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RIL vs ONGC: SC refers Krishna-Godavari basin gas dispute for mediation 

https://www.cnbctv18.com/business/companies/ril-vs-ongc-sc-refers-krishna-godavari-basin-gas-dispute-for-mediation-

20023147.htm 

  
Following failed bilateral negotiations, the top court has turned to formal mediation to resolve the long-standing energy 

basin dispute, appointing a former Supreme Court judge to spearhead talks. Find out what terms both parties are bringing 

to the negotiating table. 

The Supreme Court on Friday (October 30) referred the Reliance Industries Limited Krishna-Godavari (KG) basin gas 

dispute for mediation after the parties failed to arrive at a viable settlement. 

The apex court has requested Justice Ranjana Prakash Desai to act as mediator in the case. 

The court noted that both sides had sought adjournments from time to time to explore possibility of a settlement but had 

been unable to arrive at a viable solution. 

"The parties themselves have not been able to find a viable solution. We suggest, on their behalf, that former judge of 

this court Ranjana Prakash Desai be requested to act as mediator. 

"We also request the learned mediator to have the assistance of two domain experts, as may be suggested by the parties, 

for the aforesaid purpose," the bench said. 

Attorney General R Venkataramani, appearing for the Centre, assured full cooperation to the mediator. 

The matter was heard by the Bench comprising Chief Justice of India Surya Kant, Justice Joymalya Baghchi and Justice 

V Mohana. 

The top court was hearing the appeals of RIL (Reliance Industries Ltd), BP Exploration (Alpha) Ltd and Niko (NECO) Ltd 

against a Delhi High Court verdict that set aside an arbitral award in their favour in the gas migration dispute with the 

Centre. 

On May 20, the court declined a submission by RIL to put the hearing in the dispute on hold for the time being as the 

company and two other foreign firms sought mediation or conciliation with the Centre for an amicable resolution. 

The dispute concerns allegations that RIL extracted natural gas that had migrated from an adjoining block operated by 

the Oil and Natural Gas Corporation (ONGC) into its own block in the Krishna-Godavari (KG) basin. 

Check out our in-depth Companies newsand Industries wise updates on CNBC-TV18. Explore more India & Worldnews, 

Expaliners and Interviews on CNBC TV18. Also, Watch our channels CNBC-TV18, CNBC Awaaz and CNBC Bajar Live 

on-the-go! 

You can choose how your personal data is used. Vendors want your permission to do the following: 

Purposes 

Store and/or access information on a device 

https://www.cnbctv18.com/business/companies/ril-vs-ongc-sc-refers-krishna-godavari-basin-gas-dispute-for-mediation-20023147.htm
https://www.cnbctv18.com/business/companies/ril-vs-ongc-sc-refers-krishna-godavari-basin-gas-dispute-for-mediation-20023147.htm
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Cookies, device or similar online identifiers (e.g. login-based identifiers, randomly assigned identifiers, network based 

identifiers) together with other information (e.g. browser type and information, language, screen size, supported 

technologies etc.) can be stored or read on your device to recognise it each time it connects to an app or to a website, 

for one or several of the purposes presented here. 

Advertising presented to you on this service can be based on limited data, such as the website or app you are using, 

your non-precise location, your device type or which content you are (or have been) interacting with (for example, to limit 

the number of times an ad is presented to you). 

Information about your activity on this service (such as forms you submit, content you look at) can be stored and combined 

with other information about you (for example, information from your previous activity on this service and other websites 

or apps) or similar users. This is then used to build or improve a profile about you (that might include possible interests 

and personal aspects). Your profile can be used (also later) to present advertising that appears more relevant based on 

your possible interests by this and other entities. 

Advertising presented to you on this service can be based on your advertising profiles, which can reflect your activity on 

this service or other websites or apps (like the forms you submit, content you look at), possible interests and personal 

aspects. 

Information about your activity on this service (for instance, forms you submit, non-advertising content you look at) can 

be stored and combined with other information about you (such as your previous activity on this service or other websites 

or apps) or similar users. This is then used to build or improve a profile about you (which might for example include 

possible interests and personal aspects). Your profile can be used (also later) to present content that appears more 

relevant based on your possible interests, such as by adapting the order in which content is shown to you, so that it is 

even easier for you to find content that matches your interests. 

