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ONGC: A cleaner India begins with a collective promise 

https://bureaugram.com/news/ongc-a-cleaner-india-begins-with-a-collective-promise 

  
ONGC marked the commencement of Swachhata Pakhwada with the Board and senior executives taking the Swachhata 

Pledge at the organisation's headquarters in New Delhi. 

A signature campaign was also launched, turning individual commitments into a shared movement for cleanliness, 

responsibility and lasting change. 

Because every signature counts. Every action matters. And every clean space takes us closer to a SwachhBharat. 
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After a 20% slide, LPG relief could put Jubilant FoodWorks back on the growth menu 

https://www.fortuneindia.com/business-news/after-a-20-slide-lpg-relief-could-put-jubilant-foodworks-back-on-the-growth-

menu/145933 

  
Commercial LPG prices , which emerged as the biggest cost headwind for Jubilant FoodWorks over the past few months, 

could soon turn into the biggest trigger for a recovery in profitability, according to a report by Elara Capital. The brokerage 

believes easing geopolitical tensions and a possible normalisation in commercial LPG prices could help the Domino's 

Pizza operator regain its structural margin expansion trajectory in the second half of FY27, while also making the stock's 

current valuations more attractive. 

The optimism comes after Jubilant FoodWorks' stock corrected nearly 20% from its recent highs following concerns over 

a sharp spike in commercial LPG prices. Prices of commercial cylinders climbed from around 2,000 to 3,000 per 19 kg 

cylinder, significantly increasing operating costs for the quick service restaurant chain, where 70% to 80% of restaurants 

depend on LPG. 

The biggest near-term overhang for Jubilant FoodWorks has been commercial LPG inflation, which had an estimated 

130 to 140 basis point negative impact on EBITDA margins , said Karan Taurani, executive vice president at Elara Capital 

told Fortune India. However, with geopolitical tensions easing and expectations of commercial LPG prices normalising, 

along with moderating food inflation, the cost environment looks materially better for the second half of FY27. 

While Jubilant implemented a 1.3% price hike in the first quarter of FY27 to offset the immediate cost pressure, investors 

remained concerned that elevated LPG and food costs could continue weighing on margins through the year. 

Elara expects EBITDA margins to remain under pressure in the first half of FY27, at 19.5% to 19.8%, around 100 basis 

points below the company's FY27 exit margin. However, it expects margins to recover to 20.5% to 21% in the second 

half as cost pressures ease. Looking further ahead, FY28 EBITDA margins could exceed 21.5%, signalling a return to 

the company's long term margin expansion trend. 

The improving cost outlook is also expected to strengthen earnings. Elara has raised its expectations for EBITDA growth, 

estimating a 20% CAGR over FY26 to FY28 , compared with its earlier expectation of around 14%. 

Demand trends are also showing signs of improvement. The brokerage expects like for like sales growth of 3.5% to 4% 

in Q1FY27 after a largely flat Q4FY26. As the company moves into more favourable base periods from the third quarter 

onward, Taurani expects same store sales growth to strengthen further, supporting a revenue CAGR of around 12% 

between FY26 and FY28 

The recent correction has also made valuations more reasonable, according to Elara. Jubilant FoodWorks' standalone 

business is currently trading at around 57 times FY28 earnings and 34 times FY29 earnings. On a one year forward basis 

to September 2027, the multiple moderates further to around 45 times earnings. 

If EBITDA growth sustains at 18% to 20% and margins recover as expected, we believe the standalone business can re 

rate towards 60 times P/E, implying nearly 25% upside from current levels, Taurani said. Elara has maintained its 

Accumulate' rating on the stock with a target price of 500, assuming an exchange rate of 90 for DP Eurasia. 

The brokerage added that easing competitive intensity in the pizza segment could provide another catalyst for valuation 

expansion over the medium term. 

However, it cautioned that persistently high food inflation or commercial LPG prices remaining elevated for longer than 

expected remain the biggest risks to its investment thesis. 
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ATF price cut by Rs 5/litre to Rs 110 as oil prices cool; Nayara slashes petrol and diesel rates 

https://www.fortuneindia.com/economy/atf-price-cut-by-rs-5litre-to-rs-110-as-oil-prices-cool-nayara-slashes-petrol-and-

diesel-rates/145895 

  
AI Generated by Fortune India  Summary  India cut Aviation Turbine Fuel prices by Rs 5 per litre to Rs 110, the first 

reduction since the West Asia conflict-driven spike. 

Commercial LPG prices fell Rs 183.50 to Rs 2,930 per 19-kg cylinder, while 5-kg cylinders dropped Rs 13 to Rs 808.50. 

Domestic LPG remained unchanged. Private retailer Nayara Energy reduced petrol by Rs 5 and diesel by Rs 3 per litre 

across 7,000-plus stations  the first retail fuel price cut in over two years. State-run IOC, BPCL, and HPCL kept pump 

prices unchanged. 

Key Takeaways 

Global crude oil prices have cooled due to easing geopolitical tensions, leading to fuel price cuts in India. 

The Indian government reduced Aviation Turbine Fuel (ATF) and commercial LPG prices, offering relief to airlines and 

businesses. 

Nayara Energy became the first private retailer in over two years to cut petrol and diesel pump prices. 

An ATF price stabilisation scheme was recently introduced to help airlines manage fuel cost volatility. 

The Ministry of Finance revised export duties on fuels, expanding exemptions for several neighboring countries. 

Despite other reductions, the price of 14.2-kg domestic LPG cylinders remains unchanged. 

Timeline 

June 2026 

ATF Price Stabilisation Scheme Introduced 

The Indian government launched a scheme allowing airlines to procure jet fuel at a fixed price of Rs 115 per litre for up 

to three years. 

June 2026 

Commercial LPG Prices Reach Record High 

Commercial LPG prices hit a record high of Rs 3,113 per 19-kg cylinder amid elevated crude oil prices. 

July 1, 2026 

ATF Price Cut by Centre 

The Centre reduced the price of Aviation Turbine Fuel (ATF) for domestic airlines by approximately Rs 5 per litre to Rs 

110 per litre. 

July 1, 2026 

Commercial LPG Prices Lowered 

The government also lowered commercial LPG prices by Rs 183.50 per 19-kg cylinder, marking the first cut this year. 

July 1, 2026 

Nayara Energy Cuts Retail Fuel Prices 

https://www.fortuneindia.com/economy/atf-price-cut-by-rs-5litre-to-rs-110-as-oil-prices-cool-nayara-slashes-petrol-and-diesel-rates/145895
https://www.fortuneindia.com/economy/atf-price-cut-by-rs-5litre-to-rs-110-as-oil-prices-cool-nayara-slashes-petrol-and-diesel-rates/145895
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Private fuel retailer Nayara Energy reduced petrol prices by Rs 5 per litre and diesel by Rs 3 per litre, the first such cut in 

over two years. 

July 1, 2026 

Export Duties on Fuel Revised 

The Ministry of Finance revised Special Additional Excise Duty (SAED) on fuel exports, effective for the fortnight 

beginning July 1. 

Frequently Asked Questions 

A. India's Centre reduced Aviation Turbine Fuel (ATF) by Rs 5/litre to Rs 110, and commercial LPG by Rs 183.50 per 19-

kg cylinder, effective Wednesday. 

A. Fuel prices decreased due to cooling international crude oil prices, easing geopolitical tensions in West Asia, and the 

stabilization of global oil markets. 

A. Nayara Energy cut petrol prices by Rs 5 per litre and diesel by Rs 3 per litre across its network, becoming the first 

retailer in over two years. 

A. The scheme allows participating airlines to procure jet fuel at a fixed price of Rs 115 per litre for up to three years, 

cushioning against price volatility. 

A. Commercial LPG prices were reduced by Rs 183.50 per 19-kg cylinder, bringing the revised price to Rs 2,930 from 

Rs 3,113 last month. 

