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Sengupta said students wishing to join ONGC must learn technical skills aligned with the industry requirements, apart 

from developing competencies in communication, leadership, teamwork, and problem-solving. 

Kakinada: Oil and Natural Gas Corporation (ONGC) eastern offshore asset manager Prabal Sengupta has asked 

officials to continuously update their knowledge of modern technologies amid the rapid evolution of petroleum and 

energy sectors. 

Speaking as chief guest at the foundation day celebrations of the Society of Petroleum Engineers (SPE) at Jawaharlal 

Nehru Technological University Kakinada (JNTUK) on Thursday, Sengupta said students wishing to join ONGC must 

learn technical skills aligned with the industry requirements, apart from developing competencies in communication, 

leadership, teamwork, and problem-solving. 

The asset manager said platforms, such as the SPE Student Chapter, are valuable for students to connect with 

industry experts and gain insights into real-world industry scenarios. 

Speaking on the occasion, JNTUK vice chancellor C.S.R.K. Prasad appreciated the SPE Student Chapter for its role in 

ensuring the professional growth of petroleum engineering students. He advised students not to limit themselves to the 

academic curriculum but to keep abreast of technological advancements in the industry and focus on research, 

innovation, and creativity. 

The vice chancellor said stronger industry-academia linkages would create better opportunities for students. He 

expressed hope that the SPE Student Chapter would organise more technical events, industry interactions, and student 

leadership development programmes. 

Those present on the occasion included ONGC Kakinada Asset Surface manager P. Murali, ONGC Basin manager 

Rajalakshmi Rajendra, First Oil Solution managing director Siva Ramakrishna, and SPE Chapter faculty adviser K.V. 

Rao. 
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https://www.financialexpress.com/market/ongc-oil-india-clsa-bullish-on-upstream-oil-sees-12-to-71-upside-on-depleting-

reserves-4331862/ 

  
CLSA sees crude oil tightening, favouring ONGC and Oil India as production growth and higher oil prices could lift both 

stocks. 

CLSA has turned bullish on Oil And Natural Gas Corporation Ltd. and Oil India in the oil and gas space, arguing that 

crude oil markets could tighten further over the next two to three months as strategic reserves become harder to draw 

down and Asian import demand recovers. ONGC offers the highest potential upside at 71%, while Oil India has 12.4% 

upside to the brokerage's target. 

The brokerage's report, titled So tight, yet so light , said around 70% of the more than 1 billion-barrel supply shortfall 

from Strait of Hormuz countries between March and July 2026 had been met through releases from strategic reserves 

in China, the US and other Organisation for Economic Co-operation and Development countries. CLSA expects this 

temporary support to weaken, potentially pushing crude prices higher. 

ONGC: CLSA sees 71% upside as crude prices could rise  CLSA has a High-Conviction Outperform' rating on Oil And 

Natural Gas Corporation Ltd. and a target price of Rs 405, which implies 71% upside. The brokerage said the stock 

was pricing in a Brent crude price below the current level, limiting downside even if supply from the Organisation of the 

Petroleum Exporting Countries increases. 

CLSA said management's confidence around strong production growth over the next three years was encouraging. 

ONGC also offers a dividend yield of around 6%, while its valuation remains about 20% below the global peer average 

and that of Oil India. 

The brokerage expects production ramp-up through the second half of FY26 to be a key catalyst for the stock. 

Development activity in Mozambique could provide additional value, although CLSA said this opportunity may still be a 

few quarters away. 

CLSA values ONGC's core business at 8 times price-to-earnings, a 10% premium to its historical 10-year average, and 

adds the value of its listed investments after applying a 20% holding-company discount to the relevant assets. 

Oil India: Crude recovery could unlock further gains  CLSA has an Outperform' rating on Oil India and a target price of 

Rs 550, implying 12.4% upside. The brokerage said the stock was pricing in a lower crude price than the level it 

expects, creating room for further gains if oil prices rise. 

Oil India's management has guided for a steep increase in oil and gas production over the next three to four years. 

