total supply of 1,050 crore litres of ethanol, of which 680 crore litres had already 

been supplied by them by June 18. 

While Venkataramani spoke of E-20 being rolled out on experimental basis, there was no government records mentioning 

a timeline. In turn, the government has proposed raising the ethanol blending to new limits. 

The blending programme has already became a contentious issue in the country, with people raising damage to older 

vehicles and reducing fuel efficiency. 

The government, meanwhile, has rubbished the concerns, saying there is no evidence to link the blended petrol to 

mechanical damage. 

What Karnataka high court order said? 

The matter began when an ethanol manufacturer approached the high court challenging the reduced allocation of ethanol 

supply. 

The distillery said the plant had a production capacity of 9.9 crore litres, but was only allotted 3.92 crore litres in 2025-

2026, according to LiveLaw. 

The oil marketing companies opposed the policy saying if the oil marketing companies considers the plea of petitioner, it 

would require the government policy in itself to be changed. 
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The Karnataka high court sided with the distillery and directed the Bharat Petroleum Corporation Limited, Hindustan 

Petroleum Corporation Limited and Indian Oil Corporation Limited to consider enhancement of ethanol allocation for 

202526. 

 

 

Is there a timeline of govt's E-20 plan? 

The government amended the National Policy on Biofuels in 2022 and announced a gradual blending of ethanol in petrol. 

The target was to increase ethanol blending to 12.06 per cent in 2022-2023, 14.6 per cent in 2023-24 and 17.98 per cent 

in 2024-25 up to February 2025. 

The government has already achieved the target of 20 per cent ethanol blending. 

Though, the official policy mandates that no decision has been on increasing ethanol blending beyond 20 per cent, but 

union ministers Nitin Gadkari and Hardeep Singh Puri have suggested that the ethanol content can be raised to 85 per 

cent. 
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Avijit Ghosal  Kolkata: The average price at which India is buying crude oil has come down even below the level at which 

refiners were importing crude before the US-Iran broke out in end-February. 

According to data from PPAC or Petroleum Planning and Analysis Cell, an arm of the petroleum ministry, the Indian crude 

oil basket has descended below $70 a barrel, even as the peace process in West Asia moves through a fragile truce and 

intermittent strikes and counterstrikes by the two parties. As the import price levels come down and the flow of supply is 

restored, the government has also allowed commercial users to buy petrol and diesel from the retail petrol pumps by 

lifting the restricted imposed a few weeks earlier to ensure normal supply to retail buyers. Below the $70 mark For the 

crude oil market the $70/barrel mark is a psychological mark and Indian crude oil purchases have silently crossed this 

level on its downward slope. Crude Oil Indian Basket as on 26.06.2026 is $68.86/bbl, says PPAC. It also notes that Crude 

Oil prices are average of daily prices of respective month. Average for the current month are till date. According to this 

database, the Indian basket of crude oil stood at $75.28/bbl on June 22. Therefore, the price curve of Indian purchases 

has kept pace with that of the global benchmark varieties  Brent and West Texas Intermediate. As on June 18, it stood 

at $76.22 per barrel dipping from the $78.66 level as on June 16. Significantly, the Indian basket stood at $70.70 per 

barrel on February 19. Therefore, the average crude price that Indian refiners are paying now is 2.6% below that price 

they paid just before the West Asia conflicts began. Impact on retail petrol and diesel prices The rapid fall in the average 

price of crude imports has triggered the question: when can Indians expect retail price cut of petrol and diesel? At present, 

companies have stocks of crude oil bought at higher prices. When crude purchased at lower prices reaches them, there 

is a possibility of a reduction in fuel prices, Union Petroleum and Natural Gas Minister Hardeep Singh Puri told the media 

in Uttar Pradesh a couple of weeks ago. Though he didn't put a timeline, the question will begin to ring louder now. A 

reduction in the retail prices of petrol and diesel can lead to lower retail inflation in the country. While El Nino is threatening 

to trigger food inflation in the next month and quarter, a cooling effect on the fuel front can help to mask the impact. 