A. Yes, the Ministry of Finance revised Special Additional Excise Duty (SAED) on fuel exports, effective July 1, for petrol, 

diesel, and ATF. 

A. No, the price of the 14.2-kg domestic LPG cylinder remains unchanged at Rs 942, while commercial and 5-kg FTL 

cylinders saw reductions. 

First Principles 

ATF price stabilisation scheme 

A government mechanism that allows airlines to procure jet fuel at a fixed price for up to three years, with the state 

compensating oil marketing companies via interest-free advances when benchmark prices exceed the base rate, and 

recovering the surplus when prices fall below it. 

Interest-free advances to oil marketing companies 

A form of government financial support extended without interest cost to state-linked fuel distributors, used here to bridge 

the gap when market benchmark prices exceed the fixed rate under a price stabilisation mechanism. 

Consolidated Fund of India 

The primary government account into which all tax revenues, loan recoveries, and other receipts flow, and from which all 

expenditure is authorised; used here as the destination for surplus recoveries under the ATF stabilisation scheme. 

Special Additional Excise Duty (SAED) on fuel exports 

A levy imposed by the Ministry of Finance on the export of petroleum products such as petrol, diesel, and ATF, revised 

fortnightly based on prevailing international prices and applicable only to export transactions. 

International benchmark pricing for ATF and LPG 

The reference price derived from average global commodity market rates, used by state-owned fuel retailers to revise 

Aviation Turbine Fuel and commercial LPG prices on a monthly basis alongside prevailing foreign exchange rates. 

Road and Infrastructure Cess 

A statutory levy applied on fuel products in India, earmarked for road and infrastructure development; its rate is set to nil 

in the revised export duty structure effective July 1. 

Disclaimer : Certain content on this page, including summaries, timelines, FAQs, glossaries, highlights, insights, and 

other supplementary informational features, maybe generated or assisted by artificial intelligence tools. While reasonable 
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efforts are made to review and verify such content, AI generated output may occasionally contain errors, omissions or 

inconsistencies. Readers are advised to independently verify any information before relying upon them for professional, 

legal, financial, medical or other decisions. The publisher along with its affiliates and contributors do not warrant accuracy 

of AI-generated content and disclaim any liability, loss or damage arising from its use. 

India's aviation sector received some relief on Wednesday as the Centre reduced the price of Aviation Turbine Fuel (ATF) 

for domestic airlines by around Rs 5 per litre to Rs 110 per litre, marking the first cut since the recent spike triggered by 

the West Asia conflict. 

The government also lowered commercial LPG prices by Rs 183.50 per 19-kg cylinder , reflecting softer international 

crude oil prices following easing geopolitical tensions in the region. 

The decline in fuel prices comes as global oil markets stabilise after fears of supply disruptions eased with the de-

escalation of hostilities in West Asia and the reopening of a key maritime trade route. Alongside the price revision, private 

fuel retailer Nayara Energy cut petrol prices by Rs 5 per litre and diesel by Rs 3 per litre across its network of more than 

7,000 fuel stations, becoming the first retailer in more than two years to reduce retail fuel prices. 

ATF stabilisation scheme cushions airlines 

Industry sources said the revised ATF price of around Rs 110 per litre applies to domestic airlines and is below the Rs 

115-per-litre fixed price offered under the government's recently launched ATF price stabilisation scheme 

Introduced last month, the scheme allows participating airlines to procure jet fuel at a fixed price of Rs 115 per litre for up 

to three years. Under the mechanism, if benchmark ATF prices exceed the base rate of Rs 86.32 per litreequivalent to a 

retail price of Rs 115 after airport charges, oil company margins and taxesthe government will compensate oil marketing 

companies through interest-free advances . Conversely, when benchmark prices fall below the base rate, the excess 

amount will be recovered and credited to the Consolidated Fund of India 

It was not immediately known how many airlines have opted into the scheme. 

Commercial LPG prices decline; domestic cylinders unchanged 

Oil marketing companies also reduced the price of commercial LPG by Rs 183.50 per 19-kg cylinder, the first cut this 

year. The revised price now stands at Rs 2,930 per cylinder, down from the record Rs 3,113 reached last month amid 

elevated crude oil prices. 

The price of the 5-kg Free Trade LPG (FTL) cylinder was also lowered by Rs 13 to Rs 808.50. However, the price of the 

14.2-kg domestic LPG cylinder remains unchanged at Rs 942. 

State-owned fuel retailers revise ATF and commercial LPG prices on the first day of every month based on the average 

international benchmark prices and prevailing foreign exchange rates 

Export duties revised; Nayara cuts retail fuel prices 

Separately, the Ministry of Finance revised Special Additional Excise Duty (SAED) on fuel exports for the fortnight 

beginning July 1. The export duty has been fixed at Rs 4 per litre for petrol, Rs 8.5 per litre for diesel and Rs 7.5 per litre 

for ATF, while the Road and Infrastructure Cess remains nil. The revised rates, effective July 1, apply only to exports and 

do not affect domestic retail fuel prices. 

The Centre also expanded the list of countries exempt from these export duties. Besides Nepal, Bhutan, Bangladesh and 

Sri Lanka, the exemption now includes Mauritius and the Maldives. 

In the retail market, Nayara Energy rolled back the fuel price hikes it had implemented after the Iran conflict, reducing 

petrol prices by Rs 5 per litre and diesel by Rs 3 per litre across its nationwide network. The company had earlier raised 

petrol and diesel prices by the same amounts after crude prices surged. 

State-run retailers Indian Oil Corporation (IOC), Bharat Petroleum Corporation (BPCL) and Hindustan Petroleum 

Corporation (HPCL)kept pump prices unchanged. In Delhi, petrol continues to retail at Rs 102.12 per litre and diesel at 

Rs 95.20 per litre. 

Industry sources said Nayara, which operates a 20-million-tonne-per-year refinery at Vadinar in Gujarat, has completed 

its refinery turnaround and is now operating at full capacity to cater to domestic demand. 
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All eyes on OMCs' petrol, diesel prices as Nayara cuts fuel rates 

https://www.livemint.com/companies/all-eyes-on-omc-petrol-diesel-prices-after-nayara-cuts-fuel-rates-atf-commercial-lpg-

turn-cheaper-11782914659827.html 

  
Rosneft-backed Nayara, India's largest private fuel retailer, on Wednesday cut petrol prices by 5 per litre and diesel by 3 

a litre across its 7,000 petrol pumps.(AFP) 

Summary 

OMCs raised petrol and diesel prices for the first time on 15 May, after holding on during the first two months of the war. 

Over four separate days, petrol and diesel prices were cumulatively raised by around 7.5 per litre.New Delhi: Pressure is 

mounting on state-run oil marketing companies (OMC) to reduce prices of petrol and diesel, after private refiner Nayara 

Energy cut its retail fuel prices on Wednesday. While OMCs have cut prices of jet fuel and commercial cooking gas, their 

auto fuels remain costly, even as global crude oil prices have fallen to pre-war levels. 

Around 6.45 pm, the September contract of Brent on the Intercontinental Exchange was trading at $72.16 per barrel, 

1.08% below its previous close, while the August contract of West Texas Intermediate (WTI) was at $69.16, lower by 

0.49%. On 27 February, a day before the US and Israeli attacks on Iran, Brent had settled at $72.48 a barrel. The Indian 

crude oil basket is also nearing pre-war levels, currently standing at $70.58 per barrel, compared to the June average of 

$83.22 a barrel. In February, it averaged at $69.01 per barrel. 

Rosneft-backed Nayara, India's largest private fuel retailer, on Wednesday cut petrol prices by 5 per litre and diesel by 3 

a litre across its 7,000 petrol pumps. In Gurugram, petrol is now priced at 102.76 per litre at Nayara pumps, while diesel 

is sold at 95.58 a litre, according to petrol pump dealers. However, other private fuel retailers like Jio-BP and Shell are 

yet to reduce prices. 