Content presented to you on this service can be based on your content personalisation profiles, which can reflect your 

activity on this or other services (for instance, the forms you submit, content you look at), possible interests and personal 

aspects. This can for example be used to adapt the order in which content is shown to you, so that it is even easier for 

you to find (non-advertising) content that matches your interests. 

Information regarding which advertising is presented to you and how you interact with it can be used to determine how 

well an advert has worked for you or other users and whether the goals of the advertising were reached. For instance, 

whether you saw an ad, whether you clicked on it, whether it led you to buy a product or visit a website, etc. This is very 

helpful to understand the relevance of advertising campaigns. 

Information regarding which content is presented to you and how you interact with it can be used to determine whether 

the (non-advertising) content e.g. reached its intended audience and matched your interests. For instance, whether you 

read an article, watch a video, listen to a podcast or look at a product description, how long you spent on this service and 

the web pages you visit etc. This is very helpful to understand the relevance of (non-advertising) content that is shown to 

you. 

Understand audiences through statistics or combinations of data from different sources 

Reports can be generated based on the combination of data sets (like user profiles, statistics, market research, analytics 

data) regarding your interactions and those of other users with advertising or (non-advertising) content to identify common 

characteristics (for instance, to determine which target audiences are more receptive to an ad campaign or to certain 

contents). 

Information about your activity on this service, such as your interaction with ads or content, can be very helpful to improve 

products and services and to build new products and services based on user interactions, the type of audience, etc. This 

specific purpose does not include the development or improvement of user profiles and identifiers. 

Content presented to you on this service can be based on limited data, such as the website or app you are using, your 

non-precise location, your device type, or which content you are (or have been) interacting with (for example, to limit the 

number of times a video or an article is presented to you). 

Ensure security, prevent and detect fraud, and fix errors 

Your data can be used to monitor for and prevent unusual and possibly fraudulent activity (for example, regarding 

advertising, ad clicks by bots), and ensure systems and processes work properly and securely. It can also be used to 
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correct any problems you, the publisher or the advertiser may encounter in the delivery of content and ads and in your 

interaction with them. 

Certain information (like an IP address or device capabilities) is used to ensure the technical compatibility of the content 

or advertising, and to facilitate the transmission of the content or ad to your device. 

The choices you make regarding the purposes and entities listed in this notice are saved and made available to those 

entities in the form of digital signals (such as a string of characters). This is necessary in order to enable both this service 

and those entities to respect such choices. 

These means of processing can be used solely in pursuit of one or several purposes for which you are given a choice in 

this notice. 

Match and combine data from other data sources 

Information about your activity on this service may be matched and combined with other information relating to you and 

originating from various sources (for instance your activity on a separate online service, your use of a loyalty card in-

store, or your answers to a survey), in support of the purposes explained in this notice. 

In support of the purposes explained in this notice, your device might be considered as likely linked to other devices that 

belong to you or your household (for instance because you are logged in to the same service on both your phone and 

your computer, or because you may use the same Internet connection on both devices). 

Identify devices based on information transmitted automatically 

Your device might be distinguished from other devices based on information it automatically sends when accessing the 

Internet (for instance, the IP address of your Internet connection or the type of browser you are using) in support of the 

purposes exposed in this notice. 

The choices you make with this CMP regarding the purposes and entities will affect how personalized advertising is 

presented to you. We need to store these choices to respect them on future visits, and they are stored differently based 

on the type of site or app you're using: 

For sites, your choices are saved in a cookie named FCCDCF for a maximum duration of 390 days. 

For apps, your choices are saved in device storage prefixed by IABTCF_. Your choices will be invalidated after 390 days 

and overwritten once you make new privacy choices on this app. 

For accelerated mobile page (AMP) sites, your choices are saved in local storage prefixed by amp-store. Your choices 

will be invalidated after 390 days and overwritten once you make new privacy choices on this site. 

Vendor preferences 

Vendor preferences 

Confirm our vendors 

Vendors can use your data to provide services. Declining a vendor can stop them from using the data you shared. 

