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The ₹30,000 crore monthly bleeding: How India's fuel price freeze is quietly destroying IOC, BPCL, 

and HPCL 

https://www.businessupturn.com/nation/the-%e2%82%b930000-crore-monthly-bleeding-how-indias-fuel-price-freeze-is-

quietly-destroying-ioc-bpcl-and-hpcl/ 

  
Somewhere between the political optics of stable petrol prices and the economic reality of $126-per-barrel crude oil, three 

of India's most important public sector companies are quietly being hollowed out. 

Indian Oil Corporation, Bharat Petroleum Corporation, and Hindustan Petroleum Corporation  the triumvirate that fuels 

India's 1.4 billion people  are together losing approximately 30,000 crore every single month. That is 1,000 crore a day. 

41 crore every hour. A haemorrhage so severe that Fitch Ratings has warned their financial defences have become very 

brittle, and that the longer the price freeze continues, the more the problem perpetuates and erodes the economy's 

competitiveness. 

This is the story of how India's fuel price freeze  now in its fourth year  has transformed three profitable, strategically vital 

PSUs into entities absorbing losses that rival the annual budgets of mid-sized Indian states. 

How did we get here? The four-year price freeze explained 

Petrol and diesel prices in India have been frozen since April 2022  nearly four years without a single revision, even as 

the global crude oil landscape transformed beyond recognition. Retail petrol and diesel prices in India have been frozen 

since April 2022, nearly four years, even as Brent crude has crossed $108 per barrel and is hovering well above Fitch's 

own adverse scenario threshold of $100 per barrel. 

The decision to hold prices was initially defensible. In early 2022, India was emerging from the pandemic, inflation was 

running hot globally, and state elections in Uttar Pradesh and other large states made a fuel price hike politically 

unthinkable. The government cut excise duties sharply in May 2022 to create fiscal headroom and asked OMCs to absorb 

the remainder. The implicit promise was that relief would come when crude prices normalised. 

Crude prices did moderate through 2023 and into 2024, giving the OMCs a period of recovery. But the Middle East war 

changed everything. The ongoing conflict in West Asia and disruptions around the Strait of Hormuz have pushed global 

crude oil prices sharply higher, with crude rising from nearly $70 per barrel to around $126 per barrel, while petrol and 

diesel prices in India have remained largely unchanged. 

The result is an under-recovery  the gap between what it costs to produce and supply fuel and what consumers pay at 

the pump  that has now reached levels not seen since the worst years of the UPA subsidy era. 

The numbers: How bad is 30,000 crore a month? 

OMC under-recoveries have swelled to 30,000 crore per month on the sale of petrol, diesel, and LPG combined. To 

understand what that means in human terms, consider some comparisons. India's entire annual budget for the Pradhan 

Mantri Awas Yojana housing scheme is approximately 30,000 crore  the OMCs are losing that amount every single 

month. The combined annual profit of all three OMCs in their best recent year  FY24, when crude was lower  was 

approximately 60,000-70,000 crore. At current loss rates, they are wiping out an entire year of peak profitability every two 

months. 

State-run oil marketing companies are currently losing approximately 18 per litre on petrol and 35 per litre on diesel, 

according to market estimates. Union Petroleum Minister Hardeep Singh Puri publicly acknowledged in March 2026 that 

OMCs were losing around 24 a litre on petrol and 30 a litre on diesel. The discrepancy between the two figures reflects 

the rapidly worsening situation as crude climbed further above $120 per barrel. The government has earlier said that 

OMCs are incurring losses of around 20 per litre on petrol and nearly 100 per litre on diesel in its most recent official 

acknowledgement  a figure that, if accurate, would imply total losses significantly exceeding even the 30,000 crore 

monthly estimate. 

https://www.businessupturn.com/nation/the-%e2%82%b930000-crore-monthly-bleeding-how-indias-fuel-price-freeze-is-quietly-destroying-ioc-bpcl-and-hpcl/
https://www.businessupturn.com/nation/the-%e2%82%b930000-crore-monthly-bleeding-how-indias-fuel-price-freeze-is-quietly-destroying-ioc-bpcl-and-hpcl/
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A company-by-company breakdown of the damage 

Indian Oil Corporation is India's largest company by revenue  a Fortune Global 500 entity that refines more oil than any 

other Indian company, operates the country's largest pipeline network, and runs over 35,000 petrol stations. It is the 

backbone of India's downstream energy infrastructure. PL Capital has maintained an Accumulate' rating on IOC with a 

revised target price of 163, while MOFSL has kept the stock at Neutral'  a marked deterioration from analyst sentiment 

just 18 months ago when IOC was widely rated a Buy.' In the past one month alone through early April 2026, IOC's stock 

declined approximately 27% against an 11% fall in the benchmark Sensex, a staggering underperformance that reflects 

the market's assessment of the earnings destruction underway. 

Bharat Petroleum Corporation is India's second-largest OMC by market share, with a 21% share of the petroleum 

marketing segment. It operates three major refineries  Mumbai, Kochi, and Bina  and has been one of the more 

aggressively expanding PSUs in recent years, having signed joint ventures for green hydrogen and renewable energy. 

BPCL's stock fell approximately 28% in a single month through early April 2026, hitting close to its 52-week low of 262.95. 

PL Capital has a target price of 332 on BPCL, while MOFSL assigns a Neutral' with a target of 306  both significantly 

below where the stock was trading just a year ago. 

Hindustan Petroleum Corporation is the smallest of the three but arguably carries the highest financial risk at this juncture. 

HPCL has historically operated with the thinnest margins and the highest leverage among the three OMCs, making it 

most vulnerable to a sustained under-recovery cycle. HPCL's stock slipped 5% in a single session in early April to 318.10, 

trading close to its 52-week low of 316.20 touched on March 23, 2026, with a one-month decline of approximately 25%. 

MOFSL has flagged HPCL as a truce play  meaning a stock that recovers primarily if the Middle East conflict de-escalates 

and crude prices fall  rather than a fundamental buy at current prices. 

What Fitch's warning actually means 

Credit rating agencies do not use words like brittle casually. Fitch noted that New Delhi had previously intervened through 

excise duty cuts, retail price adjustments, and direct compensation, with the Centre reportedly considering a 

30,00035,000 crore subsidy payout to OMCs for LPG losses alone. Fitch had not factored any of these government 

support measures into its statement, meaning policy relief could offset the credit warning. 

The implicit message from Fitch is that the OMCs' financial profile is now entirely dependent on government action  their 

standalone creditworthiness, stripped of the sovereign support assumption, would be significantly lower than their current 

ratings suggest. This matters because all three OMCs raise large amounts of debt in domestic and international capital 

markets to fund their working capital and capex programmes. If their standalone credit profiles deteriorate further, the 

cost of this borrowing rises, compounding the financial damage from under-recoveries. 

