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‘Over 2 crore taxpayers will
benefit due to change in rates’

GREEN IPOs. More green subsidiaries of CPSEs will enter stock market: Finance Secretary

I

Shishir Sinha

New Delhi

Finance Secretary Tuhin

Kanta Pandey said on Sunday
that over two crore people
will benefit from the changes
in slabs and rates under the
new income taxregime. Inan
interview with businessline,
he also revealed that more
green subsidiaries of central
public sector enterprises
(CPSEs) will enter the stock
market.

“Nearly five crore people
were benefiting because of
rebates up to 7 lakh. As the
rebate has now been en-
hanced to %12 lakh, add one
crore more taxpayers to that
number. This means that
nearly six crore taxpayers are
not required to pay income
tax now. With the change in
rates and slabs, over two
crore permanent taxpayers
will get the benefit,” Pandey
said. Further, he emphasised
that out of the remaining
permanent taxpayers, each
one will benefit as rate trans-
mission will be for everyone.

In her Budget speech, Fin-
ance Minister Nirmala
Sitharaman announced that
no income tax would be pay-

We are simply
making the new
scheme more
attractive. Further, it
is not necessary to do
anything regarding
the old tax regime
TUHIN KANTA PANDEY

Finance Secretary

able on income up to 12
lakh (¥12.75 lakh for salar-
ied) under the new regime.
Additionally, slabs and rates
were adjusted across the
board to benefit all taxpay-
ers.

“The new structure will
substantially reduce taxes
for the middle class, leaving
more money in their hands,
thereby boosting household
consumption, savings and
investment,” she said.

TAX SIMPLIFICATION
When asked whether the old
tax regime will die a natural
death, Pandey said: “We are
simply making the new
scheme more attractive.”
Further, itis not necessary
to do anything regarding the

old tax regime. “We are fo-
cusing on a simple explana-
tion — you do not have to
pay taxif your annual income
is ¥12 lakh (X12.75 lakh in
the case of a salaried indi-
viduals). We are not making
things complicated by saying
that you will get this much
relief under Sections 80C,
80D or 80CCD. Let’s not get
into micro-management of
individual behaviour,” he
said.

CORPORATE TAX

Non-corporate assessees in-
clude trusts, firms, NGOs
and charitable institutions,
apart from individuals. We
will have to find a way for a
separate challan for indi-
viduals as other rates are dif-

ferent. In other words,
growth in terms of others
should be seen from a busi-
ness point of view. As of now,
there is an aberration in ac-
counting. Coming to corpor-
ate tax, we have assumed a
buoyancy of 1.03 and in non-
corporate tax, it is 1.42. This
means corporate tax collec-
tion is growing according to
the GDP growth rate and we
expect earnings to pick up.

DISINVESTMENT PLAN
Pandey was DIPAM Secret-
ary before moving to the De-
partment of Revenue just be-
fore the Budget. On the issue
of disinvestment, he said
that there is a framework to
separate the green ventures
as a subsidiary for CPSEs.

“We said if you want to
raise money to create assets,
then go to the market. Now,
after NTPC, others are also
following the same model,
whether it is NHPC or NLC.
Indian Oil and ONGC can
also take the same route for
some of their subsidiaries.
We have seen some progress
in the case of NLC as they
have already set up a com-
pany. SJIVN can also do the
same thing,” he said.

Interview on p7
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‘No further incentivising old income tax regime’

HUGE BENEFIT. Over 2 crore permanent taxpayers will benefit from the change in rate and slabs: Finance Secretary Tuhin Pandey

bl.interview

Shishir Sinha
New Delhi

Finance Secretary Tuhin K
Pandey expects all taxpayers
to migrate to the new tax
regime by the end of the next
fiscal. Pandey, who also holds
charge as Revenue Secretary,
says there is not much
concernabout corporate tax
collection as the growthis
more than the GDP growth.
Edited excerpts:

How many taxpayers

are expected to get
benefits because of the
changes in rates and
slabs under the new
income tax regime?
Nearly 5 crore people were
getting benefits because of
rebate up to ¥7 lakh. Now, as
the rebate has been enhanced
to ¥12 lakh, add one crore
more to this number. This
means nearly 6 crore filers are
not required to pay Income
Tax now. With the change in
rate and slabs, over 2 crore
permanent taxpayers will get
benefit. In other words, out of
remaining permanent tax-
payers, each one will be bene-
fitted as rates transmission
will be for everyone. We are
not talking about those who
are included in the list of tax-
payers on account of TDS etc
which takes the total number
of taxpayers to over ten crore.

Post relief in income
tax, what would be the
level of enhancement in
money circulation in
the economy?

1 have a different view. The
money would be used on ac-
count of the relief provided
will depend upon individual
behaviour, which will vary
from individual to individual.
One use will be consumption,
second could be saving and
another use could be invest-
ment. Or, there could be com-
bination of any of three. No
doubt, personal disposable
income will rise and you have
all these three choices. If you
spend on consumption, that
will boost demand for spe-
cific industries. If you go for
savings and deposits, banks
are there to lap it up as they
are facing problems in term
of deposit mobilisation while
they have to disburse credit.
Since our focus is continued
on capex, there is demand for
credit by the private sector.
There is also demand for
working capital credit and
banks would be ready to de-
ploy deposit received as part
of IT relief. Now, if you want
to invest in housing or buying
consumer durables, then in-
dustries related with these
will be benefitted. Net-net,
money will be available for
both consumption as well as
for saving. One should not
forget the importance of
household savings. Normally,

Under the new tax regime, the
calculation is simple and if vou have to
save tax, then you have to opt for it

TUHIN K PANDEY
Finance Secretary

in India we talk more about
investment by government
and corporates. But invest-
ment by household is also im-
portant. In the US, house-
holds are indebted heavily
while saving is done by cor-
porates. The situation is not
the same here and that is im-
portant. So in my view, the
multiplier here would be
combination of consumption
and investment.

Nearly three-fourths of
tax filers have moved to
the new tax regime. At
the end of FY26, how
many do you think
would have moved to
the new regime?

May be 100 per cent. Earlier,
30 per cent tax was for the in-
come above 15 lakh, now it
is proposed that this rate
would be applicable for in-
come of ¥24 lakh or more.
There is no change in deduc-
tion. Until you donate entire
earning and take the deduc-
tion (100 per cent permiss-
ible) under section 80G of the
Income Tax Act, you will con-
tinue to be under the old tax
regime. Under the new tax re-
gime, the calculation is
simple and if you have to save
tax, then you will have to opt
for it. We do not want to fur-
ther incentivise the old in-
come tax scheme.

Does this mean the old
income tax regime will
die its own death?

We are simply making the
new scheme more attractive.

Basically you are not
doing anything for
those in the old tax
regime...

That is not necessary. What
you have to do is to give
money to the people. We are
not talking about old or new,
we are focusing on a simple
explanation and that is—you
do not have to pay tax if your
annual income is ¥12 lakh
(%12.75 lakh in case of salar-
ied person). We are not mak-
ing things complicated by
saying that you will get this
much relief under section
80C, 80D or 80CCD. Let’s not
get into micro management
of individual behaviour.

