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US secures direct stake in Venezuelan oil fields to counter China and Russia, impacting global 

energy dynamics 

https://www.bihar24x7.com/news/us-secures-direct-stake-in-venezuelan-oil-fields-to-counter-china-and-russia-impacting-

global-energy-dynamics20260902030835/ 

  
By Reena Bhardwaj  Washington DC [US, September 2 : Washington has finalised a strategic agreement giving the 

United States a direct ownership 

stake in Venezuelan oil fields, previously influenced by Chinese and Russian corporations. 

Executed through the Pentagon's Office of Strategic Capital and partnered with a private operating firm linked to 

Venezuelan businessman Alejandro Betancourt, the deal secures long-term US energy supplies, allows crude purchases 

at cost, and aims to anchor a Western Hemisphere-aligned economy in Venezuela. 

The block had previously been under Chinese and Russian corporate influence and holds an estimated 65 billion barrels 

of proven reserves, a fraction, officials noted, of Venezuela's total reserves, which they put at more than double that 

amount and available for further outside investment. 

"Geopolitics is often not the choice between the ideal and the imperfect. It is often, you're trying to navigate what's the 

best outcome, and you have to work with the factors that you have in place," the official told reporters. 

Concurrently, this shift carries significant implications for global energy markets, particularly for India, a major importer 

with refineries specifically equipped to process Venezuela's heavy crude as it diversifies away from Gulf disruptions while 

balancing relations with Washington, Moscow, and Beijing. 

US officials framed the deal as a vital manoeuvre to pull Venezuela's energy resources out of Chinese and Russian 

orbits, securing an estimated 65 billion barrels of proven reserves from prior foreign corporate influence. 

The agreement runs through the Pentagon's Office of Strategic Capital and involves private corporate structures rather 

than direct state engagement. Additionally, Chevron is expected to announce an expansion of its Venezuelan operations 

during a visit by US Energy Secretary Chris Wright. 

The agreement runs through the Pentagon's Office of Strategic Capital, a Biden-era statutory body that officials say has 

taken equity positions elsewhere before. Notably, the deal was struck not with Venezuela's interim government but with 

a privately held, foreign-registered operating company. That company is closely tied to Venezuelan businessman 

Alejandro Betancourt, whom officials called the country's largest private oil operator and one of the few whose fields kept 

running through the crisis. Betancourt has been dogged by corruption allegations tied to the Maduro era and by 

investigations in Europe; officials defended working with him, noting his past backing of opposition leader Juan Guaido, 

the absence of US charges against him, and their claim that much of the European scrutiny stemmed from information 

the US itself had provided. 

"I'm not nominating anyone for sainthood here. What I am telling you is that this is a person that, in the past, has been 

helpful to the United States government," the official said. 

Officials defended working with Alejandro Betancourt, noting his operational resilience and past support for the 

opposition, while maintaining that strengthening the oil sector prevents total economic collapse, drawing lessons from 

troubled democratic transitions in Bolivia and Nicaragua. 

They pointed to Bolivia's US-aligned president, now struggling against inherited corruption and economic collapse, as a 

scenario they hope to avoid in Venezuela. They also cited Nicaragua's 1990s experience Violeta Chamorro's election 

win that collapsed within years, paving the way for Ortega and the Sandinistas' return as evidence that Venezuela needs 

strong institutions (a free press, rebuilt parties, credible elections), not just a single vote. 

Talks involving Venezuela's 2015 National Assembly and its recognised leadership are due to resume for a third round 

in September, though officials wouldn't commit to an election timeline, saying only that they want the process to move 

https://www.bihar24x7.com/news/us-secures-direct-stake-in-venezuelan-oil-fields-to-counter-china-and-russia-impacting-global-energy-dynamics20260902030835/
https://www.bihar24x7.com/news/us-secures-direct-stake-in-venezuelan-oil-fields-to-counter-china-and-russia-impacting-global-energy-dynamics20260902030835/


 

 

Page 33 of 40. 

faster than Paraguay's multi-year transition. It has now been nine months since Maduro's removal, and officials say they 

want progress soon, but only once institutional groundwork is in place. 

