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ONGC identifies 70 locations for exploration

—
Richa Mishra
Hyderabad

Public sector oil giant ONGC
is becoming more collabor-
ative in its exploration and
production activities. To har-
ness the benefits of interna-
tional expertise, risk sharing,
and technology and skill en-
hancement, ONGC has
entered into agreements
with names like ExxonMobil,
Chevron, TotalEnergies,
Equinor and Shell.

In an interview with Busi-
nessLine, Sushma Rawat, the
first woman Director (Ex-
ploration) of ONGC, said,
“Our focus for 2023 is clear...
to provide a fillip to explora-
tion and achieve the govern-
ment’s mandate of reducing
import dependency. Three
years’ action [plan], from
2022-23 t0 2024-25, has been
adopted.

“The Exploration Portfo-
lio Management Board
(EPMB), at its recent meet-
ing, for 2023, has recommen-
ded 70 locations for release
targeting close to 150 million
tonnes of oil equivalent
(mmtoe) of yet-to-find
(YTF) resources with a pro-
posed investment of 32,700
crore. Also, some of the re-
leased locations will be tar-
geted for reserve upgrada-
tion as per ONGC’s
commitment towards in-
creasing production and to
bring the Bengal Basin to
Category-I status.”

Category-I  basins are
those which have reserves
and are already producing;
category-II basins have con-
tingent resources pending
commercial production; and
category-III basins have pro-
spective resources awaiting
discovery.

PACTS WITH GLOBAL COS
On the status of ONGC’s
agreements with interna-
tional giants, she said the
agreement with ExxonMobil
was inked on August 17,
2022, for collaboration in
deepwater exploration in the
KG-Cauvery and Kutch off-
shore basins. The technical
discussions have taken place
between the exploration
teams and a joint examina-
tion is underway for the
Kutch basin.

The Chevron MoU is for
potential collaboration in
the Tripura fold belt, Bengal
offshore as well as KG-
Cauvery; a confidentiality
agreement has been signed
with TotalEnergies, France,
for Andaman & Mahanadi
offshore. An MoU has been
signed with Equinor, Nor-
way, for various works in-
cluding upstream, mid-
stream, marketing, renew-
ables (offshore wind), and
carbon capture, utilisation
and storage (CCUS). An
MoU with Shell is towards
CCUS studies, focusing on
carbon dioxide storage and
enhanced oil  recovery
screening for key basins in

The Hindu Business Line
ONGC identifies 70 locations for exploration
Mar 8, 2023 | Delhi | PgNo.:3 | | Sq Cm:379 | AVE: 976440 | PR Value: 4882199

Our deepwater
exploration is likely to
see large capex
allocation. So, in a
nutshell, ONGC’s
deep-/ultra-deepwater
exploration is very
much in the forefront
and will intensify in
the years to come.

SUSHMA RAWAT,
Director (Exploration) of ONGC

India, including depleted oil
and gas fields and saline
aquifers.

On the action plan to
achieve the target, she said,
“ONGC has in place a rapid
acreage expansion plan,
which is an accelerated sur-
vey plan: Two-fold increase
in quantum of 3D seismic
data acquisition; to probe
significant YTF resources by
2025; enhancing data cover-
age through 2D and 3D seis-
mic surveys in deepwater
and other promising areas,
and drilling close to 350
wells to probe YTF potential;
increasing CAPEX by 150 per
cent for exploration; and di-
versifying the data coverage
through government-funded
project in three sectors,
namely, West Coast, East
Coast and  Andaman
offshore.”

Significant YTF is locked
in the frontiers of our sedi-
mentary basins and deepwa-
ters, she added.

“Going forward, for next
few years our strategy would
be based on maintenance of
current level of production...
quick monetisation of un-
monetised discoveries. Fur-
ther, we need to achieve pro-
duction growth by tapping
into high pressure-high tem-
perature, deepwater and ul-
tra-deepwater ~ resources,”
she said.

“Future thrust will con-
centrate around improving
exploration efficiency pro-
cesses and workflows, re-ex-
ploration in mature basin
where, I believe, there can be
a basin within basin, fast-
tracking of drilling in new
prospective areas of cat-
egory-II basins and consolid-

ation of new finds with faster
monetisation, maximising
recovery, increasing produc-
tion through upgradation of
lower category reserves and
conversion of YTF resources
to producible volumes, and
conversion of 15 per cent of
undiscovered into  dis-
covered in-place (around 4
billion tonnes).

