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Chris Wood trims exposure
toIndianequitiesby1point

Pacific ex-
apan asset
allocation

PUNEET WADHWA
New Delhi, 2 October

Global head of equity strategy at Jefferies,
Christopher Wood, has cut his exposure to
Indian equities by one percentage point in
the Asia-Pacific ex-Japan relative-return
portfolio, and Australia and Malaysia by half
a percentage point each in favour of China,
which has seen a hike in exposure by two
percentage points. The rally in China has
been fast-forwarded by the approach of a
seven-day holiday with the CSI300 Index up
8.5 per cent on Monday, and 25.1 per cent in
five trading days, he said. The next day of
trading in Shanghai will be October 8.

“As a result, China’s neutral weightings in
the MSCI AC Asia-Pacific ex-Japan and MSCI
Emerging Markets benchmarks have surged
by 34 and 3.7 percentage points, respectively
over the past five trading days to 26.5 per cent
and 27.8 per cent. This highlights the diffi-
culties facing fund managers in these asset
classes in a country where key policy deci-
sions are, seemingly, essentially made by one
man,” Wood said.

Geopolitics arisk

Aworsening geopolitical situation is the “big-
gest near-term risk” to global equity markets,
Wood said, asserting that they have not yet
fully discounted it. On escalation of crises in
West Asia or between Russia and Ukraine, he
said all global markets, including India, will
be hit badly, which they are not yet prepared
for. “The conditions on the ground in Ukraine
and West Asia remain as highly charged as
ever. Still, a (Donald) Trump presidency will
trigger expectations that at least one of the
conflicts, namely Russia-Ukraine, will be
resolved quickly,” Wood wrote recently in
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GREED & fear, his weekly note to investors.

Earlier this week, the Israeli military said
Iran had fired missiles at Israel in a sign of a
worsening geopolitical crisis in West Asia.
The Israeli government reportedly warned
of severe consequences if Tehran escalated
the conflict.

Oil ontheboil

An immediate casualty of the geopolitical
developments was the crude oil prices (Brent)
that surged nearly 5 per cent from around $70
abarrel on October 1to over $74 a barrel.

Crude oil prices (Brent) dropped from $75
abarrel to $68 over the past few weeks.

According to analysts, the main driver had
been the weaker-than-expected Chinese
demand data, which confirmed that the
world’s largest crude importer was still mired
in economic turmoil, filtering into the con-
struction, shipping, and energy markets.

The oil market remains at risk of a supply
glut if Opec+ proceeds with plans to return
some of its sidelined production, wrote ana-
lysts at Rabobank International in a recent
note. They expect Brent crude oil to average
$71 in the October-December 2024 quarter
(Q4CY24), and forecast prices to average $70
in 2025, $72 in 2026, and around $75 in 2027.

“We still await the flattening and decline
of US tight oil production in 2025 alongside
Russian compensation cuts to inject some
price appreciation later in the year, and in
2026, but overall the market looks to be
on a longer-term flat trajectory,” said Joe
DeLaura, global energy strategist at
Rabobank International.

“Geopolitical issues in West Asia still sup-
portupward price risk in the long-term,” wrote
DeLaura in a recent note co-authored with
Florence Schmit.
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GAIL INDIA'S FIRST BIOGAS PLANT
COMMISSIONED IN JHARKHAND

STATE-OWNED GAILINDIA on generated biogas to nearby CNG
Wednesday commissioned its stations which can fuel over 600
first compressed biogas plant in vehicles per day in the region.
Ranchi, Jharkhand, with a The wet waste for the plant
capacity of 12,500 cubic will be collected by Ranchi

‘, municipality from homes,
(I businesses, and other
e sources within Ranchi.

meters per day. The plant,
inaugurated by Prime
Minister Narendra Modi, is

designed to process 150 In March 2021, GAIL
tonne of municipal solid & and Ranchi Municipal
waste to produce 5,000 kg Corporation signed a
Bio-CNG and 25 tonne of concession agreement in the
fermented bio manure per day. presence of chief minister

The plant, built over an area of Hemant Soren to set up this

7.86 acres, will supply the plant. —FE BUREAU
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PM Modi inaugurates Gaushala with bio-CNG
Plant, launches projects worth Rs 685 cr in MP

Sanitation workers are the backbone of public health, says MP Chief Minister Yadav

SATYAPRAKASH SHARMA

BHOPAL: Prime Minister

Takeaways

» CM Yadav praised the Prime

tive to construct toilets in every
village, which has brought
significant relief to women

Narendra Modi virtually inau-
gurated the ‘Lal Tipara Gaush-
ala’ along with a bio-CNG
plant in Gwalior and launched
various development projects
worth Rs 685 crore for civic
bodies in Madhya Pradesh

across the country.

CM Yadav announced that
more than 42,500 cleanliness
activities were organised in 413
urban bodies throughout the
state, with massive public par-
ticipation during the Swach-

Minister Modi for launching
the Swachh Bharat Abhiyan
a decade ago, calling it a
“commendable step”

» The CM emphasised that a
commitment to cleanliness is the

on Wednesday.

The inauguration took
place on Swachhta Diwas,
observed every year on Octo-
ber 2, in the honour of Gandhi
Jayanti. On this occasion, PM
Modi inaugurated the coun-
try’s first advanced and self-
reliant gaushala (cow shelter) in
Gwalior. The event also marked
the launch of a 100 TDP (ton
per day) capacity bio-CNG
(compressed natural gas) plant
based on cattle dung, at a cost
of Rs 32 crore.

The bio-CNG plant, capa-
ble of producing three tonnes
of natural gas per day from
100 tonnes of cattle dung, has
been established in collabora-
tion with the Indian Oil Corpo-
ration Limited (IOCL) under
the CSR (Corporate Social

[

truest tribute to Mahatma Gandhi

MP CM Mohan Yadav paying tributes toMahatma Gandhi PIC/MPOST

» He assured that the state
government would extend alll
possible support to Namo-Upvan

Responsibility) provisions of
the Companies Act, 2013. In
addition to producing natural
gas, the plant will also gener-
ate 20 tonnes of high-quality
organic manure. IOCL will
assist in both the operation
and maintenance of the facility.
The Gwalior Municipal Cor-
poration (GMC), which oper-
ates the gaushala, contributed
Rs 5 crore towards the plant’s
construction.

