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PSU stock froth persists: Q4
test for financial endurance

Market volatility prompts scrutiny of PSU stock sustainability in Jan-Mar

SHIVAM TYAGI
New Delhi, 20 March

hares of public sector enterprises
S have corrected by up to 22 per cent

month-to-date until March 19,
2024. Analysts attribute this steep fall to
the valuation exuberance seen after a
sharp run in these counters last year and
suggest investors remain selective
regarding the stocks in this space.

“The rally in public sector undertak-
ing (PSU) stocks has been stretched and
sharp, although it is somewhat justified
by improvements seen in earnings, oper-
ations, balance sheets, and overall prof-
itability. Traditionally, PSU stocks have
traded significantly lower than their pri-
vate peers due to unpredictability in state
policy and lack of long-term vision,” said
Narendra Solanki, head of fundamental
research-investment services, Anand
Rathi Share and Stock Brokers.

Among PSUs, railway stocks such as
RITES (formerly Rail India Technical and
Economic Service), Indian Railway
Finance Corporation, and Indian Railway
Catering and Tourism Corporation
dipped by 21.3 per cent, 8.1 per cent, and
over 2 per cent, respectively, in March,
according to ACE Equity data.

Oil and gas companies, including
Hindustan Petroleum Corporation,
Indian Oil Corporation, and Oil and
Natural Gas Corporation, have also shed
13.8 per cent, 8.5 per cent, and over 4 per
cent, respectively.

Moreover, other PSUs like NBCC
(India), UCO Bank, and NMDC (formerly
National Mineral Development
Corporation) lost between 14 per cent and
15 per cent each in stock prices in March.

Analysts also believe PSUs have typi-
cally found it difficult to sustain their
financials over a long period, and pre-
sently the markets have corrected due
to a significant level of profit booking
taking place in the space.

“Largely, the PSU stocks rallied on the
argument that these companies had the
rewriting and successive liquidity poten-
tial in the market due to which a signifi-
cant level of new money was infused in
the stocks. However, the corporate work-
ings have not met the investor expecta-
tions and justification of the rally in
stock prices,” said Deven Choksey, man-
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aging director, DRChoksey FinServ.

According to a recent report by Kotak
Institutional Equities (KIE), the rally in
PSU stocks is largely driven by top-down
bullish sentiment for PSUs, rather than
any major bottom-up structural funda-
mental developments.

The report adds that problematic
euphoric sentiment for PSU stocks is
based on bullish short-term profitability
and volume assumptions, incorrect val-
uation methodologies, and unrealistic
narratives.

Investment strategy

So, what should you do with the PSU
stocks? Is the current fall a good time to
average, or should you sell them on a
rise?

The view remains divided. Analysts
suggest investors keep a stock-specific
approach as there is still an element of
froth in some counters.

Those at KIE, for instance, suggest
investors who currently hold these coun-
ters on a bounce-back should exit. Most
non-financial stocks in the electric util-
ities, metals and mining, and oil, gas and
consumable fuels sectors, they said in a
recent note, are trading at very expensive
valuations despite weaker fundamentals,
weak business models in the context of

mediocre free cash flow-to-profit after
tax ratios, low or negative terminal value,
and growing risks of existential irrel-
evance.

“The government’s policies and reg-
ulations may benefit PSUs in the short
term, but ironically prevent them from
addressing the large disruption threats
to their business models in the medium
term,” wrote Sanjeev Prasad, Anindya
Bhowmik, and Sunita Baldawa of KIE in
arecent report.

Commodity-driven businesses,
according to Choksey, should be avoided
at the current levels.

Railways and the defence sectors
have high potential, but a few challenges
such as pricing pressure, rate contracts,
and cost passover remain. He recom-
mends buying REC (formerly Rural
Electrification  Corporation) and
Hindustan Aeronautics on a dip.

Onthe other hand, Solanki’s top picks
include State Bank of India and defence
company Bharat Electronics from a long-
term lens.

“The fourth-quarter earnings will be
a good test for PSU companies on their
financial performance as the last quarter
is the heaviest in volumes and accounts
for the majority of their revenues,”
Solanki said.

Page 2 of 17.




Date :21 March 2024

Publication : The Hindu Business Line

Editions : New Delhi

Page : 2

Workplace solutions firm Haworth to invest $8-10 m
in second manufacturing plant at

Our Bureau
Chennai

Haworth, offering premium
global workspace solutions,
will strengthen its presence in
India with the ground break-
ing of its factory in Sriperum-
budur on Thursday.

The company willinvest $8-
10 million in the new facility,
which will be adjacent to the
currentfacilityat Sriperumbu-
dur.

“The expansion under-
scores our commitment to the
Indian marketand the broader
Asia-Pacific region,” Franco
Bianchi, President and CEO,
Haworth Inc, told newsper-
sons.

The new plant will double
the space of its current plant
totallingto 1.13lakh sq ft

LAYING OUT PLANS. Franco Bianchi, President and CEO,
Haworth Inc, and Praveen Rawal, Vice-President (Sales),
Haworth Asia Pacific, at a press conference in Chennai suovcHos+

KEYPRODUCTS

The factory will produce some
of the key Haworth products
such as the Zody, Fern, Aloha,
HAT, Intuity, Riverbend, IQ
commercial, Pebble, Tibas,
Shift and Poppy and Cabana
(tobe launched soon) range of

products. This will allow the
company to leverage the
promising market prospects
and meet the growing demand
for its premium workspace
solutions in the country, he
said.
The

company  offers

Sriperumbudur

premium global workspace
solutions to IOC, ONGC and
HSBC. In addition to meeting
theneedsofthe domestic mar-
ket, furniture and compon-
ents produced at the factory
will be exported to North
Americaand Europe in future,
he said.