SECOND DISCOVERY

On the successes achieved,
she said recent exploration
successes in Bengal and
Vindhyan basins have been
encouraging. “We have made
second discovery at Bengal
Basin. In Vindhyan basin too,
ONGC [has had] commer-
cial success in the Hatta. We
are again venturing into
high-risk, high-gain deep-/ul-
tra-deepwater exploration in
east and west coast of India.
For that, ONGC has already
acquired a few deep-/ultra-
deepwater exploration acre-
ages under the Open Acreage
Licensing Policy in Cauvery
basin, Andaman basin and
Mahanadi basin.

“More new deep-/ultra-
deepwater areas (prospect-
ive) have been identified in
Kerala-Konkan basin, Saur-
ashtra and Mumbai offshore.
Our deepwater exploration
is likely to see large capex al-
location. So, in a nutshell,
ONGC’s deep-/ultra-deep-
water exploration is very
much in the forefront and
will intensify in the years to
come,” she said.
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Proposed age norms for rigs
to hit ONGC offshore output

Sanjay.Dutta@timesgroup.com

New Delhi: Proposed inclu-
sion of modular offshore
drilling units (MODL),
commonly referred as jack-
uprigs, underthe definition
of “vessel” entailing age
restriction in the Merchant
Shipping (Amendment) Bill
and the Coastal Shipping
Bill, will hit oil and gas pro-
duction in the western off-
shore, which accounts for
bulk of the domesticoutput.

MODUs are mohile plat-
forms with buovant hull fit-
ted with a number of mo-
vable legs capable of rai-
sing the structure above the
sea surface. The buoyant
hull allows MODUs to be ea-
sily shifted to various loca-

tions for drilling oil and gas
wells or using as offshore
production units.

The definition of vessels
in the Merchant Shipping
Actof 1958 currently inforee
do not include MODUs,
which are globally governed
under MODU Code of 1979,
1989 and 2009. Generally,

BULK IS OFF
WEST COAST

MODUs last for a long time
as they are constantly upda-
ted and validated by the re-
copnised bodies,

State-run ONGC recent-
ly converted its 1973 vintage
jack up rig Sagar Samrat,
which discovered the Mum-
bai High field in 1974, into a

Sandesh

mobile oil production unit
atacostof Rs1,800 crore,
Both the Bills, however,
have included MODUs and
“offshore mobile units” in
the definition of “vessels”,
which will entail applica-
tion of age restrictions for
ships. Industry players said
this will disqualify B3%
MODUs in western offsho-
re. ONGC will be hit the har-
dest since out of 33 rigs
chartered by the company,
13confirm tothe1979MODU
Code and 8 to the 1989 Code.
The company has only four
rigs confirming to MODU
Code 2009, which will meet
the conditions in the Bills,
Its proposal to expand the
fleet to 39 will also be hit,
company sources said.

ONGC Inks MoU With French Multinational TotalEnergies
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FPIs low on finance stocks, red-hot on
services sector in second fortnight of Feb

[F—

SUNDAR SETHURAMAN

Mumbai, 7 March

Financial services and consumer
durables companies accounted for
most of the selling by foreign portfolio
investors (FPI) during the last fortnight
of February. FPIs sold finance stocks
worth 2,263 crore and consumer
durable stocks worth 1,111 crore,
according to data collated by Prime
Infobase.

Information technology (IT) (k708
crore), metals & mining (694 crore),
and power (3497 crore) were the other
sectors where the overseas investors
sold most.

On the other hand, firms that
accounted for highest inflows by the
FPIs during the same period were in
the services sector, followed by energy
and capital goods.

FPIs bought shares of services firms
worth 32,250 crore, energy companies
worth 1,290 crore and capital goods
stocks worth 1,155 crore. Firms in the

FOREIGN HAND

Inflows Outflows
(% crore) (% crore)
mServices 2,250 _ = Financial services -—2,263
m0il & gas 1,290 - mConsumer durables - -1,
= (apital goods 1,155 - uT ‘ -708
m Construction materials 385 _ = Metals & mining ‘ -694
= Construction 326 . = Power ‘ -497

Note: Data for second half of February 2023

Source: Primeinfobase.com

construction material and construc-
tion space also saw cumulative buying
worth nearly X700 crore.

Overall, FPIs’ selling was muted at
less than ¥486 crore during the 14-day
period of February.