Nayara was also India's first retailer to raise prices on 26 March, after the West Asia war erupted. Other OMCs, both 

public and private, are yet to roll back prices. The price of petrol at the pumps of Indian Oil Corp Ltd (IOCL) in Delhi is 

102.12 per litre, while diesel is sold at 95.20 per litre. State-run OMCsIOCL, Bharat Petroleum Corp. Ltd, and Hindustan 

Petroleum Corp. Ltdaccount for 90% of the countrys around 100,000 pumps. 

Kirit Parikh, former member (energy) of the erstwhile Planning Commission said: "The price should be cut now as oil 

prices have come down to pre-war levels. OMCs have the wherewithal to absorb the current international rates. Further, 

OMCs also need to compete with other private retailers. They will have to review the prices going forward." 

DK Sarraf, former chairman of Petroleum and Natural Gas Regulatory Board (PNGRB) and ONGC, however, noted that 

OMCs would wait for more stability in the oil prices. 

"OMCs lost heavily when the crisis was there. They still sell at prices much below international rates. They would look to 

make good of the losses incurred and wait for crude prices to be stable. A consideration of all these factors would be 

required for any further revision," he said. 

OMCs raised petrol and diesel prices for the first time on 15 May, after holding on during the first two months of the war. 

Over four separate days, petrol and diesel prices were cumulatively raised by around 7.5 per litre. 

Amid high under-recoveries, OMCs are estimated to incur losses of around 1 trillion in the first quarter of FY27. 

Manas Majumdar leader, oil & gas sector, PwC India noted that there is a 50-60 day cycle in the process from crude 

procurement to refining to depots to eventually retail dispensation of the productspetrol and diesel. The products from 

crude procured now at lower basket would be in the market in coming next two months, he added. 

"Broadly, it takes about 30 days for refining cycle and another 30 odd days for product to be at retail pumps. The fuel 

being sold at pumps now was processed from the crude procured at higher rates amid the war," Majumdar said. 

 

https://www.livemint.com/companies/all-eyes-on-omc-petrol-diesel-prices-after-nayara-cuts-fuel-rates-atf-commercial-lpg-turn-cheaper-11782914659827.html
https://www.livemint.com/companies/all-eyes-on-omc-petrol-diesel-prices-after-nayara-cuts-fuel-rates-atf-commercial-lpg-turn-cheaper-11782914659827.html
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Queries mailed to the union ministry of petroleum and natural gas, Indian Oil Corp Ltd, Bharat Petroleum Corp Ltd and 

Hindustan Petroleum Corp Ltd were not immediately answered. 

Congress president Malikarjun Kharge on Saturday criticized the government over fuel prices. On social media platform 

X, he said that when crude prices surged amid the peak of the West Asia war, petrol was selling at 94.77 a litre and diesel 

at 87.67 a litre, but with crude oil now down to around $70 a barrel, petrol was still being sold at 102.12 a litre and diesel 

at 95.20 a litre. 

State-run OMCs on Wednesday reduced the price of a 19-kg commercial LPG cylinder by 183.50. In the national capital, 

it is now priced at 2,930. This is the first downward revision in commercial cooking gas rates this year following a series 

of hikes amid the West Asia war that caused energy supply disruptions across the globe. 

The price revision will provide relief to restaurants and other commercial LPG users. Commercial LPG rates in India are 

revised monthly, tracking rates set by Saudi Aramcos Official Selling Price (OSP). There has, however, been no revision 

in the rates of domestic LPG. 

Jet fuel prices have also been reduced by 5,000 per litre with effect from Wednesday. In Delhi, aviation turbine fuel is 

sold at 1,10,000 per kilolitre. 

The reduction comes after international oil prices softened in recent weeks following the signing of a memorandum of 

understanding between Iran and the US on 17 June. 

In a press conference in Uttar Pradesh on 20 June, Union minister for petroleum and natural gas Hardeep Singh Puri 

said that petrol and diesel prices in the country have not effectively increased despite volatility in global crude oil markets. 

"If we look at the situation in real terms, there has been no increase in petrol and diesel prices in the country," Puri said, 

while adding that the government reduced central excise duty in November 2021, May 2022 and again recently in April. 

"There are 193 countries in the United Nations and only Japan has seen a lower increase in petroleum prices than India," 

he added. 
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ONGC applications open until July 31 as Arun Singh retires 

https://www.newsbytesapp.com/news/business/ongc-applications-open-until-july-31-as-arun-singh-retires/tldr 

  
ONGC is getting a new boss soon, as Arun Singh retires this December. 

The government has opened up applications until July 31 and changed the rules to let more people apply, hoping to find 

someone with fresh ideas for India's energy giant. 

ONGC: Age cap 59, 3-year term 

Now, candidates can be up to 59 years old (instead of facing a strict retirement age) and will serve a three-year term, 

possibly extended by two more years if they perform well. 

Applicants need to be top-level executives from government departments or big companies (with at least 10,000 crore 

annual turnover). 
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Beyond Oil: India Expands Strategic Reserves for Next Global Supply Shock 

https://one.news18.com/english/article/business/beyond-oil-india-expands-strategic-reserves-for-next-global-supply-

shock-mfp-6914027961 

  
India is broadening its strategic reserves beyond crude oil to include LPG, natural gas, fertilizers, medicines, and 

advanced semiconductors, treating economic resilience as a national security pillar. 

The government plans to expand strategic petroleum reserves to cover up to 40 days of consumption and has tasked 

ONGC with building a 1.75 million metric tonne crude storage cavern. 

A task force is assessing strategic reserves for crude oil, LPG, and natural gas, with state-run oil marketing companies 

instructed to maintain at least 30 days of LPG reserves. 

The country's strategic thinking now includes critical minerals, rare earth materials, and advanced semiconductors, 

recognizing their importance in an era of intensified geopolitical rivalries and supply chain weaponization. 

This shift reflects a global move from "just-in-time" efficiency to prioritizing resilience, with countries accepting higher 

costs for reserves to mitigate economic damage from supply disruptions. 
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ONGC Installs RO Drinking Water Plant at Government School in Puducherry 

https://www.psuconnect.in/corporate-social-responsibility/ongc-installs-ro-drinking-water-plant-at-government-school-in-

puducherry 

  
ONGC Cauvery Asset has inaugurated a 750 LPH RO drinking water plant at VOC Government Higher Secondary School 

in Kottuchery under its CSR programme to provide safe drinking water to students and staff. 

Oil and Natural Gas Corporation (ONGC) has set up a 750 litres per hour (LPH) advanced RO drinking water plant at 

VOC Government Higher Secondary School in Kottuchery under its Corporate Social Responsibility (CSR) programme. 

The new facility will provide safe and clean drinking water to students and staff of the school, helping improve health and 

hygiene on the campus. 

Join PSU Connect on WhatsApp 

The RO plant was inaugurated by Dr. V. Vigneswaran, Member of the Puducherry Legislative Assembly from Nedungadu 

constituency , and District Collector Ishita Rathi, IAS 

The project was implemented through the Voluntary Association for Peoples Service (VAPS) , a non-government 

organisation, at a cost of 9.06 lakh 

ONGC said the initiative is part of its continued efforts to support community health, education, and social well-being 

through its CSR activities. 

The company has been undertaking several projects in education, healthcare, drinking water, and community 

development in areas surrounding its operations. 
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ONGC Unveils Advanced RO Drinking Water Plant at Puducherry Government School 

https://www.psuindia.com/csr/ongc-unveils-advanced-ro-drinking-water-plant-at-puducherry-government-school-550980 

  
Underlining its commitment to community welfare and educational infrastructure, state-run energy major Oil and Natural 

Gas Corporation (ONGC) has commissioned a high-capacity Reverse Osmosis (RO) drinking water plant at the VOC 

Government Higher Secondary School in Kottuchery, Puducherry. 

