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COST DISALLOWANCE ISSUE

VVedanta wins arbitration
against govt in $1.1bn case

PRESS TRUST OF INDIA
New Delhi, 27 August

ining magnate Anil Agarwal’s
M Vedanta has won an arbitration

against a demand for a higher
payout from its prolific Rajasthan oil and
gas fields after disallowance of 39,545
crore ($1.16 billion) in certain costs
incurred, the company said.

The government had sought
additional profit petroleum (or its share
from the oil and gas fields) after it reallo-
cated certain costs between the fields in
the block and disallowed a portion of the
cost incurred on laying a pipeline to evac-
uate oil produced from the Rajasthan
block. According to the contract, com-
panies are allowed to recover all costs
incurred before splitting profit in a pre-
determined ratio with the government.
If a certain portion of cost is disallowed,
it would result in higher profits and a
resultant higher share to the government.
Vedanta had challenged such a demand
before an arbitration tribunal.

“The company has received an arbi-
tration award dated August 23, 2023...
upholding the contention of the com-
pany that additional profit petroleum, on
account of Director General of
Hydrocarbon (DGH) audit exceptions in
relation to allocation of common devel-
opment costs across Development Areas
and certain other matters, is not payable
as per terms of the Production Sharing
Contract for Rajasthan Block,” it said in
a stock exchange filing.

It, however, did not give details of the
arbitration award. “The company is in
the process of reviewing the award in
detail and evaluating its financial
impact,” it said.

In its latest annual report, Vedanta
had put the number at ¥9,545 crore.

“DGH, in September 2022, has trued

e 2 AR

The government had sought additional share from the oil and gas fields after i

reallocated certain costs between the fields in the block

up the earlier demand raised till 31 March
2018 up to 14 May 2020 for Government’s
additional share of profit oil based on its
computation of disallowance of cost
incurred over retrospective re-allocation
of certain common costs between
Development Areas (DAs) of Rajasthan
Block and certain other matters aggre-
gating to 39,545 crore applicable interest
thereon representing share of the com-
pany and its subsidiary," it said.

The firm said it disputed the
demand and the other audit exceptions
as it believed these were not in accor-
dance with the PSC and are entirely
unsustainable. “In accordance with PSC
terms, the group had commenced arbi-
tration proceedings. The final hearing
and arguments were concluded in
September 2022. Post hearing briefs were
filed by both the parties and award is
awaited,” the annual report released last
month said.

The award has now come.

Sources said DGH, which is the
upstream nodal agency of the Ministry
of Petroleum and Natural Gas, had way
back in May 2018 raised a demand for
additional share of profit oil for the gov-
ernment after disallowing 31,508 crore
out of the cost incurred on laying a
heated-pipeline to transport Barmer
crude and 2,723 crore in the reallocation
of certain common costs.

The numbers were revised in sub-
sequent years. These costs pertain to
only Vedanta's share in the Rajasthan
block as state-owned Oil and Natural Gas
Corporation (ONGC), which holds 30 per
cent interest in the block, had agreed to
pay the government if these costs are dis-
allowed. It was not immediately known
if the government will abide by the arbi-
tration award. The government had pre-
viously challenged all arbitration awards
it had lost.
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Skilldevelopmenttraining

PAKYONG, AUG 27/--/

The Sikkim State
Cooperative Union (SICUN)
organised fifteen days of
entrepreneurial skill
development training on
decorative candle making,
which commenced today at
the conference hall of
SICUN, Assam Linzey. The
training is funded by the
National Small Industries
Corporation (NSIOC),
Guwahati, Numaligarh
Refinery Ltd. (NRL), and Oil
India Limited under the
CSR Scheme. The aim of
this insightful programme is

to create a platform for
budding entrepreneurs
through skill development
training and to make a
profitable business with
creativity. A total of forty
trainees from diverse
locations, including
Rumtek, Duga, Assam
Linzey, North Sikkim, and
Chhota Singtam, attended
the training.

Addressing the
gathering, ChairmanSICUN,
Tashi Ongden Lepcha,
advised participants to
utilise the opportunity to
empower themselves and

enhance their abilities. He
also motivated the
participants to fabricate
exemplary designs that can
be further used for gift
items. Furthermore, the
Independent Director of
NRL, Sudip Pradhan, in his
address, underscored the
wide range of possibilities
for the wax industry. He
later added that paraffin
wax can be used for making
other items, including soap
and crayons. At the onset,
Additional Registrar,
Cooperation Department,
Mrs. Kesang  Yanki,

discussed the employment
benefits and marketing
prospects under Micro,
Small, and Medium
Enterprises (MSME). She
further urged everyone to
be determined and focused
during the training. Master
Trainer, Mrs. Vani Devi,
shared her valuable insights
and counselled the trainees
to work diligently during
the training process. The
programme was also
attended by Vice Chairman
SICUN, Hemant Kr. Dahal,
and members of SICUN.
(IPR)
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10C, ONGC & GAIL
fined for failure to
meet listing rules

STOCKEXCHANGES
HAVE slapped fines on
state-owned oil and gas
firms including 10C,
ONGCand GAILfor their failure to
meet listing requirements of having
arequisite number of independent
directors and women directors.
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Bourses slap fines
on I0C, ONGC for

listing norm lapses

Press Trust of India
feedback@livemint.com

NEW DELHI: Stock exchanges
have slapped fines on state-
owned oil and gas firms includ-
ing JOC, ONGC and GAIL for
their failure to meet listing
requirements of having a requi-
site number of independent
directors and women directors.

In separate the compa-
nies detailed the fines imposed
by the BSE and NSE but were
quick to point out that appoint-
ment of directors was done by
the government and they had
norolein it.

0il and Natural Gas Corpora-
tion (ONGC) was slapped a ¥3.36
lakh fine, while Indian Oil Cor-
poration (IOC) was asked to pay
%5.36 lakh fine. GAIL was
slapped %2.71 lakh fine, Hindu-
stan Petroleum Corporation Ltd

ONGC was slapped a ¥3.36 lakh
fine, while IOC was asked
topay ¥5.36 lakh fine.  REUTERS

off”. IOC said it regularly takes
up the issue with the ministry,
for appomtment of requisite

of i direct-

(HPCL) %3.59 lakh, Bharat Petro-
leum Corporation Ltd (BPCL)
%3.6 lakh, Oil India Ltd 5.37
lakh and a fine of ¥5.37 lakh was
imposed on Mangalore Refinery
and Petrochemicals Ltd (MRPL).
Except for IOC which was
slapped with the fine for not hav-
ing the required one woman
director on the board, all the
companies were fined for violat-
ing the norm of having the
required number of independent
directors.
10C said the power to appoint
directors (including independ-
ent and women directors) vests
with the Ministry of Petroleum
and Natural Gas, Government of

India.
“And hence the non appolnt—
ment of

ors (including Woman inde-
pendent director), to ensure
compliance with corporate gov-
ernance norms.

“We would also like to inform
that the company had received
similar notices from the BSE and
NSE in the past imposing fines
and waiver requests from the
company was considered favora-
bly by the exchanges,” it said.