On the legal side, officials said the Pentagon's equity stake fits within the OSC's existing statutory authority and isn't 

unprecedented. They sidestepped questions about how this squares with Venezuela's constitutional rule that the state 

owns hydrocarbon resources, saying only that the deal was structured through private, legally insulated corporate entities 

rather than directly with the state. They confirmed more mid-sized private investment deals are in the works alongside 

Chevron's expansion. 

India's Ministry of Petroleum and Natural Gas views Venezuela as a traditional supplier with heavy crude ideal for India's 

complex refiners. 

According to ONGC Chairman and CEO Arun Kumar Singh, India's oil imports from the US and Venezuela remain heavily 

dependent on prevailing crude prices, meaning any shifts in Venezuelan output or geopolitical alignment will directly 

factor into India's strategic balancing act between Washington, Moscow, and Beijing. 
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A team from the international investment arm of Indias Oil & Natural Gas Corp. has arrived in Venezuela to review assets 

in the country, according to people familiar with the matter, weeks after the company received a green light from the US. 

 

During a seven-day stay that began on Tuesday, a team of nearly a dozen officials from state-run ONGC Videsh Ltd., or 

OVL, plans to see oil fields and meet Venezuelan energy officials, the people said. It will be the first such visit in years, 

they added. 

 

OVL received the US governments approval in July, a step that removes sanctions-related restrictions and allows the 

company to resume oil and gas operations in Venezuela, where it owns stakes in San Cristobal and Carabobo-1 project. 

 

OVL is in discussions to sign a framework agreement with Venezuela and is keen to become operator of both the projects, 

the companys managing director, Rajarshi Gupta, told reporters in New Delhi earlier this week: We do believe both the 

assets have substantial chance and possibility of multiplying production. 

 

The tour comes as US Energy Secretary Chris Wright arrives in Venezuela to announce a series of deals aimed at 

ramping up the nations oil fields, in part to ease pressure on global crude prices, driven higher by disruption in the Persian 

Gulf. 

 

The US has announced it would take control of 65 billion barrels of Venezuelas oil reserves in partnership with a company 

run by energy entrepreneur Alejandro Betancourt, a contentious figure in Venezuela who made a fortune selling power 

turbines about 16 years ago, during an electricity crisis. 

 

OVL holds a 40% stake in Venezuelas San Cristobal field and 11% in the Carabobo-1 block. Indias state-run Indian Oil 

Corp. and Oil India Ltd. each hold 3.5% in Carabobo-1. 

 

The Indian visit is also happening as sales from Venezuela to the worlds third-largest oil importer recover from years of 

sanctions. Exports to India more than doubled in August from a low base, even though refiners were forced to cut back 

as Ukrainian attacks disrupted Russian oil flows. 

 

OVL is negotiating the fiscal terms, operating terms, subsurface conditions for evaluation with Venezuela, Gupta said. 

 

We are fully engaged with Venezuela at very high levels and we do expect this framework agreement and follow-up 

detailed agreements, taking over operatorship and enhancing the production, will happen sooner than later, Gupta said. 
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September 02, 2026 / 13:21 IST  ONGC Videsh seeks recovery of $500 mln Venezuela dividend, weighs cash or crude 

payment  Market Mastery 

by Vishal Malkan 

Find the weak links 

ONGC Videsh Ltd, an overseas arm of state-run Oil and Natural Gas Corp, is in talks with authorities to recover around 

$500 million in dividends stuck in Venezuela following US sanctions, an official privy to the matter said, adding the 

payment could be settled in cash or crude oil. 

The development comes as ONGC looks to revive operations in Venezuela following relief from US sanctions. In July, 

the US Office of Foreign Assets Control (OFAC) granted a general licence to OVL for resumption of its operations in 

Caracas. 

"Talks are underway for the dividend due to OVL, and it is also being negotiated whether it would be paid in cash or in 

terms of oil supplies. This should be resolved by the time the framework is prepared," the official said. 

