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Ban on BS Il petrol, BS IV diesel
vehicles to continue till Nov 13

Movement of BS lll petrol and BS IV diesel vehicles in New Delhi
will remain banned till November13, while trucks will be

allowed to enter the national capital, according to officials.

As the city’s air quality improved, the Delhi government on
Monday also decided to reopen primary classes from

November 9 and revoke the order that asked 50 per cent of its
staff to work from home. PTI
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BPCL Registers
¥338-cr Loss for
Sept Quarter

Our Bureau

Mumbai: Bharat Petroleum
Corporation (BPCL) reported a
consolidated net loss of Z338.5
crore for the second quarteren-
ded September, as it held prices
of petrol, diesel and LPG despi-
te rising costs. A year ago, the
company had posted a net profit
of ¥3,149.3 crore.

Net loss, however, narrowed
sharply from 6,147 9 crore recor-
ded in the previous quarter.

Consolidated
= revenue from
Cotook a hit operations sto-
asitheldfuel od at ¥1,28,355.7
pricesdespite crore, up from
rising costs, ¥1.01938.7 crore
but loss has a year ago. Re-
narrowed venue, however,
sharply from  was lower than
26,147.9crin ¥1,38,424.5 crore
previous gtr recorded in the

first quarter.

BPCL’s market sales in the
first half (H1) of the fiscal amo-
untedto 23.20 MMT, higherthan
19.54 MMT in the year-ago pe-
riod. Average gross refining
margin (GRM) for Hl stood at
$22.30 per barrel, compared to
$5.23 per barrel a year ago.

BPCL said this was before facto-
ring in the impact of special ad-
ditionalexcisedutyandroadand
infrastructure cess, levied with
effect from July 1. However, the
suppressed marketing margins
of certain petroleum products
offset the benefit of higher GRM.
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Oil atover 2mth
Highon China
Potentially
Easing Curbs

Reuters

New York: Qil prices rose on Mon-
day to an over two-month high on
news that China, the world's top
crude importer, could move to-
ward reopening after years of
strict COVID-19 restrictions.

Brent crude futures were up 57
cents to $99.14 a barrel . Itrose toa
session high of $99.56 a barrel, hig-
hest since Aug. 31.

US West Texas Intermediate crude
rose by 74 cents to $93.35. It earlier ro-
se 74 cents to a session high of $93.74

a barrel, highest sin-

ce Aug. 30.

Chinese leaders
are considering reo-
pening after nearly
three years of tough
pandemic restric-

mngr:::e tipns but are procee-
up 57 cents to dingslowly and have
$99.14a set no timeline, the
barrel and Wall Street Journal
rosetoa reported, citing so-
sessionhigh urces.

of $99.56 "The market seems
abarrel, to be thinking that if
highestsince China opens the eco-
Aug 31 nomy. that would

tighten supply signi-
ficantly and put further upward
pressure on prices,” said Phil Flynn,
an analyst at Price Futures Group.

There have been mixed signals
about China'sreopening. Both cru-
de contracts dropped by more than
$1a barrel earlier in the session af-
ter Chinese health officials at the
weekend reiterated their commit-
ment to strict COVID containment
measures.

Meanwhile, China's imports and
exports contracted unexpectedly in
October, its crude oil imports rebo-
unded to the highest level since May:

Adding price support, the U.S. dol-
lar sank against the euro on Monday
and sterling was supported by risk-
on sentiment and a rally in Europe-
an stock markets.
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indfall levy fails to
recoup lost revenue

Govt gets just 32,500-3,000 crore a month, far below what’s needed

OWN TIME

Data shows excise duty collections in September fell by about 25% from
a year ago and is down 18% in the first half of the current fiscal.

Excise duty collection (¥ crore) M Fy22 MFY23 W % change

NEW DELHI

carly four months after
introducing a windfall
tax on refiners and local
crude oil producers, the
government has man-
aged to garner only 32,500-3,000
crore amonth from the levy, far less
than it needs to fully make up for the
losses in revenue due to excise cuts,
government officials said.

The tax, introduced in July when
global crude prices were at over $100
per barrel, is aimed at garnering
additional revenues after the gov-
ernment cut excise duty on fuels to
provide reliefto people.

With refineries and production
facilities in the special economic
zones exempt from the levy, govern-
ment datashows that the additional
taxisnot offsetting the cut in excise
duty on petrol and diesel in May.

Controller General of Accounts
data shows that excise duty collec-
tions in September declined by
nearly 25% to 325,911 crore from a
year earlier and is down 18% in the
first half of the current fiscal.