“There s ahuge demand for
premium furniture from mul-
tinational and large compan-
ies, and even SMES,” Bianchi
told businessline.

PRIMARYFOCUS

Haworth has focused on
premium seating, while capit-
alisingon emerging opportun-
ities in systems and pods. It is
also exploring new markets in
emerging tier-I1 cities and has
recently onboarded new deal-
ersin Delhi-NCR, Ahmedabad
and Pune.

“Our primary focus has
been to provide ergonomic
furniture for emerging metro-
politan spaces including bank-
ing, IT, manufacturing, man-
aged spaces, global capability
centres, educational and fin-
ancial services. We set up our
first owned manufacturing
plant in Chennai during 2014.
Since then, we have expanded
our range of products pro-
duced in India to include the
premium segment, thereby re-
ducing the dependency on im-
ports and improving delivery
timelines,” said Henning
Figge, President, Haworth
International.

Plans are also underway to
expand the manufacturing
footprint by investing in both
logistics and manufacturing at
the new facility in Chennai, he
said.
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Day trading guide
21919 » Nifty 50 Futures
S1 S2 RL R2  COMMENT

21750 21600 22000 22130

31431 » HDFC Bank

Short now and on a rally to 22000.
Place stop-loss at 22150.

S1 S2 R1 R2

COMMENT

1428 1400 1440 1460

31554 » Infosys

Sell the stockif it falls below 1428;
place stop-loss at 1440.

S1 52 R1 R2

COMMENT

1550 1525 1570 1600

Appears weak. Short this stock
with a stop-loss at 1580.

3415 »ITC
S1 S2 R1 R2  COMMENT
410 400 416 425  Goshort as it could see an

3263 » ONGC

intraday fall; stop-loss at 420.

S1 S2 R1 R2  COMMENT
258 250 265 270 Trade along the direction of the
break of 258-265 range.
32886 » Reliance Ind.
S1 S2 R1 R2  COMMENT
2860 2830 2890 2935  Buyif the scrip breaches 2890;

3736 » SBI

keep stop-loss at 2865.

S1 S2 R1 R2

COMMENT

724 705 740 750

33970 » TCS

Sell as the stock is near a
resistance; stop-loss at 750.

S1 S2 R1 R2

COMMENT

3960 3900 4020 4100

Trading near a support. Buy with a
tight stop-loss at 3930.

$1, S2: Support 1 & 2; R1, R2: Resistance 1 & 2.
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SUKALP SHARMA
NEW DELHI,MARCH 20

UNION MINISTER for Petroleumand Natural
GasHardeep Singh Puri this month dedicated
tothe nation India’s first small-scale liquefied
natural gas (SSLNG) unit at GAIL (India) Ltd's
Vijaipur complex in Madhya Pradesh.

Why small-scale LNG?

The government has been pushing for the
adoption and use of natural gas across sec-
tors, and aims to increase the share of natu-
ral gas in its primary energy mix to 15% by
2030 from a little more than 6% at present.

This is because natural gas is far less pol-
luting than conventional hydrocarbons like
coal and oil; it is also cheaper than oil, more
than 85% of India’s requirement for which s
met through costly imports. Natural gas is
seen as a key transition fuel in India’s jour-
ney towards green energy and future fuels.

However, a major challenge in scaling up
gas consumption lies in the transportation of
gas to places that are not connected by the
country's natural gas pipeline grid — a prob-
lem that also hinders the use of LNG directly
asfuel forlong-haul trucks and inter-city buses.

Large-scale pipeline projects that are in
the works will take years to be completed;
even so, last-mile delivery challenges may
persist in many parts of the country. In this
scenario, new-age solutions with fast turn-
around times can help expand the reach, ac-
cess, and consumption of natural gas.

SSLNG s one such promising solution. Puri
said many plants like the one at Vijaipurwere
expected to come up in the coming years,
which could potentially change the country’s
natural gas landscape.

GAIL also plans to invest Rs 650 crore to
develop dispensing stations along the
Golden Quadrilateral and other major high-
ways to provide LNG as an automotive fuel.

What exactly is SSLNG?

Thereis no standard definition of this still
globally nascent industry. But basically,
SSLNG refers to the liquefaction of natural gas
and its transportation using unconventional
means in asignificantly smaller-scale opera-
tion than the usual large-scale liquefaction,
regasification, and transportation infrastruc-
ture and processes. Simply put, LNG — gas in
its liquid or super-chilled form — is supplied
in specialised trucks and small vessels to in-
dustrial and commercial consumers in re-
gions that are not connected by pipelines.

2E=0) ECONOMICS

Small-scale LNG, a big idea

LNG s cleaner and cheaper than diesel, and can save India valuable foreign exchange. However, its
large-scale use is currently hindered by significant transportation and distribution challenges

Petroleum Minister Hardeep Singh Puri inaugurated India’s first small-scale LNG
unit at GAIL's Vijaipur complex this month. GAIL

In relatively traditional use cases such as
supplying compressed natural gas (CNG) for
vehicles and piped gas for households and
manufacturing units, the buyer would regasify
the LNG using small vapourisers, and then
supply it to end-users. Where the fuel is tobe
used directly inits liquid form, it would be sup-
plied to end-users without regasification.

The SSLNG chain can start from a large-
scale LNG import terminal from where the
LNG, instead of being regasified and supplied
through pipelines, can be transported to con-
sumers by cryogenic road tankers or small
vessels.

The chain canalso start at locations with
ample natural gas supply or production,
where small liquefaction plants can be set
up. The SSLNG unit at Vijaipur, which is
GAIL's largest gas processing facility, is an ex-
ample of the latter kind of location.