Additionally, the Prime
Minister inaugurated and laid
the foundation stones for var-
ious development projects

worth Rs 685 crore across civic
bodies in Madhya Pradesh.
These projects are part of the
Swachh Bharat Mission and
AMRUT Yojana.

Chief Minister Mohan
Yadav attended the programme
via video conference from Bho-
pal, where the closing ceremony
of the Swachhata Hi Sewa Pak-
hwada was being held.

The Pakhwada, which
began on September 17, the
birthday of PM Modi, con-
cluded on October 2 with
the birth anniversary of
Mahatma Gandhi.

In his address, CM Yadav
praised the Prime Minister for
launching the Swachh Bharat
Abhiyan a decade ago, calling
it a “commendable step” He
remarked: “Sanitation work-
ers are dedicated to keeping
us healthy. Their work is chal-
lenging and requires great
courage, much like soldiers
who sacrifice their lives to
protect the country”

The Chief Minister empha-
sised that a commitment to
cleanliness is the truest tribute
to Mahatma Gandhi. He also
highlighted PM Modj’s initia-

hata Hi Sewa Pakhwada. He
assured that the state govern-
ment would extend all possible
support to Namo-Upvan.

During the event, the Chief
Minister honoured individuals
and organisations that excelled
in the Swachhata Hi Sewa-2024
campaign. He also virtually
interacted with Safai Mitras
from Ujjain and commended
their dedication to their work.

Furthermore, CM Yadav
distributed compassionate
appointment certificates to the
dependents of 26 employees of
the Bhopal Municipal Corpo-
ration who had died while on
duty. The Chief Minister also
performed a virtual bhoomi
pujan for sewerage and water
supply projects in 19 urban
bodies across the state.
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Oil prices surge
more than3%

Brent crude ($/bbl) 100
92.40 75.87—

Oct 2,23 Oct 2,24

Qil prices climbed more than

3 per centon Wednesday as
Israel and the United States
vowed retribution overlran's
biggest ever direct attack on its
regional adversary, firing more
than 180 ballistic missiles. With
Israel also ordering more sold-
iersinto Lebanon to battle Iran-
backed militant group Hezb-
ollah, the conflict has rapidly
intensified with little sign of de-
escalation despite international
pleas. That has sent oil prices
surging, with Brent futures up
$2.26 t0 $75.82 a barrel. REUTERS
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aught in a cycle of
‘ costly legal battles, the

government plans to
roll out a new national litiga-
tion policy aimed at curbing
legal expenses, particularly in
cases where the government is
effectively suingitself, accord-
ing to two officials.

The policy, still under
development, will focus on
disputes between government
entities, such as public sector
undertakings (PSUs), which
have long been a financial bur-
den on the administration.

The efforts to review litiga-
tion between two PSUs or
betweena PSU and the central
government have been age-
old. For instance, in 1991, the
Supreme Court noted, "Public
sectorundertakings of central
government and the union of
India should not fight their liti-
gations in court” in a dispute
between state-run oil pro-
ducer ONGC and the Collector
of Central Excise.

This renewed push follows
the law ministry’srecognition
of escalatinglegal costsinvolv-
ing government bodies. Law
and justice minister Arjun Ram
Meghwal signed off on the pol-

This renewed push follows the law ministry's recognition of

escalating legal costs involving government bodies.

icyinJune, shortly after taking
office, as part of broader efforts
toreinin these expenditures.

“Forinstance, consider two
PSUs with similar mandates
locked in a tender dispute.
Both are ulti-

ISTOCKPHOTO

solved, including nearly 5.6
million civil suitsand 27.2 mil-
lion criminal cases in district
courtsalone, according to data
from the National Judicial
Data Grid. High courts are

similarly over-

mately owned by The policy, burdened with
the government still under more than 2.5
of India. The development, will million pending
nat}onallitigatioln focus on disputes cas',l?ls. —
policy wi he profitabil-
address such bet\_/v_eengovt ity of PSUs is
cases,” said one of entities, such often at stake in
the officials. asPSUs such disputes.

The rollout
comes as India’s
judiciary grapples with an
overwhelming backlog of
cases. As of 2 October, over 50
million cases remain unre-

For instance, in
March 2024,
state-run Indian Oil Corpora-
tion Ltd (IOCL) won a dispute
against the union of India over
freight charges worth a little

over3L5crore. In the dispute,
the Indian Railways - yet
another state-run institu-
tion—had billed IOCL for
moving freight for 444.km.

However, after revisions in
the way the Railways calcu-
lated distances, the distance to
be covered narrowed to
334km.IOCL moved the court
against the Railways, and
sought a refund for the dis-
tance not covered—roughly
110 km—and won the case.

In this matter, IOCL had
already emerged victorious
before the Allahabad High
Court, before Indian Railways
appealed it to the Supreme
Court—adding legal costs to
both sides, according to the
judgment. The apex court
had to use the law laid down
in a 1996 case between the
Union of India and Steel
Authority of India Ltd (SAIL)
toresolve this dispute worth
about X1.3 crore.

Thisisnot the first time the
government has sought to
manage itslegal liabilities. The
government, the country’s
biggest litigant, has previously
attempted toimplement cohe-
sive national litigation policies
in2010and 2015, according to
public documents.

Foran extended version, vis-
itlivemint.com
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WEST ASIA CONFLICT POSES THREAT TO INDIA'S ENERGY SECURITY

Shipping disruptions and tenfold increases in war-risk insurance have
added 12 days to transit times, raising costs for consumers.

e Israel-Hamas con-
flict, which reignited
on October 7, 2023,

with a surprise attack by
Hamas on Israel, has had
far-reaching global impli-
cations. For India, the third-
largestofl importer globall
the economic and geopoliti
cal consequencesare partic-
ulrly significant. Thesitua-
tion has led to increased oil
prices, trade disruptions,
diplomatic challenges, and
the potential for further in-
flationary pressures on the
Indianeconomy.