Outflows from the financial and IT
sector — two of India’s largest in terms
of market capitalisation — indicate
that FPIs remain in ‘sell’ mode, said
experts.

Th

"Overall, overseas investors are still
taking money out. The IT and financial
sectors gave them an opportunity to
exit with some profit or without much
losses," said G Chokkalingam, founder
of Equinomics.

Despite the selling, the highest sec-
toral allocation as of February end was
to financial services at 33.81 per cent
from 33.77 per cent.

IT at 11.57 per cent and the oil & gas

e Financial Express

sector at 10.20 per cent are the other
sectors with high FPI allocation.

The buying in oil and gas stocks
was attributed to the positive demand
outlook on the back of the China-reo-
pening. Expansion in the Indian serv-
ices sector has made FPIs bullish.

The S&P Global India Services
Purchasing Managers' Index rose from
57.2 in January to 59.4 in February, its
highest since February 2011.

Genesis & IGL to set up meter manufacturing unit
Mar 8, 2023 | Bhubaneshwar | Pg No.: 4 | | Sq Cm:19 | AVE: 14950 | PR Value: 74752

Genesis & IGL

tosetup

meter manufacturing unit

GENESIS,AN arm of
ool Vikas Lifecare, has inked
» apactwith Indraprastha
Gas(IGL)tosetupa

meter manufacturing plantatan
estimated cost of 110 crore.The
unitwill be set up throughaJVfirm,

VLFsaid in a statement.

PTI
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Genesis, IGL to invest Rs110 cr for meter plant
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Genesis, IGL to invest
¥110 cr for meter plant
[—————

New Delhi: Genesis, an arm of
Vikas Lifecare Ltd (VLF), has
inked a pact with Indraprastha
Gas Ltd to set up ameter
manufacturing plant at about
110 crore. The unit,to be set up
through ajoint venture company,
willaim to tap the demand in the
international market, besides
catering to domestic consumers,
VLF said. e
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Govt Plans to Create Carryover Stock of Ethanol for Next Year
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Plan to build ethanol stock to meet E20 fuel demand
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Plan to build
ethanol stock
to meet E20
fuel demand

PRESS TRUST OF INDIA
New Delhi, March 7

THE GOVERNMENT IS plan-
ning to createa carry overstock
of ethanol for the next year
anticipating a rise in demand
for E20 fuel in the country,
according toa seniorfood min-
istry official.

E20 fuel is a blend of 20%
ethanol with petrol. The gov-
ernment aims to achieve the
20% ethanol blending target
by 2025.

“Ethanol blending is going
well. Oil Marketing Companies
(OMCs) have started dispens-
ing E20 fuel in about 100 out-
lets in 31 cities in the country.
We have started E20 fuel, if it
goeswell then the requirement
will be more,” Additional Secre-
tary in the food ministry Sub-
odh Kumar said.

Like sugar, the government
“plans to create a carryover
stock of ethanol” with OMCs
and distilleries for 2023-24
ethanol year (December-
November) and more sugar
would be diverted for the
same, he said.

The government has kept
the 129% ethanol blending tar-
get in the ongoing 2022-23
ethanolyear,while 15% forthe
next year. “About 120 crore
litres has been blended with
petrol till February-end.Weare
continuously blending 12%.
The ethanol availability and
production capacity is suffi-
cienttomeet thisyear’starget,”
the official said.

For the current year, about
5 million tonnes of sugar is
estimated to be diverted for
ethanol production, higher
than 3.6 million tonnes in
2021-22.
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The challenge from Urals

The challenge
from Urals

India’s oil pricing policies must be fine-tuned to reflect the

new Russian reality

ith imports of Russian crude oil rising

g N ; rapidly in the last few months, the contours

of India’s oil economy have altered in sig-

nificant ways. However, these changes do not appear

to have triggered a debate, as yet, within the gov-

ernment and oil companies on how various existing

pricing arrangements and systems should be adjust-
ed to reflect the new reality.

Russia has now become the single-largest sup-
plier of crude oil to India, relegating Iraq, Saudi
Arabia and the United Arab Emirates
to the second, third and fourth spots,
respectively. The United States, which ’
had inched up to the fourth position,
is now only the fifth largest supplier of
crude oil to India.