How does the SSLNG unit at GAIL's
Vijaipur complex work?

The Rs 150 crore facility has SSLNG skids
with a combined capacity of 36 tonnes per
day,alongwith associated liquid handling sys-
tems. There are treatment skids — zeolite pre-
treatment skids (ZPTS) — and liquefaction

skids, known as cryo boxes, for converting nat-
ural gas to LNG. The SSLNG unit is controlled
by an automated, web-based Supervisory
Control and Data Acquisition (SCADA) system,
amechanism that is typically used to moni-
tor large industrial devices and processes.
Natural gas is processed in the ZPTS at a
pressure of about 15 bar to remove non-desir-
able components such as nitrogen, water, sul-
phur, and carbon dioxide. It is then fed to the
cryobox, whereitis compressed in afour-stage
compressor to a pressure of around 260 bar.
The gas is cooled by a propane-based ex-
ternal refrigeration system to minus 60-70
degree Celsius,and then subjected to expan-
sion, such that the temperature falls below
minus 140 degree Celsius, allowing it to liq-
uefy. The LNG will then be dispatched by
cryogenic tankers to nearby areas for use in
city gas distribution networks as CNG and
piped gas, and in the proposed LNG filling
stations for medium and heavy vehicles.

What is the business case for SSLNG?
GAILis the first off the blocks, but almost

all major oil and gas firms in India have their

eyesonthis potentially high-growth segment.
The first strong push for SSLNG had come

years ago from Petronet LNG Ltd, India’s
largestimporter of LNG, which has been sup-
plying LNG to some of its small industrial
consumers fromits large LNG import termi-
nals at Dahej in Gujarat and Kochi in Kerala.

Petronet, which is promoted by GAIL, Oil
and Natural Gas Corporation Ltd (ONGC),
Indian Oil Corporation Ltd (I0C), and Bharat
Petroleum Corporation Ltd (BPCL), has also
been pushing for greater adoption of LNG as
automotive fuel, marine fuel, and in regulation
use cases such as city gas distribution networks
and industries that use natural gas as feedstock.

Petronet’s push for SSLNG and the use of
LNG as a direct fuel for road and marine
transportation was aimed at raising both
LNG consumption in the country and LNG
volumes at its Kochi terminal, which was
struggling due to the absence of pipeline con-
nectivity to major consumers.

Why is the use of LNG in long-haul
trucks and buses attractive?

As mentioned above, compared with
diesel, which is the dominant fuel in these
segments, LNG is significantly cleaner — with
reduced carbon dioxide emissions and neg-
ligible amounts of particulate matter, nitro-
gen oxide, and sulphur dioxide emissions.

LNG offers a slightly longer range to vehi-
cles than diesel with similar-sized fuel tanks,
and is usually cheaper than crude oil, from
whichdiesel isderived. Although Indiaimports
around halfofits natural gas requirement, this
dependency level is much lower than in the
case of crude oil. Replacing a major chunk of
India's diesel consumption by LNG could lead
to substantial foreign exchange savings.

LNG has been used successfully and ag-
gressively in medium and heavy commer-
cial vehicles in many countries, most notably
in China. The challenges in India include a
lack of easy availability of LNG-powered ve-
hicles, the higher initial cost of these vehi-
cles compared with dieseland the absence of
an LNG vehicle financing ecosystem, and the
virtually non-existent LNG retail network.

Companies such as GAILand Petronet are
working to build a viable ecosystem for trans-
porters to move from diesel vehicles to LNG.

Petronet has collaborated with commer-
cial vehicle manufacturers and other public
sector oil and gas companies for trials and pi-
lot projects for LNG-fuelled trucks and buses,
isindiscussions with state roadways corpora-
tions and truck fleet operators, and has estab-
lished a few LNG dispensing stations along
highways. I0G, like GAIL, is looking to build LNG
dispensing stations along major highways.
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. INTERNATIONAL WOMEN'S DAY— CCIC

“The Cottage” marked the International Women's Day recently. Priya
Hingorani, Senior Advocate, Supreme Court of India inaugurated the
festivities in the presence of Manoj Lal, MD, the Central Cottage
Industries { India. ion, Manoj Lal stated that
their exceptional artistic i

the economy, aligning with the vision of an Atmanirbhar Bharat.
INTERNATIONAL WOMEN'’S DAY— EdCIL

EdCIL celebrated Int| Women’s Day recently. The CMD- EdCIL, Dr B
Chandrasekar, ED (Corporate Planning), P Jayanthi, GM (Fin.) & others. An lntcfac\we session on

LAUNCH OF ETHANOL 100 — INDIANOIL
Hardeep Singh Puri, Union MoP&NG and Housing &
Urban Affairs launched ETHANOL 100, a revolu-

¥
Road Service Station, New Delhi. Customers can
avail of ETHANOL 100 at select 183 retail outiets of

HeahCris Timely Actonto rtect Women'sHeah” washed The - e
24-"Let" i
meday‘ ing women's achi

wedby tion of g

FOUNDATION DAY—EIL
EIL observed its 60th Foundation Day recently, celebrating the company's stellar

Indian0il Kamataka, Uttar Pra-
desh, New Deihi, & Tamil Nadu. Pankaj Jain, Secr-
etary, MoP&NG, Shnkam Maanavvaa Chairman, Suwur
Indian0il .+
fthe PM of Indi ja

WORKSHOP—SCOPE
Taking its Green Skilling endeavor to the next mile,
SCOPE in association with GIZ, Germany, organized

INTERNATIUNAL WOMEN'S DAY —NSIC
f‘nnwmo Office. The th-
eme av Int' Women's: Day 2024 was Irspma Inclusion’, to womgenm

repreneurs who have been long-standing associates of the organization,
recognizing the pivotal role NSIC played in their journey to success.