TCF vendors 

Exponential Interactive, Inc d/b/a VDX.tv 

Cookie duration: 90 (days). 

Data collected and processed: IP addresses, Device identifiers, Probabilistic identifiers, Browsing and interaction data, 

Non-precise location data, Users profiles, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

Non-precise location data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Probabilistic identifiers, Browsing 

and interaction data, Non-precise location data 

Data collected and processed: IP addresses, Device characteristics, Probabilistic identifiers, Browsing and interaction 

data, Non-precise location data, Privacy choices 
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Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

Non-precise location data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Authentication-derived identifiers, Browsing and 

interaction data, Non-precise location data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

User-provided data, Non-precise location data, Precise location data 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Probabilistic identifiers, Non-

precise location data, Precise location data 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Authentication-derived identifiers, 

Browsing and interaction data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

Users profiles, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

Non-precise location data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

User-provided data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Browsing and interaction data, 

Non-precise location data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Browsing and interaction data, User-provided data, 

Non-precise location data, Privacy choices 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Probabilistic identifiers, Browsing 

and interaction data, Users profiles 

Data collected and processed: IP addresses, Device characteristics, Device identifiers, Probabilistic identifiers, 

Authentication-derived identifiers, Browsing and interaction data, Non-precise location data, Precise location data 
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Minor Gas Leak from ONGC Pipeline Triggers Panic in Konaseema 

https://www.deccanchronicle.com/southern-states/andhra-pradesh/minor-gas-leak-from-ongc-pipeline-triggers-panic-in-

konaseema-2000175 

  
Officials rushed to the spot and took steps to control the leak. They urged locals not to panic and said necessary measures 

were being taken.  Konaseema: A minor gas leak from an ONGC pipeline in the paddy fields of Machavaram village in 

Ambajipeta mandal of Dr B.R. Ambedkar Konaseema district triggered panic among locals.  The leak was noticed on 

Thursday night in the same area where a similar incident was reported on Monday. Gas continued to leak through the 

night, causing concern among residents.  Officials rushed to the spot and took steps to control the leak. They urged locals 

not to panic and said necessary measures were being taken.  Further details are awaited. 

  

https://www.deccanchronicle.com/southern-states/andhra-pradesh/minor-gas-leak-from-ongc-pipeline-triggers-panic-in-konaseema-2000175
https://www.deccanchronicle.com/southern-states/andhra-pradesh/minor-gas-leak-from-ongc-pipeline-triggers-panic-in-konaseema-2000175
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SC hears Reliance's appeals in $1.73 billion ONGC gas dispute 

https://energy.economictimes.indiatimes.com/news/oil-and-gas/sc-hears-reliances-appeals-in-1-73-billion-ongc-gas-

dispute/135366352 

  
This legal dispute involves a $1.73 billion case against Oil and Natural Gas Corporation (ONGC) over gas extraction 

issues. The government alleges that Reliance and partners committed fraud and unjust enrichment during gas extraction.  

Reliance Industries is currently appealing a decision made by the Delhi High Court regarding an arbitration award. The 

High Court had ruled in February 2025, challenging a previous arbitration award from 2018. The Supreme Court is hearing 

three appeals led by Reliance Industries challenging a Delhi High Court ruling that overturned an international arbitration 

award in its favour in a $1.73 billion dispute involving state-run Oil and Natural Gas Corporation (ONGC).  At the centre 

of the case is a long-running dispute over gas that allegedly migrated from ONGC's adjoining blocks into the Reliance-

led consortium's fields in the Krishna-Godavari (KG) basin, off India's east coast.  Advt The appeals challenge the Delhi 

High Court's February 2025 judgment, which set aside a 2018 arbitration award that had ruled in favour of the Reliance-

led consortium.  The High Court found the arbitration award contrary to settled legal principles and accepted the 

government's allegations that Reliance and its foreign partners had committed an "insidious fraud" and secured "unjust 

enrichment of over $1.729 billion" by extracting gas from reserves they were not entitled to exploit.  Following the ruling, 

the Ministry of Petroleum and Natural Gas issued a demand notice seeking $2.81 billion from the consortium.  The dispute 

goes back to November 2016, when the government raised a demand of $1.55 billion, along with interest and an 

