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ONGC Yet to Take Over Cambay Block as Vedanta Challenges Govt Move 

https://bharathorizon.com/business/corporate-news/ongc-yet-to-take-over-cambay-block-as-vedanta-challenges-govt-

move.html 

  
ONGC has yet to take control of the Cambay block as Vedanta challenges the government's decision. 

Following the government's directive, ONGC stated it was instructed to immediately take over operations of the block 

and deployed an operational team to Suvali in Gujarat from September 20, 2025. However, Vedanta has legally contested 

the move, delaying the transfer of control. 

Background of the Dispute 

The Cambay block, located in Gujarat, has been a subject of contention between ONGC and Vedanta. The government's 

decision to transfer operations to ONGC was met with resistance from Vedanta, which holds existing rights over the 

block. The legal challenge has stalled ONGC's takeover, despite the deployment of a team to the site. 

ONGC's Preparedness 

ONGC had prepared for a smooth transition, sending a dedicated team to Suvali to assess the operational requirements. 

The company expressed readiness to commence production and management activities, pending resolution of the legal 

hurdles. The deployment was part of a broader strategy to ensure uninterrupted operations in the region. 

Vedanta's Stance 

Vedanta has filed a legal petition challenging the government's order, arguing that the decision violates existing 

contractual agreements. The company maintains that it has invested significantly in the block and that any transfer of 

control must follow due process. The legal proceedings are ongoing, with both sides presenting their cases. 

The outcome of this dispute will have implications for India's oil and gas sector, particularly regarding government 

authority over resource allocation and private sector investments. Industry observers are closely monitoring the 

developments, as the case could set a precedent for future government interventions in energy projects. 
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State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged 

ONGC awaits control of Cambay basin block amid legal challenge 

29 May 2026 

New Delhi: State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay 

basin block CB-OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract 

term. The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the 

contract for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire 

Petrodyne Limited holds 10 per cent. Following the government's decision, ONGC said it was instructed to immediately 

take over operations of the block and deployed an operational team to Suvali in Gujarat from September 20, 2025. 
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State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. "Pursuant to the Government of India directive, ONGC requested Vedanta for the 

immediate handover and deployed its operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta 

has not yet handed over the operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." "The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is 

sub-judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 
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Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block. 
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State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the operations, 

ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court, it said. 

Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block, ONGC said. The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India. 

The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is sub-judice, 

a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 
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After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks  a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block.  
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State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." 

"The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is sub-

judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil and Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 
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The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block.  
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ONGC yet to take control of Cambay Block as Vedanta challenges govt move 
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State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025.  
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State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025.  
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Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. 

State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." "The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is 

sub-judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

https://www.deccanherald.com/business/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move-4018936
https://www.deccanherald.com/business/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move-4018936
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The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block. 
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ONGC Awaits Control Over Cambay Block Amid Legal Challenge 

https://www.devdiscourse.com/article/law-order/3924239-ongc-awaits-control-over-cambay-block-amid-legal-challenge 

  
ONGC has not yet assumed control of Gujarat's Cambay Block CB-OS-02 after Vedanta disputed the government's 

refusal to renew its contract. A court has instructed all parties to maintain the status quo. The matter is awaiting a final 

court order after hearings concluded in May 2026. 

Despite being directed by the government to take over operations of the Cambay Block CB-OS-02 in Gujarat, ONGC has 

not gained control as Vedanta has contested the decision. The Petroleum Ministry's decision to deny an extension of the 

contract led to this standoff, with ONGC positioned to assume control but unable to proceed. 

Vedanta filed a legal challenge, resulting in a court directive for parties to maintain the current situation until a final ruling 

is made. While ONGC remains prepared to take operational charge, Vedanta continues to oversee the block as the legal 

process unfolds. The outcome of the proceedings remains anticipated, with hearings having concluded by mid-2026. 

  

https://www.devdiscourse.com/article/law-order/3924239-ongc-awaits-control-over-cambay-block-amid-legal-challenge
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ONGC yet to take control of Cambay Block as Vedanta challenges govt move 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ongc-yet-to-take-control-of-cambay-block-as-vedanta-

challenges-govt-move/131363320 

  
Vedanta challenges government's refusal to extend Cambay block contract, delaying ONGC's operational takeover amid 

ongoing court proceedings. 

State-owned Oil and Natural Gas Corporation ( ONGC ) has yet to take operational control of the Cambay basin block 

CB-OS-02 in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas , through a September 19, 2025, directive, rejected an extension of the 

contract for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire 

Petrodyne Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." 

"The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is sub-

judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd , was the operator of the Gujarat offshore block CB-

OS/2 with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed 

the partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move/131363320
https://energy.economictimes.indiatimes.com/news/oil-and-gas/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move/131363320
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Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block.  
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ONGC yet to take control of Cambay Block as Vedanta challenges government move 

https://eflip.in/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-government-move/ 

  
State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat, after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Ltd holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the operations, 

ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

The court asked the respondents to file their responses/ counter affidavits and directed them to maintain the status quo 

in the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for 

order by the court, it said. 

Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block, ONGC said. The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India. 

The courts have ordered the parties to maintain the status quo. We cannot comment beyond this as the matter is sub-

judice, a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company a time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds the Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 

lakh standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for $8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged with Vedanta Ltd in 2017. 

A spokesperson of Vedanta Cairn Oil & Gas had in September last year stated that the block contributed less than 0.3 

per cent to the overall EBITDA of Vedanta. 

The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

https://eflip.in/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-government-move/
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After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks  a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square km shallow water block. 
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ONGC bets on gas-led growth as premium prices lift profit 

https://htsyndication.com/pioneer/article/ongc-bets-on-gas-led-growth-as-premium-prices-lift-profit/100742133 

  
State-run oil and gas producer ONGC said it expects natural gas to become an increasingly dominant and profitable part 

of its business as new high-priced gas production ramps up and domestic demand continues to rise. 

Speaking at an investor call, ONGC chairman and CEO Arun Kumar Singh said the company now produces and sells 

more gas than oil, with gas contributing higher earnings because of favourable pricing reforms and lower handling costs. 

'New well gas' - production from newly drilled wells that receive pricing linked to 12 per cent of crude oil prices - accounted 

for roughly 20 per cent of gas volumes last year and is expected to rise to 25-30 per cent this year before climbing further 

over the next few years. 

  

https://htsyndication.com/pioneer/article/ongc-bets-on-gas-led-growth-as-premium-prices-lift-profit/100742133
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ONGC Forecasted to Reach Rs 297 by Prabhudas Lilladher: Buy Recommendation 

https://www.iposcanner.ai/news/ongc-forecasted-to-reach-rs-297-by-prabhudas-lilladher-buy-recommendation 

  
ONGC Sees Improved Revenue, But Production Trends Remain a Concern  Prabhudas Lilladher's latest research report 

on ONGC highlights a mixed bag of results for the company. 

On the one hand, revenue improved by 13.9% quarter-on-quarter (QoQ) and 2.7% year-on-year (YoY) to INR359.3 billion. 

This growth was primarily driven by higher crude oil realizations, which increased to USD78.3 per barrel (+27.1% QoQ; 

+6.2% YoY). However, this uptick was partly offset by lower sales volumes, with total standalone sales volumes declining 

by 4.0% QoQ and 3.5% YoY. 

In terms of profitability, adjusted earnings before interest, taxes, depreciation, and amortization (Adj. EBITDA) stood at 

INR186.1 billion, up 7.4% QoQ but down 2.1% YoY. Adjusted profit after tax (Adj. PAT) came in at INR73.0 billion, down 

17.2% QoQ but up 6.0% YoY. Despite these mixed results, ONGC plans to drill approximately 500 wells, including 400 

developmental wells, in the coming period. Management has also indicated that future production volumes will 

increasingly tilt towards gas, supported by a rising contribution from NWG volumes. 

Read also: 

Given the continued weakness in recent production trends, Prabhudas Lilladher has maintained conservative production 

assumptions. The research report builds in standalone production at 19.8 million metric tons (mmt) for oil and 20.1 billion 

cubic meters (bcm) for gas in FY27. For FY28, the report estimates oil production of 20.6 mmt and gas production of 21.2 

bcm, reflecting modest improvement as key projects gradually ramp up and become operational. 

Recommendation Prabhudas Lilladher maintains an "Accumulate" rating for ONGC with a revised target price of INR297, 

based on 9x FY28E EPS for the standalone business, along with the addition of investment value. 