GOVERNING COUNCIL MEETING — ICG

The Indian high-level delegation led by DG Rakesh Pal, AVSM,
PTM, TM, DG Indian Coast Guard, Indian Governor to the Regional
Cooperation Agreement on Comnanng Piracy & Armed Rohbery

Shukla, CMD, EIL, el  which o aWorkshop on ‘Decarbonisation of India’s Public
Directors, CVO, senior officials & ?6”' s Bl ol ol
Rl ol ffu';:ﬂ:'::fy'“ Lo | vale (61 o0 Sy NNFE D, G s, MiserCounehs

Economic Affairs, German Embassy; SK Gupta, Chairman, SCOPE & CMD, GAIL, Ms. Ruchika Drall, Deputy

Secy, MoEFCC; Farhad Vania from GIZ & Atul Sobti, DG, SCOPE. The workshop witnessed presentations &

discussions by the Bureau of Energy Efficiency, Ministry of Power; Indeennan Energy Forum; MNRE;

MOoEFCC; Bank, Woﬂd Bank, KfwW deliberated
India’s readiness & etc.

experts,

PHOTO EXHIBITION - RUSSIAN HOUSE 10th ANNIVERSARY OF CRIMEA'S REUNIFICATION
Russian House in Delhi recently hosted a photo
exhibition that represented Crimea's decade-

long journey towards prosperity & progress as a (G
kil o

of the Crimean Spring after 2014. The
evmtwaslmuguratedvnmwmmuctmy remarks |3
by DCM, R b

against Ships in Asia
the 16th edition of the Governing Council Meeung from 12- 15
March at Singapore.

0
Crimea's reunification with Russia. Il also retmasemed Cnmea's decade-lono joumney wwams pwswﬂy &

progress as of

MOU — RECPDCL

REC Power Developmem & Consultancy Lunned has signed an MoU
with BHEL targeti of utility-scale Renewable Energy
Projects across the country, thereby conlnbulma to the clean energy
targets of the nation through a dedicated Special Purpose Vehicle (SPV).
The SPV will benefit from the core engineering expertise of BHEL and the
infrastructure investment expertise of REC Limited.

AWARD— BANK OF BARODA

Bank of Baroda, Dehradun has awarded Baroda Achievers Aw-
ard to the meritorious students of UPES, Dehradun. This award
was presented to the meritorious students by Netra Mani, Re-
gional Head of BaJl( of Bamda Ms Ritika Kathait, Ms. Ambica

Chatamba &

ritorious students.

BUSINESS FINLAND - BUILDING INDO-FINNISH FRONTIERS

INAUGURATED — WAPCOS

Minister of Home Affairs & Co-operation,
Amit Shah virtually inaugurated Office Bu-
fidings for National Investigation Agency at
Jammu & Kochi. The event was graced by

Ajay Kumar Bhalla, Home Secy.; Dinkar

Gupta, DG, NIA; Tapan Deka, Dir, Intelligence Bureau; Vivek Gogia,
Dir. (NCRB) & RK Agrawal, CMD, WAPCOS. Both the buildings are
designed & developed by WAPCOS, a “MINI RATNA-I" Public Sector
Enterprise under the aegis of the Ministry of Jal Shakti, Gol.

CRPF DAY — CRPF

The Central Reserve Police Force
celebrated its 85th CRPF Day
with great enthusiasm, pride,
and fervor at the Group Center
premises in Faframau, Prayagraj.

During the event, homage was p:

sacrificed their lives in the service of the nation at the martyrs'

memorial. CRPF has been decorated with a total of 2620 gallantry
medals, including 1 Ashoka Chakra, 1 Vir Chakra, 14 Kirti Chakras,
and 41 Shaurya Chakras.

NTPC crossed the 400 Billion Units of generation mark recently.
During FY 22-23, the company generated 399.3 BU. It recorded the
highest single-day generation of 1428 MU on 1 Sept. 2023. While
INTPC has an installed capacity of 75.4 GW, 18 GW capacity inc-
luding 5 GW Renewables is under construction. The company is
committed to achieving 60 GW of Renewable Energy capacity by
2032. NTPC has also ventured into various new business areas —
e-mobility, Waste-to-Energy, Green Hydrogen solutions & par-
ticipated in the bidding for power distribution of Union Territories.

BHEL has bagged an order from NTPC Ltd. for setting up the 2x800
MW Singrauli Supercritical Thermal Power Plant Stage-Ill on Eng-
mmmg Procurement & Construction basis. The plant will be set up

2,000 MW tation at Singrauiin
Sonebnaara ﬁstnﬂ of UP. Notably, set up byBHELm 1982 Smgmull
wlunUP‘"‘
byRHFI at
forthe project BHEL's

mamractuum unnx at Hamwar Tnc!vv Benualllu Nydelabad Ranipet
&Bhopal. BHEL i 's energy

Business Finland hosted an interactive virtual session
recently to provide an exclusive platform for Finnish

market. The session brought together key players from
i e

& fegles. Business F narang lestome &ndian
markets,
into Finland. The setup also srurwcases Finland as a premier tourist destination & helps Indian companies

VIETNAM AIRLINES - OPENING OF NEW OFFICE IN DELHI
Vietnam Airfines has recently opened a new office at Saket in
New Delhi, marking a significant milestone in their journey
of connecting cultures, people, & places. This occasion was
the of their i to the Indian market.

