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RBI rate decision, West Asia developments likely to steer markets this week 

https://www.business-standard.com/markets/news/rbi-rate-decision-west-asia-developments-likely-to-steer-markets-this-

week-126080200243_1.html 

  
The domestic stock market is entering a significant trading week, with the RBI's interest rate decision, West Asia situation 

involving the US-Iran 

conflict, and crude oil prices emerging as the major driving factors for investors' sentiment, analysts said. 

Besides, quarterly earnings and trading activity of foreign investors would also be tracked by investors to determine 

further movement, they added. 

"This week is expected to be eventful, with the RBI Monetary Policy Committee (MPC) meeting (August 3-5) emerging 

as the key domestic trigger. Market participants will also closely monitor the ongoing Q1 FY27 earnings season, with 

several largecap and midcap companies scheduled to announce their results," Ajit Mishra SVP, Research, Religare 

Broking Ltd, said. Globally, developments surrounding the US-Iran conflict, stability of crude oil supplies through key 

shipping routes will remain important drivers of market sentiment, he added. 

After four straight months of selling, foreign investors turned net buyers of Indian equities in July, pumping in Rs 20,200 

crore, aided by attractive valuations, improving corporate earnings and easing global headwinds. 

Investor attention this week will remain firmly focused on geopolitical developments in West Asia, with any further 

escalation in the US-Iran conflict likely to have an immediate impact on crude oil prices and broader global risk sentiment, 

Ponmudi R, CEO - Enrich Money, an online trading and wealth tech firm, said. 

Among major quarterly earnings this week are from earning DLF, Bharti Airtel, ONGC, Hero MotoCorp, LIC, and State 

Bank of India. 

"Indian equities are expected to trade with a positive bias as healthy domestic macros, and a strong Q1FY27 earnings 

season continue to support investor confidence. Market participants will closely monitor the RBI's monetary policy 

decision, India's Manufacturing and Services Purchasing Managers' Index (PMI) data, along with developments in crude 

oil prices and geopolitical tensions in West Asia," Siddhartha Khemka - Head of Research, Wealth Management, Motilal 

Oswal Financial Services Ltd, said. 

Last week, the BSE benchmark Sensex climbed 2,034.87 points, or 2.67 per cent, and the NSE Nifty surged 616.15 

points, or 2.59 percent. 
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भारत के समुद्री सीमाओ ं(Offshore Areas) में बहुत बडे पैमाने पर कच्चा तेि और प्राकृलतक गैस लिपे होने का अनुमान है. हािांलक, गहरे और 

अलत-गहरे पानी (Deepwater & Ultra-deepwater) में खोज करना बेहद चुनौतीपूर्ण और खचीिा काम होता है. ‘समुद्र मंथन' योजना के जररए 

सरकार खुद बडा लनवेश करके पूरे समुद्री इिाके में वैज्ञालनक खोज, डेटा मैलपंग और लडि लिंग को रफ्तार देगी. 

New Delhi. भारत िंबे समय से अपनी ऊजाण जरूरतो ंको पूरा करने के लिए लवदेशी कचे्च तेि और गैस के आयात पर लनभणर रहा है. िेलकन अब 

समुद्र की गहराइयो ंमें लिपे ‘ऊजाण के खजाने' को बाहर लनकािने के लिए सरकार ने एक बडा कदम उठाया है. शुक्रवार को हुई कैलबनेट मीलटंग 

में ‘समुद्र मंथन' यानी नेशनि ऑफशोर एक्सप्लोरेशन स्कीम (National Offshore Exploration Scheme) को मंजूरी दे दी गई है. 

पेटि ोलियम एवं प्राकृलतक गैस मंत्रािय की इस कें द्रीय के्षत्र की योजना के लिए सरकार ने ₹84,084 करोड का भारी-भरकम बजट तय लकया है. 

यह योजना लवत्त वर्ण 2030–31 तक िागू रहेगी. 

क्या है ‘समुद्र मंथन' लमशन? 

2025 के स्वतंत्रता लदवस पर प्रधानमंत्री मोदी ने िाि लकिे से देश के सामने समुद्र के सीने से ऊजाण लनकािने का लवजन रखा था. भारत के समुद्री 

सीमाओ ं(Offshore Areas) में बहुत बडे पैमाने पर कच्चा तेि और प्राकृलतक गैस लिपे होने का अनुमान है. हािांलक, गहरे और अलत-गहरे पानी 

(Deepwater & Ultra-deepwater) में खोज करना बेहद चुनौतीपूर्ण और खचीिा काम होता है. ‘समुद्र मंथन' योजना के जररए सरकार खुद 

बडा लनवेश करके पूरे समुद्री इिाके में वैज्ञालनक खोज, डेटा मैलपंग और लडि लिंग को रफ्तार देगी. 

इस योजना के तहत क्या-क्या काम होगा? 

समुद्र मंथन योजना के तहत समुद्री ऊजाण खोज की पूरी सप्लाई चेन को आधुलनक बनाया जाएगा 

समुद्र के नीचे की चट्टानो ंऔर सतहो ंका हाई-क्वालिटी लसस्मिक डेटा इकट्ठा और प्रोसेस लकया जाएगा, तालक पता चि सके लक तेि या गैस कहां 

मौजूद है. 

उन अनजान और कलठन समुद्री के्षत्रो ं(Frontier Basins) में लडि लिंग की जाएगी, जहां अब तक कोई नही ंपहंुच सका है. 

समुद्र से लनकािे गए तेि और गैस को लकनारे तक िाने (Production & Evacuation) के लिए साझा और आधुलनक इंफ्रास्ट्िक्चर बनाया जाएगा. 