1. RISING OIL PRICES
AND IMPACT ON
ENERGY SECURITY

0il prices spiked by over
6% following the escalation
of the conflict. Brent crude,
which had been trading
ataround $88 per barrel,
surgged past $90 shortly af-
ter Hamas launched its at-
tack on Israel. While Israel
is not amajor oil producer,
the risk of the conflict spill-
ing over into neighbour-
ing countries like Iranand  Israel’
Saudi Arabia poses a seri-
aus threat to the global oil
supply. As of Late September
this vear, the price of Brent
erude futures is down 25%
YTD, hitting a 33-month
low under $70 per barrel
due to soft demand from
Chinaand US economic un-
certainty. OPEC' paused a
planned output hike, while
experts believe lower crude
prices benefit only short-
term, especially for Indian
oil marketing companies
(OM

M Financial main-
ratingson HPCL

1](5 290 TP)and 10CL (Rs
150 TP), and HOLD on
BPCL (Rs 290 TP) due to
high valuations and capex
risks. However, theyrecom- + B 2 vl el Tilptices 6o )
mend buying Oil India (ks Houthi fghter ¥ anaa, Yemen, on October 30, 2023. s is closely tied to oil prices (Getty images
720 TP)and ONGC (Rs 340 Tndiascurrentaccountdefi- — Hamas war: On the enengy
TP) for production growth. N . citand] eco- front,diversifyingits oili

India sources around | COrridor trajectory o nomic instabilit: ports by increasing pur-
44% of its oil imports from s s chases from countries like
the Middle East, with sig- | ;0.5 90 the west coast of Indi 0 il 5. DOMESTIC Russia, Brazil, and Guyana
nificant reliance on coun- POLITICAL will be erucial. Addition-
tries suchas Iraq and Saudi o ! IMPLICATIONS ally, investing in renew-

Arabia. Disruptions in the
Strait of Hormuz—a vi-
tal maritime route for oil
shipments—could lead to
further price hikes. This
would directly impact Tn-

The impact of the Isracl-  able energy and reducing

Hamas conflict extends — dependence on fossil fucls

beyond the economic and  will helpinsulate India from
spheres into iti i

domestic politics. Withna-  the Middle Fast.

tional elections scheduled  On the diplomatic front,

e o Rk I Bl )

. Seud Arabia

dia'simportbill, leadingtoa y for 2024, the Indian gov-  India must continue to bal-
R Existing line = e . . ; e
S y - ernment’s handling of the  ance its relationships with
the country spends billions Missing line s —~ Beckonity Nt economic fallout from the  Israel and the Gulf natic
of dollars on ofl imports an- o] =" X conflict could becomeakey  ensuring that ts energy se
nually. s \ the Palestinian cause and  war has thrown these pro-  electoral issue. Rising fuel  curity and trade interests
Moreover, Lran's potential T I i itarian  jectionsinto i prices, inflation, and dis-  areprotected. As thecanflict
involvement in the conflict Ihats. incia. S e UAE Prance: ey Jaly. and the European  id 1o Palestinian refugecs.  inerease in oil prices could — ruptions in supply chains  unfolds, India could play a
‘thas raised concerns about As the conflict intensifies, push inflation up by 30 are likely to affect public role as a mediator, given
sanctions HREorc Rigs o lca QI Kt COMe (2030 2009) India’s ability to maintain  basis points, with growth  sentiment. historical ties to both sides.

exports. As
one of the key suppliers of
erude ofl to India, any fur-
thersanctions on Iran could

neutrality isbeingput tothe  slowing by ahout 15 basis  Moreover, India has a  However, this will require
test. AnyshiftinIndia’sdip-  points, according to RBI  large Muslim population,  careful diplomacy anda nu-
lomatic stance could strain  estimates. and any perceived favou-  anced approach to regional
its relationships with key  India’s GDP growth, ini-  ritism towards Isracl could  geopolitics.

exacerbate the energy crisis, Gulf nations, which sup- tially forecasted at 6.3% for lead to domestic unrest. In conclusion, the Israel-
driving prices above $100 ply a significant portion of  the fiscal year 202324, may  The government hassofar  Hamas conflict has
per barrel. This would se- itsoi be revised downward ifoil  maintainedaneutralstance, ~ated significant economi
verely impact India’s ener- ‘The diplomatic balancing
gy security, asit hasalready act extends to international |
Dbeen grappling with infla- forums such as the United G :
tionand aweakening rupee Nations, where India has Oil prices spiked by over 6% following the escalation
due torising oil prices. advocated fora two-stateso- . "
lution to the Israel-Palestine of the conflict. Brent crude, which bad been trading

2. IMPACT ON TRADE conflict. However, as the sit- 5 g T e i o) v
AND LOGISTICS D o o - e 55— | uation escalates, India may ataround $88 per barrel, surged past $90 shortly
"The war has also had a sig- - faceincreasing pressure to after Hamas launched its attack on Israel.
nificant impact on Tnd align more closely with ei- I I
trade relations with Israel, diamonds basmatirice.and  increasing operational  ships with both Israeland  ther side, particularly asits
Jordan, and Lebanon. Be-  machinery; which form the  costs for Indian exporters i 1 energy: B i
tween January and July backbone of India’s trade  and importer def providing i prices remain elevated for  calling for peace and de-  geopolitical, and domestic
2024, India’s exports to  with these countries. costs rise, Indian compa-  advanced technology and an extended period. The escalation. However,as the ~challenges for India. Rising
Isracl declined by a stag-  Thedisruption of shipping  nies aref weaponry, whil 4. ECONOMIC World Bank and the Inter-  conflict drags on, the politi-  oil prices, disrupted trade,