OMCs' LPG under-recoveries alone have risen to 53,700 crore, whereas the government has announced LPG 

compensation of 30,000 crore to be disbursed  leaving a gap of over 23,000 crore uncompensated even on the LPG line 

alone, before accounting for petrol and diesel losses. 

The historical context: India has been here before 

This is not the first time India's OMCs have been pushed to the financial edge by a combination of high crude prices and 

political reluctance to raise pump prices. The 2011-2013 period under the UPA government saw similar  and in some 

ways worse  dynamics play out. IOC posted its largest-ever quarterly loss of 7,486 crore for Q2 FY12, while BPCL and 

HPCL together posted combined losses exceeding 12,000 crore for the first half of that fiscal year. The three companies 

were collectively losing over 211 crore per day at the peak of that crisis. 

The resolution then came through a combination of excise duty cuts, upstream sharing of under-recoveries by ONGC 

and Oil India, and eventually fuel price deregulation  petrol was deregulated in 2010, diesel in 2014. The current crisis is 

structurally different in one important respect: petrol and diesel are technically already deregulated, yet the government 

has chosen not to revise prices, effectively re-introducing the subsidy regime it officially abandoned a decade ago. 

What comes next: The 4-5/litre question 

Given current crude oil prices and the losses companies are enduring, an increase of 20% in petrol and diesel prices 

could be a comfortable level of hike, though such a steep increase seems unlikely. Kotak Institutional Equities said in a 

report that retail fuel prices may be hiked by 25-28 per litre after state elections in West Bengal and Tamil Nadu, based 

on an Indian crude basket of $120 per barrel. The oil ministry termed that report fake news, but the elections are now 

over  West Bengal results were declared, the Tamil Nadu election has concluded with TVK chief Vijay taking oath as 

Chief Minister on May 10  and the political cover for continued price suppression has correspondingly narrowed. 
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Sources told Business Today that petrol and diesel prices could be hiked before May 15 as public sector OMCs continue 

to suffer heavy under-recoveries estimated at nearly 30,000 crore per month. The most likely scenario being discussed  

a 4-5/litre hike on petrol and diesel, and 40-50 on LPG cylinders  would reduce but not eliminate the under-recovery. At 

$126/barrel crude, even a 5/litre hike would still leave the OMCs absorbing meaningful losses per litre, but it would slow 

the balance sheet deterioration and signal to markets that the price freeze era is ending. 

What a continued freeze would mean 

If the government chooses not to act  or acts too slowly and too modestly  the consequences compound. The OMCs' 

capex plans, already under pressure, would be the first casualty. All three companies have ambitious expansion 

programmes: IOC is building new refining capacity, BPCL has committed to green energy investments, and HPCL is 

expanding its Rajasthan refinery. Sustained losses redirect management attention and financial resources from growth 

to survival, delaying India's energy infrastructure build-out at precisely the moment the country needs it most. 

The second casualty would be the dividend stream to the government. The three OMCs together contribute thousands 

of crores annually in dividends to the central exchequer, which in turn partly funds social schemes. A prolonged loss 

cycle disrupts this revenue flow, creating a secondary fiscal problem on top of the primary one of rising energy costs. 

The third and most systemic risk is what Fitch flagged  a deterioration in the OMCs' ability to raise market borrowings at 

reasonable cost. If the market begins to price in a standalone credit risk premium on IOC, BPCL, and HPCL debt, their 

borrowing costs rise, their interest burden increases, and the financial hole they are trying to climb out of gets deeper 

with every passing month. 

India has navigated this crisis before. But the longer the freeze continues at $126/barrel crude, the more expensive the 

eventual correction becomes  for the companies, for the government, and ultimately for the consumer who will pay not 

just the delayed price hike but the accumulated cost of deferral. 

Disclaimer: This article is for informational purposes only and does not constitute investment advice. Investors are 

advised to consult a registered financial advisor before making any investment decisions. Business Upturn does not hold 

any position in the securities mentioned. 
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ONGC moves toward an AI-driven digital era with CIPL 

http://www.indianoilandgas.com/viewnews.php?id=64561 

  
The biggest oil and gas company, ONGC, is starting a major project to modernize its technology. 

They have teamed up with a Noida-based tech company called CIPL in a deal worth 125 crore. This partnership will last 

for three years and focus on bringing Artificial Intelligence (AI) into ONGCs daily operations. 

Instead of just fixing old computers, this project is about a total digital makeover. The goal is to make ONGCs massive 

computer networks faster, smarter, and much more secure. By using AI, the company wants to change the way it handles 

everything from data management to cybersecurity, ensuring its digital heartbeat stays strong and protected for the future. 

Across 450 locations nationwide, the project will see the deployment of advanced artificial intelligence to oversee 

infrastructure maintenance and cybersecurity. By moving away from traditional reactive models, the new system will 

utilize predictive maintenance and intelligent automation. These tools are designed to anticipate technical issues before 

they occur and streamline complex operations, ensuring that the mission-critical systems supporting Indias oil and gas 

exploration remain resilient and reliable around the clock. 

To bring this vision to life, a dedicated force of over 450 skilled IT professionals will be stationed at ONGC offices to 

provide constant monitoring and support. Their goal is to build a future-ready ecosystem that is as secure as it is efficient. 

By integrating cloud-first strategies and AI-powered governance, the collaboration aims to set a new standard for how 

large-scale government enterprises handle digital evolution in an increasingly complex cyber landscape. 

  

http://www.indianoilandgas.com/viewnews.php?id=64561
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India fuel price freeze 2026: How IOC, BPCL, HPCL are losing ₹30,000 crore a month and what 

happens 

https://tezzbuzz.com/india-fuel-price-freeze-2026-how-ioc-bpcl-hpcl-are-losing-%e2%82%b930000-crore-a-month-and-what-

happens/ 

  
Somewhere between the political optics of stable petrol prices and the economic reality of $126-per-barrel crude oil, three 

of India's most important public sector companies are quietly being hollowed out. 

Indian Oil Corporation, Bharat Petroleum Corporation, and Hindustan Petroleum Corporation  the triumvirate that fuels 

India's 1.4 billion people  are together losing approximately 30,000 crore every single month. That is 1,000 crore a day. 

41 crore every hour. A haemorrhage so severe that Fitch Ratings has warned their financial defences have become very 

brittle, and that the longer the price freeze continues, the more the problem perpetuates and erodes the economy's 

competitiveness. 

This is the story of how India's fuel price freeze  now in its fourth year  has transformed three profitable, strategically vital 

PSUs into entities absorbing losses that rival the annual budgets of mid-sized Indian states. 

How did we get here? The four-year price freeze explained 

Petrol and diesel prices in India have been frozen since April 2022  nearly four years without a single revision, even as 

the global crude oil landscape transformed beyond recognition. Retail petrol and diesel prices in India have been frozen 

since April 2022, nearly four years, even as Brent crude has crossed $108 per barrel and is hovering well above Fitch's 

own adverse scenario threshold of $100 per barrel. 