additional $175 million towards revised cumulative profit petroleum.  The government alleged that the consortium had 

extracted and sold gas that had migrated from ONGC's neighbouring blocks into the area covered by Reliance's 

production-sharing contract.  The matter subsequently went to arbitration. In July 2018, a three-member tribunal rejected 

the government's claims by a 2:1 majority, ruling that the production-sharing contract did not prevent the consortium from 

producing and selling gas that had migrated into its contract area from outside.  Advt The government challenged that 

award before the Delhi High Court later in 2018. After years of legal proceedings, the court ruled in the government's 

favour in February 2025, setting aside the arbitration award.  Reliance and the other appellants have now approached 

the Supreme Court, seeking to overturn the High Court's decision. Home  News  Oil & Gas  SC hears Reliance's appeals 

in $1.73 billion ONGC gas dispute 

  

https://energy.economictimes.indiatimes.com/news/oil-and-gas/sc-hears-reliances-appeals-in-1-73-billion-ongc-gas-dispute/135366352
https://energy.economictimes.indiatimes.com/news/oil-and-gas/sc-hears-reliances-appeals-in-1-73-billion-ongc-gas-dispute/135366352
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SC appoints ex-judge Ranjana Desai to mediate ONGC-RIL gas dispute 

https://www.hindustantimes.com/india-news/sc-appoints-ex-judge-ranjana-desai-to-mediate-ongc-ril-gas-dispute-

101793342521615.html 

  
The appointment follows the court's earlier efforts to encourage the parties to explore an out-of-court settlement   The 

Supreme Court on Friday appointed its former judge, justice Ranjana Prakash Desai, to mediate the high-stakes Krishna-

Godavari (KG) basin gas migration dispute between the Centre and a Reliance Industries Limited (RIL)-led consortium, 

after being informed that settlement talks between the two sides had failed to yield a viable solution.  A bench, comprising 

Chief Justice of India (CJI) Surya Kant and justices Joymalya Bagchi and Vipul M Pancholi, requested justice Desai to 

act as the sole mediator and take the assistance of two domain experts, one each proposed by the parties, to explore an 

amicable resolution to the long-running dispute over extraction of natural gas with state-run Oil and Natural Gas 

Corporation (ONGC).  The appointment follows the court's earlier efforts to encourage the parties to explore an out-of-

court settlement. The matter had been adjourned on several occasions after the consortium expressed its willingness to 

approach the Union government for conciliation or mediation.  However, attorney general R Venkataramani informed the 

bench on Friday that the discussions had not succeeded. Settlements have not come through. There are two courses 

available: this court can decide the matter on merit or appoint a mediator to explore the possibility of settlement, 

Venkataramani told the bench.  Senior advocate Kapil Sibal, appearing for RIL, suggested that the court could instead 

appoint a mediator empowered to seek expert assistance and decide the dispute.  Acceding to the joint request, the 

bench also, favoured mediation, citing Justice Desai's experience in handling complex commercial matters.  We can ask 

justice Ranjana Prakash Desai to mediate given her expertise in dealing with commercial matters. Personally, I have 

seen her handling very complex matters of commercial nature, the bench observed.  Senior advocate Abhishek Manu 

Singhvi, also appearing for the consortium, agreed that the mediator should have expert assistance. The bench said 

justice Desai could appoint two domain experts, as suggested by the parties, to assist her in the exercise.  In its order, 

the court recorded that both sides had earlier sought to explore an amicable settlement and that the matter had 

consequently been adjourned from time to time. We are today informed that parties themselves are unable to find a viable 

solution. On their behalf, we request former judge of this court, justice Ranjana Prakash Desai, to act as the sole mediator, 

stated the order.  The bench left it to justice Desai to determine the schedule for the proceedings, declining to impose a 

timeline after the attorney general suggested that one be fixed for the parties to make their presentations. Counsel for 

both sides and the attorney general assured the court of their assistance. The parties were asked to contact Justice Desai 

during the day or on Saturday to fix a date in accordance with her schedule.  Justice Desai, who retired from the Supreme 

