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Publication Airr News Edition Online Coverage 
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M/S Imprial Private Industrial … vs The State Of Bihar on 28 April, 2026 

https://airrnews.com/m-s-imprial-private-industrial-vs-the-state-of-bihar-on-28-april-2026/ 

  
Patna High Court  M/S Imprial Private Industrial  vs The State Of Bihar on 28 April, 2026  IN THE HIGH COURT OF 

JUDICATURE AT PATNA 

Letters Patent Appeal No.559 of 2025 

In 

Civil Writ Jurisdiction Case No.17448 of 2019 

M/s Imprial Private Industrial Training Institute through its Director Dinesh 

Kumar, Male, aged about 53 years, Son of Basant Lal, resident of Nasriganj, 

P.O. Digha, P.S. - Danapur, District- Patna. 

... ... Appellant 

Versus 

1. The State of Bihar through its Secretary, Department of Industries, Govt. of 

Bihar, Vikash Bhawan, Patna. 

2. The Secretary, Department of Industries, Govt. of Bihar, Vikash Bhawan, 

Patna. 

3. The Executive Director, Bihar Industrial Development Authority, (BIADA) 

Udyog Bhawan, First Floor Eastern Gandhi Maidan, Patna. 

4. The Area In charge Industrial Area, BIADA, Jahanabad. 

5. The Development Officer, BIADA, Patna. 

6. Administrative Officer, Department of Industries Govt. of Bihar, Vikash 

Bhawan, Patna. 

... ... Respondents 

Appearance : 

For the Appellant/s : Mr. Ajay Kumar Prasad, Advocate 

For the State : Mr. Yogendra Prasad Sinha, AAG-7 

Mr. Rajeev Kumar Sinha, AC to AAG-7 

For the BIADA : Mr. Bindhyachal Singh, Sr. Advocate 

Mr. Gyan Shankar, Advocate 

CORAM: HONOURABLE THE CHIEF JUSTICE 

and 

https://airrnews.com/m-s-imprial-private-industrial-vs-the-state-of-bihar-on-28-april-2026/
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HONOURABLE MR. JUSTICE HARISH KUMAR 

ORAL JUDGMENT 

(Per: HONOURABLE THE CHIEF JUSTICE) 

Date : 28-04-2026 

The instant Letters Patent Appeal has been preferred 

by M/s Imperial Private Industrial Training Institute, through its 

Director, challenging the order dated 25.02.2025 passed by the 

learned Single Judge in C.W.J.C. No. 17448 of 2019, whereby 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

the writ petition filed by the petitioner came to be dismissed. 

2. The writ petition was filed seeking the following 

relief(s): 

"i.) For quashing of order dated 

passed by The Secretary, 

Department of Industries, Government of Bihar, 

Patna by which, while rejecting the memo of 

appeal of the petitioner refused to consider the 

grounds of the appeal against the order of the 

Executive Director, Bihar. Industrial Areas 

Development Authority (hereinafter shall be 

referred as BIADA for short), Patna dated 

08.03.2019 contained in memo No.1960/D 

dated 08.03.2019 and declined to consider the 

case of the petitioner judiciously even the return 

of forfeited amount was also not considered on 

the ground that there is no enabling provision 

for the same under BIADA Act, 1974 and its 

allied amendments the aforesaid order was 

communicated by the Administrative officer of 

the Industries deptt. vide Letter No.3081 dated 

(ii) For quashing of order dated 

08.03.2019 contained in memo No.1960/D 

dated 08.03.2019 passed by the Executive 

Director, Bihar Industrial Areas Development 

Authority (hereinafter shall be referred as 
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BIADA for short), Patna whereby and 

whereunder the allotment of plot No. L1, Area 

10,000 Sqft situated at Industrial Area 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

Jahanabad has been cancelled and the entire 

valuation amount deposited against the 

aforesaid plot has been forfeited with a further 

direction that no claim against the aforesaid 

cancelled plot shall be entertained in future. 

iii.) For restoration of allotment of 

aforesaid plot Ll with all consequential right 

and interest consequent upon quashing of order 

dated 08.03.2019. 

iv.) For refund of forfeited amount 

deposited against the aforesaid Plot No. L1 

along with interest there upon. 

v.) For any other relief/reliefs to 

which the Petitioner is found entitled in the 

facts and circumstances of the case. 

3. It is the case of the petitioner that Bihar Industrial 

Area Development Authority, Patna (hereinafter referred to as 

BIADA') allotted a piece of land admeasuring 10,000 sq. ft. in 

the Industrial Area, Jehanabad, for establishment of an Industrial 

Training Institute. A lease for a period of 90 years was granted 

vide Letter No. 5505/D dated 23.08.2012, subject to certain 

terms and conditions. However, the initially allotted Plot No. L2 

was found to be disputed and sub judice before this Court. 

Consequently, an alternative Plot No. L1 was allotted to the 

petitioner by the Executive Director, BIADA, vide Office Order 

No. 308/D dated 15.03.2013 on similar terms and conditions. 

4. Upon visiting the site, it was discovered that an 11 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

KV high-tension transmission line was passing over the said 

land. The petitioner accordingly requested the Managing 

Director, BIADA, to take necessary steps for its removal. 
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Pursuant thereto, the Managing Director took up the matter with 

the Chairman of the Bihar State Power Holding Corporation and 

the concerned Executive Engineer finally shifted the said line. 

Thereafter, physical possession of Plot No. L1 was handed over 

to the petitioner on 25.05.2015 vide Memo No. 22/Je. The 

petitioner, whereupon deposited the entire valuation amount for 

the said plot and submitted the building plan for the proposed 

I.T.I., prepared by a registered architect, along with all requisite 

documents before the Executive Director, BIADA, Patna on 

08.07.2015, seeking approval in terms of Clause 11 of the 

allotment letter dated 23.08.2012 and order no. 308/D dated 

15.03.2013 with a request to accord approval of the map so that 

construction work for the establishment of I.T.I. could be 

completed in time. 

5. It is further stated that, in the absence of approval 

of the building plan, no construction could lawfully be 

undertaken. Meanwhile, during the pendency of the matter, the 

State Government notified the Bihar Industrial Investment 

Promotion Policy, 2016 (hereinafter referred to as the Policy, 

2016) vide Resolution no. 1822 dated 01.09.2016. The 

petitioner contends that despite repeated approaches, the 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

authorities expressed their inability to approve the building plan 

in view of the said policy. 

6. It is also the case of the petitioner that the 

Directorate General of Employment and Training (D.G.E.T.), 

New Delhi, subsequently revised the affiliation norms for I.T.I.s 

in 2017, prescribing a minimum land requirement of 1.07 acres 

(i.e., 46,609 sq. ft.). In light of the same, vide letter dated 

21.08.2018, the petitioner requested BIADA to allot a larger plot 

of land measuring at least 1.25 acres. The petitioner further 

asserted that the Policy, 2016 would not have retrospective 

effect so as to alter the terms and conditions of the allotment 

made in his favour in the year 2012. 

7. It is further contended that the petitioner submitted 
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the revised plan for establishment of a Technical Skill 

Development Centre in terms with the earlier Policy; in the 

meanwhile, the Senior Accounts Officer, BIADA, raised a 

demand of Rs. 27,207/-, which was duly paid by the petitioner. 

However, subsequently, without issuance of any notice as 

mandated under Section 6(2)(a) of the Bihar Industrial Area 

Development Authority Act, 1974 (for brevity the Act, 1974'), 

the Executive Director, BIADA, cancelled the allotment of Plot 

no. L1 (10,000 Sq. ft.) situated at Industrial area Jehanabad and 

forfeited the entire amount deposited by the petitioner, further 

directing that no future claim in respect of the said plot would 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

be entertained. 

8. Aggrieved thereby, the petitioner preferred an 

appeal before the Principal Secretary-cum-Appellate Authority, 

Department of Industries, Government of Bihar, Patna, which 

too came to be rejected vide order no. 3081 dated 15.07.2019. 

9. According to the petitioner, the impugned actions of 

the respondents are arbitrary, unreasonable, and in gross 

violation of the principles of natural justice. 

10. Pursuant to issuance of notice, respondent nos. 3 

to 5 have filed a counter affidavit, duly sworn by the D.G.M. 

(Legal), BIADA, stating as follows: 

6. That the present memo of appeal 

has been directed against the order dated 

25.02.2025 Passed in C.W.J.C. No. 17448 of 

2019, whereby the writ petition was dismissed 

with following order: 

The Court finds no error. in 

the cancellation of the plot, as the 

petitioner did not comply with the terms 

and failed to commence construction 

within the stipulated time. Therefore, the 

cancellation stands upheld. This Writ 

application' is, accordingly, dismissed as 
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devoid of merits. 

7. That at the very outset, the 

respondent submits that the averments made in 

the application, filed on behalf of the appellant, 

are denied, unless specifically admitted 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

hereunder. It is prayed that no averments 

contained in the said petition may be deemed to 

be admitted, merely by reason of specific non- 

traverse. 

8. That it is stated that Bihar 

Industrial Area Development Authority, alloted 

a piece of land plot L2 admeasuring area 

10,000 Sq. Ft. to the M/s Imprial Private 

Industrial Training Institute for the 

establishment of Industrial Training Institute on 

the lease of 90 years vide letter no.| 5505/D 

dated 23.08.2012 on the terms and condition 

mentioned therein. 

9. That it is stated that since 

aforesaid plot no. L-2 was under litigation and 

the case of land dispute was sub judice before 

the Hon'ble High Court. Consequently, another 

plot no. L-1 admeasuring 10,000 Sq: Ft. was 

allotted by the Executive Director, BIADA vide 

Office Order-no. 308/D dated 15.01.2013 to the 

petitioner keeping the other terms and condition 

of the allotments as same. 

10. That it is stated when the 

petitioner visited the site of plot no. L1 for 

starting the construction work for establishment 

of I.T.I. it was found that High Tension 

Conductor of 11000 Volts was passing over the 

aforesaid land and as such the petitioner 

requested to Managing Director, BIADA to take 
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necessary steps for removing the High-Tension 

Conductor over the land. 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

11. That it is stated that in pursuance 

to representation of the petitioner, Managing 

Director, BIADA took the necessary steps by 

requesting Chairman of Bihar State Power 

Holding Co. and Executive Engineer of 

aforesaid Co. for removing the High-Tension 

Conductor wire over the land vide his letter no 

1483/D dated 12.03.2013 and 7432/D dated 

12. That it is stated that physical 

possession order of aforesaid plot Ll of Area 

10,000 sq.ft. was issued in favour of Petitioner 

vide memo no. 22/Je dated'25.05.2015. | 

13. That it is stated that the petitioner 

has submitted the map of the ITI building 

prepared by registered Architect on 08.07.2015 

for its approval. Thereafter, it was informed to 

the petitioner vide Letter No: 

3798/36/DEV/BIADA/2012 dated 12.08.2015 

(Annexure R/A of Counter Affidavit) to start 

the construction work, there was no need for 

approval of the map by the petitioner, it is not 

necessary to obtain permission from the 

authority to start construction work. 

14. That it is stated that the 

construction work over the aforesaid plot for 

establishment of ITI was not started even after 

the reply communicated to the respondent 

regarding approval of aforesaid map. 

15. That it is stated that a new Bihar 

Industrial Investment Promotion Policy, 2016 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

was notified by the Govt. of Bihar in the 
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Industries Department vide resolution no. 1822 

dated 01.09.2016 therefore the further 

allotment was not possible as the allotment 

cannot be made for Service Sector and 

Educational Institute as per the new Policy. 

16. That it is stated that BIADA has 

apprised the petitioner that in terms of Clause 

5.2.1 and 5.2.2 (b) of Bihar Industrial 

Investment Promotion Policy, 2016, that as a 

policy decision, all vacant lands in industrial 

Area shall now be used only for allotment of the 

manufacturing units and not for the 

establishment of ITI or any other service sector. 

17. That it is stated that meantime 

DGET, New Delhi modified the silent features 

of affiliations norms for ITI -2017 in which 

minimum plot area for affiliation of ITI has 

been fixed to 1.07 Acre i.e.46609 Sq. ft. 

18. That it is stated that the demand 

of allotment of extra land in the Industrial Area 

cannot be granted firstly as there is no vacant 

land meeting the demand of the allottee and 

secondly clause 5.2.1 and 5.2.2 of the Bihar 

Industrial Investment Promotion Policy, 2016 

does not allow allotment by BIADA for sectors 

other than Manufacturing and also the forfeited 

amount cannot be returned as it is against the 

provision of BIADA Act, 1974 and allied 

amendments. 

19. That it is stated that in response 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

to the aforesaid application dated 31.08.2018, 

development officer, BIADA has intimated vide 

letter no. 4953 dated 26.09.2018 (Annexure 

R/B of Counter Affidavit) to establish 
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manufacturing units in aforesaid plot L1 as the 

allotment cannot be made for Educational 

Institute as per the new Policy. 

20. That it is stated that BIADA eased 

the terms of the agreement for its allottee's by 

making the clause of getting the map approved 

by BIADA not mandatory and the same was 

also communicated to the petitioner in response 

to their letter. They were asked to commence the 

construction work at the premise and inform 

BIADA about the same. It was also submitted 

that had the petitioner commenced the 

construction of the Institute on time then they 

could have received the affiliation for setting up 

the ITI before the Government Notification was 

released with the new terms in the year 2017. 

21. That it is submitted that the 

allottee cannot establish Training Institute 

under the prevalent notification of the 

Government of India. Their demand for setting 

up a Skill Development Centre also cannot be 

accepted as the same does not fall within the 

ambit of ITI and therefore allowing this would 

mean change in project which cannot be done 

as the per the terms of allotment to 

manufacturing sectors only, under the prevalent 

Policy. 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

22. That it is humbly stated that 

respondent is merely trying to get away with 

their own lackadaisical approach towards 

setting up the Institute on time and fresh 

allotment of land cannot be made for Service 

Sectors and Educational Institutes under the 

Bihar Industrial Investment Promotion Policy, 
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2016 even if the demanded land was vacant in 

the Industrial Area. It is also clear that the 

allottee cannot establish Training Institute 

under the prevalent notification of the 

Government of India. Their demand for setting 

up a Skill Development Centre also cannot be 

accepted as the same does not fall within the 

ambit of ITI and therefore allowing this would 

mean change in project which cannot be done 

as the per the terms of allotment to 

manufacturing sectors only, under the prevalent 

Policy. 

23. That it is stated that the Executive 

Director, BIADA, Patna after issuing a notice 

vide letter no. 110/J dated 08.11.2018 

(Annexure R/C of Counter Affidavit) in terms 

of clause 6(2) (a) of BIADA (Amendment) Act, 

1991 has cancelled the allotment of plot no. L1, 

Area 10,000 Sq. ft situated at Industrial Area, 

Jehanabad vide order dated 08.03.2019 

contained in memo no. 1960/D dated 

08.03.2019 and the entire valuation amount 

deposited against the aforesaid plot has been 

forfeited with a further direction that no claim 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

against the aforesaid cancelled plot shall be 

entertained in future. 

x x x 

26. That it is submitted that the Plot 

in question has been allotted to M/s Tanisha 

Agrochemicals Private Limited vide Allotment 

Letter No. 3291/D dated 13.08.2025 for 

establishment of 1. Insecticide 2. Fungicide 3. 

Herbicide unit. 

11. The learned Single Judge, upon hearing the 
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respective parties and on perusal of the pleadings and averments 

on record, was pleased to hold as follows: 

16. On perusal of records, it is 

evident that physical possession of Plot.No. L1 

was granted to the petitioner vide Memo No. 

22/Je. on 25.05.2015. Following this, the 

petitioner submitted ITI building map on 

08.07.2015, but BIADA informed the petitioner 

on 12.08.2015 that map approval was 

unnecessary and that construction could be 

proceed without permission. Despite of this, the 

petitioner failed to begin construction by 

01.09.2016. Subsequently, the Bihar Industrial 

Investment Promotion Policy, 2016 was 

implemented, restricting the use of vacant 

industrial lands to manufacturing units, thereby 

excluding ITIs and service sectors. In 2017, the 

Directorate General of Employment and 

Training modified ITI affiliation norms, 

requiring a minimum plot area of 1.07 acres, 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

which prompted the petitioner to request an 

additional plot of 1.25 acres. BIADA denied this 

request, citing a lack of available land and the 

new Policy restrictions. The petitioner then 

submitted a new proposal for a multi-skill 

development center in March 2019, which was 

also rejected for failing to align with the New 

Policy. BIADA clarified that the approval of the 

map was no longer mandatory, yet the petitioner 

failed to commence construction on time. Had 

the petitioner adhered to the timeline, they could 

have obtained ITI affiliation before the policy 

change. BIADA reiterated that the petitioner's 

request to establish a Skill Development Centre 
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did not conform to the policy, as such a project 

fell outside ITI-related activities and the scope 

of manufacturing sector allotments. 

Furthermore, in response to the petitioner's 

application dated 31.08.2018, the Development 

Officer, BIADA, informed the petitioner vide 

Letter No. 4953 dated 26.09.2018 that the plot 

could only be used for establishing 

manufacturing units, in accordance with the 

New Policy. However, the petitioner was 

unwilling to start a manufacturing unit as per 

the new policy. 

17. As a result, the Executive Director 

of BIADA cancelled the allotment of Plot No. L1 

on 08.03.2019, forfeiting the deposited amount 

and barring any future claims. The petitioner's 

appeal was dismissed on 15.07.2019, 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

confirming the cancellation on the grounds of 

delayed construction and failure to meet the 

revised requirements. 

18. In light of the above, the Court 

finds no error in the cancellation of the plot, as 

the petitioner did not comply with the terms and 

failed to commence construction within the 

stipulated time. Therefore, the cancellation 

stands upheld. 

12. This matter was taken up on 17.03.2026. After 

advancing arguments, learned counsel for the appellant confined 

his prayer to the limited relief of refund of the forfeited amount. 

In view of the aforesaid submission, this Court directed learned 

Counsel for the appellant, to file an affidavit placing on record 

documentary evidence with respect to the amount deposited 

with respondent no. 3, the Executive Director, BIADA, towards 

consideration for allotment of land for establishment of an I.T.I. 
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Simultaneously, learned counsel appearing on behalf of 

respondent no. 3 was directed to obtain instructions regarding 

the amount deposited by the appellant at the time of execution 

of the agreement for the said purpose. He was further directed to 

file an affidavit clarifying the circumstances under which the 

amount was forfeited and whether, in any eventuality, the same 

is refundable to the appellant. 

13. In compliance with the aforesaid order, learned 

counsel for the appellant filed a supplementary affidavit dated 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

30.03.2026, wherein it has been stated as follows: 

3. That it is submitted that Sr. 

Accounts Officer of the Respondent while 

demanding the last installment of Rs.27,207/ 

vide letter no. 931 dated 09.02.19 had furnished 

the statement of accounts which shows the 

amount deposited by appellant which comes out 

to be Rs 3,30,255/- including the payment of 

last installment of Rs 27,207/-(Annexure-12) 

which was forfeited inspite of no default on the 

part of Appellant. The details of date wise 

payment which has been received by the 

Respondents are as below: 

Date of Payment Amount Paid 

10.09.2012 Rs. 69, 969/- 

05.08.2014 Rs. 96,300/- 

02.07.2015 Rs. 55, 237/- 

17.03.2016 Rs. 27, 200/- 

21.03.2017 Rs. 27, 176/- 

06.03.2018 Rs. 27, 166/- 

19.02.2019 Rs. 27, 207/- 

Total Amount Paid Rs. 3, 30, 255/- 

4. That it is stated and submitted that 

it is manifest and clear that the total Amount 

deposited by the appellant which comes out to 
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be Rs 3,30,255/ (Rs. Three Lacs thirty thousand 

and two hundred fifty-five) only which was 

forfeited by the Respondents needs to be 

refunded with interest thereupon since 

cancellation of plot is in the teeth of 6(2)(a) of 

BIADA (Amendment Act, 1991 as well as in 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

violation of Principles of natural Justice. 