The decision to hold prices was initially defensible. In early 2022, India was emerging from the pandemic, inflation was 

running hot globally, and state elections in Uttar Pradesh and other large states made a fuel price hike politically 

unthinkable. The government cut excise duties sharply in May 2022 to create fiscal headroom and asked OMCs to absorb 

the remainder. The implicit promise was that relief would come when crude prices normalised. 

Crude prices did moderate through 2023 and into 2024, giving the OMCs a period of recovery. But the Middle East war 

changed everything. The ongoing conflict in West Asia and disruptions around the Strait of Hormuz have pushed global 

crude oil prices sharply higher, with crude rising from nearly $70 per barrel to around $126 per barrel, while petrol and 

diesel prices in India have remained largely unchanged. 

The result is an under-recovery  the gap between what it costs to produce and supply fuel and what consumers pay at 

the pump  that has now reached levels not seen since the worst years of the UPA subsidy era. 

The numbers: How bad is 30,000 crore a month? 

OMC under-recoveries have swelled to 30,000 crore per month on the sale of petrol, diesel, and LPG combined. To 

understand what that means in human terms, consider some comparisons. India's entire annual budget for the Pradhan 

Mantri Awas Yojana housing scheme is approximately 30,000 crore  the OMCs are losing that amount every single 

month. The combined annual profit of all three OMCs in their best recent year  FY24, when crude was lower  was 

approximately 60,000-70,000 crore. At current loss rates, they are wiping out an entire year of peak profitability every two 

months. 

State-run oil marketing companies are currently losing approximately 18 per litre on petrol and 35 per litre on diesel, 

according to market estimates. Union Petroleum Minister Hardeep Singh Puri publicly acknowledged in March 2026 that 

OMCs were losing around 24 a litre on petrol and 30 a litre on diesel. The discrepancy between the two figures reflects 

the rapidly worsening situation as crude climbed further above $120 per barrel. The government has earlier said that 

OMCs are incurring losses of around 20 per litre on petrol and nearly 100 per litre on diesel in its most recent official 

acknowledgement  a figure that, if accurate, would imply total losses significantly exceeding even the 30,000 crore 

monthly estimate. 

https://tezzbuzz.com/india-fuel-price-freeze-2026-how-ioc-bpcl-hpcl-are-losing-%e2%82%b930000-crore-a-month-and-what-happens/
https://tezzbuzz.com/india-fuel-price-freeze-2026-how-ioc-bpcl-hpcl-are-losing-%e2%82%b930000-crore-a-month-and-what-happens/
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A company-by-company breakdown of the damage 

Indian Oil Corporation is India's largest company by revenue  a Fortune Global 500 entity that refines more oil than any 

other Indian company, operates the country's largest pipeline network, and runs over 35,000 petrol stations. It is the 

backbone of India's downstream energy infrastructure. PL Capital has maintained an Accumulate' rating on IOC with a 

revised target price of 163, while MOFSL has kept the stock at Neutral'  a marked deterioration from analyst sentiment 

just 18 months ago when IOC was widely rated a Buy.' In the past one month alone through early April 2026, IOC's stock 

declined approximately 27% against an 11% fall in the benchmark Sensex, a staggering underperformance that reflects 

the market's assessment of the earnings destruction underway. 

Bharat Petroleum Corporation is India's second-largest OMC by market share, with a 21% share of the petroleum 

marketing segment. It operates three major refineries  Mumbai, Kochi, and Bina  and has been one of the more 

aggressively expanding PSUs in recent years, having signed joint ventures for green hydrogen and renewable energy. 

BPCL's stock fell approximately 28% in a single month through early April 2026, hitting close to its 52-week low of 262.95. 

PL Capital has a target price of 332 on BPCL, while MOFSL assigns a Neutral' with a target of 306  both significantly 

below where the stock was trading just a year ago. 

Hindustan Petroleum Corporation is the smallest of the three but arguably carries the highest financial risk at this juncture. 

HPCL has historically operated with the thinnest margins and the highest leverage among the three OMCs, making it 

most vulnerable to a sustained under-recovery cycle. HPCL's stock slipped 5% in a single session in early April to 318.10, 

trading close to its 52-week low of 316.20 touched on March 23, 2026, with a one-month decline of approximately 25%. 

MOFSL has flagged HPCL as a truce play  meaning a stock that recovers primarily if the Middle East conflict de-escalates 

and crude prices fall  rather than a fundamental buy at current prices. 

What Fitch's warning actually means 

Credit rating agencies do not use words like brittle casually. Fitch noted that New Delhi had previously intervened through 

excise duty cuts, retail price adjustments, and direct compensation, with the Centre reportedly considering a 

30,00035,000 crore subsidy payout to OMCs for LPG losses alone. Fitch had not factored any of these government 

support measures into its statement, meaning policy relief could offset the credit warning. 

The implicit message from Fitch is that the OMCs' financial profile is now entirely dependent on government action  their 

standalone creditworthiness, stripped of the sovereign support assumption, would be significantly lower than their current 

ratings suggest. This matters because all three OMCs raise large amounts of debt in domestic and international capital 

markets to fund their working capital and capex programmes. If their standalone credit profiles deteriorate further, the 

cost of this borrowing rises, compounding the financial damage from under-recoveries. 

OMCs' LPG under-recoveries alone have risen to 53,700 crore, whereas the government has announced LPG 

compensation of 30,000 crore to be disbursed  leaving a gap of over 23,000 crore uncompensated even on the LPG line 

alone, before accounting for petrol and diesel losses. 

The historical context: India has been here before 

This is not the first time India's OMCs have been pushed to the financial edge by a combination of high crude prices and 

political reluctance to raise pump prices. The 2011-2013 period under the UPA government saw similar  and in some 

ways worse  dynamics play out. IOC posted its largest-ever quarterly loss of 7,486 crore for Q2 FY12, while BPCL and 

HPCL together posted combined losses exceeding 12,000 crore for the first half of that fiscal year. The three companies 

were collectively losing over 211 crore per day at the peak of that crisis. 

The resolution then came through a combination of excise duty cuts, upstream sharing of under-recoveries by ONGC 

and Oil India, and eventually fuel price deregulation  petrol was deregulated in 2010, diesel in 2014. The current crisis is 

structurally different in one important respect: petrol and diesel are technically already deregulated, yet the government 

has chosen not to revise prices, effectively re-introducing the subsidy regime it officially abandoned a decade ago. 