Corporate tax
collection growth is not
encouraging. Is this a
concern?

Non-corporate assessees in-
clude trusts, firms, NGOs and
charitable institutions apart
from individual. We will have
to find a way for a separate
challan for individuals and
other rates are different. In
other words, growth in terms
of others should be seen from
abusiness point of view. As of
now, there is an aberration in
accounting. Coming to cor-
porate tax, we have assumed a

buoyancy of 1.03 and in non-
corporate tax, it is 1.42. This
means corporate tax collec-
tion is growing as according
to GDP growth rate and we
expect earnings to pick up.

Coming to
disinvestment, what
kind of progress will we
see in the ongoing
processes as well as new
proposals in terms of
IPOs?

IPO is a continuous process.
There should be a certain size
of IPO and there should be
certain profitability during
three years for the company
to be listed. We saw listing of
IRDEA and NTPC Green. Let
me reiterate, NTPC Green is
the beginning, there will be
several such green companies
which are subsidiaries today
of a CPSE and they will be lis-
ted.

We prepared a framework
to separate the green venture
as subsidiary. We said if you
‘Want to raise money to create
asset, then go to the market.
Now, after NTPC, others are
also following the same
model whether it is NHPC or
NLC. Indian Oil and ONGC
can also take the same route
for some of their subsidiaries.
‘We have seen some progress
in case of NLC as they have
already set up a company.
SIVN can also do the same
thingWhat about ongoing
processes  of  strategic
disinvestment?
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Head Line: Reduced ONGC Profit
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UAE’s Adnoc Aims to
Buy Nova Chemicals

Bloomberg

Abu Dhabi National Oil Co (Ad-
noc) and energy producer OMV
AG are considering buying Cana-
da’s Nova Chemicals Corp and
rolling it into an industry giant
they're seeking to create by mer-
ging two companies in which
they have cross shareholdings.

The government-owned com-
pany in the United Arab Emira-
tes and the Austrian energy pro-
ducer are in “constructive and
positive” talks about a merger
of two chemical units in which
they’'re both partners, Adnoc sa-
id in a statement on Saturday.

The deal would create a chemi-
cal producer potentially valued
atmore than $30 billion.

Adnoc and OMYV said they’re in
talks with the Abu Dhabi sovere-
ign fund Mubadala Investment
Co, which owns Nova Chemicals,
about buying that company:

Adnoc and OMYV said in sepa-
rate statements that they would
then roll Nova Chemicals into a
combined entity created from
the merger of their two other

businesses.

Adnoc and OMV have been in
talks for at least 18 months to
combine UAE-listed Borouge
Plc with European chemicals
producer Borealis AG and
create a player in the polyolefin
industry.

The transaction would create a
€30 billion ($31 billion) chemi-
cals and plastics entity with ac-
cess to technology and cheap fe-
edstock.

A deal to buy No-
va Chemicals wo-
uld likely run into
the billions of dol-
lars. Adding the
company’s plants
in Canada and the
US, including one in Louisiana
on the Gulf Coast, would give
the combined Borouge-Borealis
businessagreater North Ameri-
can footprint and access to plen-
tiful natural gas.

Both Adnoc and OMV are pur-
suing expansion in chemicals
and natural gas to feed future
energy demand and supply plas-
ticsfor consumer products amid
theenergy transition.
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What appeared to be a done deal is now clouded by uncertainty, and the Indian macro
picture has little todo with it. A lot is riding on US President Donald Trump’s tariff moves

A Rate Cut Seems to be a Fait
Accompli; but How Risky is It?

MCGovardhanaRangan

Mumbai: An interest rate cut by
the Reserve Bank of India (RBI)
thisweek appeared tobeadonede-
al until last Wednesday. That sud-
denly has turned uncertain.

The uncertainty has very little to
do with the Indian macroecono-
my. On the contrary, Finance Mi-
nister Nirmala Sitharaman has
served a perfect recipe for the Mo-
netary Policy Committee (MPC)to
vote for arate reduction on Febru-
ary 7. In all probability, Governor
Sanjay Malhotra would deliver
what the market wants. (read the
ET poll on the front page).

A constellation of forces — ea-
singfood inflation, slowing econo-
mic growth, crippling positive re-
alinterestratesand agovernment
conscious of its fiscal responsibi-
lity — point to the likely comfort
the MPC would get to go about the
firstrate cut in five years.

A 40 basis points reduction in fi-
scal deficit estimates to 4.4% next
fiscal year and a long term target
to bring debt-to-gross domestic
product to 50% by 2031 from 57.1
percent now, should be music to
the central banker’s ears. A basis
point is 0.01 percentage point.

Yet another key metric the cen-
tral bank looks at — the crude oil
prices —poses no threat to the im-
port bill, thanks partly to Donald
Trump who is set to keep a lid on
prices with his “drill baby drill”
policy toboost energy production.

But Trump’s tariff could upset
the calculations. Federal Reserve
Chair Jerome Powell has said eno-
ugh with an interest rate pause
last week that muddied the rate
outlook. “The word of the week
was ‘uncertain-
ty’ as markets
anticipate deta-
ils about the
new  admini-
stration’s policy
agenda and how it will affect ma-
cro outcomes and the Federal Re-
serve,” said Marc Gionnani of
Barclays. “The FOMC will cut ra-
tes only once this year, by 25 basis
points, in June. The Fed will then
be grappling with uncertainties
about tariff effects and a tighte-
ning labour market into early
2026, keeping the Fed on hold.”

Some believe the next move by

ET ANALYSIS

the Fed could even be an increase
in the Fed funds target rate impac-
tingcurrencies.

Almost every currency is on a
downward slide versus the US dol-
lar, including the Indian rupee. In-
dia has been an
outlier in terms
of capital flows
over many years
asreturns in the
US dollar terms
have also been higher than many
Emerging Markets, including
China. But that tide is turning.

Portfolio investors have pulled
out a record ¥1.74 lakh crore from
India since October.

Trump tariffs and their impact
on US inflation are skewing the
outlook for global interest rates
and currency levels. In fact, fixed-
income investors are betting on

bear flattening — where short-
term interest rates in the US rise
sharply and make the yield curve
nearly narrowing the difference
between short-and long-term.

Risk-free returns are the star-
ting point for capital flows. US in-
flation is set to rise with tariffs
and that could push up the neutral
real rates to 2.5% to 3%, which in
turn, may lift the Fed funds rate to
ashighas5.5% to6%,fromaround
4.3% Nnow.

Thislikely rise is the single most
important factor that would raise
therisk if the MPC were to reduce
interest rates.

Yields on benchmark govern-
ment bonds in the US are at 4.5%,
and in India at 6.7%. Historically,
the gap between the two had been
450t0 500 basis pointsand if itnar-
rows further there is very little in-
centive for overseas investors to
seek Indian assets.

Capital would chase US assets
more than Indian given the expec-
tations of the rupee depreciating
more than 5% as China’s renmin-
bi could slide post tariffs.