14. Respondent nos. 3 to 5 have also filed a second 

supplementary counter affidavit, wherein it has been stated as 

follows: 

6. That it is respectfully submitted 

that the terms and conditions of the allotment 

letter are binding upon the allottee. In this 

regard, Clause 26 of the allotment letter clearly 

provides that upon cancellation of allotment, 

BIADA is empowered, inter alia, to forfeit any 

money deposited by the allottee. As per Clause 

26 (b) of the allotment letter, it is specifically 

stipulated that BIADA may forfeit any money 

that may have been deposited with BIADA, 

thereby making it abundantly clear that 

forfeiture of the deposited amount is a 

contractual consequence of cancellation. 

x x x 

8. That as per the terms and 

conditions of the allotment and the provisions, 

including Section 6(2)(a) of BIADA Act, 1974, 

in case necessary effective steps are not taken 

within the fixed period to establish the Industry 

or all dues, rent, charges of the Authority have 

not been paid within time or unregistered 

product is manufactured or any construction 

contrary to the approved plan has been carried 

out or an activity injurious to industries has 
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been engaged into the Authority shall in such 

condition cancel the allotted plot/shed and also 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

forfeit the amount deposited in this connection. 

x x x 

13. That there is no provision under 

the BIADA Act, 1974 or the relevant regulations 

which mandates automatic refund of forfeited 

amount once the allotment is cancelled due to 

default attributable to the allottee. 

15. Adverting to the rival submissions advanced on 

behalf of the parties, it would be apposite to extract the relevant 

statutory provision governing forfeiture of the amount 

deposited, as contained in Section 6(2)(a) of the Act, 1974: 

6. General duties and powers of the 

Authority 

2) The Authority shall be responsible for 

planning, development and maintenance of the 

Industrial Area and amenities thereto and 

allotment of land or factory shed or building or 

parts of buildings, execution of lease, modification 

and cancellation of such allotment of lease, 

realization of fees rent charges and matters 

connected thereto. 

(a) In case necessary effective steps 

are not taken within the fixed period to 

establish the Industry or all dues, rent, charges 

of the Authority have not been paid within time 

or unregistered product is manufactured or any 

construction contrary to the approved plan has 

been carried out or an activity injurious to 

industries has been engaged into; the Authority 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

shall in such condition cancel the allotted 

plot/shed and also forfeit the amount deposited 
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in this connection. The Authority shall before 

cancelling the allotment allow one month time 

to the allottee to put up his case. The allottee on 

being dissatisfied with the order of the 

Authority may file an Appeal to the State 

Government within one month and the State 

Government shall, after due consideration 

dispose of within two months from the date of 

receipt of Appeal. 

16. A plain reading of Section 6 , which deals with the 

general duties and powers of the Authority under Chapter III of 

the Act , makes it evident that where the allottee fails to take 

necessary effective steps within the stipulated period for 

establishment of the industry, the Authority is empowered to 

cancel the allotment and forfeit the amount deposited in 

connection therewith. However, such power is not unfettered. 

The provision mandates that prior to cancellation of allotment 

and forfeiture of the deposited amount, the Authority must 

afford the allottee an opportunity by granting one month's time 

to put forth allottee's case. 

17. Only upon consideration of the allottee's response, 

and after affording an opportunity of hearing, the Authority can 

proceed to pass an order of cancellation of allotment along with 

forfeiture of the deposited amount, if the explanation is found to 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

be unsatisfactory. 

18. The statute further provides a remedy to the 

allottee by way of an appeal before the State Government, 

within a period of one month from the date of such order. The 

appellate authority is required to consider and dispose of the 

appeal in accordance with law within the stipulated time frame 

of two months. 

19. Now, coming to the facts of the present case; the 

forfeiture order, brought on record as Annexure-2 to the writ 

petition, clearly indicates that a show-cause notice was issued to 
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the petitioner on 08.11.2018. However, no response was 

submitted by the writ petitioner, and accordingly, the order of 

cancellation was passed, along with forfeiture of the amount 

deposited. 

20. The writ petitioner also preferred an appeal before 

the State Government, which came to be rejected; the said order 

has been brought on record as Annexure-1 to the writ petition. 

The principal ground urged in the writ petition is that the 

allotment of Plot No. L1, admeasuring 10,000 sq. ft., was 

cancelled vide order dated 08.03.2019, de hors statutory rules 

without affording any opportunity to show cause, and the entire 

amount deposited towards its valuation was forfeited, with a 

further stipulation that no claim in respect of the said cancelled 

plot would be entertained in future. 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

21. The Hon'ble Supreme Court has, in multiple 

decisions, emphasized the significance and object of a forfeiture 

clause. In V. Lakshmanan -Vrs.- B.R. Mangalagiri, 1995 Supp 

(2) Supreme Court Cases 33, it was held as follows: 

5. The question then is whether the 

respondents are entitled to forfeit the entire 

amount. It is seen that a specific covenant under 

the contract was that the respondents are 

entitled to forfeit the money paid under the 

contract. So when the contract fell through by 

the default committed by the appellant, as part 

of the contract, they are entitled to forfeit the 

entire amount. 

Similarly, in the case of K.R. Suresh -Vrs.- R. 

Poornima and Others, 2025 Supreme Court Cases OnLine SC 

1014, the Hon'ble Supreme Court has held as follows: 

34. In Satish Batra v. Sudhir Rawal 

(2013) 1 SCC 345, this Court emphatically held 

that it is only the earnest money, paid as a 

pledge for the due performance of the contract, 
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that can be forfeited by the seller on account of the 

buyer's default 

35. ..This Court allowed the 

forfeiture of the earnest money, which was held 

to be security for the due performance of the 

contract, by the seller when the transaction fell 

through on account of the purchaser's fault.. 

x x x 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

39. This Court recently reaffirmed the 

principles for deeming whether time is of the 

essence in a contract in Welspun Specialty 

Solutions Ltd. v. ONGC, (2022) 2 SCC 382. It 

held that the determination must be made by 

reading and analysing the contract in its 

entirety, taking into account the surrounding 

circumstances. An explicit clause stating that 

time is of the essence is not, by itself, sufficient. 

The Court further observed that any provision 

allowing extensions under a contract effectively 

negates such a clause, thereby indicating that 

time is not of the essence. The relevant 

observations are reproduced hereinbelow: 

34. In order to consider the relevancy of 

time conditioned obligations, we may observe 

some basic principles: 

(a) Subject to the nature of contract, general 

rule is that promisor is bound to 

complete the obligation by the date for 

completion stated in the contract. [Refer 

to Percy Bilton Ltd. v. Greater London 

Council [Percy Bilton Ltd. v. Greater 

London Council, [1982 1 WLR 794 

(HL) 

(b) That is subject to the exception that the 
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promisee is not entitled to liquidated 

damages, if by his act or omissions he 

has prevented the promisor from 

completing the work by the completion 

date. [Refer Holme v. Guppy [Holme v. 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

Guppy, (1838) 3 M & W 387 : 150 ER 

1195 

(c) These general principles may be 

amended by the express terms of the 

contract as stipulated in this case. 

35. It is now settled that whether time is of 

the essence in a contract, has to be culled out 

from the reading of the entire contract as well 

as the surrounding circumstances. Merely 

having an explicit clause may not be sufficient 

to make time the essence of the contract. As the 

contract was spread over a long tenure, the 

intention of the parties to provide for extensions 

surely reinforces the fact that timely 

performance was necessary. The fact that such 

extensions were granted indicates ONGC's 

effort to uphold the integrity of the contract 

instead of repudiating the same. 

(Emphasis Supplied) 

22. Besides, the above referred legal position, the 

respondents no. 3 to 5 in their counter affidavit have specifically 

stated that the allottee cannot establish Industrial Training 

Institute under the prevalent notification of the Government of 

India and that their demand for setting up a Skill Development 

Centre also could not be accepted as the same did not fall within 

the ambit of ITI and therefore, allowing the same would mean 

change in project which could not be done. As per the terms of 

allotment, it is for manufacturing sectors only, under the 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 
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prevalent Policy. 

Further, in the supplementary counter affidavit filed 

on behalf of respondent nos. 3 to 5, it has been stated that the 

Letter No: 3798/36/DEV/BIADA/2012 dated 12.08.2015 

(Annexure R/A of Counter Affidavit) had been sent on 

14.08.2015 through post and was duly served. 

23. It is the contention of learned Counsel for the 

appellant that, although a copy of the dispatch register has been 

brought on record, however, no postal receipt evidencing 

dispatch of the notice by registered post has been produced. It is 

thus, urged that the presumption under Section 27 of the General 

Clauses Act, 1897 would not be attracted in the facts of the 

present case, and consequently, it cannot be held that the 

mandatory requirement under Section 6(2)(a) of the Act, 1974, 

of granting one month's time to the allottee, stood duly 

complied with. 

24. It is well settled that disputed questions of fact are 

not amenable to adjudication in writ jurisdiction. This principle 

has been consistently reiterated in the cases of State of 

Rajasthan -Vrs.-Bhawani Singh, [1993 Supp (1) SCC 306; 

Union of India -Vrs.- Puna Hinda [(2021) 10 SCC 690; State 

of Assam -Vrs.- Bhaskar Jyoti Sarma [(2025) 5 SCC 321. 

In the present case, a specific stand was taken in the 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

order dated 17.03.2023, which stands impugned in the writ 

petition. The said position has also been reiterated in the counter 

affidavit. Moreover, during the course of arguments, as reflected 

in the order dated 17.03.2026, learned Counsel for the appellant 

specifically contended that atleast the forfeited amount ought to 

be refunded to the appellant. This Court directed to place on 

record by way of affidavit, documentary evidence indicating the 

amount deposited with respondent no.3. 

Learned Counsel for Respondent no.3 was also 

directed to obtain instructions regarding the amount deposited 

by the appellant and also clarifying the provisions governing 
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forfeiture of amount and the circumstances, if any, under which 

the same could be refunded. By way of counter affidavit and 

supplementary affidavit, respondent no.3 has presented the 

evidence of issuance of show cause notice by annexing a copy 

of dispatch register, whereas no rejoinder has been filed on 

behalf of the appellant demonstrating submission of any reply to 

the said show cause notice. 

25. In such circumstances, we are of the considered 

view that the learned Single Judge, in the impugned order, has 

rightly held that there was no illegality in the cancellation of the 

allotment, particularly in view of the petitioner's failure to 

comply with the terms and conditions and to commence 

construction within the stipulated period. It is also evident from 

Patna High Court L.P.A No.559 of 2025 dt.28-04-2026 

the record that the petitioner had expressed his inability to 

proceed with the project in terms of the prevailing policy. 

26. Having regard to the submissions advanced on 

behalf of the parties, the pleadings on record, and the relevant 

statutory provisions, we find no perversity or infirmity in the 

impugned order passed by the learned Single Judge. It is trite 

that the scope of interference in an intra-court appeal, in 

exercise of appellate jurisdiction, is limited and essentially 

corrective in nature and we are of the humble view that no case 

for interference is made out. 

27. Accordingly, the present Letters Patent Appeal, 

being devoid of merit, stands dismissed. 

(Sangam Kumar Sahoo, CJ) 

(Harish Kumar, J) 
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India Inc's big foreign acquisitions yield no more than tepid returns 

https://www.business-standard.com/industry/news/india-inc-s-big-foreign-acquisitions-yield-no-more-than-tepid-returns-

126050101086_1.html 

  
Big-ticket acquisition by India Inc in the past two decades has not translated into good returns to shareholders. 

 

In eight of 10 occasions, the share prices of firms that spent billions buying marquee assets have underperformed the 

broader market after acquisition. 

 

Only two of the 10 biggest acquirers in the Business Standard sample  Hindalco Industries and Bharti Airtel  became 

market outperformers. Even then, in the case of the two, its doubtful if their recent outperformance on the bourses is due 

to domestic factors or the gains from acquisition overseas. 

 

For example, the share price of Hindalco Industries, one of Indias top aluminium and copper producers, began to pull 

ahead of the Nifty 50 only two years ago, nearly 17 years after its $5.7 billion acquisition of Novelis Inc in February 2007. 

 

However, its strong showing can be attributed to a global surge in the prices of industrial metals rather than Novelis 

contribution through higher earnings. 

 

In the case of Bharti Airtel, its strong financial performance in the last two years and the resulting outperformance could 

be attributed to the emergence of a duopoly in the domestic telecom market rather than the operational and financial 

success of its $10.7 billion acquisition of Zain Telecoms Africa business in March 2010. 

 

After its recent outperformance, Hindalco Industries share price (adjusted for bonuses and share splits) is up 583 per 

cent cumulatively since it acquired Novelis compared to a 474 per cent rally in the benchmark Nifty 50 in the period. 

 

Bharti Airtels stock price, on the other hand, has appreciated 573 per cent cumulatively since the acquisition of Zain 

Telecom Africa business compared to the 359 per cent rally in the Nifty 50 in the period. 

 

Other big acquirers, such Tata Steel, Tata Motors (erstwhile), Oil & Natural Gas Corporation, UPL, Reliance Industries, 

Biocon, Coforge, and Adani Green have failed to outperform the benchmark indices after splurging billions on acquisition. 

 

chart 

 

chart 
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Tata Steel, which made the biggest ever overseas acquisition by an Indian company in 2006 and acquired the Corus 

group for $12.78 billion, remains an underperformer even 20 years later. 

 

The steelmakers stock price is up 397 per cent cumulatively since that acquisition compared to a 551 per cent rally in the 

Nifty 50 in the period. 

 

The erstwhile Tata Motors (now split into two companies) struggled to beat the broader market between March 2008 and 

October 2025 after it acquired the assets of Ford Motor Cos Jaguar Land Rover (JLR) division in March 2008 for $2.3 

billion. 

 

Oil & Natural Gas Corporation (ONGC), a public-sector entity, too has struggled on the bourses after its $2.6 billion 

acquisition of Imperial Energy Corp Plc in August 2008. The companys stock price is up just 78 per cent cumulatively 

since then compared to a 458 per cent rise in the Nifty 50 in the period. 

 

Acquisitions even in recent years have struggled to deliver returns to shareholders. For example, agrochemical maker 

UPL has underperformed after its $4.2 billion acquisition of Arysta Lifesciences in July 2018. 

 

Its the same story with Biocon after it bought Viatris biosimilar business in 2022 and Reliance Industries acquisition of 

Walt Disney Co India for $8.5 billion in November 2023. 

 

The share prices of Adani Green Energy and Coforge too have lagged the Nifty 50 after their mega acquisitions. 

 

Analysts attribute the poor returns from such acquisition to the mismatch between the upfront capital spent on it and the 

financial returns generated by the acquired assets. 

 

Most of these are like small fish trying to gobble up big fish to become sharks. This requires a huge capital outlay, a large 

part of which comes from debt. This creates financial headwinds when the acquired business fails to perform as expected 

due to factors such as a demand slowdown or a sharp depreciation in Indian rupee, said G Chokkalingam, founder and 

chief executive officer, Equinomics Research. 

 

This shows in the disparity between the acquisition cost and the net worth of the acquirer on the eve of acquisition. With 

the exception of Reliance Industries and ONGC, for all other companies the acquisition cost was in multiples of their net 

worth. This forced the companies to fund acquisition through large borrowing, which became a financial millstone when 

their sector was hit by a financial downturn. 

 

On average, the acquisition cost of assets was nearly four times the net worth of acquirer, leading to a sharp rise in the 

indebtedness of these companies after these big purchases. It also resulted in a sharp decline in financial metrics such 

as the return on net worth (RoNW) for these companies. In fact, the RoNW of most of these companies is even now lower 

than that prior to the acquisition. Low RoNW lowers these companies long-term growth potential and weighs on their 

equity valuation and share price performance. 

  



 

 

Page 94 of 154. 

Headline Oil & Natural Gas Corporation announces senior management changes with superannuation of 

two executive directors 

Publication Business Upturn Edition Online Coverage 

Published Date 1 May 2026 

 

Oil & Natural Gas Corporation announces senior management changes with superannuation of two 

executive directors 

https://www.businessupturn.com/business/oil-natural-gas-corporation-announces-senior-management-changes-with-

superannuation-of-two-executive-directors/ 

  
Oil & Natural Gas Corporation (ONGC) has announced changes in its senior management, effective from 1 May 2026. 

The company disclosed that two executive directors, Rajan Asthana and Shibu Augustine Manuel , have retired due to 

superannuation. 

Rajan Asthana and Shibu Augustine Manuel both held the position of Executive Director at ONGC. Their retirement 

marks a significant transition in the company's leadership, as they were key figures operating one level below the board. 

The changes are in accordance with Regulation 30, read with Schedule III of the SEBI (LODR) Regulations, 2015. 

The superannuation of these senior executives is part of the routine organisational changes within ONGC, aimed at 

ensuring a seamless transition and continued leadership in its operations. The company has not yet announced their 

successors. 

These changes come as ONGC continues to focus on its strategic objectives and operational efficiency in the energy 

sector. The company is expected to announce further details regarding the new appointments in due course. 

Disclaimer: This article is based on a regulatory filing submitted to the National Stock Exchange of India ( NSE 
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Relief for Oil Exporters: Windfall tax on Diesel, ATF exports slashed, Reliance,ONGC, who benefits 

most? 

https://www.dnaindia.com/business/report-relief-for-oil-exporters-windfall-tax-on-diesel-atf-exports-slashed-relianceongc-

who-benefits-most-3208479 

  
The Finance Ministry has fixed export duty at Rs 23/litre for diesel and Rs 33/litre for ATF, while keeping petrol exempt. 

How change in windfall tax affect oil exporters? 

The government reduced the windfall tax it charges on companies that export diesel and aviation turbine fuel (ATF)as 

global oil prices see relief. This tax, which is reviewed every 15 days, has now been cut to encourage Indian refiners to 

earn huge margins by selling abroad instead of in India. Govt taxes that extra profit so it can fund subsidies or manage 

domestic supply. 

Windfall tax on Diesel, ATF exports slashed, relief for oil exporters 

According to Mayank Arora, Director-Regulatory, Nangia Global, the Windfall Tax on Diesel and ATF exports was 

imposed on March 27 to ensure domestic availability of these fuels in the Indian market. Traditionally, such taxes are 

imposed to 'cash in' on excess profits made by these crude oil refining companies. 

Looking ahead, Mr Arora says the decision to roll back on the windfall tax will serve the twin purpose of providing succour 

to oil refining Companies suffering from high raw material (crude oil) costs on account of the West Asia Crisis. "Given the 

rise in crude prices over the past month, the decision will also make Indian petroleum products competitive in the 

international markets," he adds. 

The Finance Ministry has fixed export duty at Rs 23/litre for diesel and Rs 33/litre for ATF, while keeping petrol exempt. 

The levies, Special Additional Excise Duty and Road and Infrastructure Cess, were imposed from March 27, 2026, to 

ensure domestic fuel supply amid the West Asia crisis by disincentivising exports. Excise duty on petrol and diesel for 

domestic use remains unchanged. 

Reliance, ONGC, and other oil exporters: Who gains the most? 

The biggest beneficiaries are large refiners with high export volumes, especially private players. Reliance Industries gains 

the most because it runs the Jamnagar complex, the world's biggest refinery, and exports roughly 50-60% of its diesel 

and ATF output  even a $1 per barrel tax cut can add millions to its profit. Other key gainers include public-sector exporter 

ONGC/MRPL and Nayara Energy, formerly Essar Oil, both of which are major fuel exporters. 

Find your daily dose of All Latest News including Sports News Entertainment News Lifestyle News , explainers & more. 
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AP Pushing 10 Lakh PNG Connections for Households an Uphill Task 

https://www.deccanchronicle.com/southern-states/andhra-pradesh/ap-pushing-10-lakh-png-connections-for-households-

an-uphill-task-1953876 

  
State targets 10 lakh PNG connections in six months amid infrastructure and adoption challenges 

Andhra Pradesh government may face an uphill task in its attempt to issue 10 lakh piped natural gas (PNG) connections 

in the next six months. The endeavour will require it to source the natural gas and from there lay trunk pipelines for 

transport of gas to the gas distribution entities of the targeted cities. 