HPCL made a similar filing
and cited past record of stock
exchanges waiving such fines.

ONGC said it has requested
the government for nomination
of the requisite number of inde-
pendent directors on the board
of the company.

“Since the appointment of
directors is beyond control of the

directors on the Board during
the quarter ended June 30, 2023
was not due to any negligence /
fault by the company,” it said.
“Accordingly, Indian Oil should
not be held liable to pay the fines
and the same should be waived-

, request letters have
been submitted to stock
exchanges for waiving off the
fine levied,” ONGC said.

BPCL said it had complied
with the requirements for the
financial year 2022-23 and till
April 30,2023,
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Vedanta wins arbitration against government

OUR CORRESPONDENT

NEW DELHI: Mining mag-
nate Anil Agarwal’s Vedanta Ltd
has won an arbitration against
a demand for a higher payout
from its prolific Rajasthan oil
and gas fields after disallowance
of Rs 9,545 crore ($1.16 billion)
in certain costs incurred, the
company said.

‘The government has sought
additional profit petroleum (or
its share from the oil and gas
fields) after it reallocated certain
costs between the fields in the
block and disallowed a portion
of the cost incurred on laying
a pipeline to evacuate oil pro-
duced from the Rajasthan block.

As per the contract, com-
panies are allowed to recover
all costs incurred before split-
ting profit in a predetermined
ratio with the government.
If a certain portion of cost is
disallowed, it would result in

higher profits and a resultant
higher share to the government.
Vedanta had challenged such a
demand before an arbitration
tribunal.

“The company has received
an arbitration award dated
August 23, 2023... upholding
the contention of the company
that additional profit petroleum,
on account of Director General
of Hydrocarbon (DGH) audit
exceptions in relation to alloca-
tion of common development
costs across Development Areas
and certain other matters, is
not payable as per terms of the
Production Sharing Contract
for Rajasthan Block,” it said in
a stock exchange filing.

It however did not give
details of the arbitration award.
“The company is in the pro-
cess of reviewing the award in
detail and evaluating its finan-
cial impact;” it said. In its latest
annual report, Vedanta had put

the number at Rs 9,545 crore.

“DGH, in September 2022,
has trued up the earlier demand
raised till 31 March 2018 up to
14 May 2020 for Government’s
additional share of profit oil
based on its computation of
disallowance of cost incurred
over retrospective re-alloca-
tion of certain common costs
between Development Areas
(DAs) of Rajasthan Block and
certain other matters aggregat-
ingto Rs 9,545 crore applicable
interest thereon representing
share of the company and its
subsidiary,” it said.

The firm said it disputed
the demand and the other
audit exceptions as it believed
these were not in accordance
with the PSC and are entirely
unsustainable. “In accordance
with PSC terms, the group had
commenced arbitration pro-
ceedings. The final hearing and
arguments were concluded in

September 2022. Post hearing
briefs were filed by both the
parties and award is awaited,”
the annual report released
last month said. Sources said
DGH, which is the upstream
nodal agency of the Ministry of
Petroleum and Natural Gas, had
way back in May 2018 raised a
demand for additional share of
profit oil for the government
after disallowing Rs 1,508 crore
out of the cost incurred on lay-
ing a heated-pipeline to trans-
port Barmer crude and Rs 2,723
crore in the reallocation of cer-
tain common costs.

The numbers were revised
in subsequent years. These
costs pertain to only Vedanta’s
share in the Rajasthan block
as state-owned Oil and Natu-
ral Gas Corporation (ONGC),
which holds 30 per cent interest
in the block, had agreed to pay
the government if these costs
are disallowed.
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Oil companies fined
over no. of directors

tock exchanges have slapped fineson

state-owned oil and gas firms including

10C, ONGC and GAIL for their failure to
meet listing requirements of having a requisite
number ofindependent directors and women
directors.

In separate filings, the companies detailed
the finesimposed by the BSE and NSE but were
quick to point out that appointment of
directors was done by the government and
they had noroleinit.

Oil and Natural Gas Corporation (ONGC)
was slapped a X3.36 lakh fine, while Indian Oil
Corporation (I0C) was asked to pay 35.36 lakh
fine.

Gas utility GAIL was slapped X2.71 lakh fine,
Hindustan Petroleum Corporation Ltd (HPCL)
33.59 lakh, Bharat Petroleum Corporation Ltd
(BPCL)33.6 lakh, Oil India Ltd X5.37 lakh and a
fine 0f5.37 lakh was imposed on Mangalore
Refinery and Petrochemicals Ltd (MRPL). pTi
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BSE, NSE Penalise
10C, ONGC & GAIL

New Delhi: Stock exchanges have slapped fines
on state-owned oil and gas firms including 10C,
ONGC and GAIL for their failure to meet listing
requirements of having a requisite number of
independent directors and women directors. In
separate filings, the companies detailed the fines
imposed by the BSE and NSE but were quick to
pointout that appointment of directors wasdone
by the government and they had norole in it.

ONGC was slapped a 23.36 lakh fine, while IOC
was asked to pay ¥5.36 lakh fine. Gas utility GAIL
was slapped ¥2.711akh fine. —PTI
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IOC,ONGC,
GAIL fined

New Delhi: Stock exchanges
have slapped fines on state-
owned oil and gas firms in-
cludingIOC, ONGCand GAIL
for not meeting listing
norms of having a number
of independent directors
and women directors.PTl
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Healthy profits by
India Inc. in first quarter

Lower input costs,
strong overall demand,
and stability in interest
rates helped corporate
India's performance.

by Sameer Bhardwaj

‘ndiaInc. reported a healthy

year-on-year (y-0-y)jump innet

profit growth in the June 2023

quarter, aided by declining

input costs. The benchmark
Bloomberg Commodity Index, which
tracks the global prices of oil, natural
gas, copper, zinc, and other commodi-
ties, fell 3.8% between 31 March 2023
and 30 June 2023. However, a higher
base effect, weak global demand, and a
drop in realisations impacted the y-0-y
growth in the topline.

Asmany as 488 companies of the
Nifty 500 index reported an aggregate
revenueand net profit (excluding
extraordinary items) growth 0f6.8%
and45%, respectively, onay-o-y basis.
Excluding financial sector stocks
(banks, financial services and insur-
ance), the aggregate EBITDA of 406
stocks grew 23.5% y-0-v. The benefit
of falling costs was also visible in
EBITDA margins. As many as213 (or
52.4%)out of 40

GETTYIMAGES

ange

COMMODITY
Lead

y-0-y improvement in the June 2023
quarter (data is sourced from Reuters-
Refinitivdatabase).

Energy, automobiles and health-
caresectors saw the highest jump in
EBITDA margins. However, not all sec-
tors benefited from lower input costs or

prices. Metals,

discretionary,and chemicals saw the
highest decline inmarginsonay-o-y
basis. “The continuation oflower com-
moaity pl bl
edged, actingas a growth catalyst for
sectors that benefited from reduced

ity costs, vet hitti

Commodity Index
Brent

Copper
Aluminium
Nickel

Zinc

commodity prices in Junt

quarter (% N

“Between 31 March 2023 and 30 June 2023, Percentage change based ori international USD prices. Source: Refinitiv

, most incr
between the Ji

ning

broader universe, the ratio of the number

quarter were contributed byafewmgcom—

of
that missed the estimates in the June quar-

lieves that the overall outlook is cauuously
with th
ing compelling opportunities.
Here's how different sectors of the Nifty 500
fared in the first quarter of 2023-24.