What comes next: The 4-5/litre question 

Given current crude oil prices and the losses companies are enduring, an increase of 20% in petrol and diesel prices 

could be a comfortable level of hike, though such a steep increase seems unlikely. Kotak Institutional Equities said in a 

report that retail fuel prices may be hiked by 25-28 per litre after state elections in West Bengal and Tamil Nadu, based 

on an Indian crude basket of $120 per barrel. The oil ministry termed that report fake news, but the elections are now 

over  West Bengal results were declared, the Tamil Nadu election has concluded with TVK chief Vijay taking oath as 

Chief Minister on May 10  and the political cover for continued price suppression has correspondingly narrowed. 
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Sources told Business Today that petrol and diesel prices could be hiked before May 15 as public sector OMCs continue 

to suffer heavy under-recoveries estimated at nearly 30,000 crore per month. The most likely scenario being discussed  

a 4-5/litre hike on petrol and diesel, and 40-50 on LPG cylinders  would reduce but not eliminate the under-recovery. At 

$126/barrel crude, even a 5/litre hike would still leave the OMCs absorbing meaningful losses per litre, but it would slow 

the balance sheet deterioration and signal to markets that the price freeze era is ending. 

What a continued freeze would mean 

If the government chooses not to act  or acts too slowly and too modestly  the consequences compound. The OMCs' 

capex plans, already under pressure, would be the first casualty. All three companies have ambitious expansion 

programmes: IOC is building new refining capacity, BPCL has committed to green energy investments, and HPCL is 

expanding its Rajasthan refinery. Sustained losses redirect management attention and financial resources from growth 

to survival, delaying India's energy infrastructure build-out at precisely the moment the country needs it most. 

The second casualty would be the dividend stream to the government. The three OMCs together contribute thousands 

of crores annually in dividends to the central exchequer, which in turn partly funds social schemes. A prolonged loss 

cycle disrupts this revenue flow, creating a secondary fiscal problem on top of the primary one of rising energy costs. 

The third and most systemic risk is what Fitch flagged  a deterioration in the OMCs' ability to raise market borrowings at 

reasonable cost. If the market begins to price in a standalone credit risk premium on IOC, BPCL, and HPCL debt, their 

borrowing costs rise, their interest burden increases, and the financial hole they are trying to climb out of gets deeper 

with every passing month. 

India has navigated this crisis before. But the longer the freeze continues at $126/barrel crude, the more expensive the 

eventual correction becomes  for the companies, for the government, and ultimately for the consumer who will pay not 

just the delayed price hike but the accumulated cost of deferral. 
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Oil & gas sector outlook 2026: Higher brent prices seen boosting upstream firms, hurting OMC 

margins 

https://economictimes.indiatimes.com/wealth/invest/oil-gas-sector-outlook-2026-higher-brent-prices-seen-boosting-

upstream-firms-hurting-omc-margins/articleshow/130969638.cms 

  
Global oil markets have shifted dramatically. Geopolitical tensions have caused a surge in Brent crude prices. Supply 

disruptions are a major concern. High oil prices are impacting demand. Upstream companies benefit, while downstream 

oil marketing companies face margin pressure. Natural gas recovery is expected to be slower. 

The global oil market narrative has changed dramatically since the start of 2026. In January, the dominant concern was 

a potential supply glut. Global inventories looked comfortable, and Brent crude prices were expected to stay subdued for 

much of the year. 

Against this backdrop, the investment caseespecially in Indiawas clearly skewed in favour of downstream companies 

such as oil marketing companies (OMCs) and refiners. Lower crude prices generally ease pressure on fuel marketing 

margins, while upstream producers were bracing for weaker realisations and earnings pressure. 

That view changed decisively from March. A sharp escalation in geopolitical tensions triggered by the United States and 

Israel's intensifying conflict against Iranupended expectations of stable supplies and exposed vulnerabilities in global oil 

logistics. Markets quickly shifted from surplus anxiety to supply fear. 

Brent, trading around $60 per barrel in January, surged sharply through March and April. Prices briefly touched $126.4 

a barrel in April-endthe highest level in nearly four years. Although a temporary ceasefire pushed prices back below $100 

a barrel for parts of April, the absence of meaningful progress towards a durable resolution has triggered another upswing 

in prices. 

The speed of this reversal is striking. During the first two months of this year, i.e. before the conflict escalated, Brent 

averaged just $67 per barrel. The surge that followed underscores how quickly oil markets can swing when geopolitical 

risks override traditional supply-demand fundamentals. As of the first week of May, prices continue to remain volatile 

Outlook: Tight supply, soft demand The main reason oil prices have been elevated is the deterioration in global supply 

conditions. Attacks on energy infrastructure, coupled with continued restrictions and risks to tanker movements through 

the strategically critical Strait of Hormuz, have disrupted the smooth flow of oil to international markets. 

The International Energy Agency (IEA), in the April 2026 edition of its Oil Market Report, acknowledged the severity of 

the disruption. For 2026, it expects global oil supply to decline by about 1.5 million barrels per day (bpd) on-year. This 

represents a meaningful shift from earlier expectations of ample supply and underscores the scale of the geopolitical 

shock. At the same time, high oil prices are beginning to weigh on demand. According to the IEA, global oil demand is 

projected to fall by around 80,000 bpd in 2026. If this forecast holds, it will mark the first onyear contraction in oil demand 

since 2020. 

Market participants broadly agree that prices would ease if the Strait of Hormuz were fully reopened and geopolitical 

tensions reduced meaningfully. However, few expect a return to pre-conflict price levels. 

Swarnendu Bhushan, Research Analyst at PL Capital, expects prices to correct sharply if tensions ease, driven by weaker 

demand and inventory build-up in West Asia. In such a scenario, he sees Brent trading in the $70 80 per barrel range in 

the near term. 

Others are slightly more cautious. Hitesh Jain, Lead Analyst at YES Securities, believes that even in the event of conflict 

resolution, prices will continue to carry a material risk premium of $1015 per barrel. He expects oil to average around $85 

per barrel over 2026, with the risk of prices spiking closer to $95 if tensions worsen. 

A report by Equirus reinforces this view. The market is grappling not with a temporary supply shock, but a deep inventory 

deficit. As a result, stock rebuilding, higher logistics costs, and repair expenses for damaged infrastructure are likely to 

https://economictimes.indiatimes.com/wealth/invest/oil-gas-sector-outlook-2026-higher-brent-prices-seen-boosting-upstream-firms-hurting-omc-margins/articleshow/130969638.cms
https://economictimes.indiatimes.com/wealth/invest/oil-gas-sector-outlook-2026-higher-brent-prices-seen-boosting-upstream-firms-hurting-omc-margins/articleshow/130969638.cms
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keep oil prices structurally supported. As per the report, the near-term equilibrium price for Brent is likely to remain above 

$80 a barrel. 

Gas markets: Slow normalcy Unlike crude, which could normalise relatively quickly if geopolitical risks ease, the recovery 

in natural gas supply is expected to be slower. The delay is largely due to the technical complexity involved in restarting 

and stabilising large gas-processing facilities, especially in Qatar, a key exporter of liquefied natural gas (LNG). As a 

result, gas prices are expected to remain elevated for longer even if oil prices retreat from current highs. 