As of March 2026, AP has 66,892 PNG connections. It has added about 2,000 connections during April, though a pipeline 

network has already been laid for providing total 1.7 lakh connections. Meters will have to be fitted once PNG supply 

starts for the 1.7 lakh households. 

In the interim, the five city gas distribution entities have come up with a revised capital expenditure 760 crore for expansion 

of PNG supply. Further, the Civil Supplies department has issued a GO on April 10 to pay 2,400 per annum directly to 

beneficiaries of Deepam 2.0 once they switch over the PNG from the three LPG cylinders, which are currently being 

supplied to them free of cost per annum. The Deepam households will have to surrender their LPG connections once 

they convert to PNG. 

With Chief Minister N. Chandrababu Naidu fixing the target of providing 10 lakh PNG connections in six months, district 

collectors, district Civil Supplies officers, employees of Swarna Gram and Swarna Ward department and the city gas 

distribution entities are publicising the PNG supply in an aggressive manner. 

However, with the LPG crisis easing a bit with availability of both domestic and commercial cylinders, consumers are not 

coming forward to convert their connections to PNG. This is posing a big challenge to the state government, which 

maintains that PNG is safer and cheaper when compared with LPG. As PNG connections are non-transferable, given the 

establishment of infrastructure, tenants have to get permission from owners of their houses to avail the PNG connection. 

But there is no certainty on how long the tenant will stay in the same house. There is hesitation among tenants about 

switching over to PNG, because they can carry their LPG cylinder once they vacate the house. PNG supply is aimed at 

domestic, commercial and industrial consumers. So far, however, only industries are opting for piped natural gas. For 

example, Visakha Steel Plant is drawing 50,000 cubic meters of natural gas. 

For PNG to be supplied to households and commercial establishments, laying of trunk pipelines and subsidiary pipelines 

for supplying the gas are major tasks. Currently, city gas distribution entities like IOCL and others are importing liquefied 

natural gas (LNG) and collecting at the Ennore terminal in Chennai and Dhamra Port in Odisha. From there, the LNG is 

sent to regasification units before being supplied as PNG through pipelines. 

The other source of PNG will be natural gas available in the oil fields of Krishna-Godavari basin, which are being operated 

by ONGC and RIL. Their gas will be transported through pipelines laid by GAIL and used as PNG. The proposal to lay a 

trunk pipeline for transportation of gas from Kakinada to Srikakulam is in the bidding stage. Once it is finalised, the 

pipeline will be laid from Angul in Odisha to Srikakulam and to Kakinada. Another trunk pipeline connecting Kakinada to 

Nellore is also under consideration. 

AP Gas Infrastructure Corporation in-charge managing director Praveen Aditya said, We are making all efforts to promote 

PNG in a big way. Once the laying of trunk lines is completed, we will be able to expedite PNG connectivity in the state. 

  

https://www.deccanchronicle.com/southern-states/andhra-pradesh/ap-pushing-10-lakh-png-connections-for-households-an-uphill-task-1953876
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Govt awarded 172 oil & gas blocks in 10 years, but negligible output brings policy and execution into 

focus 
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negligible-output-brings-policy-and-execution-into-focus/130708742 

  
Experts question the policy's effectiveness. Geological challenges and a shift in risk to companies deter global 

investment. 

The government continues auctions, but state-run firms dominate. This situation highlights India's ongoing dependence 

on imports. 

A decade after India promised to unlock its oil and gas potential through a bold new policy, there has been negligible 

additional production despite large investments committed by companies and a flurry of exploration activity. This raises 

serious questions on both policy and execution, according to experts. 

Since the Hydrocarbon Exploration and Licensing Policy (HELP) was introduced in 2016, the government has awarded 

172 oil and gas exploration blocks across 19 sedimentary basins covering a massive 378,652 square kilometres under 

nine rounds of the Open Acreage Licensing Programme (OALP). 

The Directorate General of Hydrocarbons (DGH), the government's technical arm that oversees exploration, admits in its 

latest annual report that while these 172 blocks attracted cumulative investment commitments of more than $4.36 billion, 

only 14 discoveries have been made so far and just one of them has been put into production in the marginal field of 

Gujarat, part of the Cambay basin. Production from this field is understood to be very small, with no meaningful 

contribution to national output. 

For a policy that was meant to boost domestic output and reduce India's dependence on imports, one producing field in 

nearly ten years throws the efficacy of the policy into serious doubt, said experts. 

Queries sent to the director general of DGH did not elicit any response until press time. Doubtful prospects 

The gap becomes even starker when placed against India's untapped potential. The country holds an estimated 22 billion 

barrels of undiscovered hydrocarbon resources, yet nearly 70 per cent of these reserves remain unexplored, according 

to S&P Global Commodity Insights. 

"The problem was never just policy design, it was over-selling geological potential with limited data. Bidding happened 

on optimism, not on proven prospects," a former DGH official told ET on condition of anonymity. 

Despite decades of policy changes, from the New Exploration Licensing Policy (NELP) of 1997-98, the country has not 

seen a major discovery comparable to Bombay High since 1974. 

The DGH report highlights that 141 exploratory wells were drilled in a single year and seismic surveys have expanded 

across basins. But even as 48 exploratory wells were drilled in OALP blocks in 2024-25, none translated into meaningful 

production. 

GEOLOGICAL DIFFICULTIES 

A major reason was the location of these blocks, most of which lie in deepwater and ultra-deepwater regions, where 

exploration is expensive, technically complex and highly risky. Even in the latest OALP round, more than 70 per cent of 

the area offered falls in deepwater zones. These are not easy fields that can be quickly brought into production. They 

require years of investment, advanced technology and stable policy support, something investors say India has struggled 

to provide. 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/govt-awarded-172-oil-gas-blocks-in-10-years-but-negligible-output-brings-policy-and-execution-into-focus/130708742
https://energy.economictimes.indiatimes.com/news/oil-and-gas/govt-awarded-172-oil-gas-blocks-in-10-years-but-negligible-output-brings-policy-and-execution-into-focus/130708742
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"Geological complexities, such as harsher terrains including deep-sea exploration, significantly elevate the failure risk for 

operators," the report said, highlighting why companies often prefer squeezing more oil from ageing fields rather than 

betting on uncertain new discoveries. 

New round has few takers 

Even as earlier rounds struggle to deliver production, the government is pushing ahead with fresh auctions. The 

government has now opened the OALP Round XI, offering 21 oil and gas exploration blocks spread across nearly 80,000 

square km across on-land, shallow-water, deepwater and ultra-deepwater areas, as it continues its push to expand 

exploration and reduce import dependence. 

The list of companies that have won these blocks is dominated by state-run firms such as ONGC and Oil India , along 

with a handful of domestic private players like Vedanta ONGC alone accounts for nearly 71 per cent of India's oil and 84 

per cent of gas production, reflecting the overwhelming dominance of public sector undertakings (PSUs) in the upstream 

sector. Even in recent rounds, ONGC alone won the largest share of blocks, often in consortiums. Reliance Industries, 

once a major upstream player, has largely stayed on the sidelines, participating only in a single consortium bid. 

Unwilling to shoulder risks 

Global oil firms British Petroleum, Shell, ENI, ExxonMobil, Petrobras and TotalEnergies have been working with PSUs in 

brownfield redevelopment projects and have largely stayed away from greenfield exploration in India. The lack of global 

capital and technology has slowed progress. 

"No foreign player has ventured into a greenfield oil and gas project since the new policy came in 2017," the report said, 

underscoring the limited success of reforms in attracting global capital. 

The reason is the policy design. HELP replaced the earlier production-sharing model with a revenue-sharing system, 

shifting more risk onto companies. Industry veterans argue that this makes projects less attractive, especially in high-risk 

exploration areas. 

DK Sarraf, former chairman and managing director of ONGC , said "overseas companies feel it is not the best option", 

referring to the revenue-sharing model that replaced cost recovery. Add to this "years of regulatory delays, complex 

approvals and past disputes like retrospective taxation, and the result is a trust deficit that continues to haunt the sector", 

he added. 

Global disruptions from the Iran war to supply chain shocks have exposed the risks of this dependence, even as the 

domestic exploration engine, which was supposed to be revived by HELP and OALP, has failed to deliver. 

Vivek Jain, analyst at India Ratings said that "you require a fairly large amount of capital and if things don't work out, your 

balance sheet should be capable enough to handle the losses", a risk few private players are willing to take. Comments 

All Comments 

Join the community of 2M+ industry professionals. 

Subscribe to Newsletter to get latest insights & analysis in your inbox. 
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For an industry already grappling with supply constraints and tight margins, this is less a one-off shock and more a 

compounding pressure point. 

A sharp and sustained rise in commercial LPG prices is beginning to ripple through India's food services sector, forcing 

restaurants, hotels and small eateries to reassess pricing, margins and even survival strategies. The latest hike, which 

takes the price of a 19 kg commercial cylinder in Delhi to 3,071.50, marks the steepest increase so far and the third 

consecutive monthly revision. In just three months, prices have jumped by 1,303. 

For an industry already grappling with supply constraints and tight margins , this is less a one-off shock and more a 

compounding pressure point. 

This is the largest price hike in the history of the country, Pranav Rungta, vice president of the National Restaurant 

Association of India (NRAI) told Fortune India . The immediate impact, however, is not uniform. Larger and organised 

players are managing, but smaller eateries and the unorganised segment remain under strain. 

The impact was most pronounced in the unorganised segment, where dhaba owners and small tea stall operators faced 

significant livelihood challenges due to limited access to commercial LPG, said Rajiv Mehra, general secretary at the 

Federation of Associations in Indian Tourism and Hospitality (FAITH). He noted that while cities such as Bengaluru saw 

temporary shutdowns during peak shortages, operators in Delhi largely managed through menu adjustments. 

Supply has not meaningfully improved either. Pretty much similar. Whoever is able to manage with limited supply is 

managing their operations, Rungta said. Restaurants that earlier depended on informal or black-market channels are 

now facing tighter scrutiny and reduced access, as oil marketing companies clamp down on diversion and hoarding. 

Commercial LPG has no centralised ordering system. It depends on relationships with distributors, Rungta explained. 

At present, many restaurants are receiving only about 50% of their usual LPG supply. To cope, they are increasingly 

relying on alternatives like induction cooking. If an eatery was using one cylinder every two days, now it is using one 

cylinder every three or four days. Some operations are still on induction, the VP explained. 

Why passing on costs get tricky 

Energy costs typically account for 2 to 5% of a restaurant's topline, depending on the format. That may seem modest, 

but in a business that runs on low double-digit or even single-digit margins, even a small increase can have an outsized 

impact. 

There will definitely be an inflationary pressure on the industry and they will have to pass this on, Rungta said. He pointed 

to second-order effects already building up. Paneer prices will go up. Any other raw material industry which uses gas will 

increase their prices. So it will cascade across the system. But passing on costs is easier said than done. 

Rank 

Company Name 

Reliance Industries 

LIC 

Indian Oil Corporation 
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The surge is placing significant cost pressure on the hospitality and food services sector, where fuel constitutes a critical 

operating expense, said Shashank Bhagat, co-chair of the Tourism and Hospitality Committee at PHD Chamber of 

Commerce and Industry. In the short term, businesses are left with limited options. They either absorb the cost, which 

compresses margins, or partially pass it on to consumers, which risks demand slowdown. 

Restaurants operate in an intensely competitive market where price sensitivity varies sharply. Frequent menu changes 

also come with operational friction. You have to print menus, design menus, update everything. Everyone cannot just do 

frequent price increases, Rungta shares. 

Many smaller eateries had already raised prices during the earlier LPG supply crunch in March. That leaves them with 

limited room to manoeuvre now. The risk is highest for highly price-sensitive formats. 

Take something like a vada pav or samosa. They can't increase prices beyond a point. If they go from 15 to 18, they 

might just go out of business, he said, adding that such players are likely to be the first to shut shop if pressures persist. 

No immediate hit to demand, but risks ahead 

So far, there has been no visible hit to footfall or employment. On the consumer side, I don't think there is going to be 

any change at the moment, Rungta said. However, the second-order effects could emerge over time, especially if 

restaurants pass on costs more aggressively. 

Customers may begin to cut discretionary spending, but that impact will take time to play out. That's a trickle-down effect 

which will take some time, he added. 

Interestingly, the restaurant industry does not expect the earlier potential loss estimate of 79,000 crore to rise further at 

decreased 15-20% business activity. The reason is simple. Businesses have already adapted to supply disruptions. The 

current phase is more about higher costs rather than fresh operational shocks. 

Elevated global energy prices, linked to tensions in West Asia and disruptions in key shipping routes, are feeding into 

India's commercial LPG rates. 

We are buying oil at very, very high prices right now because of the tensions, Rungta said. While domestic LPG prices 

remain politically sensitive and subsidised, commercial LPG acts as the adjustment lever. For instance, in Delhi, the 14.2-

kg cylinder used in household kitchens, continues to cost 913. 

Commercial prices can always go up. They (govt) have to pass it on at some point of time, which they have done, he 

said. 

Sustained volatility in energy prices could drive a structural shift towards alternative energy sources such as piped natural 

gas, electric kitchens and energy-efficient equipment, Bhagat added. 

Mehra echoed that view, calling for policy support. Transitioning to piped natural gas presents a viable path forward for 

commercial food establishments, given its reliability and cost efficiency, he said, adding that targeted schemes with 

minimal paperwork could help smaller players adopt PNG more easily. 

Even if geopolitical tensions ease immediately, normalisation will take time. If the crisis stops today, it will still take about 

two months for supply to return to normal levels, Rungta opined based on government indications. 

Frequently Asked Questions 

What is causing the increase in dining out costs in India? 

A sharp and sustained rise in commercial LPG prices is forcing restaurants and eateries across India to reassess pricing 

and pass on increased costs to consumers. 

How much has the commercial LPG price increased recently in Delhi? 

The price of a 19 kg commercial LPG cylinder in Delhi has risen to 3,071.50, marking a 1,303 jump in just three months. 
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Which segment of the food services sector is most affected by the LPG price hike? 

The unorganised segment, including dhaba owners and small tea stall operators, is most impacted due to limited access 

to commercial LPG and tight margins. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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ONGC Appoints Manish Patil as Additional Director (Finance) for 3 Months from May 1, 2026 After Ministry Approval 

New Delhi: State-owned energy major Oil and Natural Gas Corporation Limited (ONGC) has announced a temporary 

change in its senior leadership, assigning Director (Human Resources) Manish Patil additional charge of Director 

(Finance) for a period of three months starting May 1, 2026. 

The decision has been taken following approval from the Ministry of Petroleum and Natural Gas to ensure continuity in 

financial operations. 

As per the regulatory filing, Manish Patil will continue his existing role as Director (HR) while also overseeing the Finance 

portfolio. 

The additional charge will remain effective: 

The arrangement ensures smooth functioning of ONGC's financial decision-making during the transition period. 

Read also: ONGC Stars Sourav Kothari Wins Gold, Pankaj Advani Secures Silver at IBSF World Billiards Championship 

2026 

The Ministry of Petroleum and Natural Gas approved the appointment through an official communication, which was 

subsequently disclosed to stock exchanges. 

The update was filed under Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015, and shared with: 

The temporary assignment comes after the superannuation of the previous Director (Finance), who completed a long 

and distinguished career of 39 years in the organisation's finance division. 

Manish Patil, currently Director (HR) at ONGC, has an extensive academic and professional background: 

He has worked across multiple roles in Indian Oil Corporation Limited and ONGC, gaining experience in operations, HR, 

and organisational leadership. He was appointed Director (HR) in May 2023. 

ONGC stated that the temporary arrangement is aimed at maintaining stability in financial governance and ensuring 

uninterrupted operations until a permanent appointment is made. 

Oil and Natural Gas Corporation Limited is India's largest public sector undertaking (PSU) in crude oil and natural gas 

exploration and production. It plays a key role in meeting the country's energy needs and operates across the entire 

hydrocarbon value chain, including exploration, production, and refining partnerships. 

Read also: ONGC Names Yogish Nayak as New CFO from May 2026, Clears Major Petrochemical JV and Gas Project 

Funding 

  

https://indianmasterminds.com/news/ongc-manish-patil-additional-director-finance-2026-201388/


 

 

Page 103 of 154. 

Headline Today's News » ONGC Director HR Manish Patil gets additional charge of Director Finance 

Publication Indian Oil and Gas Edition Online Coverage 

Published Date 2 May 2026 

 

Today's News » ONGC Director HR Manish Patil gets additional charge of Director Finance 
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Why India Faces Severe LPG Shortage? Regulation Alternative Energy / Fuel New Projects PNGRB Plans New LPG 

Pipeline Project Market Watch Companies May 2, 2026: ONGC Director HR Manish Patil has been given additional 

responsibility of the Director Finance as Vivek Tongaonkar superannuated from the company after 39-years of 

distinguished career in finance division. The company informed the bourses in a regulatory filing. 

The statement filed on Thursday, April 30, mentioned "the Ministry of Petroleum and Natural Gas, Govt. of India vide 

letter no. CA-31011/3/2026-CA-PNG (55497) dated 30.04.2026 has entrusted the additional charge of the post of Director 

(Finance) to Manish Patil, Director (Human Resource) (DIN: 10139350)". 

(Source: PSU watch) 

To download the latest issue 'Volume 33 Issue 2 - April 25, 2026', click here 
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Oil and Natural Gas Corporation Limited (ONGC) has officially announced the passing of Shri Debasish Mukherjee, 

Executive Director (EO to Director HR). 

New Delhi, May 1, 2026: 

The Maharatna PSU informed the BSE and NSE on April 30, 2026, that Shri Debasish Mukherjee passed away on the 

same day. The company expressed deep regret in its regulatory filing under Regulation 30 of SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015, regarding the change in senior management one level below the 

Board. 

The official intimation stated: It is with regret to inform about the sad demise of Shri Debasish Mukherjee, Executive 

Director (EO to Director HR) on 30.04.2026. Accordingly, he ceased to be Executive Director of the Company. 

Profile of Late Shri Debasish Mukherjee 

Shri Debasish Mukherjee was appointed as Executive Director effective January 20, 2026, alongside Shri Ashish 

Bhatnagar. He held a Mechanical Engineering degree from Jadavpur University, an MBA from IGNOU, and a PhD in 

Management from Amity University, Noida. 

With over 35 years of experience in ONGC, he had served in various key roles across materials management, 

administration, and strategic operations in locations including Dehradun, Chennai, Delhi, and Jorhat. 

Impact on ONGC Leadership 

The untimely demise of Shri Mukherjee, shortly after his elevation to the Executive Director position, marks an unexpected 

change in the senior leadership team of India's largest oil and gas producer. ONGC has initiated necessary internal 

arrangements to ensure continuity of operations and HR functions. 

The company continues to focus on its strategic priorities, including increasing domestic hydrocarbon production, energy 

transition initiatives, and strengthening India's energy security. 

Condolences 

The ONGC family and the oil & gas industry have expressed profound sorrow over this sudden loss. Thoughts and 

prayers are with the bereaved family members at this difficult time. 

ONGC has not disclosed any further details regarding the cause of death or funeral arrangements. 

About ONGC Oil and Natural Gas Corporation Limited is India's largest crude oil and natural gas producer and a 

Maharatna Central Public Sector Enterprise. Headquartered in Dehradun, ONGC plays a critical role in meeting the 

nation's energy requirements through its extensive operations in exploration, production, refining, and petrochemicals. 
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01 May 2026 12:50 IST 
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directors-superannuation/39171524 

  
Oil and Natural Gas Corporation Limited announced senior management changes effective from 01.05.2026, involving 

the superannuation of Executive Directors Rajan Asthana and Shibu Augustine Manuel. The disclosure was made under 

Regulation 30 of SEBI (LODR) Regulations, 2015, affecting positions one level below the Board. This represents a routine 

organizational transition as senior executives reach retirement age. 

Oil & Natural Gas Corporation Limited has announced changes in its senior management structure, disclosing the 

superannuation of two Executive Directors effective from 01.05.2026. The announcement was made in compliance with 

regulatory requirements under SEBI (LODR) Regulations, 2015. 