देश में ही एक समलपणत Oil & Gas Manufacturing and Services Zone स्थालपत लकया जाएगा, लजससे लडि लिंग उपकरर् और तकनीक भारत 

में ही बन सकें . 

प्रोजेक््टस के मैनेजमेंट के लिए एडवांस लडलजटि लसस्ट्म और दुलनया की बेहतरीन तकनीको ंका इसे्तमाि होगा. 

ONGC के लिए बडी खबर क्यो?ं 

भारत की महारत्न सरकारी कंपलनयां, खासकर- ONGC (ऑयि एंड नेचुरि गैस कॉपोरेशन) और GAIL (गैस अथॉररटी ऑफ इंलडया लिलमटेड), 

िंबे समय से भारत के ऑफशोर ब्लॉको ंमें काम कर रही हैं. 

गहरे समुद्र में लडि लिंग करना काफी खचीिा और जोस्मखम भरा होता है. सरकार के 84,000 करोड रुपये से अलधक के डायरेक्ट सपोटण से इन 

कंपलनयो ंकी लवत्तीय िागत कम होगी. साझा प्रोडक्शन और पाइपिाइन इंफ्रास्ट्िक्चर लमिने से कंपलनयां तेजी से उत्पादन शुरू कर पाएंगी. 

लसस्मिक डेटा उपिब्ध होने से कंपलनयो ंको यह तय करने में आसानी होगी लक कहां कुएं खोदने पर तेि-गैस लमिने की संभावना सबसे ज्यादा है. 

ONGC ने MN-DW18-1-H-D नाम के पहिे डीपवॉटर एक्सप्लोरेटरी वेि की लडि लिंग शुरू की है. यह कुआं ओलडशा के कोर्ाकण  तट से करीब 

23 नॉलटकि मीि दूर महानदी ऑफशोर बेलसन में स्मस्थत है. यह ‘समुद्र मंथन' लमशन के तहत शुरू लकए गए चार प्रस्तालवत डीपवॉटर कुओ ंमें 

पहिा है. इस अलभयान को ONGC के DeepX Deepwater Exploration Mission Centre का तकनीकी समथणन लमिा हुआ है. 

https://www.corporatepostnews.com/in-a-major-development-for-maharatna-psus-like-ongc-the-cabinet-has-approved-the-%e2%82%b984084-crore-samudra-manthan-project-learn-about-this-mission/
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सरकार का मानना है लक भारत के पूवी और पलिमी ऑफशोर बेलसनो ंमें 3,000 मीटर तक की गहराई में बडे पैमाने पर तेि और गैस के भंडार 

मौजूदा हैं. इन के्षत्रो ंमें 5,600 MMTOE (Million Metric Tonnes of Oil Equivalent) से अलधक हाइडि ोकाबणन संसाधनो ंकी संभावना है. हाि 

के वर्ों में उत्कि, कोर्ाकण , कावेरी और अंडमान बेलसन में हुई खोजो ंने इन संभावनाओ ंको और मजबूत लकया है. 
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दुलनया में पहिी बार है जब कोई सरकार नए कुएं खोजने के इस बडे जोस्मखम के लिए अपने बजट से सीधा पैसा दे रही है. 

नई लदल्ीीः  दूसरे देशो ंसे महंगे कचे्च तेि और गैस को खरीदने की हमारी मजबूरी को कम करने के लिए अब सरकार खुद समंदर में तेि के कुएं 

खोदने जा रही है. इसके लिए भारत सरकार समुद्र के भीतर जोस्मखम भरे इिाको ंमें तेि और गैस के नए कुओ ंकी खोज के लिए सरकारी बजट 

से सीधा पैसा देगा, तालक गहरे समंदर में लिपे तेि के लवशाि भंडारो ंको ढंूढा जा सके. 

सरकारी बजट से पहिी बार लवत्तीय मदद 

नू्यज एजेंसी पीटीआई के मुतालबक कें द्रीय मंलत्रमंडि ने 84,084 करोड रुपये की 'समुद्र मंथन राष्ट्ि ीय अपतटीय अने्वर्र् योजना' को मंजूरी दी है. 

इस योजना के तहत सरकार गहरे और अत्यलधक गहरे समुद्र में तेि के नए कुएं खोदने के लिए आने वािी िागत का आधा लहस्सा (या अलधकतम 

650 करोड रुपये) खुद देगी. एक अलधकारी ने बताया लक दुलनया में शायद यह पहिी बार है जब कोई सरकार नए कुएं खोजने के इस बडे जोस्मखम 

के लिए अपने बजट से सीधा पैसा दे रही है. 

अगिे 5 वर्ों में खोदे जाएंगे 60 कुएं 

सरकार अगिे पांच सािो ंमें समंदर के भीतर ऐसे 60 कुएं खोदने में आलथणक मदद करेगी. कुओ ंकी खुदाई के साथ-साथ सरकार वहां जरूरी 

बुलनयादी ढांचा (जैसे पाइपिाइन और पे्लटफॉमण) तैयार करने में भी मदद करेगी, तालक कई कंपलनयां लमिकर इसका फायदा उठा सकें . 

दरअसि, लनजी कंपलनयां समंदर में तेि खोजने के इस जोस्मखम भरे काम से बचती रही हैं. क्योलंक अगर खुदाई के बाद तेि नही ंलनकिा, तो 

उनका पूरा पैसा डूब जाता है. अलधकारी के मुतालबक, कंपलनयां केवि उन्ी ंकुओ ंपर पैसा िगा रही थी ंजहां पहिे से तेि लमि चुका है, जबलक 

नए कुएं खोजने के जोस्मखम वािे काम में कोई पैसा नही ंिगा रहा था. 