India’s foreign exchange reser-
ves have already fallen steeply de-
fending a sharp fall and it is down
more than $140 billion from the pe-
ak if one factors in the estimated
forward sale by the RBI.

Inflation in India and the growth
scenario may require a reduction
inthe costof funds, but it could co-
me with a price if capital outflows
accelerate causing financial in-
stability.
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RUSSIA’S ROSATOM OFFERS TECHNOLOGY TRANSFER TOO

After US, Russia & France
Look for India Fusion in
Small Modular Reactors

France to establish
partnership for SMRs;
US-based firm has
already shown interest

Dipanjan Roy Chaudhury

New Delhi: Russian nuclear firm
Rosatom has offered India the exper-
tise to build small modular reactors
(SMRs), based on its experience of
more than six decades in this sector,
said people familiar with the matter:

The company might explore the
possibility of setting up SMRs in
coastal areas of India, they said.

Rosatom, one of the world’s lea-
ding civil nuclear firms, is cur-
rently developing the Kudanku-
lam Nuclear Power Project.

Russia has extensive experience in
SMR technology, having built many
operational projects, according to the
people. Last year, Rosatom had offered
India cooperation in building small
tropical nuclear power stations with
the possibility of localisation, inclu-
ding transfer of construction items.
Currently, it is the only foreign nucle-

Advanced nuclear reactors
with a power capacity of
up to 300 MW(e) per unit,
which is about one-third
of the generating capacity
of traditional nuclear
power reactors

What Are Small
Modular Reactors?

EUEY Physically a fraction of the size of
a conventional nuclear power reactor

SMRs CAN
PRODUCE
A LARGE
AMOUNT OF
LOW-CARBON
ELECTRICITY

and transported for installation

YLy Makes it possible for systems
and components to be factory-assembled

to generate heat to produce
energy

Advantages

Can be sited on
locations not suitable
for larger nuclear
power plants
Prefabricated units
can be manufactured,
shipped and installed
on site

ar firm that is involved in building a
nuclear power plant in India.
Separately, in 2024, Rosatom signed a
contract with Uzbekistan for the
construction of an SMR-based plant,
involving both Russian technology
and local resources. This can provide
India a roadmap for development of
SMR, according to a Rosatom executi-
ve, whodid not wish to be identified.
Earlier, a US-based firm had also
expressed interest in working with
India on SMRs. In January, the vi-
sit of the then US NSA Jake Sulli-
van boosted civilnuclear partners-
hip between the two countries.
India and France have also agreed to
work onestablishinga partnershipon
lowand medium power modular reac-
tors and advanced modular reactors.
The two countries will continue their
cooperation on the Jules Horowitz Re-
search Reactor for the development of
nuclear technologies and will enhan-
cetheirexchanges. In2023, Frenchnu-
clear firm EDF created a new subsidi-
ary, Nuward, to strengthen the deve-
lopmentof its Nuward SMR.
On Saturday, finance minister Nir-
mala Sitharaman said in her budget
speech that a Nuclear Energy Mis-

incrementally to match
increasing energy demand

In areas lacking sufficient
transmission lines and grid
capacity, SMRs can be installed
into an existing grid or =]
remotely off-grid, providing
low-carbon power for
industry and the population

sion for research and development
of SMRs will be set up with an out-
lay of 220,000 crore. At least five in-
digenously developed SMRs will be
operationalised by 2033, she said.
Sitharaman highlighted that de-
velopment of atleast 100 GW of nu-

[iF.Ya (s];1] Harnesses nuclear fission

SMRs OFFER
SAVINGS IN
COST AND
CONSTRUCTION

Can be deployed TIME

FUEL REQUIREMENTS

Power plants Some SMRs
based on SMRs are designed
may require less to operate
frequent refuelling, | forupto
every3to7years, | 30years

in comparison without

to between 1 refuelling
and 2 years for

conventional plants

clear energy by 2047 is essential for
energy transition efforts. For acti-
vepartnership with the private sec-
tor towards this goal, amendments
to the Atomic Energy Act and the
Civil Liability for Nuclear Damage
Act will be taken up, she said.
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S Tarifls Signed & Sealed;
Canada, Mexico Fight Back

Trump imposes 25% duties on import

Washington: US President Do-
nald Trump on Saturday signed an
order to impose stiff tariffs on im-
ports from Mexico, Canada and
China, drawing swift retaliation
and an undeniable sense of betray-
al from the country’s North Ame-
rican neighbors as a trade war
eruptedamongthelongtimeallies.
The Republican president posted
on social media that the tariffs we-
re necessary “to protect Ameri-
cans,” pressing the three nations
to do more to curb the manufactu-
reandexportof illicitfentanyland
for Canada and Mexico to reduce
illegal immigration into the US.

SIGNIFICANT INFLATION THREAT
Thetariffs, if sustained, could cau-
se inflation to significantly wor-
sen, threatening the trust that ma-
ny voters placed in Trump to lower
the prices of groceries, gasoline,
housing, autos and other goods as
he promised. They also risked
throwing the global economy and
Trump’s political mandate into
turmoil just two weeks into his se-
cond term.

Trump declared an economic
emergency inorder to place duties
of 10% on all imports from China
and 25% on imports from Mexico
and Canada. Energy imported
from Canada, including oil, natu-
ral gas and electricity, would be
taxed ata10% rate.

The US President’s order inclu-
desamechanismtoescalate thera-
tes charged by the US against reta-
liation by the other countries, rai-
singthespecter of anevenmorese-
vere economic disruption.

“The actions taken today by the

Canadian PM Justin Trudeau (right) at a press conference in Ottawa,

Ontario, Canada, on Saturday Bloomberg

White House split us apart instead
of bringing us together,” Canadi-
an Prime Minister Justin Trudeau
said in a somber tone as he anno-
unced that his country would put
matching 25% tariffs on up to $155
billion in US imports, includingal-
cohol and fruit.

‘BETRAYAL', 'SLANDER’
Hechanneled the betrayal that ma-
ny Canadians are feeling, remin-
ding Americans that Canadian
troops fought alongside them in
Afghanistan and helped respond
to myriad crises from wildfires in
California to Hurricane Katrina.
“We were always there standing
with you, grieving with you, the
American people,” hesaid.
Mexico’s President Claudia She-
inbaum also ordered retaliatory
tariffs. “We categorically reject
the White House’s slander that the
Mexican government has allian-
ces with criminal organizations,

as well as any intention of medd-
linginourterritory,” she wrote in
a post on X while saying she had
instructed her economy secreta-
ry to implement a response that
includes retaliatory tariffs and
other measures in defense of
Mexico’s interests.

“If the United States govern-
ment and its agencies wanted to
address the serious fentanyl con-
sumption in their country, they
couldfightthesaleof drugsonthe
streets of their major cities,
which they don’t do and the laun-
dering of money that this illegal
activity generates that has done
somuch harm to its population.”