  

https://www.iposcanner.ai/news/ongc-forecasted-to-reach-rs-297-by-prabhudas-lilladher-buy-recommendation
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ONGC Posts Record Rs 16669 Crore Dividend as Q4 FY26 Profit Surges 53 Percent 

https://indiangrapevine.com/ongc-record-dividend-q4-fy26-profit-surges-53-percent 

  
ONGC declares its highest-ever dividend payout of Rs 16669 crore for FY26 as Q4 consolidated net profit jumps 53% to 

Rs 13678 crore driven by strong subsidiary performance and offshore expansion. 

  

https://indiangrapevine.com/ongc-record-dividend-q4-fy26-profit-surges-53-percent
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Today's News » ONGC yet to take control of Cambay Block as Vedanta challenges Govt. move 

http://www.indianoilandgas.com/viewnews.php?id=64728 

  
Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 29, 2026: State-owned Oil 

and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-OS-02 in Gujarat 

after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

  

http://www.indianoilandgas.com/viewnews.php?id=64728
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Today's News » ONGC sees gas eclipsing oil as core earnings driver, targets 7-8% annual output 

growth 

http://www.indianoilandgas.com/viewnews.php?id=64729 

  
State-owned oil and gas major Oil and Natural Gas Corporation (ONGC) is repositioning itself around natural gas, with 

its Chairman and CEO Arun Kumar Singh telling investors at an analyst call that the company now produces and sells 

more gas than oil, and that gas earns better margins, helped by favourable pricing reforms and lower handling costs. 

Singh summed up the pivot, saying ONGC increasingly viewed itself as a "gas and oil company" rather than an "oil and 

gas company," reflecting a deliberate shift towards cleaner fuels and India's rising domestic gas appetite. 

The pricing advantage of New Well Gas 

A key driver of improved gas economics is "new well gas"  output from newly drilled wells that is priced at 12 percent of 

prevailing crude oil prices, rather than the lower administered rates that apply to legacy fields. 

Singh told investors that new well gas accounted for roughly 20 percent of ONGC's total gas volumes last year. That 

share is expected to climb to 2530 percent this year and rise further over the following years as more new wells come 

online. 

Singh said, "At crude prices of around USD 90 a barrel, new well gas realises nearly USD 10.8 per million British thermal 

unit in the domestic market," adding that India ranked among the highest-paying gas markets globally for such production. 

Production growth targets and key projects 

ONGC is targeting gas production growth of 78 percent annually. The projects underpinning this outlook include the 

Daman field development project in western offshore, the DSF block, and ramp-up at the KG-98/2 deepwater block in 

the Bay of Bengal. 

On Daman, Singh said four wells had already been opened, with output expected to rise progressively as more wells 

come online. The company is executing projects worth about Rs 330 billion across its western offshore assets, which 

contribute around 60 percent of ONGC's oil production and 70 percent of its gas output. 
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ONGC yet to take control of Cambay Block as Vedanta challenges govt move 

https://www.millenniumpost.in/business/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move-

661878 

  
New Delhi: State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay 

basin block CB-OS-02 in Gujarat 

after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." 

"The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is sub-

judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

https://www.millenniumpost.in/business/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move-661878
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The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block. 

  



 

Page 66 of 91. 

Headline ONGC yet to take control of Cambay Block as Vedanta challenges govt move 

Publication NEWS DRUM Edition Online Coverage 

Published Date 28 May 2026 

 

ONGC yet to take control of Cambay Block as Vedanta challenges govt move 

https://www.newsdrum.in/business/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move-11882031 

  
New Delhi, May 28 (PTI) State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the 

Cambay basin block CB-OS-02 

in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." "The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is 

sub-judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

https://www.newsdrum.in/business/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move-11882031
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After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block.  
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Betul ONGC campus home to 51 insect species 

https://navhindtimes.in/goanews/betul-ongc-campus-home-to-51-insect-species/ 

  
Panaji: A biodiversity survey at the Oil and Natural Gas Corporation-Advanced Training Institute (ONGC-ATI) campus in 

Betul has documented 51 species of invertebrate fauna, 33 butterflies, seven wasps, seven dragonflies and damselflies, 

two bee species and two ant species, revealing that the industrial campus is an unexpectedly rich pollinator and insect 

refuge within the Western Ghats ecosystem. 

The study, conducted between May and October 2025 across five designated green zones, described the invertebrate 

diversity as ecologically vital. 

According to the report, Invertebrates though not necessarily charismatic, play a quintessential role in ecological 

dynamics of the place including offering pollination services, biological control over pest species and pushing the nutrient 

flux in subterranean habitats. 

Among butterflies, the researchers recorded striking and legally protected species including the Southern Birdwing 

(Troides minos), Crimson Rose (Pachliopta hector), Common Rose (Pachliopta aristolochiae), Blue Mormon (Papilio 

polymnestor), Lime Butterfly (Papilio demoleus), Dark Wanderer (Pareronia ceylanica), Common Gull (Cepora nerissa) 

and Common Grass Yellow (Eurema hecabe). 

The report noted that the family Nymphalidae dominated the butterfly assemblage, followed by Papilionidae and Pieridae. 

The researchers highlighted that species such as the Southern Birdwing are endemic to the Western Ghats and Sri Lanka 

and protected under Schedule II of the Wildlife Protection Act. 

The survey also documented seven species of wasps including Mason Wasp (Delta conoideum), Potter Wasp (Phimenes 

flavopictus), Indo-Malayan Potter Wasp (Xenorhynchium nitidulum), Indian Social Wasp (Ropalidia cyathiformis) and the 

Greater Banded Hornet (Vespa tropica haematodes). 

The researchers observed that Ropalidia cyathiformis displayed complex social nesting behaviour, while the hornet 

species emerged as one of the largest predatory wasps recorded on the site. 

Dragonfly observations revealed widespread wetland indicators including Green Marsh Hawk (Orthetrum sabina), Pied 

Paddy Skimmer (Neurothemis tullia), Wandering Glider (Pantala flavescens), Vagrant Emperor (Anax ephippiger) and 

Common Picture Wing (Rhyothemis variegata). All species listed as Least Concern under the IUCN Red List, the report 

stated. 

The bee survey identified the Dwarf Honeybee (Apis florea) and Rock Bee (Apis dorsata), whose presence highlights the 

availability of floral resources within the green zones. Ant diversity included Weaver Ant (Oecophylla smaragdina) and 

Crematogaster dalyi. Researchers noted that the Weaver Ant was commonly encountered in tree canopies, constructing 

characteristic leaf nests. 

The report further revealed that 25 butterfly species depended on 38 larval host plants including Aristolochia indica, 

Murraya koenigii and Aegle marmelos, reinforcing the campus role as a breeding and feeding habitat for specialist 

pollinators. The researchers recommended establishing a dedicated butterfly garden with nectar-rich native flowering 

plants, mud-puddling sites and shaded microhabitats while completely avoiding pesticides and chemical fertilisers. The 

report also suggested seasonal monitoring, ecological signboards and conservation-focused landscaping to strengthen 

pollinator diversity and environmental awareness on the campus. Located near the confluence of the Sal River and 

Arabian Sea within the Western Ghats-Konkan bioregion, the researchers described the ONGC campus as an ecological 

micro-refuge that supports lateritic plateaus, scrublands, orchards, wetlands and cliff-edge habitats despite ongoing 

infrastructure development. 
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ONGC appoints Satyan Kumar as Strategy Director till 2028 

https://scanx.trade/stock-market-news/companies/ongc-appoints-satyan-kumar-as-strategy-director-till-2028/41461814 

  
Oil and Natural Gas Corporation Limited appointed Shri Satyan Kumar as Director (Strategy & Corporate Affairs) on May 

27, 2026, based on a government directive. Kumar, a veteran with 36 years of experience, will serve until November 30, 

2028, focusing on strategic growth and renewable energy expansion. 

Oil and Natural Gas Corporation Limited has appointed Shri Satyan Kumar as Director (Strategy & Corporate Affairs) 

effective May 27, 2026, to bolster its strategic leadership and energy transition initiatives. The appointment, valid until 

November 30, 2028, or until further orders, was approved by the Board following a directive from the Ministry of Petroleum 

and Natural Gas. Kumar brings over 36 years of experience in the oil and gas value chain, including upstream operations 

and renewable energy. 

The Board's decision aligns with the company's broader vision of expanding into sustainable energy sectors. In his new 

role, Kumar will oversee strategic initiatives and drive ONGC's growth in domains such as solar, wind, and biofuels. He 

is currently the Non-Executive Chairman of ONGC Tripura Power Company and serves on the boards of ONGC NTPC 

Green Private Limited, OGL One Ltd., and Ayana Renewable Power Pvt. Ltd. 