The increase in the supplies of
Russian crude oil or Urals to India
began in the wake of the Ukraine-
Russia war that started in February
2022. Sanctions against Russian oil by
the US and European countries meant
that Urals had to look for alternative
markets. For India, this was an oppor-

' s
A 4

RAISINA HILL

such supplies accounted for just about 1.4 per cent
of India’s total crude oil imports. In December 2022,
the month up to which the latest Indian government
data on crude oil imports is available, the share of
Russian Urals rose to about 28 per cent of India’s
total crude oil imports.

This has substantially diversified India’s sources
of procuring crude oil, compared to what they were
a year ago. Policy experts will certainly see this as a
necessary enhancement of India’s energy security.
A reduction in India’s dependence
on West Asia, which accounted for
about two-thirds of India’s total
crude oil imports, should be a wel-
come development. What’s more,
it was becoming clear that Russia’s
share in Indian crude oil imports
was not likely to decline in the nor-
mal course.

But has this diversification also
led to a reduction in India’s total
cost of procuring crude oil?
Remember that Russian Urals cost
20-30 per cent less than the price

tunity as the price of Urals was reported
to be 20-30 per cent lower than that of
the Indian basket of crude oil. India took
full advantage of the situation with smart diplomatic
initiatives — increasing oil supplies from Russia
even as it tactfully avoided any retaliatory action
from the West for ignoring the sanctions.

How has India benefitted by securing a larger
share of its crude oil supplies from Russia? In March
2022, when India began importing Russian Urals,

A K BHATTACHARYA

of the Indian basket of crude oil.

Expectations of Indian refineries
benefitting from a reduction in the
imported cost of crude oil, therefore, were quite
high. That hope, however, has been dashed, as the
latest government data on imports shows.

The fact is that India’s cost of importing Russian
crude oil has been consistently higher than the pre-
vailing international price of Urals by a substantial
margin — ranging from 11 per cent to over 50 per

Mar 8, 2023 | Mumbai | Pg No.: 9 | | Sq Cm:424 | AVE: 1060337 | PR Value: 5301683

cent. Moreover, there is hardly any difference
between the cost of importing Urals by Indian refiner-
ies and the price of the Indian basket of crude oil.

The obvious question is whether the cost of trans-
portation and insurance for importing Russian Urals
could be so high as to completely neutralise the price
advantage. Or are there other factors responsible for
the denial of an obvious price advantage to Indian
oil refineries? It is both a puzzle and a cause for con-
cern that Russia today is India’s largest supplier of
crude oil and yet, no refiner has as yet clarified why
its landed cost of Russian crude oil is much higher
than its internationally-quoted sale price.

Unfortunately, such opacity also exists in the way
prices are determined in the oil sector. For instance,
on paper, Indian oil refiners are free to fix the retail
prices of major products like petrol and diesel. But
in reality, these prices are often influenced by the
government’s assessment and calculations. Thus,
even when the price of the Indian basket of crude
oil fell from $116 a barrel in June 2022 to $78 in
December 2022 and went up slightly to $83 a barrel
in March 2023, the retail prices of petroleum prod-
ucts did not adequately reflect the decline in their
crude oil cost.

It was argued that the benefit of lower retail
prices was not extended to consumers in an attempt
to help refiners and marketers recoup some of the
past losses they incurred when they could not fully
pass on the impact of higher crude oil prices. It
would appear that the idea of a market-linked free
retail pricing of petrol and diesel still remains only
on paper!

Equally important, how do the Indian refineries
explain why their processing cost saw no significant
decline in spite of the rising share of Russian Urals
in the total volume of the crude oil refined by them?
Clarity on this issue is necessary to ascertain if the
refineries’ claims of continued under-recoveries
are justified.

There is a larger question that India’s policy mak-
ers need to address. The price of the Indian basket
of crude oil is the basis on which retail prices of
petrol and diesel are fixed by the refiners. Now, this
basket is composed of the prices of only two types
of crude oil — sour grade (Oman and Dubai average)
and sweet grade (Brent Dated). An average of these
two varieties is worked out based on their use in the
ratio of 75.62 and 24.38.

Note that there is no mention of Russian crude
oil or Urals in such calculations. It is true that the
Russian Urals became the single largest variety of
crude oil in India’s import basket only in the last
one year. But isn't it time for rejigging the way the
price of the Indian basket of crude oil is arrived at?
Ideally, this should be a dynamic basket, reflecting
the evolving composition of crude oil varieties that
Indian refineries import for processing.

Oil pricing reforms should always be high on the
government’s agenda. Indeed they should be even
higher on the agenda when a major development
such as Russia emerging as the single-largest sup-
plier of crude oil has taken place.