i i i 2 likeSaudi Arabinand Qatar  PROJECTIONS AND  national Energy Agency inflationary d
to Jordan and Lebanon i inlogisti ing to inflationary v INFL (IEA) have both expressed  stance may increase, com- a complex diplomatic bal-
fell by 38.5% and 6.8%, costs. War-risk insurance  pressures. security. The war, however, the poten-  plicati ignpolicy  ancing act all pose risks to
respectively. The conflict  premiums for ships tra is testing this diplomatic ‘The confliet hasalreadyled  tial for long-term mﬂauon and domestic governance.  India’s long-term stability.
escalation follows the Red  lingtolsracliports haveris- 3. GEOPOLITICAL tightrope. toaspikeininflationin In-  and food insecur he How India navigates these
Sea shipping route crisis,  en tenfald. This, combined  AND DIPLOMATIC On ane hand, Tndia has  dia, driven primarily by ris- 6.LONG-TERM challenges in the coming
which hit Indian exporters ~ with the need to reroute  RAMIFICATIONS strengthened itsdefence ties  ing fuel prices. The Reserve  particular, the Wnrld nank CONSIDERATIONS months will be eritical in
hard, leading to.2 9% drop  vessels to avoid high-risk  India has historicallymain-  with lsracl, part in  Bankof Looking ahead, India will ~ determining its economic
in exports in August. This areas such as the Red Sea, tained a deli the areas of in the supply of oil, ierl|l~ need to adopt a multi- andgeopolitical trajectory.
declineis particularly con- has added up (0 12 days o halance in the Middle East, ~ agiculture. On the other perharml for the fiscal year  izers, and other essential  pronged strategy to miti-  Conmpiled by
cerning for sectors such as— fransit times, significantly  cultivating stromgrelation- hand, it has longg supported 2024, but the Israel-H ties could worsen  gate thei Ruchira Talapuaira
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Petroleum Ministry moots ad hoc hike in gas price

The Government has proposed an ad hoc price hike of Rs 350 per thousand
cubic metre in the price of natural gas produced by Oil and Natural Gas
Corporation. Power sector consumers, who account for 42 per cent of natural
gas consumption, will be burdened with an additional bill of around Rs 550
crore per annum.

High oil prices will put pressure on subsidies: Chidambaram
The Finance Minister, Mr P Chidambaram, said record oil prices pose a threat
to the country’s economy, putting pressure on the Budget deficit. India must
“pray” for lower prices to avoid passing on the higher prices to consumers for
kerosene, diesel and related products, he said.

Salaried I-T assessees can file e-returns from 60 cities
Salaried income tax assessees in as many as 60 cities can now file their returns
through the internet. The Central Board of Direct Taxes has come up with a
separate scheme for this purpose. This facility would be available for the
assessment year 2004-05 onwards and internet return of income would be
processed on a priority basis, a revenue department official said.

Page 8 of 25.




Publication : Financial Express

Editions : New Delhi

Date :3 October 2024

Page: 11

Russian crude supplies to
India rebound in Sept

ARUNIMA BHARADWAJ
New Delhi, October 2

RUSSIA REGAINED THE slot of
largest crude suppliertoIndiain
September with imports from
the country registering an
increase of 11.5% to 1.79 mil-
lionbarrels perdayagainst 1.61
million barrels per day in
August, data from Vortexa
showed. In August, India’s
import of Russian crude oil had
decreased 17% on month due
tolowersupplies from the coun-
try and lower demand as many
domesticrefineries went under
planned maintenance.

In September, Indian refin-
ers imported more crude oil
from Iraq and the West Asia.
Russia remained the top sup-
plierlastmonthwithitssharein
the country’s crude import bas-
ket at 38%. Imports from Iraq
rose by 16% on month at
894,057 barrels per day in Sep-
tember, accounting for 19% of
the country’s total crude oil
imports. In August, imports
from Iraq accounted for 18.5%
of the country’s total imported
crude oil volume.Imports from
Saudi Arabia increased by 37%
to 688,882 barrels per day in

INDIA'S CRUDE
IMPORTS BY
ORIGIN COUNTRY
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September from 501,048 bar-
rels per day in August.
“Russian crude arrivals
into Indiaare up 12% month-
on-month in September, as

lowerimports from Chinaand
Turkey made more supplies
available to India. India has
also raised imports from the
Middle East to supplement its
overall higher crude import
demand as refineries ramped
up runs,” said Serena Huang,
head of APAC analysis at Vor-
texa. The country imported a
cumulative of 4.70 million
barrels per day of crude oil in
September, up from 4.17 mil-
lion barrels per day in August,
as per the data.

Goingahead,analysts expect
Russian crude oil supplies to
remain robust towards the
beginning of the fourth quarter
of the fiscal due to anticipated
increase in the demand amid
competitive pricing as com-
pared to other suppliers.

“Russiawilllikely maintain
its market share in India by
keeping its crude attractively
priced compared to its rival
Middle East grades. The
remaining of India's crude
import demand will be ful-
filled by its term volumes with
Middle East producers and
spot barrels from Middle East
and other Atlantic Basin sup-
pliers,” Huang said.
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OIL PRICES UP OVER 3% AS WEST ASIATENSIONS ESCALATE

Iran-Israel war shadow
looms large over India

Fresh push to already § ~ |
high logistics costs; N> 3
another blow to trade 3N -
AGENCIES ‘

New Delhi, October 2

IRAN'S BIGGEST EVER military blow
against Israel on Tuesday and the latter’s
threat of retaliation pushed up oil prices . 8 p— !
more than 3% on Wednesday on mount- : e . R e
ing concerns that West Asia tensions could " - -
escalate, potentially disrupting crude
output from the region.

Brent futures reached theirhighestina
month, leaping $2.42,0r 3.3%,t0 $75.98
abarrel.Iransaid earlyon Wednesday that
its missileattack on Israel was overbarring R s Y
further provocation, while Israel and the ~ Awoman holds her cat at the site of an Israeli
US promised to strike backagainst Tehran  airstrike in Beirut, Lebanon, on Wednesday,
as fears of a wider war intensified. “This
could include damaging or obliterating BRENT
Iran’s oil facilities,"TamasVargaof oilbro-  CRUDE
ker PVM told Reuters. Varga noted that a PRICES
retaliation by Iran or its allies could strike ($/barrel)
Saudi oil facilities like in 2019 or see the
closure of the Strait of Hormuz. “Any of
these events would irretrievably send oil
prices considerably higher,”he said.