Kumar's extensive career includes leadership positions in engineering, project management, and corporate strategy. 

Previously serving as Executive Director  Chief Corporate Strategy, he played a key role in shaping ONGC's roadmap 

into petrochemicals, LNG, and green energy. He has also led critical infrastructure projects, including captive power 

plants and the HaziraDahej naphtha pipeline. 

The appointment was disclosed in compliance with Regulation 30 of the SEBI (LODR) Regulations, 2015. Shri Kumar is 

not debarred from holding the office by any SEBI order or other authority. His profile and additional details were submitted 

as per SEBI circular requirements. 
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ONGC BP Partnership Expands Output Potential 
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ONGC's expanded technology partnership with BP for Western Offshore fields signals a strategic move to enhance oil 

and gas production. 

This development is poised to positively impact ONGC's stock and the broader Indian Oil and Gas sector, building on a 

successful existing collaboration. 
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Some vendors may process your personal data on the basis of legitimate interest, which you can object to by managing 

your options below. Look for a link at the bottom of this page or in the site menu to manage or withdraw consent in privacy 

and cookie settings. 
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ONGC yet to take control of Cambay Block as Vedanta challenges government move 

https://www.thehindubusinessline.com/companies/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-

government-move/article71032581.ece 

  
The Petroleum and Natural Gas Ministry had, in September 2025, rejected an extension of the contract for the block, in 

which ONGC holds a 50% participating interest, Vedanta 40%, and Invenire Petrodyne 10% 

State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the Cambay basin block CB-

OS-02 in Gujarat, after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Ltd holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their responses/ counter affidavits and directed them to maintain the status quo 

in the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for 

order by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." 

"The courts have ordered the parties to maintain the status quo. We cannot comment beyond this as the matter is sub-

judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company a time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds the Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 

lakh standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for $8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged with Vedanta Ltd in 2017. 

https://www.thehindubusinessline.com/companies/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-government-move/article71032581.ece
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A spokesperson of Vedanta Cairn Oil & Gas had in September last year stated that the block contributed less than 0.3 

per cent to the overall EBITDA of Vedanta. 

The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square km shallow water block. 
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Last Updated on May 29, 2026 12:39 am by INDIAN AWAAZ  Mumbai, 26 May 2026: Hindustan Petroleum Corporation 

Limited (HPCL), a Maharatna Oil 

Marketing Company, and Tata Motors, India's largest commercial vehicle manufacturer, have signed a Memorandum of 

Understanding (MoU) to pilot a structured and scalable model for the responsible collection and recycling of used 

automotive lubricants. 

This collaboration brings together the complementary strengths of two leading Indian organisations to address a critical 

sustainability challenge, while supporting compliance with India's evolving Extended Producer Responsibility (EPR) 

framework and advancing the country's circular economy goals. 

The initiative aims to establish an organized and traceable system for managing used lubricantsclassified as hazardous 

waste, from collection and storage to recycling. The process will enable conversion into high-quality re-refined base oil, 

improving resource efficiency and reducing environmental risk. The pilot is expected to set new benchmarks for 

responsible waste management and support India's transition towards a circular, resource-efficient economy. 

Launching the pilot, Mr. Ch Srinivas, Executive Director  Lubes, HPCL, said: Achieving true circularity in used oil begins 

with reintegrating re-refined base oil into finished lubricants. Our collaboration with Tata Motors is a significant step 

towards building a scalable model for used oil circularity and reducing the carbon footprint across operations. 

Commenting on the partnership, Mr. Vikram Agrawal, Head  Parts and Services, Tata Motors Ltd., said, Used automotive 

lubricant, if not handled responsibly, can cause long-term environmental harm. Addressing this challenge calls for credible 

partners, clear processes and the ability to operate at scale. HPCL has been a trusted partner to Tata Motors across 

multiple dimensions, and this collaboration allows us to take a meaningful step towards organised and responsible 

recycling. With the combined strengths of both organisations, we believe this pilot can help establish a robust foundation 

for wider industry adoption. 

Under the partnership, HPCL will anchor the aggregation and transportation of used lubricants through authorised 

collection mechanisms, ensuring channelisation to registered recyclers. Tata Motors will leverage its extensive authorized 

service network to enable structured collection and promote responsible disposal practices across its ecosystem. 

The pilot will be implemented across select states and governed by a joint committee comprising representatives from 

both organizations, responsible for monitoring progress and evaluating scalability. 

As a holistic mobility solutions provider, Tata Motors complements its commercial vehicle portfolio with Sampoorna Seva 

2.0, delivering end-to-end lifecycle solutions including assured turnaround times, annual maintenance contracts and 

access to genuine spare parts. These offerings are further strengthened by Fleet Edge, Tata Motors' connected vehicle 

platform that enables data-driven fleet optimisation and improved vehicle uptime. Tata Motors operates a network of over 

4,500 sales and service touchpoints across India. 

About HPCL: 

Hindustan Petroleum Corporation Limited (HPCL) was formed on July 15, 1974. HPCL is a Maharatna Central Public 

Sector Enterprise (CPSE) with annual Gross sales of Rs. 4,76,411 crores during 2025-26. On 31st January 2018, the 

Government of India transferred its 51.11% equity stake in HPCL to the Oil and Natural Gas Corporation (ONGC). As of 

March 2026, the shareholding (as a % total number of shares) of ONGC (Promotor & Promotor Group) is 54.9%, and the 

balance 45.1% is held by others. 

HPCL achieved the highest-ever sales volume of 51.45 MMT and processed the highest-ever 26.04 million tonnes of 

crude during 2025-26, with 106.3% refinery capacity utilization and achieved pipeline throughput of 25.54 MMT during 

the year. HPCL holds approximately 20.27% market share in India and has a strong presence in refining and marketing 

petroleum products. During 2025-26, HPCL recorded the standalone PAT of  17,175 crore. 

https://theindianawaaz.com/hpcl-tata-motors-partner-for-automotive-lubricant-recycling/
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HPCL owns and operates Refineries at Mumbai and Visakhapatnam with designed capacities of 9.5 MMTPA and 15.0 

MMTPA, respectively. HPCL also has a Lube Refinery at Mumbai for producing Lube Oil Base Stocks with a capacity of 

428 TMTPA. HPCL holds a 48.99% equity stake in JV Company, HMEL, which operates an 11.3 MMTPA capacity refinery 

in Punjab, and also has a 16.96% equity stake in MRPL, which operates a 15 MMTPA capacity refinery in Karnataka. 

HPCL has a vast marketing network consisting of 23 Zonal offices in major cities and 156 Regional Offices facilitated by 

a Supply and distribution infrastructure comprising 43 Terminals/Installations/Tap Off Points, 37 Depots & 28 Exclusive 

Lube Depots, 59 Aviation Fuel Stations, 55 LPG Bottling Plants, 4 Lube Blending plants. The customer touch points 

constitute 25,111 Retail Outlets, 1,638 SKO/LDO dealers, 382 Bazar Lube distributors, 160 Industrial Lube Distributors, 

2,271 CNG facilities at Retail Outlets, 5,701 EV Charging Stations, 913 Door-to-door delivery dispensers and 6,389 LPG 

Distributorships with a customer base of 9.89 crore LPG consumers as of April 2026. 

HPCL has the second-largest petroleum product pipeline network in India, with a network length of 5,440 km. HPCL also 

conducts business through 20 JV and Subsidiary companies operating across the oil and gas value chain. 

HPCL has its Research & Development Centre named HP Green R&D Centre' in Bengaluru. The Centre provides 

advanced technical support to the Refineries and Marketing SBUs for operational improvement, absorbing new 

technologies, developing innovative and path-breaking technologies, licensing technologies, and becoming a knowledge 

hub. HPCL is committed to conducting business to preserve the environment, sustainable development, being a safe 

workplace, and enriching the quality of life of employees, customers, and the community. HPCL's CSR reaffirms the 

continuing commitment of the corporation toward societal development. The key focus areas are in the fields of Child 

Care, Education, Health Care, Skill Development, Sports, Environment and Community Development, Contribution to 

Incubators/R&D and Public Funded Universities and positively influencing the lives of the less privileged. 