KOTTUCHERY  Underlining its commitment to community welfare and educational infrastructure, state-run energy major 

Oil and Natural Gas Corporation (ONGC) has commissioned a high-capacity Reverse Osmosis (RO) drinking water plant 

at the VOC Government Higher Secondary School in Kottuchery, Puducherry. 

The corporate social responsibility (CSR) project, boasting a filtration capacity of 750 liters per hour (LPH), is designed 

to ensure a sustainable supply of safe, clean, and hygienic drinking water for the school's students, faculty, and 

administrative staff. 

Inauguration and Project Execution 

The newly built facility was formally inaugurated in a joint ceremony by Dr. V. Vigneswaran, Member of the Puducherry 

Legislative Assembly (Nedungadu constituency), and Ishita Rathi, IAS, District Collector. 

The infrastructure project was executed on the ground through the Voluntary Association for Peoples Service (VAPS), a 

prominent non-governmental organization, with a total financial outlay of 9.06 lakh funded entirely by ONGC's Cauvery 

Asset. 

Key Highlights of the Initiative: 

Capacity & Technology: The plant delivers 750 LPH of treated water, utilizing advanced multistage RO filtration to 

eliminate contaminants and secure student health. 

Health & Hygiene Impact: The campus-focused intervention aims to significantly curb water-borne illnesses and improve 

daily attendance and well-being among students. 

Execution Model: A seamless public-private-NGO partnership ensuring swift installation and long-term maintenance 

planning. 

ONGC's Expanding CSR Footprint 

This clean water initiative aligns with ONGC's broader corporate mandate to uplift communities living in and around its 

operational footprints. The maharatna energy PSU continues to invest heavily in grassroots development across India, 

prioritizing structural upgrades in public education, accessible rural healthcare, sanitation, and sustainable drinking water 

frameworks. 
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Ayana, BPCL win 293 MW under MPPMCL wind tender at Rs 4.12-4.17/kWh 

https://powerpeakdigest.com/mppmcl-awards-293mw-wind-tender/ 

  
Madhya Pradesh Power Management Company Limited (MPPMCL) has awarded 293 MW under its 800 MW wind power 

tender, with the remaining capacity yet to be allocated. 

The results, published on the e-tendering portal following the e-reverse auction concluded on June 30, 2026, show that 

Ayana Renewable Power Private Limited secured 193 MW at a tariff of Rs 4.17/kWh, while BPCL won 100 MW at Rs 

4.12/kWh. The awards come about a year after the tender was issued in June 2025. 

Ayana, a wholly owned subsidiary of ONGC NTPC Green Private Limited, confirmed its successful bid in a press release, 

stating that the allocation was made in accordance with the Request for Selection (RFS) conditions. 

ONGC NTPC Green Private Limited is a 50:50 joint venture between NTPC Green Energy Limited and ONGC Green 

Limited. 

The tender was floated for the purchase of 800 MW of wind power through a competitive bidding process followed by an 

e-reverse auction from projects set up anywhere in India, with a Greenshoe Option of additional capacity of up to 100% 

(800 MW). 

The procurement is intended to help Madhya Pradesh's three distribution companies, Madhya Kshetra, Poorv Kshetra 

and Paschim Kshetra Vidyut Vitaran Companies, meet their Renewable Purchase Obligation (RPO) targets and future 

power requirements. 

Tender conditions 

Under the MPPMCL tender, successful bidders are responsible for identifying land, developing and owning the projects, 

obtaining statutory clearances, and securing connectivity with either the Interstate Transmission System (ISTS) or the 

Intrastate Transmission System (InSTS). Projects connected to the InSTS must be located within Madhya Pradesh. 

The tender requires bidders to maintain a minimum Capacity Utilisation Factor (CUF) of 22% and supply energy between 

80% and 120% of the declared CUF throughout the Power Purchase Agreement (PPA) period, except in cases of force 

majeure. 

For ISTS-connected projects, MPPMCL may consider applicable ISTS charges and transmission losses while evaluating 

tariff competitiveness. The tender also provides for specified loading on the initial quoted tariff during the auction process. 
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ओएनजीसी बोकारो में स्वच्छता पखवाडा का श… 

https://www.raftaarmedia.com/post.php?title=cleanliness-fortnight-inaugurated-in-ongc-bokaro&id=8004826033 

  

ओएनजीसी सीबीएम पररसंपत्ति,बोकारो में स्वच्छता पखवाडा का उद्घाटन कार्यक्रम पररसंपत्ति प्रबंधक राजीव कुमार त्तसन्हा द्वारा शपथ लेकर 

त्तकर्ा गर्ा। 

स्वच्छता पखवाडा 2026 के अंतगयत 01 जुलाई 2026 को पररसंपत्ति प्रबंधक द्वारा स्वच्छता शपथ त्तलर्ा गर्ा,त्तजसे उपस्थित कात्तमयको ं ने 

दुहरार्ा।पररसंपत्ति प्रबंधक एवं अन्य वररष्ठ अत्तधकाररर्ो ंद्वारा वृक्षारोपण कार्यक्रम कर पर्ायवरण के प्रत्तत प्रत्ततबद्धता का संदेश त्तदर्ा। 

इस अवसर पर स्वच्छता आधाररत नुक्कड नाटक,सफाई अत्तिर्ान ,सेल्फी एवं हस्ताक्षर अत्तिर्ान का कार्यक्रम आर्ोत्तजत त्तकर्ा गर्ा। 

ध्यातव्य हो त्तक ओएनजीसी सीबीएम पररसंपत्ति बोकारो द्वारा सीएसआर के तहत 01 जुलाई 2026 से 15 जुलाई 2026 तक अनवरत स्वच्छता 

आधाररत कार्यक्रम ओएनजीसी के पररचालन के्षत्र के त्तवद्यालर्ो,ंगांवो,ंबाजार एवं अन्य जगह आर्ोत्तजत त्तकए जार्ेंगे। 

स्वच्छता आधाररत कार्यक्रम में मुख्य रूप से पररसंपत्ति प्रबंधक राजीव कुमार त्तसन्हा,प्रमुख -अत्तिर्ांत्तत्रक सेवाएं एम के रार्,प्रमुख - मानव संसाधन 

दर्ानंद कालंुत्तदर्ा,सरफेस प्रबंधक त्तबत्तपन प्रसाद, असेट सपोटय मैनेजर अत्तनता र्ादव, प्रमुख त्तवि सेवाएं अक्षर् कुमार, प्रिारी सीएसआर डॉली 

कुमारी,सिी त्तविाग प्रमुख,अत्तधकारी/कमयचारी उपस्थित रहे। 
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MRPL ONGC Nominee Director Pankaj Kumar ceases 

https://scanx.trade/stock-market-news/companies/mrpl-ongc-nominee-director-pankaj-kumar-ceases/44434001 

  
Shri. Pankaj Kumar ceased as ONGC Nominee Director on the Board of Mangalore Refinery and Petrochemicals Limited 

effective July 1, 2026, due to superannuation. The company informed BSE and NSE pursuant to Regulation 30 of SEBI 

LODR Regulations, 2015. 

Shri. Pankaj Kumar has ceased to be the ONGC Nominee Director on the Board of Mangalore Refinery and 

Petrochemicals Limited effective July 1, 2026, due to superannuation. The change was communicated to the stock 

exchanges pursuant to Regulation 30 read with Part "A" of Schedule III of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

Board Composition Change 

The company disclosed that the vacancy arose specifically on account of the director reaching superannuation age. 

Mangalore Refinery and Petrochemicals Limited has requested the exchanges to take the change on record. 
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Govt begins hunt for a new ONGC chairman 

https://economictimes.indiatimes.com/industry/energy/oil-gas/govt-begins-hunt-for-a-new-ongc-

chairman/articleshow/132119625.cms 

  
The government is actively seeking a new chairman for ONGC, with applications now open. Eligibility rules have been 

relaxed, removing the mandatory retirement at 60 and introducing a fixed three-year tenure, extendable by two years. 