Senior Management Transition Details 

The company has formally notified stock exchanges about changes affecting positions one level below the Board of 

Directors. The disclosure was made pursuant to Regulation 30 read with Schedule III of the SEBI (LODR) Regulations, 

2015. 

Executive Name 

Current Designation 

Type of Change 

Rajan Asthana 

Executive Director 

Superannuation 

Shibu Augustine Manuel 

Executive Director 

Superannuation 

Regulatory Compliance and Communication 

The notification was officially communicated to both major stock exchanges where ONGC shares are listed. The company 

secretary and compliance officer, Shashi Bhushan Singh, signed the disclosure document dated 01.05.2026. 

Stock Exchange Notification 

The formal communication was addressed to: 

National Stock Exchange of India Ltd. - Listing Department at Exchange Plaza, Bandra-Kurla Complex 

BSE Limited - Corporate Relationship Department at Phiroze Jeejeebhoy Towers, Dalal Street 

Corporate Governance Framework 

This disclosure demonstrates ONGC's adherence to corporate governance standards and transparency requirements. 

The superannuation represents a natural transition in the company's leadership structure as senior executives reach 

retirement age. 

https://scanx.trade/stock-market-news/companies/ongc-announces-senior-management-changes-due-to-executive-directors-superannuation/39171524
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The changes affect the senior management tier, specifically positions one level below the Board of Directors, indicating 

the significance of these roles in the company's organizational hierarchy. Such transitions are routine in large corporations 

and reflect normal succession planning processes. 

Historical Stock Returns for Oil & Natural Gas Corporation 

fuzz it fuzz it fuzz it Read Next Article 
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Oil and Natural Gas Corporation Limited disclosed that Shri Vivek Chandrakant Tongaonkar (DIN: 10143854) ceased to 

be Director (Finance) and Chief Financial Officer effective May 1, 2026, upon attaining superannuation age. The 

announcement was made in compliance with Regulation 30 of SEBI (LODR) Regulations 2015 and communicated to 

both NSE and BSE for information and record. 

Oil and Natural Gas Corporation Limited has announced the superannuation of its Director (Finance) and Chief Financial 

Officer, Shri Vivek Chandrakant Tongaonkar. The disclosure, made in compliance with Regulation 30 read with Schedule 

III of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, confirms that Tongaonkar ceased to 

hold both positions effective May 1, 2026, consequent upon attaining the age of superannuation. 

Key Details of the Transition 

The official communication was addressed to the listing departments of both major stock exchanges. The following table 

summarizes the essential information regarding this regulatory disclosure: 

Particular 

Details 

Official Name 

Shri Vivek Chandrakant Tongaonkar 

DIN 

Positions Held 

Director (Finance) and Chief Financial Officer 

Effective Date of Cessation 

Reason for Cessation 

Attainment of superannuation age 

Regulatory Compliance 

Regulation 30 of SEBI (LODR) Regulations, 2015 

Regulatory Filing Information 

The disclosure was formally submitted to both the National Stock Exchange of India Ltd. and BSE Limited. The filing 

included standard identification details for the company, which trades under the symbol ONGC in the EQ series. The 

BSE Security Code Number is 500312, and the NCD is 959881. 

The communication was digitally signed by Shashi Bhushan Singh, Company Secretary & Compliance Officer of Oil and 

Natural Gas Corporation Ltd., on May 1, 2026, at 11:17:06 IST. The disclosure was marked for the information and record 

of the exchanges. 

Historical Stock Returns for Oil & Natural Gas Corporation 

fuzz it fuzz it fuzz it Read Next Article  
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GAIL India has filed a case in the Delhi High Court against the Petroleum and Natural Gas Regulatory Board (PNGRB) 

regarding a rule to separate its gas transport and marketing operations. 

GAIL claims this split, originally set for 2017, would harm its integrated business model and that India's gas market isn't 

ready. The regulator, backed by a committee report, wants competition and efficiency. This legal fight affects India's 

energy infrastructure and how it's regulated. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

GAIL's Integrated Model Under Threat 

GAIL India's legal challenge against the Petroleum and Natural Gas Regulatory Board (PNGRB) over a mandated 

separation of its gas transportation and marketing businesses marks a critical moment for India's energy sector. GAIL 

argues that forcing the split would weaken its financial strength. This clashes with the regulator's view, supported by 

findings from a committee led by Ajay Tyagi, that the Indian gas market is mature enough for competition and efficiency. 

The dispute touches on the balance between state-run companies' integrated operations and the regulator's drive for 

market reform and public benefit. 

GAIL Defends Pipeline Network Control 

GAIL operates about 16,000 kilometers of India's 25,000-kilometer gas pipeline network. The company believes its 

integrated model, which uses profits from different segments to support lower-margin transportation, is vital for the 

system's health. GAIL executives suggest a forced split could weaken both parts of its business and potentially allow 

private firms to gain control of key infrastructure built over decades. GAIL holds roughly 59% of the nation's authorized 

pipeline network and a major share in gas transmission and marketing. The company's market value is around 1.07 trillion 

($11.55 billion), with a P/E ratio between 12.4 and 14.76, often seen as a value investment. 

Regulator Cites Market Maturity, Pushes Competition 

The PNGRB, citing a report from a committee chaired by former SEBI chief Ajay Tyagi, maintains that India's gas market 

has developed enough, pointing to the extensive pipeline network as proof. The regulator notes the separation was 

planned by 2017 and views GAIL's resistance as an unwillingness to give up control over setting transportation prices. 

This push from the PNGRB supports the government's broader goals to update the energy sector, attract investment, 

and improve energy security, especially as India imports about 88.2% of its crude oil. Efforts like the Oilfields (Regulation 

and Development) Amendment Act, 2025, and the Petroleum and Natural Gas Rules, 2025, aim to simplify regulations 

and make business easier. 

Legal Challenge Creates Investment Uncertainty 

GAIL's lawsuit in the Delhi High Court introduces significant uncertainty. While analysts generally rate GAIL a 'Strong 

Buy' with price targets around 184-188, this long court battle could dim that outlook. Other public sector companies like 

Indian Oil Corporation (IOCL) and Oil and Natural Gas Corporation (ONGC) trade at much lower P/E ratios (5.45-9.92) 

compared to GAIL's. Private companies such as Adani Total Gas have much higher P/E ratios, reflecting different growth 

expectations and risks. The possibility of regulatory overreach or a drawn-out legal process might discourage future 

investment in major energy infrastructure projects. GAIL also argues that domestic gas prices are still regulated, 

questioning if the market is truly mature and suggesting principles might be applied selectively, possibly benefiting private 
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https://www.whalesbook.com/news/English/energy/GAIL-India-Takes-Gas-Regulator-to-Court-Over-Unbundling-Mandate/69f4ff0208235f0c2a41bd24


 

 

Page 110 of 154. 

players. The drive for market liberalization has been ongoing since the PNGRB Act of 2006, but implementing it in a 

developing market remains complex. 

Court Ruling's Impact on India's Energy Future 

The outcome of the Delhi High Court case will heavily influence how regulators and investors interact in India's vital 

energy infrastructure sector. If GAIL's arguments win, it could lead to a more careful approach to forced unbundling, 

prioritizing the stability of integrated models and state-run company investments. On the other hand, if the PNGRB 

prevails, it could speed up market opening, potentially leading to better pricing and more efficient use of infrastructure. 

However, this might strain the finances of existing companies and affect future capital spending. With rising energy 

demand and a national aim to cut import reliance, clear regulations and investor confidence are crucial for India's energy 

security. 
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India's Hydrocarbon Exploration and Licensing Policy (HELP), now a decade old, has attracted over $4.36 billion in 

investment pledges for 172 blocks but yielded little new oil and gas. 

Just one marginal field is now producing, showing a big gap between policy goals and actual results. The poor 

performance raises questions about the new payment system and exploration plans, especially in tough deepwater areas. 

This means India still needs to import most of its oil. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Policy's Promise Falls Short 

Nearly ten years after its introduction, India's Hydrocarbon Exploration and Licensing Policy (HELP) has failed to unlock 

the nation's vast oil and gas potential. The policy, which replaced the earlier New Exploration Licensing Policy (NELP), 

aimed to invigorate domestic production through a revenue-sharing model and open acreage licensing. However, the 

outcome has been a significant shortfall. Data indicates that while 172 exploration blocks were awarded under the Open 

Acreage Licensing Programme (OALP), attracting cumulative investment pledges exceeding $4.36 billion, only 14 

discoveries have been made. Critically, just one marginal field in Gujarat has begun producing, contributing insignificantly 

to national output. This stark reality contrasts sharply with India's estimated 22 billion barrels of unexplored oil and gas 

reserves. The policy's aim of reducing import dependence remains elusive, with the nation still importing approximately 

90% of its crude oil. 

High Risks, High Costs Hamper Exploration 

A key issue is the over-reliance on potential rather than proven geological data, leading to bids based on optimism. Most 

awarded blocks are in deepwater and ultra-deepwater areas, which are expensive, technologically complex, and high-

risk. This makes swift profitable production difficult, requiring years of sustained investment and modern technology. The 

shift from the older Production Sharing Contract (PSC) model, which allowed companies to recoup costs, to the current 

revenue-sharing model under HELP has increased the risk for companies. This, coupled with delays in approvals and 

past issues like taxes applied retroactively, has created a significant lack of confidence, deterring foreign players. Since 

2017, no major international oil company has committed to a new exploration project in India, preferring to revitalize 

existing fields with state-owned entities. The operational costs for Indian offshore projects, estimated at $15-20 per barrel, 

are considerably higher than regional peers. 

State Firms Lead as Foreign Investors Stay Away 

The oil and gas exploration sector is still heavily dominated by state-owned companies (PSUs) like Oil and Natural Gas 

Corporation (ONGC) and Oil India. ONGC alone accounts for about 71% of India's oil and 84% of its gas production. 

While these companies are pushing new initiatives, such as ONGC's large $20 billion deepwater drilling program, the 

lack of significant private and foreign investment in new exploration projects is a critical weakness. Reliance Industries, 

once a major player, has largely avoided new exploration. This reliance on PSUs, whose staff are sometimes on 

deputation from companies they oversee, raises potential conflicts of interest within the Directorate General of 

Hydrocarbons (DGH). Meanwhile, India's oil consumption is projected to lead global demand growth, highlighting the 

urgent need for increased domestic production. 

Key Challenges and Risks Remain 

https://www.whalesbook.com/news/English/energy/Indias-Oil-Policy-Misses-Mark-Billions-Spent-Production-Stalled/69f4ff0508235f0c2a41bd3c
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Despite policy reforms and investment pledges, India's upstream oil and gas sector faces major challenges. The core 

problem remains the persistent inability to turn exploration activity into actual output, keeping the reliance on imports 

high. The natural geological challenges and rising costs for deepwater exploration in India present a significant obstacle. 

The revenue-sharing model, while aiming for clarity, places heavy risk on operators, especially in high-risk areas, which 

global players find less appealing than previous PSC contracts. Past issues like approval delays and earlier tax problems 

have weakened confidence. Furthermore, the nation's energy security is increasingly vulnerable to global political events 

and supply disruptions, which worsen the risks of relying on imported crude. The success rate for new discoveries in 

India, estimated at one commercial discovery per 8-10 attempts, lags behind benchmarks like Malaysia. Vedanta, a 

player in the broader resources sector, carries a significant debt load (D/E ratio of 2.12), adding another layer of financial 

risk to its operations. 

Outlook: Cautious Optimism Tempered by Production Woes 

The outlook is cautiously optimistic, noting that the upstream sector's earnings are expected to grow, partly due to 

favorable oil prices. For ONGC, every $10 increase in oil prices can add about Rs13,000 crore to its EBITDA, while for 

Oil India, the impact is around Rs2,200 crore. Analyst target prices for ONGC have recently been raised, citing updated 

growth forecasts and a slightly lower future price-to-earnings ratio. The analyst consensus for Oil India is 'Buy', with a 

target price around IN525.05. However, this positive outlook is tempered by the ongoing struggles to boost domestic 

production. ONGC's KG-98/2 deepwater block and Mumbai High redevelopment are seen as key for future production, 

but analysts caution it is too early to rely on them fully. The industry is expected to grow at a CAGR of approximately 5% 

through 2031, but achieving this growth depends on overcoming the structural issues that have hindered India's 

exploration efforts for the past decade. 
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Oil and Natural Gas Corporation (ONGC) Ltd has announced the cessation of Vivek Chandrakant Tongaonkar's role as 

Director (Finance) and Chief Financial Officer. The move signals a transition in the company's leadership structure at a 

time when the energy sector is navigating global volatility and domestic challenges. 

ONGC Announces Leadership Change As CFO Steps Down 

ONGC Ltd has confirmed that Vivek Chandrakant Tongaonkar has ceased to be Director (Finance) and Chief Financial 

Officer. The leadership change marks a significant development for the state-owned energy giant, with implications for 

financial management and strategic oversight in the coming quarters. 

Leadership Transition 

The departure of Tongaonkar from his dual role as Director (Finance) and CFO is expected to prompt ONGC to realign 

its financial strategy. The company will likely focus on ensuring continuity in financial governance while preparing for new 

leadership appointments. 

Industry Context 

As India's largest oil and gas producer, ONGC plays a critical role in energy security and fiscal stability. Leadership 

changes in key financial positions are closely watched by investors and analysts, given their impact on capital allocation, 

debt management, and long-term growth strategies. 

Key Highlights 

Vivek Chandrakant Tongaonkar ceases to be Director (Finance) and CFO 

ONGC to realign financial governance and leadership strategy 

Transition comes amid global energy market volatility 

Investors monitoring implications for fiscal management and growth 

Sources: Company announcement, market reports 
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2025          .      .14-16 
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NEW DELHI: State-owned oil marketing companies (OMCs) on Friday announced a nearly 50% increase in commercial 

LPG cylinder rates, while keeping the prices of domestic LPG, petrol, diesel and ATF for domestic flights unchanged 

amid a global rise in energy costs due to disrupted supply flows from West Asia. Though government has maintained 

that it has kept petrol and diesel pump prices frozen despite volatility in the global crude market, officials said an upward 

revision in automobile fuel rates in the near future could not be ruled out. According to govt's own estimates, oil marketing 

companies have been incurring under-recoveries of Rs 20 per litre on petrol and Rs 100 per litre on diesel due to a 65% 

rise in crude procurement costs since Feb. The Rs 993 increase in commercial LPG cylinder rates is the highest single-

day hike by OMCs so far. This is the fourth revision since Feb 28, when the conflict broke out. The price of a commercial 

LPG cylinder prior to the conflict was Rs 1,740.5 in the capital. Their rates are deregulated and market-determined. After 

the hike, a 19-kg commercial LPG cylinder costs Rs 3,071.5 in the capital, up from Rs 2,078.5. Since 5-kg portable 

cylinders, used largely by poor migrant populations, are sold at commercial rates, their price has increased by Rs 261 to 

Rs 810.5. Commercial LPG cylinders will cost Rs 3,024 in Mumbai, Rs 3,202 in Kolkata and Rs 3,237 in Chennai. OMCs 

have also increased ATF rates for international airlines by 5%; it will cost $1,511.86 per kilolitre. Bulk diesel rates for 

industrial consumers have been increased from Rs 137 to Rs 149 per litre. Federation of Indian Airlines had written to 

govt earlier this week saying the unprecedented increase in ATF costs had raised airlines' operating costs by up to 60%, 

creating completely unviable operating conditions. OMCs, however, said rates of 80% of petroleum products had 

remained unchanged. Rate revisions have been limited to select industrial segments, which constitute a relatively small 

share of overall consumption and are subject to routine monthly adjustments based on prevailing international prices, 

Indian Oil Corporation said. Govt has cut the windfall gains tax on diesel exports to Rs 23 per litre and on ATF exports to 

Rs 33 per litre, from Rs 55.5 per litre and Rs 42 per litre, respectively. 

Source link 
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May 01, 2026 03:57 PM | UPDATED: May 01, 2026 04:08 PM | 27 min read 

Surat: Union minister Hardeep Singh Puri on Friday said India has managed to maintain stable energy supplies and 

shield consumers from global price shocks despite a severe disruption triggered by the closure of the Strait of Hormuz. 

Addressing the Vibrant Gujarat Regional Conference (VGRC) for South Gujarat here, he said despite 60 days into energy 

supply disruption due to the West Asian crisis, India stands strong, and added that the country absorbed the global shock 

at the fiscal level instead of passing it on to consumers, supported by long-term planning. 

The government has been monitoring the supply of crude oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 

days since the crisis began, ensuring uninterrupted availability across the country, the Petroleum and Natural Gas 

Minister said. 

"When a global supply chain faces disruption of 20 to 30 per cent on important routes and products, no country can be 

insulated from the shock. Freight costs rise, insurance costs rise, cargos are delayed, and every important country is 

forced to make hard choices," Puri said in his address. 

Despite a sharp rise in global crude prices, India has not revised retail petrol and diesel prices in the last 60 days, he 

said. 

"Sixty days into the disruption, India is standing strong. Under the leadership of Prime Minister Narendra Modi, India has 

not allowed Indian kitchens to run short. We have not revised retail petrol and diesel prices. We have not allowed panic 

to become policy," the minister added. 

In India, there has been zero increase at the retail pump during this crisis period, even as global prices surged 

significantly, he said. 

Several countries witnessed steep increases in fuel prices between February 28 - when closure of the strait started - and 

April 23, including a rise of over 40 per cent in neighbouring regions, while diesel prices in the United States peaked at a 

58 per cent increase, he said. 

Puri also noted that fuel prices have gone up significantly across Europe. 

"In the United Kingdom, diesel prices went up by 26 per cent and and petrol prices 11 per cent. In Germany and Western 

Europe, fuel prices have shot up by 19.8 per cent, while overall EU diesel prices rose by 19.1 per cent and petrol 10.6 

per cent," Puri said. 

But India absorbed the global shock at the fiscal level rather than passing it on to consumers, supported by long-term 

planning and timely interventions, according to him. 

"As far as the government and our commitment to consumers is concerned, there has been a zero increase - not only in 

the last 60 days, but also over the last four years" he said. He refuted claims that the Modi government did not increase 

prices due to the assembly elections in some states. 

"Many of our colleagues say that we have kept prices under control because we have an election. We have had many 

elections in the last four years. If the time comes, the government will take the necessary decisions, but the PM's 

commitment to the 33 crore households getting piped gas remains paramount," he said. 

https://www.ahmedabadmirror.com/india-maintained-stable-energy-supplies-amid-crisis-shielded-from-global-price-shocks-puri/81912610.html
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Preparations made over the previous decade to tackle such energy crises were activated exactly when needed during 

the disruption, he added. 

As part of its strategy, India diversified crude sourcing from 27 countries to 41 and expanded LPG procurement to include 

the United States, Norway and Algeria, reducing dependence on traditional supply routes affected by the crisis, according 

to him. 

Domestic LPG production was ramped up by 60 per cent, scaling from 36,000 metric tonnes to 54,000 metric tonnes per 

day, while consumption was optimised by shifting industrial users from LPG to piped natural gas, ensuring that household 

demand remained unaffected. 

"Overall daily consumption was reduced to 80,000 metric tonnes by strategically shifting industrial users from LPG to 

LNG (piped gas) and incentivizing natural gas usage" he said. 

Puri said a coordinated effort under 'Operation Urja Suraksha' brought together oil marketing companies, ministries, state 

governments and global suppliers. Oil companies absorbed under-recoveries, while excise duty cuts and export levies 

were used to stabilise domestic markets. 

Retail prices in Delhi were maintained at Rs 94.77 per litre for petrol and Rs 87.67 per litre for diesel, he added. 

"While India is often labelled as purely import-dependent, it domestically produces 60 per cent of its LPG requirement 

and about 50 per cent of its natural gas requirement. India is the world's third-largest refiner and the fifth-largest exporter 

of petroleum products, shipping more than 60 million tons annually to global markets," he said. 

Emphasising Gujarat's role, Puri said the state is central to India's energy ecosystem, with four refineries processing 

101.9 million metric tonnes per annum - accounting for nearly 40 per cent of the country's total refining capacity. 