About Tata Motors Ltd (Formerly TML Commercial Vehicles Ltd): 

Part of the USD 180 billion Tata Group, Tata Motors Ltd., (BSE: Scrip code 544569; NSE: Scrip code TMCV) is India's 

largest and a globally renowned manufacturer of utility vehicles, pick-ups, trucks, and buses. With over eight decades of 

leadership in commercial mobility, the company is known for its innovation, reliability, and performance. Its advanced 

powertrains, connected technologies, and intelligent fleet solutions support a wide range of applicationsfrom last-mile 

delivery to public transport while seamlessly driving the wheels of the nation's economy. Guided by its brand promise 

Better Always, Tata Motors delivers future-ready solutions that enhance customer experience and drive sustainable 

growth. The company operates in India and South Korea, with a global presence across Africa, the Middle East, Latin 

America, Southeast Asia, and SAARC countries. 

As per the Composite Scheme of Arrangement sanctioned by the Hon'ble National Company Law Tribunal, Mumbai 

Benchamongst Tata Motors Limited, TML Commercial Vehicles Limited (the Company) and Tata Motors Passenger 

Vehicles Limitedthe Company's name was changed to Tata Motors Limited from TML Commercial Vehicles Limited 

(effective 29th October 2025), and its equity shares are listed on the BSE Ltd and the National Stock Exchange of India 

Limited. 
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India's largest oil and gas explorer, Oil and Natural Gas Corporation (ONGC), is positioning natural gas as the primary 

driver of its future revenue growth. This strategic shift comes amid declining crude oil output and a favourable domestic 

pricing regime for newer gas discoveries. 

ONGC Chairman and CEO Arun Kumar Singh highlighted during a recent investor call that the company now produces 

more natural gas than crude oil. He emphasised that new well gas , extracted from freshly drilled wells, is set to play an 

increasingly significant role in the company's financial performance. 

In FY26, new well gas accounted for 17 per cent of ONGC 's gas production but contributed a disproportionately higher 

21 per cent to revenue from its nomination gas portfolio. The company earned 6,678 crore from this segment, delivering 

an additional 1,223 crore compared to gas sold under the older Administered Price Mechanism (APM). 

This premium pricingpegged at 12 per cent of the monthly average Indian crude basket price versus 10 per cent for 

legacy APM gashas made new well gas a lucrative stream. Singh noted that India offers one of the highest realisations 

globally for such gas, providing a strong incentive for accelerated development. 

The company expects the share of new well gas to rise to 25 per cent of total gas production in FY27, with further 

increases anticipated in subsequent years.  New well gas is rising because our old wells are dying and we are building 

new wells nearby to produce same or more gas, Singh explained. 

Massive Investments Underway in Western Offshore 

ONGC is aggressively pursuing development projects to sustain and grow its gas output. Projects worth 33,075 crore are 

currently underway in Western Offshore blocksthe highest investment level in recent times. These initiatives aim to 

counter natural decline in mature fields and boost overall hydrocarbon production 

Despite the positive outlook on natural gas ONGC 's overall production numbers for FY26 showed marginal declines. 

Standalone crude oil production fell to 18.355 million tonnes from 18.558 million tonnes in FY25. Similarly, standalone 

natural gas production dipped to 19.533 billion cubic metres (BCM) from 19.654 BCM the previous year. 

The company's consolidated net profit, however, jumped 53 per cent year-on-year to 13,678 crore in the fourth quarter 

of FY26, reflecting better realisations and operational efficiencies. 

Strategic Focus on Gas Sustainability 

ONGC 's renewed emphasis on natural gas aligns with India's broader energy transition goals. While the country 

continues to rely on imported crude oil, domestic gas production is being prioritised to reduce dependence on LNG 

imports and support cleaner energy needs across power, fertiliser, and city gas sectors. Industry analysts believe ONGC 

's strategy could help stabilise its revenue profile even as global oil markets remain volatile. The company's ability to 

monetise new discoveries quickly through the marketing freedom and premium pricing policies introduced by the 

government will be crucial. As ONGC ramps up its capital expenditure in high-potential offshore areas, the coming years 

are expected to see a gradual shift in its production mix towards natural gas . This transition not only promises higher 

revenue visibility but also positions the national oil major as a key player in India's journey towards energy security and 

sustainability. With several development projects in advanced stages, ONGC aims to arrest production decline and 

eventually reverse it. The success of these initiatives will determine how effectively the company can leverage its vast 

acreage and technical expertise in the evolving energy landscape.  

https://www.theindustryoutlook.com/services-and-consulting/news/ongc-bets-on-natural-gas-for-revenue-boost-with-rs-33000-cr-projects-nwid-17452.html
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ONGC bets on gas-led growth as premium prices lift profit 

https://dailypioneer.com/news/ongc-bets-on-gas-led-growth-as-premium-prices-lift-profit 

  
State-run oil and gas producer ONGC said it expects natural gas to become an increasingly dominant and profitable part 

of its business as new high-priced gas production ramps up and domestic demand continues to rise. 

Speaking at an investor call, ONGC chairman and CEO Arun Kumar Singh said the company now produces and sells 

more gas than oil, with gas contributing higher earnings because of favourable pricing reforms and lower handling costs. 

New well gas' - production from newly drilled wells that receive pricing linked to 12 per cent of crude oil prices - accounted 

for roughly 20 per cent of gas volumes last year and is expected to rise to 25-30 per cent this year before climbing further 

over the next few years. 

At crude prices of around USD 90 a barrel, new well gas realises nearly USD 10.8 per million British thermal unit in the 

domestic market, he said, adding that India was among the highest-paying gas markets globally for such production. 

The company said older gas fields priced at lower administered rates were gradually being replaced by higher-priced 

output from new wells, improving overall profitability. ONGC expects gas production growth of 7-8 per cent annually, 

driven by projects including the Daman field development project, the DSF block and ramp-up at the KG-98/2 deepwater 

block. 

Singh said four wells under the Daman project had already been opened, with total gas production expected to rise 

progressively as additional wells come online. 

ONGC, he said, was executing projects worth about Rs 33,000 crore in western offshore fields aimed at sustaining and 

increasing production. Western offshore assets account for around 60 per cent of ONGC's oil production and 70 per cent 

of gas output. 

It has recently expanded its partnership with BP plc for production enhancement projects across western offshore assets, 

after earlier assigning Mumbai High redevelopment work to the company. 

Singh said production at the company's KG-98/2 block in the Bay of Bengal had faced geological challenges but added 

that it now had full handle on the issues and expected output stabilisation measures to improve performance. 

ONGC also highlighted improving prospects at its overseas unit, ONGC Videsh Ltd (OVL). 

The company said production from Russia's Sakhalin project had recovered to near pre-Ukraine-war levels, while 

Mozambique LNG development was progressing rapidly, with first LNG targeted around 2028. 

It also expects higher output from Venezuela operations under the current US administration, subject to licensing 

approvals. 

Beyond hydrocarbons, ONGC said its renewable energy portfolio was nearing 3 gigawatts through acquisitions and 

ongoing expansion under ONGC Green Ltd. 

The company is targeting an additional Rs 3,000-4,000 crore in cost savings after already achieving about Rs 4,000 crore 

in efficiencies under an internal optimisation programme. 

ONGC also announced plans for a new port joint venture with the Gujarat Maritime Board to support logistics for 

petrochemicals and LPG operations, including its OPaL petrochemical business. Singh said ONGC increasingly viewed 

itself as a gas and oil company rather than an oil and gas company, reflecting the strategic shift toward cleaner fuels and 

stronger domestic gas demand in India. 

ONGC said gas production from key offshore projects is expected to rise steadily over the next two years as new wells 

are commissioned and infrastructure bottlenecks ease, even as some projects face delays linked to geopolitical 

disruptions and technical complexities. 

https://dailypioneer.com/news/ongc-bets-on-gas-led-growth-as-premium-prices-lift-profit
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On engaging BP as technical service provider for raising output from Mumbai High fields, Singh said oil production at the 

field was running at 102 per cent of target levels, while gas output was at 108-109 per cent of baseline projections. 

Current production from KG-98/2 stands at around 2.3 mmscmd of gas and roughly 25,000 barrels of oil per day, he said, 

adding that output was expected to gradually recover over the next year as additional wells are drilled. 

He, however, declined to provide specific production guidance for FY27 and FY28, citing the inherent uncertainty in 

exploration and production operations, but maintained that gas output would continue to grow. 
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New Delhi, May 28 (PTI) State-owned Oil and Natural Gas Corporation (ONGC) has yet to take operational control of the 

Cambay basin block CB-OS-02 

in Gujarat after Vedanta challenged the government's decision not to extend the block's contract term. 