Page 12 of 21




sitear it The Economic Times
(. jt ) Unison Buy Gives Mahanagar Gas Wider Footprint, Puts to Rest Growth Concerns

oNnGcC

Mar 8, 2023 | Mumbai | Pg No.:9,10 | | Sq Cm:246 | AVE: 3218051 | PR Value: 16090253

Page 13 of 21




Millenniumpost

Anticipating rise in E20 fuel demand govt may create carry over stock of ethanol for next year
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Anticipating rise in E20 fuel demand govt may
create carry over stock of ethanol for nextyear

NEW DELHI: The government
is planning to create a carry over
stock of ethanol for the next year
anticipating a rise in demand for
E20 fuel in the country, accord-
ing to a senior Food Ministry
official. E20 fuel is a blend of
20 per cent ethanol with petrol.
The government aims to achieve
the 20 per cent ethanol blend-
ing target by 2025.

“Ethanol blending is going
well. Oil Marketing Companies
(OMCs) have started dispens-
ing E20 fuel in about 100 outlets
in 31 cities in the country. We
have started E20 fuel, if it goes
well then the requirement will
be more,” Additional Secretary
in the food ministry Subodh
Kumar said.

Like sugar, the government
“plans to create a carryover

stock of ethanol” with OMCs
and distilleries for 2023-24 eth-
anol year (December-Novem-
ber) and more sugar would be
diverted for the same, he said.

The government has kept
the 12 per cent ethanol blending
target in the ongoing 2022-23
ethanol year, while 15 per cent
for the next year.

“About 120 crore litres has
been blended with petrol till
February-end. We are continu-
ously blending 12 per cent. The
ethanol availability and pro-

duction capacity is sufficient
to meet this year’s target,” the
official said.

For the current year, about 5
million tonnes of sugar is esti-
mated to be diverted for ethanol
production, higher than 3.6 mil-
lion tonnes in 2021-22.

To meet 15 per cent blend-
ing target next year, the official
said additional 150 crore litres of
ethanol would be required and
the government is encouraging
sugar mills and distilleries to
enhance production capacity.

The ethanol production
capacity has gone up to 1,040
crore litres till February this
year. The government is encour-
aging ethanol capacity creation
under an interest subvention
scheme.

The official said the govern-

ment has approved 243 projects
and banks have already sanc-
tioned Rs 20,334 crore loans and
out of which Rs 11,093 crore has
been disbursed.

Last week, the government
reviewed the upcoming projects
and about 250-300 crore litres
of ethanol capacity will come in
the next 9-10 months, he added.

The Centre had launched
ethanol blended pilot projects
in 2001 and success of field tri-
als eventually paved the way for
launch of the Ethanol Blended
Petrol (EBP) Programme in Jan-
uary, 2003. Last year, 10.02 per
cent of ethanol was blended with
petrolin India. The government
has advanced the target for 20
per cent ethanol blending in
petrol (also called E20 fuel) to
2025 from 2030. PTI
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Ethanol stock

B NEW DELHI: The govern-
ment is planning to cre-
ate a carry over stock of
ethanol for the next year
anticipating a rise in de-
mand for E20 fuel in the
country, accordingto a
senior food ministry offi-
clal. E20 fuel is a blend of
20 per cent ethanol with
petrol. The government
aims to achieve the 20
per cent ethanol blending
target by 2025. r1
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GAIL (India) launches 1st of its kind
start-up incubation cell GAIL Abha’

NEW DELHI: In a unique
attempt to nurture the entre-
preneurial skills of spouses of its
employees, GAIL (India) Lim-
ited on Tuesday launched an
incubation cell which is first of
its kind in the industry to edu-
cate them about the start-up
environment and provide men-
torship, training and assistance
with the necessary tools to begin
their own ventures.

Christened ‘GAIL Abha, the
initiative was launched a day
ahead of International Wom-
en’s Day by Shakun Gupta, the
first lady of GAIL and Sand-
eep Kumar Gupta, Chairman
& MD, GAIL in presence of
R K Jain, Director (Finance),
Deepak Gupta, Director (Proj-
ects), Ayush Gupta, Director
(HR) and their spouses.

GAIL attracts employees of
high caliber and most often,
their spouses are also profes-
sionally qualified and talented.

