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—
M Ramesh
Chennai

A global economic downturn
will have both negative and
positive consequences for In-
dia but will be ‘net positive’ for
the country, Chief Economic
Advisor to the Government of
India, V Anantha Nageswaran,
hassaid.

Delivering a speech on
‘Have Global Headwinds
delayed India’s march towards
a  $5-trillion  economy’,
Nageswaran, said India’s ex-
ports would be affected for
sure but on the other hand, a
global economic decline
would cause fall in interest
rates in the developed world;
prices of crude oil and other
commodities would fall; ap-
preciation of the US dollar
would halt, or even reverse.
Adjusting the positives and
negatives, Nageswaran said, a
slowdown in the world eco-
nomy would augur well for
India.

‘RECESSION PROOF’

In this context, he recalled an
interaction with the head of a
large Indian IT company re-
cently who told him that the
Indian IT exports sector is
“global-recession-proof.” The
IT industry captain told him,
“if the global economy is
booming, Iget our orders from
the front office of US and
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Global economic downturn
is net positive for India: CEA

RAY OF HOPE. Fall in crude oil, commodity prices and interest rates would augur well
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SHOWING THE WAY. V Anantha Nageswaran, CEA, speaks on the topic ‘Have global headwinds

delayed India’s march to a $5-trillion economy’, organised by the Chennai International Centre euo cHost

European companies; if the
global economy is dull, the or-
ders come from the back of-
fices of the companies.”

The Chief Economic Ad-
visor said that when he later
checked the numbers, he
found the IT head to be cor-
rect. ~ “The  correlation
between global growth and In-
dia’s software exports growth
wasbarely S per cent,” he said.

Noting that the Indian eco-
nomywaswellonitswaytobe-
coming a $5-trillion economy
at least by  2026-27,
Nageswaran noted that the
share of private consumption
to GDP increased to 59.9 per
cent from 56.4 per cent before

the pandemic. Private con-
sumption is rising faster than
the GDP, he said.

SIGNS OF LIFE

Pointing out that the govern-
menthadbeen doingthe heavy
lifting by raising capital ex-
penditure — ¥10-lakh crore
budged for 2023-24, on top of
X7.5-lakh crore in 2022-23 —
Nageswaran observed that the
question on everybody’s mind
was, ‘when would private sec-
tor investment pick-up?’

In answer to this, he said
that the private investment
had already begun to happen.
Going by data provided by
3,023 large companies, in the

first six months of 2022-23,
the private sector invested
%3.3-lakh crore. In the corres-
ponding periods (April -
September) of the previous
three years, the total capex of
the companies were I2.61-
lakh crore (H1FY22), X2.20-
lakh crore (H1FY21) and
%2.79-lakh crore (H1FY20),he
said.

“The much-awaited private
sector investment is showing
signs of life,” Nageswaran
said.

Healso pointed out thatone
short-term  challenge to
growth would be the beha-
viour of monsoons due to the
effect of E1Nino.
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Govt readies strategy to meet
peak power demand in summer

TAKING STOCK. Power Minister asks Gencos to ensure there is no load shedding

—
Rishi Ranjan Kala
New Delhi

With predictions of a searing
summer, the Power Ministry
has devised a multi-pronged
strategy, involving coal and
railways ministries, to meet
the high electricity demand in
FY24.

With peak power demand
expected at 229 gigawatts
(GW) next month, Power
Minister RK Singh held a re-
view meeting on Tuesday
with top officials from the
Ministries of Power, Coal, and
Railways.

Singh directed Gencos to
ensure that there is no load-
shedding during the summer
and asked all stakeholders to
closely monitor the situation.
He also asked the Central
Electricity Authority (CEA)
to ensure a fair and transpar-
ent mechanism for coal alloc-
ation to States.

THE PLAN

CEA expects India’s energy
demand tobe 1,42,097 million
units (MU) during April, the
highest in 2023, before redu-
cing to 1,41,464 MU in May
and 1,17,049 MU in Novem-
ber. As part of the strategy,
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power utilities have been dir-
ected to undertake mainten-
ance for coal-based plants in
advance to avoid disruptions
during the peak summer
months (April to May). Be-
sides, all imported coal-based
(ICB) plants will run at full ca-
pacity from March 16.

By March-end, the Min-
istry will offer an additional
coal-based capacity of 2,920
megawatts (MW). In addi-
tion, two units at Barauni
(2x110 MW) will also be
made available during the
crunch period.

Besides, gas-based power

POWER PLAY. CEA expects energy demand to be 1,42,097 million units (MU) during April 2023

would be used to meet peak
demand, and NTPC will run
its 5,000 MW gas-based
power stations during April-
May. Also, 4,000 MW of addi-
tional gas-based power capa-
city would be added by other
entities. GAIL has assured the
necessary supply of gas.

All the hydro plants have
been instructed to operate in
consultation with regional
and State load dispatch
centres to optimise water util-
isation in March for better
availability next month.

Railways will provide 418
rakes to coal mining compan-
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ies and captive blocks, as well
as increase the number of
rakes to transport the fuel.

PUShP PORTAL

The CEA has launched the
PUShP Portal, which will help
in the flexibilisation of power
purchase agreements for op-
timal utilisation of resources
and reducing power costs.
The portal will help States get
a better view of the country’s
generating capacity. Cur-
rently, this capacity remains
underutilised due to PPAsand
non-availability of a consolid-
ated supply-demand scenario.
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