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India's SAIL reports lower Q1 profit on frail domestic demand for steel 

https://www.reuters.com/markets/commodities/indias-sail-reports-lower-q1-profit-frail-domestic-demand-steel-2024-08-08/  

BENGALURU, Aug 8 (Reuters) - Steel Authority of India (SAIL) (SAIL.NS), opens new tab reported a decline in first-

quarter profit on Thursday, hurt by feeble domestic demand as government spending reduced due to the general elections 

and prices continued to fall. 

The state-owned firm's consolidated net profit fell more than 61% to 817.8 million rupees (around $10 million) for the 

quarter ended June 30. 

Its revenue declined 1.5% to 239.98 billion rupees. 

KEY CONTEXT 

Domestic demand for steel remained lukewarm during the quarter as government spending on infrastructure and 

manufacturing slowed down due to the general elections. Steel prices were also under pressure as India 

net imported finished steel at cheaper rates. 

However, analysts still see India as a "bright spot" amid weak global demand. 

Meanwhile, lower costs of a key steelmaking raw material - coking coal - boosted the profit of peers such as Tata 

Steel(TISC.NS), opens new tab last month. 
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Domestic steel prices plunge to 45-month low as supplies outpace demand 

https://www.financialexpress.com/business/industry-domestic-steel-prices-plunge-to-45-month-low-as-supplies-outpace-

demand-3576658/lite/  

TV Narendran, CEO and MD, Tata Steel said: "These prices aren't sustainable. We expect the trend to reverse in the 

next few weeks." 

Domestic steel prices have tumbled to a 45-month low despite strong consumption, as falling exports and rising imports 

boosted supplies. The subdued prices, if not corrected, might derail the country’s ambition to have 300 million tonnes per 

annum (mtpa) steel-making installed capacity by 2030, as the margins of major manufacturers could come under 

pressure, industry executive say. 

However, lower steel prices may help combat inflation, as the alloy is key industrial raw material. 

Data compiled by rating agency ICRA show that at Rs 51,200 a tonne, the August (ex-works) price of the benchmark Hot 

rolled coil (HRC) was at its lowest since November 2020, when it was Rs 45,975 a tonne in the Mumbai market. 

TV Narendran, CEO and MD, Tata Steel said: “These prices aren’t sustainable. We expect the trend to reverse in the 

next few weeks.” 

“Indian steel prices have fallen to their lowest levels in over three years, largely due to shifts in the global market. A 

notable slowdown in China’s economy has triggered a correction in global steel prices, with Chinese export prices 

dropping to a four-year low. This decline has led to a surge in HRC imports from Vietnam and China into India,” said 

Dhruv Goel, CEO, BigMint. 

Furthermore, the increased presence of Chinese steel in the international market—where exports from China have risen 

by approximately 20% year-on-year from January to July 2024—has rendered Indian steel exports uncompetitive in 

various regions, resulting in a significant drop in export volumes. 

The interplay of rising imports and falling exports has profoundly affected pricing dynamics within the Indian steel industry, 

he added. 

Domestically, the situation is compounded by an influx of additional supplies from major Indian steel producers like JSPL 

and NMDC, further aggravating the supply-demand imbalance. This surplus, combined with the global factors at play, 

has exerted substantial downward pressure on steel prices in India, creating a challenging landscape for the industry. 

It’s worth noting that just three years ago, mills enjoyed better margins, even when coking coal prices were around $100 

per tonne, compared to the current price of $250 per tonne. 

In a results call with the analysts, JSW Steel Joint Managing Director and CEO Jayant Acharya said, “The Indian steel 

imports in Q1 were up by 27% YoY, while it were lower QoQ. But elevated exports from China continue to be a concern. 

The Chinese production continues to remain higher. Domestic demand is still softer and therefore the excess is flowing 

out to the world. 