However, the presence of
GAIL townships mostly at
remote locations offers very
little scope for such talented
lot to utilise and exhibit their
strength. While addressing this
need, ‘GAIL Abha’ is expected to
enable the spouses of employees
to have a professionally satisfy-
ing experience and contribute
to the economy and society in
a positive way.

Sandeep Kumar Gupta said,
“This platform will help the
spouses of our employees to
realise their potential and capa-
bilities and fulfil their dreams
of being engaged in some pro-
fessional or entrepreneurial

venture”

Ayush Gupta said, “GAIL
has launched its unique Incu-
bation Programme - a five lay-
ered program spread over 30
weeks, with the objective to
build their ideas into flourish-
ing businesses.”

The initial weeks will focus
on entrepreneurial work-
shops and bootcamps which
will encourage participants to
build ideas and evaluate their
value proposition, which will be
followed by rigorous 21 weeks
of building ideas to business.
During the period, fortnightly
hand-holding sessions will be
conducted and mentorship and
assistance on seed-funding, reg-
istration of firm, facilitations like
Startup India Seed Fund etc. will
be done. MPOST
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Genesis, IGL to
Invest ¥110 crore
for meter facility

] 1 —— i ‘.

Genesis, an arm of Vikas
Lifecare Ltd (VLF), has inked a
pact with Indraprastha Gas Ltd
(IGL) to set up a meter manu-
facturing plant at an estimated
cost of ¥110 crore. The unit will
be set up through a joint ven-
ture company, VLF said in a
statement on Monday. “The
unit will manufacture diaph-
ragm gas meters equipped
with loT technologies like
LoRa, LoRaWAN, Bluetooth,
NFC, NB-loT etc.,” it said.
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Kremlin says
it does not
recognise

Western price
cap on its oil

MOSCOW: The Kremlin said
on Tuesday that it did not rec-
ognise the price cap introduced
by Western countries on its oil
exports, after the United States
said that the cap was “working
well’, Reuters reported.

Washington was one of the
key architects of the Western
price cap on Russian oil, which
aims to drive down Moscow’s
revenues used to fund its inva-
sion of Ukraine.

“We do not and will not rec-
ognise any cap. We are work-
ing so that this system does not
harm our own interests,” Krem-
lin spokesman Dmitry Peskov
told reporters.

Russia’s economy has
proved remarkably resilient
in the face of tough Western
sanctions, but the price cap has
complicated its efforts to sell oil
globally.

Moscow, which accounts
for around 10 percent of
global oil supplies, said last
month that it would cut out-
put by 500,000 barrels per day
in March in response to the
price cap.

US officials argue that the
price cap is working, as Rus-
sia’s Urals blend - a benchmark
of Moscow’s exports - sells at a
steep discount to international
marker Brent.

“I think the beauty of the
process is that it is work-
ing and that Russian oil and
Russian products are being
traded below the price cap,”
United States Energy Envoy
Amos Hochstein said on
Monday. AGENCIES
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OIL to subscribe its
subsidiary’s rights issue

Government-owned Oil India Ltd on
Tuesday said it will subscribe 200.3 min
shares in the rights issue of its subsidiary
Numaligarh Refinery Ltd at 110 rupees
per share. That sums up to 2.2 bin
rupees for the subscription. The payment
would be made on the basis of the calls
as and when received from the company
towards the right issue offer, Oil India
said in an exchange filing.
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WASHINGTON
‘Pro-Ukraine group’ behind gas
pipeline attack, say U.S. officials

Y4y 3
ol L1

REUTERS

U.S. officials have claimed that a “pro-Ukrainian group” was
responsible for the sabotage of the Nord Stream gas pipelines, the
New York Times reported on Tuesday. In a cautious report, the
Times said the officials had no evidence implicating Ukraine
President Volodymyr Zelensky in the pipeline bombing. are
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All industries
using coal

to fuel their
furnaces have
been told to
move to natural
gas or other
clean fuels or
will be forced
to shut down.
The ultimate
objective is to
increase the use
of electricity

as energy by
industries

and vehicles

Millenniumpost

Selective exclusion
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Selective exclusion

Why should countries of the western world, which have already appropriated the giant
share of the carbon budget, be given a free pass on the continued use of natural gas?

hy is dirty coal

singled  out

when it comes

to climate
change? Why not natural gas,
which is also a fossil fuel and
emits gases that contribute to
global warming? I know, I am
asking an inconvenient ques-
tion. But bear with me. I do
so, knowing that we need to
drastically cut greenhouse gas
emissions, and fast. But we
need clarity on what we are
doing, and why.