The Ministry of Petroleum and Natural Gas, through a September 19, 2025, directive, rejected an extension of the contract 

for the block, in which ONGC holds a 50 per cent participating interest, Vedanta holds 40 per cent, and Invenire Petrodyne 

Limited holds 10 per cent. 

Following the government's decision, ONGC said it was instructed to immediately take over operations of the block and 

deployed an operational team to Suvali in Gujarat from September 20, 2025. However, the company said Vedanta has 

not yet handed over operations. 

"Pursuant to the Government of India directive, ONGC requested Vedanta for the immediate handover and deployed its 

operational team at Suvali, Gujarat, from September 20, 2025. However, Vedanta has not yet handed over the 

operations," ONGC said in notes to its FY26 earnings statement. 

According to ONGC, Vedanta filed a writ petition before the Delhi High Court on September 22, 2025, challenging the 

said rejection of the extension of the terms of the contract. 

"The court asked the respondents to file their response/counter affidavit and directed them to maintain the status quo in 

the matter. Further, all the hearings have been completed on May 18, 2026, and the matter has been reserved for order 

by the court," it said. 

"Pending the outcome of the proceedings, Vedanta continues to act as the operator for the block," ONGC said. "The 

company remains in preparedness to assume operational control of the block as and when directed by the Government 

of India." 

"The courts have ordered the parties to maintain status quo. We cannot comment beyond this as the matter is sub-

judice," a Vedanta Cairn spokesperson said. 

Vedanta Cairn Oil and Gas, a unit of Mumbai-listed Vedanta Ltd, was the operator of the Gujarat offshore block CB-OS/2 

with a 40 per cent stake. The Ministry of Petroleum and Natural Gas has, in a September 19, 2025, letter, informed the 

partners that the application to extend the production sharing contract (PSC) for CB-OS/2 has not been accepted. 

While no reasons were stated for the move, ONGC was asked to take over the operations in the interim period. 

PSC is an agreement between the government and a resource extraction company. It gives the company time-specified 

right to explore, develop and produce resources in exchange for a pre-agreed share of the produced output (known as 

profit petroleum) once costs are recovered. 

The CB-OS/2 block, which holds Lakshmi and Gauri fields and produces about 3,400 barrels of oil per day and 3.4 lakh 

standard cubic metres of gas per day, was one of the three properties operated by Cairn India when billionaire Anil 

Agarwal's group acquired the firm in 2011 for USD 8.67 billion. 

The other assets of Cairn India were the Barmer oil fields in Rajasthan and the Ravva oil and gas fields in the Krishna 

Godavari basin off the Andhra coast. 

Cairn India was merged into Vedanta Ltd in 2017. 

Vedanta Cairn Oil & Gas spokesperson had in September last year stated that the block contributed less than 0.3 per 

cent to the overall EBITDA of Vedanta. 

https://www.theweek.in/wire-updates/business/2026/05/28/ongc-yet-to-take-control-of-cambay-block-as-vedanta-challenges-govt-move.html
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The PSC for CB-OS/2 block was signed on August 30, 1998, and the contract expired on June 30, 2023. The Vedanta-

led consortium continued to operate the block during the pendency of its application for extension of the PSC. 

After the PSC extension was rejected, the block had to return to the government. 

Prior to the denial of extension for CB-OS/2, the government had extended the contracts for Vedanta Cairn's two other 

blocks - a 10-year PSC extension was approved for the Rajasthan block RJ-ON-90/1 till May 14, 2030, and a similar 

period was given for the PKGM-1 block, more commonly known as the Ravva field, till October 27, 2029. 

According to a DeGolyer and MacNaughton reserve report commissioned by Vedanta Cairn in 2019, CB-OS/2 block's 

two discoveries, Gauri and Lakshmi, held a total in-place reserves of 13.6 million barrels of oil and oil equivalent gas. 

While the block PSC expired, Vedanta Cairn had pressed ahead with its development plan for the discoveries in the 

3,314 square kilometre shallow water block. 
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State-run energy giant ONGC remains sidelined in its takeover of the Gujarat-based CB-OS-02 block as a legal challenge 

from operator Vedanta Limited pushes the transition into limbo. 

While the Ministry of Petroleum and Natural Gas ordered a contract termination and immediate handover to ONGC last 

September, a Delhi High Court status quo order has kept Vedanta at the helm. Investors are monitoring the situation as 

the court reserves its final order, leaving the future of these strategic Lakshmi and Gauri assetsand the broader precedent 

for production sharing contract renewalsin significant doubt. 

The dispute over the CB-OS-02 block in Gujarat's Cambay basin has evolved into a prolonged structural stalemate. 

Although the Ministry of Petroleum and Natural Gas officially rejected the renewal of the production sharing contract 

(PSC) for the consortiumled by Vedanta Limited with a 40% stake alongside ONGC's 50% and Invenire Petrodyne's 

10%the transition of operational control has failed to materialize. ONGC, having deployed personnel to the Suvali site as 

early as September 2025, currently finds its hands tied by a Delhi High Court directive mandating that parties maintain 

the status quo. With hearings concluded in May 2026, the market is bracing for a ruling that will determine whether the 

government's attempt to reclaim and re-award the block holds legal weight or faces a significant setback. 

Strategic Significance vs. Financial Reality 

While the block itself represents a modest production footprint of approximately 3,400 barrels of oil and 3.4 lakh standard 

cubic metres of gas daily, the conflict carries outsized implications for the Indian upstream energy sector. For Vedanta, 

holding onto the Lakshmi and Gauri fields is about maintaining operational consistency across its portfolio, especially as 

the group recently navigated a massive structural demerger effective May 2026. Conversely, ONGC's struggle to assert 

control highlights the persistent friction between state-mandated asset recovery and private operators who possess 

established field data and operational infrastructure. Unlike its deepwater successes in the KG-DWN-98/2 project, 

ONGC's reliance on government-directed takeovers to bolster its reserve position remains a precarious strategy in an 

era where independent operators are aggressively investing in enhanced oil recovery and technology to maximize yields. 

The Bear Case: Regulatory Risk and Capital Efficiency 

From a risk perspective, this standoff illuminates the fragility of Production Sharing Contracts in India. The government's 

decision to deny the extensionciting national interest and a desire to re-award the blockhas been challenged by Vedanta 

on the grounds of arbitrary treatment, particularly noting that other blocks like the Rajasthan and Ravva fields secured 

renewals. This sets a potentially dangerous precedent for private players, suggesting that contract expiry could trigger 

government intervention rather than renegotiation. Furthermore, if the court rules in favor of the Ministry, the subsequent 

re-awarding process could invite further litigation, extending the period of operational uncertainty. For ONGC, the risk is 

reputational and operational; continued reliance on legal outcomes to secure acreage detracts from its core mission of 

organic exploration and production efficiency, potentially bloating costs without guaranteed production upside. 
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Petrol and diesel prices are fluctuating due to the ongoing Iran conflict and rising tensions around the Strait of Hormuz. 

Earlier on Wednesday, the government said the country has "more than adequate" supplies of petrol and diesel to meet 

all domestic demand, asserting that no supply shortage exists even as it warned against diversion of subsidised retail 

fuel into industrial use. 

India, the world's fourth-largest refining hub with 258.1 million tonnes of annual capacity across 22 refineries, produced 

sufficient fuel to meet domestic consumption of 243.2 million tonnes in FY26, while exporting 61.5 million tonnes of 

petroleum products, the oil ministry said in a statement. 

"Union Minister of Petroleum and Natural Gas, Shri Hardeep Singh Puri, has been in continuous coordination with the 

Public Sector Oil Marketing Companies, State Governments and industry bodies to ensure uninterrupted supply of Petrol 

& Diesel to all," reads the press release published by the Ministry of Petroleum & Natural Gas. 

The Ministry further said, "The Government has requested States/UTs to form special squads and take strict action 

against malpractice of bulk consumers and hoarders taking supplies meant for retail consumers, black marketing, 

unauthorised stocking and diversion of petroleum products under relevant provisions of EC Act and Control orders issued 

thereunder." 

Petrol and diesel prices have risen about Rs 7.5 per litre and CNG by Rs 6 a litre as a part of the increased cost of energy 

caused by the Iran war is passed on to consumers. Following the latest revision, petrol prices in Delhi crossed the Rs 

100-mark. As of May 29, the petrol price in New Delhi stands at Rs 102.12 per litre, while diesel prices is Rs 95.20 per 

litre. Similar hikes were witnessed across major metropolitan cities, including Kolkata, Mumbai and Chennai, adding to 

the burden on consumers and transport operators. In Kolkata, petrol prices costs Rs 113.51 per litre. In Mumbai, petrol 

is now priced at Rs 111.21 per litre. 