Many countries have put barriers to such surplus steel coming into their countries. India is a soft target, and we do not 

have any kind of trade measures in place and that is a concern for the Indian steel industry. The imports from other FTA 

countries have also gone up by 43%, raising our concerns for trade diversions into India.” 

Analysts see no stopping of the trend shortly unless India clamps down on “predatory imports,” particularly from China. 

Significant imports from free trade countries – Japan and Korea – are also limiting domestic companies’ capacity to 

increase prices. 

According to steel ministry data, China contributed 30.5% of India’s total imports during the April-June period of the 

current year, compared with 28.4% a year ago. Japan’s share rose to 26.9%, compared to 12.7%, while Korea’s share 

fell to 27.5% from 35.5% a year ago. India remained a net importer during the April-June period of the current fiscal year, 

following the trend that started in August of FY23, barring aberrations in February and March of FY23. 

https://www.financialexpress.com/business/industry-domestic-steel-prices-plunge-to-45-month-low-as-supplies-outpace-demand-3576658/lite/
https://www.financialexpress.com/business/industry-domestic-steel-prices-plunge-to-45-month-low-as-supplies-outpace-demand-3576658/lite/
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https://www.financialexpress.com/business/industry/
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Analysts cited four primary reasons for the worsening steel trade balance. These include weak global demand due mainly 

to tightening monetary policies and geopolitical shocks; a slowdown in the Chinese economy, particularly its real estate 

sector; low-priced imports from steel surplus countries like China, Korea, and Vietnam; and the fourth, robust growth in 

India’s domestic market that was supporting elevated domestic prices and reduced exports. 

In FY’24, India’s finished steel consumption grew by 13.4% over FY23 to stand at 136 MT. However, finished steel 

production grew by 12.4% to 139 MT. 

India was a net exporter of steel for an extended period. However, the trend took a U-turn, and India became a net 

importer of steel last fiscal year when its imports exceeded its exports by 0.83 million tonnes. 

In FY23, India’s exports exceeded imports by 0.7 million tonnes. In FY24, imports grew 38%, while exports rose 11.5% 

over FY23. Domestic firms also allege that the Indian steel sector is subjected to structural disadvantage due to various 

embedded taxes, duties and levies, which other exporting countries like China, Japan, Korea, ASEAN, etc., are not 

subjected to. Instead, a financially-strong country like China gives a variety of subsidies to its steel Industry. However, 

India remains vulnerable due to its inability to counter subsidies due to the prevailing archaic Lesser Duty Rule in its anti-

dumping investigations. In the Lesser Duty Rule, duty is imposed to the extent of dumping margin or injury margin, 

whichever is lower. This is calculated as the difference between the non-injurious and landed prices. 

Further, India is subjected to an average of 8%-12% of such structural taxes, duties, etc, which are not subsumed in GST. 

The Indian steel industry faces an inverted duty structure in the imports of raw materials for making steel, which is not 

accounted for in the calculation of the injury margin. 

Imported steel does not arrive loaded with such levies from their respective country of origin, giving such products a very 

high price advantage in the Indian market compared to the domestic producers. Countries like China further give 

subsidies to their industries. With 60% of steel arriving from FTA countries with duty-free steel imports, the Indian steel 

industry is facing an adverse situation. Thus, to level the playing field, a new Bharat Border Adjustment Mechanism 

(BBAM) has been proposed by the industry, under which 8-12% or at least 8% duty under the proposed BBAM duty could 

be levied on all steel imports. 
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Smart LNG Agreements discussed at Bharat LNG Summit held at PHD House Delhi 

https://www.babushahi.com/full-news.php?id=189103 

  
Better Infrastructure Utilization and Smart LNG Agreements Crucial for India's LNG Vision, Says Anjani Kumar Tiwari, 

Member, Petroleum and Natural Gas Regulatory Board (PNGRB) 

New Delhi, August 8, 2024 : The Bharat LNG Summit, held at PHD House, New Delhi, on the theme "Envisioning India's 

Future with LNG," saw insightful discussions led by key industry leaders and government officials. 