Brent breaks out 

The escalation of the US Iran conflict triggered a sharp spike in oil prices. 

Refiners ride the spike 

Supply disruptions led to a sharp rise in product cracks and refining margins. 

OMCs feel the heat 

Higher crude prices and unchanged retail fuel prices are weighing on OMCs' marketing margins. 

Sectoral impact High oil prices don't affect all segments of the oil and gas industry equally. The impact varies sharply 

across upstream, downstream, and city gas distribution (CGD) companies. 

Upstream: Clear beneficiaries Upstream oil and gas companies, engaged in the exploration and production of crude oil 

and natural gas, benefit directly from higher oil prices. Rising prices improve realisations, boosting revenues and profits. 

According to Bhushan, every $5 per barrel rise in oil prices can lift the earnings per share of upstream companies by 

810%. This leverage is already reflecting in stock prices. ONGC and Oil India have gained 20.6% and 12.2%, respectively, 

on a year-to-date basis, significantly outpacing the Nifty 50, which has fallen around 8% over the same period. 

Analysts expect upstream companies to report strong results for the March 2026 quarter, supported by higher 

realisations. However, after the sharp rally, any meaningful de-escalation in West Asian tensions could pose near-term 

downside risks if oil prices cool. 

Downstream: Marketing pain For downstream OMCs, the picture is more mixed. The immediate challenge is the widening 

disconnect between crude and retail fuel. Despite global crude prices rising sharply, petrol and diesel prices in India have 

been stagnant, squeezing marketing margins. 

Marketing margin (i.e. difference between procurement cost and the price at which fuel is sold to dealers) moves by about 

' 0.50.55 per litre for every $1 change in crude prices, notes Bhushan. At current levels, OMCs are estimated to be losing 

around Rs.12 per litre on diesel and Rs.10 per litre on petrol, a drag on profitability if sustained. 

Refining, however, offers partial relief. Product cracks the price spread between refined products such as petrol or diesel 

and crude rose sharply on a sequential basis in the March 2026 quarter amid supply disruptions. Reflecting this, 

Singapore benchmark gross refining margins improved to $7.8 per barrel from $4.9 per barrel in the December 2025 

quarter. While stronger refining margins can cushion weak marketing profitability, LPG under-recoveries remain a 

concern. Analysts expect operating and net profits of OMCs to decline on a quarter-on-quarter basis in the March 2026 

quarter. Also, earnings are likely to remain volatile in the June 2026 quarter, with subsequent performance dependent on 

crude prices and geopolitical developments. 

CGD: Cost pressures persist CGD companies are also facing margin pressures, especially those reliant on imported 

LNG. They source gas through a mix of domestic supplies priced under the government-administered pricing mechanism 

(APM)and international LNG. While APM gas prices are regulated and relatively stable, spot LNG prices are volatile and 

much more expensive. Disruptions linked to the Strait of Hormuz have tightened LNG availability, pushing spot LNG 

prices up by 21.3% quarter-on-quarter in the March 2026 quarter. Looking ahead, rating agency ICRA expects margins 

in the domestic piped natural gas segment to remain stable, aided by preferential allocation of APM gas. However, 

margins in the CNG segment are likely to face headwinds. Higher gas costs and rupee depreciation may not be fully 

passed on to consumers, putting profitability under pressure.  
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Energy Maharatna ONGC Continues to Shape India's Dynamic Energy Future 
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Oil and Natural Gas Corporation today stands as one of the most powerful symbols of India's industrial capability, strategic 

energy strength and technological excellence. More than just the country's largest energy enterprise, ONGC has emerged 

as a driving force behind India's journey towards energy security, sustainable development and global energy leadership. 

With a firm commitment to innovation, operational excellence and responsible growth, the Maharatna company continues 

to redefine the future of India's hydrocarbon sector while steadily expanding its global footprint. 

Guided by its inspiring vision to be a global leader in integrated energy business through sustainable growth, knowledge 

excellence and exemplary governance practices, ONGC has consistently demonstrated its ability to adapt, innovate and 

lead in a rapidly evolving global energy environment. Its mission reflects a deep commitment towards business ethics, 

technological advancement, environmental responsibility and customer satisfaction, while simultaneously creating long-

term value for the nation and its stakeholders. 

ONGC's achievements in the exploration and production sector remain extraordinary by every benchmark. The company 

has established 8.98 billion tonnes of in-place hydrocarbon reserves and has made more than 570 discoveries of oil and 

gas with Ultimate Reserves of 3.13 Billion Metric Tonnes of Oil Plus Oil Equivalent Gas from domestic acreages. These 

accomplishments underline ONGC's unmatched contribution towards strengthening India's hydrocarbon reserves and 

enhancing national energy availability. 

The corporation has cumulatively produced 1042 Million Metric Tonnes of crude oil and 715 Billion Cubic Meters of natural 

gas, reinforcing its pivotal role in India's energy economy. Producing over 1.26 million barrels of oil equivalent per day, 

ONGC contributes around 71 percent of India's domestic production. Significantly, over 76 percent of the crude oil 

produced by the company is categorized as Light & Sweet crude, which attracts premium value in international markets 

because of its superior quality and low sulphur content. 

ONGC also commands the largest share of hydrocarbon acreages in India with 61 percent in Petroleum Exploration 

Licence Areas and 81 percent in Mining Lease Areas. Its robust exploration strategy and technical capabilities have 

enabled the company to perform impressively in OALP bid rounds, winning two blocks in Round 1, one block in Round 

2, seven blocks in Round 3 and seven blocks in Round 4. Under the NELP regime, a total of 130 blocks were awarded 

to ONGC and consortium partners, including 116 ONGC-operated blocks. 

The company's integrated hydrocarbon value chain has further strengthened its strategic position in India's energy 

ecosystem. Beyond exploration and production, ONGC has significant interests in LNG and product transportation 

businesses and holds 12.5 percent stake in Petronet LNG Limited. The corporation also possesses about 15 percent of 

the total Indian refining capacity, reflecting its growing presence across the energy value chain. 

ONGC's global ambitions have gained remarkable momentum through ONGC Videsh Limited, its wholly-owned 

subsidiary and one of India's biggest multinational companies. ONGC Videsh has established a strong international 

presence with 35 oil and gas assets spread across 15 countries, significantly enhancing India's overseas energy interests. 

At the same time, ONGC has accelerated its transition towards cleaner and sustainable energy solutions. The company 

signed a major MoU with NTPC Green Energy Limited for renewable energy projects and announced plans to scale up 

its renewable portfolio to 10 GW by 2030. Technology-driven initiatives such as helium recovery demonstration projects 

and collaboration with IBM for Shared Finance Services highlight ONGC's modernization and digital transformation 

efforts. 