The maximum age for applicants has been raised to 59. 

New Delhi: The government has begun the search for a new ONGC chairman to succeed the incumbent, while easing 

the eligibility criteria for the post. 

The Public Enterprises Selection Board (PESB) has invited applications until the end of the month for the position, which 

will fall vacant on December 7 when the incumbent, Arun Singh, retires from the country's largest oil and gas producer. 

It has removed the requirement that candidates must superannuate at 60 and instead provided for a fixed three-year 

tenure. 

After a review of the performance of the incumbent at the end of three years, the period of employment can be extended 

by two years. Any employment or extension of tenure beyond the age of 60 shall be on contract basis, the PESB said in 

the job advertisement. 

The maximum age for applicants has also been raised to 59 years. Typically, candidates for chairman or director positions 

at state-owned companies must be below 57 or 58 years of age at the time of application and are required to retire on 

attaining 60, even if they have not completed their full tenure. 

The current chairman, Arun Singh, took charge of ONGC in 2022 after retiring as chairman of Bharat Petroleum Corp Ltd 

( BPCL ). For his appointment, the government relaxed the conventional eligibility criteria and opted for a search-cum-

selection process, arguing that ONGC needed an outsider to revitalise the organisation. 

Candidates applying for the post must be in regular employment with the government, a central or state public sector 

enterprise, or a private sector company with an annual turnover of at least Rs 10,000 crore. Applicants from state 

government enterprises or private companies must be serving on the board of their organisations, while government 

candidates must hold a position equivalent to additional secretary to the government of India or lieutenant general in the 

army. 
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Oil & gas production: The next step in India's energy security journey 

https://dailypioneer.com/news/oil--amp--gas-production-the-next-step-in-indias-energy-security-journey 

  
India's next energy challenge is no longer only securing supplies from global markets. It is increasing the country's ability 

to produce more oil and natural gas at home. 

As one of the world's fastest-growing energy consumers, India will continue to require reliable supplies of hydrocarbons 

even as renewable energy assumes a larger role in the country's energy mix. Strengthening domestic oil and gas 

production must therefore remain a strategic national priority-not only to reduce import dependence but also to support 

economic growth, industrial development and long-term energy resilience. 

India currently imports nearly 90 per cent of its crude oil requirement, making the country vulnerable to global price 

volatility, geopolitical uncertainties and supply disruptions. While diversified import sources and strategic petroleum 

reserves have significantly strengthened India's ability to withstand external shocks, increasing indigenous oil and gas 

production remains the most sustainable way to enhance energy security, reduce import dependence, conserve valuable 

foreign exchange and strengthen long-term economic resilience. 

However, increasing domestic production requires recognising the unique nature of the upstream business. Exploration 

and production are inherently long-gestation activities, requiring substantial capital investment and years of geological 

assessment, appraisal and field development before production begins. At the same time, many of India's largest 

producing fields have been operating for decades and are naturally maturing. Sustained production growth will therefore 

depend not only on continued exploration but also on redevelopment of existing assets and wider deployment of 

advanced technologies. 

Technology will play a defining role in the next phase of India's upstream growth. Enhanced Oil Recovery (EOR) and 

Improved Oil Recovery (IOR) techniques, supported by advanced reservoir management, modern seismic imaging and 

digital technologies, offer significant opportunities to improve recovery from mature reservoirs. Globally, these 

technologies have helped extend the productive life of ageing fields while unlocking reserves that were previously 

considered technically or economically difficult to recover. 

In this context, the redevelopment of Mumbai High by ONGC, supported by global technical expertise, is especially 

significant. The programme is expected to improve recovery from India's largest offshore producing field through 

advanced reservoir management and modern recovery techniques. Similar technology-led interventions across other 

mature offshore and onshore assets can further strengthen domestic production while improving the efficiency and 

longevity of existing fields. 

While mature fields remain an important source of incremental production, new discoveries will determine India's long-

term production trajectory. Large parts of India's sedimentary basins continue to hold significant hydrocarbon potential. 

Continuous acreage bidding under the Open Acreage Licensing Policy (OALP), improved access to geological data 

through the National Data Repository and a stable policy framework have created fresh opportunities for exploration. 

Timely monetisation of discoveries, faster project execution and continued technological innovation will be essential to 

unlocking this potential and translating it into meaningful production. 

Over the past decade, reforms such as the Hydrocarbon Exploration and Licensing Policy (HELP), the Open Acreage 

Licensing Policy (OALP), the Discovered Small Fields (DSF) Policy, marketing and pricing freedom for difficult fields, the 

National Data Repository and amendments to the Oilfields (Regulation and Development) framework have significantly 

strengthened India's upstream investment environment. With a strong policy foundation now in place, the focus should 

increasingly shift towards faster execution, sustained exploration, wider adoption of advanced technologies and higher 

domestic production. 

The benefits of stronger domestic production extend well beyond reducing the import bill. Every additional barrel produced 

within the country strengthens energy security, conserves valuable foreign exchange, supports industrial growth and 

reduces vulnerability to external supply disruptions. Increased upstream investment also creates employment, 

strengthens the domestic oilfield services ecosystem, encourages technology adoption and generates wider economic 

https://dailypioneer.com/news/oil--amp--gas-production-the-next-step-in-indias-energy-security-journey
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multiplier effects. As India's upstream industry builds on the Government's reform agenda, sustained investment in 

exploration, redevelopment of mature fields and faster commercialisation of discoveries will be critical to achieving 

durable production growth. 

India's energy transition is progressing rapidly, with renewable energy playing an increasingly important role in the 

country's energy mix. 

At the same time, oil and natural gas will continue to remain indispensable for transportation, manufacturing, 

petrochemicals and several other sectors for many years to come. Strengthening domestic hydrocarbon production is 

therefore not at odds with India's clean energy ambitions. Rather, it complements the transition by ensuring that economic 

growth, industrial competitiveness and energy security advance together. 

India has already laid a strong policy foundation for revitalising its upstream sector. The next phase should focus on 

translating that foundation into measurable production outcomes through continued exploration, wider adoption of 

advanced technologies, faster monetisation of discoveries and timely redevelopment of mature fields. 

The opportunity before India is not simply to reduce import dependence, but to build a more resilient, competitive and 

technologically advanced upstream industry capable of supporting the country's long-term economic aspirations. 

Strengthening domestic oil and gas production is therefore not merely the next step in India's energy security journey-it 

is one of the defining priorities for India's future growth and strategic resilience. 
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Commercial LPG Prices Cut by ₹183.50; Petrol Export Tax Raised 

https://www.whalesbook.com/news/English/commodities/Commercial-LPG-Prices-Cut-by-indian-rupee18350-Petrol-Export-

Tax-Raised/6a4477139cd4a5ee324304cb 

  
Commercial LPG cylinder prices have dropped by 183.50, providing cost relief to the hospitality and business sectors. 

Simultaneously, the government has raised the special excise duty on petrol exports to 4 per litre, a move designed to 

prioritize domestic fuel supply. 

What Happened 

Starting July 1, 2026, the price of commercial LPG cylinders has been reduced by 183.50. This brings the cost of a 19-

kg cylinder in Delhi to 2,930, down from the previous 3,113.50. This is the first reduction in commercial cylinder prices in 

2026, following a series of price hikes earlier this year. Prices for domestic LPG cylinders used in households remain 

unchanged. 

In a simultaneous regulatory update, the government has increased the Special Additional Excise Duty (SAED) on petrol 

exports from 1.5 per litre to 4 per litre, effective July 1. This adjustment is part of the government's periodic review of 

windfall taxes. 