The premier of the Canadian
provinceof British Columbia, Da-
vid Eby, specifically called onresi-
dents to stop buying liquor from
US “red” states and said it was re-
moving American alcohol brands
from government store shelves as
aresponse to the tariffs. AP

sfrom I;oth nations, 10% on goods from China
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HMPL Plans
500 MW Solar
Projectin AP

PTI

New Delhi: Infra-to-energy
player Hazoor Multi Projects
Limited (HMPL) has plans to
set up a 500 megawatt solar
project in Andhra Pradesh at
an investment of 22,500 crore.

It has already submitted a

proposal with the state go-
vernment to set up the project
in Prakasam district over an
area of 2,000 acres, as per in-
formation shared by the com-
pany.

The AP government in a
communica-
tion said New &
Renewable
Energy Deve-
lopment Corpo-
ration (NRED-

Cosubmitted CAP)willfacili-
aproposal tate for success-
withthestate fulexecutionof
govttosetup the proposed

theprojectin solar park pro-
Prakasam ject.
districtover " The state go-
an area of vernment has
2,000acres ;155 asked the
company to submit its detai-
led project report for the pro-
ject. HMPL is into renewable
energy and building road pro-
jects on an engineering, pro-
curement and construction
basis. Last week, the company
made a foray into the domes-
ticrenewable energy sector.
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TARGET: 10M HOME INSTALLATIONS BY 2027

Budget Shines a
Light on Rooftop
Solar Scheme

sSunny Side Up

Z30,000- Y 260,000
60,000 78,000
0-150 150-300

H Power consumption (units/month)* @ Rooftop solar.
plant capacity (kw) & Subsidy support

FY26 allocation
for programme
increased by 80%
t0%20,000 crore

ShilpaSamant

New Delhi: The government
has increased the budget for
the Pradhan Mantri Surya
Ghar Muft Bijli Yojana by
80% to 220,000 crore for FY26,
inamajor push for its flags-
hip rooftop solar programme
announced last year:

Therevised estimate for
FY25for the budget was
¥11,100 crore.

The government plans to
take rooftop solar installa-
tions to10 million households
by FY27 from the current
800,000. “The initiative will
drive widespread solar adop-
tion, empower citizens with
cleaner energy solutions, and
strengthen India’s overall
energy security,” said Simar-

preet Singh, executive direc-
tor and CEO, Hartek Group.

The scheme, launched in
February 2024, aims to enable
10 million households to
generate their own electricity
with an outlay of 75,021
crore. While installations
under the scheme have risen
substantially compared with
the earlier rooftop scheme,
there are many areas of
improvement that could help
reduce the time taken for loan
and subsidy disbursements, a
senior government official
had said in October.

The government is con-
fident of meetingthe target
of 10 million households by
2026-27 and expects installa-
tions ata faster pace once
bottlenecks are removed.

The scheme offers a subsidy
of upto40% to households,
making renewable energy
more affordable and acces-
sible. The initiative empo-
wers millions toadopt clean
energy, reinforcing India’s
commitment to sustainable
development and energy
innovation.
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Canada & Mexico hit back at US
over tariffs, China vows action

Trump Cites lllegal Immigration & Drug Crisis For Imposing Hefty Levies

Washington: President Don- &
ald Trump on Saturday signed ~
an order to impose stiff tariffs
on imports from Mexico, Cana-
daand China, drawing swift re-
taliation and an undeniable
sense of betrayal from the co-
untry’s North American ne-
ighbours as a trade war erup-
ted amongthe longtime allies.

ABig Gamble In2nd Term
The US president posted on
social mediathat the tariffs we-
re necessary “to protect Ame-
ricans”, pressing the three na-
tionstodomoretocurbthema-
nufacture and export of illicit
fentanyl and for Canada and
Mexico to reduce illegal imm-
igration into the US. The tari-
ffs, if sustained, could causein-
flation to significantly worsen,
threatening the trust that ma-
ny voters placed in Trump to
lower the prices of groceries,
gasoline, housing, autos and
other goods as he promised.
They also risked throwing glo-
bal economy and Trump’s poli-
tical mandate into turmoil just
two weeks into second term.

Clause For Higher Levies
Trump declared an econo-
mic emergency in order to pla-
ce duties of 10% on all imports
from Chinaand 25% onimports
from Mexico and Canada. En-
ergy imported from Canada, in-
cluding oil, natural gas and
electricity, would be taxed at a
10% rate. Trump’s order inclu-
des amechanism to escalate ra-
tes charged by the US against
retaliation by the othernations.

Emergency Law Invoked
The executive orders were
issued under a decades-old law

Nearly half of US imports of car parts come from Canada & Mexico.
General Motors, the largest US automaker, will likely be most hit

Trump: Tariff ‘pain’ will be worth the price
resident Donald Trump said Sunday that Americans may feel
economic “pain” from his tariffs on key trading partners, but

argued it would be “worth the price” to secure US interests. The tr-

ade penalties that Trump signed Saturday caused a mix of panic,
anger and uncertainty.“Will there be some pain? Yes, maybe (and
maybe not!)” Trump wrote Sunday morninginall-caps on his Truth

Social media platform. “But we will Make America Great Again, and

itwillall be worth the price that must be paid.” Despite Trump's

claimthat the US does not need Canada, one-quarter of the oil that
the America consumes per day is from its ally to the north. Trump

contended that without that surplus, “Canada ceases to existas a

viable Country. Harsh but true! Therefore, Canada should become

our Cherished 51st State. Much lower taxes, and far better military
protection for the people of Canada — AND NO TARIFFS!”. arp&ap

called the International Emer-
gency Economic Powers Act,
and they expand the scope of a
national emergency that Tru-
mp declared with respect to
“influxof illegalaliensand illi-
citdrugs” on first day in office.

Canada Feels ‘Betrayal’
“Theactions taken today by
the White House split us apart
instead of bringing us toget-
her;” Canadian PM Justin Tru-
deau said in a somber tone as
he announced that his country

would put matching25% tariffs
on up to $155 billion in US im-
ports, including alcohol and
fruit. He channelled the betray-
althat many Canadians are fee-
ling, reminding Americans
that Canadian troops fought
alongside them in Afghanistan
and helped respond to myriad
crises from wildfires in Ca-
lifornia to Hurricane Katrina.

Mexico Accuses WH Of Slander
In her post, Mexico Presi-
dent Claudia Sheinbaum rejec-

tedas “slander” the White Hou-
se’sallegation thatdrugcartels
have an alliance with the Mexi-
can govt, a point Trump’s ad-
ministration used to justify the
tariffs. She instructed her eco-
nomy secretary toimplementa
response that includes retaliat-
ory tariffsand other steps inde-
fence of Mexico’s interests.

China: Fentanyl A US Problem
China’sministry of foreign
Affairs said the country’s govt
“firmly deplores and opposes
this move and will take neces-
sary countermeasures to de-
fend its legitimate rights and
interests.” “Fentanyl is Ameri-
ca’sproblem,” it said. “The Ch-
inese side has carried out ex-
tensive anti-narcotics coopera-
tion with the US and achieved
remarkableresults.” The mini-
stry of commerce said it would
filealawsuit with the WTO.