What is the price of petrol per litre in Delhi, Mumbai, and Kolkata? 

In New Delhi, the petrol price on May 29 stood at Rs 102.12 per litre, while in Kolkata, the petrol price is Rs 113.47 per 

litre. In Mumbai, petrol is priced at Rs 111.18 per litre. 

In Chennai, the price of Petrol was recorded at Rs 107.85 per litre. Among NCR cities, the petrol price in Gurgaon is Rs 

102.77. Petrol price in Noida is Rs 101.96. Meanwhile, petrol prices in Bangalore are Rs 110.89. 

In New Delhi, the diesel price on May 29 stood at Rs 95.20 per litre. In Kolkata, the diesel price is Rs 99.82 per litre. 

Mumbai's rate is Rs 97.83. In Chennai, the price of diesel was recorded at Rs 99.66 per litre. Among NCR cities, the 

Gurgaon diesel price is Rs 95.44. Noida diesel price is Rs 95.44. Meanwhile, diesel prices in Bangalore are Rs 98.80. 
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Instances of regional shortages are owing to the misallocation of subsidised fuel for industrial activities, not due to an 

overall lack, it said. The government on Wednesday said the country has "more than adequate" supplies of petrol and 

diesel to meet all domestic demand, asserting that no supply shortage exists even as it warned against diversion of 

subsidised retail fuel into industrial use. India, the world's fourth-largest refining hub with 258.1 million tonnes of annual 

capacity across 22 refineries, produced sufficient fuel to meet domestic consumption of 243.2 million tonnes in FY26, 

while exporting 61.5 million tonnes of petroleum products, the oil ministry said in a statement. 

"Union Petroleum and Natural Gas Minister Hardeep Singh Puri has been in continuous coordination with public sector 

oil marketing companies (OMCs), state governments and industry bodies to ensure uninterrupted supply," it said. A 

review of the situation with chief secretaries of states and Union Territories, as well as industry bodies FICCI and CII, 

found "no scarcity of petroleum products" on the ground, the ministry said, adding that any apparent tightness in pockets 

stems from "arbitrage", not supply constraints. 

The government said state-run OMCs are absorbing losses of about 550 crore per day on petrol, diesel and domestic 

LPG to shield retail consumers from full international price pass-through amid volatility linked to West Asia tensions. 

This subsidy buffer, it said, is intended for households, commuters and farmers using retail pumps. 

However, it warned that industrial buyers diverting purchases from bulk channels to retail outlets are capturing this pricing 

cushion, distorting local availability and creating artificial pressure at fuel stations. 

"There is no scarcity of any petroleum product. There is, in pockets, a pattern of arbitrage that is creating the appearance 

of one," the statement said. 

The ministry also noted a shift in market share, with private fuel retailers seeing a roughly 38 per cent decline in high-

speed diesel sales this month, while bulk industrial offtake through PSU OMCs has fallen about 29 per cent, volumes 

that are reportedly moving to retail outlets. 

The government said it has asked industry associations to sensitise members against such practices and urged states 

and Union Territories to deploy special enforcement squads to curb hoarding, black marketing, unauthorised storage and 

diversion of petroleum products under relevant legal provisions. 

Reaffirming supply stability, the government said India's refining capacity, coordinated operations of public sector fuel 

retailers, and Centre-state cooperation form a "working architecture of energy security". 

It urged citizens to rely on official communications and avoid rumours that confuse "arbitrage-driven distortions" with 

actual fuel shortages. 

It said the states/UTs have been requested to form special squads and take strict action against malpractice of bulk 

consumers and hoarders taking supplies meant for retail consumers, black marketing, unauthorised stocking and 

diversion of petroleum products under relevant provisions of Essential Commodities Act and Control orders issued 

thereunder. 

"The government remains fully seized of the international situation. India's refining strength, the disciplined operation of 

the Public Sector OMCs and the active coordination across Centre, states and industry constitute the working architecture 

of energy security during this period," the statement added. 

Petrol and diesel prices have risen about 7.5 per litre and CNG by 6 a litre as a part of the increased cost of energy 

caused by the Iran war is passed on to consumers.  
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Government said PSU OMCs are absorbing losses to protect retail consumers. Moreover, states/UTs have been asked 

to take strict action against diversion and unauthorised stocking. The Central government on Wednesday said the country 

has "more than adequate" supplies of petrol and diesel to meet all domestic demand, asserting that no supply shortage 

exists even as it warned against diversion of subsidised retail fuel into industrial use. India, the world's fourth-largest 

refining hub with 258.1 million tonnes of annual capacity across 22 refineries, produced sufficient fuel to meet domestic 

consumption of 243.2 million tonnes in FY26, while exporting 61.5 million tonnes of petroleum products, Union Ministry 

of Petroleum and Natural Gas said in a statement. 

"Union Petroleum and Natural Gas Minister Hardeep Singh Puri has been in continuous coordination with public sector 

oil marketing companies (OMCs), state governments and industry bodies to ensure uninterrupted supply," it said. A 

review of the situation with chief secretaries of states and Union Territories, as well as industry bodies FICCI and CII, 

found "no scarcity of petroleum products" on the ground, the ministry said, adding that any apparent tightness in pockets 

stems from "arbitrage", not supply constraints. The government said state-run OMCs are absorbing losses of about Rs 

550 crore per day on petrol, diesel and domestic LPG to shield retail consumers from full international price pass-through 

amid volatility linked to West Asia tensions. 

This subsidy buffer, it said, is intended for households, commuters and farmers using retail pumps. However, it warned 

that industrial buyers diverting purchases from bulk channels to retail outlets are capturing this pricing cushion, distorting 

local availability and creating artificial pressure at fuel stations. 

"There is no scarcity of any petroleum product. There is, in pockets, a pattern of arbitrage that is creating the appearance 

of one," the statement said. 

The oil ministry also noted a shift in market share, with private fuel retailers seeing a roughly 38 percent decline in high-

speed diesel sales this month, while bulk industrial offtake through PSU OMCs has fallen about 29 percent, volumes that 

are reportedly moving to retail outlets. 

The government said it has asked industry associations to sensitise members against such practices and urged states 

and Union Territories to deploy special enforcement squads to curb hoarding, black marketing, unauthorised storage and 

diversion of petroleum products under relevant legal provisions. 

Reaffirming supply stability, the government said India's refining capacity, coordinated operations of public sector fuel 

retailers, and Centre-state cooperation form a "working architecture of energy security". 

Further, it urged citizens to rely on official communications and avoid rumours that confuse "arbitrage-driven distortions" 

with actual fuel shortages. It said the states/UTs have been requested to form special squads and take strict action 

against malpractice of bulk consumers and hoarders taking supplies meant for retail consumers, black marketing, 

unauthorised stocking and diversion of petroleum products under relevant provisions of Essential Commodities Act and 

Control orders issued thereunder. 

"The government remains fully seized of the international situation. India's refining strength, the disciplined operation of 

the Public Sector OMCs and the active coordination across Centre, states and industry constitute the working architecture 

of energy security during this period," the statement added. Notably, within a month, petrol and diesel prices have risen 

about Rs 7.5 per litre and CNG by Rs six per kg as a part of the increased cost of energy caused by the Iran war is 

reportedly being passed on to consumers. 
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The government on Wednesday reviewed the availability of fuel, fertilisers and other essential commodities amid the 

ongoing West Asia crisis, asserting that supplies across the country remain normal and urged citizens to avoid panic 

purchases of petrol, diesel and LPG. The review was carried out during the sixth meeting of the Informal Group of 

Ministers (IGoM) on West Asia, chaired by Defence Minister Rajnath Singh, to assess India's preparedness and supply 

chain resilience amid the evolving geopolitical situation. Minister of Chemicals & Fertilizers Jagat Prakash Nadda; Minister 

of Power Manohar Lal; Minister of Petroleum and Natural Gas Hardeep Singh Puri; Minister of Consumer Affairs, Food 

& Public Distribution Prahlad Joshi; Minister of Railways, Information & Broadcasting, Electronics & Information 

Technology Ashwini Vaishnaw; Minister of Parliamentary Affairs Kiren Rijiju; Minister of Ports, Shipping and Waterways 