The corporation's recent financial performance has reflected resilience, stability and sustained growth momentum. ONGC 

reported strong quarterly results across FY24, FY25 and FY26, with impressive consolidated net profits and substantial 

interim dividends. Its operational strength has also been complemented by strategic collaborations with major companies 

including Reliance Industries Limited, Oil India Limited and global partners in offshore exploration and energy 

transportation. 

https://thenewsmanofindia.com/energy-maharatna-ongc-continues-to-shape-indias-dynamic-energy-future/
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Beyond commercial achievements, ONGC has earned prestigious recognition in corporate governance, diversity, 

environmental protection, safety and crisis management. The company received the Diversity and Inclusive Champion 

Award, SKOCH Silver Award for COVID-19 response, FIPI Best Project Management Company Award and SCOPE 

Meritorious Award for Good Corporate Governance. ONGC's IPSHEM Goa also earned major international 

environmental honours for excellence in environment protection and safety management. 

From pioneering offshore exploration to advancing renewable energy initiatives and strengthening India's global energy 

presence, ONGC continues to play a transformative role in shaping the nation's energy future. With its blend of 

technological strength, sustainability focus and national commitment, ONGC remains a true energy giant powering India's 

aspirations with confidence, responsibility and global vision. 

Oil and Natural Gas Corporation has continuously strengthened its growth strategy through new discoveries, fast-track 

development, downstream value additions and forward integration while leveraging state-of-the-art technology and global 

best practices. The company has also focused on production from small and marginal fields and tapping unconventional 

energy resources such as Coal Bed Methane, Underground Coal Gasification, Shale Gas and Gas Hydrates. Through 

the ONGC Energy Centre Trust, the company is advancing research in hydrogen, geo-bio reactors and fuel cells. ONGC 

has commissioned a 50 MW Wind Farm in Gujarat and plans another 100 MW project in Rajasthan besides setting up 

Solar Thermal Engines at MNRE campus, Gurgaon. 
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Prime Minister Narendra Modi on Sunday urged Indians to adopt austerity measures ranging from cutting fuel 

consumption and postponing foreign travel to reducing edible oil use and avoiding gold purchases, as the government 

grapples with the economic fallout of the ongoing global energy crisis and surging crude prices. Speaking in Hyderabad, 

where he inaugurated multiple projects, Modi framed the appeal as a national duty at a time when India imports more 

than 88% of the crude oil it processes and supply chains remain under strain amid the conflict in West Asia. 

"In this time of global crisis, we have to make a resolution keeping duty paramount and fulfil it with complete dedication," 

Modi said. "A big resolution is to use petrol and diesel sparingly. We must curb our use of petrol and diesel. In cities with 

Metro lines, we should decide to travel by Metro only. If we must use a car, then we should try to carpool," he said. 

The prime minister also urged people to maximise the use of electric vehicles, shift freight movement towards railways 

and revive work-from-home arrangements that became common during the Covid-19 pandemic. 

"During the Corona period, we developed many systems of work from home, online meetings, and video conferences, 

and we even became accustomed to them. Today, the demands of the times are such that if we restart these systems, 

it will be in the national interest," he said. 

Modi repeatedly stressed the need to conserve foreign exchange as India faces mounting import costs. 

"We must also place a strong emphasis on saving foreign exchange, as petrol and diesel have become so expensive 

globally," he said. "It is our responsibility to save the foreign currency spent on purchasing petrol and diesel." 

Crude oil prices have surged sharply since the outbreak of the war in West Asia on February 28, with average import 

prices rising from around $70 a barrel to nearly $120. The pressure has also weighed on the rupee, which weakened 

from around 91 against the dollar before the conflict to nearly 95. 

To be sure, the rupee's depreciation has mirrored pressure on several major Asian currencies during the broader global 

crisis. 

High oil prices have also sharply increased India's import bill. India imported crude oil worth $121.8 billion in 2025-26, 

and officials expect the burden to rise further if the conflict continues and shipping through the Strait of Hormuz remains 

disrupted. 

A government official, speaking on condition of anonymity, said that while the Centre had so far shielded consumers from 

the full impact of the global energy crisis by holding petrol, diesel and cooking gas prices largely steady, the situation 

remained fragile. 

"There is no certainty on when the Strait of Hormuz returns to normal commercial operation, and no settled view on where 

post-conflict prices stabilise even after the conflict itself ends. Most credible projections see elevated prices persisting for 

at least four months after a permanent ceasefire is achieved, on account of the time required for shipping, insurance, and 

inventory regimes to normalize," he said. 

The official added that fuel retailers may not be able to hold prices at current levels for much longer. 

Modi also urged people to avoid non-essential foreign travel, overseas weddings and vacations for at least a year to 

reduce pressure on foreign exchange reserves. 

"The growing culture of weddings abroad, travelling abroad, and vacationing abroad is becoming prevalent among the 

middle class. We must decide that during this time of crisis, we should postpone travelling abroad for at least a year," he 

said. 

Modi also appealed to citizens to avoid gold purchases for a year, arguing that gold imports place additional pressure on 

foreign exchange reserves. "Gold purchases are another area where foreign exchange is used extensively... In the 

http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-httimes/cut+fuel+use+gold+buys+pm+modi+urges+people+as+iran+war+bites-newsid-n711771306
http://m.dailyhunt.in/news/india/english/hindustan+times-epaper-httimes/cut+fuel+use+gold+buys+pm+modi+urges+people+as+iran+war+bites-newsid-n711771306
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national interest, we must resolve not to purchase gold for a year, no matter how many functions we have scheduled at 

home," he said. 

The prime minister additionally called for lower edible oil consumption and reduced dependence on imported chemical 

fertilisers. "The same is true for edible oil. We have to spend foreign currency on its import. If every household reduces 

the use of edible oil, it is a huge contribution to patriotism," Modi said. 

"We should reduce our consumption of chemical fertilisers by half and move towards natural farming. This way, we can 

save foreign currency and our farms and Mother Earth." 

At an inter-ministerial briefing on Friday, petroleum ministry joint secretary Sujata Sharma said the combined monthly 

under-recovery on petrol, diesel and cooking gas stood at around 30,000 crore. 

State-run fuel retailers have kept petrol and diesel prices in Delhi at 94.77 and 87.67 per litre respectively for the past 

two years, despite mounting global pressure on fuel prices. 

The government had on March 27 reduced excise duty on petrol and diesel by 10 per litre each, while also imposing 

levies on exports of diesel and aviation turbine fuel to prevent domestic supplies from being diverted overseas. 

An energy sector expert, who requested anonymity, said Modi's remarks should be seen as preparation for possible fuel 

price increases and broader austerity measures. 

"PM's Sunday speech should be taken in all seriousness and fuel conservation must be implemented by individuals, 

corporations and state governments immediately," the expert said. "People must be prepared to share the partial burden 

of this crisis in terms of a price hike, which is imminent." 