Oct2 (at 6.30 pmIST)

75.51

mBrent futures reached
their highest in a month,
rising by $2.42 to over $75

® An attack on Iran's oil
infra may provoke Tehran
to strike Saudi oil facilities

(close)

Continued on Page 7

Source: Bloomberg
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CAD likely around
1% in FY25 on low

oil prices,

PRIYANSH VERMA &
KISHOR KADAM
New Delhi/Mumbai, October 2

WITH THE FIRST quarter of FY25
recording a current account deficit
(CAD)of 1.1%asa percentage of GDP,
economists say the full year’s print
should bearound this.Accordingtoa
median of 10 estimates, CAD for
FY25isprojected tobeat 1% of GDP.

Most economists feel sustained
lowoil pricesanda pick-upinservices
exports in the coming months will
curb the widening of CAD. “Given
that the U-turn in the global interest
rate cycle is leaning towards front-
loaded interest rate cuts, services
exports are likely to see a gradual
pick-up from current levels,” said
Radhika Piplani, chief economist,
DAM Capital.“Thisis the key to keep-
ing CAD levels within manageable
limits, despite the increased likeli-
hood ofawidertrade deficitgap,’she
added. Data from Petroleum Plan-
ning &Analysis Cell shows that so far
in September, the price of India’s
crude oil basket has averaged
$73.69/bbl;and in the current fiscal,
$81.95/bbl. The 1% CAD projection
is based on the assumption that the
oil basket’s price would average
around $80/bblin FY25.

Services trade surplus, mean-
while,inthe current fiscalis projected
torise to $175 billion from $163 bil-
lioninFY24,accordingto ICICI Bank.
Services exports have maintained a
steady momentum rising to $14 bil-
lion per month (average run-rate)
duringApriltoAugust.“Withasteady
pick-up in net services exports and
remittances, CAD is seen at $32 bil-
lion (0.8% of GDP),”said the bank.

The merchandise trade deficit
has risen in the first two months of
Q2FY25 as against the previous
quarter. In July-August, the
monthly trade deficit averaged
25% higher than in Q1FY25. A
surgein gold imports pushed up the
import bill and widened the mer-
chandise trade gap. In August, gold
imports soared 221% on year to
$10billion, higher than $3.2 billion
monthly average in April-July.Ana-
lysts say this surge in importswas a
one-off,spurred by a steep customs
duty cut announced by the govern-

exports

CAD PROJECTIONS
FOR FY25 (as % of GDP)

icict sank [N 0.8
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Securities

ment during the Budget in July.
However, the import demand of
gold remains strong in the near
term ahead of the festive season,
said ICICI Securities Primary Deal-
ership (I-SEC PD) in a report. I-SEC
PD has projected the trade deficit to
widento $265 billionin FY25 from
$242 billion the previous fiscal.

On the capital accounts front,
economists expect FPI and FDI
inflows toimprove going forward.In
Q1FY25, net FPI inflows moderated
to $0.9 billion from $15.7 billion in
Q1FY24; while net FDI inflows rose
to $6.3 billion from $4.7 billion.

“Electionrelated uncertainty,and
expectation of a rate cut by major
central banks weighed on FIl inflows
in the first quarter. However, equity
inflows have improved since then,”
said Sakshi Gupta, principal econo-
mist, HDFC Bank. Data sourced from
NSDL showed that net FPI inflows
stood at $15.92 billion in April-Sep-
tember FY25,lower than $20.45 bil-
lion in H1FY24. For the full fiscal,
economists have projected net FPI
flows torise to $30-40 billion.
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Oil prices jump more than 3%

Reuters
London

Oil prices climbed more than 3
per cent on Wednesday as
Israel and the United States
vowed retribution over Iran’s
biggest-ever direct attack on its
regional adversary, firing more
than 180 ballistic missiles.

With Israel also ordering
more soldiers into Lebanon to
battle Iran-backed militant
group Hezbollah, the conflict
has rapidly intensified with little
sign of de-escalation despite

international pleas.

That has sent oil prices
surging, with Brent futures up
$1.94,0r 2.6 per cent,to $75.5a
barrel. US West Texas
Intermediate (WTI) crude
jumped $2.02, or 2.9 per cent,
to $71.85at 1256 GMT.

Both crude benchmarks on
Tuesday surged more than 5
per cent before closing around
2.5 per cent higher.

Iran’s oil output rosetoa
six-year high of 3.7 million
barrels per day (bpd) in August,
ANZ analysts said.
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Exclusivity with Reliance hasended butBP
to continue with Ambanifirm: India head

NEW DELHI, OCT 2 /--/
Global supermajor BP Plc's
exclusivity with Reliance
Industries Ltd has ended but
the energy giant will
continue to pursue oil and
gas as well as mobility
ventures in India with the
Mukesh Ambani firm owing
to an unwritten strategic
partnership, BP's outgoing
India head Sashi Mukundan
said. BP in 2011 spent USD
7.2 billion to acquire 30 per
cent interest in 23 oiland gas
blocks of Reliance. Eastern
offshore KG-D6 block was
the cornerstone of the deal
that also provided for a 10-
year exclusivity period
which meant that BP would
take up energy projects or
investments in India only in
partnership with Reliance.
The firm has so far
invested more than USD 12
billion across the energy
value chain including
bringing on stream three
new deepwater natural gas
projects in KG-D6 that
account for one-third of
India's gas production. "We
started working with
Reliance as early as 2005
whenfirst (the then BP CEO)
Lord John Browne visited
India," Mukundan said. It
finally fructified in the 2011
deal. "13 years since we did
the upstream deal, not once
have we gone back and
looked at the contract," he

said, adding the partnership
with Reliance is not a
contract based but one

based on “"trust and
relationship"”.
"So anytime we have any

issues between the two
partners, we just sit face to
face.Ijusthave tomakeacall
or (send a) WhatsApp
(message) and say I want to
come and see you. And you
know, between him (Mukesh
Ambani, Chairman and
Managing Director of
Reliance Industries Ltd) and
Mr (PMS) Prasad (Executive
Director at Reliance), we
resolve everything," he said.

Mukundan said the
original deal for stake in
upstream oil and gas
exploration and production
assets has grown into the
retail partnership and EVs
and continuestogrow. "Inthe
(2011) contract, the
exclusivity was for 10 years.
That expired. But there is an
unwritten... I wouldn't call it
agreement, but it's an
unwritten feeling that,
basically, we are their
strategic partner, and they
areourstrategicpartner. And
Ithink both companies have
actually stuck to it," he said.