EVENT -DISTRICT SOUTH

Dehi& '
AADI (Action fur Ability Dlsabilly & Incluslun) culminated i |n a urwndb» 4§
ation. 78

Held under the aegis of the Systematic Voters' Education & Electoral
Partcipation iniative, the program was designed to ensure that no voter,
especially those

Nguyen Thanh Hai Ambassador of the Socialist Republic of
Vietnam was the Chief Guest at this event. The audience was
addressed by Nguyen Trung Hieu, Country Manager for India, &2
Bangladesh, Bhutan, & Nepal at Vietnam Airlines, alongside Abhishek Goyal, Executive Director of the
Aeroprime Group [India GSA, Vietnam Airlines]. They informed about the current offerings, future
visions, & their commitment to elevating the travel experiences of the Indian patrons. This will add
immense value to the dialogue on the growing aviation ties between India and Vietnam.

security with its state-of-the-art technological solutions. With its vast
portfolio of 1,34,000+ MW of thermal power plants installed in the
country (~57%) BHEListhe maﬂ(aﬂeadermmmmﬂitypm;ems as

wellas for

&for

APPOINTMENT

INDIANOIL Rashmi Govil, a se-
asoned professional with an MBA
specializing in HR & a Postgrad-
uate Diplomain Finance, has taken
charge as Director (Human Re-
sources) at Indian Oil Corporation
Ltd. (Indian0il). She joined In-
dianQil in 1994. Prior to her ap-
pointment as Director (HR), she was serving as ED (HRD & Empioyee
Relations) at the Company's Corporate Office. She has also wuﬂ(ed a
IndianOQi's Refineries
environment of the Unlt at Mamum Reﬁnery Wnﬂ her rich & varied
experience, “Stifan’, steered
the rollout of enterprise-vide SAP solutions in HR, & has led multiple
landmark settiements with the collectives.
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New Delhi

GOING GREEN

0il Cos Jump into EV Charging: Offer
Facilities at over 15k Petrol Pumps

To help build an ecosystem, spur growth of low-emission vehicles

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Oil companies are
now offering electric vehicle
(EV)chargingfacilities at more
than 15,000 petrol pumps across
India, helping build an ecosys-
tem to spur the growth of low-
emission vehicles.

The number of pumps with char-
ging facilities has more than doub-
led from 6,700 in March 2023, accor-
ding to the petroleum and natural
gas ministry data. The increase in
charging facilities at pumps has be-
endriven by state-run corporations
- Indian Oil, Hindustan Petroleum
and Bharat Petroleum. These three
companies account for 95% of the
pumps with chargers, with the pri-
vate sector accounting for the ba-
lance. Rosneft-backed Nayara Ener-
gy accounts for most private sector
pumps with EV chargers.

India has 89,000 petrol pumps,
of which 17% now have EV
charging facilities. Indian Oil,
the largest fuel retailer in the
country, has 8,760 filling sta-
tions with EV chargers, or ne-
arly a quarter of the total
32,000 pumps it operates.
HPCL's 3,050 pumps and
BPCL's 2,640 pumps have char-

gers.
Companies have followed di-
verse strategies for EV char-
ging, with some concentrating
on highways and others focu-
sing on certain geographies.
They have also rolled out batte-
ry swapping facilities at many
places mainly toserve two-whe-
elersand three-wheelers.
Capacity utilisation is low at
these EV charging stations,
which mainly serve two-whee-
lersthesedays,saidanindustry
executive. “If you don’t have
enough chargingfacilities, peo-
ple won’t buy EVs. And if you
don’t have enough EVs on the
road, charging facilities will
have limited utilisation. This is
a chicken-and-egg problem.
And we are trying to solve the
charging problem, which will
ultimately helpboost EV sales,”
said the executive, who did not

facilities
15,245

wish tobe identified.

Setting up charging facilities
hasn’t been easy for oil compani-
es, which face delays in getting
electricity connections fromdis-
tribution companies. Some state
distribution companies levy fix-
ed charges even though power
ministry guidelines don’t allow
that, hurting the economics of
EV charging, another industry
executive said. In some places, a
three-phase electricity connec-
tionisnotavailable.

About 1.53 million electric ve-
hicles weresold in India in 2023,
up 50% from the previous year.
These included about 860,000
two-wheelers, 580,000 three-
wheelers and 82,000 cars. Indi-
an Oil, HPCL and BPCL plan to
set up charging facilities at
22,000 pumps and have achieved
two-thirdsof theirtarget. Their
stations have a mix of slow and
fast chargers. They have also ti-
ed up with carmakers, fleet ow-
ners and power companies to
build and operate charging in-
frastructure. Some of the oil
companies are also operating
charging infrastructure beyond
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BoB TO UNDERWRITE
FIVE-VEAR LOAN

Oil Indiato Take
ECB Routeto
Raise $550-m
Loan to Fund
Expansion

Joel.Rebello
@timesgroup.com

Mumbai: Oil India, the co-
untry’s second-biggest state-
owned oil and gas explorer, is
set toraise $550 million inafi-
ve-year external commercial
loan facility through Bank of
Baroda (BoB) to fund expan-
sion into petrochemicals, et-
hanol, biogas, and renewable
energy and run its opera-
tions. The five-year loan will
be linked to the six-month
benchmark secured over-
night financing rate (SOFR).

“The loan will be priced 110
basis points above the six-
month SOFR rate with a reset
clause after every six months
linked to the then prevailing
SOFR rate,” said a person fa-
miliar with the deal. One basis
point is 0.01 percentage point.

The six-month SOFR is aro-

und5.39%. The
final pricing of
= Al dealislikely to
be around
\, 6.49%. Bank of
Baroda has ag-
reed to under-
linkedtothe Write the who-
six-month le amount ini-
benchmark tially with a
secured possibility of a
overnight loan syndica-
financingrate tion after a few
months.