Union home minister Amit Shah backed Modi's appeal in a post on X, describing it as a "visionary" road map towards 

making India "self-reliant and energy-secure". 

"His call for moderation in the use of petrol-diesel, promoting work from home, and abandoning chemical fertilisers to 

adopt natural farming is a clear roadmap for making India a self-reliant and energy-secure nation," Shah wrote. 

Union petroleum minister Hardeep Singh Puri also urged citizens to conserve fuel and said India's energy sector was 

absorbing the impact of the global crisis to shield consumers. "India is among very few countries which have not raised 

energy prices and has maintained steady supplies to the citizens even as we see crises unfold in many parts of the 

world," Puri posted on X. 

He said oil marketing companies were purchasing crude oil, gas and LPG at elevated rates while continuing to sell fuels 

domestically at lower prices, leading to "massive mounting losses". 

According to Puri, oil marketing companies are facing losses of up to 1,000 crore a day, while estimated under-recoveries 

during the current quarter could rise to 2 lakh crore. 

"Let us turn PM Modi ji's empathetic appeal into a Jan Andolan to save and conserve energy," he said. 

The Opposition, however, accused the government of failing to prepare adequately for the crisis. 

Congress general secretary KC Venugopal said Modi was "still clueless about ensuring India's energy security" even 

three months into the Iran-US war. 

"It is shameless, reckless and downright immoral that the PM is pushing the common citizen into inconvenience, instead 

of building contingencies to ensure our economy is unaffected by this global crisis," Venugopal said in a post on X. 

"The PM and his government must make all necessary arrangements to ensure we have ample fuel reserves and no 

citizen faces any hardship as a result of their lack of planning," he added. 
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Congress attacked Prime Minister Narendra Modi over his call to save fuel and defer gold purchases. The row sharpened 

the political contest over energy security and the West Asia crisis. 

The Congress on Sunday launched a sharp attack on Prime Minister Narendra Modi over his appeal urging people to 

save fuel and postpone gold purchases, accusing him of being clueless about protecting India's energy security amid the 

ongoing Iran-US war. 

The opposition party claimed it was unfair to push the burden of the global energy crisis onto ordinary citizens instead of 

preparing stronger safeguards to shield the economy from international disruptions. 

Congress general secretary K C Venugopal accused the Centre of failing to plan adequately despite the conflict 

continuing for months. 

Three months into the Iran-US war and PM Modi is still clueless about ensuring India's energy security, Venugopal wrote 

on X. 

It is shameless, reckless and downright immoral that the PM is pushing the common citizen into inconvenience, instead 

of building contingencies to ensure our economy is unaffected by this global crisis, he added. 

PM MODI'S APPEAL DURING TELANGANA RALLY 

The Congress criticism came hours after PM Modi, during a BJP rally in Hyderabad, Telangana, urged citizens to 

conserve petrol and diesel and revive Covid-era practices such as work from home, online meetings and video 

conferencing to help reduce fuel consumption and save foreign exchange. 

We developed work from home, virtual meetings and video conferencing during Corona. We got habituated to it. The 

need of the hour is to resume those methods, Modi said. 

The Prime Minister also asked citizens to postpone purchases of gold and foreign travel for one year, saying India must 

save foreign exchange amid the ongoing West Asia crisis. 

We have to save foreign exchange by any means, he said. 

PM Modi also called for greater use of metro rail services, carpooling, electric vehicles and railway parcel services while 

urging people to reduce consumption of edible oil and chemical fertilisers. 

According to the Prime Minister, the ongoing war and global supply-chain disruption have sharply increased the prices 

of petrol and fertilisers worldwide. 

When there is pressure on the supply chain, difficulties increase despite various measures by the government to 

overcome the crisis, Modi said. 

CONGRESS WARNS OF ECONOMIC CATASTROPHE' 

Venugopal claimed the Centre's priorities were misplaced and warned of serious economic consequences if stronger 

contingency planning was not carried out immediately. 

When elections and petty politics are the sole priority of the PM, the end result is an impending economic catastrophe, 

he said. 

He also demanded that the Centre ensure adequate fuel reserves and prevent hardship for citizens. 

The PM and his government must make all necessary arrangements to ensure India has ample fuel reserves and no 

citizen faces any hardship as a result of their lack of planning, Venugopal said. 

https://www.indiatoday.in/india/story/congress-attacks-narendra-modis-fuel-saving-appeal-amid-iran-us-war-energy-row-says-pm-is-shameless-reckless-2909648-2026-05-11
https://www.indiatoday.in/india/story/congress-attacks-narendra-modis-fuel-saving-appeal-amid-iran-us-war-energy-row-says-pm-is-shameless-reckless-2909648-2026-05-11
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HARDEEP PURI DEFENDS CENTRE 

Union Petroleum Minister Hardeep Singh Puri defended the Prime Minister's appeal and said conserving fuel would help 

India navigate the global energy crisis caused by military conflict involving major energy-producing nations. 

Measures such as these will help the nation conserve energy, save on the energy import bill and overcome the challenges 

arising out of the serious military conflict involving many energy producing nations, Puri wrote on X. 

The Union minister claimed India was among the few countries that had managed to maintain stable fuel supplies and 

avoid steep energy price hikes despite the global turmoil. 

India is among very few countries which have not raised energy prices and has maintained steady supplies to citizens 

even as crises unfold in many parts of the world, he said. 

PM Sh Ji appeals to the citizens to curtail use of petrol and diesel, use public transport where possible, and car pool as 

much as possible. 

Measures such these will help the nation conserve energy, save on the energy import bill and overcome the challenges 

arising  Hardeep Singh Puri (@HardeepSPuri) 

Puri said oil marketing companies were purchasing crude oil, gas and LPG at higher rates but continuing to sell products 

at lower prices to shield consumers. 

OMCs are buying crude, gas and LPG at higher cost, but are selling final products at lower cost leading to mounting 

losses of up to Rs 1,000 crore per day, he said. 

According to Puri, estimated under-recoveries during the current quarter could touch Rs 2 lakh crore while losses may 

reach nearly Rs 1 lakh crore. 

He also said the Modi government had reduced excise duties on retail fuel, resulting in revenue losses of around Rs 

14,000 crore in a month. 

Let us turn PM Modi Ji's empathetic appeal into a Jan Andolan to save and conserve energy, Puri said. 