Gujarat also hosts four LNG terminals with a combined capacity of 32.7 million metric tonnes and is supported by a 4,800-

km gas pipeline network, making it a key hub for energy distribution and consumption, he said. 

Puri said India's ability to add value to imported crude through its strong refining and downstream capabilities has helped 

it emerge as a major energy processing centre. 

"India's energy backbone is ready. Gujarat's industrial ecosystem is ready. The next chapter of India's value chain story 

will be written first in places such as South Gujarat, where energy security, enterprise, and technology meet on the 

ground," he said. 
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Surat (Gujarat) [India, May 2 : Union Minister for Petroleum and Natural Gas Hardeep Singh Puri on Friday said India 

expanded its crude oil sourcing 

base to 41 countries from 27 earlier, as part of efforts to strengthen energy security during the global energy crisis. 

"What has happened during this energy crisis in India, it happened because the Govt absorbed the shock at the fiscal 

system level rather than passing it immediately on to the consumer's wallet," Puri said while speaking at the Vibrant 

Gujarat Regional Conference - South Gujarat. 

He added that long-term planning played a key role in managing the crisis. "Because preparations made over the last 10 

years, the decade, came into play exactly when they were needed. We diversified our sources; crude sourcing has now 

expanded from 27 countries to 41," he said. 

Highlighting supply diversification, the minister noted, "We started procuring LPG from the US, Norway, Algeria, apart 

from the Middle East." 

On boosting domestic production, Puri said, "Orders were issued to maximise LPG yield at refineries, and we increased 

our domestic production by 60%. From 36,000 MT per day to 54,000 MT per day." 

He added that consumption patterns were also evolving. "Out of a total daily consumption of 90,000, which we also 

brought down because we are shifting from LPG to LNG, that is pipe gas, and also because we are incentivising the 

movement to natural gas," he said. 

Referring to crisis management measures, the minister said, "Operation Urja Suraksha was a coordinated response 

across companies, ministries, state govts and international suppliers," adding that "maximum vessels of India carrying 

LPG came out of the Hormuz." 

Puri also highlighted steps taken to shield consumers from rising global prices. "When crude prices moved up sharply, 

our oil marketing companies carried under recoveries that would normally have translated into a direct retail increase. 

Excise duty was cut, export levies were used to keep Indian products in Indian markets," he said. 

Citing current fuel prices, he added, "The consequences is visible. As of late April, petrol in Delhi remains at Rs 94.77 

per litre and diesel at Rs 87.67 per litre." 

He also underlined that "we kept the kitchen fire in 33 crore kitchens burning through thoughtful allocation," adding that 

"today, commercial LPG is at about 70% of pre-crisis levels, with priority to labour-intensive sectors like steel, 

automobiles, textiles, dyeing, chemicals and plastics." 
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Union minister Hardeep Singh Puri on Friday said India has managed to maintain stable energy supplies and shield 

consumers from global price shocks despite a severe disruption triggered by the closure of the Strait of Hormuz. 

Addressing the Vibrant Gujarat Regional Conference (VGRC) for South Gujarat here, he said despite 60 days into energy 

supply disruption due to the West Asian crisis, India stands strong, and added that the country absorbed the global shock 

at the fiscal level instead of passing it on to consumers, supported by long-term planning. 

The government has been monitoring the supply of crude oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 

days since the crisis began, ensuring uninterrupted availability across the country, the Petroleum and Natural Gas 

Minister said. 

"When a global supply chain faces disruption of 20 to 30 per cent on important routes and products, no country can be 

insulated from the shock. Freight costs rise, insurance costs rise, cargos are delayed, and every important country is 

forced to make hard choices," Puri said in his address. 

Despite a sharp rise in global crude prices, India has not revised retail petrol and diesel prices in the last 60 days, he 

said. 

"Sixty days into the disruption, India is standing strong. Under the leadership of Prime Minister Narendra Modi, India has 

not allowed Indian kitchens to run short. We have not revised retail petrol and diesel prices. We have not allowed panic 

to become policy," the minister added. 

In India, there has been zero increase at the retail pump during this crisis period, even as global prices surged 

significantly, he said. 

Several countries witnessed steep increases in fuel prices between February 28 - when closure of the strait started - and 

April 23, including a rise of over 40 per cent in neighbouring regions, while diesel prices in the United States peaked at a 

58 per cent increase, he said. 

Puri also noted that fuel prices have gone up significantly across Europe. 

"In the United Kingdom, diesel prices went up by 26 per cent and and petrol prices 11 per cent. In Germany and Western 

Europe, fuel prices have shot up by 19.8 per cent, while overall EU diesel prices rose by 19.1 per cent and petrol 10.6 

per cent," Puri said. 

But India absorbed the global shock at the fiscal level rather than passing it on to consumers, supported by long-term 

planning and timely interventions, according to him. 

"As far as the government and our commitment to consumers is concerned, there has been a zero increase - not only in 

the last 60 days, but also over the last four years" he said. 

He refuted claims that the Modi government did not increase prices due to the assembly elections in some states. 

"Many of our colleagues say that we have kept prices under control because we have an election. We have had many 

elections in the last four years. If the time comes, the government will take the necessary decisions, but the PM's 

commitment to the 33 crore households getting piped gas remains paramount," he said. 

Preparations made over the previous decade to tackle such energy crises were activated exactly when needed during 

the disruption, he added. 
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As part of its strategy, India diversified crude sourcing from 27 countries to 41 and expanded LPG procurement to include 

the United States, Norway and Algeria, reducing dependence on traditional supply routes affected by the crisis, according 

to him. 

Domestic LPG production was ramped up by 60 per cent, scaling from 36,000 metric tonnes to 54,000 metric tonnes per 

day, while consumption was optimised by shifting industrial users from LPG to piped natural gas, ensuring that household 

demand remained unaffected. 

"Overall daily consumption was reduced to 80,000 metric tonnes by strategically shifting industrial users from LPG to 

LNG (piped gas) and incentivizing natural gas usage" he said. 

Puri said a coordinated effort under 'Operation Urja Suraksha' brought together oil marketing companies, ministries, state 

governments and global suppliers. Oil companies absorbed under-recoveries, while excise duty cuts and export levies 

were used to stabilise domestic markets. 

Retail prices in Delhi were maintained at Rs 94.77 per litre for petrol and Rs 87.67 per litre for diesel, he added. 

"While India is often labelled as purely import-dependent, it domestically produces 60 per cent of its LPG requirement 

and about 50 per cent of its natural gas requirement. India is the world's third-largest refiner and the fifth-largest exporter 

of petroleum products, shipping more than 60 million tons annually to global markets," he said. 

Emphasising Gujarat's role, Puri said the state is central to India's energy ecosystem, with four refineries processing 

101.9 million metric tonnes per annum - accounting for nearly 40 per cent of the country's total refining capacity. 

Gujarat also hosts four LNG terminals with a combined capacity of 32.7 million metric tonnes and is supported by a 4,800-

km gas pipeline network, making it a key hub for energy distribution and consumption, he said. 

Puri said India's ability to add value to imported crude through its strong refining and downstream capabilities has helped 

it emerge as a major energy processing centre. 

"India's energy backbone is ready. Gujarat's industrial ecosystem is ready. The next chapter of India's value chain story 

will be written first in places such as South Gujarat, where energy security, enterprise, and technology meet on the 

ground," he said. 
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Oil marketing companies have increased the prices of commercial mini LPG cylinders by Rs 993 and Rs 261, impacting 

businesses using these cylinders. 

Oil marketing companies (OMCs) have announced a significant hike in the prices of commercial mini liquefied petroleum 

gas (LPG) cylinders, effective immediately. The price of a 19 kg commercial mini LPG cylinder has been increased by 

Rs 993, while the 5 kg variant has seen a hike of Rs 261. This move is expected to impact small and medium businesses 

that rely on these cylinders for their operations, including restaurants, hotels, and street food vendors. 

Revised Prices Across Cities 

The revised prices vary across major cities due to differences in local taxes and transportation costs. In Delhi, the 19 kg 

cylinder now costs Rs 2,253, up from Rs 1,260 earlier, marking a steep increase of Rs 993. Similarly, in Mumbai, the 

price has risen to Rs 2,303 from Rs 1,310. The 5 kg cylinder in Delhi now costs Rs 799, compared to Rs 538 previously, 

an increase of Rs 261. In Kolkata, the 5 kg cylinder is priced at Rs 828, up from Rs 567. 

Impact on Businesses 

The price hike is likely to put additional financial pressure on small businesses already grappling with rising input costs. 

Many eateries and small-scale industries use commercial LPG for cooking and heating purposes. The increased cost 

may force them to either absorb the expense or pass it on to consumers, potentially leading to higher prices for food and 

services. Industry bodies have expressed concern over the frequency of such hikes and have urged the government to 

consider measures to stabilize LPG prices. 

 

This is the first revision in commercial mini LPG prices in recent months. The OMCs revise LPG prices on a monthly 

basis based on international crude oil prices and exchange rates. The latest hike comes amid a global surge in energy 

prices, which has also led to increases in domestic LPG and other fuel prices. 
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In a significant move, the price of a commercial liquefied petroleum gas (LPG) cylinder has been increased by Rs 99.3, 

marking the biggest single hike in history. 

The revised price now takes the cost of a 19 kg commercial LPG cylinder to over Rs 3,000 in major cities across India. 

Details of the Price Hike 

The hike, effective from today, was announced by state-owned oil marketing companies. This is the steepest increase 

ever recorded for commercial LPG. The new prices vary slightly across different cities due to local taxes and freight 

charges. In Delhi, the price has gone up to Rs 3,002.5, while in Mumbai it is Rs 3,012.5. Kolkata and Chennai also saw 

similar increases. 

Impact on Businesses 

This price revision is expected to have a direct impact on businesses that rely heavily on commercial LPG, such as 

restaurants, hotels, and small-scale industries. Many establishments use LPG for cooking and heating, and the increased 

cost may lead to higher operational expenses. Some businesses may pass on the additional burden to consumers 

through increased prices of food and services. 

 

Reason for the Hike 

Oil companies attributed the hike to the increase in international LPG prices and the depreciation of the Indian rupee 

against the US dollar. India imports a significant portion of its LPG requirements, and global price fluctuations directly 

affect domestic rates. The government has not provided any subsidy on commercial LPG, unlike domestic cylinders, 

making commercial users vulnerable to market volatility. 

Comparison with Domestic LPG 

While domestic LPG cylinders have seen periodic price revisions, the increase for commercial cylinders has been more 

pronounced. Domestic LPG is subsidized by the government, and its price is relatively stable. In contrast, commercial 

LPG prices are market-determined and have risen sharply in recent months. 

Reactions from Stakeholders 

Industry bodies have expressed concern over the steep hike, urging the government to consider providing some relief. 

The Federation of Hotel and Restaurant Associations of India (FHRAI) stated that this will add to the already high input 

costs for the hospitality sector, which is still recovering from the pandemic. Consumer groups have also voiced worries 

about potential price inflation in food items. 

In conclusion, the record increase in commercial LPG prices is set to affect a wide range of businesses and consumers. 

Stakeholders are watching closely for any government intervention to mitigate the impact. 
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Hyderabad: Civil supplies minister N Uttam Kumar Reddy on Friday strongly criticised the central government's decision 

to increase the price of a 

19-kg commercial LPG cylinder by an unprecedented Rs 993, and demanded an immediate rollback of the hike. 

Terming it unfortunate,' he said the move would burden small businesses, street vendors, hotels, and restaurants, 

ultimately impacting the common man as the cost of cooked food items is expected to rise. 

Allegations of Strategic Timing 

Uttam accused the BJP government at the Centre of 'cheating the people' by strategically timing the price hike. 'We have 

been saying that the BJP government was waiting for polling to conclude in West Bengal to increase prices. Within 24 

hours after the second and final phase of polling ended, the BJP government implemented a huge hike in commercial 

LPG prices,' the minister alleged. 

 

Revised Prices Across Cities 

The revised prices, effective Friday, have pushed the cost of a 19-kg commercial cylinder to over Rs 3,000 in most 

metropolitan cities, up from around Rs 2,000 earlier. In Delhi, the price has risen to Rs 3,071.50, while in Hyderabad it 

has increased from Rs 2,321 to Rs 3,315, he said. Oil marketing companies have attributed the hike to rising global 

energy prices linked to ongoing tensions in West Asia, marking the third consecutive monthly increase. 

Impact on Common Man 

Uttam warned that the hike would have an immediate cascading effect, driving up food prices and significantly impacting 

the common man. He noted that commercial LPG cylinders are widely used by hotels, cafs, restaurants, and small 

businesses. 

Strongly condemning the move, the minister said Congress has consistently warned against such policies. 'We strongly 

criticise this decision and demand an immediate rollback to protect small traders and the public from its inflationary 

impact,' he said. 
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Big-ticket acquisition by India Inc in the past two decades has not translated into good returns to shareholders. 

 

In eight of 10 occasions, the share prices of firms that spent billions buying marquee assets have underperformed the 

broader market after acquisition. 

 

Only two of the 10 biggest acquirers in the Business Standard sample  Hindalco Industries and Bharti Airtel  became 

market outperformers. Even then, in the case of the two, its doubtful if their recent outperformance on the bourses is due 

to domestic factors or the gains from acquisition overseas. 

 

For example, the share price of Hindalco Industries, one of Indias top aluminium and copper producers, began to pull 

ahead of the Nifty 50 only two years ago, nearly 17 years after its $5.7 billion acquisition of Novelis Inc in February 2007. 

 

However, its strong showing can be attributed to a global surge in the prices of industrial metals rather than Novelis 

contribution through higher earnings. 

 

In the case of Bharti Airtel, its strong financial performance in the last two years and the resulting outperformance could 

be attributed to the emergence of a duopoly in the domestic telecom market rather than the operational and financial 

success of its $10.7 billion acquisition of Zain Telecoms Africa business in March 2010. 

 

After its recent outperformance, Hindalco Industries share price (adjusted for bonuses and share splits) is up 583 per 

cent cumulatively since it acquired Novelis compared to a 474 per cent rally in the benchmark Nifty 50 in the period. 

 

Bharti Airtels stock price, on the other hand, has appreciated 573 per cent cumulatively since the acquisition of Zain 

Telecom Africa business compared to the 359 per cent rally in the Nifty 50 in the period. 

 

Other big acquirers, such Tata Steel, Tata Motors (erstwhile), Oil & Natural Gas Corporation, UPL, Reliance Industries, 

Biocon, Coforge, and Adani Green have failed to outperform the benchmark indices after splurging billions on acquisition. 

 

chart 

 

chart 
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Tata Steel, which made the biggest ever overseas acquisition by an Indian company in 2006 and acquired the Corus 

group for $12.78 billion, remains an underperformer even 20 years later. 

 

The steelmakers stock price is up 397 per cent cumulatively since that acquisition compared to a 551 per cent rally in the 

Nifty 50 in the period. 

 

The erstwhile Tata Motors (now split into two companies) struggled to beat the broader market between March 2008 and 

October 2025 after it acquired the assets of Ford Motor Cos Jaguar Land Rover (JLR) division in March 2008 for $2.3 

billion. 

 

Oil & Natural Gas Corporation (ONGC), a public-sector entity, too has struggled on the bourses after its $2.6 billion 

acquisition of Imperial Energy Corp Plc in August 2008. The companys stock price is up just 78 per cent cumulatively 

since then compared to a 458 per cent rise in the Nifty 50 in the period. 

 

Acquisitions even in recent years have struggled to deliver returns to shareholders. For example, agrochemical maker 

UPL has underperformed after its $4.2 billion acquisition of Arysta Lifesciences in July 2018. 

 

Its the same story with Biocon after it bought Viatris biosimilar business in 2022 and Reliance Industries acquisition of 

Walt Disney Co India for $8.5 billion in November 2023. 

 

The share prices of Adani Green Energy and Coforge too have lagged the Nifty 50 after their mega acquisitions. 

 

Analysts attribute the poor returns from such acquisition to the mismatch between the upfront capital spent on it and the 

financial returns generated by the acquired assets. 

 

Most of these are like small fish trying to gobble up big fish to become sharks. This requires a huge capital outlay, a large 

part of which comes from debt. This creates financial headwinds when the acquired business fails to perform as expected 

due to factors such as a demand slowdown or a sharp depreciation in Indian rupee, said G Chokkalingam, founder and 

chief executive officer, Equinomics Research. 

 

This shows in the disparity between the acquisition cost and the net worth of the acquirer on the eve of acquisition. With 

the exception of Reliance Industries and ONGC, for all other companies the acquisition cost was in multiples of their net 

worth. This forced the companies to fund acquisition through large borrowing, which became a financial millstone when 

their sector was hit by a financial downturn. 

 

On average, the acquisition cost of assets was nearly four times the net worth of acquirer, leading to a sharp rise in the 

indebtedness of these companies after these big purchases. It also resulted in a sharp decline in financial metrics such 

as the return on net worth (RoNW) for these companies. In fact, the RoNW of most of these companies is even now lower 

than that prior to the acquisition. Low RoNW lowers these companies long-term growth potential and weighs on their 

equity valuation and share price performance. 
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Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday said that India has maintained stability in petrol 

and diesel prices for four years and 60 days despite global volatility in energy markets. 

Surat, May 1 (IANS) Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday said that India has 

maintained stability in petrol and diesel prices for four years and 60 days despite global volatility in energy markets. 

He was speaking at the Vibrant Gujarat Regional Conference (VGRC) - South Gujarat in Surat, which brought together 

central and state ministers, diplomats and industry leaders as part of Gujarat's regional outreach under the Vibrant Gujarat 

framework. 

Puri said the global energy landscape had been affected by wars, supply chain disruptions and geopolitical tensions, 

including in the Strait of Hormuz. 

Despite global war, supply chain crisis and tensions in the Strait of Hormuz, India has remained steady, he said. 

He stated that retail fuel prices in India have not been increased for four years and 60 days, contrasting this with 

neighbouring countries where he said "fuel prices had risen significantly, in some cases between around 39 per cent and 

66 per cent", alongside shortages, rationing and restricted working hours. 

He said India had deliberately avoided reactive or panic-driven policy decisions. The government did not allow panic to 

become policy. Economic stability had been maintained through multiple electoral cycles," he noted. 

The remarks were made during thematic discussions on energy security and economic resilience at the conference, 

which is part of Gujarat's regional expansion of the Vibrant Gujarat initiative ahead of the next global summit cycle. 

Union Jal Shakti Minister C.R. Patil also addressed the gathering, highlighting Surat's industrial contribution to national 

infrastructure and defence manufacturing. 

"Industries from the region had played a role in major national projects, including the Chenab Rail Bridge in Jammu and 

Kashmir, where steel from AM/NS was used," he said. 

He further noted that K9 Vajra artillery systems manufactured at L&T's Hazira facility were strengthening India's defence 

capabilities. 

Surat's industries have contributed to the country's landmark projects, including the Chenab Rail Bridge and modern 

defence systems, he said. 

On water management, Patil said more than 70 lakh water conservation structures had been created through public 

participation, enabling an additional storage capacity of around 2 billion cubic metres. 

"Agriculture accounts for 83 per cent of water usage, households 14 per cent and industries 2.5 per cent, and industries 

must adopt sustainable practices and avoid excessive groundwater extraction," he said. 

He also said the Surat Municipal Corporation earns over Rs 300 crore annually through the sale of treated wastewater, 

adding that "the city has developed long-term planning to meet its water requirements for the next 50 years". 
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The Finance Ministry has fixed export duty at Rs 23/litre for diesel and Rs 33/litre for ATF, while keeping petrol exempt. 

How change in windfall tax affect oil exporters? 

The government reduced the windfall tax it charges on companies that export diesel and aviation turbine fuel (ATF)as 

global oil prices see relief. This tax, which is reviewed every 15 days, has now been cut to encourage Indian refiners to 

earn huge margins by selling abroad instead of in India. Govt taxes that extra profit so it can fund subsidies or manage 

domestic supply. 