Relief for Businesses 

The reduction in commercial LPG prices directly lowers operating costs for the hospitality, restaurant, and bakery sectors, 

which are major users of 19-kg cylinders. For these businesses, fuel is a significant variable cost. While the price decrease 

offers some margin relief, it follows a period of volatile and higher prices earlier in the year, which had pressured their 

operating profitability. 

Impact of the Petrol Export Duty 

The increase in the Special Additional Excise Duty on petrol exports is a regulatory measure aimed at discouraging fuel 

exports and ensuring sufficient supply in the domestic market. When global oil prices are high, domestic refiners may 

find it more profitable to export fuel rather than sell it domestically. This tax acts as a "windfall tax," reducing the extra 

profit margins that oil companies make from exporting fuel during periods of global price volatility. For listed oil marketing 

companies and upstream producers like Reliance Industries, ONGC, and Oil India, this policy creates a cap on potential 

export profits. Investors generally view such tax adjustments as negative for companies with significant export exposure. 

Sector and Regulatory Context 

The Indian government reviews these export duties regularly, usually every fortnight or as needed, to manage the balance 

between crude oil prices, refining margins, and domestic demand. These decisions are heavily influenced by global 

geopolitical events that affect international oil economics. 

Because refining margins are sensitive to both crude oil prices and product prices (like petrol and diesel), these tax 

changes can directly influence the financial performance of major Indian oil and gas companies. 

What Investors Should Track 

Investors in the oil and gas sector should watch for the next regulatory review of the windfall tax. A key monitorable is 

whether global crude oil prices remain volatile, as this typically triggers further adjustments in export duties. Additionally, 

while the lower commercial LPG price is a positive for user industries like restaurants and hotels, it does not have a direct 

impact on the earnings of oil producers and refiners, whose profitability is more sensitive to global refining margins and 

crude oil prices. 
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Puri Meets Navy Chief, Eyes Stronger Petroleum-Navy Ties 

https://www.nationpress.com/national/puri-meets-navy-chief-on-energy-security 

  
Union Petroleum Minister Hardeep Singh Puri met Chief of Naval Staff Admiral Krishna Swaminathan on 1 July 2026, 

discussing ways to deepen ties between the Petroleum Ministry and Indian Navy HQ. Puri, who served as Joint Secretary 

(Navy) from 1994 to 1997, brought personal institutional memory to talks centred on maritime energy security. 

Union Petroleum Minister Hardeep Singh Puri hosted Chief of Naval Staff Admiral Krishna Swaminathan at his office on 

1 July 2026 . 

Discussions focused on strengthening the existing association between the Ministry of Petroleum and Natural Gas and 

Indian Navy Headquarters . 

Puri recalled his posting as Joint Secretary (Navy) in the Ministry of Defence from 1994 to 1997 , underscoring personal 

familiarity with naval affairs. 

Admiral Swaminathan was described as a specialist in Communication and Electronic Warfare . 

The meeting reflects India's sustained inter-ministerial effort to protect seaborne crude oil supply lines critical to national 

energy security. 

Future joint statements or MoUs on maritime energy security are being watched as potential outcomes. 

Union Petroleum Minister Hardeep Singh Puri on Wednesday, 1 July 2026 received Chief of Naval Staff Admiral Krishna 

Swaminathan at his office in New Delhi , using the occasion to explore deeper institutional cooperation between the 

Ministry of Petroleum and Natural Gas and Indian Navy Headquarters 

Context 

Puri, a career diplomat turned Cabinet minister, welcomed the Navy chief with a personal note of familiarity, recalling his 

tenure as Joint Secretary (Navy) in the Ministry of Defence from 1994 to 1997 . That posting gave him firsthand exposure 

to naval operations and inter-ministerial coordination at a formative period in India's maritime security architecture. He 

described Admiral Swaminathan as a 'distinguished Communication and Electronic Warfare specialist', signalling the 

technical dimension of the Navy chief's career. 

The meeting was also attended, in spirit, by the broader institutional relationship the two organisations have built over 

decades. Discussions centred on 'ways to further strengthen the existing association' between the Petroleum Ministry 

and Indian Navy HQ, according to Puri's post on X. 

Policy Backdrop 

India's energy security is inextricably linked to maritime safety. The country imports a large share of its crude oil by sea, 

making the Indian Ocean sea lines of communication a strategic priority for both the Ministry of Petroleum and Natural 

Gas and the Indian Navy . Successive governments since the 1990s have emphasised inter-ministerial coordination 

between defence and energy portfolios to safeguard these routes. 

The Ministry of Defence and the Petroleum Ministry have maintained institutional links on maritime energy infrastructure 

protection and supply-chain resilience. As maritime domain awareness has grown into a central pillar of national security 

planning, such coordination has taken on added operational significance, particularly given heightened regional tensions 

in key shipping corridors. 

Stakeholders and Impact 

For the Indian Navy , closer ties with the Petroleum Ministry can translate into better intelligence-sharing on energy 

infrastructure vulnerabilities and coordinated planning for protection of offshore oil assets, undersea pipelines, and import 

terminals. For the Petroleum Ministry, the Navy's reach across the Indian Ocean Region provides a security umbrella for 

the supply chains that keep India's refineries running. 

https://www.nationpress.com/national/puri-meets-navy-chief-on-energy-security
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Energy sector stakeholders  including state-run upstream and downstream firms  stand to benefit from any formal 

framework that reduces risk to seaborne crude supplies. Personnel continuity, illustrated by Puri's own Defence Ministry 

background, helps bridge what can otherwise be siloed bureaucratic cultures. 

What's Next 

Observers will watch for any joint statements, memoranda of understanding, or working-group announcements flowing 

from the meeting. References in forthcoming defence or petroleum budget presentations to maritime energy security 

cooperation would signal that the discussions have moved from the ministerial to the operational level. The meeting sets 

a visible marker for inter-ministerial engagement at the very top of both hierarchies, raising expectations of concrete 

institutional follow-through. 

Reinforcing his standing beyond the energy portfolio. This fits a wider BJP-government pattern of projecting whole-of-

government coherence on national security, where civilian ministries are increasingly visible partners to the uniformed 

services. The meeting raises the question of whether a formal coordination mechanism  perhaps an MoU or a joint 

working group  is in the pipeline between the two organisations. 
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Fuel Supply Restored: Indian Crude Basket Slips Below $70 as Geopolitical Tensions Ease: 

https://tezzbuzz.com/fuel-supply-restored-indian-crude-basket-slips-below-70-as-geopolitical-tensions-ease/ 

  
by  Desk  In a major relief for the domestic economy, the average cost at which India imports raw crude oil has plunged 

below the 

baseline recorded before the sudden eruption of the US-Iran geopolitical conflict in late February. Fresh data released 

by the Petroleum Planning and Analysis Cell (PPAC), an apex statistical body under the Ministry of Petroleum and Natural 

Gas, reveals that the Indian crude oil basket has dipped underneath the crucial psychological barrier of $70 per barrel. 

As an immediate consequence of this stabilized import pricing and the restoration of smooth international shipping lanes, 

the central government has lifted previous restrictions on retail fuel distribution. Commercial consumerswho were 

temporarily restricted from purchasing large volumes to safeguard stocks for daily commutersare once again allowed to 

buy petrol and diesel directly from standard retail fuel stations nationwide. 

Crossing the Psychological $70 Mark: The Import Price Curve 

The $70 per barrel line serves as a key financial and psychological threshold for state-run refiners. According to the 

PPAC tracking dashboard, the Crude Oil Indian Basket slipped silently past this point, settling at $68.86 per barrel 

This downward trajectory highlights a rapid correction in energy markets, tracking tightly with global benchmarks like 

Brent Crude and West Texas Intermediate (WTI). The collapse in prices represents a significant shift from mid-June 

levels: 

June 16: $78.66 per barrel 

June 18: $76.22 per barrel 

June 22: $75.28 per barrel 

June 26: $68.86 per barrel 

Significantly, the Indian import basket stood at $70.70 per barrel on February 19, just before geopolitical friction 

threatened vital global chokepoints like the Strait of Hormuz. Current average prices are now roughly 2.6% lower than 

those pre-conflict baselines, signaling that the risk premiums attached to international shipping have fully dissolved amid 

a fragile truce and stabilized maritime routes. 