Court in October 2014, had a judicial career spanning the Bombay High Court and the top court. She was elevated as a 

judge of the Bombay High Court in 1996 and served as a judge of the Supreme Court from September 2011 until her 

retirement. During her tenure, she dealt with a wide range of matters, before subsequently heading several important 

commissions and committees, including Appellate Tribunal for Electricity and Delimitation Commission of India.  The 

dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block 

operated by the RIL-led consortium and was extracted between 2009 and 2013. The Union government has sought 

disgorgement of the gains allegedly made by the consortium, claiming nearly $1.5 billion, besides approximately $174 

million in interest.  The controversy emerged in 2013 when ONGC alleged that the consortium had drilled wells close to 

the boundary of its fields and benefited from gas that had migrated from its reservoirs, resulting in what it described as 

unjust enrichment. The consortium has consistently denied any wrongdoing, arguing that the movement of hydrocarbons 

across underground reservoirs is a natural geological phenomenon driven by pressure differences and cannot be 

https://www.hindustantimes.com/india-news/sc-appoints-ex-judge-ranjana-desai-to-mediate-ongc-ril-gas-dispute-101793342521615.html
https://www.hindustantimes.com/india-news/sc-appoints-ex-judge-ranjana-desai-to-mediate-ongc-ril-gas-dispute-101793342521615.html
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prevented through artificial means.  The litigation originates from a production sharing contract executed in 2000 between 

the Centre and the consortium for exploration and extraction of natural gas in the KG basin off the Andhra Pradesh coast. 

Commercial production from the KG-D6 block began in April 2009. At the relevant time, RIL held a 60% participating 

interest, while BP Plc and Niko Resources held 30% and 10%, respectively.  The consortium invoked arbitration under 

the production sharing contract. In July 2018, an arbitral tribunal ruled in its favour, holding that the contract did not 

prohibit the extraction and sale of gas that had naturally migrated from adjoining reservoirs.  A single judge of the Delhi 

High Court upheld the award in May 2024. However, a division bench reversed that decision on February 14, 2025, 

setting aside the award on the ground that it was contrary to settled principles of law. The consortium subsequently 

challenged the high court's decision before the Supreme Court. 
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SC appoints ex-judge Ranjana Desai to mediate ONGC-RIL gas dispute 

https://www.msn.com/en-in/news/other/sc-appoints-ex-judge-ranjana-desai-to-mediate-ongc-ril-gas-dispute/ar-AA2gozyj 

  
The Supreme Court on Friday appointed its former judge, justice Ranjana Prakash Desai, to mediate the high-stakes 

Krishna-Godavari (KG) basin gas migration dispute between the Centre and a Reliance Industries Limited (RIL)-led 

consortium, after being informed that settlement talks between the two sides had failed to yield a viable solution.  A bench, 

comprising Chief Justice of India (CJI) Surya Kant and justices Joymalya Bagchi and Vipul M Pancholi, requested justice 

Desai to act as the sole mediator and take the assistance of two domain experts, one each proposed by the parties, to 

explore an amicable resolution to the long-running dispute over extraction of natural gas with state-run Oil and Natural 

Gas Corporation (ONGC).  The appointment follows the court's earlier efforts to encourage the parties to explore an out-

of-court settlement. The matter had been adjourned on several occasions after the consortium expressed its willingness 

to approach the Union government for conciliation or mediation.  However, attorney general R Venkataramani informed 

the bench on Friday that the discussions had not succeeded. Settlements have not come through. There are two courses 

available: this court can decide the matter on merit or appoint a mediator to explore the possibility of settlement, 

Venkataramani told the bench.  Senior advocate Kapil Sibal, appearing for RIL, suggested that the court could instead 

appoint a mediator empowered to seek expert assistance and decide the dispute.  Acceding to the joint request, the 

bench also, favoured mediation, citing Justice Desai's experience in handling complex commercial matters.  We can ask 

justice Ranjana Prakash Desai to mediate given her expertise in dealing with commercial matters. Personally, I have 

seen her handling very complex matters of commercial nature, the bench observed.  Senior advocate Abhishek Manu 