Windfall tax on Diesel, ATF exports slashed, relief for oil exporters 

According to Mayank Arora, Director-Regulatory, Nangia Global, the Windfall Tax on Diesel and ATF exports was 

imposed on March 27 to ensure domestic availability of these fuels in the Indian market. Traditionally, such taxes are 

imposed to 'cash in' on excess profits made by these crude oil refining companies. 

Looking ahead, Mr Arora says the decision to roll back on the windfall tax will serve the twin purpose of providing succour 

to oil refining Companies suffering from high raw material (crude oil) costs on account of the West Asia Crisis. "Given the 

rise in crude prices over the past month, the decision will also make Indian petroleum products competitive in the 

international markets," he adds. 

The Finance Ministry has fixed export duty at Rs 23/litre for diesel and Rs 33/litre for ATF, while keeping petrol exempt. 

The levies, Special Additional Excise Duty and Road and Infrastructure Cess, were imposed from March 27, 2026, to 

ensure domestic fuel supply amid the West Asia crisis by disincentivising exports. Excise duty on petrol and diesel for 

domestic use remains unchanged. 

Reliance, ONGC, and other oil exporters: Who gains the most? 

The biggest beneficiaries are large refiners with high export volumes, especially private players. Reliance Industries gains 

the most because it runs the Jamnagar complex, the world's biggest refinery, and exports roughly 50-60% of its diesel 

and ATF output  even a $1 per barrel tax cut can add millions to its profit. Other key gainers include public-sector exporter 

ONGC/MRPL and Nayara Energy, formerly Essar Oil, both of which are major fuel exporters. 

Find your daily dose of All Latest News including Sports News Entertainment News Lifestyle News , explainers & more. 

Stay updated, Stay informed- Follow DNA on WhatsApp. 
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Puri, however, stressed India has managed to maintain stable energy supplies and shield consumers from global price 

shocks despite thee disruption 

Updated on 

Follow Us 

SURAT: Union minister Hardeep Singh Puri on Friday said that in the face of the global supply chain disruption, triggered 

by the closure of the Strait of Hormuz, every country is forced to make hard choices. 

? AlsoRead: 

Waive additional airfare burden for Hajj pilgrims: IUML 

Puri, however, stressed India has managed to maintain stable energy supplies and shield consumers from global price 

shocks despite thee disruption. 

Addressing the Vibrant Gujarat Regional Conference for South Gujarat here, he said despite 60 days into energy supply 

disruption, India stands strong and has absorbed the global shock at the fiscal level instead of passing it on to consumers, 

supported by long-term planning. 

The government has been monitoring the supply of crude oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 

days since the crisis began, ensuring uninterrupted availability across the country, the Petroleum and Natural Gas 

Minister said. 

When a global supply chain faces disruption of 20 to 30% on important routes and products, no country can be insulated 

from the shock. Freight costs rise, insurance costs rise, cargos are delayed, and every important country is forced to 

make hard choices, Puri said in his address. 

? AlsoRead: 

Hoteliers fall from frying pan into fire 
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Show Quick Read  Key points generated by AI, verified by newsroom  Rahul Gandhi criticizes LPG price hike post-

election. 

Commercial LPG cylinder price increased by Rs 993. 

Small businesses and kitchens face increased financial burden. 

Global oil prices influence domestic LPG cost adjustments. 

Rahul Gandhi LPG hike: Congress leader Rahul Gandhi on Thursday launched a sharp attack on the Centre over the 

steep hike in commercial LPG prices, claiming it validates his warning that inflation would spike after elections. 

Rahul Gandhi said, I had said it  the heat of inflation would come after the elections. Today, commercial gas cylinder is 

993 more expensive. The biggest increase in a single day. This is the election bill. From February till now: 1,380 increase  

a whopping 81% jump in just 3 months. 

Burden on Every Kitchen' 

Expanding on the impact, Gandhi added, Tea stall, dhaba, hotel, bakery, sweet shop  the burden on everyone's kitchen 

has increased. And this will affect your plate too. First strike on gas, next strike on petrol-diesel. 

 

His remarks come amid growing concerns over rising input costs for small businesses and the potential ripple effect on 

food prices. 

Sharp Spike in Commercial LPG Rates 

The criticism follows the Centre's decision to increase the price of a 19-kg commercial LPG cylinder by Rs 993, taking its 

cost in Delhi to Rs 3,071.50. Domestic LPG cylinder prices, however, have been left unchanged, a move officials say is 

aimed at protecting household consumers from immediate price shocks. 

The hike is among the steepest single-day increases in recent months and is expected to impact sectors heavily reliant 

on commercial fuel usage. 

Global Oil Prices Driving Costs 

The price revision comes against the backdrop of volatile global energy markets. Brent crude surged to around $126 per 

barrel before easing to approximately $113, reflecting ongoing geopolitical tensions in West Asia. 

Given India's dependence on imports for LPG, commercial cylinder prices are closely linked to international benchmarks 

and are revised periodically. Officials have described the latest hike as part of a calibrated strategy to align domestic 

prices with global trends while limiting the burden on households. 

 

Political Heat Builds Over Inflation 

Gandhi's comments have added a political dimension to the price hike, with opposition parties likely to amplify the issue 

in the coming days. The debate now centres on balancing global price pressures with domestic affordability, particularly 

for small businesses and consumers already grappling with rising costs. 

Politics: Strong room security beefed up after overnight chaos over EVM controversy in West Bengal 
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India has successfully shielded consumers from global energy price shocks despite disruptions from the Strait of Hormuz 

closure. 

Surat: Union minister Hardeep Singh Puri on Friday said India has managed to maintain stable energy supplies and 

shield consumers from global price shocks despite a severe disruption triggered by the closure of the Strait of Hormuz. 

Addressing the Vibrant Gujarat Regional Conference (VGRC) for South Gujarat here, he said despite 60 days into energy 

supply disruption due to the West Asian crisis, India stands strong, and added that the country absorbed the global shock 

at the fiscal level instead of passing it on to consumers, supported by long-term planning. 

The government has been monitoring the supply of crude oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 

days since the crisis began, ensuring uninterrupted availability across the country, the Petroleum and Natural Gas 

Minister said. 

"When a global supply chain faces disruption of 20 to 30 percent on important routes and products, no country can be 

insulated from the shock. Freight costs rise, insurance costs rise, cargos are delayed, and every important country is 

forced to make hard choices," Puri said in his address. 

Despite a sharp rise in global crude prices, India has not revised retail petrol and diesel prices in the last 60 days, he 

said. 

"Sixty days into the disruption, India is standing strong. Under the leadership of Prime Minister Narendra Modi, India has 

not allowed Indian kitchens to run short. We have not revised retail petrol and diesel prices. We have not allowed panic 

to become policy," the minister added. 

In India, there has been zero increase at the retail pump during this crisis period, even as global prices surged 

significantly, he said. 

Several countries witnessed steep increases in fuel prices between February 28 - when closure of the strait started - and 

April 23, including a rise of over 40 per cent in neighbouring regions, while diesel prices in the United States peaked at a 

58 per cent increase, he said. 

Puri also noted that fuel prices have gone up significantly across Europe. 

"In the United Kingdom, diesel prices went up by 26 per cent and and petrol prices 11 per cent. In Germany and Western 

Europe, fuel prices have shot up by 19.8 per cent, while overall EU diesel prices rose by 19.1 per cent and petrol 10.6 

per cent," Puri said. 

But India absorbed the global shock at the fiscal level rather than passing it on to consumers, supported by long-term 

planning and timely interventions, according to him. 

"As far as the government and our commitment to consumers is concerned, there has been a zero increase - not only in 

the last 60 days, but also over the last four years" he said. 

He refuted claims that the Modi government did not increase prices due to the assembly elections in some states. 
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"Many of our colleagues say that we have kept prices under control because we have an election. We have had many 

elections in the last four years. If the time comes, the government will take the necessary decisions, but the PM's 

commitment to the 33 crore households getting piped gas remains paramount," he said. 

Preparations made over the previous decade to tackle such energy crises were activated exactly when needed during 

the disruption, he added. 

As part of its strategy, India diversified crude sourcing from 27 countries to 41 and expanded LPG procurement to include 

the United States, Norway and Algeria, reducing dependence on traditional supply routes affected by the crisis, according 

to him. 

Domestic LPG production was ramped up by 60 per cent, scaling from 36,000 metric tonnes to 54,000 metric tonnes per 

day, while consumption was optimised by shifting industrial users from LPG to piped natural gas, ensuring that household 

demand remained unaffected. 

"Overall daily consumption was reduced to 80,000 metric tonnes by strategically shifting industrial users from LPG to 

LNG (piped gas) and incentivizing natural gas usage" he said. 

Puri said a coordinated effort under ' Operation Urja Suraksha ' brought together oil marketing companies, ministries, 

state governments and global suppliers. Oil companies absorbed under-recoveries, while excise duty cuts and export 

levies were used to stabilise domestic markets. 

Retail prices in Delhi were maintained at Rs 94.77 per litre for petrol and Rs 87.67 per litre for diesel, he added. 

"While India is often labelled as purely import-dependent, it domestically produces 60 per cent of its LPG requirement 

and about 50 per cent of its natural gas requirement. India is the world's third-largest refiner and the fifth-largest exporter 

of petroleum products, shipping more than 60 million tons annually to global markets," he said. 

Emphasising Gujarat's role, Puri said the state is central to India's energy ecosystem, with four refineries processing 

101.9 million metric tonnes per annum - accounting for nearly 40 per cent of the country's total refining capacity. 

Gujarat also hosts four LNG terminals with a combined capacity of 32.7 million metric tonnes and is supported by a 4,800-

km gas pipeline network, making it a key hub for energy distribution and consumption, he said. 

Puri said India's ability to add value to imported crude through its strong refining and downstream capabilities has helped 

it emerge as a major energy processing centre. 

"India's energy backbone is ready. Gujarat's industrial ecosystem is ready. The next chapter of India's value chain story 

will be written first in places such as South Gujarat, where energy security, enterprise, and technology meet on the 

ground," he said. Comments 

All Comments 
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Puri said despite 60 days into the energy supply, India absorbed the global shock at the fiscal level instead of passing it 

on to consumers 

Surat: Union minister Hardeep Singh Puri on Friday said India has managed to maintain stable energy supplies and 

shield consumers from global price shocks despite a severe disruption triggered by the closure of the Strait of Hormuz. 

Addressing the Vibrant Gujarat Regional Conference (VGRC) for South Gujarat here, he said despite 60 days into energy 

supply disruption due to the West Asia crisis, India stands strong, and added that the country absorbed the global shock 

at the fiscal level instead of passing it on to consumers, supported by long-term planning. 

The government has been monitoring the supply of crude oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 

days since the crisis began, ensuring uninterrupted availability across the country, the Petroleum and Natural Gas 

Minister said. 

"When a global supply chain faces disruption of 20 to 30 per cent on important routes and products, no country can be 

insulated from the shock. Freight costs rise, insurance costs rise, cargos are delayed, and every important country is 

forced to make hard choices," Puri said in his address. 

Despite a sharp rise in global crude prices, India has not revised retail petrol and diesel prices in the last 60 days, he 

said. 

"Sixty days into the disruption, India is standing strong. Under the leadership of Prime Minister Narendra Modi, India has 

not allowed Indian kitchens to run short. We have not revised retail petrol and diesel prices. We have not allowed panic 

to become policy," the minister added. 

In India, there has been zero increase at the retail pump during this crisis period, even as global prices surged 

significantly, he said. 

Several countries witnessed steep increases in fuel prices between February 28 - when closure of the strait started - and 

April 23, including a rise of over 40 per cent in neighbouring regions, while diesel prices in the United States peaked at a 

58 per cent increase, he said. 

Puri also noted that fuel prices have gone up significantly across Europe. 

"In the United Kingdom, diesel prices went up by 26 per cent and and petrol prices 11 per cent. In Germany and Western 

Europe, fuel prices have shot up by 19.8 per cent, while overall EU diesel prices rose by 19.1 per cent and petrol 10.6 

per cent," Puri said. 

But India absorbed the global shock at the fiscal level rather than passing it on to consumers, supported by long-term 

planning and timely interventions, according to him. 

"As far as the government and our commitment to consumers is concerned, there has been a zero increase - not only in 

the last 60 days, but also over the last four years" he said. 

He refuted claims that the Modi government did not increase prices due to the assembly elections in some states. 

https://www.etvbharat.com/en/bharat/india-maintained-stable-energy-supplies-amid-crisis-shielded-people-from-global-price-shocks-puri-enn26050103793
https://www.etvbharat.com/en/bharat/india-maintained-stable-energy-supplies-amid-crisis-shielded-people-from-global-price-shocks-puri-enn26050103793
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"Many of our colleagues say that we have kept prices under control because we have an election. We have had many 

elections in the last four years. If the time comes, the government will take the necessary decisions, but the PM's 

commitment to the 33 crore households getting piped gas remains paramount," he said. 

Preparations made over the previous decade to tackle such energy crises were activated exactly when needed during 

the disruption, he added. 

As part of its strategy, India diversified crude sourcing from 27 countries to 41 and expanded LPG procurement to include 

the United States, Norway and Algeria, reducing dependence on traditional supply routes affected by the crisis, according 

to him. 

Domestic LPG production was ramped up by 60 per cent, scaling from 36,000 metric tonnes to 54,000 metric tonnes per 

day, while consumption was optimised by shifting industrial users from LPG to piped natural gas, ensuring that household 

demand remained unaffected. 

"Overall daily consumption was reduced to 80,000 metric tonnes by strategically shifting industrial users from LPG to 

LNG (piped gas) and incentivizing natural gas usage" he said. 

Puri said a coordinated effort under 'Operation Urja Suraksha' brought together oil marketing companies, ministries, state 

governments and global suppliers. Oil companies absorbed under-recoveries, while excise duty cuts and export levies 

were used to stabilise domestic markets. 

Retail prices in Delhi were maintained at Rs 94.77 per litre for petrol and Rs 87.67 per litre for diesel, he added. 

"While India is often labelled as purely import-dependent, it domestically produces 60 per cent of its LPG requirement 

and about 50 per cent of its natural gas requirement. India is the world's third-largest refiner and the fifth-largest exporter 

of petroleum products, shipping more than 60 million tons annually to global markets," he said. 

Emphasising Gujarat's role, Puri said the state is central to India's energy ecosystem, with four refineries processing 

101.9 million metric tonnes per annum - accounting for nearly 40 per cent of the country's total refining capacity. 

Gujarat also hosts four LNG terminals with a combined capacity of 32.7 million metric tonnes and is supported by a 4,800-

km gas pipeline network, making it a key hub for energy distribution and consumption, he said. 

Puri said India's ability to add value to imported crude through its strong refining and downstream capabilities has helped 

it emerge as a major energy processing centre. 

"India's energy backbone is ready. Gujarat's industrial ecosystem is ready. The next chapter of India's value chain story 

will be written first in places such as South Gujarat, where energy security, enterprise, and technology meet on the 

ground," he said. 
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Fuel, LPG prices may go up, decision likely within 5-7 days: Government sources 

https://www.en.etemaaddaily.com/world/national/fuel-lpg-prices-may-go-up-decision-likely-within-5-7-days-government-

sources:193738 

  
Fuel and LPG cylinder prices are likely to be raised, with the government weighing a hike as global crude oil prices surge 

amid escalating tensions in West Asia, top government sources said. 

Petrol and diesel prices may increase by around Rs 45 per litre, while domestic LPG cylinders could see a 
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hike of about Rs 4050. If approved, this would be the first increase in petrol and diesel prices in nearly four years, with 

retail rates largely frozen since 2022. 

The government, however, had recently ruled out the possibility of an increase immediately after the conclusion of the 

assembly polls. 

  

https://www.en.etemaaddaily.com/world/national/fuel-lpg-prices-may-go-up-decision-likely-within-5-7-days-government-sources:193738
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India kept fuel prices steady, despite 30% disruption in global supply chains, says Hardeep Singh 

Puri 

https://www.financialexpress.com/policy/economy/india-kept-fuel-prices-steady-despite-30-disruption-in-global-supply-

chains-says-hardeep-singh-puri/4224462/ 

  
Petroleum Minister Hardeep Singh Puri confirms India maintained stable fuel prices despite a 30% global supply 

disruption at the Strait of Hormuz, thanks to strategic sourcing and fiscal absorption. 

Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday said that India has managed to maintain stable 

energy supplies and shield consumers from global price shocks due to severe disruption resulting from the closure of the 

Strait of Hormuz. 

He was speaking at the inauguration of the Vibrant Gujarat Regional Conference in Surat. A large number of industrialists 

from India and international delegates are taking part in the two-day event, the focus of which is industrial growth, 

especially in the textile and diamond sector. Surat is known across the world as the Diamond City of India and is also 

famous for its man-made fiber. 

The minister said that despite a 20-30% disruption in global supply chains, the Indian government has shielded its citizens 

from price shocks. 

Puri underlined that they have not revised the retail petrol and diesel prices and have not allowed panic to become a 

policy. When global supply faces a disruption of 20-30% on important routes and products, then no country can remain 

insulated from the shock, he pointed out. With the rise in freight costs, rise in insurance costs, and delays in cargo, every 

major country is forced to make hard choices, the minister said. 

He also said that for the last four years, despite volatility in global crude and product markets, Indian consumers have 

been shielded at the retail pump. For 60 days during this crisis, while crude import costs rose sharply and the region 

faced severe disruption, that shielding has continued, he added. 

This, he said, stands in stark contrast to other global economies; for instance, fuel prices rose by 99.8% in Germany, 

while petrol prices increased by over 35% in neighbouring island nations. 

Puri noted that the government chose to absorb the shock at the fiscal level rather than passing costs on to consumers, 

ensuring that panic did not become policy. 

To maintain energy security, Puri said India has expanded its crude sourcing from 27 countries to 41. Additionally, 

domestic LPG production was ramped up by 60%, increasing from 36,000 to 54,000 metric tons per day. He also 

highlighted the success of the Ujjwala scheme, which recently marked its 10th anniversary, benefiting over 100 million 

households. 

  

https://www.financialexpress.com/policy/economy/india-kept-fuel-prices-steady-despite-30-disruption-in-global-supply-chains-says-hardeep-singh-puri/4224462/
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Dining out, ordering food to cost an arm and a leg as restaurants, eateries plan to pass on high LPG 

prices 

https://www.fortuneindia.com/business-news/dining-out-ordering-food-to-cost-an-arm-and-a-leg-as-restaurants-eateries-

plan-to-pass-on-high-lpg-prices/135470 

  
For an industry already grappling with supply constraints and tight margins, this is less a one-off shock and more a 

compounding pressure point. 

A sharp and sustained rise in commercial LPG prices is beginning to ripple through India's food services sector, forcing 

restaurants, hotels and small eateries to reassess pricing, margins and even survival strategies. The latest hike, which 

takes the price of a 19 kg commercial cylinder in Delhi to 3,071.50, marks the steepest increase so far and the third 

consecutive monthly revision. In just three months, prices have jumped by 1,303. 

For an industry already grappling with supply constraints and tight margins , this is less a one-off shock and more a 

compounding pressure point. 

This is the largest price hike in the history of the country, Pranav Rungta, vice president of the National Restaurant 

Association of India (NRAI) told Fortune India . The immediate impact, however, is not uniform. Larger and organised 

players are managing, but smaller eateries and the unorganised segment remain under strain. 

The impact was most pronounced in the unorganised segment, where dhaba owners and small tea stall operators faced 

significant livelihood challenges due to limited access to commercial LPG, said Rajiv Mehra, general secretary at the 

Federation of Associations in Indian Tourism and Hospitality (FAITH). He noted that while cities such as Bengaluru saw 

temporary shutdowns during peak shortages, operators in Delhi largely managed through menu adjustments. 

Supply has not meaningfully improved either. Pretty much similar. Whoever is able to manage with limited supply is 

managing their operations, Rungta said. Restaurants that earlier depended on informal or black-market channels are 

now facing tighter scrutiny and reduced access, as oil marketing companies clamp down on diversion and hoarding. 

Commercial LPG has no centralised ordering system. It depends on relationships with distributors, Rungta explained. 