Banking & Financial Services

The sector’ by
strongloan growth and sustained improve-
‘ment in asset quality. Credit growth was
healthy in retailand MSME segments, while
the corpor sawa.
recovery. However, the margins were moder-
ated duetoan increase in funding costsamid
there-pricingofliabilities. The opex growth
‘was also higher due to investments in digital
avenues and branch expansion.

The perfnrmance of pnvate sector banks

ted in

and decent deposit growth, On the other
hand, robust treasury income, healthy
loan growth in the corporate segment and

it sectorssuch 4 pames 49% of the aggregate incre- ter -able. Earnings esti dat: improve inasset i the
states an Elara Securiti by three compiled by Refmmv for f two ycl formance of banks.

The financial, energy and automo- OMCs (Indian OiL Hmrlustan Petroleum analysts ble for 311 f g stocks of Nifty
biles sectors contributed the mostto and BPCL), and the upst pro- the Nifty . Outofthese, 171,0r55%, SOOconmmems, Punjab National Bank and
India Inc’s profitability. Excluding ducer, ONGC. On th i of th i ted numbers higher State Bank of India reported the highest y-o-
these, the aggr owth ‘Tata Motors, Maruti kiand thantk ygrowth in consolidated net profits. The net
of Nifty j and i contributed 11.1% Analystsare optimistic about the earn- profits of these banks grew 376% and 153%,
65.1% y-0-y. On the other hand, the tothe accretive earnings. ings growth trajectory of cor India. A Whilethei inas-
metals sector significantly ﬂragged Motilal Oswal reportbelieves that the first set. ityand interest i

theoverall pe;

Comparingreported earnings with the

most in

quarter performance u.nderpius the underly-

metals, th net
profitgrew ata healthy rate of62.5%
y-0-y. Despite the overall healthy earn-

ectors such asIT, re: tate

mgov rative of Indiaand

and utilities reported ear

Refinitivestimates. However, looklngattbe

growth for Nifty 50
in2023-24. 'I‘he Elara Capital report also be-

the performance of the former, the declme in
the cost-to-income ratio and healthy domes-
tic credit growth supported thelatter. Going
forward, healthy asset quality, moderation
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inslippages and contingent buffers will sup-
port the sector’s performance. However, the
funding costs are expected to goup further
which will dent sector margins in the future.

NBFCs and Insurance

NBFC witnessed str

ments in affordable housingloans, MFIs,
gold loans, and vehicle financing, but prime
mortgages witnessed aslowdown. The asset
quality d credit
costs were benign. Among NBFC stocks in
Nifty 500, CreditAccess Grameen and L&T
Finance Holdings reported the highest y-0-y
jump in consolidated net profits. Healthy
business expansion and improvement in
asset quality supported the performance of
CreditAccess Grameen. On the other hand,
steady growth in net interest margins and
fee income and reduction in credit cost aided
the performance of L&T Finance Holdings.
Goingforward, the stabilisation of interest
rates willalleviate the impact of margin
compression on earnings. The Motilal Oswal
report remains bullish on the NBFC sector
due ions of margi

from the second half of 2023-24 and favour-
able credit costs.

The insurance industry was impacted by
the new taxation rules that hit the non-par
segment, but retail protection and Ulips
gained momentum in the quarter. The sec-
tor growth isexpected to bedriven by VNB
and premium growth in the future. Among
the private insurers in Nifty 500, ICICI
Pr ialand Max Life ted
the highest y-0-y growth in consolidated net
profits. The performance of both companies

gains.

largely

EBITDA margins: Leaders & Laggards

Sectors that witnessed highest
incr in EBITDA margins

EBITDA marsms (%)

Automobiles  Healthcare

4
2
2

Sectors that

decline in EBITDA mdrwu

©
™
El-

17.57

i Metals&Mining  Consumer Chemicals

discretionary

8 of the 10 biggest firms in Nifty 500
had net earnings more than estimates

Reliance Industries

Tata Consultancy Services
HDFC Bank

1CICI Bank

Hindustan Unilever
Infosys

ITC

State Bank of India

ted by robust Larsen and Toubro
Automobiles Kotak Mahindra Bank
Strong volume growth, driven by healthy
demand for SUVsand MHCVs, recovery in
2W demand, decline yprices, segmentsaw insal weak
in d operat- growth in acute therapies due to a delayed
mgleverage benefits ted th 'S

performance in the June quarter. Among the
biggestautomobile companies in the Nifty
500 universe, Maruti Suzukiand Mahindra
and Mahindra, reported the highest y-o-y
jump in consolidated net profits.

Maruti Suzuki reported a 144% y-o-y jump
in profits, supported by higher sales vol-
ume, improved realisation, cost reduction
efforts and higher non-operating income.
Mahindraand Mahindra reported a60% y-
0-y jump in consolidated net profits, aided by

and NLEM price unpact Lower

“Estimates of

due to weak discretionary spending
and delays in deal closures in financial
services and telecom verticals, amid

-able macr

The was oss the
US and Europe, and negative operat-
ingleverage coupled with pricing pres-
sures dented the sector margins. The
management commentaries indicate
near-term weakness for a couple of
more quarters. On asequential basis,
Infosys reported 1% growth, while
TCSreported aflat revenue growth in
constant currency (CC) terms. Wipro,
HCL Technologies and Tech Mahindra
reportedadismal-2.8%,-1.3% and
-4.2% g-o-qgrowth in CCterms. A
DAM Capital report expects that de-
ferred spending will start flowing in
2024-25, with the improvement in US
macros, which could result in growth
revival for ies with solid
tion prowess. In 2023-24, the focus of
would be
gins through utilisation and geneml
cost optimisation, adds the report.

The performance of ferrous
companies remained under pres-
sure due to weak ASP (average
selling price), and higher input costs
and energy prices, while non-ferrous
companies were impacted duetoa
fallin prices of base metals. Among
steel companies, JSW Steel reported
a178% y-o-y jump in net profit, helped
by better ing perfor
lower depreciation, whereas Tata
Steel’s consolidated net profit fell 92%
y-o-yduetothe weak perfonnanceof

itsE

statutory levies and slightly higher gas reali-
zation. An ICICI Securities report believes

the steel sectorwillbesupported by
robust domestic demand, higher share
of value-added products and lower raw

that 2023-24 would b the strong:

raw material and freight

ted th

est. nings for the OMCs due to

ingleverage benefi s
performance during the quarter. Amongthe
largest pharma firms in Nifty 500, Ciplare-
ported a45% y-o-y jump in net profits, aided
by traction in North American base busi-
ness. Dr. Reddy’s Laboratories reported an
18% y-o0-y growth in earnings, helped by new

GRMs and marketing margins.
Also, an improved outlook for refiningand
petrochemicals will support RIL's perfor-

mance in the future.