As an environmentalist
based in Delhi, I am clear that
burning coal is bad for our
health; it generates emissions
that we must not breathe. It
is bad, also because it is burnt
in thousands of small- and
medium-sized industrial boil-
ers, where pollution abatement
is either expensive or impos-
sible to regulate.

Furthermore, thermal
power plants that use coal to
generate energy add to local
pollution because many units
are old and cannot be refur-
bished and refitted with tech-
nologies to control emissions
of particulate matter (PM),
sulphur dioxide (SO2) or
nitrogen oxides (NOx).

It is for this reason, and as
part of the effort to combat
local air pollution, that my city
of Delhi has banned the use of
coal; it has shut down the last
of its aged coal-based thermal
plants. Now, it has stopped the
use of coal within a radius of
100 km around the city.

Allindustries using coal to
fuel their furnaces have been
told to move to natural gas
or other clean fuels or will be
forced to shut down. The ulti-
mate objective is to increase
the use of electricity as energy
by industries and vehicles,

Natural gas emits half of what coal emits in terms of C02 as well as methane

which will come from clean
sources, ideally renewables.

But in the interim, the
solution is to move to natu-
ral gas, which is cleaner than
coal when it comes to local air
toxins. The problem is that the
price of natural gas has shot
up—partly because of the war
in Ukraine and the need of
Europe for this energy source.
Virtually every gas tanker is
now headed to Europe and
this is impinging on India’s
clean gas transition.

So, I am not an apologist
for coal. But I am asking this
“why-coal-and-not-gas” ques-
tion because the science of
pollution for local and global
is not the same. Coal emits
carbon dioxide (CO2).

Natural gas emits half
of what coal emits in terms
of CO2 as well as methane.
These are not local pollut-

ants, but add to warming
because of their long-life in
the atmosphere.

The technology pathway
for these pollutants is two-
fold: One, is to reduce the use
of coal and gas by increasing
efficiency or by switching to
renewables. Two, is to con-
tinue to use the fuel but cap-
ture the CO2 and then store
it underground or utilise it
(using carbon capture and
storage or CCS and carbon
capture, utilisation and stor-
age or CCSU). In the case of
natural gas, methane control
means detecting leakages and
preventing the gas from escap-
ing into the atmosphere.

I am explaining this to
say that we need to under-
stand the difference in local
and global pollution strate-
gies and not mix up the two.
Coal is bad, and so is natural

gas, when it comes to climate
change. Both require strate-
gies for switch, phase out and
abatement.

Then why is it that the
western world, which has
till date built its economy on
dirty coal, is now wedded to
gas as its dream fuel? The EU
has baptised it as “green fuel”.
The oil and gas companies are
drilling more gas, terming it as
the necessary energy source.

In fact, it is now argued
that the question is not the
continued dependence on nat-
ural gas but the need for abate-
ment of emissions. It is even
said, within energy circles,
that green hydrogen—man-
ufactured using renewable
or other green fuel—is not
necessary for the green
transition.

Blue hydrogen, made from
natural gas, is also green if the

emissions are abated and CO2
captured. The emphasis is on
abatement and not on the
phase out of fossil fuel, that
is natural gas. So, I ask again,
why not discuss abatement in
the case of coal?

A recent paper published
in Nature Climate by Greg
Muttitt and others from the
International Institute of Sus-
tainable Development and
University College, London,
discusses how the Intergov-
ernmental Panel on Climate
Change (IPCC) underesti-
mates the need to cut down on
gas and oil—gas usage needs
to only fall down by 14 per
cent by 2030, as compared to
the complete and unrealistic
phase out of coal, which it says
must happen in the coming 10
years to stay below 1.5°C.

They conclude that the
1.5°C pathway needs drastic
emission reductions of coal,
and of oil and gas; and that
this underestimation puts a
huge burden on coal-depen-
dent countries of the South.
In fact, they calculate that
the speed of transition that
is required from the develop-
ing world is 2x more than any
country has done till date.

The question also is why
should countries of the west-
ern world, which have already
appropriated the giant share
of the carbon budget—way
beyond any definition of fair
share—be given a free pass on
the continued use of natural
gas? I ask these questions, not
to deny the need for a transi-
tion, but to provoke replies,
which I'hope will help us build
a future that is both shared
and clean. DTE

The writer is the Director-General
of CSE and editor of ownToEarth.
Views expressed are personal
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