Singhvi, also appearing for the consortium, agreed that the mediator should have expert assistance. The bench said 

justice Desai could appoint two domain experts, as suggested by the parties, to assist her in the exercise.  In its order, 

the court recorded that both sides had earlier sought to explore an amicable settlement and that the matter had 

consequently been adjourned from time to time. We are today informed that parties themselves are unable to find a viable 

solution. On their behalf, we request former judge of this court, justice Ranjana Prakash Desai, to act as the sole mediator, 

stated the order.  The bench left it to justice Desai to determine the schedule for the proceedings, declining to impose a 

timeline after the attorney general suggested that one be fixed for the parties to make their presentations. Counsel for 

both sides and the attorney general assured the court of their assistance. The parties were asked to contact Justice Desai 

during the day or on Saturday to fix a date in accordance with her schedule.  Justice Desai, who retired from the Supreme 

Court in October 2014, had a judicial career spanning the Bombay High Court and the top court. She was elevated as a 

judge of the Bombay High Court in 1996 and served as a judge of the Supreme Court from September 2011 until her 

retirement. During her tenure, she dealt with a wide range of matters, before subsequently heading several important 

commissions and committees, including Appellate Tribunal for Electricity and Delimitation Commission of India.  The 

dispute centres on allegations that natural gas from ONGC's offshore blocks migrated into the adjoining KG-D6 block 

operated by the RIL-led consortium and was extracted between 2009 and 2013. The Union government has sought 

disgorgement of the gains allegedly made by the consortium, claiming nearly $1.5 billion, besides approximately $174 

million in interest.  The controversy emerged in 2013 when ONGC alleged that the consortium had drilled wells close to 

the boundary of its fields and benefited from gas that had migrated from its reservoirs, resulting in what it described as 

unjust enrichment. The consortium has consistently denied any wrongdoing, arguing that the movement of hydrocarbons 

across underground reservoirs is a natural geological phenomenon driven by pressure differences and cannot be 

prevented through artificial means.  The litigation originates from a production sharing contract executed in 2000 between 

the Centre and the consortium for exploration and extraction of natural gas in the KG basin off the Andhra Pradesh coast. 

https://www.msn.com/en-in/news/other/sc-appoints-ex-judge-ranjana-desai-to-mediate-ongc-ril-gas-dispute/ar-AA2gozyj
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Commercial production from the KG-D6 block began in April 2009. At the relevant time, RIL held a 60% participating 

interest, while BP Plc and Niko Resources held 30% and 10%, respectively.  The consortium invoked arbitration under 

the production sharing contract. In July 2018, an arbitral tribunal ruled in its favour, holding that the contract did not 

prohibit the extraction and sale of gas that had naturally migrated from adjoining reservoirs.  A single judge of the Delhi 

High Court upheld the award in May 2024. However, a division bench reversed that decision on February 14, 2025, 

setting aside the award on the ground that it was contrary to settled principles of law. The consortium subsequently 

challenged the high court's decision before the Supreme Court. 
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SC hears Reliance's appeals in $1.73 billion ONGC gas dispute 

https://economictimes.indiatimes.com/industry/energy/oil-gas/supreme-court-reviews-173-billion-gas-dispute-between-

reliance-industries-and-ongc-following-high-court-ruling/articleshow/135346236.cms 

  
Reliance Industries is currently appealing a decision made by the Delhi High Court regarding an arbitration award. The 

High Court had ruled in February 2025, challenging a previous arbitration award from 2018. This legal dispute involves 

a $1.73 billion case against Oil and Natural Gas Corporation (ONGC) over gas extraction issues. The government alleges 

that Reliance and partners committed fraud and unjust enrichment during gas extraction.  The Supreme Court is hearing 

three appeals led by Reliance Industries challenging a Delhi High Court ruling that overturned an international arbitration 

award in its favour in a $1.73 billion dispute involving state-run Oil and Natural Gas Corporation (ONGC).  At the centre 

of the case is a long-running dispute over gas that allegedly migrated from ONGC's adjoining blocks into the Reliance-

led consortium's fields in the Krishna-Godavari (KG) basin, off India's east coast.  The appeals challenge the Delhi High 

Court's February 2025 judgment, which set aside a 2018 arbitration award that had ruled in favour of the Reliance-led 

consortium.  The High Court found the arbitration award contrary to settled legal principles and accepted the government's 

allegations that Reliance and its foreign partners had committed an "insidious fraud" and secured "unjust enrichment of 

over $1.729 billion" by extracting gas from reserves they were not entitled to exploit.  Following the ruling, the Ministry of 

Petroleum and Natural Gas issued a demand notice seeking $2.81 billion from the consortium.  The dispute goes back 

to November 2016, when the government raised a demand of $1.55 billion, along with interest and an additional $175 

million towards revised cumulative profit petroleum.  The government alleged that the consortium had extracted and sold 

gas that had migrated from ONGC's neighbouring blocks into the area covered by Reliance's production-sharing contract.  