When Will Consumers See a Petrol and Diesel Price Cut? 

With international crude plunging to highly favorable territory, millions of motorists are asking a critical question: when 

will state-run Oil Marketing Companies (OMCs) pass these savings on to the public at the retail pump? 

Addressing these expectations during a high-level briefing in Uttar Pradesh, Union Petroleum and Natural Gas Minister 

Hardeep Singh Puri clarified the structural lag in domestic pricing. 

While the ministry has refrained from committing to an exact calendar date, the mathematical pressure for a retail price 

revision is intensifying. 

The Macroeconomic Buffer: Shielding Against Food Inflation 

A downward revision in retail fuel pricing could provide a much-needed cooling effect on India's core retail inflation. The 

timing is particularly critical as a developing El Nio weather pattern threatens to disrupt monsoon distributions, raising the 

risk of volatile food prices over the coming quarter. Lower logistics and transport costs from cheaper diesel can serve as 

a vital fiscal buffer to mask and offset potential food-sector spikes. 

However, any immediate pump cuts will be balanced against fiscal recovery. The central government previously sacrificed 

significant revenue by slashing central excise collection by Rs 10 per litre to shield citizens when global crude initially 
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spiked. Public Sector Undertaking (PSU) oil companies are also looking to fully balance the heavy under-recoveries they 

accumulated during weeks of absorbing massive daily operational shocks before aggressively cutting prices for local 

consumers. 
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An emerging US-Iran understanding could reopen energy, trade and strategic opportunities for New Delhi  Our Bureau  

New Delhi / Tehran / Washington, DC 

As signs of a diplomatic thaw emerge between the United States and Iran, India is quietly positioning itself to revive one 

of its most important strategic partnerships in West Asia. The visit of Iranian Petroleum Minister Mohsen Paknejad to 

New Delhi this week, his meetings with senior Indian ministers and Iran's renewed call for expanded economic 

cooperation have fuelled expectations that New Delhi could soon regain access to a major source of affordable energy 

while broadening trade and connectivity across the region. 

While the proposed US-Iran peace framework remains under negotiation, Indian policymakers and industry are already 

assessing the opportunities that could emerge if sanctions are eased. For Indiathe world's third-largest oil importerthe 

stakes are significant. Before US sanctions sharply curtailed purchases in 2019, Iran ranked among India's largest crude 

suppliers, offering not only competitive prices but also favourable payment terms and lower freight costs. 

The prospect of Iran returning fully to international energy markets comes at a time when India is pursuing greater energy 

security, diversified supply chains and stronger economic partnerships through platforms such as BRICS. 

Energy security gets a boost 

Iranian Petroleum Minister Mohsen Paknejad met Union Petroleum and Natural Gas Minister Hardeep Singh Puri on 

Thursday, with both leaders discussing ways to enhance cooperation in the hydrocarbon sector. Paknejad's visit comes 

as India hosts the 11th BRICS Energy Ministers' Meeting under its 2026 chairmanship. Speaking after arriving in New 

Delhi, Paknejad underscored the historical relationship between the two countries. As you know, we have had historical 

relations between Iran and India for a long time, for centuries, he said. We are now ready for all the relations we can 

have in economic fields with India, especially in India. 

The Iranian minister also indicated that Tehran is operating under a temporary sanctions waiver. About the sanctions, as 

you know, we have a kind of waiver for 60 days and we are going on based on some issues that we have had agreed 

with Americans in this regard, Paknejad said. 

Although no formal announcement has been made regarding the resumption of Indian crude imports, the timing of the 

visit is notable. It follows reports of progress in negotiations between Washington and Tehran aimed at reducing tensions 

and establishing a roadmap toward a broader agreement. 

For India, even the possibility of Iranian oil returning to global markets offers strategic flexibility. 

Affordable oil could help the economy 

India imports nearly 85 per cent of its crude oil requirements, making international energy prices one of the biggest 

determinants of inflation, fiscal stability and economic growth. Iranian crude has traditionally been attractive because of 

several advantages. First, the geographical proximity reduces shipping costs compared with suppliers in Latin America 

or North America. 

Second, Iran historically extended generous credit terms to Indian refiners, allowing purchases on deferred payment 

schedules. Third, Iranian crude is technically well suited for several Indian refineries, reducing adjustment costs. If 

sanctions are eventually relaxed, Indian refiners such as Indian Oil Corporation, Mangalore Refinery and Petrochemicals 

Ltd (MRPL), Bharat Petroleum and Hindustan Petroleum could once again diversify their sourcing. 

Greater competition among suppliers would also strengthen India's bargaining position with other oil exporters including 

Saudi Arabia, Iraq and the United Arab Emirates. Lower import costs would ease pressure on India's current account 

deficit while helping moderate domestic fuel prices. 
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Cheaper energy would also benefit manufacturing, transportation, aviation, fertiliser production and power generation, 

supporting the government's broader economic growth agenda. 

Strategic diversification 

Since sanctions halted Iranian imports in 2019, India has relied more heavily on suppliers such as Iraq, Saudi Arabia, 

Russia and the UAE. Russia emerged as India's largest supplier following the Ukraine conflict, offering discounted crude 

that significantly reduced India's import bill. However, policymakers have consistently argued that diversificationnot 

dependence on any single supplieris the cornerstone of India's energy security. 

A reopened Iranian market would further strengthen that strategy. India would gain another major supplier capable of 

providing substantial volumes while increasing flexibility during global supply disruptions. 

Energy analysts note that diversified sourcing also improves resilience against geopolitical shocks, shipping disruptions 

or price spikes affecting individual producers. 

Beyond oil: broader economic cooperation 

Paknejad's visit was not limited to hydrocarbons.During meetings in New Delhi, both countries discussed expanding 

bilateral investment and exploring wider economic opportunities. Iran has repeatedly signalled its willingness to deepen 

commercial engagement with India. Paknejad said discussions would cover bilateral issues as well as broader 

cooperation in economic sectors. 

The Iranian Embassy also said the minister met Union Minister Manohar Lal on the sidelines of the BRICS Energy 

Ministers' Meeting, with both sides emphasising expanding bilateral cooperation in the energy sector. 

The renewed diplomatic engagement extends beyond energy. Iranian representative Mojtaba Khazaei recently 

participated in the First BRICS MSME Forum in Agra, where member countries discussed strengthening small business 

ecosystems, expanding trade cooperation and sharing policy experiences. Such exchanges suggest both countries are 

preparing for broader commercial engagement should international conditions permit. 

Potential sectors include petrochemicals, fertilisers, pharmaceuticals, engineering goods, information technology, 

agriculture and infrastructure. India has long viewed Iran as a gateway to Central Asia, while Tehran sees India as one 

of Asia's fastest-growing major economies and an important long-term investment partner. 

Reduced strategic leverage for Pakistan 

Perhaps the most significant strategic dividend would involve connectivity. India has invested heavily in Iran's Chabahar 

Port, which provides access to Afghanistan and Central Asia while bypassing Pakistan. The project has faced repeated 

uncertainty because of sanctions and regional tensions. 

A stable diplomatic environment could accelerate development of Chabahar and improve integration with the International 

North-South Transport Corridor (INSTC), linking India with Iran, the Caucasus, Russia and Europe. For Indian exporters, 

improved connectivity would reduce logistics costs while opening new markets across Eurasia. 

The corridor also offers an alternative to routes dominated by Pakistan or affected by instability elsewhere in the region. 

A more stable US-Iran relationship could also reshape regional geopolitics in ways favourable to India. For decades, 

Pakistan has benefited strategically from its geography as an important transit route linking South Asia, Afghanistan and 

parts of West Asia. Greater utilisation of Iranian transport corridorsespecially Chabaharreduces India's dependence on 

Pakistani territory for regional connectivity. 