"Anytime we get
approached, we say no.
Anytime they get

approached, they say no."
BP-Reliance "are exclusive
more from a relationship

standpoint", he said. For
Ambani, BP is its strategic
partner.

Asked why BP chose
Reliance and not any other
Indian firm like state-owned
0Oil and Natural Gas
Corporation (ONGO),
Mukundan said Reliance
had a very large exploration
acreage spread over 270,000
square kilometers that gave
it materiality. In the recently
concluded bid round for oil
and gas exploration acreage,
BP-Reliance teamed up with
ONGC to bid for a Gujarat
offshore block.

Mukundan said BP's
approach all these years has
been to "work with what
India is looking for". "And
through the years, have
always said that the right
way to do stuff is to work as
partners across and share
infrastructure," he said,
citing the example of the US
where BP is a competitor
with Chevron, Shell and
other global giants but work
together in the Gulf of
Mexico. BP stands with the
government on expanding
exploration inthe country so
that more oil and gas can be
produced and reliance on
imports cut. "And with that
(objective in mind), we had
the conversation with
ONGC, Reliance and we
agreed that it would be a
powerful combination to

have the three of us together
--anational oil company, the
largest private company and
the most  successful
international company in
India, all working together,"
he said.

Dwelling on BP's future
plans, Mukundan said
investment strategy rests on
four pillars -- resilient
hydrocarbon, lubricants,
mobility and renewables.
While BP has been early
movers in the renewable
energy space, it believes
India is in an energy
addition phase where it will
need fossil fuels to meet
rising energy needs. "So the
first of the four pillars is that
we will still continue to look
atoilandgas,"hesaid,adding
BP-Reliance's KG-D6 block
produces a third of India's
natural gas. The block also
produces oil. "And we have
plans to do more in that
block. And we have got two
otherblocks nexttoit, which
we will continue to explore.
And hopefully use the same
infrastructure that we have
built," he said. BP-Reliance
will invest "a couple of
billion dollars" in the two
blocks in near term, he said.

The second pillar is
customers and products
where BP has Castrol, a
lubricant brand present in
India for 125 years. "Castrol
has been predominantly a

lubricant business, but now
they are moving into EV
fluids. They are also getting
into workshops," he said.
Then there is Jio-BP - the
equal mobility joint venture
of BP and Reliance. "Jio-BP
off with petrol and diesel and
now we have got
convenience. We are looking
at both compressed biogas
and CNG, and then EV
charging,"hesaid,addingthe

joint venture just
inaugurated the 5,000th
charging point.

"So if you just put it in
context, all of India has
12,500 charge points. We
have 5,000 of those. And
these 5,000 are fast charging
charge points. And the one
which you just inaugurated
a couple of days ago has a
capacity of 480 kilovolts,
which means I can take some
of the top cars, like your
BMW, and you can charge it
in about 18 minutes," he
said.

Third pillarislowcarbon
where BP has supported
some startups in the space
and also develop own
solutions. The last pillar is
people. "When I first started
in India, I used to call it the
3Ms - molecules, markets,
and minds." BP has a
business and technology
centre in Pune and is
starting one in Bengaluru
soon. (PTI)
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Impact of Israel-Iran tensions on Indian oil companies like ONGC and Oil India

https://lwww.eastcoastdaily.in/2024/10/02/impact-of-israel-iran-tensions-on-indian-oil-companies-like-ongc-and-oil-
india.html

Escalating tensions in the Middle East, particularly following Iran's recent attack and Israel's threats, are generating global
repercussions.

As concerns about inflation rise and stock markets fluctuate, several Indian companies could experience losses due to
their ties to Iran and Israel. In 2023, India conducted approximately Rs 1.1 lakh crore in trade with both nations, with Rs
20,800 crore in trade with Iran, mainly comprising exports of tea, coffee, basmati rice, and sugar, and Rs 89,000 crore
with Israel. Prominent Indian firms like TCS, Infosys, and Adani Ports have significant investments in these countries.

The ongoing conflict is expected to impact humerous companies, particularly with crude oil prices risingBrent crude
reaching around $90 per barrel and WTI at $85 per barrel. However, this situation may also lead to increased demand
for basmati rice from Arab countries, potentially benefiting certain businesses. In the oil sector, government-owned ONGC
Videsh Limited stands to gain from higher crude prices, which could enhance its profits and revenue. Similarly, Oil India
Limited could see improved earnings and margins due to the same trend.

Other companies may also benefit from these developments. Indraprastha Gas Limited, a major gas distributor, could
profit from an increase in consumers switching to CNG as petrol and diesel prices rise. Additionally, Engineers India, a
leading civil engineering firm, might indirectly benefit from rising crude prices as it constructs pumping and compressor
stations for oil and petroleum products. Overall, while many companies could face challenges, certain sectors may find
opportunities amid the ongoing geopolitical tensions.
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TSR FegeR | faemaal # fear mar feRigur

https://www.livehindustan.com/jharkhand/bokaro/story-ongc-csr-initiative-plants-1-150-trees-in-schools-to-combat-heat-
waves-201727810172153.html

fort ufterg:16: T URER T TR0 dRa e SE-SHE S Jegsm 3 fagraal # far mr deRmursi-sit
HTgem & fagredl d &

faemerdl & URNTR &1 831 W1 @ §=f 1 fee 39 T M M & fo Siiweiidt & Hegsm § 99 9 deafear) & 8 fasrmeal
g T arare H QYR fobar 7| favra A 3 FReR foru o 3@ TieRiur HieiaR &) Hed faemera smamfear & 300 TyRIgur
& 1y FHTeA forar T R BTeR 9 waeR e BR1 o & ary faftw et § we faamem smamfean & 300,76
faemera aamfear 200 ,I<pitd = faarer™ Higre 100, UTufie faered faarers 100,30 faarad smdreTe Uag Ifed 3T
faemeral & MyRIuoT fooam waT| TR & Sreaed Tifa I8 3 HeT Ui Bl T P T Wd UfaRid 9 & fore I ufdeg §
1Y g S g HIRTET ¥ § Tl DY TR o GhdT 8 1 Hh W BNH yue, maiaiiy sfwdl ogd Sed ufgd Riew 9
BEEELRUESEE
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NS A 7471 A 99 WS A Jamar Ta=sd1 AfHaE