The sector saw muted sales growth due to

strong volumes in th
segment, and operating leverage benefits
across segments (financial services, auto-
motive and farms). Tata Motors reported a

tionand moderatlon inthe US price erosion.

0il and Gas

profit of 23, inthe Ju ter
compared to aloss 0f25,006.6 crore in the cor-
responding period of previous year. Going
forward, the sector’s performance will be

The three OMCs ted a stellar perfor-
mance in the June 2023 quarter supported by
strong marketing margins. The combined
consolidated net profit of Indian Oil, HPCL

product h in cont inruraldemand, un-
existing d exrates. rainsandrisi ition from
Gomg forward, the sector wi.u seemargin smaller players. However, most companies
farm infla- saw an improvement in margins due to the

5 3

softening of input prices. Thy

materi

The non-ferrous firms, Hindustan
Zincand Hindalco, reported a36% and
40% decline in consolidated net profits
duetoafall in metal prices. The firms
will continue to face pressure in the
near futureas the
andzinc prices are expected tofall in
the second quarter of 2023-24.

Construction materials

The sector saw strong volume growth
alded by demand from non-trade and

also wentup in the quarter as the firmsrein-
vested some margin-expansion benefits.
Among the biggest five FMCG compa-
nies in the Nifty 500 universe, Nestle India
and Varun Beverages reported 35.5% and
25.4% y-o-y growth in net profits, respec-

However, elevated
energy costs and higher depreciation
and interest costs impacted profitabil-
ity. Ultratech Cement reported 6.5%
y-0-y growth in consolidated net profit,
due tostrong domestic demand, while
Ambuja Cements reported a 31% jump

driven by astrong demand outlook across and BPCL was 231,846 crore in the. tively. Doubls growth across product inearnings, helped by sustained vol-
segments (PV, CV, tractors, 2W), quarter, toth netloss categories, prudent pricing and targeted ume growth in blended cement.
rural recovery, stabl ity prices, of 214,984 e ln th ter. brand support aided Nestle's performance, Going forward, the cement demand
new pmduct launches, increased govern- i net profit whereas innetreali and in robust, led by a
ment of general electi fell11% y-o-yas the decline in product cracks, correction in input ted Varun demand from the govern-
and easing of supply shortages. aslower-than-expected ramp-up in China Beverage's performance. Going forward, re- ment’s infrastructure projectsand a

Healthcare

The sector reporteda decent performanoe.
withUSsales

and lower realisation in downstream prod-
ucts impacted its O2C segment performance.
However, growth in telecom and retail busi-

for the inits

tractionled by stabillsation inprice pres-
sures, a robust product pipeline and niche

02C segment. The upstream player ONGC
reported an 18.4% y-0-y, ]umpmconsolldated

product However, th

net profits, ted by lower-th:

covery inrural demand, inflation, improve-
ment in private consumption and distribu-
tion expansion arethe key factors that will
drive the sector’s performance.

IT

The sector reported a sub-par performance

pick-up inreal estate. Also, the low-
cost fuel inventories will support the
margins in the future.

Please send your feedback to
etwealt
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inslippages and contingent buffers will sup-
portthe sector’s performance. However, the
funding costs are expected to go up further
‘which willdent sector margins in the future.

NBFCs and Insurance

NBFC -
‘ments in affordable housingloans, MFIs,
goldloans, and vehicle financing, but prime
‘mortgages witnessed aslowdown. The asset
quality remained largely stable and credit
costs were benign. Among NBFC stocks in
Nifty 500, CreditAccess Grameen and L&T
Finance Holdings reported the highest y-o-y
jllmp in consolidated net profits. Healthy
and
asset quality supported the performalwe of
CreditAccess Grameen. On theother hand,
steady growth in net interest margins and
fee income and reduction in credit cost aided
the performance of L&T Finance Holdings.
Goingforward, the stabilisation ofinterest
rates willalleviate the impact of margin
compression on earnings. The Motilal Oswal
report remains bullish on the NBFC sector

from the second halfof2023-24 and favour-
ablecreditcosts.

Thei try was impacted by
the new taxation rules thathit the non-par
segment, but retail protection and Ulips
gained momentum in the quarter. The sec-
tor growth is expected tobedriven by VNB
and premium growth in the future. Among
the pnvate insurers in Nifty 500, ICICI
Pr MaxL
the highest y-o-y growth in, consohdntednet
profits. The: parfon-nanoe ofbothoompanm

ted by robust

EBITDA margins: Leaders & Laggards

Sectors that witnessed hlghetl
increase in [[s TDA margins

JUNE '22 JIUNE 23

] | EEE

Energy Automobiles

margins (%)
.!5

Healthcare

Sectors that saw the most
decline in EBITDA margins

3 I~
h
< [
E= E
—
_Melals&Mmlng Consumer Chemicals
discretionary

8 of the 10 biggest firms in Nifty 500
had net earnings more than estimates

Reliance Industries

Tata Consultancy Services
HDFCBank

Icici Bank

Hindustan Unilever
Infosys

Imc

State Bank of India

due to weakdiscretlonary spending

infinancial
servicesand telecom verticals, amid
unfavourable macroenvironment.
The weakness was visible across the
‘USand Europe, and negative operat-
ingleverage coupled with pricing pres-
sures dented the sector margins. The
management commentaries indicate
near-term weakness for a couple of
‘more quarters. On a sequential basis,
Infosys reported 1% growth, while
TCSreported aflat revenue growth in
constantcurrency (CC) terms. Wipro,
HCL Technologies and Tech Mahindra
reportedadismal-2.8%,-1.3% and
-4.2% q-0-qgrowthin CCterms. A
DAM Capital report expects that de-
ferred spending will start flowing in
2024-25, with the improvement in US
macros, which could resultin growth
revival for companies with solid execu-
tion prowess. [n2023-24, the focus of
companies would be to manage mar-
gins through utilisation and general
cost optimisation, adds the report.

The performance offerrous
companies remained under pres-
suredue to weak ASP (average
sellingprice), and higher input costs
and energy prices, whilenon-ferrous
companies were impacted duetoa
fallinprices of base metals. Among
steel companies, JSW Steel reported
a178% y-o-y jump in net profit, helped
by better operating performance and

mesticd d, higher share

Larsen and Toubro lower depreciation, whereas Tata
Steel’s consolidated net profit fell 92%
Kotak Mahindra Bank ¥0 yduemheweakperformanceof
Strong volume growth, driven by healthy “Estimates of Re itsEi
demandfor SUVs and MHCVSs, recovery in thesteel sectorwﬂlbe supponed by
2W demand, decline in commndltyprmes, in weak statutory gasreali- robust
growthi ies di delayed 2ation. An ICICI Securities report believes

improvement in -

inglev ted

sector’s
intheJ rte h

‘monsoon and NLEM price impact. Lower
raw material and freight costs and operat-

that 2023-24 would be among the strong-
estyears ofearnings for the OMCs due to

in the Nifty
500 universe, Maruti Suzukiand i

ing’ -ag ted: s,

T RM: marketingmargins.

and Mahindra, reported the highest y-0-y
jump in consolidated net profits.