“0il India is a top-notch cli-
entsothebank iscomfortable
underwriting this loan. The
final pricing and loan agree-
ment will be signed most lik-
ely before the end of the
month,” said a second person
awareof thedeal. BoBand Oil
Indiadidnotreply toanemail
seeking comment.

0il India operates a 1157-km
pipeline in north-east India
to transport crude oil to refi-
neries in that part of the co-
untry. The company is plan-
ning to widen exploration be-
yond the north-east to other
parts of the country like Ra-
jasthan, Odisha, Andhra Pra-
desh and the Andamans. It
has plans to expand into pet-
rochemicals, ethanol, biogas,
and renewable energy, chair-
man Ranjit Rathsaid inanin-
terview to ET in January.

Crisil had affirmed its AAA
rating on company last
month, citingitsstrategicim-
portance, presence across the
hydrocarbon value chain,
comfortable operating per-
formance and healthy finan-
cial profile.
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BPCL, BP said to ink
4-month U.S. oil deal

Reuters
NEW DELHI/SINGAPORE

Bharat Petroleum Corp.
has signed a deal with BP
to buy 1 million barrels per
month of U.S. West Texas
Intermediate (WTI) crude
for four months, trade
sources said.

BPCL would start taking
delivery of the oil from
June, they said.

BPCL often buys U.S. oil
for its three refineries,
which have a combined ca-
pacity to process 7,06,000
bpd of crude.

WTI will meet BPCL's
low-sulphur crude require-
ment, one of the sources
said, adding the economics
and quality of the U.S.

crude is better than oil
from West Africa and the
Mediterranean.

BPCL is expected to pro-
cess more crude in the fis-
cal year starting in April
compared with the current
year, when it had shut its
1,56,000 bpd Bina refinery
for a month for mainte-
nance. It had also shut un-
its at its Mumbai refinery.
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Mahanagar Gas challenges
infra exclusivity expiry notice

(ity-gas distributor (C(GD) Mahanagar Gas has legally challenged a
regulatory notice about the expiry of the company's infrastructure
exclusivity in Mumbai, the company said. However, Mahanagar
Gas (MGL) and the country's petroleum and natural-gas regulator
are aimingto settle the matter amicably.Mahanagar Gas also looks
to apply for a10-year extension to continue its infrastructure
exclusivity.Ina public notice on March 4, the Petroleum and
Natural Gas Regulatory Board (PNGRB) said the infrastructure
exclusivity granted to geographical areas in Mumbai and Greater
Mumbai has expired. AMRITHA PILLAY
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JV CHALKS OUT %5,000-CR PLAN

JSW, MG Motor
look to create a
'Maruti moment'

To roll out EVs and
ICE vehicles; first
car coming in Sept

SWARAJ BAGGONKAR
Mumbai, March 20

JSWMG MOTOR INDIA will launch
anew car every three-four months
starting September,including new
energy vehicles, JSW Group
chairman Sajjan Jindal said on
Wednesday.“Togetherwith MG,we
will createa Maruti moment. Forty
years ago,in 1983, Maruti came to
India and it changed the auto
industry. It brought lightweight,
efficient cars and the Ambassador
and Fiats went into oblivion, and
today Maruti has a 50% market
share,” Jindal said.

“At JSW, we believe in building
scale. We are going to churn the
automotive industry,we will create
some sort of disruption and our
ideaistobring one careverythree-
four months. These will also be
exported to the most developed
markets. With MG, we will be an
unmatched combination,” he
said,announcing the road map for
the joint venture.

In November last year, China’s

SAJJAN JINDAL, CHAIRMAN,
JSW GROUP

Eeeao===
WE WILL CREATE
SOME SORT OF
DISRUPTION AND
OUR IDEAIS
TO BRING ONE
CAR EVERY
3-4 MONTHS

.,

The break-up /
35 JSWGroup
L9 SAIC Motor, MG
Motor parent
& Indian financial
institutions
3 MG Motor dealers
_ g tobeearmarked
foremployees

largestautomaker SAIC Motor had
inked a joint venture agreement
with [SW Group to accelerate the
transformation and growth of MG
Motor in India.

Continued on Page 10
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JSW MG Motor eyes a ‘Maruti moment’

UNDER THE NEW structure,
JSWwillhold a 35%stakein the
JV,Indian financial institutions
8%, dealers of MG Motor 3%,
and 5% will be earmarked for
employees. Therest 49%will be
with SAIC, making the [V major-
ity-owned by Indians.

The JSW Group, financial
institutions and others will
invest more than 5,000 crore
for their 51% stake in the JV.
The new entity’s chairman will
be from JSW Group and the
board will be jointly managed
by the company and SAIC, with
asteering committee whichwill
have representatives from JSW
Group, SAIC, financial institu-
tions and MG Motor India. The
funds will be routed towards
tripling production to 300,000
units perannum.

The]Vcompanywillstartits
innings with the launch of a
new energy vehicle (NEV) and
aninternal combustion engine
(ICE) vehicle between Septem-

facturing of EV battery packs.
Thisis one of the biggest invest-
ments by any company in the
electricvehicle space in India.
The companyis confident of

berand December. becoming  the
Electric cars JSW Group largest player in
and plug—m hybrid has separately the NEV segment
cars (amixof petrol committed to build Y2030
and battery elec- Parth Jindal,
tric) will become | a ¥40,000-cr member of the
the focus for the integrated EVplant gteering commit-
company. MG in Odisha tee of JSW MG
Motor sells two — Motor India, said:

pureelectric carsat
present — Cometand ZS EV.The
company is the country’s sec-
ond-largest electric vehicle
maker after Tata Motors.