The company holds a 40 percent stake in the San Cristobal oil project and an 11 percent interest in the Carabobo project, 

both in partnership with Venezuela's state oil company Petrleos de Venezuela SA (PDVSA). 

Due to US sanctions, the company has not been able to receive the income for the past few years and has around $500 

million of dividends stuck in the country. PDVSA had earlier agreed to give oil to OVL instead of cash dividends. 

The two upstream assets have remained underutilised for years due to sanctions, underinvestment and payment 

constraints, with dividends and receivables effectively stranded. 

In 2024, ONGC Videsh sought a specific licence from the US treasury department to operate in Venezuela. 

OVL is also working with the Venezuelan government to establish an operating framework for the two projects expected 

to be finalised within the next three months, managing director Rajarshi Gupta said after ONGC's annual general meeting 

on August 31. 

Petroleum and natural gas minister Hardeep Singh Puri has said India and Venezuela are looking to deepen their energy 

partnership and Indian companies ready to expand their presence in the South American country. The comments came 

after a meeting with Venezuela's acting president Delcy Elona Rodrguez Gmez in New Delhi on June 4. 

Venezuela has emerged as the third largest supplier of oil to India in August, surpassing Saudi Arabia. India's crude oil 

imports from Venezuela hit their highest level since 2020 in August, rising 64 percent from July to 358,000 barrels per 

day, according to commodity analytics firm Kpler. 

In January, US forces captured Venezuelan President Nicols Maduro following which Delcy Rodrguez was sworn in as 

the interim president. 

Last week, US President Donald Trump announced an oil deal with Venezuela, putting 65 billion barrels of recoverable 

oil under Washington's control, a volume that surpasses total US proved oil reserves of 46 billion barrels. 

Arunima Bharadwaj 

Discover the latest Business News Sensex , and Nifty updates. Obtain Personal Finance insights, tax queries, and expert 

opinions on Moneycontrol or download the Moneycontrol App to stay updated! 
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ONGC provided food assistance to 10,700 flood-affected families in Sivasagar and Charaideo with an outlay of 1.51 

crore. Medical camps organised and medicines distributed. Full details of the CSR relief effort inside. 

New Delhi / Assam, September 2026: Oil and Natural Gas Corporation Limited (ONGC) has extended significant support 

to flood-affected communities in Sivasagar and Charaideo districts of Assam through its Corporate Social Responsibility 

(CSR) and Corporate Environmental Responsibility (CER) initiatives. 

When floods disrupted lives across the region, ONGC prioritised standing with the affected communities at a time when 

support mattered most. 

Key Highlights of the Relief Effort 

ONGC provided food assistance to 10,700 flood-affected families with a total outlay of 1.51 crore 

Medical camps were organised at Bihubor, Nazira and Panbesa Village. Medicines worth 7.50 lakh were distributed to 

communities in need. The company also extended support to the Army Medical Camp at Nazira with additional medical 

supplies. 

The relief effort is continuing with a planned medical camp at Changmai Village and distribution of 3,500 additional food 

kits , backed by a further outlay of 50 lakh , to strengthen assistance during the recovery phase. 

ONGC's Approach to CSR 

For ONGC, CSR is not limited to long-term development projects. It also includes responding with care during moments 

of crisis, reaching people on the ground, and helping communities move towards recovery with resilience and hope. 

Source: Official social media update by ONGC Limited. 
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https://www.financialexpress.com/business/industry-ovl-seeks-500-mn-venezuela-dividend-payout-in-cash-or-crude-

framework-in-three-months-4330056/ 

  
ONGC Videsh Ltd is negotiating to recover $500 million in dividends from Venezuela through cash or crude oil as US 

sanctions ease, aiming to revive operations in key oil projects. 

State-run ONGC Videsh Ltd (OVL) is negotiating with Venezuelan authorities and Petrleos de Venezuela SA (PDVSA) 

to recover nearly $500 million of stuck dividends, with payment options including cash or crude oil supplies, as the 

company prepares to revive operations in the South American nation following US sanctions relief, a senior official aware 

of the development said. 