Maruti Suzuki reported a 144% y-o-y jump
in profits, supported by higher sales vol-

ingthe quarter. Among the
largest pharma firms in Nifty 500, Cipla re-
ported a45% y-0-y jump in net profits, aided
by traction in North American base busi-
ness. Dr. Reddy’s Laboratories reported an

Also, an improved outlook for refining and
petrochemicals will support RIL’s perfor-
mance inthefuture.

ume, i realisation, cost 18% y-o-y growthin eamings, helpedbynew  The sectur saw muted sales growth duew
effortsand non- income. product launche: in in 1d d-um-
Mahindraand Mahindrareported a60% y- existi rates. expected: jon from
0-y jump in consolidated net profits, aided by Gomg forward, the sector wul seemargin smaller players. However, most companies
strongvolumesin f" e and farm infla- sawani in the
segment, and ver: tionand moderation in the US price erosion. softening of input prices. The ad spending

across segments (financial services, auto-
motive and farms). Tata Motors reported a
profit of23,202 crore in the June 2023 quarter
compared to aloss of25,006.6 crore in the cor-
respondingperiod of previous year. Going
forward, the sector’s pe) willbe

0il and Gas

The three OMCs reported a stellar perfor-
mance in the June 2023 quarter supported by
trong: gins. T
net profitof Indian Oil, HPCL,

driven by astrong demand outlook across

and BPCL was 31,846 crore in the June 2023

alsowentup in the quarter as the firmsrein-
'vested some margin-expansion benefits.
Amongthe

of" value-addod productsand lower raw
material costs.

Thenon-ferrous firms, Hindustan
Zincand Hindalco, reported a36% and
40% decline in consolidated net profits
duetoafallin metal prices. Thefirms
will continue to face pressure in the
il e
andzinepricesare expected tofallin
the second quarter of 2023-24.

Construction materials

The sector saw strong volume growth

aided by demand from non-trade and

housing segments. However, elevated

energy costs and higher depreciation

and interest costs impacted profitabil-
._

and Varun

five FMCG Ip: ity. U ted6.5%
nies in the Nifty 500 universe, Nestle India y-o-y growth in consolidated net profit,
ted 35.5% and duetostr d d, while "

25.4% y-0-y growth innet profits, respec-
tively. Double-digit growth across product

Ambuja Cements reported a 31% jump
inearnings, helped by sustained vol-

segments (PV, CV, tractors, 2W), i quarter, tot] netloss categories, prudent pricing and targeted ume growth in blended cement.
ruralrecovery, stable commodity prices, 0f¥14,984 crore: in thed ter. brand taided Nestle'’s perfmmnnce, Goingforward, the cement demand
new productlaunches, i govern. net profit whereas improt innet inrobust, ledbya
ment i lections fell 11% y-0-; yasthe decline in product cracks, correction in input prices supported Varun sustained demand from the govern-

and easingof supply shortages.

Healthcare

The sector reporteda decenl pen‘ormance,
with US sale

aslower-than-expected ramp-up in China
and lower realisation in downstream prod-

Beverage's performance. Going forward, re-
covery in rurdl demand, 1nﬂatmn, improve-

ment's infrastructure projectsand a
pick-upin real estate. Also, the low-

ucts impacted its 02C

mentin pri ddistribu-

However, growth in telecom and retail busi-
inits

tion expanslonamthekeyfamrsthal will
drive

traction led by stabilisation in price pres-
sures, a robust product pipeline and niche
product launches. However, the domestic

02C segment. The upstreamplayer ONGC
reportedan 18.4% y-o-y jump in. consolidated
net profits,. by lower-th pe

IT

The reported a sub-par performance

cost fuel inventori tthe
marginsin the future.

PI send your feedback to
etwealth@timesgroup.com
7 <
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ONGC Q1 net profit drops 34 pcon
lower oil prices, output

New Delhi: The net
profit of Oil and Natural Gas
Corporation (ONGCQ) fell
over 34 per cent in June
quarter on decline in oil
prices and lower output, the
firm said. Net profit of Rs
10,015 crore in April-June
(first quarter of current
2023-24 fiscal year) com-
pared to Rs 15,206 crore
earning in the same period
last year, the company said.

ONGC, India’s top crude
oil and natural gas produc-
er, earned USD 76.49 for
every barrel of crude oil it
produced and sold from
nomination fields against a
net realization of USD
108.55 per barrel last year.

Qil prices globally had
risen sharply in April-June
2022 after Russia’s invasion
of Ukraine led to uncertain-
ties over supply and de-
mand.

Crude oil pumped out
of below ground and sea-
bed is refined in refineries
todproduce petrol, diesel
and other fuels. Natural gas
is used to generate electric-
ity as well as burn kitchen

stoves and run automobiles

(CNG). ONGC said crude oil

production was 3.2 per cent

lower at 4.6 million tonnes,

while gas output fell 3.3
er cent to 5.04 billion cu-
ic meters.

The reduction in
ONGC's production in Q1
FY 2023-24 was due to
shutdown in Panna-Mukta
offshore platforms for com-
missioning of new crude oil
pipeline to modernise its
evacuation facilities, post
taking over from JV part-
ners, cyclone Biparjoy (June
2023) disrupting offshore
and onshore production
and crude oil wells in
southern India had to be
stopped as a refinery there
stopped receiving oil, fol-
lowing a leakage in their
pipeline.

To counter the decline
in production from some of
the matured and marginal
fields, ONGC is implement-
ing well interventions and
advancing new well drilling
activities. The current de-
cline in production is tem-
porary.
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IndianOil elevates culinary efficiency with celebrity
chefSanjeev Kapooras Brand Ambassador

EOI CORRESPONDENT

BENGALURU, AUG 27/--/
IndianOil announced its
collaboration with
renowned Celebrity Chef
Sanjeev Kapoor as the
brand ambassador for its
innovative Indane
XTRATEJ LPG brand. The
announcement was made at
the prestigious Indane
XtraTej Hotelier Harmony
Meet in Bengaluru, a
confluence of culinary
excellence and industry
insights.

The event witnessed
the unveiling of the new
XTRATEJ TV commercial
featuring Chef Sanjeev
Kapoor, who commended
IndianOil's commitment to
culinary innovation and
efficiency. Kapoor praised
the company's dedication to
creating a cost-efficient
solution that conserves LPG
while enhancing business
operations, thereby meeting
evolving customer
expectations.

Satish Kumar, Director

(Marketing), IndianOil,
revealed the brand-new
video commercial for the
Indane XTRATEJ LPG
brand in the presence of
Sanjeev Kapoor, K

Sailendra, Executive
Director (LPG)-HO, P Gur
Prasad, Executive Director
& State Head of IndianOil
in Karnataka, and Sandeep
Sharma, Executive Director
(Corporate Communications
& Branding), HO.

K Sailendra, Executive

Director (LPG) in his
address, highlighted the
substantial efforts invested
by the R&D team to craft an
additive for LPG, resulting
in the birth of the

$TRATES

innovative product,
XTRATEJ. The product's
initial trial took place in
Belgaum, Karnataka, and
since then, IndianOil has
observed significant year-
on-year growth in market
volume. Mr. Sailendra
emphasized the forthcoming

launch of a high-pressure
variable regulator and a
commercial LPG Hose,
which are currently
awaiting approval from
LERC, underscoring
IndianOil's commitment to

supporting hoteliers and
caterers.