At present, many restaurants are receiving only about 50% of their usual LPG supply. To cope, they are increasingly 

relying on alternatives like induction cooking. If an eatery was using one cylinder every two days, now it is using one 

cylinder every three or four days. Some operations are still on induction, the VP explained. 

Why passing on costs get tricky 

Energy costs typically account for 2 to 5% of a restaurant's topline, depending on the format. That may seem modest, 

but in a business that runs on low double-digit or even single-digit margins, even a small increase can have an outsized 

impact. 

There will definitely be an inflationary pressure on the industry and they will have to pass this on, Rungta said. He pointed 

to second-order effects already building up. Paneer prices will go up. Any other raw material industry which uses gas will 

increase their prices. So it will cascade across the system. But passing on costs is easier said than done. 
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The surge is placing significant cost pressure on the hospitality and food services sector, where fuel constitutes a critical 

operating expense, said Shashank Bhagat, co-chair of the Tourism and Hospitality Committee at PHD Chamber of 

Commerce and Industry. In the short term, businesses are left with limited options. They either absorb the cost, which 

compresses margins, or partially pass it on to consumers, which risks demand slowdown. 

Restaurants operate in an intensely competitive market where price sensitivity varies sharply. Frequent menu changes 

also come with operational friction. You have to print menus, design menus, update everything. Everyone cannot just do 

frequent price increases, Rungta shares. 

Many smaller eateries had already raised prices during the earlier LPG supply crunch in March. That leaves them with 

limited room to manoeuvre now. The risk is highest for highly price-sensitive formats. 

Take something like a vada pav or samosa. They can't increase prices beyond a point. If they go from 15 to 18, they 

might just go out of business, he said, adding that such players are likely to be the first to shut shop if pressures persist. 

No immediate hit to demand, but risks ahead 

So far, there has been no visible hit to footfall or employment. On the consumer side, I don't think there is going to be 

any change at the moment, Rungta said. However, the second-order effects could emerge over time, especially if 

restaurants pass on costs more aggressively. 

Customers may begin to cut discretionary spending, but that impact will take time to play out. That's a trickle-down effect 

which will take some time, he added. 

Interestingly, the restaurant industry does not expect the earlier potential loss estimate of 79,000 crore to rise further at 

decreased 15-20% business activity. The reason is simple. Businesses have already adapted to supply disruptions. The 

current phase is more about higher costs rather than fresh operational shocks. 

Elevated global energy prices, linked to tensions in West Asia and disruptions in key shipping routes, are feeding into 

India's commercial LPG rates. 

We are buying oil at very, very high prices right now because of the tensions, Rungta said. While domestic LPG prices 

remain politically sensitive and subsidised, commercial LPG acts as the adjustment lever. For instance, in Delhi, the 14.2-

kg cylinder used in household kitchens, continues to cost 913. 

Commercial prices can always go up. They (govt) have to pass it on at some point of time, which they have done, he 

said. 

Sustained volatility in energy prices could drive a structural shift towards alternative energy sources such as piped natural 

gas, electric kitchens and energy-efficient equipment, Bhagat added. 

Mehra echoed that view, calling for policy support. Transitioning to piped natural gas presents a viable path forward for 

commercial food establishments, given its reliability and cost efficiency, he said, adding that targeted schemes with 

minimal paperwork could help smaller players adopt PNG more easily. 

Even if geopolitical tensions ease immediately, normalisation will take time. If the crisis stops today, it will still take about 

two months for supply to return to normal levels, Rungta opined based on government indications. 

Frequently Asked Questions 

What is causing the increase in dining out costs in India? 

A sharp and sustained rise in commercial LPG prices is forcing restaurants and eateries across India to reassess pricing 

and pass on increased costs to consumers. 

How much has the commercial LPG price increased recently in Delhi? 

The price of a 19 kg commercial LPG cylinder in Delhi has risen to 3,071.50, marking a 1,303 jump in just three months. 
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Which segment of the food services sector is most affected by the LPG price hike? 

The unorganised segment, including dhaba owners and small tea stall operators, is most impacted due to limited access 

to commercial LPG and tight margins. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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India maintained stable energy supplies amid crisis, shielded people from global price shocks: 

Hardeep Singh Puri 

https://www.msn.com/en-in/money/markets/india-maintained-stable-energy-supplies-amid-crisis-shielded-people-from-

global-price-shocks-hardeep-singh-puri/ar-AA22a5Yx 

  
Surat: Union minister Hardeep Singh Puri on Friday said India has managed to maintain stable energy supplies and 

shield consumers from global price 

shocks despite a severe disruption triggered by the closure of the Strait of Hormuz. Addressing the Vibrant Gujarat 

Regional Conference (VGRC) for South Gujarat here, he said despite 60 days into energy supply disruption due to the 

West Asian crisis, India stands strong, and added that the country absorbed the global shock at the fiscal level instead 

of passing it on to consumers, supported by long-term planning. The government has been monitoring the supply of crude 

oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 days since the crisis began, ensuring uninterrupted 

availability across the country, the Petroleum and Natural Gas Minister said. "When a global supply chain faces disruption 

of 20 to 30 percent on important routes and products, no country can be insulated from the shock. Freight costs rise, 

insurance costs rise, cargos are delayed, and every important country is forced to make hard choices," Puri said in his 

address. Despite a sharp rise in global crude prices, India has not revised retail petrol and diesel prices in the last 60 

days, he said. "Sixty days into the disruption, India is standing strong. Under the leadership of Prime Minister Narendra 

Modi, India has not allowed Indian kitchens to run short. We have not revised retail petrol and diesel prices. We have not 

allowed panic to become policy," the minister added. In India, there has been zero increase at the retail pump during this 

crisis period, even as global prices surged significantly, he said. Several countries witnessed steep increases in fuel 

prices between February 28 - when closure of the strait started - and April 23, including a rise of over 40 per cent in 

neighbouring regions, while diesel prices in the United States peaked at a 58 per cent increase, he said. Puri also noted 

that fuel prices have gone up significantly across Europe. "In the United Kingdom, diesel prices went up by 26 per cent 

and and petrol prices 11 per cent. In Germany and Western Europe, fuel prices have shot up by 19.8 per cent, while 

overall EU diesel prices rose by 19.1 per cent and petrol 10.6 per cent," Puri said. But India absorbed the global shock 

at the fiscal level rather than passing it on to consumers, supported by long-term planning and timely interventions, 

according to him. "As far as the government and our commitment to consumers is concerned, there has been a zero 

increase - not only in the last 60 days, but also over the last four years" he said. He refuted claims that the Modi 

government did not increase prices due to the assembly elections in some states. "Many of our colleagues say that we 

have kept prices under control because we have an election. We have had many elections in the last four years. If the 

time comes, the government will take the necessary decisions, but the PM's commitment to the 33 crore households 

getting piped gas remains paramount," he said. Preparations made over the previous decade to tackle such energy crises 

were activated exactly when needed during the disruption, he added. As part of its strategy, India diversified crude 

sourcing from 27 countries to 41 and expanded LPG procurement to include the United States, Norway and Algeria, 

reducing dependence on traditional supply routes affected by the crisis, according to him. Domestic LPG production was 

ramped up by 60 per cent, scaling from 36,000 metric tonnes to 54,000 metric tonnes per day, while consumption was 

optimised by shifting industrial users from LPG to piped natural gas, ensuring that household demand remained 

unaffected. "Overall daily consumption was reduced to 80,000 metric tonnes by strategically shifting industrial users from 

LPG to LNG (piped gas) and incentivizing natural gas usage" he said. Puri said a coordinated effort under 'Operation 

Urja Suraksha' brought together oil marketing companies, ministries, state governments and global suppliers. Oil 

companies absorbed under-recoveries, while excise duty cuts and export levies were used to stabilise domestic markets. 

Retail prices in Delhi were maintained at Rs 94.77 per litre for petrol and Rs 87.67 per litre for diesel, he added. "While 

India is often labelled as purely import-dependent, it domestically produces 60 per cent of its LPG requirement and about 

50 per cent of its natural gas requirement. India is the world's third-largest refiner and the fifth-largest exporter of 

petroleum products, shipping more than 60 million tons annually to global markets," he said. Emphasising Gujarat's role, 

Puri said the state is central to India's energy ecosystem, with four refineries processing 101.9 million metric tonnes per 

annum - accounting for nearly 40 per cent of the country's total refining capacity. Gujarat also hosts four LNG terminals 

https://www.msn.com/en-in/money/markets/india-maintained-stable-energy-supplies-amid-crisis-shielded-people-from-global-price-shocks-hardeep-singh-puri/ar-AA22a5Yx
https://www.msn.com/en-in/money/markets/india-maintained-stable-energy-supplies-amid-crisis-shielded-people-from-global-price-shocks-hardeep-singh-puri/ar-AA22a5Yx
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with a combined capacity of 32.7 million metric tonnes and is supported by a 4,800-km gas pipeline network, making it a 

key hub for energy distribution and consumption, he said. Puri said India's ability to add value to imported crude through 

its strong refining and downstream capabilities has helped it emerge as a major energy processing centre. "India's energy 

backbone is ready. Gujarat's industrial ecosystem is ready. The next chapter of India's value chain story will be written 

first in places such as South Gujarat, where energy security, enterprise, and technology meet on the ground," he said. 

For more news like this visit The Economic Times . 
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No fuel price hike in India for over 4 years despite global crises: Hardeep Puri 

https://www.msn.com/en-in/news/india/no-fuel-price-hike-in-india-for-over-4-years-despite-global-crises-hardeep-puri/ar-

AA22aOzb 

  
Surat: Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday, May 1, said that India has maintained 

stability in petrol and diesel 

prices for four years and 60 days despite global volatility in energy markets. He was speaking at the Vibrant Gujarat 

Regional Conference (VGRC)  South Gujarat in Surat, which brought together central and state ministers, diplomats and 

industry leaders as part of Gujarat's regional outreach under the Vibrant Gujarat framework. Puri said the global energy 

landscape had been affected by wars, supply chain disruptions and geopolitical tensions, including in the Strait of 

Hormuz. Despite global war, supply chain crisis and tensions in the Strait of Hormuz, India has remained steady, he said. 

He stated that retail fuel prices in India have not been increased for four years and 60 days, contrasting this with 

neighbouring countries where he said fuel prices had risen significantly, in some cases between around 39 per cent and 

66 per cent, alongside shortages, rationing and restricted working hours. He said India had deliberately avoided reactive 

or panic-driven policy decisions. The government did not allow panic to become policy. Economic stability had been 

maintained through multiple electoral cycles, he noted. The remarks were made during thematic discussions on energy 

security and economic resilience at the conference, which is part of Gujarat's regional expansion of the Vibrant Gujarat 

initiative ahead of the next global summit cycle. Union Jal Shakti Minister C.R. Patil also addressed the gathering, 

highlighting Surat's industrial contribution to national infrastructure and defence manufacturing. Industries from the region 

had played a role in major national projects, including the Chenab Rail Bridge in Jammu and Kashmir, where steel from 

AM/NS was used, he said. He further noted that K9 Vajra artillery systems manufactured at L&T's Hazira facility were 

strengthening India's defence capabilities. Surat's industries have contributed to the country's landmark projects, 

including the Chenab Rail Bridge and modern defence systems, he said. On water management, Patil said more than 70 

lakh water conservation structures had been created through public participation, enabling an additional storage capacity 

of around 2 billion cubic metres. Agriculture accounts for 83 per cent of water usage, households 14 per cent and 

industries 2.5 per cent, and industries must adopt sustainable practices and avoid excessive groundwater extraction, he 

said. He also said the Surat Municipal Corporation earns over Rs 300 crore annually through the sale of treated 

wastewater, adding that the city has developed long-term planning to meet its water requirements for the next 50 years. 

Get the latest updates in Hyderabad City News, Technology, Entertainment, Sports, Politics and Top Stories on 

WhatsApp & Telegram 
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Commercial LPG cylinder price hiked 

https://www.msn.com/en-in/entertainment/hollywood/commercial-lpg-cylinder-price-hiked/ar-AA228Qbl 

  
New Delhi: The price of commercial LPG was hiked by the steepest ever Rs 993 per 19-kg cylinder on Friday, May 1, 

marking the third straight monthly 

increase due to rising global energy prices linked to the West Asia conflict. A 19-kg commercial LPG  used by 

establishments such as hotels and restaurtants  now costs a record Rs 3,071.5 in Delhi as against Rs 2,078.50 previously. 

Rates were last increased by 195.50 per cylinder on April 1. Prior to that, prices had gone up by Rs 114.5 per 19-kg 

cylinder on March 1. In three increases, commercial LPG rates have gone up by Rs 1,303. Prices of domestic cooking 

gas LPG  the one used in household kitchens  remained unchanged. Domestic LPG rates were last hiked by Rs 60 per 

14.2-kg cylinder on March 7. It costs Rs 913 per 14.2-kg cylinder in Delhi. State-owned Indian Oil Corporation, Bharat 

Petroleum, and Hindustan Petroleum revise ATF and LPG prices on the first day of every month based on international 

benchmarks and the exchange rate. Global oil prices have shot up almost 50 per cent after the war in West Asia disrupted 

energy supply chains. Petrol and diesel prices continue to remain frozen after a Rs 2 per-litre reduction in March last 

year; petrol currently costs Rs 94.72 per litre in Delhi and diesel Rs 87.62. Get the latest updates in Hyderabad City 

News, Technology, Entertainment, Sports, Politics and Top Stories on WhatsApp & Telegram 
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Hardeep Singh Puri says govt shielded people from global fuel price shocks, delinks it from 

elections 

https://www.msn.com/en-in/news/other/hardeep-singh-puri-says-govt-shielded-people-from-global-fuel-price-shocks-

delinks-it-from-elections/ar-AA22bDFP 

  
Union Minister for Petroleum and Natural Gas Hardeep Singh Puri on Friday said that the Union government has kept 

the consumer shielded and did 

not revise retail prices of petrol and diesel even when crude import prices went up following the West Asia conflict. 

Speaking at the inaugural ceremony of the Vibrant Gujarat Regional Conference in Surat, hours after the oil companies 

announced the commercial LPG rate hike by Rs 993, Puri rejected claims that the Modi government did not increase 

prices due to the Assembly elections in some states. Despite 60 days into energy supply disruption due to the West Asian 

crisis, India stands strong, he said and added that the country absorbed the global shock at the fiscal level instead of 

passing it on to consumers, supported by long-term planning. During the period of February 28 (when the Strait of Hormuz 

was shut) and April 23, there has been zero increase in energy prices at the retail point. Many of our colleagues in the 

world's largest and most vibrant democratic system will say we kept prices under control because we have an election... 

We have had many elections in the last four years... If the time comes, the government will take the necessary decisions, 

he said. Stating that he had been actively monitoring the supply situation of crude, LPG, LNG, petrol, diesel, and aviation 

fuel since the closure of the Strait of Hormuz, Puri said, the first responsibility in terms of the objectives set out by Prime 

Minister Narendra Modi was to keep India supplied. When a global supply chain faces disruption of 20-30 per cent on 

important routes and products, no country can be insulated from the shock -- freight costs rise, insurance costs rise, 

cargoes are delayed and every important country is forced to make hard choices. Yet, 60 days into the disruption, India 

is standing strong, Puri said, adding that the government did not revise petrol and diesel prices to allow panic to become 

policy." For the last four years (since the beginning of the Russia-Ukraine war) despite volatility in the global crude and 

product market Indian consumers have been shielded at the retail pump. For 60 days in this crisis while crude import 

costs rose sharply and the region faced severe disruption, that shielding has continued, said Puri. Puri also noted tha 

fuel prices went up in the countries neighbouring India and in the west. "In the United Kingdom, diesel prices went up by 

26 per cent and petrol prices 11 per cent. In Germany and Western Europe, fuel prices have shot up by 19.8 per cent, 

while overall EU diesel prices rose by 19.1 per cent and petrol 10.6 per cent," Puri said. According to him, the Centre 

absorbed the shock at the fiscal system rather than passing it on to the consumers. He attributed this to the country 

diversifying its crude sources from 27 to 41 countries over the last decade, adding the US, Norway and Algeria to the list 

apart from the Middle East. He said that orders were issued to maximise LPG yield at refineries, complemented by the 

fact that the maximum number of LPG-carrying Indian vessels exited the Strait of Hormuz. Today commercial LPG is 

about 70% of pre-crisis levels with priority to steel automobile, textiles, dyeing chemicals and plastics, precisely the 

labour-intensive sectors that south Gujarat depends on, said Puri adding that the ceramic industry of Morbi, after facing 

fuel-based challenges, was now back to full steam. According to Puri, domestic production of LPG went up by 60%from 

36,000 metric tonnes per day to 54,000 MT/dayand daily consumption went down from 90,000 MT to 80,000 MT, partly 

because the government incentivised the shifting from LPG to natural gas. I know that some industrial and commercial 

users have faced difficulties especially in commercial LPG. We had prioritised the domestic consumer over the 

commercial and industrial... household kitchens came first, commercial and industrial LPG came after that in an allocation 

system, said the minister. A three-member committee of executive directors from the Indian Oil Corporation, Bharat 

Petroleum and Hindustan Petroleum was constituted to review LPG allocations to restaurants, hotels, industrial canteens 

and commercial users, he added. Other speakers at the conference included Ukraine's Ambassador to India Oleksandr 

Polishchuk, Japan's Ambassador Keiichi Ono, and Singapore's High Commissioner to India Simon Wong, in addition to 

Union Jal Shakti Minister C R Patil, Chief Minister Bhupendra Patel and his deputy Harsh Sanghavi. For the latest news 

from across India , Political updates , Explainers , Sports News , Opinion , Entertainment Updates and more Top News , 

visit Indian Express . Subscribe to our award-winning Newsletter Android & iOS 
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India maintained stable energy supplies amid crisis: Oil Min Puri 
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Surat: Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday said India has managed to maintain 

stable energy supplies and shield 

consumers from global price shocks despite a severe disruption triggered by the closure of the Strait of Hormuz. 

Addressing the Vibrant Gujarat Regional Conference (VGRC) for South Gujarat here, he said despite 60 days into energy 

supply disruption due to the West Asian crisis, India stands strong, and added that the country absorbed the global shock 

at the fiscal level instead of passing it on to consumers, supported by long-term planning. 

The government has been monitoring the supply of crude oil, LNG, LPG, petrol, diesel and aviation fuel daily for over 60 

days since the crisis began, ensuring uninterrupted availability across the country, the minister said. 

When a global supply chain faces disruption of 20 to 30 per cent on important routes and products, no country can be 

insulated from the shock. Freight costs rise, insurance costs rise, cargos are delayed, and every important country is 

forced to make hard choices, Puri said in his address. 

Despite a sharp rise in global crude prices, India has not revised retail petrol and diesel prices in the last 60 days, he 

said. 

Sixty days into the disruption, India is standing strong. Under the leadership of Prime Minister Narendra Modi, India has 

not allowed Indian kitchens to run short. We have not revised retail petrol and diesel prices. We have not allowed panic 

to become policy, the minister added. In India, there has been zero increase at the retail pump during this crisis period, 

even as global prices surged significantly, he said. 

Several countries witnessed steep increases in fuel prices between February 28 - when closure of the strait started - and 

April 23, including a rise of over 40 per cent in neighbouring regions, while diesel prices in the United States peaked at a 

58 per cent increase, he said. 

Puri also noted that fuel prices have gone up significantly across Europe. 

In the UK, diesel prices went up by 26 per cent and and petrol prices 11 per cent. In Germany and Western Europe, fuel 

prices have shot up by 19.8 per cent, while overall EU diesel prices rose by 19.1 per cent and petrol 10.6 per cent, Puri 

said. 

But India absorbed the global shock at the fiscal level rather than passing it on to consumers, supported by long-term 

planning and timely interventions, according to him. 

As far as the government and our commitment to consumers is concerned, there has been a zero increase - not only in 

the last 60 days, but also over the last four years he said. 

