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US buying 3 million
barrels of oil to start
replenishing reserves

WASHINGTON: The Biden
administration said Friday it
is buying 3 million barrels of
oil to begin to replenish US
strategic reserves that officials
drained earlier this yearina
bid to stop gasoline prices
from rising amid production
cuts by OPEC and a ban on
Russian oil imports.

President Joe Biden with-
drew 180 million barrels
from the Strategic Petroleum
Reserve starting in March,
bringing the stockpile to its
lowest level since the 1980s.

The purchase, to begin in
January, will start to replenish
the reserve and is likely to be
followed by additional pur-
chases, officials said.

The Energy Department
called the purchase “a good
deal for American taxpay-
ers” since the price will be
lower than the 96 per bar-
rel average the US oil was
sold for.

The purchase price was
not announced, but bench-
mark West Texas Interme-
diate crude oil was selling at
74.50 per barrel late Friday.

Gasoline prices, mean-
while, averaged about 3.18
per gallon on Friday, down
from 3.74 a month ago and
justover 5 per gallon at their
peak in June, according to the
AAA auto club.

Tapping the reserve is
among the few things a presi-
dent can do by himself to try
to control the inflation that
makes Americans poorer and
often creates a political liabil-
ity for the party in control of
the White House.

When Biden announced
aban on Russian oil imports
in early March, he acknowl-
edged it would come at a cost
to American consumers. The
administration completed the
release of 180 million barrels
in October. AGENCIES
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Hardeep Singh Puri addresses plenary
session al 7" Petrochemical Conclave

NEW DELHI: Hardeep Singh
Puri, Union Minister of Petro-
leum & Natural Gas and Hous-
ing & Urban Affairs, addressed
the Plenary Session at the 7th
Petrochemical Conclave in
New Delhi on Saturday in the
presence of Rameswar Teli,
Minister of State for Petroleum
and Natural Gas, Labour and
Employment, Pankaj Jain, Sec-
retary, MOP&NG, S M Vaidya,
Chairman, IndianOil, Sujoy
Choudhury, Director (Plan-
ning & Business Development),
IndianQil and other functional
directors of IndianOil.

The conclave aims to pro-

oddresses Plenary Session in New Delhi on Saturdoy WP05T

vide a comprehensive platform
for varied Petrochemical stake-
holders to deliberate on the
opportunities and challenges
with the sector and brainstorm

on the impacts of forces like
energy transition, crude oil to
chemicals, industry 4.0, emerg-
ing green pathways, and circu-
lar economy. MPOST
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Oil to resume the decline

CRUDE CHECK. MCX futures might fall to the ¥5,000-mark as overall trend remains bearish

—
Akhil Nallamuthu

bl research bures

The crude oil prices surged till
e
post the rate hikes by the U
Federal Reserve, the European
Central Bank and the Bank of
England, the price dipped on
Friday. However, for the week,
the energy commodity managed
to end with a gain.

The Brent crude futures on
the Intercontinental Exchange
(ICE) was up 3.9 per cent as it
closed at $79 a barrel. Similarly,
the MCX crude oil futures (con
tinuous contract) appreciated
4.5 per cent as it closed the
week at $6,214 per barrel.

In addition to the central
banks maintaining hawkish
tone, the build-up on inventor-
ies in the US also weighed on
the prices,

According 1o the latest En
ergy Information Administra-
tion data, the crude oil stock in
the US went up by a significant
10.2 million barrels as against
the expected decline to 3.4 mil-
lion barrels.

Technically, the blas is still
bearish and the recent price

rally is most likely to be a cor-
rective one.

BRENT FUTURES ($79)
Although the Brent futures ral-
lied and produced a weekly
gain, it remains below the im
portant resistance level of
Until the price goes past $82,
the inclination will be bearish.
We expect the Brent futures to
decline towards $65 in the short
term.

MCX-CRUDE OIL (¥6,214)
The December crude oil futures
on the MCX rallied to hit an in

tra-week high of 6433 on
Thursday before losing some of
the gains. It has ended the week
at ¥6,214. This was in linc with
our expectation of the contract
seeing a corrective rally.

Along with this price rise, the
cumulative Open Interest (O1)
of crude oil futures on the MCX
dropped. The OI decreased to
10,683 contracts on Friday
compared to 27,115 contracts a
week ago. This is an indication
of short covering.

But this does not mean that
the rally can continue. Because
the contract is facing some

strong resistance ahead. There-
fore, one can expect further
drop from the current level.

Since the December futures
is set to expire on Monday
(December 19), we are giving
the important levels based on
the next month expiry — Janu
ary series.

We forecast the January
crude oil futures to drop to
5,000 in a month or two.

That said, if the contract de-
cisively breaches 6,750, the
short-term  outlook will turn
positive, Above 26,750, the res
istance is at 17,000,

Trade strategy: We sugges
ted short positions at an aver-
age price of 16,063 with stop-
loss at ¥6,600 in December fu-
tures. Since we are headed for
the expiration, we suggest
rolling over the short position
o January contract

Maintain  the stop-loss at
26,600, When the price drops to
5,550, liquidate one-third of
the shorts and then revise the
stop-loss to 36,000 for the re-
mainder of the positions.