Mr Kapoor, a fervent
advocate of IndianOil's
XtraTej LPG Cylinders,
emphasized how the
landscape of cooking has
transformed. He praised
IndianOil's unwavering

dedication to customer
efficiency, underscoring
how the hospitality
industry now benefits from
innovations like XtraTej
that enhance business
operations. Kapoor

applauded IndianOil for
providing a cost-efficient
solution that conserves
LPG, essential in an era

where customer
expectations continue to
evolve rapidly. Kapoor
expressed his honor in
endorsing a brand as

impactful as Indane
XTRATEJ and extended his
commendation to IndianOil
for its commitment to
culinary excellence.

Mr. Kumar underscored
IndianOil's enduring
commitment to customers.
While IndianOil initially
focused on domestic
segments, the company now
extends its prowess to
commercial sectors.
Holding a remarkable 49

percent market share,
IndianOil caters to a
staggering 14.6 crore

customers connections and
delivers 27 lakh cylinders
daily. This achievement is
bolstered by an expansive
distributor network and
modern LPG bottling plants.
IndianOil's progressive
product lineup prioritizes
green fuels and energy-
efficient solutions.
XTRATEJ, a game-changing
product, promises a
minimum 5  percent
efficiency boost, with
potential for more based-on
usage.
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I0C announces Sanjeev Kapoor as
brand ambassador for XTRATE] LPG

NEW DELHI: Indian Oil
Corporation (IOC) proudly
announced its collaboration
with renowned Celebrity Chef
Sanjeev Kapoor as the brand
ambassador for its innovative
Indane XTRATE] LPG brand.

The announcement was
made at the prestigious Indane
XtraTej Hotelier Harmony Meet
in Bengaluru, a confluence of
culinary excellence and indus-
try insights.

The event witnessed the
unveiling of the new XTRATE]
TV commercial featuring Chef
Sanjeev Kapoor, who com-
mended IndianOil’s commit-
ment to culinary innovation
and efficiency. Kapoor praised

the company’s dedication to
creating a cost-efficient solu-
tion that conserves LPG while
enhancing business operations,
thereby meeting evolving cus-
tomer expectations.

Satish Kumar, Direc-
tor (Marketing), IndianOil,
revealed the brand-new video
commercial for the Indane
XTRATE] LPG brand in the
presence of Sanjeev Kapoor,
K Sailendra, Executive Direc-
tor (LPG)-HO, P Gur Prasad,
Executive Director & State Head
of IndianOil in Karnataka, and
Sandeep Sharma, Executive
Director (Corporate Commu-
nications & Branding), HO.

K Sailendra, Executive

Director (LPG) in his address,
highlighted the substantial
efforts invested by the R&D
team to craft an additive for
LPG, resulting in the birth of the
innovative product, XTRATE].
‘The product’s initial trial took
place in Belgaum, Karnataka,
and since then, IndianOil has
observed significant year-on-
year growth in market volume.

Sathish Kumar, Direc-
tor (Marketing), underscored
IndianOil’s enduring commit-
ment to customers. Holding a
remarkable 45 per cent market
share, IndianOil caters to a stag-
gering 16 crore customers con-
nections and delivers 27 lakh
cylinders daily. MPOST
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Vedanta wins
arbitration in
Rajasthan oil
block case

PTI

fe_edback@livemim.com
NEW DELHI

ining magnate Anil
Agarwal’s Vedanta
Ltd has won an arbi-

tration againstademand fora
higher payout fromits prolific
Rajasthan oil and gas fields
after disallowance of 39,545
crore (SL16 billion) in certain
costs incurred, the company
said.

The government hassought
additional profit petroleum (or
its share from the oil and gas
fields) after it reallocated cer-
tain costs between the fieldsin
the block and disallowed a
portionofthe cost incurred on
laying a pipeline to evacuate
oil produced from the Rajast-
hanblock.

Asper the contract, compa-
niesare allowed to recoverall
costsincurred before splitting
profitin apredetermined ratio
with the government. Ifa cer-
tain portion of cost is disal-
lowed, it would result in
higher profits and a resultant
higher share to the govern-
ment. Vedanta had challenged
such ademand before anarbi-
tration tribunal.

Vedanta, however, did not
provide details of the arbitra-
tionaward. “The company isin
the process of reviewing the
award in detail and evaluating
itsfinancial impact,” it said ina
stock exchange filing.

In its latest annual report,
Vedanta had put the number
at9,545 crore.

It was not immediately
known if the government
would abide by the arbitration
award. The government had
previously challenged all arbi-
tration awards it had lost.
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Oil export uptick helps refiners maintain high run rates

SUKALP SHARMA
New Delhi, August 27

WITH DOMESTIC DEMAND
for fuels and other petroleum
products witnessing a slump
due to the monsoon rains,
India’s refined products
exports has witnessed an
uptick, helping the country’s
refiners keep refinery runs
high at a time when refining
margins are robust globally,
shows an analysis of data
shared by commodity market
analytics and intelligence
firm Kpler.

The cumulative clean prod-
uct exports from India in
August have so far been the

highest since May 2022, with
jet fuel exports at a historic
high. In oil industry parlance,
clean products refer to the
class of petroleum products
that are uncontaminated and
not previously used in any
application. Most major crude
oil-based fuels like diesel,
petrol, jet fuel, kerosene, and
naphtha are categorised as
clean products. Dirty refined
products refer to the likes of
fuel oil, low sulphur waxy
residue, and carbon black
feedstock.

So far in August, India’s jet
fuel exports haveaveragedata
record high of 242,382 barrels
perday (bpd),Kplerdata shows.

CUMULATIVE
EXPORTS FROM INDIA
2023 Clean Product Exports
(million bpd)

. > c =
o @ 3 2
% E <
*Provisional Source: Kpler

The previous peak of 206,871
bpd was in June 2018. Last

month, India’s jet fuel exports
were 198,968 bpd.

In June, which marked the
onset of the southwest mon-
soon, jet fuel exports stood ata
robust 183,661 bpd. As for
cumulative clean products,
India exported 1.29 million
bpd in August, the highest
since May last year when the
export volumes stood at 1.32
million bpd, as per Kpler. In
July and June, India’s clean
product exports were also
strongat 1.21 million bpd and
1.20 million bpd, respectively.

“Jet fuel exports out of
India are hitting an all-time
high in August and in general,
clean product exports out of

Indiaare the highest since May
2022.S0,even though domes-
ticdemand is shakybecause of
the monsoon season impact,
Indian refiners seem to be run-
ning quite high,availing them-
selves of refinery margins
beingwellin the doubledigits,”
Kpler’s Lead Crude Analyst Vik-
tor Katona told The Indian
Express.