Sarbananda Sonowal; Minister of Labour and Employment, Youth Affairs & Sports Dr Mansukh Mandaviya; and Minister 

of State (Independent Charge) of the Ministry of Science & Technology Dr Jitendra Singh attended the meeting. In a post 

on X after the meeting, Rajnath Singh said, "The supply situation in the country today is normal," and urged citizens to 

"avoid panic purchases of petrol, diesel and LPG as the Government is leaving no stone unturned to ensure the availability 

of all essential items." According to the release, the IGoM reviewed the availability of essential commodities and took 

stock of the resilience of the country's supply chains amid the disruption caused by the crisis in West Asia. Fuel Supply 

Situation The government said supplies of petrol and diesel across the country remain "fully adequate", noting that India 

has an installed refining capacity of 258.1 million tonnes per annum (MTPA) against domestic consumption of 243.2 

million tonnes in the last financial year. India also exports around 61.5 million tonnes of petroleum products annually, and 

"there is no supply gap", the release said. Concerns Over Retail Fuel Misuse The ministry further said Public Sector Oil 

Marketing Companies (OMCs) have not passed on the full rise in international fuel prices to consumers and are currently 

absorbing losses of around Rs 550 crore per day to protect retail buyers. However, the government flagged concerns 

over some industrial users allegedly shifting to retail fuel purchases to take advantage of lower protected prices, along 

with instances of black marketing by certain dealers. It said enforcement action has been intensified by the Ministry, 

OMCs and state governments. Fertiliser Availability for Kharif Season The meeting also reviewed fertiliser availability 

ahead of the Kharif sowing season. According to the release, the fertiliser requirement for Kharif 2026 has been estimated 

at 390.54 lakh metric tonnes (LMT), while current availability stands at around 200.47 LMT, or over 51 per cent of the 

requirement. The government said approximately 122.4 LMT of fertilisers through imports and domestic production have 

been added to availability after the crisis. India has also secured around 15 LMT of DAP, including TSP, and 10 LMT of 

NPKs, including AS, expected to arrive at Indian ports during May and June. Rajnath Singh directed officials to continue 

enhancing preparedness and stressed that "fertilisers and other essential agricultural inputs should remain adequately 

available to farmers to ensure that food prices in the country continue to remain stable." The release added that fertiliser 

input supplies are being reviewed regularly and subsidy dues to fertiliser companies are being cleared on a weekly basis 

to ensure uninterrupted availability.  
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Issuing a strict warning to industrial consumers buying diesel from retail outlets due to differential pricing and creating an 

artificial shortage of fuel in parts of the country, govt on Wednesday said there were more than adequate supplies of 

petrol and diesel to meet demand. Govt said industrial consumers were diverting their purchases to retail pumps, causing 

local shortages at the cost of ordinary citizens, and urged industry associations to make them aware of the consequences 

of such violations. It also asked states and UTs to form special squads and take strict action against bulk consumers 

buying from retail outlets, hoarders and black marketeers under relevant provisions of the Essential Commodities Act 

and control orders. According to goverment, nearly 29% of bulk diesel volumes of public sector oil retailers shifted to 

retail outlets in the current month, while there was a 38% decline in sales volumes at fuel stations run by private oil 

marketing companies. While diesel in Delhi costs Rs 95.2 a litre for retail consumers, bulk consumers such as industries 

get it for Rs 134 a litre. Private oil retailers also sell diesel for more than Rs 130 a litre. Officials said there were frequent 

reports from various parts of the country of shortages at retail outlets, following which an assessment was carried out by 

both the ministry of petroleum and oil marketing companies. The assessment found that bulk consumers were making 

purchases from retail outlets. While petroleum minister Hardeep Singh Puri was coordinating with public sector OMCs, 

states and industry bodies to ensure uninterrupted supply of petrol and diesel to all, petroleum secretary Neeraj Mittal 

also held a review meeting with chief secretaries of states and UTs, which was attended by industry bodies FICCI and 

CII. The picture that emerges from the field is consistent. There is no scarcity of any petroleum product. There is, in 

pockets, a pattern of arbitrage that is creating the appearance of one, the petroleum ministry said in a statement. Amid 

the West Asia disruptions, state-run OMCs have deliberately kept petrol and diesel prices low to protect retail customers 

- households, two-wheeler commuters and farmers at the pump - while absorbing losses of around Rs 550 crore per day 

on the sale of petrol, diesel and domestic LPG. It is not extended to industrial procurement, where pricing tracks 

international actuals as a matter of standing policy, govt said.  
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New Delhi: Defence minister Rajnath Singh on Wednesday urged the public to avoid panic buying petrol, diesel, and 

LPG, assuring them that the government is taking all necessary steps to maintain fuel supplies. 

Singh, while chairing a high-level meeting of the Informal Group of Ministers (IGoM) set-up to monitor the situation in 

West Asia, directed concerned officials 

to make continuous efforts to enhance the nation's preparedness to deal with the evolving scenario. 

He stressed that fertilisers and other essential agricultural inputs should remain adequately available to farmers to ensure 

that food prices in the country continue to remain stable, according to an official statement. 

The meeting was attended by Chemicals and Fertilisers Minister Jagat Prakash Nadda, Petroleum Minister Hardeep 

Singh Puri, Railways and Information and Broadcasting Minister Ashwini Vaishnaw, Power Minister Manohar Lal and 

Ports and Shipping Minister Sarbananda Sonowal, among others. 

The supply situation in the country today is normal. The citizens should avoid panic purchase of petrol, diesel and LPG 

as the government is pulling out all stops to ensure the availability of all essential items, Singh said on X'. 

He said the government under the leadership of Prime Minister Narendra Modi has been doing excellent work since the 

conflict in West Asia broke out. The IGoM was apprised that supplies of petrol and diesel across the country remain fully 

adequate. 

During the present disruption, the public sector oil marketing companies have refrained from passing the full international 

price into retail, absorbing approximately Rs 550 crore per day as losses, the defence ministry said in the statement. 

It said this cushion is intended for retail consumption alone, adding industrial and commercial diesel tracks international 

prices as a matter of standing policy. A pattern has emerged of industrial users substituting their entitled industrial 

procurement with retail purchases to capture the protected price, alongside instances of black marketing by certain 

dealers, the ministry said. 
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Amid concerns over fuel supply following fresh geopolitical volatility in West Asia and four fuel price hikes in May, the 

Centre on Thursday asserted 

that India has "more than adequate supplies of petrol and diesel" to meet domestic demand and dismissed fears of any 

shortage. 

In an official statement, the government said India's refining capacity currently stands at 258.1 million tonnes per annum 

across 22 operational refineries, while domestic petroleum consumption in FY26 was 243.2 million tonnes. 

The statement also noted that India exported 61.5 million tonnes of petroleum products during the year, making it one of 

the world's largest exporters of refined fuel. 

"There is no supply issue of any kind," the government said. 

The Centre said Petroleum Minister Hardeep Singh Puri has been in constant touch with public sector oil marketing 

companies (OMCs), state governments and industry bodies to ensure uninterrupted supply of petrol and diesel across 

the country. 

The government added that senior officials, including the Secretary of Petroleum and Natural Gas, held discussions with 

Chief Secretaries of states and Union Territories, as well as industry bodies FICCI and CII, to review the situation. 

According to the statement, the issue in some areas is not a shortage of fuel but "a pattern of arbitrage that is creating 

the appearance" of scarcity. 

The Centre explained that state-run oil companies have not fully passed on the impact of rising international crude prices 

to retail consumers due to ongoing tensions in West Asia. 

As a result, public sector OMCs are currently absorbing losses of nearly Rs 550 crore per day on petrol, diesel and 

domestic LPG sales. 

"This cushion is intended for the retail consumers: the households, the two-wheeler commuters, the farmers at the pump," 

the statement said. 

However, the government alleged that some industrial consumers are diverting purchases from industrial supply channels 

to retail fuel pumps in order to benefit from lower retail prices. According to the Centre, this shift is putting pressure on 

retail outlets and creating localised shortages. 

The statement further noted that private oil marketing companies have seen an around 38% decline in high-speed diesel 

(HSD) offtake this month because of higher prices, with volumes shifting to PSU retail outlets. PSU bulk customer 

volumes have also declined by about 29%, with demand moving towards retail pumps. 

Taking a "serious view" of the matter, the government said it has asked industry associations to caution members against 

such practices. States and Union Territories have also been urged to form special squads and take strict action against 

black marketing, hoarding, unauthorised stocking and diversion of petroleum products under provisions of the Essential 

Commodities Act. 