The negotiations follow OVL securing a general licence from the US Office of Foreign Assets Control (OFAC) in July for 

operations in Venezuela. OVL holds a 40% stake in the San Cristobal oil project and an 11% interest in the Carabobo 

project, both in partnership with PDVSA. 

Talks are underway for the dividend due to OVL and it is also being negotiated whether it would be paid in cash or in 

terms of oil supplies. This should be resolved by the time the framework is prepared, an official aware of the discussions 

said. 

OVL is simultaneously working with Venezuelan authorities on a broader operating framework for the two assets. Rajarshi 

Gupta, managing director of OVL, said after ONGC's annual general meeting on Monday that the framework could be 

finalised within the next three months. 

ONGC had said in an August 18 BSE filing: The required go ahead was received from US Govt. in July, 2026. Framework 

agreements for further course of action in both the assets are under discussion with relevant stakeholders.Queries sent 

to ONGC and OVL remained unanswered till press time. 

The OFAC clearance revives OVL's efforts to recover dividends that have remained blocked for years. During a six-month 

US sanctions waiver beginning in October 2023, OVL was expected to receive the dues through an oil-for-equity 

arrangement. However, it could not receive the cargoes before sanctions were reimposed, halting the plan. 

The dividend issue dates back to the tenure of late Venezuelan president Hugo Chvez, when earnings from PDVSA were 

appropriated for social spending. Subsequent US sanctions curtailed production at San Cristobal and prevented 

repatriation of OVL's earnings. 

Government-to-government discussions involving India, the US and Venezuela over the stuck dues were underway 

earlier this year, before the OFAC approval. A PDVSA delegation had visited India in January. 

The reopening of Venezuela has also acquired greater significance for India's crude-supply diversification. Venezuelan 

acting president Delcy Rodriguez met petroleum and natural gas minister Hardeep Singh Puri during her India visit in 

June, when Indian oil and gas companies expressed interest in expanding existing investments and exploring new 

opportunities. Puri said an Indian technical team would visit Venezuela to assess energy-sector opportunities. 

India has also resumed Venezuelan crude purchases following the easing of sanctions and amid disruption around the 

Strait of Hormuz. Venezuela became India's third-largest crude supplier in August, shipping around 350,000 barrels per 

day (kbd). 

If U.S. and Venezuelan crude are combined, the Americas are becoming more important to India's crude basket, but the 

recent increase is predominantly being driven by Venezuela rather than by a major ramp-up in U.S. crude, said Sumit 

Ritolia, senior manager, modelling, at commodity tracker Kpler. 

Venezuela holds the world's largest oil reserves. The White House said on Monday that Venezuelan interim authorities 

had granted US-backed North American Blue Energy Partners 100-year concessions covering 17 oil fields with around 

65 billion barrels of proven reserves. 

The developments come after the US operation in Caracas on January 3 that captured President Nicols Maduro and his 

wife Cilia Flores. US President Donald Trump subsequently signed an executive order protecting Venezuelan oil 

revenues held in US Treasury accounts from attachment or judicial proceedings. 
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ONGC Videsh may soon be able to access $500 million in dividends stuck in Venezuela due to US sanctions, with the 

state-run firm initiating talks with authorities in the Latin American nation. The development follows the US granting a 

general licence in July for the OVL partnerships in Venezuela 

After more than a decade of delays, ONGC Videsh Ltd (OVL) may soon be able to access $500 million in dividends stuck 

in Venezuela due to US sanctions, with the state-run company initiating talks with authorities in the Latin American 

country. The two sides are currently discussing whether dividends should be paid in cash or crude oil, two people familiar 

with the matter said. 

The development follows the US Office of Foreign Assets Control (OFAC) granting a general licence in July for the OVL 

partnerships in Venezuela. OVL is in talks with state-run Petrleos de Venezuela, S.A. (PDVSA) and the new Venezuelan 

government on the mode of payment, the people cited above said on the condition of anonymity. 