https://www.livehindustan.com/jharkhand/bokaro/story-ongc-celebrates-cleanliness-fortnight-with-awareness-programs-in-
bokaro-201727895140328.html
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MR TR A T3
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Israel-Iran War : ST @1 ¢, fgd 78 AR IR Afr g9 Hufal &1 Fidh

https://hindi.asianetnews.com/business-news/money-news/iran-israel-war-impact-on-indian-oil-companies-like-ongc-oil-
india-amid-middle-east-tension/articleshow-3magx06u
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Ambani's Reliance won't lose old partner BP despite end of exclusivity

https://energy.economictimes.indiatimes.com/news/oil-and-gas/ambanis-reliance-wont-lose-old-partner-bp-despite-end-of-
exclusivity/113890841

BP will continue to pursue energy ventures with Reliance Industries in India despite the end of their exclusivity. Having
invested over $12 hillion, BP sees their partnership as strategic and trust-based. Future plans include investments in oil,
gas, mobility, low carbon initiatives, and fostering local talent.

Global supermajor BP PIc's exclusivity with Reliance Industries Ltd has ended but the energy giant will continue to pursue
oil and gas as well as mobility ventures in India with the Mukesh Ambani firm owing to an unwritten strategic partnership,
BP's outgoing India head Sashi Mukundan said. BP in 2011 spent USD 7.2 billion to acquire 30 per cent interest in 23 oil
and gas blocks of Reliance . Eastern offshore KG-D6 block was the cornerstone of the deal that also provided for a 10-
year exclusivity period which meant that BP would take up energy projects or investments in India only in partnership
with Reliance.

The firm has so far invested more than USD 12 billion across the energy value chain including bringing on stream three
new deepwater natural gas projects in KG-D6 that account for one-third of India's gas production.

"We started working with Reliance as early as 2005 when first (the then BP CEO) Lord John Browne visited India,"
Mukundan said.

It finally fructified in the 2011 deal. "13 years since we did the upstream deal, not once have we gone back and looked at
the contract,” he said, adding the partnership with Reliance is not a contract based but one based on "trust and
relationship".

"So anytime we have any issues between the two partners, we just sit face to face. | just have to make a call or (send a)
WhatsApp (message) and say | want to come and see you. And you know, between him (Mukesh Ambani, Chairman
and Managing Director of Reliance Industries Ltd) and Mr (PMS) Prasad (Executive Director at Reliance), we resolve
everything," he said.

Mukundan said the original deal for stake in upstream oil and gas exploration and production assets has grown into the
retail partnership and EVs and continues to grow.

"In the (2011) contract, the exclusivity was for 10 years. That expired. But there is an unwritten... | wouldn't call it
agreement, but it's an unwritten feeling that, basically, we are their strategic partner, and they are our strategic partner.
And I think both companies have actually stuck to it," he said. "Anytime we get approached, we say no. Anytime they get
approached, they say no."

BP-Reliance "are exclusive more from a relationship standpoint", he said.
For Ambani, BP is its strategic partner.

Asked why BP chose Reliance and not any other Indian firm like state-owned Oil and Natural Gas Corporation (ONGC),
Mukundan said Reliance had a very large exploration acreage spread over 270,000 square kilometers that gave it
materiality.

In the recently concluded bid round for oil and gas exploration acreage, BP-Reliance teamed up with ONGC to bid for a
Guijarat offshore block.

Mukundan said BP's approach all these years has been to "work with what India is looking for".

"And through the years, have always said that the right way to do stuff is to work as partners across and share
infrastructure," he said, citing the example of the US where BP is a competitor with Chevron, Shell and other global giants
but work together in the Gulf of Mexico.

BP stands with the government on expanding exploration in the country so that more oil and gas can be produced and
reliance on imports cut. "And with that (objective in mind), we had the conversation with ONGC, Reliance and we agreed
that it would be a powerful combination to have the three of us together -- a national oil company, the largest private
company and the most successful international company in India, all working together," he said.
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Dwelling on BP's future plans, Mukundan said investment strategy rests on four pillars -- resilient hydrocarbon, lubricants,
mobility and renewables.

While BP has been early movers in the renewable energy space, it believes India is in an energy addition phase where
it will need fossil fuels to meet rising energy needs.

"So the first of the four pillars is that we will still continue to look at oil and gas," he said, adding BP-Reliance's KG-D6
block produces a third of India's natural gas. The block also produces oil.

"And we have plans to do more in that block. And we have got two other blocks next to it, which we will continue to
explore. And hopefully use the same infrastructure that we have built," he said.

BP-Reliance will invest "a couple of billion dollars" in the two blocks in near term, he said.

The second pillar is customers and products where BP has Castrol, a lubricant brand present in India for 125 years.
"Castrol has been predominantly a lubricant business, but now they are moving into EV fluids.

They are also getting into workshops," he said.
Then there is Jio-BP - the equal mobility joint venture of BP and Reliance.

"Jio-BP off with petrol and diesel and now we have got convenience. We are looking at both compressed biogas and
CNG, and then EV charging," he said, adding the joint venture just inaugurated the 5,000th charging point.

"So if you just put it in context, all of India has 12,500 charge points. We have 5,000 of those. And these 5,000 are fast
charging charge points. And the one which you just inaugurated a couple of days ago has a capacity of 480 kilovolts,
which means | can take some of the top cars, like your BMW, and you can charge it in about 18 minutes," he said.

Third pillar is low carbon where BP has supported some startups in the space and also develop own solutions.
The last pillar is people. "When | first started in India, | used to call it the 3Ms - molecules, markets, and minds."