Demand for fuels and
other petroleum products
usually tempers during the
monsoon in India due to
lower demand for transporta-
tion fuels and refined prod-
ucts used in some industries
where work slows down
because of the rains.
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FPI investment
in equities at
¥10,689 crin Aug

AFTER INFUSING A staggering
amount in Indian equities over the
past three months, the pace of
inflow from foreign investors ebbed
in August with a net investment of
10,689 crore because of higher
crude oil prices and resurfacing of
inflation risks.
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We have valid reasons to be wary of BRICS expansion

RAJRISHI SINGHAL

is apolicy consultant and a
senior journalist. His Twitter
handle is @rajrishisinghal.

RICS is now BRICS-Plus and within
{hischange lie diverse, multipleinear-
nations. Whatever shape BRICS-Plus
finally l.nkexl snew configuration not only

lgmupuw(h.u had got s
cul-de-sac, but al

ates thede-dollarization debate. It also raises
some critical and uneasy questions about
India’srolein the future of BRICS-Plus.
The Johannesburg summit of BRICS
leaders, which ended on 23 August 2023,
agreed to induct six new mcmbcrs thu.

United Arab Emirates (UAE),
n;

exp.nnﬂv(l grouping of 11 members now

BRICS multilateral development bank, the
Shanghai-based New Development Bank
(NDB). Even Bangladesh, which joined the
NDB recently, was considered a certainty,
butit mlghl haveto wait some mnre
Movingbey I
BRICS: inter-

dynamic may remain restricted to Ol
Plusfor the moment—butis likely to mani-

appropriate, (o consider the issueof local cur-

rencies, pavment instruments and platforms

and report hark toushy the next Summit.”
atleast for the time

-abia invoicing its oil
silesto ('Immdml lmhd ccounting for35%

esting image of the grouping’s desire to
presentanon-Western, alternative develop-
ment model. In terms of its geographic
footprint, the, gmupmgnow has three mem-
bers in Africa, five in Asia, two in South
America and one in linmpc. providing
BRICS-Plus with strengthened Global South
crc(lcnmls Lookmg :n some of the other
door further
reinforces the identity ofBR[CS -Plusasan
emerging, powerful and influential non-
Western bloc.
Other consequential outcomesa

Saudi Arabi:
now rep! wmulowto-lu%of(hc“orl S
ail production capacity. And though dark

litical and geo- emnonm uuerﬂl\ l'hf-reare

coming together of four large producers

tvosurprises;

‘Saudi Arabia. Th I

ship of the UAE and Egypt was notin doubt
because both had become members of the

energy markets in the near future. The
alignment of interests is unlikely to influ-
ence pricingor production decisions - that

of Saudi yuanand rupees,
|(-'\|1ﬂ(lwlv,\\'hu'hw il

heing, all speculation over a BRICS cur-
en ny unit of money must fulfil three
ko) functions - asa unitofaccount, medium

unusual 2022-23 spike in Russian imports,
China’s $83-billion trade gap is unlikely to
disappear any time soon. Such large trade
gups,even with BRICS-Plus trade conducted
inlocal currencies, has a direct hearing on
the rupee’s value, The other option is to
secure higher inflows of BRICS-Plus curren-
ciesthrough portfolio investmentsand for-
Apdsr o )

then have the potential to = =

revitalive the debate on D€-AONAZATION i edomimant posi
de-dollarization, some- tion in any of these func-
thingthathasbeenviewed  PYOSPECES MAY 0 W ot e & long-

as a theoretical con-
s sofar.
The declaration at the

have brightened
but BRICS-Plus

term project. In the mean-
time, the use of local
currencies for trade and

Any form of de-dollarization—whether
through a separate currency or local cur-

as it runs a trade surplus
BRICS-Plus members and accounts for a
large chunk of BRICS-Plus GDP.

endofthel5th BRICS sum- financial deals between However, India’s auxieties are not lim-

mit last week provided could end up  BRICS-Plusmemberswill | ited to geo-economics, For one, BRICS-

clues on how BRICS-Plus = require finance ministers | Plusseemstobe moving away frol orig-

would pursue the de-dol- following a tocomeupwithacommon | inal geo-cconomic focus and inching
ion goa . . payments platform, which 1 i-West confi i

theimportanceofencour-  Chinese SCr'pt isno lesstricky. could

aging the use of local cur- form ul'de-llulluri- ingsituation.”

rencies in international fourder

trade and financial between il il of Il"ldf‘wllh

BRICS as well as their Ir.ldmg partners. We
also

el nl banking networks between the BRICS
ies and enabling settlements in the
currencies. We task our Finance Minis

s
ters and/or Central Bank Governors, as

BRICS -Plus hasitatadistinet disadvantage.
Atthe end of financial year 202 L India’s

I()lledc(oununufur

Pluswnh achanged geo- pulmud mmpl(.\-
ally, China seems to have an out-

say in membership expansion, despite
New Delhi's feeble protests, and this could
eventually prov al to India’s eco-

over $126 billion. rthe

nomic icsecun
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Higher die

Rishi Ranjan Kala
New Delhi

India’s petroleum products
(POL) exports rose 8 per
cent m-o-m and 15 per cent
on an annual basis in July
2023 aided by higher out-
bound shipments of diesel
during the months, the
highest so far in FY24.
According to the Petro-
leum Planning and Analysis
Cell (PPAC), India’s POL
exports stood at 5.4 million
tonnes (mt) in July. Diesel
exports accounted for more
than 44 per cent of the total
outbound shipments of re-
fined petroleum products

sel exports help refined products shipment grow 15% y-o-y in July

during the month. Export of
high speed diesel (HSD)
rose a healthy 22 per cent m-
o-mand 9 per cent y-o-y to
2.38 mt last month, which is
the second highest in the
2023 calendar year, after
March (2.48 mt).

An oil marketing com-
pany (OMC) official said
that lower demand during
the monsoon months led to
more capacity to spare for
exports and demand from
Southeast Asia and some
from North-western
Europe. Most of the uptickis
from diesel.

HSD EXPORTS
ICRA’s Senior V-P & Co-

India's refined petroleum products export

April May June July
2023 2022 2023 2022 2023 2022 2023 2022
Volume 44 54 57 50 55 54 501
(million tonnes)
Value 33 58 36 65 35 66 41 49
(8 billion)
Source: PPAC

Group Head (Corporate
Ratings) Prashant Vasisht
also pointed out that July ex-
ports are higher owing to a
surge in HSD exports.

“HSD production has de-
clined due to crude produc-
tion cuts by OPEC+ which
has led to higher lighter

crude processing leading to
afallin HSD production. An-
other reason for the surge in
HSD exports is the embargo
on Russian HSD by the EU
because of which supply has
reduced,” he added.

For the April-July period
in FY24, the POL exports

fell by more than 6 per cent
y-0-y to around 20 mt. In
value terms, the decline was
steeper at 39 per cent to
$14.4 billion during the
same review period.

The current financial year
commenced with POL ex-
ports declining from March

2023 high of 6.06 mt to 4.37
mt in April. Outbound ship-
ments rose to 5.31 mt in May
before softening to 5.01 MT
a month later. In FY23, bar-
ring March, the exports
were in the range of 4-5.7
mt.