Anjani Kumar Tiwari, Member of the Petroleum and Natural Gas Regulatory Board (PNGRB), emphasized the 

government's commitment to various reforms such as CGT licensing, reduction of VAT to 5% in some states, tariff reform 

aiming for a single nationwide tariff, product pricing reforms, and incentives for pipeline operators. He stressed the 

necessity of a comprehensive pipeline network for optimal terminal utilization. Addressing the confusion around energy 

transition, especially regarding energy poverty and sustainability, he outlined five pillars to elevate LNG's share in the 

energy basket from 6% to 15%: increasing domestic production, expanding natural gas pipelines, adding LNG terminals, 

promoting gas exchange, and rationalizing gas pricing. 

Tiwari called for better infrastructure utilization, smart LNG sales and purchase agreements, third-party access for LNG, 

development of gas hubs, rationalization of regasification charges, and market exclusivity to achieve a gas-based 

economic vision. 

Rajinder Kumar, Economic Advisor (IFD) at the Ministry of Petroleum and Natural Gas, highlighted the 

interconnectedness of the global energy landscape. He noted India's progress with installed LNG capacity and ongoing 

projects, including the inauguration of 50 LNG stations. He stressed the need to boost LNG use in heavy-duty vehicles, 

pointing out that while there are 590,000 such vehicles worldwide, the majority are in China, with significantly fewer in 

Europe and the USA. 

He likened the LNG scenario to the semiconductor industry in Europe and the USA, advocating for a similar push in India 

to strengthen its LNG sector. 

Dr. C. Laxma Reddy, Executive Director of Oil and Natural Gas Corporation Ltd. (ONGC), highlighted the impact of 

geopolitical tensions, such as the Russia-Ukraine conflict, on the fragility of energy supplies. He noted that Europe's shift 

away from Russian gas is reshaping global LNG trade, driving investments in LNG as a transitional fuel. Countries like 

China and India are rapidly increasing imports to meet growing energy demands and improve air quality. Technological 

advancements in LNG, including better liquefaction and shipping technologies, are making it a more viable and 

sustainable option. 

Ramachandran Laxminarayanan, Director of Business Development at NMDC Energy Abu Dhabi, UAE, discussed the 

Middle Eastern LNG perspective, highlighting the UAE's doubling of capacity and its focus on energy transition and 

carbon capture. He emphasized India's importance to the UAE, being its second-largest trading partner after China, and 

noted the UAE's significance as India's second-largest export market after the USA. 

Rajesh K Mediratta, MD &amp; CEO of Indian Gas Exchange (IGX), reported that IGX achieved 206 MMSCMD in the 

current quarter, with LNG accounting for 52% and overall growth at 18%. He emphasized the role of LNG in meeting 

future demand and the importance of contracting in LNG sourcing. He also introduced GIXI and its development of a 

proprietary index. 

Mediratta projected a shift of many industries to gas, which will increase demand, and highlighted the need for transparent 

trade practices and security assurances. 

Pawan Tibrawalla, Co-Chair of the Hydrocarbons Committee at PHDCCI and CMD of Archit Buildcon Pvt. Ltd., delivered 

the vote of thanks. He encouraged continued meaningful discussions, collaboration, and efforts towards a sustainable 

and prosperous future for India's LNG sector. 

The Bharat LNG Summit 2024 set a robust foundation for India's ambitious LNG vision, reinforcing the need for strategic 

infrastructure development, effective policies, and collaborative efforts to drive growth and sustainability in the LNG 

sector. 

https://www.babushahi.com/full-news.php?id=189103
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The Summit was sponsored by GAIL, NMDC, and IGX, and supported by PHDCCI annual sponsors including DLF Ltd; 

Jindal Steel &amp; Power; KLJ Group; Multani Pharmaceuticals Ltd; Marble City; MMG Group; Radico Khaitan Ltd; Uflex 