साि 2031 तक का मास्ट्र प्लान 

रेलटंग एजेंसी इक्रा (ICRA) लिलमटेड के वररष्ठ उपाध्यक्ष प्रशांत वलशष्ठ ने कहा लक गहरे समुद्र में खुदाई करना बेहद खचीिा और जोस्मखम भरा 

काम है, और भारतीय कंपलनयो ंके पास इसका अनुभव भी कम है, इसलिए सरकारी मदद बहुत जरूरी है. इस पूरी योजना के 84,084 करोड 

रुपये में से आधे से ज्यादा लहस्सा (43,200 करोड रुपये) साि 2031 तक लसफण  गहरे समंदर में कुएं खोदने के लिए रखा गया है. 
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Cabinet Approves 'Samudra Manthan' — National Offshore Exploration Scheme (₹84,084 Crore) 

https://easemyprep.in/news/3601-cabinet-approves-samudra-manthan-national-offshore-exploration-scheme-84084-cror 

  
Practice PYQs on this topic  ? Summary  The Union Cabinet approved "Samudra Manthan", the National Offshore 

Exploration Scheme  a 

Central Sector Scheme of the Ministry of Petroleum & Natural Gas with an outlay of 84,084 crore through FY203031; 

India's most ambitious offshore exploration mission to date 

Rationale: India is the world's third-largest crude-oil consumer with an annual import bill of ~USD 144 billion (~13 lakh 

crore); the scheme targets energy security, reduced import dependence and Atmanirbhar Bharat 

It builds on prior reforms: over 99% of former "No-Go" areas opened up (1 million sq km of India's Exclusive Economic 

Zone now available); shift from Production Sharing Contracts to Revenue Sharing Contracts; the Oilfields (Regulation 

and Development) Amendment Act, 2025; and the Petroleum and Natural Gas Rules, 2025 

A standardised Empowered Committee of Secretaries across contract regimes ensures a level playing field; ONGC and 

Oil India have been reoriented to focus on exploration 

Note: hydrocarbon exploration is capital-intensive with a 510 year gestation from block award to commercial production, 

underscoring the need for sustained exploration 

? UPSC Relevance : GS3 Economy/Energy  energy security, hydrocarbon E&P reforms, the E&P legal-fiscal framework 

and Atmanirbhar Bharat. 

? Prelims Facts 

'Samudra Manthan'  National Offshore Exploration Scheme; Central Sector Scheme; outlay 84,084 crore (till FY203031); 

Ministry of Petroleum & Natural Gas 

India = world's 3rd-largest crude consumer; ~USD 144 billion annual oil import bill 

Oilfields (Regulation and Development) Amendment Act, 2025; Petroleum and Natural Gas Rules, 2025 

Shift from Production Sharing Contracts to Revenue Sharing Contracts; 99% of EEZ 'No-Go' areas opened 

Exclusive Economic Zone (EEZ)  the maritime zone extending up to 200 nautical miles from the baseline, where a coastal 

state has rights to explore and exploit resources. 
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What is the Samudra Manthan scheme and how does it work? 

https://flipit.money/flips/what-is-the-samudra-manthan-scheme-and-how-does-it-work 

  
The government's move comes at a time when India's existing oil and gas fields are seeing a steady annual decline in 

production of about 6 to 7 

percent, raising concerns about overreliance on ageing energy assets. The ambitious Samudra Manthan program is built 

around four major areas of investment. The largest portion, 43,200 crore, is earmarked for drilling 60 deepwater 

exploration wells, with the government providing up to 50 percent of eligible drilling costs or 675 crore per well. Seismic 

data acquisition, to map potential reserves under the seabed, will account for 28,534 crore. Another 10,000 crore will be 

used to develop common offshore infrastructure hubs to encourage commercial production, while 2,000 crore is set aside 

to establish oil and gas manufacturing and services zones to promote domestic manufacturing and localization of crucial 

equipment. 

Hydrocarbon exploration, particularly in deepwater and ultra-deepwater like the Krishna-Godavari, Cauvery, Mahanadi, 

and Andaman basins, is a capital-intensive and technologically demanding venture, with typical exploration and 

production cycles lasting five to ten years. According to government estimates, drilling a single deepwater exploratory 

well in these regions can cost between $125 million and $150 million. The risk, complexity, and lengthy timelines have 

been major deterrents for private sector investment, a challenge the government now wants to address through a risk-

sharing approach to accelerate offshore exploration. 

India's leading state-owned energy firms, Oil and Natural Gas Corporation (ONGC) and Oil India Limited (OIL), are 

already ramping up activity in deepwater exploration. ONGC plans to drill 150 deepwater wells over the next seven years, 

targeting an estimated reserve potential of 5,600 million metric tonnes of oil equivalent (MMTOE). Oil India has reported 

natural gas in its ongoing Andaman exploration efforts. The Oil Ministry is also furthering its Open Acreage Licensing 

Policy (OALP). In the recent tenth round, one deepwater block and twelve ultra-deepwater blocks were auctioned, 

followed by one deepwater and four ultra-deepwater blocks in the eleventh round. 