DIESEL EXPORTS
Diesel exports are following
a similar trajectory in FY24.
Shipments, which stood at
2.5 mt in March 2023, fell to
1.91 mt in April before ap-
preciating to 2.4 mt a month
later. It again fell to 1.95 mt
in June.

Besides diesel, the uptick
in exports was registered in
petrol, ATF and fuel oil.

Petrol, or motor spirit
(MS), rose by 2.4 per cent y-
0-y to 1.26 mt in July 2023.
Petrol exports have largely
been in the range of 1.23-
1.26 mt so far in the current
fiscal year.

Aviation  turbine fuel
(ATF) exports rose 9 per
cent y-0-yto 7,82,000 tonnes
in July. This is the fourth
consecutive month of in-
crease in jet fuel shipments
abroad.

Export of fuel oil, also
called heating oil, rose 4 per
cent y-o-y to 142,000
tonnes in July making it the
fourth month of higher out-
bound cargoes in a row dur-
ingFY24.
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RAINS DAMPENED INDIA’S DOMESTIC PETROLEUM DEMAND

Uptickin petroleum exports help
refiners maintain high runrates

SUKALPSHARMA
NEWDELHI,AUGUST 27

'WITH DOMESTIC demand for fu-
elsand other petroleum products
witnessing a slump due to the
monsoon rains, India’s refined
products exports has witnessed
an uptick, helping the country’s
refiners keep refinery runs highat
atime when refining marginsare
robust globally, shows an analysis
of data shared by commodity
marketanalyticsand intelligence
firm Kpler.

The cumulative clean product
exports from Indiain August have
so far been the highest since May
2022, with jet fuel exports ata his-
toric high. Inoil industry parlance,
cleanproductsreferto theclass of
petroleum products that are un-
contaminated and not previously
used inany application. Mostma-
jor crude oil-based fuels like
diesel, petrol, jet fuel, kerosene,
and naphtha are categorised as
clean products. Dirty refined
products refer to the likes of fuel
oil, low sulphurwaxy residue,and
carbon black feedstock.

SofarinAugust, India’s jet fuel
exports have averaged atarecord
high of 242,382 barrels per day
(bpd), Kpler datashows. The pre-
vious peak of 206,871 bpd was in

Demand for fuels usually tempers during the monsoon. File

June 2018. Last month, India’s jet
fuel exports were 198,968 bpd. In
June, which marked the onset of
the southwest monsoon, jet fuel
exports stood at arobust 183,661
bpd. As for cumulative clean prod-
ucts, India exported 1.29 million
bpd in August, the highest since
May last year when the export
volumes stood at 1.32 million bpd,
as per Kpler. In July and June,
India’s clean productexports were
alsostrongat 121 millionbpd and
1.20 million bpd, respectively.
“Jet fuel exports out of India
are hitting an all-time high in
Augustand in general, clean prod-
uct exports out of India are the
highest since May 2022. So, even
though domestic demand is

shaky because of the monsoon
season impact, Indian refiners
seem to be running quite high,
availing themselves of refinery
margins being well in the double
digits,” Kpler's Lead Crude Analyst
Viktor Katona told The Indian

ress.

Demand for fuels and other
petroleum products usually tem-
persduring the monsoon in India
due to lower demand for trans-
portation fuels and refined prod-
ucts used in some industries
where work slows downbecause
of the rains. This year, the season’s
pattern has been more disruptive
than usual, including some ex-
treme weather events in some
parts of the country, which ap-
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pears to have had an enhanced
impact on fuel demand, a senior
official witha public sector fuel re-
tailer said. Indian refiners expect
the demand to recover from next
month and improve further with
the upcoming festival season.
According to data released by
the Petroleum Planning &
Analysis Cell (PPAC) of the
Ministry of Petroleum and Natural
Gas, India’s consumption of fuels
and other petroleum products in
June declined 6.4 per cent from
May to 19.36 million tonnes. It fur-
ther declined to 18.09 million
tonnes inJuly. The official data for
August is likely to be available in
the second week of September.

Domesticdiesel consumption
was down 3.7 per cent sequen-
tially in June and 12.9 per centin
July,as perthe PPACdata. Dieselis
the most-consumed petroleum
fuelin India witha share of nearly
40 per centinthecountry’s petro-
leum product consumption pie.In
the case of petrol, domestic con-
sumptionfell 5.9 per cent month-
on-monthinjuneand5.3 percent
inJuly.

India, the world's third-largest
consumerof crudeoil, depends on
imports to meet over 85 per cent
of its oil requirement. The coun-
try isa net exporter of petroleum
products thankstoitsrefiningca-
pacity of 250 million tonnes per
annum, or around 5 million bpd,
which s higher than its domestic
demand.

While public sector refiners
Indian Oil Corporation, Bharat
Petroleum Corporation, and
Hindustan Petroleum
Corporation have traditionally
been more focussed on the do-
mestic market, private sector
players Reliance Industries and
Nayara Energy are relatively big-
gerexporters. Having enough ex-
portoutlets during the leanmon-
soon season helps Indianrefiners
maintain high capacity utilisation
levels even when domestic de-
mand is subdued.
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(G20 economies need to invest $35tn
more to achieve net-zero, says study

Times News NETWORK

New Delhi: G20 economies
would need to invest about an
estimated $35 trillion this de-
cade, over and above the cur-
rent spending, to be on track
to reach net zero greenhouse
gas emissions by 2050, a study
by McKinsey said.

“While G20 economies ha-
ve made tangible progress in
reducing emissions in recent
years, CO2 emissions still ne-
ed to further decrease almost

% by 2030 versus 2020 levels
toreach net zero goal on time.

Toachieve that goal, much
of the investment needed for
the transition to a low-emis-
sions economy would need to
bemade upfront to successful-
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ly transform the world’s ener-
gy and land use-systems,”
analysts at the management
consulting firm said.The re-
port was released on the side-
lines of the B20 summit.

To put it in perspective,
G20 economies at present
emit about 31 gigatons CO2
per annum and would need to
reduce that by about half by
the end of this decade. While
China and some Latin Ameri-
can countries have the hig-
hest emissions reduction re-

quirements among the upper
middle income countries,
Germany has the highest re-
duction needs among high in-
come countries.

Business-led innovations
can account for a considerab-
le proportion of financing re-
quired tomeet the sustainabi-
lity goals, helping close some
amount of the net zero gaps,
suggest experts.

Societies would need to
consider greater public-priva-
tecommitmentand collabora-
tion, new incentives and even
bolder innovation possibiliti-
es,analystssaid.

“Market responses to new
incentives for net zero occur
when subsidies or other
forms of public support

crowd in more private spen-
ding, as could regulatory and
policy changes. For example,
government grants and con-
cessions, or funding from sta-
te-owned enterprises and de-
velopment finance institu-
tions could help improve the
risk and return profiles of in-
vestments. Greater public
support could also further ac-
celerate technology learning,
resulting in avoided spending
towards the net zero invest-
mentgap,” they said.

Besides, new high growth
opportunities across sectors
from healthcare to renewab-
les can fuel long-term econo-
mic growth that drives pro-
gress towards sustainability
and inclusion goals.
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