Ltd; Vestige; Eazy ERP Technologies; JK Tyre &amp; Industries Ltd; Sagar Group of Industries; Superior Industries 

Limited; Samsung India Electronics; Oswal Greentech; Apeejay Stya Group; Blossom Kochhar Beauty Products Pvt Ltd; 

DCM Shriram; R E Rogers; Trident Group; Ajit Industries Pvt Ltd; Bhagwati Plastic and Pipes Industries; Central 

Coalfields Ltd; DD Pharmaceutical Ltd; Hindware Sanitary; Jindal Steel; Modern Automobiles; and P S BEDI &amp; Co. 
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Foundation for Advancing Science and Technology (FAST India) releases State of Industry R&D in 

India for the Energy sector in collaboration with IIFL Securities 

https://biznewsdesk.com/business/foundation-for-advancing-science-and-technology-fast-india-releases-state/ 

  
New Delhi: FAST India released its sectoral brief on the Energy sector for its series on the State of Industrial research 

and development (R&amp;D) in India in collaboration with IIFL Securities. 

The latest brief presents an in-depth analysis of R&amp;D trends, innovation outputs, and comparative performance 

metrics of major Indian chemical sector firms against their global counterparts. The report underscores significant 

disparities in R&amp;D intensity, the proportion of PhD employees, and patent output, while showing better performance 

in publication rates, providing important insights for policymakers and industry stakeholders. The report reveals critical 

insights into the performance of Indian energy firms in various domains of R&amp;D and innovation, comparing them 

with their global counterparts as well as categorising Indian firms into high-revenue and low-revenue clusters to provide 

a more nuanced analysis: 

1. R&amp;D Intensity: 

a. Three Indian energy firms (Coal India, RIL, and ONGC) ranked amongst the top five firms for R&amp;D intensity. 

Overall, the global energy firms show 2.5x higher R&amp;D intensity compared to the Indian firms. 

b. Coal India ranks first overall, with an R&amp;D intensity of 3.8%, much higher than PetroChina (0.9%) that comes in 

second place. 

2. Proportion of PhD Employees: 

a. Global firms outperformed Indian firms for the proportion of PhD employees by 4.0x. 

b. Equinor ranks first among global firms in proportion of PhD employees with 2.07%. BPCL ranks first among Indian 

firms and 8th overall. 

3. Publications: 

a. Indian energy firms outperformed global firms by 1.1x in publications per billion USD revenue. 

b. Coal India maintains its first rank in publications per USD billion revenue by publishing more than 3.4x the second-

ranked firm, Tata Power, indicating a strong focus on research and dissemination amongst all firms studied. NHPC 

Limited ranks fourth in this parameter. 

c. RIL and IOCL have the maximum absolute number of publications over the study period in the high revenue cluster 

for Indian firms, at 262 and 218 respectively. 

4. Patent Output: 

a. Indian firms significantly lag in patent output, with global firms producing 9.9x the number of patents per billion USD 

revenue as compared to Indian firms. 

b. While Reliance Industries Limited performs well for patents by revenue as compared to other Indian firms, it does not 

rank amongst the top five global and Indian firms overall. 

Conclusion 

The Indian energy sector, largely dependent on fossil fuels, is slowly moving towards increasing the use of renewable 

energy and improving efficiency for use of non-renewable fuel. A large proportion of high market capitalisation firms in 

the sector in India are PSEs, which compete well with global peers for R&amp;D intensity. However, when compared to 

global counterparts, Indian firms generally have fewer proportion of PhD qualified employees and patents by revenue, 

highlighting the need for increased focus on innovation and intellectual property. 
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Tripura Natural Gas Company eyes CNG station in Mizoram 

https://www.indiatodayne.in/tripura/story/tripura-natural-gas-company-eyes-cng-station-in-mizoram-1067341-2024-08-08 

  
Pralay Patra, Managing Director of Tripura Natural Gas Company Limited, met Mizoram Chief Minister Lalduhoma on 

Thursday, August 8. 