With Samudra Manthan, the government aims to increase domestic oil and gas production from about 62 MMTOE to 80 

MMTOE annually and expand India's hydrocarbon resource base from 1.6 to 2.2 billion tonnes of oil equivalent. Officials 

estimate that a successful ramp-up in production could reduce crude oil imports by nearly 1 lakh crore each year. The 

government expects these measures to catalyse private investment, diversify sources of energy supply, and pave the 

way for stronger long-term energy security for the nation. 
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ONGC elevates Prashant Singh as CEO of ONGC Green 

https://www.indianchemicalnews.com/people/ongc-elevates-prashant-singh-as-ceo-of-ongc-green-31340 

  
With over 30 years of energy sector experience, Singh delivers deep expertise in new energy, drilling operations, 

mechanical engineering, and strategic leadership 

By ICN Bureau | August 02, 2026 

Prashant Singh has been appointed as the Chief Executive Officer (CEO) of ONGC Green Limited, a wholly owned 

renewable energy subsidiary of Oil and Natural Gas Corporation Limited (ONGC). In this role, he will spearhead the 

company's clean energy strategy, accelerate low-carbon innovation, and drive initiatives focused on sustainability and 

energy transition. 

With over 30 years of energy sector experience, Singh delivers deep expertise in new energy, drilling operations, 

mechanical engineering, and strategic leadership. He previously served as Group General Manager and Head of New 

Energy at ONGC, where he spearheaded hydrogen, CCUS, and geothermal initiatives. Furthermore, he holds board 

positions at Ayana Renewable Power and Pawan Hans Ltd., capping a distinguished leadership career across multiple 

operational roles. 
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Privatisation and petroleum: Let's resurrect an old question 

https://indianexpress.com/article/opinion/columns/privatisation-and-petroleum-lets-resurrect-an-old-question-10815049/ 

  
Government's investment is not an insignificant amount, especially as it generates no return. Privatisation could provide 

the funding. Hence, the question 

Should the government privatise the petroleum exploration and production (EP) public enterprises, Oil and Natural Gas 

Corporation (ONGC) and Oil India Limited (OIL)? This question had been deemed too sensitive for serious discussion. I 

resurrect it not to make the case for privatisation but because the altered landscape of the international petroleum market 

warrants a discussion. 

Last month, I started this column with the words, the fog of war has lifted somewhat ( ,' IE, July 6) and sketched the four 

systemic shifts the conflict in the Middle East has wrought on the petroleum market  faltering trust in the US security 

umbrella; the lever of maritime choke points to alter the balance of power; the emergence of a faction in Iran driven more 

by the goal of building back the Iranian economy than defending the principles of the 1979 revolution; and OPEC's 

weakening influence. 

Since then, the fog of war has descended again. It is difficult to see where all this is headed. Several scenarios can be 

sketched. Diplomacy wins; President eats a banquet of crow, to quote American commentator Thomas L Friedman; Iran 

conciliates; the Strait of Hormuz is re-opened, and the region returns to the new normal of no war  no peace. Or madness 

continues. The US President makes real his threat to bomb Iran to rubble. Another possibility could be the Middle East 

conflict converging with the war in Ukraine. Iran has already warned Ukraine not to interfere with its ships crossing the 

Black Sea. China could use the turmoil to ratchet up temperatures around the South China Sea. Whatever the scenario, 

one thing is clear. The contours of the international petroleum market have been redrawn. It will not return to the status 

quo ante of February 28. 

A wedge has been driven into the de jure principle of freedom of navigation. The Strait may reopen, and a compromise 

on levies may be agreed. But the shadow of kinetic impedance will not disappear, and will keep ship owners and crews 

on edge. The Houthis first attacked shipping in the Bab el-Mandeb on October 7, 2023. Two-and-a-half years on, 

commercial traffic through this strait is only 50 per cent of what it was before this attack. 

A potentially positive flip is the evidence that the crude oil market is structurally oversupplied. Two factors support this 

evidence. One, even at the height of the conflict, crude prices did not stay elevated above $100/bbl. Experts had projected 

prices would range between $125 and $150/bbl. Second, at every hint of a diplomatic breakthrough, prices have fallen 

as sharply as they rose. The current pause in the bombing has brought prices down from just above $100/bbl to below 

$90/barrel. 

It is against this redrawn landscape that the question posed above bears relevance. For whilst at one level, India faces 

greater risk of a supply disruption, at another it can draw comfort from a fundamentally glutted crude oil market. 

To answer this question, two facts need to be taken into account. One, ONGC/OIL have not had great success in locating 

and developing new reserves. Domestic crude production has dropped almost 20 per cent over the past decade. Second, 

most of India's hydrocarbon resources lie in complex geology and offshore areas. They are difficult and expensive to 

locate. Analysts estimate the finding cost of hydrocarbons in ONGC's current focus areas of the offshore Godavari/ 

Mahanadi/Andaman basins could be between $60-80/barrel. If this estimate bears out, then in a low for longer price 

scenario where the futures market price for the marker Brent crude is around $ 70, it may not be commercially viable to 

bring a discovery into production. 

The raison d'tre for establishing state-owned EP companies has never been only economic. ONGC was created because 

energy security was (is) a matter of strategic significance. Cost comparisons should not, therefore, be the sole 

benchmark. That said, the question arises whether in a structurally oversupplied market confronted by the increasing 

probability of physical disruption, energy security is best achieved by allocating scarce public resources towards capital-

intensive, high-risk and high-cost exploration or whether it would be better to deploy it towards the development of a just 

for sure strategy built around the expansion of India's strategic petroleum reserves and green energy. 