The exchange marks the latest political flashpoint over rising global energy prices and the economic fallout of the 

escalating conflict in West Asia. 
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Prime Minister Narendra Modi on Sunday urged Indians to adopt austerity measures ranging from cutting fuel 

consumption and postponing foreign travel to reducing edible oil use and avoiding gold purchases, as the government 

grapples with the economic fallout of the ongoing global energy crisis and surging crude prices. Speaking in Hyderabad, 

where he inaugurated multiple projects, Modi framed the appeal as a national duty at a time when India imports more 

than 88% of the crude oil it processes and supply chains remain under strain amid the conflict in West Asia. In this time 

of global crisis, we have to make a resolution keeping duty paramount and fulfil it with complete dedication, Modi said. A 

big resolution is to use petrol and diesel sparingly. We must curb our use of petrol and diesel. In cities with Metro lines, 

we should decide to travel by Metro only. If we must use a car, then we should try to carpool, he said. Shift to work from 

home, save foreign currency' The prime minister also urged people to maximise the use of electric vehicles, shift freight 

movement towards railways and revive work-from-home arrangements that became common during the Covid-19 

pandemic. During the Corona period, we developed many systems of work from home, online meetings, and video 

conferences, and we even became accustomed to them. Today, the demands of the times are such that if we restart 

these systems, it will be in the national interest, he said. Modi repeatedly stressed the need to conserve foreign exchange 

as India faces mounting import costs. We must also place a strong emphasis on saving foreign exchange, as petrol and 

diesel have become so expensive globally, he said. It is our responsibility to save the foreign currency spent on 

purchasing petrol and diesel. Crude oil prices have surged sharply since the outbreak of the war in West Asia on February 

28, with average import prices rising from around $70 a barrel to nearly $120. The pressure has also weighed on the 

rupee, which weakened from around 91 against the dollar before the conflict to nearly 95. To be sure, the rupee's 

depreciation has mirrored pressure on several major Asian currencies during the broader global crisis. High oil prices 

have also sharply increased India's import bill. India imported crude oil worth $121.8 billion in 2025-26, and officials 

expect the burden to rise further if the conflict continues and shipping through the Strait of Hormuz remains disrupted. A 

government official, speaking on condition of anonymity, said that while the Centre had so far shielded consumers from 

the full impact of the global energy crisis by holding petrol, diesel and cooking gas prices largely steady, the situation 

remained fragile. There is no certainty on when the Strait of Hormuz returns to normal commercial operation, and no 

settled view on where post-conflict prices stabilise even after the conflict itself ends. Most credible projections see 

elevated prices persisting for at least four months after a permanent ceasefire is achieved, on account of the time required 

for shipping, insurance, and inventory regimes to normalize, he said. The official added that fuel retailers may not be able 

to hold prices at current levels for much longer. Postpone foreign travel for a year' Modi also urged people to avoid non-

essential foreign travel, overseas weddings and vacations for at least a year to reduce pressure on foreign exchange 

reserves. The growing culture of weddings abroad, travelling abroad, and vacationing abroad is becoming prevalent 

among the middle class. We must decide that during this time of crisis, we should postpone travelling abroad for at least 

a year, he said. Modi also appealed to citizens to avoid gold purchases for a year, arguing that gold imports place 

additional pressure on foreign exchange reserves. Gold purchases are another area where foreign exchange is used 

extensively... In the national interest, we must resolve not to purchase gold for a year, no matter how many functions we 

have scheduled at home, he said. The prime minister additionally called for lower edible oil consumption and reduced 

dependence on imported chemical fertilisers. The same is true for edible oil. We have to spend foreign currency on its 

import. If every household reduces the use of edible oil, it is a huge contribution to patriotism, Modi said. We should 

reduce our consumption of chemical fertilisers by half and move towards natural farming. This way, we can save foreign 

currency and our farms and Mother Earth. At an inter-ministerial briefing on Friday, petroleum ministry joint secretary 

Sujata Sharma said the combined monthly under-recovery on petrol, diesel and cooking gas stood at around 30,000 

crore. State-run fuel retailers have kept petrol and diesel prices in Delhi at 94.77 and 87.67 per litre respectively for the 

past two years, despite mounting global pressure on fuel prices. The government had on March 27 reduced excise duty 

on petrol and diesel by 10 per litre each, while also imposing levies on exports of diesel and aviation turbine fuel to 

prevent domestic supplies from being diverted overseas. An energy sector expert, who requested anonymity, said Modi's 

remarks should be seen as preparation for possible fuel price increases and broader austerity measures. PM's Sunday 

speech should be taken in all seriousness  

https://www.msn.com/en-in/news/india/restarting-work-from-home-in-national-interest-pm-modi-s-covid-19-reminder-amid-us-iran-war/ar-AA22RRJm
https://www.msn.com/en-in/news/india/restarting-work-from-home-in-national-interest-pm-modi-s-covid-19-reminder-amid-us-iran-war/ar-AA22RRJm
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and fuel conservation must be implemented by individuals, corporations and state governments immediately, the expert 

said. People must be prepared to share the partial burden of this crisis in terms of a price hike, which is imminent. Union 

home minister Amit Shah backed Modi's appeal in a post on X, describing it as a visionary road map towards making 

India self-reliant and energy-secure. His call for moderation in the use of petrol-diesel, promoting work from home, and 

abandoning chemical fertilisers to adopt natural farming is a clear roadmap for making India a self-reliant and energy-

secure nation, Shah wrote. Union petroleum minister Hardeep Singh Puri also urged citizens to conserve fuel and said 

India's energy sector was absorbing the impact of the global crisis to shield consumers. India is among very few countries 

which have not raised energy prices and has maintained steady supplies to the citizens even as we see crises unfold in 

many parts of the world, Puri posted on X. He said oil marketing companies were purchasing crude oil, gas and LPG at 

elevated rates while continuing to sell fuels domestically at lower prices, leading to massive mounting losses. According 

to Puri, oil marketing companies are facing losses of up to 1,000 crore a day, while estimated under-recoveries during 

the current quarter could rise to 2 lakh crore. Let us turn PM Modi ji's empathetic appeal into a Jan Andolan to save and 

conserve energy, he said. The Opposition, however, accused the government of failing to prepare adequately for the 

crisis. Congress general secretary KC Venugopal said Modi was still clueless about ensuring India's energy security even 

three months into the Iran-US war. It is shameless, reckless and downright immoral that the PM is pushing the common 

citizen into inconvenience, instead of building contingencies to ensure our economy is unaffected by this global crisis, 

Venugopal said in a post on X. The PM and his government must make all necessary arrangements to ensure we have 

ample fuel reserves and no citizen faces any hardship as a result of their lack of planning, he added. 
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PM Modi urged citizens to use petrol-diesel 'judiciously' and maintain COVID-era precautions. 

Petroleum Minister Hardeep Singh Puri explained that oil companies face a daily loss of 1,000 crore due to high 

international crude prices and selling fuel at lower rates. 

Estimated quarterly loss for oil companies could reach 1,00,000 crore. 

To offset losses, petrol prices may need to increase by 18 rupees per liter and diesel by 25 rupees per liter. 

Even a 10 rupee per liter excise duty cut by the government, costing 14,000 crore monthly, has been insufficient to curb 

losses as crude oil prices surged from 70 to 113 dollars per barrel. 
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