He refuted claims that the Modi government did not increase prices due to the assembly elections in some states. Many 

of our colleagues say that we have kept prices under control because we have an election. We have had many elections 

in the last four years. If the time comes, the government will take the necessary decisions, but the PM's commitment to 

the 33 crore households getting piped gas remains paramount, he said. Preparations made over the previous decade to 

tackle such energy crises were activated exactly when needed during the disruption, he added. 

As part of its strategy, India diversified crude sourcing from 27 countries to 41 and expanded LPG procurement to include 

the US, Norway and Algeria, reducing dependence on traditional supply routes affected by the crisis, according to him. 

https://www.millenniumpost.in/business/india-maintained-stable-energy-supplies-amid-crisis-oil-min-puri-658254
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Domestic LPG production was ramped up by 60 per cent, scaling from 36,000 metric tonnes to 54,000 metric tonnes per 

day, while consumption was optimised by shifting industrial users from LPG to piped natural gas, ensuring that household 

demand remained unaffected. 

Overall daily consumption was reduced to 80,000 metric tonnes by strategically shifting industrial users from LPG to LNG 

(piped gas) and incentivizing natural gas usage he said. 

Puri said a coordinated effort under Operation Urja Suraksha' brought together oil marketing companies, ministries, state 

governments and global suppliers. Oil companies absorbed under-recoveries, while excise duty cuts and export levies 

were used to stabilise domestic markets. 

Retail prices in Delhi were maintained at Rs 94.77 per litre for petrol and Rs 87.67 per litre for diesel, he added. 

While India is often labelled as purely import-dependent, it domestically produces 60 per cent of its LPG requirement and 

about 50 per cent of its natural gas requirement. India is the world's third-largest refiner and the fifth-largest exporter of 

petroleum products, shipping more than 60 million tons annually to global markets, he said. 

Emphasising Gujarat's role, Puri said the state is central to India's energy ecosystem, with four refineries processing 

101.9 million metric tonnes per annum - accounting for nearly 40 per cent of the country's total refining capacity. 

Gujarat also hosts four LNG terminals with a combined capacity of 32.7 million metric tonnes and is supported by a 4,800-

km gas pipeline network, making it a key hub for energy distribution and consumption, he said. 

Puri said India's ability to add value to imported crude through its strong refining and downstream capabilities has helped 

it emerge as a major energy processing centre. 

India's energy backbone is ready. Gujarat's industrial ecosystem is ready. The next chapter of India's value chain story 

will be written first in places such as South Gujarat, where energy security, enterprise, and technology meet on the 

ground, he said. 
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Union Minister Hardeep Singh Puri announced that India has kept petrol and diesel prices stable for four years and 60 

days despite global crises. He highlighted that neighbouring countries experienced significant fuel price hikes of 39-66% 

along with shortages. The government deliberately avoided panic-driven policies to maintain economic stability through 

multiple electoral cycles. The remarks were made at the Vibrant Gujarat Regional Conference in Surat. Key Points: India 

Fuel Price Stability for 4 Years Despite Global Crises India maintained fuel prices for 4 years and 60 days Global wars 

and supply chain disruptions did not affect India Neighbouring countries saw 39-66% fuel price hikes Government avoided 

panic-driven policy decisions May 1, 2026 3 min read No fuel price hike in India for 4 years and 60 days despite global 

crises: Hardeep Puri Hardeep Puri says India maintained petrol and diesel prices for 4 years and 60 days despite global 

wars and supply chain disruptions, contrasting with neighbouring countries. Share this article: Leave a Comment Thank 

you! Your comment has been submitted. 

Surat, May 1 

Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday said that India has maintained stability in petrol 

and diesel prices for four years and 60 days despite global volatility in energy markets. 

He was speaking at the Vibrant Gujarat Regional Conference (VGRC) - South Gujarat in Surat, which brought together 

central and state ministers, diplomats and industry leaders as part of Gujarat's regional outreach under the Vibrant Gujarat 

framework. 

Puri said the global energy landscape had been affected by wars, supply chain disruptions and geopolitical tensions, 

including in the Strait of Hormuz. 

"Despite global war, supply chain crisis and tensions in the Strait of Hormuz, India has remained steady," he said. 

He stated that retail fuel prices in India have not been increased for four years and 60 days, contrasting this with 

neighbouring countries where he said "fuel prices had risen significantly, in some cases between around 39 per cent and 

66 per cent", alongside shortages, rationing and restricted working hours. 

He said India had deliberately avoided reactive or panic-driven policy decisions. "The government did not allow panic to 

become policy. Economic stability had been maintained through multiple electoral cycles," he noted. 

The remarks were made during thematic discussions on energy security and economic resilience at the conference, 

which is part of Gujarat's regional expansion of the Vibrant Gujarat initiative ahead of the next global summit cycle. 

Union Jal Shakti Minister C.R. Patil also addressed the gathering, highlighting Surat's industrial contribution to national 

infrastructure and defence manufacturing. 

"Industries from the region had played a role in major national projects, including the Chenab Rail Bridge in Jammu and 

Kashmir, where steel from AM/NS was used," he said. 

He further noted that K9 Vajra artillery systems manufactured at L&T's Hazira facility were strengthening India's defence 

capabilities. 

"Surat's industries have contributed to the country's landmark projects, including the Chenab Rail Bridge and modern 

defence systems," he said. 

On water management, Patil said more than 70 lakh water conservation structures had been created through public 

participation, enabling an additional storage capacity of around 2 billion cubic metres. 

https://www.newkerala.com/news/a/no-fuel-price-hike-india-years-60-days-982.htm
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"Agriculture accounts for 83 per cent of water usage, households 14 per cent and industries 2.5 per cent, and industries 

must adopt sustainable practices and avoid excessive groundwater extraction," he said. 

He also said the Surat Municipal Corporation earns over Rs 300 crore annually through the sale of treated wastewater, 

adding that "the city has developed long-term planning to meet its water requirements for the next 50 years". 

- IANS 
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Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Friday said that India has maintained stability in petrol 

and diesel prices for four years and 60 days despite global volatility in energy markets. 

He was speaking at the Vibrant Gujarat Regional Conference (VGRC)  South Gujarat in Surat, which brought together 

central and state ministers, diplomats and industry leaders as part of Gujarat's regional outreach under the Vibrant Gujarat 

framework. 

Puri said the global energy landscape had been affected by wars, supply chain disruptions and geopolitical tensions, 

including in the Strait of Hormuz. 

Despite global war, supply chain crisis and tensions in the Strait of Hormuz, India has remained steady, he said. 

He stated that retail fuel prices in India have not been increased for four years and 60 days, contrasting this with 

neighbouring countries where he said fuel prices had risen significantly, in some cases between around 39 per cent and 

66 per cent, alongside shortages, rationing and restricted working hours. 

He said India had deliberately avoided reactive or panic-driven policy decisions. The government did not allow panic to 

become policy. Economic stability had been maintained through multiple electoral cycles, he noted. 

The remarks were made during thematic discussions on energy security and economic resilience at the conference, 

which is part of Gujarat's regional expansion of the Vibrant Gujarat initiative ahead of the next global summit cycle. 

Union Jal Shakti Minister C.R. Patil also addressed the gathering, highlighting Surat's industrial contribution to national 

infrastructure and defence manufacturing. 

Industries from the region had played a role in major national projects, including the Chenab Rail Bridge in Jammu and 

Kashmir, where steel from AM/NS was used, he said. 

He further noted that K9 Vajra artillery systems manufactured at L&T's Hazira facility were strengthening India's defence 

capabilities. 

Surat's industries have contributed to the country's landmark projects, including the Chenab Rail Bridge and modern 

defence systems, he said. 

On water management, Patil said more than 70 lakh water conservation structures had been created through public 

participation, enabling an additional storage capacity of around 2 billion cubic metres. 

Agriculture accounts for 83 per cent of water usage, households 14 per cent and industries 2.5 per cent, and industries 

must adopt sustainable practices and avoid excessive groundwater extraction, he said. 

He also said the Surat Municipal Corporation earns over Rs 300 crore annually through the sale of treated wastewater, 

adding that the city has developed long-term planning to meet its water requirements for the next 50 years. 

(IANS) 
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Oil and Natural Gas Corporation Limited (ONGC) has officially announced the passing of Shri Debasish Mukherjee, 

Executive Director (EO to Director HR). 

New Delhi, May 1, 2026: 

The Maharatna PSU informed the BSE and NSE on April 30, 2026, that Shri Debasish Mukherjee passed away on the 

same day. The company expressed deep regret in its regulatory filing under Regulation 30 of SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015, regarding the change in senior management one level below the 

Board. 

The official intimation stated: It is with regret to inform about the sad demise of Shri Debasish Mukherjee, Executive 

Director (EO to Director HR) on 30.04.2026. Accordingly, he ceased to be Executive Director of the Company. 

Profile of Late Shri Debasish Mukherjee 

Shri Debasish Mukherjee was appointed as Executive Director effective January 20, 2026, alongside Shri Ashish 

Bhatnagar. He held a Mechanical Engineering degree from Jadavpur University, an MBA from IGNOU, and a PhD in 

Management from Amity University, Noida. 

With over 35 years of experience in ONGC, he had served in various key roles across materials management, 

administration, and strategic operations in locations including Dehradun, Chennai, Delhi, and Jorhat. 

Impact on ONGC Leadership 

The untimely demise of Shri Mukherjee, shortly after his elevation to the Executive Director position, marks an unexpected 

change in the senior leadership team of India's largest oil and gas producer. ONGC has initiated necessary internal 

arrangements to ensure continuity of operations and HR functions. 

The company continues to focus on its strategic priorities, including increasing domestic hydrocarbon production, energy 

transition initiatives, and strengthening India's energy security. 

Condolences 

The ONGC family and the oil & gas industry have expressed profound sorrow over this sudden loss. Thoughts and 

prayers are with the bereaved family members at this difficult time. 

ONGC has not disclosed any further details regarding the cause of death or funeral arrangements. 

About ONGC Oil and Natural Gas Corporation Limited is India's largest crude oil and natural gas producer and a 

Maharatna Central Public Sector Enterprise. Headquartered in Dehradun, ONGC plays a critical role in meeting the 

nation's energy requirements through its extensive operations in exploration, production, refining, and petrochemicals. 
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GAIL India has filed a case in the Delhi High Court against the Petroleum and Natural Gas Regulatory Board (PNGRB) 

regarding a rule to separate its gas transport and marketing operations. 

GAIL claims this split, originally set for 2017, would harm its integrated business model and that India's gas market isn't 

ready. The regulator, backed by a committee report, wants competition and efficiency. This legal fight affects India's 

energy infrastructure and how it's regulated. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

GAIL's Integrated Model Under Threat 

GAIL India's legal challenge against the Petroleum and Natural Gas Regulatory Board (PNGRB) over a mandated 

separation of its gas transportation and marketing businesses marks a critical moment for India's energy sector. GAIL 

argues that forcing the split would weaken its financial strength. This clashes with the regulator's view, supported by 

findings from a committee led by Ajay Tyagi, that the Indian gas market is mature enough for competition and efficiency. 

The dispute touches on the balance between state-run companies' integrated operations and the regulator's drive for 

market reform and public benefit. 

GAIL Defends Pipeline Network Control 

GAIL operates about 16,000 kilometers of India's 25,000-kilometer gas pipeline network. The company believes its 

integrated model, which uses profits from different segments to support lower-margin transportation, is vital for the 

system's health. GAIL executives suggest a forced split could weaken both parts of its business and potentially allow 

private firms to gain control of key infrastructure built over decades. GAIL holds roughly 59% of the nation's authorized 

pipeline network and a major share in gas transmission and marketing. The company's market value is around 1.07 trillion 

($11.55 billion), with a P/E ratio between 12.4 and 14.76, often seen as a value investment. 

Regulator Cites Market Maturity, Pushes Competition 

The PNGRB, citing a report from a committee chaired by former SEBI chief Ajay Tyagi, maintains that India's gas market 

has developed enough, pointing to the extensive pipeline network as proof. The regulator notes the separation was 

planned by 2017 and views GAIL's resistance as an unwillingness to give up control over setting transportation prices. 

This push from the PNGRB supports the government's broader goals to update the energy sector, attract investment, 

and improve energy security, especially as India imports about 88.2% of its crude oil. Efforts like the Oilfields (Regulation 

and Development) Amendment Act, 2025, and the Petroleum and Natural Gas Rules, 2025, aim to simplify regulations 

and make business easier. 

Legal Challenge Creates Investment Uncertainty 

GAIL's lawsuit in the Delhi High Court introduces significant uncertainty. While analysts generally rate GAIL a 'Strong 

Buy' with price targets around 184-188, this long court battle could dim that outlook. Other public sector companies like 

Indian Oil Corporation (IOCL) and Oil and Natural Gas Corporation (ONGC) trade at much lower P/E ratios (5.45-9.92) 

compared to GAIL's. Private companies such as Adani Total Gas have much higher P/E ratios, reflecting different growth 

expectations and risks. The possibility of regulatory overreach or a drawn-out legal process might discourage future 

investment in major energy infrastructure projects. GAIL also argues that domestic gas prices are still regulated, 

questioning if the market is truly mature and suggesting principles might be applied selectively, possibly benefiting private 

https://www.whalesbook.com/news/English/energy/GAIL-India-Takes-Gas-Regulator-to-Court-Over-Unbundling-Mandate/69f4ff0208235f0c2a41bd24
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players. The drive for market liberalization has been ongoing since the PNGRB Act of 2006, but implementing it in a 

developing market remains complex. 

Court Ruling's Impact on India's Energy Future 

The outcome of the Delhi High Court case will heavily influence how regulators and investors interact in India's vital 

energy infrastructure sector. If GAIL's arguments win, it could lead to a more careful approach to forced unbundling, 

prioritizing the stability of integrated models and state-run company investments. On the other hand, if the PNGRB 

prevails, it could speed up market opening, potentially leading to better pricing and more efficient use of infrastructure. 

However, this might strain the finances of existing companies and affect future capital spending. With rising energy 

demand and a national aim to cut import reliance, clear regulations and investor confidence are crucial for India's energy 

security. 
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India's Hydrocarbon Exploration and Licensing Policy (HELP), now a decade old, has attracted over $4.36 billion in 

investment pledges for 172 blocks but yielded little new oil and gas. 

Just one marginal field is now producing, showing a big gap between policy goals and actual results. The poor 

performance raises questions about the new payment system and exploration plans, especially in tough deepwater areas. 

This means India still needs to import most of its oil. 

Used by 10,000+ active investors 
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Receive instant updates directly to WhatsApp. 

Policy's Promise Falls Short 

Nearly ten years after its introduction, India's Hydrocarbon Exploration and Licensing Policy (HELP) has failed to unlock 

the nation's vast oil and gas potential. The policy, which replaced the earlier New Exploration Licensing Policy (NELP), 

aimed to invigorate domestic production through a revenue-sharing model and open acreage licensing. However, the 

outcome has been a significant shortfall. Data indicates that while 172 exploration blocks were awarded under the Open 

Acreage Licensing Programme (OALP), attracting cumulative investment pledges exceeding $4.36 billion, only 14 

discoveries have been made. Critically, just one marginal field in Gujarat has begun producing, contributing insignificantly 

to national output. This stark reality contrasts sharply with India's estimated 22 billion barrels of unexplored oil and gas 

reserves. The policy's aim of reducing import dependence remains elusive, with the nation still importing approximately 

90% of its crude oil. 

High Risks, High Costs Hamper Exploration 

A key issue is the over-reliance on potential rather than proven geological data, leading to bids based on optimism. Most 

awarded blocks are in deepwater and ultra-deepwater areas, which are expensive, technologically complex, and high-

risk. This makes swift profitable production difficult, requiring years of sustained investment and modern technology. The 

shift from the older Production Sharing Contract (PSC) model, which allowed companies to recoup costs, to the current 

revenue-sharing model under HELP has increased the risk for companies. This, coupled with delays in approvals and 

past issues like taxes applied retroactively, has created a significant lack of confidence, deterring foreign players. Since 

2017, no major international oil company has committed to a new exploration project in India, preferring to revitalize 

existing fields with state-owned entities. The operational costs for Indian offshore projects, estimated at $15-20 per barrel, 

are considerably higher than regional peers. 

State Firms Lead as Foreign Investors Stay Away 

The oil and gas exploration sector is still heavily dominated by state-owned companies (PSUs) like Oil and Natural Gas 

Corporation (ONGC) and Oil India. ONGC alone accounts for about 71% of India's oil and 84% of its gas production. 

While these companies are pushing new initiatives, such as ONGC's large $20 billion deepwater drilling program, the 

lack of significant private and foreign investment in new exploration projects is a critical weakness. Reliance Industries, 

once a major player, has largely avoided new exploration. This reliance on PSUs, whose staff are sometimes on 

deputation from companies they oversee, raises potential conflicts of interest within the Directorate General of 

Hydrocarbons (DGH). Meanwhile, India's oil consumption is projected to lead global demand growth, highlighting the 

urgent need for increased domestic production. 

Key Challenges and Risks Remain 
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Despite policy reforms and investment pledges, India's upstream oil and gas sector faces major challenges. The core 

problem remains the persistent inability to turn exploration activity into actual output, keeping the reliance on imports 

high. The natural geological challenges and rising costs for deepwater exploration in India present a significant obstacle. 

The revenue-sharing model, while aiming for clarity, places heavy risk on operators, especially in high-risk areas, which 

global players find less appealing than previous PSC contracts. Past issues like approval delays and earlier tax problems 

have weakened confidence. Furthermore, the nation's energy security is increasingly vulnerable to global political events 

and supply disruptions, which worsen the risks of relying on imported crude. The success rate for new discoveries in 

India, estimated at one commercial discovery per 8-10 attempts, lags behind benchmarks like Malaysia. Vedanta, a 

player in the broader resources sector, carries a significant debt load (D/E ratio of 2.12), adding another layer of financial 

risk to its operations. 

Outlook: Cautious Optimism Tempered by Production Woes 

The outlook is cautiously optimistic, noting that the upstream sector's earnings are expected to grow, partly due to 

favorable oil prices. For ONGC, every $10 increase in oil prices can add about Rs13,000 crore to its EBITDA, while for 

Oil India, the impact is around Rs2,200 crore. Analyst target prices for ONGC have recently been raised, citing updated 

growth forecasts and a slightly lower future price-to-earnings ratio. The analyst consensus for Oil India is 'Buy', with a 

target price around IN525.05. However, this positive outlook is tempered by the ongoing struggles to boost domestic 

production. ONGC's KG-98/2 deepwater block and Mumbai High redevelopment are seen as key for future production, 

but analysts caution it is too early to rely on them fully. The industry is expected to grow at a CAGR of approximately 5% 

through 2031, but achieving this growth depends on overcoming the structural issues that have hindered India's 

exploration efforts for the past decade. 
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Oil and Natural Gas Corporation (ONGC) Ltd has announced the cessation of Vivek Chandrakant Tongaonkar's role as 

Director (Finance) and Chief Financial Officer. The move signals a transition in the company's leadership structure at a 

time when the energy sector is navigating global volatility and domestic challenges. 

ONGC Announces Leadership Change As CFO Steps Down 

ONGC Ltd has confirmed that Vivek Chandrakant Tongaonkar has ceased to be Director (Finance) and Chief Financial 

Officer. The leadership change marks a significant development for the state-owned energy giant, with implications for 

financial management and strategic oversight in the coming quarters. 

Leadership Transition 

The departure of Tongaonkar from his dual role as Director (Finance) and CFO is expected to prompt ONGC to realign 

its financial strategy. The company will likely focus on ensuring continuity in financial governance while preparing for new 

leadership appointments. 

Industry Context 

As India's largest oil and gas producer, ONGC plays a critical role in energy security and fiscal stability. Leadership 

changes in key financial positions are closely watched by investors and analysts, given their impact on capital allocation, 

debt management, and long-term growth strategies. 

Key Highlights 

Vivek Chandrakant Tongaonkar ceases to be Director (Finance) and CFO 

ONGC to realign financial governance and leadership strategy 

Transition comes amid global energy market volatility 

Investors monitoring implications for fiscal management and growth 

 

https://www.wownews24x7.com/ongc-announces-leadership-change-as-cfo-steps-down