Patra informed the Chief Minister that the company is interested in setting up a compressed natural gas filling station in 

Mizoram. 

The Chief Minister directed Patra to meet with the Ministry of Food, Civil Supplies and Consumer Affairs and the 

Secretary, and to submit a detailed plan of action. 

Meanwhile, Oil and Natural Gas Corporation (ONGC) has intensified operations to increase gas production in Tripura to 

supply power generation plants in the state, an official said on Monday. 

 

This decision follows reports of reduced gas supply to various power plants. ONGC produced 1,527 million standard 

cubic metres (MMSCM) of gas in Tripura in the 2023-24 fiscal and aims to extract 1,675 MMSCM in 2024-25. 

'ONGC is working to ensure sufficient gas supply to power plants in Tripura. We have set a target of extracting 1,675 

MMSCM of gas this fiscal year while production was 1,527 MMSCM last year,' said Krishna Kumar, ONGC's Tripura 

Asset Manager. 

ONGC plans to dig 20 new wells for gas exploration in 2024-25 and will add one more rig soon. Currently, six rigs are 

being used. Besides new exploration, ONGC has started cluster drilling to extract gas from old well sites, which already 

have facilities and approval. 
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REnergy Dynamics Enhances Leadership with New Advisory Board to Drive Sustainable Growth 

https://solarquarter.com/2024/08/08/renergy-dynamics-enhances-leadership-with-new-advisory-board-to-drive-sustainable-

growth/ 

  
REnergy Dynamics Enhances Leadership with New Advisory Board to Drive Sustainable Growth 

REnergy Dynamics (RED), a pioneer in renewable energy with a focus on bioenergy and sustainable solutions, has 

announced the formation of its Advisory Board, bringing together top industry leaders to guide its future endeavors. 

Board Appointments: Subhash Kumar (Chairman, Advisory Board): Kumar, a veteran with over 40 years in the energy 

sector, previously served as Chairman and Managing Director at ONGC. His expertise in sustainability and energy 

transition will be pivotal in shaping REDs strategic vision. 

Ramakrishna Y B (Member, Advisory Board): Known for his significant role in advancing biofuels at both state and 

national levels in India, Ramakrishna will leverage his experience in policy formulation to drive REDs bioenergy initiatives. 

Supratim Sarkar (Member, Advisory Board): With over 25 years in financial services, including project and corporate 

finance, Sarkar will contribute his financial acumen to secure funding and ensure the long-term viability of REDs projects. 

Dr. Torben Bonde (Member, Advisory Board): Dr. Bonde, an expert in environmental and biofuel technologies with a 

Ph.D. in Microbial Ecology, will bring innovative perspectives from his leadership roles at BioFuel Technology and Kinetic 

Biofuel. 

Kushagra Nandan, Co-Founder, Chairman &amp; Managing Director of RED, expressed his enthusiasm: We are honored 

to welcome Mr. Kumar, Mr. Ramakrishna, Mr. Sarkar, and Dr. Bonde to RED. Their extensive experience will be 

instrumental in driving our mission to advance sustainable bioenergy solutions. 

Varun Karad, Co-Founder &amp; CEO of RED, emphasized the significance of the new board: The establishment of our 

Advisory Board marks a milestone for RED. We are confident that their guidance will accelerate our growth and reinforce 

our position as a leader in the bioenergy sector. 

Mr. Subhash Kumar, Chairman of the Advisory Board, stated: It is a privilege to join REnergy Dynamics as Chairman of 

the Advisory Board. The companys dedication to sustainable bioenergy resonates with my commitment to advancing the 

energy transition. I look forward to collaborating with the RED team to foster green energy adoption and make a 

meaningful environmental impac. 

https://solarquarter.com/2024/08/08/renergy-dynamics-enhances-leadership-with-new-advisory-board-to-drive-sustainable-growth/
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