"Talks are underway for the dividend due to OVL, and it is also being negotiated whether it would be paid in cash or in 

terms of oil supplies. This should be resolved by the time the framework is prepared," one of the two officials cited above 

said. 

OVL holds 40% stake in Venezuela's San Cristobal oil project and 11% in the Carabobo project, both in partnership with 

PDVSA. OVL has been pursuing the OFAC licence for quite some time, and its approval means Venezuela is free to 

conduct certain transactions restricted for sanctioned countries. A successful dividend repatriation will be a major relief 

for the company whose efforts to repatriate dividends have so far failed. 

In a BSE filing on 18 August, ONGC said: "The required go-ahead was received from US Govt. in July, 2026. Framework 

agreements for further course of action in both the assets are under discussion with relevant stakeholders." Addressing 

reporters on Monday after ONGC's annual general meeting, Rajarshi Gupta, managing director of OVL said the 

framework for further operations may be complete within the next three months. 

To be sure, this is not the first time OVL's hopes have been raised. The company was set to get the dividends during the 

six-month US sanctions waiver on Venezuela starting October 2023. However, it failed to receive the cargo during this 

period, and when sanctions returned, the plan ground to a halt. 

Venezuela, which has the world's largest oil reserve, has been under US sanctions since 2015. On 3 January 2026, the 

US captured President Nicols Maduro and his wife from Caracas and flew them to the US. US President Donald Trump 

later signed an executive order declaring a national emergency to safeguard Venezuelan oil revenues held in US 

Treasury accounts from attachment or judicial process. Sanctions on Venezuela were lifted shortly afterwards, reopening 

oil flows. In August, Venezuela was India's fourth-largest supplier of crude at 383,000 barrels per day. 

As earlier reported by Mint , government-to-government level talks were underway earlier this year over the stuck 

dividends, and a PDVSA team had visited India in January. 

Venezuela's acting president Delcy Rodriguez met Union petroleum minister Hardeep Singh Puri during her visit to India 

in June. Indian oil and gas companies have expressed their interest to build upon their existing investments in Venezuela, 

and are seeking new collaboration opportunities to enhance bilateral energy partnership. Puri had said that a technical 

team from India would soon visit the South American nation to study opportunities in the energy space. 

"At a time when the US plans to further tighten Russian supplies and Iranian oil is already sanctioned, Venezuelan oil is 

key for India. Already from April, supplies from Venezuela have increased. And with American backing now, global 

investments in the exploration and production space, there may also see a boost," said Sankalp Gurjar, assistant 

professor (geopolitics and geoeconomics), Gokhale Institute of Politics and Economics. 

On growing imports from Venezuela and the US, Sumit Ritolia, senior manager, modelling, at commodity tracking firm 

Kpler said: "If U.S. and Venezuelan crude are combined, the Americas are becoming more important to India's crude 

basket, but the recent increase is predominantly being driven by Venezuela rather than by a major ramp-up in U.S. 

crude." 
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Page 40 of 40. 

Crude supplies and global prices are key for the Indian economy as India is the world's third-largest oil consumer 

importing nearly 90% of its crude requirement, accounting for about a quarter of the import bill. 

At 5 pm on Tuesday, the November contract of the benchmark Brent crude on the Intercontinental Exchange was trading 

at $92.10 per barrel, higher by 1.78% from its previous close. 

Queries mailed to ONGC, OVL, PDVSA, ministry of petroleum and natural gas and ministry of external affairs and the 

Venezuelan embassy in Delhi remained unanswered till press time. 

On Monday, the White House said that Venezuelan interim authorities have granted US-backed North American Blue 

Energy Partners, or NABEP, 100-year concessions for 17 oil fields, with proven reserves of about 65 billion barrels. 

Trump had on Friday announced a deal with Caracas that would give the US majority control over 65 billion barrels, or 

about 20% of its massive oil reserves. 

 