The Centre said it remains closely monitoring the international situation and urged citizens to rely only on official 

communication and "disregard rumours that mistake an arbitrage problem for a supply problem." 
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In recent days, petrol and diesel prices have gone up by around Rs 7.5 per litre, increasing daily costs for consumers. 

This has once again sparked a familiar debate, are oil marketing companies (OMCs) making windfall gains amid the 

Middle East crisis? At the centre of this discussion is a headline number, a combined profit of Rs 77,821 crore in FY 

202526. It sounds huge, but the reality is more complex. Once you factor in margins, total turnover, past losses, and 

global oil price swings, the picture is not as simple as profit or loss. The government had already reduced excise duty on 

petrol and diesel by Rs 10 per litre on 27 March. Earlier this week, Union finance minister Nirmala Sitharaman said that 

reducing excise duties on petrol and diesel would lead to a revenue loss of around Rs 1 lakh crore. "The government is 

estimated to take a revenue impact of over Rs one lakh crore in 2026 after the central excise duty cut on petrol & diesel," 

the FM stated. Since the onset of the crisis retail fuel prices in India have risen by around 89%, well below the 2067% 

increase seen across neighbouring economies. In Nepal, petrol is priced at Rs 136.47 per litre and diesel at Rs 141.50 

per litre, while in Pakistan petrol is priced at Rs 139.17 per litre and diesel at Rs 138.82 per litre. Huge profits amid crisis  

Are OMCs benefiting? Union Minister Hardeep Singh Puri had earlier said that OMCs were losing nearly Rs 1,000 crore 

a day. But after four rounds of fuel price hikes, the question is whether their financial situation has actually improved. "If 

you look at the fiscal situation, if you look at the fact that my oil companies are losing Rs 1,000 crores every day, the 

under recovery is going to be Rs 1,98,000 crores. The losses are Rs 1 lakh crore, if you look at the quarter. In that context, 

how long can you keep it like this? Where is the oil? It used to be around $64 or $65. It has gone up to $115 in that 

basket," minister Puri said. Even after OMCs reported Rs 77,821 crore profit for FY26, most of the impact from the Middle 

East crisis is not yet fully visible in current earnings. It is expected to show up in Q1 FY 202627 results. Another key point 

is timing. Indian OMCs were operating on 5060 days of crude inventory that had already been bought at pre-crisis prices. 

So FY 202526 profits largely reflect cheaper, earlier crude purchases. The impact of higher crude prices will start 

appearing only when newer, costlier crude enters the system, mainly from late March onwards. This means the real 

pressure is likely to show up in Q1 FY 202627 results, which will be released in August 2026. Because of this lag, the 

current profit figures do not fully capture the crisis impact. In fact, if crude prices stay high, OMCs could see stress in the 

coming quarters, even higher than the current profit pool. Understanding super normal profits' for OMCs On paper, the 

Rs 77,821 crore profit works out to a 34% margin on a massive turnover of nearly Rs 20 lakh crore. In commodity 

businesses like refining and fuel retailing, this is generally considered a normal range. Take Indian Oil Corporation , for 

example. It has a turnover close to Rs 10 lakh crore, with profits usually around Rs 20,00030,000 crore, which again 

translates to a margin of about 3%. Across the sector, OMCs typically operate on thin margins of around 13% over a full 

cycle. That's because fuel pricing is highly sensitive to global crude movements, government policies, and time lags in 

cost recovery. Looked at another way, if a business with Rs 20 lakh crore turnover made just Rs 2,000 crore profit, the 

margin would fall to 0.1%, too low for a company of this scale to even function smoothly, manage cash needs, or plan 

future investments. That's why OMCs require a steady profit pool to keep operations running and fund big-ticket 

investments like refinery expansion, renewable energy projects, pipelines, storage systems, and long-term energy 

security needs. At the same time, on a global scale, India's OMC profit pool is relatively modest. In recent years, trading 

house Vitol has reported annual profits of around $35 billion. Major global energy companies such as BP, Shell, 

ExxonMobil and Chevron have posted profits running into tens of billions of dollars in the post-2022 cycle. Now compare 

that to the combined Indian OMC profit of Rs 77,821 crore, which translates to roughly $9 billion. It is also noted that 

ExxonMobil alone routinely posts annual profits more than three times the combined Indian OMC pool, while Vitol can 

generate nearly four times that amount in a strong year. By this comparison, Indian OMC profits are not positioned as 

super-normal. The huge profit jump Some commentators have pointed to the Rs 77,821 crore profit in FY 2025-26 as a 

130% jump over FY 2024-25 and called it a windfall during a crisis. However, this comparison is misleading due to an 

artificially depressed base. FY 2024-25 OMC profit stood at Rs 33,602 crore, which is Rs 47,384 crore lower than FY 

2023-24. The decline was driven almost entirely by Rs 40,434 crore in absorbed under-recoveries on domestic LPG 

during that year. When compared against a three-year cycle, FY 2023-24 (Rs 80,986 crore), FY 2024-25 (Rs 33,602 

crore) and FY 2025-26 (Rs 77,821 crore), the average profit comes to around Rs 64,000 crore per year. This is presented 

as the more accurate baseline for any windfall assessment, rather than a single-year comparison that distorts the impact 
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of LPG absorption in FY 2024-25. Where do OMC profits go? A key structural feature of the OMC system is ownership. 

The companies are majorly state-owned. Roughly half of the annual profit is returned to the government as dividend, in 

addition to corporate tax contributions. This dividend income supports public expenditure on roads, highways, railways, 

metros and broader infrastructure development. The remaining retained profit is used for capital expenditure, including 

refinery expansion, energy diversification, pipeline infrastructure and long-term capacity building. In FY 2024-25, OMCs 

absorbed Rs 40,434 crore in LPG under-recoveries to maintain the domestic cylinder price at Rs 550. That burden was 

funded from the same profit pool that is now under scrutiny and has since been compensated. Meanwhile, at the center 

of the whole debate are soaring global crude prices, which have jumped from the $70 per barrel mark before the Middle 

East conflict, have now jumped beyond the $100, continuously swinging within and beyond it. The crisis, which has 

entered its third month has continued to escalate ever since the US and Israel launched joint strikes on Iran on February 

28. After the attacks, Tehran tightened its noose on the strategically crucial Strait of Hormuz, which carried 20% of the 

globe's energy supplies. Now, as the oil shipments continue to be under pressure, economies across the world are 

struggling with strained energy reserves and price hikes. Ready to Make a Smarter Property Decision? Build Your Legacy 

with TOI Homes 
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Issuing a strict warning to industrial consumers buying diesel from retail outlets due to differential pricing and creating an 

artificial shortage of fuel in parts of the country, govt on Wednesday said there were more than adequate supplies of 

petrol and diesel to meet demand. Govt said industrial consumers were diverting their purchases to retail pumps, causing 

local shortages at the cost of ordinary citizens, and urged industry associations to make them aware of the consequences 

of such violations. It also asked states and UTs to form special squads and take strict action against bulk consumers 

buying from retail outlets, hoarders and black marketeers under relevant provisions of the Essential Commodities Act 

and control orders. According to goverment, nearly 29% of bulk diesel volumes of public sector oil retailers shifted to 

retail outlets in the current month, while there was a 38% decline in sales volumes at fuel stations run by private oil 

marketing companies. While diesel in Delhi costs Rs 95.2 a litre for retail consumers, bulk consumers such as industries 

get it for Rs 134 a litre. Private oil retailers also sell diesel for more than Rs 130 a litre. Officials said there were frequent 

reports from various parts of the country of shortages at retail outlets, following which an assessment was carried out by 

both the ministry of petroleum and oil marketing companies. The assessment found that bulk consumers were making 

purchases from retail outlets. While petroleum minister Hardeep Singh Puri was coordinating with public sector OMCs, 

states and industry bodies to ensure uninterrupted supply of petrol and diesel to all, petroleum secretary Neeraj Mittal 

also held a review meeting with chief secretaries of states and UTs, which was attended by industry bodies FICCI and 

CII. The picture that emerges from the field is consistent. There is no scarcity of any petroleum product. There is, in 

pockets, a pattern of arbitrage that is creating the appearance of one, the petroleum ministry said in a statement. Amid 

the West Asia disruptions, state-run OMCs have deliberately kept petrol and diesel prices low to protect retail customers 

- households, two-wheeler commuters and farmers at the pump - while absorbing losses of around Rs 550 crore per day 

on the sale of petrol, diesel and domestic LPG. It is not extended to industrial procurement, where pricing tracks 

international actuals as a matter of standing policy, govt said. 
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