The matter subsequently went to arbitration. In July 2018, a three-member tribunal rejected the government's claims by 

a 2:1 majority, ruling that the production-sharing contract did not prevent the consortium from producing and selling gas 

that had migrated into its contract area from outside.  The government challenged that award before the Delhi High Court 

later in 2018. After years of legal proceedings, the court ruled in the government's favour in February 2025, setting aside 

the arbitration award.  Reliance and the other appellants have now approached the Supreme Court, seeking to overturn 

the High Court's decision.  Need Assistance?  Connect with an ETPrime expert for personalized support and guidance 

  

https://economictimes.indiatimes.com/industry/energy/oil-gas/supreme-court-reviews-173-billion-gas-dispute-between-reliance-industries-and-ongc-following-high-court-ruling/articleshow/135346236.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/supreme-court-reviews-173-billion-gas-dispute-between-reliance-industries-and-ongc-following-high-court-ruling/articleshow/135346236.cms
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The Supreme Court has appointed a mediator to settle a long-standing gas migration dispute between the Indian 

government and Reliance Industries. Investors will watch the process, as the government is seeking $1.55 billion in 

damages for gas allegedly siphoned from ONGC blocks. 

The Supreme Court of India has initiated a mediation process to resolve a long-standing legal battle between the Union 

government and the Reliance Industries-led consortium regarding gas migration in the Krishna-Godavari (KG) basin. The 

court appointed former judge Justice Ranjana Prakash Desai to lead the mediation, aiming to settle a dispute that has 

persisted for over a decade. The government is seeking $1.55 billion in damages, alleging that the Reliance consortium 

siphoned gas from neighbouring blocks owned by the state-run Oil and Natural Gas Corporation (ONGC). 

The core of the dispute involves technical disagreements over how gas moves underground. The government's claim 

rests on the argument that Reliance exploited gas reservoirs extending into ONGCs territory. In response, Reliance 

Industries and its partners, including BP Exploration and Niko Resources, have consistently denied these claims. They 

argue that the movement of gas between the blocks is a natural physical process caused by pressure differences within 

the reservoir, similar to osmosis. 

The legal history of this case is complex, with multiple shifts in judicial and arbitral opinions. An international arbitration 

tribunal in 2018 ruled in favour of the Reliance-led consortium, rejecting the government's compensation claim. However, 

the legal environment became more uncertain in February 2025 when the Delhi High Court set aside a prior single-judge 

order that had upheld the arbitral award. With the government and the consortium unable to agree through direct dialogue, 

the Supreme Court has now stepped in to seek an amicable resolution, tasking the mediator with the support of domain 

experts to evaluate the technical and commercial aspects. 

For investors, this mediation process is important as it addresses a potential multi-billion dollar liability. While Reliance 

Industries is a massive, diversified conglomerate, the outcome of this litigation could clarify the financial impact and 

provide closure to a long-running dispute that has been an overhang on the KG basin assets. For ONGC, the recovery 

of claimed damages would be a positive development, though the uncertainty of the outcome remains a factor. 

The primary monitorable for shareholders will be the outcome of the mediation and whether both parties can agree on a 

settlement without further prolonged litigation. The involvement of technical experts in the mediation process suggests 

that the court is looking for a fact-based resolution to the underlying reservoir management question. Investors should 

continue to monitor exchange filings for updates on the mediation proceedings, as a final settlement would remove a 

significant source of legal and financial uncertainty for both energy companies. 

 

https://www.whalesbook.com/news/English/energy/SC-Appoints-Mediator-in-dollar155B-Reliance-ONGC-Gas-Row/6ae4b3dc4fc30694db548e79
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