Tariffs Go Into Effect Tuesday
The tariffs will go into ef-
fect Tuesday. An analysis by
the Budget Lab at Yale shows,
if the tariffs were to continue,
an average US household wo-
uld lose roughly $1,245 in inco-
me this year, in what would be
the overall equivalent of a mo-
re than $1.4 trillion tax increa-
seover thenext10 years.

Is European Union Next?
The president is preparing
more import taxes. On Friday,
he mentioned imported com-
puter chips, steel, oil and natu-
ral gas, as well as copper, phar-
maceutical drugs and imports
from the EU — moves that co-
uld essentially pit the US agai-
nst much of the world. Brus-
selssaid it will hit back. apanyt
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2600 cr Budget boost for ambitious Deep Ocean Mission

Surendra.Singh
@timesofindia.com

New Delhi: In a big boost for
India's ambitious Deep
Ocean Mission, finance min-
ister Nirmala Sitharaman
has allocated Rs 600 crore for
the Samudrayaan project un-
der which scientists will be
sent to the depths of the
ocean in a specially-designed
submersible to explore the

DIVING DEEP

ocean floor, including the
country’s continental shelf
and exclusive economic

zones. The earth sciences
ministry, which is spearhead-
ing the mission, received an
allocation of Rs 3,649.8 crore
in the budget, presented on
Saturday, as against Rs
3,064.8 crore in the ongoing
fiscal year.

India plans to send a
manned-submersible, devel-
oped by the Chennai-based
National Institute of Ocean
Technology (NIOT), up to a

depth of 500 metres later this
year, and gradually explore
the seabed at the depth of
6,000 metres next year.

The mission involves
mapping of ocean floors and
development of a manned
submersible, mining system,
sustainable utilisation of
deep-sea bioresources, and
developing designs for off-
shore thermal energy-driven
desalination plants.

Page 12 of 51.




Publication : The Times of India

Editions : Lucknow

Date :03 February 2025

Page : 01&08

Canada hits back with 25% tariffs as Trump
~ launches trade war on three big partners

LJ S PrezDonald Trump Sa-
turday ordered swee-
ping tariffs on goods from its
three biggest trade partners,
Mexico, Canada and China,
kicking off a trade war that
could dent global growth and
reignite inflation. In threeex-
ecutive orders, Trump slap-
ped 25% tariffs on Mexican
and most Canadian imports,
and 10% on Chinese goods,
from Tuesday.

Canadian PM Justin Tru-
deau said Canada will re-
spond with 25% tariffs aga-
inst $155bn of US goods, star-
ting with $30bn on Tuesday.
Mexican Prez Claudia Shein-
baum said she had asked her
economy minister to roll out

RUBIO IN PANAMA

» Secy of State Marco Rubio
arrives in Panama to meet its
President, Jose Raul Mulino,
as Trump ups pressure on
demand that Panama Canal
be returned to US

> USAID’s website goes
offline without explanation
in midst of Trump admin’s
2-week-old funding freeze of

US foreign aid & funding

retaliatory tariffs. China sa-
id it’'ll challenge the tariffs at
WTO.

It didn’t specify other me-
asures. Trump declared an
economic emergency in or-
der to place duties of 10% on

US strikes in Somalia
kill ‘key IS figures’

he government

of Somalia’s
semi-autonomous Puntland
region said Sunday that United
States military strikesinthe
Golis mountains onthe
previous day had killed “key
figures”inthe Islamic State
group.P18

all imports from China and
25% on imports from Mexico
and Canada.

Energy imported from
Canada, including oil, natu-
ral gas and electricity, would
betaxedata10% rate. P18
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Canada slaps tit-for-tat tariffs on
US; Mexico & China vow action

Trump Justifies Trade War By Citing lllegal Immigration, Drug Crisis As Reasons

Washington: President Don-
ald Trump on Saturday signed
an order to impose stiff tariffs
on imports from Mexico, Cana-
daand China, drawing swiftre-
taliation and an undeniable
sense of betrayal from the co-
untry’s North American ne-
ighbours as a trade war erup-
ted among the longtime allies.

ABig Gamble In2nd Term
The US president posted on
socialmediathat the tariffs we-
re necessary “to protect Ame-
ricans”, pressing the three na-
tionstodomore tocurb the ma-
nufacture and export of illicit
fentanyl and for Canada and
Mexico to reduce illegal imm-
igration into the US. The tari-
ffs, if sustained, could causein-
flation to significantly worsen,
threatening the trust that ma-
ny voters placed in Trump to
lower the prices of groceries,
gasoline, housing, autos and
other goods as he promised.
They also risked throwing glo-
bal economy and Trump’s poli-
tical mandate into turmoil just
two weeks into second term.

Retaliation Clause To Up Rates

Trump declared an econo-
mic emergency in order to pla-
ce duties of 10% on all imports
from Chinaand 25% on imports
from Mexico and Canada. En-
ergy imported from Canada, in-
cluding oil, natural gas and
electricity, would be taxed at a
10% rate. Trump’s order inclu-
des amechanism to escalatera-
tes charged by the US against
retaliation by the othernations.

Emergency Law Invoked
The executive orders were
issued under a decades-old law

Z [ ————.

Nearly half of US imports of car parts come from Canada & Mexico.
General Motors, the largest US automaker, will likely be most hit

Trump: Tariff ‘pain’ will be worth the price
resident Donald Trump said Sunday that Americans may feel
economic “pain” from his tariffs on key trading partners, but

argued it would be “worth the price” to secure US interests. The tr-

ade penalties that Trump signed Saturday caused a mix of panic,
anger and uncertainty.“Will there be some pain? Yes, maybe (and
maybe not!)” Trump wrote Sunday morningin all-caps on his Truth

Social media platform. “But we will Make America Great Again, and

itwill all be worth the price that must be paid.” Despite Trump's

claimthatthe US does not need Canada, one-quarter of the oil that
the America consumes per day is fromits ally to the north. Trump
contended that without that surplus, “Canada ceases to existasa
viable Country. Harsh but true! Therefore, Canada should become
our Cherished 51st State. Much lower taxes, and far better military
protection for the people of Canada — AND NO TARIFFS!". arp&ar

called the International Emer-
gency Economic Powers Act,
and they expand the scope of a
national emergency that Tru-
mp declared with respect to
“influxof illegalaliensand illi-
citdrugs” onfirstday in office.

Canada Feels ‘Betrayal’
“Theactions taken today by
the White House split us apart
instead of bringing us toget-
her,” Canadian PM Justin Tru-
deausaid as heannounced that
his country would put matchi-

ng 25% tariffs on up to $155 bil-
lion in US imports, including
alcohol and orange juice. He
channelled the “betrayal” that
many Canadians are feeling,
reminding Americans that Ca-
nadian troops fought alongside
them in Afghanistan and help-
edrespond tomyriad crises. He
encouraged Canadians to buy
Canadian products and vaca-
tion athomerather than in US.

Mexico Accuses WH Of Slander
In her post, Mexico Presi-

dent Claudia Sheinbaum rejec-
tedas “slander” the White Hou-
se’sallegation thatdrugcartels
have an alliance with the Mexi-
can govt, a point Trump’s ad-
ministration used to justify the
tariffs. She instructed her eco-
nomy secretary toimplementa
response that includes retaliat-
ory tariffs and other steps.