However, it is also true that the government has sacrificed some revenue earlier by reducing excise collection from petrol 

and diesel to the extent of Rs 10 per litre and could like to recover the lost revenue and allow the PSU oil marketing 

companies to recover their under-recoveries of several weeks as well before taking a call on lowering the retail prices of 

the essential fuels. 
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India successfully navigated the Hormuz Strait closure, avoiding fuel shortages despite initial fears. This resilience wasn't 

due to last-minute decisions but years of strategic diversification of its oil supplier base, expanding from 27 to 41 countries. 

Robust infrastructure and refinery flexibility allowed for seamless redirection of supplies, proving that proactive, long-term 

planning is the true key to energy security, not just stockpiles. 

Albany, US: When the Hormuz Strait closed to commercial traffic on February 28, India's exposure was severe. Judged 

by headline import dependence alone, one would have expected dry pumps, queues for cylinders and a sharp political 

reckoning. More than 100 days on, none of that happened. The conventional answer credits GoI's decisive action once 

the crisis hit. That account places too much weight on decisions taken after the crisis began. Choices that mattered had 

been made years earlier, when the case for them was administrative, rather than dramatic. What protected India's crude 

supply was the breadth of its supplier base, which had widened from 27 countries to 41 over two decades. So, when 

Hormuz shut, refineries could draw on the Atlantic basin, West Africa and the Americas because contracts and logistics 

were already in place. The shift was substantial. Within weeks, Gulf sourcing was replaced elsewhere, with the share of 

cooking gas imports from the US rising several-fold, and new suppliers from Norway to Nigeria to Kazakhstan entering 

the mix. Diversification of this kind takes years to build, and shows its value only when a route closes. The physical 

network mattered as much as contracts. India operates 23 refineries, more than 50,000 km of hydrocarbon pipeline, and 

over 1 lakh retail outlets. This density lowered cost of adjusting to a closed route. Refineries had enough flexibility to shift 

their product slate toward cooking gas, lifting output by close to half from plants not built for the purpose, and cargoes 

could be redirected to other ports without new investment in the middle of the crisis. Because spare capacity and 

alternative routings already existed, a blocked choke point did not translate into domestic shortage. 

India's strategic stocks were not large: crude cover stood at under 74 days. The most striking result is one of timing. 

Supply held without interruption for more than 4 mths, well beyond the point at which stocks alone would have been 

exhausted. The difference was covered by sourcing flexibility rather than by size of the reserve. 

Diversified supply can substitute for stockpiles over a short horizon. But a longer closure would still have required them. 

Reopening of the strait in late June ended the disruption before that substitution faced a longer test. 

India's experience also differed from that of comparable importers. Most large importers that got through the disruption 

did so by drawing down strategic reserves built up over decades, or by increasing prices. India continuity rested on how 

quickly it could redirect flows across a diversified supplier base. 

That is a more replicable form of resilience than a national stockpile, and a cheaper one to build, though it depends on 

commercial relationships that take years to establish and cannot be improvised once a choke point has closed. That 

flexibility need not be enough in a more volatile world, which is the case for deeper strategic reserves. 

The broader conclusion is a modest one. Resilience of this kind is built quietly, in ordinary years, and is best understood 

as insurance whose premium is paid long before any claim. The structural agenda follows from it: long-term supply 

contracts formalised across regions rather than left to the spot market, and faster substitution toward piped gas that 

moves households off imported cooking fuel. 

The Hormuz episode shows that India's investments in diversification and physical capacity have paid off. But it also 

reveals a remaining weakness: a diversified supply network can bridge a temporary disruption, while a prolonged closure 

still requires deeper strategic reserves. The objective should, therefore, not merely be to manage the next shock 

successfully but to make such resilience a routine feature of India's energy system. 
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