Currently, India has six to seven days of crude oil import cover in strategic reserves. (This is not to be confused with 

commercial inventory.) The government has authorised the expansion of these reserves, but the pace of progress is slow 

because of delays in land acquisition for storage caverns and costs. I can appreciate the latter. A robust strategic buffer 
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of, say, 60 days of imports (China has 120 days cover and the IEA member countries 90 days) at $70/bbl would cost 

about $2.2 billion for just the oil. To that should be added the cost of land and ancillary logistics and distribution 

infrastructure. This is not an insignificant investment, especially as it generates no return. Privatisation could provide the 

funding. Hence, the question. 
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Inside 'Samudra Manthan': What ONGC's 150-well deepwater drill means for India's offshore future is an 84,084 crore 

strategic initiative to tap 5,600 MMTOE of deepwater hydrocarbon potential. 

Led by ONGC's specialized DeepX team, the seven-year campaign seeks to curb India's 89% crude import dependency 

through high-impact offshore exploration. 
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Arvind Kejriwal announces march to PM's residence on August 4 over E20 fuel, alleges ethanol 

imports to rise five-fold 
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The Union government's Ethanol Blended Petrol programme currently mandates the sale of petrol blended with 20 per 

cent ethanol; India reached the 

20 per cent blending target in July 2025, five years ahead of its original 2030 deadline. 

Aam Aadmi Party ( AAP ) national convenor Arvind Kejriwal on Saturday demanded that the government give consumers 

the option to choose between pure petrol and E20 at fuel pumps, and announced a march to the prime minister's 

residence on August 4 to submit petitions on the issue. 

Addressing a town hall-style meeting on E20 fuel at the Constitution Club of India here, Kejriwal said he would collect 

petitions at noon on Monday and lead a march of around 100 people to Narendra Modi 's residence on Lok Kalyan Marg. 

Kejriwal demanded that consumers be allowed to choose between E20 and regular petrol at fuel stations, and reiterated 

his call for lower prices for E20-mixed petrol and a cut in pure petrol prices. He also urged the government to make public 

the report it has cited to claim that E20 does not damage vehicles. "The Centre says studies have been conducted and 

E20 does not harm vehicles. I want them to share that report," he said. 

Advt Escalating his attack, Kejriwal alleged that ethanol is costlier than petrol and that farmers are in trouble as its 

production is polluting water and soil, claiming the government was forcing E20 on citizens because of the India-US trade 

deal. He alleged that India's ethanol imports would rise five times over last year's levels following the E20 rollout. 

Drawing a parallel with the youth protests at Jantar Mantar, Kejriwal said, "The turning point of a successful youth protest 

at Jantar Mantar shows how the throne starts shaking when people are not scared of being lathi-charged, jailed," urging 

people to raise their voice against E20 fuel. 

People from across states attended the event and shared their experiences and concerns over the use of E20, including 

issues they claimed to be facing with their vehicles. 

The E20 row has been building for weeks. Kejriwal first wrote to Prime Minister Narendra Modi last month, urging the 

Centre to provide consumers the option to choose between pure petrol and E20 at every pump and to cut the price of 

E20, saying there was no "logical, scientific, engineering or economic argument" for mandating the ethanol blend across 

vehicles. He also sought an appointment with the Prime Minister to discuss the issue. 

Advt He followed this up with claims that pure petrol should be priced at 82 per litre and E20 at around 70 per litre, against 

the 102 currently charged for E20 petrol , arguing that lower fuel prices would ease inflationary pressure on households. 

The AAP chief has also alleged that the Centre summoned representatives of six automobile manufacturers on July 3 to 

reassure the public about E20 fuel, and has urged party workers to document people's experiences with the fuel at pumps 

and service stations on social media. 

The Union government's Ethanol Blended Petrol programme currently mandates the sale of petrol blended with 20 per 

cent ethanol; India reached the 20 per cent blending target in July 2025, five years ahead of its original 2030 deadline. 

Union Petroleum and Natural Gas Minister Hardeep Singh Puri has dismissed concerns over E20 damaging vehicle 

engines or affecting mileage as "rumours," maintaining that the ethanol blending programme is backed by scientific 

evidence and is central to India's strategy of cutting crude oil imports, lowering emissions and supporting the domestic 

agricultural economy. 
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New Delhi: The Centre's E20 fuel policy turned into a fresh political flashpoint in the national capital on Saturday, with 

Aam Aadmi Party (AAP) national 

convenor Arvind Kejriwal intensifying his campaign against ethanol-blended petrol while activist Tehseen Poonawalla 

alleged that he was placed under house arrest ahead of a planned protest against the programme. 

Kejriwal organised a National Town Hall Against E20 at the Constitution Club in New Delhi, where he announced that he 

would march to Prime Minister Narendra Modi's residence on August 4 to submit petitions signed by more than two lakh 

people opposing the policy. 

Separately, Poonawalla claimed Delhi Police prevented him from leaving his residence before a proposed silent march 

and hunger strike against the same issue. 

The developments come even as the Union Ministry of Petroleum and Natural Gas 

Activist Tehseen Poonawalla alleged that he was placed under house arrest by Delhi Police on Saturday morning before 

he could begin a planned protest against the Centre's ethanol blending programme. 

According to India Today's report, Poonawalla had planned to hold a silent march to Gandhi Smriti, followed by a day-

long hunger strike against the implementation of the E20 policy. Videos shared by him from his residence purportedly 

showed police personnel, including women officers, stationed outside his home. 

The report said Poonawalla questioned police officials over the absence of any formal written order restricting his 

movement. He also shared videos of the deployment outside his residence on social media. 

Poonawalla has been criticising the ethanol blending programme and Union Minister Nitin Gadkari for several weeks. It 

also noted that his earlier proposal to organise a larger march near Parliament Street had been withdrawn after Petroleum 

Minister Hardeep Singh Puri met his representatives and sought more time. 