China: Fentanyl A US Problem
China’sministry of foreign
Affairs said the country’s govt
“firmly deplores and opposes
this move and will take neces-
sary countermeasures to de-
fend its legitimate rights and
interests.” “Fentanyl is Ameri-
ca’sproblem,” it said. “The Ch-
inese side has carried out ex-
tensive anti-narcotics coopera-
tion with the US and achieved
remarkableresults.” Themini-
stry of commerce said it would
filealawsuit with the WTO.

Tariffs Go Into Effect Tuesday
The tariffs will go into ef-
fect Tuesday. An analysis by
the Budget Lab at Yale shows,
if the tariffs were to continue,
an average US household wo-
uld lose roughly $1,245 in inco-
me this year, in what would be
the overall equivalent of a mo-
re than $1.4 trillion tax increa-
seover thenext10 years.

Is European Union Next?
The president is preparing
more import taxes. On Friday,
he mentioned imported com-
puter chips, steel, oil and natu-
ral gas, as well as copper, phar-
maceutical drugs and imports
from the EU — moves that co-
uld essentially pit the US agai-
nst much of the world as Brus-
selssaid it will hit back. apanyt

Page 14 of 51.




Publication : The Times of India

Editions : Chennai

Date :03 February 2025

Page : 02

FOOT

NOTE

‘VOC Port’s outer harbour project will drive growth in the region’

Yogesh.Kabirdoss@timesofindia.com

enhancing infrastructure and cargo handling in multiple

V 0O Chidambaranar Port Authority at Tuticorin is

sectors, including automobile and windmill turbines.

In an interview to TOI, its Susanta Kumar Purohit <

speaks about investments in the green hydrogen sector and other
initiatives including the outer harbour container terminal project
that will expand its container capacity by four million TEUs
(twenty-foot equivalent units). Excerpts:

W What are the initiatives
to enhance infrastructure at the
port?

To enhance bulk cargo handling ca-
pacity, the north cargo berth-III, with an
overall length of 306 metres, will undergo
dredging by Feb. This will enable it to ac-
commodate vessels with a draft of up to
14.2 metres. Further, the berth will be
mechanized by JSW Infrastructure by
Dec 2026, incorporating shore unloaders
capable of handling seven million tonnes

annually. And, the port is widening its
entrance channel from 152.4 metres to 230
metres at a cost of 215.2 crore to accom-
modate vessels with a beam of 49 metres
and a length of 366 metres (compared to
48 metres and 310 metres now).

B The Union ministry of ports,
shipping and waterways is planning
green hydrogen hubs in Kandla,
Paradip and Tuticorin ports.

Which are the companies VOC Port

—

y

will attract?
In manufacturing, ACME Green Hy-
drogen and Chemicals, Gurgaon, has

proposed an investment of 227,000 crore
and Green Infra Renewable Energy
Farms, Gurgaon, has proposed an invest-
ment of 8,460 crore in phase-1. As far as
storage is concerned, Amplus Ganges
Solar and Renew e-Fuels, Gurgaon, have
proposed investment of 26,000
crore and 2400 crore, respectively.
All these projects will be com-
pleted by 2029.

B What are the facilities the
port is developing to

attract new green hydrogen
projects?

‘The port offers levelled land at prime
locations for 30 years on upfront premi-
um basis. Port shall provide power, elec-
tricity, water supply and approach roads.
We will also offer the required berth.

B The VOC Port is also being con-
sidered for a transhipment hub.
What is the status?

VOC Port is on a mission to expand
its container capacity by four million

TALKING TO

TOI

TEUSs through its ambitious outer har-
bour container terminal project at an
estimated cost 27,055 crore. The project
will include two container terminals,
each featuring a quay length of 1,000 me-
tres and an initial draft of 16 metres. This
will enable them to handle
vessels with a capacity of
18,000 TEUs. Over time, the
draft will be increased to 18
metres, allowing the termi-
nals to accommodate larger
vessels with capacities of up

relations. The port is supported by 16
container freight stations and an inland
container depot, all located within a five-
km radius.

Additionally, the port remains conges-
tion-free and facilitates seamless cargo
evacuation through national highway 38
connecting Madurai and national high-
way 138 connecting Tirunelveli. Tamil
Nadu is well-positioned to benefit from
the current geopolitical scenario. The
state is proactively enhancing its indus-
trial infrastructure with initiatives such

to 22,000 TEUs. With a bined
capacity of 4 million TEUs, the project
aims to cater to both gateway and trans-
shipment cargo efficiently.

B How are you handling competi-
tion from the mega transshipment
container terminal at Vizhinjam in
Kerala?

VOC Port offers unique advantages,
including well-established port infra-
structure, all-weather operations run-
ning 24x7, and har i industrial

as the Chi i luru Industrial
Corridor, Chennai-Kanyakumari Indus-
trial Corridor, the expansion of Tuti-
corin airport, and the development of a
new airport at Hosur.

The outer harbour project will play a
crucial role in supporting this growth.
With evolving market dynamics, con-
tainer lines are expected to extend their
operations beyond the ocean leg to VOC
Port, leveraging its ability to handle more
than 60% gateway cargo and 40% trans-

cargo.
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Rapid industrialisation all over Tamil Nadu has pushed up
demand for housing and other facilities for workers moving in

MONDAY BRIEFING

Garuda drones to help save
Olive Ridley turties

rone company Garuda

Aerospace is deploying free
drone surveillance for the next three
months along Chennai’s coastline to
protect endangered Olive Ridley sea
turtles. Garuda Aerospace is
partnering with the Tree Foundation
and the departments of forest and
fisheries for this operation. Its
drones provide aerial surveys,
identify nesting sites, track hatchling
progress, and monitor coastal areas
for illegal fishing activity. Equipped
with speakers, the drones issue
warnings to fishermen violating
rules within five nautical miles of the
coast, as stipulated by Section 5 of
the Tamil Nadu Marine Regulation
Act, 1983. - NN

Indian Bank partners with
Escorts Kubota

ublic sector Indian Bank has

partnered with Escorts Kubota
(EKL), a tractor and construction
equipment manufacturer, for
providing financing solutions. The
partnership will enable EKL dealers
and customers to access working
capital and tractor loans respectively,
at affordable interest rates, the bank
said in a statement. The financing
services will be available for the entire
EKL tractor portfolio including
Powertrac, Farmtrac and Kubota. - T

up with HMH

pollo Hospitals has announced a

strategic agreement with New
Jersey-based health network
Hackensack Meridian Health (HMH).