JSW Group has separately
committed to builda ¥40,000-
crore integrated EV plant in
Odisha which includes manu-

“If India truly
wants to become self-reliant,
EVs are the way to go. We want
to sell 1 million electric cars in
2030 In FY24, India will see
electric passenger vehicle vol-
umes of less than 100,000
units, representing a penetra-
tion of 2.5%.

Rajeev Chaba, CEO-emeri-
tus, MG Motor India, said: “We
will offer a range of vehicles
from internal combustion
engine to new energy vehicles,
staying focused on building a
robust and sustainable EV
ecosystem in India.”

JSW MG Motor India will
focus on strengthening its
research, development and
technical prowess by setting up
an R&D centre. This centre will
develop connected, new-age
and local mobility solutions.
JSW Group will also set up EV
charging stations across the
country. “There are so many
startupswhoare into EV charg-
ing systems. Our group com-
pany]SW Energywill tieupwith
themtobuilda countrywide EV
charging system,” Jindal said.
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India’s solar waste could reach 600 kilotonnes by 2030: Study

| ndia’s solar waste could reach a staggering 600 kilotonnes by 2030—

equivalent to filling up 720 Olympic-size swimming pools—according toa

new study released on Wednesday.

The study by the ministry of new and renewable energy and independent
think tank council on energy, environment and water (CEEW) said around
67% of this waste will come from five states: Rajasthan, Gujarat, Karnataka,
Andhra Pradesh, and Tamil Nadu. India’s current installed 66.7 gigawatts
(GW) capacity (as of FY23) has already generated about 100 kilotonnes of
waste, which will increase to 340 kilotonnes by 2030. This will include about
10 kilotonnes of silicon, 12-18 tonnes of silver, and 16 tonnes of cadmium and
tellurium—the majority of which are critical minerals for India, the study
titled Enabling a Circular Economy in India’s Solar Industry: Assessing the

Solar Waste Quantum said. SR 7 21 Jar "
Recycling solar waste to recover these materials will reduce import India’s current installed 66.7 GW capacity has already generated
dependency and enhance India’s mineral security. PTI  about100 kilotonnes of waste. MINT
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‘Solar waste could
reach 600 kilotonnes’

NEW DELHI

India’s solar waste could
reach a staggering 600 kilo-
tonnes by 2030 — equiva-
lent to filling up 720
Olympic-size ~swimming
pools — according to a new
study released.

The study by the Ministry
of New and Renewable En-
ergy and independent think
tank Council on Energy, En-
vironment and Water
(CEEW) said around 67 per
cent of this waste will come
from five States: Rajasthan,
Gujarat, Karnataka, Andhra
Pradesh, and Tamil Nadu.

India’s current installed
66.7 GW capacity (as of
FY23) has already gener-
ated about 100 kilotonnes of
waste, which will increase
to 340 kilotonnes by 2030.
This will include about 10
kilotonnes of silicon, 12-18
tonnes of silver, and 16
tonnes of cadmium and tel-

lurium — the majority of
which are critical minerals
for India, the study titled
“Enabling a Circular Econ-
omy in India’s Solar Indus-
try: Assessing the Solar
Waste Quantum” said.

Recycling solar waste to
recover these materials will
reduce import dependency
and enhance India’s mineral
security. The study found
that the rest of the 260 kilo-
tonnes of waste will come
from new capacityto be de-
ployed in this decade.

India plans to amass
around 292 gigawatt of solar
capacity by 2030, making
solar PV waste manage-
ment crucial.

The study, conducted
under Niti Aayog's Action
Plan for Circular Economy -
Solar Panels, for the first
time, estimates India-spe-
cific solar waste generation
from various streams, ex-
cluding manufacturing e
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JSWMGIndia
Bets Big on New
Energy Vehicles

JSW MG India,
@, the joint ven-

ture between
JSW Group and China’s
SAIC Corp, plans toinvest
$5billionby 2030to
produce and sell 1 million
new energy vehicles,
Sajjan Jindal, chairman,
JSW Group said. »» 6
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Sajjan Jindal Looks to Recreate Iconic
‘Maruti Moment’ with JSW MG India

Coplanstoinvest $5b by 2030 and sell 1 m new energy vehicles: JSW Group chairman

Our Bureau

Mumbai: JSW MG India, the new
automobile joint venture between
JSW Group and China’s SAIC Corp,
aims to disrupt the domestic auto-
mobile market and create a “Maruti
moment” by doing innew energy ve-
hicles (NEVs) what Maruti did in
the '80s with its internal combus-
tion engine (ICE) models.

The company plans to invest $5 bil-
lion by 2030 to produce and sell 1 mil-
lion new energy vehicles (NEVs),
Sajjan Jindal, chairman, JSW Gro-
upsaid. JSWMG India is owned 51%
by JSW and 49% by SAIC. The rema-
iningstake is held by Indian financi-
al investors, employees and dealers.

“With MG, my dream is that we will
create a Maruti Moment. Like 40 ye-
ars ago, in 1984, when Maruti (Suzu-
ki) came into India, it changed the
auto industry. It brought in very effi-
cient cars, very lightweight cars,
and the Ambassadors and the Fiats
went into oblivion and Maruti bro-
ught in state-of-the-art new cars and
today they are the 50% market lea-
der: I believe that with MG, we can
createanew energy vehicle, the Ma-
rutimoment,” Jindalsaid at thefirst
news conference of JSWMG India.

The promoter of the steel-to-ener-
gy conglomerate said he plans to
address the entire ecosystem of the
automobile business — from cells
and batteries to charging infrast-
ructure —and the JV company will

CYBERSTER

JSW Group chairman Sajjan Jindal, JSW Cement MD Parth Jindal, and MG
Motor India president & MD Rajeev Chaba with the Cyberster e-sports car.

benefit from the JSW Group's pre-
sence in steel, mining, and energy
sectors.