Heavy security deployment near Constitution Club 

The issue also saw heightened security arrangements outside the Constitution Club, where Kejriwal addressed 

supporters at the National Town Hall Against E20. 

AAP leaders pointed to a large deployment of security personnel outside the venue before the programme began. The 

report cited AAP leader Saurabh Bhardwaj as saying that personnel from the Rapid Action Force, CRPF and Delhi Police, 

including women officers, had been stationed outside the Constitution Club ahead of the march. 

The town hall was attended by people from Delhi and neighbouring states, with many participants sharing their concerns 

over the impact of E20 fuel on their vehicles, according to PTI. 

Kejriwal announces August 4 march to PM's residence 

Using the town hall as a platform to escalate his campaign, Kejriwal announced that he would personally lead a march 

to Prime Minister Narendra Modi's residence on August 4. 

According to PTI, the former Delhi chief minister said petitions opposing the E20 policy would be collected at noon on 

Tuesday before he and around 100 people proceed towards Lok Kalyan Marg to submit them to the Prime Minister. 

Kejriwal said the online petition against the policy had crossed two lakh signatures and that printouts of those petitions 

would be submitted to the Prime Minister. 

The report also said Kejriwal invited volunteers to participate in the march by contacting him through social media. 

AAP demands consumer choice at fuel stations 

The central demand raised by the AAP during the campaign is that motorists should have the option of purchasing either 

regular petrol or ethanol-blended petrol. 
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Page 54 of 59. 

According to PTI, Kejriwal urged the government to allow consumers to choose between pure petrol and E20 at fuel 

stations instead of making ethanol-blended fuel the default option. 

He also demanded that E20-blended petrol should be priced lower than regular petrol and called for a reduction in petrol 

prices. 

AAP leader Saurabh Bhardwaj echoed the demand while speaking to ANI. He said consumers should be able to decide 

whether to purchase pure petrol or ethanol-blended fuel at petrol pumps. 

Bhardwaj said the town hall was intended to bring together people from Delhi and neighbouring states to express 

concerns over the policy. He also referred to petitions submitted by citizens seeking the availability of pure petrol and 

said many people believed ethanol-blended fuel was reducing fuel efficiency and damaging vehicle fuel systems. 

Kejriwal questions Centre's claims 

During the town hall, Kejriwal questioned the basis of the Centre's claims regarding E20 fuel and sought greater 

transparency over the studies relied upon by the government. 

According to PTI, he asked the government to make public the report that it cited while maintaining that E20 does not 

damage vehicles. 

ANI reported that Kejriwal also questioned what he described as inconsistencies in statements made by different 

ministries regarding the impact of ethanol-blended petrol. He alleged that no significant study had been carried out and 

claimed that the policy was being imposed on people despite concerns over reduced mileage and damage to vehicles. 

The AAP leader also questioned why the government was pursuing the policy despite these concerns. 

Trade deal allegation adds political dimension 

The campaign also acquired an international dimension after Kejriwal linked the ethanol policy to India's trade 

engagement with the United States. He alleged that the E20 rollout was connected to a recently concluded India-US 

trade arrangement and claimed the policy was being implemented to benefit American ethanol exports. The report said 

Kejriwal argued that ethanol imports into India could increase sharply and contended that the policy would benefit the 

United States at the expense of Indian consumers. 

Kejriwal dismissed suggestions that the programme was intended to benefit Union Minister Nitin Gadkari's family, saying 

he did not believe that was the reason behind the policy. 

Centre rejects allegations against E20 

The Union Ministry of Petroleum and Natural Gas has strongly defended the E20 programme. 

Earlier this week, the ministry dismissed what it described as misleading claims regarding ethanol-blended petrol and 

said there was no verified evidence of widespread engine damage resulting from the use of E20 fuel. 

According to ANI, the ministry said its conclusions were based on more than 25 years of phased implementation, 

continuous monitoring and consultations with stakeholders. 

Responding to concerns regarding older vehicles, the ministry cited service data from a leading automobile manufacturer 

covering 2.84 crore vehicles during FY2025-26, including nearly 1.5 crore vehicles that were not originally certified as 

E20-compatible. It said the data did not show E20-related corrosion, abnormal wear or reduced component life. 

The ministry has maintained that its assessment is supported by scientific studies as well as extensive real-world usage 

across crores of vehicles. 

Political confrontation likely to intensify 

With Kejriwal announcing a march to the Prime Minister's residence, Poonawalla alleging restrictions on his planned 

protest, and the Centre standing by the ethanol blending programme, the E20 issue has emerged as the latest point of 

political confrontation. 

The August 4 march announced by the AAP is expected to be the next major mobilisation around the issue, even as the 

government continues to defend the policy's safety and implementation, setting the stage for a sharper political contest 

over India's ethanol blending programme 
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Oil PSUs' June quarter losses miss govt's ₹75,000 crore estimate by wide margin 

https://economictimes.indiatimes.com/industry/energy/oil-gas/oil-psus-june-quarter-losses-miss-govts-75000-crore-

estimate-by-wide-margin/articleshow/132813264.cms 

  
State-run oil firms reported combined net losses of 18,149 crore in the June quarter. This figure was significantly lower 

than the government's initial projection of nearly 75,000 crore. Industry executives cited retail price increases and central 

tax reductions as key cushioning factors. Higher LPG prices also helped offset cooking gas sales losses for these 

companies. The divergence highlights the political sensitivity surrounding fuel price adjustments and public perception. 