Additionally, closer India-Iran ties could create new economic partnerships independent of Pakistan's regional influence. 

While Islamabad is also seeking stronger relations with Tehran, India's larger economy and energy requirements provide 

a broader foundation for long-term cooperation. 

BRICS provides another platform 

The diplomatic engagement also reflects the growing importance of BRICS. India's 2026 BRICS presidency has adopted 

the theme Building for Resilience, Innovation, Cooperation and Sustainability, while the Energy Track focuses on Energy 

for All. 

The grouping now comprises 11 membersBrazil, Russia, India, China, South Africa, Saudi Arabia, the UAE, Egypt, 

Ethiopia, Indonesia and Iranrepresenting nearly half the world's population and around 40 per cent of global GDP. For 
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India, BRICS provides an important multilateral forum where cooperation with Iran can continue even amid evolving 

geopolitical dynamics. 

Energy security remains one of the organisation's highest priorities, and Iran's vast oil and gas reserves make it a 

significant participant. Paknejad also addressed the BRICS Energy Ministers' Meeting, outlining Iran's positions on key 

challenges facing the global energy sector. 

Balancing diplomacy 

New Delhi, however, is likely to proceed cautiously. India has carefully balanced its relations with Iran, the United States, 

Israel and the Gulf Arab states over the past decade. Washington remains India's most important strategic partner in 

areas ranging from defence and technology to trade and the Indo-Pacific. 

At the same time, Iran occupies an important place in India's regional strategy because of geography, energy resources 

and connectivity. Indian diplomacy has consistently sought to maintain constructive relations with all sides while avoiding 

zero-sum choices. If sanctions are eased through a negotiated settlement, New Delhi would gain greater room to expand 

cooperation with Tehran without jeopardising its broader strategic partnerships. 

The emerging diplomatic opening does not guarantee immediate changes. Any long-term agreement between 

Washington and Tehran would still require implementation, verification and political support in both countries. 

For India, the potential benefits extend well beyond oil. Affordable energy, diversified imports, improved connectivity, 

stronger trade, enhanced regional access and reduced dependence on routes influenced by Pakistan together represent 

a strategic opportunity that New Delhi has not enjoyed for several years. 

If the current diplomatic momentum translates into a lasting US-Iran agreement, India could emerge as one of its biggest 

economic beneficiariesstrengthening both its energy security and its long-term geopolitical position across West Asia and 

Eurasia. 
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Diversification doesn't trump the reality that the region is Delhi's most proximate source of oil & gas 

A recent visit to Abu Dhabi provided an opportunity to meet senior Emirati officials and get their perspective on India-

UAE ties amid the ongoing conflict and tensions in West Asia. Some of the conversations were focused on the 

unprecedented global energy shock unleashed by the twin blockades of the Strait of Hormuz by Iran and the United 

States. They also revealed the extent of support that India and the UAE had extended to each other over the past four 

months. 

The virtually complete closure of the Strait since February 28 was a worst-case scenario, and the UAE proved to be a 

steadfast partner. Friends at the Abu Dhabi National Oil Company (ADNOC) spoke in hushed tones about midnight 

conversations between their CEO Dr Sultan Al Jaber and Minister of Petroleum and Natural Gas Hardeep Singh Puri. 

There were situations that needed urgent, multi-agency coordination, and both sides showed that they could go the extra 

mile. ADNOC took calculated risks by sending ships laden with much-needed LPG to India. The vessels would typically 

switch off their transponders, use jamming equipment to keep the Iranian drones at bay and coordinate with the US Navy 

and Omani maritime authorities using specialised communication equipment as they sailed through a channel that hugs 

the Omani side of the Strait. 

Other officials spoke of ship-to-ship transfers of LPG in the dark of the night at the Emirati port of Fujairah that lies beyond 

the Strait. Back in New Delhi, there were similar whispers of coordination by India's security agencies with Iranian officials 

to secure the exit of a number of LPG tankers without paying any fee or toll. 

Prime Minister Narendra Modi was in regular contact with UAE President Sheikh Mohamed bin Zayed, even as External 

Affairs Minister Dr S Jaishankar and National Security Adviser Ajit Doval visited Abu Dhabi in April and stayed in touch 

with their counterparts. The PM's decision to visit Abu Dhabi on May 15, while the Iran-US ceasefire still looked fragile, 

delivered a strong message of India's support, and the Emiratis sent a couple of F-16s to ceremonially escort Air India 

One as it entered the UAE's airspace. 

The visit was short but resulted in substantive agreements that would contribute to India's energy security, including long-

term supply of LPG, a major expansion of India's strategic petroleum reserves and establishment of new strategic gas 

reserves in partnership with ADNOC. 

The UAE's decision to quit the Organisation of the Petroleum Exporting Countries (OPEC) amid the crisis was also an 

indication that it planned to raise its crude oil output from 3.2 million to almost 5 million barrels per day over the next year 

or so. It could end up supplying a larger share to the Indian market in the coming years. 

It wasn't just a one-way street. India also stepped up by creating an air bridge to the UAE and a maritime corridor from 

Nhava Sheva to Fujairah and Khor Fakkan to ferry everything from basmati rice and wheat flour to fruits, vegetables, 

medicines and toiletries. Several Etihad and Emirates aircraft that were lying idle due to the war were pressed into service 

to provide additional cargo capacity. The Lulu Group alone organised 78 flights from India to ensure that their 

hypermarkets remained well-stocked. The Indian government moved with exceptional speed to provide all clearances for 

the special flights; close coordination at senior levels on both sides ensured that the system functioned like clockwork. 

However, India's energy diplomacy wasn't limited to the UAE. Hardeep Puri visited Qatar during the early days of the 

conflict to affirm India's interest in remaining a long-term buyer of Doha's vast LNG stocks. With Venezuela back in the 

field as an exporter of its uniquely heavy crude, it was no coincidence that New Delhi hosted acting President Delcy 

Rodriguez on an official visit. The Ministry of External Affairs also sent instructions to key diplomatic missions, and global 

networks of India's oil majors were pressed into service to reach out to other significant energy producers, including 

Algeria, Nigeria, Equatorial Guinea, Gabon and Mozambique in Africa, and Brazil, Argentina and Guyana in Latin 

America. 
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A similar diplomatic agility was also on display in the way India pivoted from Russia to the US for its energy requirements. 

For over two years, Russia's emergence as the largest supplier of crude oil to Indian refineries had become a major 

sticking point in India's ties with the US. 

A combination of factors, including the spectre of US sanctions, the desire to finalise a trade agreement with Washington 

DC and the disappearance of discounts on Russian crude following the Hormuz crisis persuaded India to rapidly increase 

its purchase of American crude oil and gas. There aren't many countries that could have swivelled so smoothly from east 

to west to keep the petrol pumps stocked and the kitchens running. 

In the long term, diversification of oil supplies is an essential hedge for a heavily import-dependent country like India. 

Diversification, however, doesn't trump the geographical reality that the Gulf is India's most proximate source of oil and 

gas. Iran, freshly liberated from the yoke of sanctions, has already reached out to Indian officials and refiners. 

The UAE, meanwhile, is doubling the capacity of its pipeline to Fujairah to reduce its dependence on the Strait; the Saudis 

are planning a similar expansion of their pipeline to Yanbu on the Red Sea. Among the other producers, Iraq is trying to 

revive its colonial-era pipelines to the Mediterranean, while Kuwait, Bahrain and Qatar have fewer options to bypass the 

Strait of Hormuz. 

Having successfully weathered an unprecedented energy crisis, India should quickly take advantage of softer energy 

prices and plentiful supplies to rebuild its strategic petroleum reserves and start working on similar reserves for LNG. The 

next closure of Hormuz could be lurking around the corner! 

 