The alliance with SAIC marks a
key step for JSW which had been
harbouring ambitions to enter the
Indian automobile market for near-
ly a decade. “It’s a very exciting mo-
ment for the group. Making a car
was my childhood passion. The pas-
sion stayed but I digressed to ma-
kingsteel,” said Jindal.

The collaboration is also critical
for the 100-year-old British brand
with Chinese parentage. In the ab-
sence of fresh investment from SA-
ICowing to its Chinese origin, MG’s
expansion plans in a market it ente-
red four years ago had stalled. Chi-

nese investmentsface closescrutiny
by the Indian government due to ge-
opolitical tensions between the two
countries.

sL.ob

To start with,
the new compa-
ny plans to in-
vest 5,000 crore
in the near to

ENTERPRISE medium term to
VALUE OF THE roll out new mo-
JOINT VENTURE dels and expand

capacity to

300,000 vehicles per year from the
current100,000. The JV hasan enter-
prise value of about $1.5 billion, said
Jindal.

JSW MG will introduce one new
model, eitheran EV oraplug-in hy-

brid electric vehicle (PHEV) every
three to six months starting Sep-
tember, to achieve cumulative sa-
les of 1 million units by 2030, the
companies said.

Jindal said that together with

MG, he seeks to disrupt the Indian
automotive industry with the ag-
gression and scale that the JSW
Groupisidentified with. “We belie-
ve in scale, we are going to churn
the industry, we will create disrup-
tion. Not only will we manufacture
them inIndia, for India, but we will
< alsoexport them; thatismy dream,
2 that is the passion I am working
= for,” Jindal said.
Z While the board of the new com-
pany will be jointly managed by
JSW and SAIC, the chairperson
willbe from JSW. The board will re-
port into a steering committee
comprising members of JSW, SA-
IC, MG Motor India and Indian fi-
nancial investors.

On whether the Indian sharehol-
ders led by JSW will increase their
stake in the years ahead, Rajeev
Chaba, CEO emeritus, MG Motor In-
dia said the two partners will take a
decision on the matter at an oppor-
tune time but for now, the equity
structure will remain in place.

Jindal added that “stake is not im-
portant” and that the idea is tobring
thebest technology carstoIndiaand
sell them at the best possible price.

FOR FULLREPORT,GOTO
www.economictimes.com
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INDIATOPRODUCE 600 KT OF SOLAR
WASTEBY 2030, NEW RESEARCH SAYS

ALIND CHAUHAN
NEW DELHI, MARCH20

INDIA GENERATED about 100 kilotonnes
(kt)of solar waste inthe financial year (FY)
2022-2023, according toa new study pub-
lished on Wednesday. The amount of so-
lar waste produced by the country would
reach 600 kt by 2030, the study said.

The analysis, ‘Enabling a Circular
Economy in India’s Solar Industry -
Assessing the Solar Waste Quantum’, was
done by the Ministry of New and
Renewable Energy (MNRE) and Dr
AkankshaTyagi, Ajinkya Kale, and Neeraj
Kuldeep from the Council on Energy,
Environment and Water (CEEW), a cli-
mate think tank.

The current solar capacity of India
stands at 66.7 GW as of March 2023 — it
has increased by 23 times in the past 10
years —and is slated to jump to 292 GW
by 2030, according to the study. The-
refore, the management of solar waste is
crucial for environmental, economic, and
social reasons.

What s solar waste?

Solar waste refers to the waste gener-
ated during the manufacturing of solar
modules and waste from the field (proj-
ect lifetime), according to the study.

Manufacturing involves two streams
of waste, including the scrap that's pro-
duced and the waste generated from PV
modules failing quality tests. Mean-
while, waste from the field involves
three streams. One, waste generated
during transporting and handling — the
damaged modules are considered as
waste. Two, waste produced due to the
damage incurred by solar modules dur-
ing their lifetime. Three, when the mod-
ules reach their end-of-life and are not
usable anymore.

The study only focused on waste from
the field (project lifetime) category and
excluded waste generated during man-
ufacturing.

What are the findings of the study?

By 2030, India’s current installed solar
capacity will generate about 340 kt —
three times more than the present.
Around 67 per cent of this waste is ex-
pected to be produced by five states, in-
cluding Rajasthan, Gujarat, Karnataka,
Tamil Nadu, and Andhra Pradesh. This is
because these five states currently have
more solar capacity than others and
therefore, will produce more solar waste,
according to Neeraj Kuldeep, one of the
authors of the study.

The aforementioned states also planto
expand their solar capacity extensively in
the following years. Speaking to The Indian
Express, Kuldeep said “If you look atIndia’s
500 GW renewable energy target, the ma-
jority of the GWswill come from these five
renewable energy-rich states. As a result,
the rate of quantum (of producing solar
waste) will be higher in these states”.

The cumulative waste from existing
and new capacity (deployed between
FY24 and FY30) will reach about 600 kt
by 2030, according to the report. By 2050,
it will increase to about 19,000 kt.

How to deal with solar waste?

The report urged policymakers to
maintain a comprehensive database of
the installed solar capacity, which would
help in estimating solar waste in the fol-
lowing years. It also said the policymak-
ers should incentivise recyclers, and push
stakeholders to effectively manage the
growing solar waste.

Kuldeep said, “India needs to focuson
creating a market for solar recycling. The
general understandingis thatsolar waste
occurs only when modules reach their
end-of-life, which is around 25 years.
However, our report points out that there
are other ways also through which solar
waste is generated. So, this is not the
problem of the future. It is the problem
of now and the future.”

LONGER VERSION
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