New Delhi: The impact of supply disruptions due to the Iran war on state-run oil marketing companies' financial 

performance has been far milder than initially projected, with , and reporting combined net losses of 18,149 crore in the 

June quarter, well below the government's estimate of nearly 75,000 crore. 

Oil minister Hardeep Singh Puri said July 2 that three firms incurred losses of 74,781 crore in June quarter. 

Pump prices 

Puri was responding to questions on whether the government would cut pump prices after global crude rates retreated 

from their peaks following a temporary Iran-US truce. 

Industry executives said a Rs 8 per litre increase in retail fuel prices, coupled with about Rs 10 per litre in tax reductions 

on petrol and diesel by the Centre, significantly cushioned the impact of the crude price spike due to the war. Higher LPG 

prices also helped companies to offset losses on cooking gas sales. 

While the total quarterly losses of Rs 18,149 crore marks a sharp reversal from these companies' combined net profits 

of Rs 16,184 crore a year earlier, it reflects only a fraction of the government's projection. 

The wide divergence between the actual losses and the government's estimate underscores the political sensitivity 

around fuel prices, said industry executives. Raising pump prices or even resisting demands for price cuts when crude 

eases is politically difficult. As a result, the government often adopts a more pessimistic narrative on oil companies' 

finances to build public acceptance for higher retail prices, the executives said. 

It's about political communication, one executive said. 

Another executive said the government's messaging shifted noticeably in May after state elections. During the early 

weeks of the conflict, when elections were underway in some states, officials largely avoided highlighting losses at oil 

companies. Once the elections got over, the emphasis on companies' financial stress got more pronounced. 

Ahead of the fuel price increases, Sujata Sharma, joint secretary in the oil ministry, repeatedly said at press briefings that 

oil marketing companies were losing about 1,000 crore a day. Oil ministry officials also argued that losses in the June 

quarter could wipe out the companies' profits for FY26. Indian Oil, BPCL, and HPCL had reported combined profitS of 

77,280 crore last fiscal year. 
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Fueling the Fire: Kejriwal Demands Pure Petrol Options in Upcoming March to Prime Minister 

https://www.wownews24x7.com/fueling-the-fire-kejriwal-demands-pure-petrol-options-in-upcoming-march-to-prime-
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Aam Aadmi Party national convenor Arvind Kejriwal announces a march to Prime Minister Narendra Modi's residence on 

August 4 to demand consumer fuel choices. 

Fueling the Fire: Kejriwal Demands Pure Petrol Options in Upcoming March to Prime Minister 

Aam Aadmi Party leader Arvind Kejriwal has announced a protest march to the Prime Minister's residence on August 4 

to submit public petitions demanding that the government offer consumers a choice between pure petrol and E20 fuel, 

adjust retail pricing tiers, and address vehicle compatibility concerns. 

Aam Aadmi Party (AAP) national convenor Arvind Kejriwal announced plans to lead a protest march to Prime Minister 

Narendra Modi's official residence on Lok Kalyan Marg on Tuesday, August 4, 2026. The mobilization aims to submit 

public petitions opposing the mandatory nationwide rollout of E20 petrolfuel blended with 20 per cent ethanol. 

Speaking at a national town hall meeting at the Constitution Club of India on Saturday, August 1, 2026, Kejriwal stated 

that he would personally lead a delegation of 100 volunteers at noon to hand over printed compilations of an online 

petition signed by over 200,000 citizens. The political escalation highlights rising public and political friction over the socio-

economic impacts of India's accelerated clean-energy fuel transition. 

Demands for Consumer Choice and Price Restructuring 

During the town hall assembly, Kejriwal outlined three principal demands addressed to the Union government regarding 

the E20 petrol framework. First, he insisted that retail fuel outlets must provide consumers with a clear choice between 

pure petrol and the E20 ethanol blend. Second, he argued that E20 fuel should carry a lower retail price point compared 

to pure petrol to account for decreased mileage efficiency and potential engine wear. Third, he called for baseline pure 

petrol rates to be reduced below 84 rupees per liter to alleviate broader household inflationary pressures. 

The AAP leader also challenged the central administration to publicly release the empirical reports and safety studies it 

relies on to assert that E20 fuel causes no long-term damage to automobile engines. Voicing concerns shared by vehicle 

owners and agricultural specialists at the event, Kejriwal alleged that increased ethanol production could strain soil and 

water resources while driving up import dependencies. 

Government Stance and Broader Industry Context 

The Union government's Ethanol Blended Petrol (EBP) programme achieved its 20 per cent blending target in July 2025, 

five years ahead of its original 2030 schedule. Union Petroleum and Natural Gas Minister Hardeep Singh Puri has 

consistently dismissed public concerns regarding engine corrosion and reduced mileage as unfounded, emphasizing that 

the green transition is vital for curbing crude oil import bills and cutting national carbon emissions. 

Political opponents have also pushed back against the opposition's campaign. Delhi Bharatiya Janata Party (BJP) 

representatives dismissed the allegations, challenging critics to produce verifiable evidence of widespread vehicle engine 

failures directly tied to E20 consumption. Despite the official reassurances, transport analysts note that consumer 

hesitation persists, keeping fuel pricing and engine compatibility at the forefront of national policy debates. 

Official Sources Section 

Official press statements, town hall schedules, and policy manifestos. 

Ethanol Blended Petrol programme guidelines and official fuel performance advisories. 

: Public consultation records and digital petition telemetry data. 

Quote Section 

"According to official statements and town hall addresses by AAP convenor Arvind Kejriwal, the upcoming march aims 

to present citizen petitions demanding dual fuel availability and lower pricing structures for ethanol-blended petrol." 