“The Centre would need to continue
with the windfall tax on crude produc-
tion with global economicuncertainty
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Note: Excise duty on goods that leave a factory is paid in the subsequent month, except in
March when it has to be paid by the end of the month. So, collections in April are low.

FALLING SHORT

THE Centre aims to garner
revenues from windfall tax after

- DATA shows the tax is
not offsetting the cut in

Source: Controller General of Accounts

- THE govt expects excise
: duty mop-up to be 18-19%

itcutdutytoofferpeoplerelief * duty on petroland diesel * lower than the budget target

still lingering... crude oil production
companies are making huge windfall
gains. The revenue collections from
the windfall tax are not more than
32,500-3,000 crore per month. We
are (rving to extrapolate this,” said one
ofthe government officials.

The windfall tax levied as special
additional excise duty is aimed at
absorbing some of the super-profits

PARAS JAIN/MINT

earned by domestic crude oil pro-
ducersandisrevised every fortnight.

The Centre expects excise duty
mop-up to be 18-19% lower than the
budget target for the fiscal, with overall
indirect taxes to grow 8-10% over the
budgeted goal for the fiscal. Thismeans
duty collections will be close to 363,000

TURN TO PAGE 6
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Govt mops-up just
13,000 cr amonth
from windfall tax

FROM PAGE1

crore lower at32.71trillion from
the budget estimate. “While we
are looking at an 18-19% loss in
excise duty, better-than-expected
goodsand servicestax collections
will help offsetit. So, overall, there
willbe an 8-10% growth inindirect
taxmop-up,” headded.

The Centre has reduced the
windfall tax on crude oil to
39,500 atonne from 311,000 last
week. The cut came as global oil
prices have largely remained at
around $95 per barrel.

“Windfall gain tax was pro-
posed to minimize revenue loss
fromthereduction

dutyislikely to fall short ofbud-
get estimates, robust direct
taxes and CGST inflows will
more than offset this shortfall.
“Given the volatility in global
energy prices and the dynamic
nature of taxes on crude oil and
finished products attracting
excise duty, it is natural for pro-
jectionson taxreceiptsfromthe
sector to have some uncer-
tainty,” said Abhishek Jain, part-
ner indirect tax, KPMG in India.
An email sent to the spokes-
person for the finance ministry
on Monday remained unan-
swered at the time of publishing.
Crude oiland refined products
are sold in India at

in excise duty on The Centre has trade parity prices,
petrol and diesel. reduced the which allows local
Theproposedcol-  windfalltaxon  Producers to real-
lection is unlikely crude oil to ize global prices
to compensate for 79,500 a tonne fromthe local mar-
the majority of f : #11.000 ket. However, the
excise loss due to r?ar:t we'ek Centre calibrates

reduction in excise

the taxes to mobi-

duty on petrol and
diesel,” said Dev-

ndra Kumar Pant, chief econo-
Imist at India Ratings.

I'helower duty receipts this fis-
calare despiteanincrease in con-
sumption of petrol, diesel and jet
fuel in line with the economic
recovery. Petrol consumption
rose by 18%to17.4:million tonnes
in the six months to September.
Diesel consumptionin April-Sep-
temberjumped by 16% to41.4mt.
In addition, the recovery in avia-
tion led to a 72% jump in jet fuel
consumptionto3.5mtfromayear
ago, data from the Petroleum
Planning and Analysis Cell, an
armof the oil ministry, showed.

iti Navar, chiefeconomist
at ICRA Ltd| said while excise

lize revenues. The
Centre earlier
removed subsidies on petrol and
diesel. However, state-run oil
marketing firms, at times, man-
age pricesinsuchaway that con-
sumers are protected in times of
sudden, sharp price volatility.
“The oil economy has three
players... government, consumers
and oil marketing companies.
The cost hasto be shared between
thethree. This year, the Centreis
taking the onus as all states have
not cut value-added tax. OMCs
are being compensated fora part
of the cost, and the consumer is
facing a high thoughstable price.
Hence, there will be a hit here,”
said Madan Sabanvis, chief econ-

Iomist at Bank of Baroda. |
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Windfall tax far short of need
at 23,000 crore per month

The tax is aimed at
garnering revenue to
make up for the loss
in excise duty

Dilasha Seth & Gireesh
Chandra Prasad

dilasha.seth@livemint.com

NEW DELHI: Nearly four months
after introducing a windfall tax
on refiners and local crude oil
producers, the government has
managed to garner only
%2,500-3,000 crore a month
from the levy, far less than it
needs to fully make up for the
losses in revenue because of
excise cuts, government offi-
cials said.