CLSA expects this growth to build gradually, with the northeastern gas grid and expansion of Numaligarh Refinery 

playing important roles. 

The brokerage said commissioning of the expanded Numaligarh refinery, planned for late FY27, could provide another 

growth catalyst. Delivery on the company's production guidance and the start-up of expanded capacity are therefore 

key triggers for the stock. 

CLSA values Oil India's core earnings at 8 times price-to-earnings, the same multiple used for ONGC, reflecting its 

strong production growth outlook. It then adds the value of listed investments after applying a 20% holding-company 

discount. 

Why CLSA expects crude prices to move higher  CLSA said the crude market could become tighter because the 

measures that helped absorb the supply disruption may be approaching their practical limits. The brokerage expects 

the non-US portion of the International Energy Agency's announced 400 million-barrel strategic oil release to be largely 

completed within the next two to three months. 

At the same time, Japan and South Korea may become less willing to continue drawing down strategic reserves if the 

disruption persists. CLSA estimates that this could normalise imports and increase crude demand by around 1 million 

barrels per day. 

https://www.financialexpress.com/market/ongc-oil-india-clsa-bullish-on-upstream-oil-sees-12-to-71-upside-on-depleting-reserves-4331862/
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China is another potential source of demand. The brokerage said Chinese crude imports fell by around 0.42 billion 

barrels between March and July, but the trend reversed in July. CLSA expects further pressure on strategic inventories 

could eventually force China to increase imports. 

The report also pointed to the unusually steep backwardation in Brent futures. The three-month versus one-month 

spread stood at US$4.2 a barrel, while the six-month versus one-month spread was US$9.6 a barrel. Despite this, net-

long positioning in crude futures remained relatively low, suggesting traders had not fully positioned for a prolonged 

supply squeeze. 

CLSA said any improvement in trading confidence, combined with higher Chinese imports and limited prospects for 

near-term supply relief, could push crude prices higher. That would benefit ONGC and Oil India, while creating 

pressure on downstream oil marketing companies such as Indian Oil, Bharat Petroleum and Hindustan Petroleum. 

The brokerage's oil and gas preference is therefore clearly tilted towards upstream producers, with ONGC offering 71% 

potential upside to its Rs 405 target and Oil India offering 12.4% upside to its Rs 550 target. The key trigger for both 

stocks is a tighter crude market, alongside stronger production growth. 

Disclaimer: This article is based on CLSA's So tight, yet so light' report dated September 2, 2026. Ratings, price 

targets, estimates and brokerage views are subject to change and aren't guarantees of future performance. This article 

is for informational purposes only and shouldn't be treated as investment advice or a recommendation to buy or sell any 

security. 
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ONGC has started commercial crude oil production at Ashoknagar in West Bengal. The first consignment reached 

Haldia, with more wells planned to boost output. 
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ONGC has completed the 100th crude offloading from its Cluster-7 FPSO field on 29 August 2026. The field has 

delivered 5.3 MMT of crude and generated around 21,000 crore in revenue since 2015. 

New delhi: ONGC has achieved a significant operational milestone at its Cluster-7 (C7) field, located nearly 210 km 

west of Mumbai. 

On 29 August 2026 , the company completed the 100th crude offloading from the Floating Production Storage and 

Offloading (FPSO) vessel deployed at the field. The milestone parcel was transferred to Shipping Corporation of India's 

MT Swarna Brahmaputra for supply to HPCL's Mumbai refinery. 

Key Highlights 

Cluster-7 is operated using an FPSO vessel as conventional pipeline evacuation was constrained by distance, 

economics and technical challenges. 

Since the first crude sale in March 2015, around 5.3 MMT of C7 crude has been delivered to refineries across India. 

The field has generated approximately 21,000 crore in revenue for ONGC over more than a decade. 

The achievement reflects sustained and coordinated efforts by ONGC's offshore crews, operations, logistics, marketing 

and commercial teams, along with partners and refineries. 

Source: Official update by ONGC Limited. 
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