HOMES TO KEEP

Yogesh.Kabirdoss@
timesofindai.com

s Tamil Nadu'’s hin-
terlands host global man-
ufacturers, demand is rising
for housing for workers in tier-
3 towns such as Hosur, Tuti-
corin, and Tirunelveli. The state industries
department is organising more than 39,600
beds in Krishnagiri, Tuticorin, Tirunelveli,
Tirupur and Tiruvannamalai over the next
five years. However, experts say, housing and
social infrastructure mirroring that in metros
is needed to attract qualuy manpower.
Ensuri
infrastructure for workers in indus-

“Hosur’s
population of

7 lakh-8 lakh will
double to 15lakh in the
next one decade and about

2 lakh-3 lakh houses will be re-
quired,” says former president of

Hosur Small and Tiny Industries Asso-
ciation K Velmurugan. “The Outer Ring Road
should have high-rises and a fast mode rail-
way system connecting the industrial nodes
in Krishnagiri district. Currently, about half
of those in high paying jobs in Hosur prefer
to stay in Bengaluru as it is a metro. How-
ever, a chunk of them will shift to Hosur if
quality housing and entertainment are de-
veloped as the cost of living will be less,” says
Velmu.rugam

Inth

th, Tuticorin and Tirunelve-

trial hubs isa priority for the govt, says indus-
tries minister T R B Rajaa. Sipcot’s industrial
housing project aims to ensure safe and af-
fordable housing for workers, especially
women, in key locations. “The Tamil Nadu
Industrial Housing Private Limited (TNIHPL)
has been established to implement large-scale
worker housing projects across the state. For
fast-growing industrial spots such as Ra-
nipet, Tuticorin and Hosur; housing is
being integrated with new industrial
parks. In Tuticorin, we are planning
large-scale housing to support the
region’s renewable energy and fur-
niture industries. By aligning indus-
trial expansion with worker-centric
housing solutions, 1‘amll Nadu issettinga
national d sustain-
able industrial development,” says Rajaa.
The govt is also partnering with major
industrial players such as Tata group for cre-
ating housing in Hosur. Tata Electronics
(TEPL) Tamil Nadu Infrastructure Fund

k for i

They aim to develop and it
initiatives to improve patient care,
affordability and promote community
health, Apollo said in a statement.
“We aim to create impactful solutions
that address the evolving needs of
patients and healthcare systems,”
said Dr Sangita Reddy, joint managing
director of Apollo group. - TN

Corporation (TNIFMC) and Ta-
mil Nadu Industrial Development Corpora-
tion (Tidco) have formed a joint venture,
Vldlyal Residency, to develop an industrial

ilityat. inKrishna-
giri district for women employees of TEPL.
The project envisages 36,000 beds, of which
14,308 are under construction. The state govt
has provided the land needed.

li ting big-ticket i TNIH-
PL, aspecial purpose vehicle formed by Sipcot,
TNIFMC and Tidel, is developing an 870-bed
industrial housing facility at Gangaikondan
Sipcot industrial park in Tirunelveli. An MoU
was signed with Tata Power Solar in Sept last
year confirming the allocation of 500 beds in
the facility for its employees. The project is
expected to be completed by 2026.
In Tirunelveli, branded

Pic: L R Shankar

workforce in another 10 years. The govt should
come out with a plan by involving industries
in the region,” adds Shanmugam.

“China, Vietnam, and Japan offer valuable

lessons in industrial housing,” says Un-
nikrishnan, co-chairman, CII Tamil Nadu
State Council and managing director, Saint
Gobain India, Glass Business. “In China, dor-
mitories near industrial zones are subsidized
by employers and local govts, ensuring that
rent remains affordable at 15% of employees’
monthly salaries. Vietnam recently approved
aplan to build one million social housing units

chains of schools and shopping malls

are required in the next five years,

says R Ilankovan, president, Credai

Tamil Nadu. “About 50,000 quality

homes would be needed in Tirunelveli

indifferent models including gated com-

munities over the next five years. The govt’s

role is significant for promoting housing, in-

cluding relaxation of FSI norms in this re-
gion,” he adds.

In the west, Tirupur needs about one lakh
houses over the next 10 years, says former
president of Tirupur Exporters Association
Raja M Shanmugam. “We have a population
of 1.8 million people in a radius of 15 km. Of
them, eight lakh would be labour force. Despite
being one of the first billion-dollar industrial
cities in Tamil Nadu, it does not have any sat-
ellite towns. We must have satellite towns in
all the four directions from Tirupur city centre
to facilitate walk-to-work concept. An addi-
tional three lakh employees will be joining the

for emp! inindustrial parks, with a focus
on family-friendly facilities to attract women
workers. Japan emphasizes high-quality dor-
mitories with privacy-focused designs, inte-
grating shared recreational spaces such as
gyms and cafes,” he says.

“Housing units need to be located within
ornear industrial parks, minimizing commut-
ing time and costs for workers. Integrated
facilities, such as childcare centres, skill de-
velopment hubs, and retail spaces, should be
included to improve the quality of life. Public-
private partnerships will be critical in ensur-
ing long-term viability,” says Unnikrishnan.

State industries secretary V Arun Roy says
the masterplan for the Hosur urban develop-
ment area is in an advanced stage. The hous-
ing and urban development department is
working ona plan with Dharmapuri, Krishna-
giriand Salem as one block, Coimbatore, Tiru-
pur and Erode districts as another block, and
Madurai, Sivaganga and Theni districts as a
third block, he adds.
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IIT Dhanbad fetes alumnus
BJP MLA Rajeshwar Singh

LUCKNOW : IIT Dhanbad, for-
merly known as the Indian
School of Mines, honoured BJP
MLA from Sarojininagar (Luc-
know), Rajeshwar Singh, an
alumnus of the institute with
Director’s Award for serving the
society on Sunday.

The award was presented to
him by institute’s director Prof
Sukumar Mishra, during the
Basant-2025 Alumni Reunion,
an annual event. Singh was
accompanied by his wife,
Noida’s police commissioner
Lakshmi Singh, and daughter
Rajlakshmi.

He received this honour for
his plans, public welfare
schemes and dedication to serve
the society in his legislative con-
stituency. Singh is an alumnus of
the 1996 batch of the institute.

Reflecting on IIT Dhanbad’s
prestige and contribution, Singh
said the I'T Dhanbad, which has
been a centre of excellence in
education for 99 years, was
ranked among the top 15 engi-
neering colleges in India in the
NIRF 2024 rankings.

The institute has produced
many skilled engineers, adminis-
trative officers and social
reformers. Alumni from this
institute have led prestigious

MLA Rajeshwar Singh. sourcep

SINGH RECEIVED
THIS HONOUR FOR
HIS PLANS, PUBLIC
WELFARE SCHEMES
AND DEDICATION
TO SERVE THE
SOCIETY IN HIS
LEGISLATIVE
CONSTITUENCY.

companies such as Coal India,
GAIL, and SAIL, contributing
significantly to the nation’s
growth. Chairman (BoG) Prof
Prem Vrat, director and patron
Prof Sukumar Mishra, former
chairman DD Mishra, deputy
director Prof Dheeraj Kumar,
dean, Prof RM Bhattacharjee,
vice president, Alumni Associa-
tion, Prof Biswajeet Paul, Neel-
mani (vice president) and con-
vener of Basant 2025 Prof Sahen-
dra Singh were present.  HTC
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BPCL &Refroid Technologies
launch Liquid Coolant for

Al-Driven Data Centers

EOI CORRESPONDENT

KOLKATA, FEB 2/--/Bharat Petroleum Corporation
Limited (BPCL), a premier energy company in India, has
teamed up with Refroid Technologies, a leader in liquid
cooling solutions, to introduce India's first Make in India
liquid coolant specifically formulated for next-generation
Al-driven and sovereign data centers. This innovative
development signifies a major advancement in promoting
energy efficiency and sustainability within India's
expanding digital infrastructure.