Why It Matters 

https://www.wownews24x7.com/fueling-the-fire-kejriwal-demands-pure-petrol-options-in-upcoming-march-to-prime-minister
https://www.wownews24x7.com/fueling-the-fire-kejriwal-demands-pure-petrol-options-in-upcoming-march-to-prime-minister
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For automobile owners, everyday consumers, and the domestic transport sector, the ongoing debate over E20 petrol 

directly impacts vehicle maintenance, fuel economy, and household budgets. For policymakers and energy investors, the 

friction underscores the complex socioeconomic challenges involved in executing rapid green-energy transitions across 

emerging industrial economies. 

Key Facts at a Glance 

Protest March Date: Arvind Kejriwal is scheduled to lead a 100-member delegation to the Prime Minister's residence on 

August 4, 2026. 

Citizen Petitions: The delegation will submit physical printouts of an online petition containing over 200,000 signatures 

opposing mandatory blending. 

Core Demands: The AAP is pressing for mandatory dual availability of pure petrol and E20, alongside adjusted pricing 

tiers. 

Policy Background: India achieved its 20 per cent ethanol blending target across petrol supplies in July 2025. 

FAQ Section 

What is the primary objective of Arvind Kejriwal's march on August 4? 

The march aims to submit public petitions to the Prime Minister's residence demanding that the government make pure 

petrol an option alongside E20 at fuel pumps. 

What are the main grievances raised against E20 petrol? 

Critics and vehicle owners have raised concerns regarding lower fuel efficiency, potential engine component wear, and 

a lack of clear price differentials between pure and blended fuels. 

How has the Union government responded to concerns over E20 fuel? 

Union petroleum authorities have maintained that the E20 rollout is backed by scientific studies, dismissing claims of 

engine damage as rumors while emphasizing its role in reducing oil imports. 

When did India officially roll out the E20 blending target? 

India reached its target of 20 per cent ethanol blending across petrol supplies in July 2025, ahead of the original 2030 

timeline. 
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At the current level, Brent is up 47.7 per cent on a year-to-date basis. However, the benchmark remains 28.4 per cent 

below a four-year peak touched earlier this year. 

International oil benchmark Brent closed at $90.2 per barrel on Friday, July 31, gaining $3.4 or 3.9 per cent during the 

session. The global benchmark traded between $87.1 and $90.2 a barrel before settling at the day's high. For the week, 

oil fell 8.7 per cent, reflecting a sharp reversal in sentiment after recent geopolitical tensions had pushed prices towards 

the $100 mark. 

At the current level, Brent is up 47.7 per cent on a year-to-date basis. However, the benchmark remains 28.4 per cent 

below a four-year peak touched earlier this year. 

Oil prices gained from the previous day's close of $86.9 after foreign media reports suggested that some tankers were 

forced to turn around in the Strait of Hormuz -- a crucial sea route where disruptions have kept crude oil rates elevated 

for much of this year. 

The reports prompted traders to reassess shipping flows through the key waterway, which remains central to the US-Iran 

conflict and the global oil market. 

The Strait of Hormuz has been effectively closed amid reported violations of a fragile ceasefire between the US and Iran 

established earlier this month. 

Normally, the waterway -- which links the Gulf of Oman with the Persian Gulf and the Arabian Sea -- handles around 

one-fifth of global oil and gas supplies, making any prolonged disruption a major concern for energy markets. 

The latest move in crude highlights how sensitive oil prices remain to developments around the Strait of Hormuz. Any 

further disruption to tanker movement could quickly revive concerns around global supply and push prices higher. 

Analysts say the market is still weighing the possibility of easing geopolitical tensions against the risk of fresh disruptions. 

For India, the Strait of Hormuz remains particularly important given the country's dependence on imported crude. 

India has successfully shielded itself from the crisis by ramping up domestic oil and gas production, diversifying imports 

and exporting domestically produced finished petroleum products. 

The Indian government is also considering a Rs 4 lakh-crore programme to expand the country's storage capacity and 

inventory buffers for crude oil, natural gas and LPG, sources told Zee Business. 

Around Rs 2 lakh crore is likely to be allocated towards establishing infrastructure, while another Rs 2 lakh crore could 

go towards building inventories. 

The Petroleum and Natural Gas Ministry is learnt to have started inter-ministerial consultations on the proposal. 

The government is also planning to create a dedicated fund for the purpose, sources said. 

The proposed expansion comes against the backdrop of heightened concerns around energy security and supply 

disruptions. 

In India, petrol and diesel retail prices are set mainly by oil marketing companies such as Indian Oil, BPCL and HPCL. 

The pricing mechanism takes into account global fuel trends, exchange rates, freight, dealer commission and taxes. 

Retail prices are reviewed daily, with any revisions effected across fuel stations at 6 am. 

A fall in global crude prices for just over a week is not necessarily enough to trigger a reduction in retail fuel prices, say 

sources. 

In early July, Union Petroleum and Natural Gas Minister Hardeep Singh Puri said petrol and diesel prices could be 

reduced if international crude oil prices remained at lower levels for the next few weeks. 

https://www.zeebiz.com/markets/commodities/news-brent-crude-down-87-this-week-what-next-for-oil-prices-rupee-and-fuel-rates-399757
https://www.zeebiz.com/markets/commodities/news-brent-crude-down-87-this-week-what-next-for-oil-prices-rupee-and-fuel-rates-399757
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The indication was that policymakers were looking for a sustained decline in global crude rather than a short-lived fall. 

 