BP has a business and technology centre in Pune and is starting one in Bengaluru soon.
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YR B 7T A AT HUAT — A SRI TAwCX
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India’s state-owned green subsidiaries

https://www.netzeroinvestor.net/news-and-views/indias-state-owned-fossil-fuel-companies-are-listing-their-green-
subsidiaries

Ever since Indias independence in 1947, its state-owned companies have been a powerful economic force. Despite
successive governments advocating for privatisation and the parallel emergence of several large privately held
conglomerates, these companies account for over 20% of Indias GDP a figure that is higher than it is for Mexico or
Brazil. 13 of these state-owned companies were christened maharatna or great jewels a phrase that captures not only
the nationalist zeal that surrounds them but also their stature in Indian industry. The maharatnas include some of Indias
largest fossil fuel companies such as Coal India, Indian Oil Corporation, Bharat Petroleum, Oil and Natural Gas
Corporation (ONGC) and National Thermal Power Corporation (NTPC). Several state-owned companies have
established renewable energy subsidiaries in recent years. Soon, some of these subsidiaries will trade on Indian stock
markets giving institutional investors an opportunity to cash in. ONGC and NTPC two of the largest maharatnas - have
recently set up wholly-owned renewable energy companies. These green subsidiaries are making their bid as they enter
the market. So, what does the investment case depend on?

Decarbonising the parents ONGC listed its shares on Indias stock market back in 1995. Today, the company is 41%
publicly owned. 58% of its equity is held by the government. In February 2024, the company announced the formation of
a new subsidiary ONGC Green. According to its listing disclosures, ONGCs subsidiary will target a wide range of
renewable energy activities ranging from bio-fuels and green hydrogen to carbon capture and storage. The creation of a
green subsidiary is set within a wider context of investor pressure over decarbonizing the parent company. Climate Action
100+, an investor coalition, began engagements with ONGC in 2020. In June 2024, ONGC published a decarbonisation
roadmap citing demand reduction for its core business. In it, the company identified several opportunities arising from
Indias energy transition that it hopes to tap into. Most of these activities fall within ONGC Greens core business
proposition. We appreciate and welcome ONGCs ongoing commitment to its climate goals and improved disclosures,
especially given its position as a Public Sector Undertaking in an emerging economy on an advanced growth trajectory.
We look forward to continuing our engagement with the company as it implements these plans and aligns its capital
expenditure with these goals, says SBI Funds Management, an Indian asset manager. NTPCs green subsidiary NTPC
Green Energy was incorporated in 2022. On September 18, 2024 the company filed a Draft Red Herring Prospectus with
SEBI Indias securities regulator, signaling its intention to pursue an initial public offering. The IPO of its green subsidiary,
for NTPC too, comes in the context of a parent company looking to diversify its portfolio. Currently, renewable energy
accounts for 43% of Indias installed capacity, led by 82 GW of rapidly proliferating solar energy capacity. By 2032, NTPC
is targeting an installed capacity of 60 GW which would account for 45% of its power generation capacity. With the
increased support of the Government and improved economics, the renewable energy sector has become attractive from
an investors perspective, NTPC Green Energy says in its filings. The two companies have recently combined their
pursuits of renewable energy. A joint venture in offshore wind was announced in February 2024.
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Ambani's Reliance won't lose old partner BP despite end of exclusivity

https://www.msn.com/en-in/lifestyle/relationships/ambani-s-reliance-won-t-lose-old-partner-bp-despite-end-of-
exclusivity/ar-AAlrzucW

Global supermajor BP Plc's exclusivity with Reliance Industries Ltd has ended but the energy giant will continue to pursue
oil and gas as well as mobility ventures in India with the Mukesh Ambani firm owing to an unwritten strategic partnership,
BP's outgoing India head Sashi Mukundan said. BP in 2011 spent USD 7.2 billion to acquire 30 per cent interest in 23 oil
and gas blocks of Reliance. Eastern offshore KG-D6 block was the cornerstone of the deal that also provided for a 10-
year exclusivity period which meant that BP would take up energy projects or investments in India only in partnership
with Reliance.

The firm has so far invested more than USD 12 billion across the energy value chain including bringing on stream three
new deepwater natural gas projects in KG-D6 that account for one-third of India's gas production.

"We started working with Reliance as early as 2005 when first (the then BP CEO) Lord John Browne visited India,"
Mukundan said.

It finally fructified in the 2011 deal. "13 years since we did the upstream deal, not once have we gone back and looked at
the contract,” he said, adding the partnership with Reliance is not a contract based but one based on "trust and
relationship”.

"So anytime we have any issues between the two partners, we just sit face to face. | just have to make a call or (send a)
WhatsApp (message) and say | want to come and see you. And you know, between him (Mukesh Ambani, Chairman
and Managing Director of Reliance Industries Ltd) and Mr (PMS) Prasad (Executive Director at Reliance), we resolve
everything," he said.

Mukundan said the original deal for stake in upstream oil and gas exploration and production assets has grown into the
retail partnership and EVs and continues to grow.

"In the (2011) contract, the exclusivity was for 10 years. That expired. But there is an unwritten... | wouldn't call it
agreement, but it's an unwritten feeling that, basically, we are their strategic partner, and they are our strategic partner.
And | think both companies have actually stuck to it," he said. "Anytime we get approached, we say no. Anytime they get
approached, they say no."

BP-Reliance "are exclusive more from a relationship standpoint"”, he said.

For Ambani, BP is its strategic partner.

Asked why BP chose Reliance and not any other Indian firm like state-owned Oil and Natural Gas Corporation (ONGC),
Mukundan said Reliance had a very large exploration acreage spread over 270,000 square kilometers that gave it
materiality.
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Petrobras considers two partnerships in South America

https://lwww.offshore-mag.com/business-briefs/company-news/news/55173002/petrobras-petrobras-considers-two-

partnerships-in-south-america

Staatsolie is Surinames national oil company. In this case, the agreement extends to carbon capture, new energy sources
and contingency response planning.

One of their goals is to use Petrobras experience to advance more sustainable development of Surinames oil, gas and

energy industries.

The non-binding agreement with YPF, which runs for three years, is focused on hydrocarbons activity, and it also provides
for a technological cooperation that could lead to knowledge sharing in complementary skills.

Petrobras is already a partner to YPF in the onshore Rio Neuqun field development in the Neuqun Basin.
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