Data centers are crucial to the digital economy; however,
their substantial energy usage and heat generation present
considerable challenges. The new liquid coolant developed
by BPCL and Refroid Technologies provides a state-of-the-
art solution, improving cooling efficiency, decreasing
Power Usage Effectiveness (PUE), and reducing carbon
emissions. This innovation is poised to revolutionize data
center operations both in India and worldwide, in line with
the nation's pursuit of sustainable and energy-efficient

technologies.
"BPCL is honoured to take the lead in implementing and
advancing this pioneering initiative,” said

ShubhankarSen, Executive Director, BPCL. "This
indigenous coolant represents a step forward in India's
energy independence and sustainability journey. We are
proud to contribute to a solution that aligns with global
environmental goals, supports Al and sovereign data
initiatives, and strengthens India's position as a technology
leader."

"We are immensely proud to launch this innovative
liquid coolant in partnership with BPCL," said
SatyaBhavaraju, CEO, Refroid Technologies. "This
breakthrough is a testament to India's capability to lead in
high-tech innovations while addressing global energy
efficiency and carbon neutrality challenges. By leveraging
this technology, data centres, including those supporting Al
workloads and sovereign data, can significantly reduce
operational costs and their environmental footprint.”
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Regulatory clarity, risk-sharing tools
hold keyto reforms in power sector

ARUNIMA BHARADWAJ

THE BUDGET PAVED the way
for the crucial reforms needed
inthe power sector — strength-
ening of the distribution and
transmission segment while
enabling a clear path for the
non-fossil energy to meet the
country’s net zero targets.
However, while theindus-
try welcomes the measures, it
remains cautious of clearreg-
ulatory frameworks and risk-
sharing mechanisms for its
proper implementation.
“The Nuclear Energy Mis-
sion, targeting 100 GW by
2047, is a game-changer, as
nuclear power can provide
round-the-clock clean power.
However, the success of pri-
vate sector participation,
facilitated by proposed
amendments to the Atomic

MEETING NET-ZERO TARGETS

= The success of private
sector participation will
depend on clear regulatory
frameworks and
risk-sharing mechanisms

® In coming decades, India
will become the 2nd
largest energy demand
centre globally and thus
nuclear energy will play a
central role in
decarbonisation

= As of December, the
country’s installed nuclear
capacity stands at 8.18 GW

Energy Act, will depend on
clear regulatory frameworks
and risk-sharing mecha-
nisms. The investment in
Small Modular Reactors
(SMRs) with an outlay of
20,000 crore is a forward-
looking step, with the poten-
tial to enhance energy secu-

rity,”said Raju Kumar,Partner
and Energy Tax Leader,
EY India.

Anish De, global head of
energy, natural resources and
chemicalsat KPMG notedthat
in the coming decades the
country will become the sec-
ond-largest energy demand

centre in the world and thus
nuclear energy will play a cen-
tral role in decarbonisation of
India's energy supplies.

Sabyasachi Majumdar,
senior director, CareEdge Rat-
ings, said that the continuation
of 0.5% additional borrowing
limits for states undertaking
DISCOM reforms augurs well
forthe domestic powersector.

The government has tar-
geted 500 GW of renewable
energy capacity by 2030.Akey
challenge inits realisation has
been the intermittent nature
of renewable energy and
higher import dependencyin
key equipment.

“Lower customs duties on
solar modules,lithium-ionbat-
terywaste,andcritical minerals
will enhance cost competitive-
ness and encourage local man-
ufacturing,” Kumarsaid.
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Watershed moment in India's journey
toward clean energy, say experts

Say elimination of import duties on lithium-ion battery scrap, cobalt powder, and
array of critical mineral wastes unlocks unprecedented opportunities

New DELHI

INDUSTRY experts hailed
steps for boosting clean en-
ergy like nuclear mission,
incentives for critical miner-
als and renewable equipment
in the Budget presented on
Saturday by Union Finance
Minister Nirmala Sithar-
man.

Sitharaman announced a
Rs 20,000-crore nuclear mis-
sion and duty exemptions for
crucial minerals and capital
goods for electric vehicles to
step up energy transition.

Rajat Verma, Founder &
CEO, LOHUM said, “The
2025 budget marks a wa-
tershed moment in India's
journey toward clean en-
ergy sovereignty and circu-
lar economy leadership. The
government's strategic vi-
sion for domestic manufac-
turing and critical minerals
recycling demonstrates re-
markable foresight in secur-
ing our sustainable future.”

The elimination of import
duties on lithium-ion battery
scrap, cobalt powder, and
an array of critical mineral

wastes unlocks unprecedent-
ed opportunities. Coupled
with the duty exemption
expansion to 63 additional
capital goods for EV and
mobile battery production,
this creates a robust founda-
tion for India's manufactur-
ing renaissance, he opined.
The landmark Rs20,000
crore investment in private-
sector R&D for emerging
technologies signals a trans-
formative shift in building a
sustainable critical minerals
ecosystem, Verma said.
Devansh Jain, Executive
Director, INOXGFL Group
sald, "The emphasis on wind
energy, the National Green
Hydrogen Mission, and EV
infrastructure, along with
dedicated support for Clean

Tech manufacturing, marks
a transformative step toward
sustainability.”

By fostering domestic
value addition in solar PV
cells, EV batteries, motors,
controllers,  electrolysers,
wind turbines, high-voltage
transmission equipment,
and grid-scale batterles, the
budget strengthens India's
clean energy ecosystem, he
stated.

Investments in offshore
wind capacity, green hydro-
gen production, and hybrid
renewable projects will drive
innovation, job creation, and
economic growth, he opined.

Sunil Mathur, Managing
Director and Chief Execu-
tive Officer, Siemens Ltd said
that the Budget 2025 an-

nouncements are a shot in
the arm for consumption,
which will in turn drive de-
mand and then manufactur-
ing in the private sector.

The National Manufactur-
ing Mission, the focus on
clean technology and meas-
ures to support startups and
MSMEs are welcome steps,
he said. With a 10 per cent
Increase in Capex spending
In infrastructure over the re-
vised estimates, the Govern-
ment stays on course in its
commitment of building a
world class infrastructure in
the country, he added.

Bikesh Ogra, MD & CEO,
Jakson Green said,"Crucially,
the budget emphasises pow-
er sector reforms, incenti-
vising states to modernise
distribution and transmis-
sion infrastructure, that is,
essential for seamlessly inte-
grating RE sources into the
grid and ensuring a stable
power supply. The proposed
PPP model for infrastruc-
ture development, coupled
with substantial interest-free
loans, will catalyse invest-
ments in RE projects.”
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