When price falls to ¥5,200,
tighten the stop-loss further to
¥5,500. Exit all the shorts at
5,000,
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Crupe WATcH
OIL DROPS FOR ALMOST 3%

Oil fell almost 3 per cent on Friday as the market assessed the
aftermath of interest rates hikes by central banks, but was still
poised for a weekly gain amid supply disruption concerns and
hopes for a recovery of demand in China. REUTERS

e Sun, 18 D b 2022 e
\\\Thelndlan EXPRESS hl‘é:ps://e;:;r‘:r?gndianexp %OJ
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CNG price up by 95p in Delhi-NCR

Times of India

ANI

CNG price up by
95p in Delhi-NCR
GL has hiked the price of
CNG in Delhi-NCR by 95p

from Saturday Customers
will now have to pay Rs 79.56
forakgof CNG in Delhi,
le it will cost around Rs 82.12
per kg in Noida & Ghaziabad
and Rs 87.89 in Gurgaon. P2

CNG price up by 95
paise in Delhi-NCR

New Delhi: Indraprastha Gas
Limited, which oper:
stations across Delh 3
has decided to increase the
prices of CNG in the region
from Saturday.

Now, CNG will be 95 pais:
costlier: Customers will now
havetopayuptoRs.79.56fora
kg of CNG in Delhi, while it
will cost around Rs.
kg in Noida and Gh i
and Rs 87.89 in Gurgaon. am
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GST council doubles threshold for launching
prosecution to Rs 2 Crore

Tribune 01 Bureau

GST Council doubles threshold for -
launching prosecution to 2 crore

Decriminalises certain offences | Defers tax on online gaming, casinos

TriBUNE NEWS SERVICE

50%TAXONSUVs | TAX ON BIOFUEL CUT g’u‘t‘de’at‘?SdOW"‘."O%-
NEW DELHI, DECEMBER 17 ®yiehicles of engine capacity ®No ciiminal action in cas- nocutinfuel prices
The GST Council on Satur- over 1,500cc, length exceed- es, except fake invoicing, NEW DELHI, DECEMBER 17
day doubled the threshold ing 4,000 mm, ground clear- involving tax up to T2 cr The price of the Indian bas-
for launching prosecution ance of 170 mm & above ® Tax on ethyl aloohol (used ket of crude oil has hit the
fromRs 1 croreto Rs2crore,  toattractaneffectve o for blending with petrof) lowest levels since the
except for the offence of  taxrateof50% 2 reduced from 18%to 5% Ukraine conflict began in
issuance of invoices without  ®This includes 28% B Small vendors to make February this year, but pump
the supply of goods or servic- Goods & Senvices intra-state supply of goods prices are still ruling as these
es or both. Taxand 22% cess g . for online selling were when the rates were

It also recommended close to $130 a barrel.

decriminalising certain types  For this, the council also rec-  the SUV issue by stating that The price of crude oil is

of offences, including
obstruction or preventing any
officer in discharge of his
duties, a deliberate tampering
with material evidence and
failure to supply information.

ommended reducing the
compounding from the pres-
ent range of 50 per cent to 150
per cent of the tax amount to
25 per cent to 100 per cent.
The council also clarified on

ones with an engine capacity
exceeding 1,500 cc and length
exceeding 4,000 mm with a
ground clesrance of 170 mmor
above will attract a 22 per cent

CONTINUED ON PAGE 10
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trading near $73 a barrel, a
decline of about 40 per cent,
and could slip further in the
coming days if China is
unable to extricate itself from

CONTINUED ON PAGE 10
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GST Council doubles...

compensation cess. Briefing
the media after the 48th
Goods and Services Tax
Council meeting held virtu-
ally, Finance Minister Nir-
mala Sitharaman said the
council could decide on only
nine of the 15 agenda items
due to paucity of time, but
added no new taxes had
been brought in. The council
could not discuss taxation on
tobacco and gutkha. GST
levy on online gaming, casi-
nos and horse racing was not
part of the agenda,

It also clarified that no GST
is pavable where the residen-
tial dwelling is rented to a
registered person in his per-
sonal capacity for own use
and on his own account.

The council approved
amendments to the GST Act
and GST Rules to allow
unregistered suppliers and
composition taxpayers to
make intrastate supply of
goods through e<commerce
operators, subject to certain
conditions.

“In view of this, it was
extremely pertinent that
small vendors, who do not
fall under the purview of
the GST, were not able to
conduet online business,
thus causing a huge loss of
market and business
opportunities,” said an offi-
cial release.

The council also decided to
lower tax rates on husk of
pulses to nil from 5 per cent.

GST council doubles threshold for launching Tribune 09 Bureau
prosecution to Rs 2 Crore

Crude rates down 40%...

an economic slowdown due to
the Covid whammy. In addi-
tion, crude prices will remain
under pressure because of
slow global growth projected
by the World Bank and the
fading concerns around Rus-
sia’s invasion of Ukraine.

But domestic users are
unlikely to benefit in the
coming days with the latest
indication coming from
Petroleum Minister Hardeep
Puri, who said state-owned
retailers had incurred losses
of Rs 27,000 crore due to sell-
ing pump fuel at below
imported prices. His indica-
tion was that the companies
would like to use the cushion
of lower global crude prices to
recoup their losses.
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Puri also indicated that the
government would nottake a
relook at the high central tax-
es on fuel by deflecting the
issue when he was comered
by the Opposition members
in Parliament last week.
Instead, Puri referred to six
states, mostly opposition-
ruled, which had not cut local
taxes and said prices in those
states would come down if
those states did so.

The minister had said the
retail prices of petrol and
diesel in India had increased
by 18.95 per cent and 26.5 per
cent, respectively, over the
past two years. In the same
period, the average price of
the Indian crude oil basket
increased by 102 per cent.