The tax, introduced in July
when global crude prices were
at over $100 per barrel, is aimed
at garnering additional reve-
nues after the government cut
excise duty on fuels to provide
relief to people.

With refineries and produc-
tion facilities in the special eco-
nomic zones exempt from the
levy, government data shows
that the additional tax is not off-
setting the cut in excise duty on
petrol and diesel in May.

Controller general of
accounts data shows that excise
duty collections in September

325,911 crore from a year earlier.

declined by nearly 25% to
325,911 crore from a year earlier
and is down 18% in the first half
of the current fiscal.

“The Centre would need to
continue with the windfall tax
on crude production with global
economic uncertainty still lin-
gering... crude oil production
companies are making huge
windfall gains. The revenue col-
lections from the windfall tax
are not more than 32,500-3,000
crore per month. We are trying
to extrapolate this,” said one of
the government officials.

The windfall tax levied as
special additional excise duty is

Excise duty collections in September declined by nearly 25% to

BLOOMBERG

aimed at absorbing some of the
super-profits earned by domes-
tic crude oil producers and is
revised every fortnight.

The Centre expects excise
duty mop-up to be 18-19% lower
than the budget target for the
fiscal, with overall indirect
taxes to grow by 8-10% over the
budgeted target for the fiscal.

This means excise duty col-
lections will be close to 63,000
crore lower at %2.71 trillion from
the budget estimate.

“While we are looking at an
18-19% loss in excise duty, bet-
ter-than-expected goods and
services tax (GST) collections

will help offset it. So, overall,
there will be an 8-10% growth in
indirect tax mop-up,” the offi-
cial said.

The Centre has reduced the
windfall tax on crude oil to
9,500 a tonne from 11,000 last
week. The cut came as global oil
prices have largely remained at
around $95 per barrel.

“Windfall gain tax was pro-
posed to minimize revenue loss
from the reduction in excise
duty on petrol and diesel. The
proposed collection is unlikely
to compensate for the majority
of excise loss due to reduction
in excise duty on petrol and die-
sel,” said Devendra Kumar Pant,
chief economist at India Rat-
ings.

The lower duty receipts this
fiscal are despite an increase in
consumption of petrol, diesel
and jet fuel in line with the eco-
nomic recovery. India’s petrol
consumption rose by 18% to 17.4
million tonnes in the six months
to September.

Diesel consumption in the
first half of the fiscal jumped by
16% to 41.4 mt. In addition, the
recovery in the aviation sector
led to a 72% jump in jet fuel con-
sumption in the first half of the
fiscal to 3.5 mt from the year
ago, according to data from the
Petroleum Planning and Analy-
sis Cell, which is an arm of the

oil ministry.

Aditi Nayar, chief economist
at ICRA Ltd, said while excise
duty is likely to fall short of bud-
get estimates, robust direct
taxes and CGST inflows will
more than offset this shortfall.

“Given the volatility in global
energy prices and the dynamic
nature of taxes on crude oil and
finished products attracting
excise duty, it is natural for pro-
jections on tax receipts from the
sector to have some uncer-
tainty,” said Abhishek Jain,
partner indirect tax, KPMG in
India.

An email that was sent to the
spokesperson for the finance
ministry on Monday remained
unanswered at the time of pub-
lishing.

Crude oil and refined prod-
ucts are sold in India at trade
parity prices, which allows local
producers to realize global pri-
ces from the local market. How-
ever, the Centre calibrates the
taxes on crude and refined
products to mobilize revenues
to the exchequer.

The government earlier
removed subsidies on petrol
and diesel. However, state-run
oil marketing firms, at times,
manage prices in such a way
that consumers are protected in
times of sudden, sharp price
volatility.
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India’s fuel
demand rose
34% y-0-y In
October: data

Reuters

India’s fuel consumption, a
proxy for oil demand, rose
3.4% year-on-year in Oc-
tober to 18.37 million
tonnes, data from the Pe-
troleum Planning and Ana-
lysis Cell (PPAC) of the Oil
Ministry showed.

Sales of gasoline, or pe-
trol, were 8.8% at 2.99 mil-
lion tonnes. Cooking gas or
liquefied petroleum gas
(LPG) sales decreased 3.3%
to 2.40 million tonnes,
while naphtha sales fell
24% to 0.96 million tonnes.
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