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ONGC, Shell Energy India sign MoU to explore deepwater blocks, LNG sourcing opportunities 

https://www.7globe.in/ongc-shell-energy-india-sign-mou-to-explore-deepwater-blocks-lng-sourcing-opportunities/ 

  
ONGC, Shell Energy India set to explore deepwater blocks, LNG sourcing opportunities 

Oil and Natural Gas Corp ( ONGC ) and Shell Energy India Private Ltd have signed a non-binding MoU to explore joint 

opportunities in deepwater and ultra-deepwater oil and gas exploration. The two companies will also look at 

opportunities for LNG sourcing, ONGC said on Monday. The agreement was signed on August 10 and provides a 

framework for the two companies to assess potential areas of cooperation across India's energy sector. It does not 

commit either company to any specific investment or project. Under the proposed collaboration, ONGC and Shell 

Energy India will explore joint participation in deepwater and ultra-deepwater offshore blocks offered under the 

government's Open Acreage Licensing Policy (OALP), including the ongoing OALP Rounds X and XI and future bidding 

rounds. The companies will also examine opportunities under the broader Samudra Manthan initiative, along with 

possible farm-in and farm-out arrangements involving ONGC's existing OALP blocks. Upstream Oil & Gas: Exploring 

joint participation in deepwater and ultra-deepwater offshore blocks offered under (currently underway) Open Acreage 

Licensing Policy (OALP) Rounds X and XI, as well as future bid rounds, under the broader impetus of 

SamudraManthan. The two companies will also explore farm-in/farm-out opportunities in ONGC's existing OALP 

blocks. The MoU sets out a non-binding framework for such collaboration, it said. Focus on 

deepwater exploration 

The agreement with Shell comes as ONGC has been pursuing collaborations with international companies to bring 

additional expertise into India's deepwater exploration programme. In August 2022, ONGC signed a Heads of 

Agreement with ExxonMobil to collaborate on deepwater exploration along India's eastern and western coasts. ONGC 

has also signed memorandums of understanding with global majors including ExxonMobil and Chevron for deep- and 

ultra-deepwater exploration. The proposed partnership with Shell brings together ONGC's position as India's largest oil 

and gas explorer and Shell's global expertise in upstream exploration and LNG. The upstream cooperation would cover 

potential participation in future offshore licensing rounds and the assessment of opportunities to bring additional 

partners into existing ONGC blocks through farm-in and farm-out arrangements. The collaboration comes as India 

seeks to accelerate exploration of offshore resources and attract investment and technical expertise into deepwater 

and ultra-deepwater acreage. LNG sourcing also on agenda 

The second area of cooperation under the MoU is LNG sourcing. Exploring opportunities in LNG sourcing to support 

India's transition towards a stronger gas-based economy. By bringing together complementary capabilities and global 

expertise, the collaboration seeks to create new synergies across the energy value chain, supporting deeper 

exploration, greater energy availability and India's long-term energy security, ONGC said. The two companies will 

explore opportunities to collaborate on LNG sourcing as India seeks to expand the role of natural gas in its energy mix, 

increase gas consumption and strengthen the availability of gas supplies. ONGC said the collaboration is intended to 

create synergies across the energy value chain and support deeper exploration, greater energy availability and India's 

long-term energy security. Exploring deeper. Collaborating stronger. Powering India's energy future, ONGC said in a 

post announcing the agreement. The MoU is part of a broader push by Indian energy companies to secure additional 

domestic oil and gas resources while expanding access to LNG as the country seeks to build a more gas-based 

economy. 
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Oil and Natural Gas Corp (ONGC) is set to sign agreements with Venezuela to operate two oil blocks under the South 

American nation's new petroleum law, Reuters reported, citing company officials. 

Its overseas arm, ONGC Videsh Ltd (OVL), has secured a licence from the US Office of Foreign Assets Control 

(OFAC) to operate oil and gas projects in Venezuela. OVL holds a 40 per cent stake in the San Cristobal field and, with 

other Indian partners, an 18 per cent stake in the Carabobo-1 project. 
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NEW DELHI, Aug 10: Oil and Natural Gas Corp (ONGC) and Shell Energy India Private Ltd have signed a non-binding 

memorandum of understanding to explore joint opportunities in deepwater oil and gas exploration and liquefied natural 

gas sourcing, the state-owned firm said on Monday. 

The agreement, signed on August 10, covers potential collaboration across India's energy sector, including joint 

participation in deepwater and ultra-deepwater offshore blocks offered under the government's Open Acreage 

Licensing Policy, or OALP, as well as future bidding rounds, ONGC said in a post on X. 

ONGC and Shell Energy India will explore opportunities in OALP Rounds X and XI under the broader Samudra 

Manthan initiative, as well as potential farm-in and farm-out arrangements involving ONGC's existing OALP blocks, the 

company said. 

The memorandum does not commit either company to specific investments or projects and provides a framework for 

evaluating potential areas of cooperation. 

The agreement with Shell builds on ONGC's recent efforts to bring international expertise into India's deepwater 

exploration programme. In August 2022, ONGC signed a Heads of Agreement with ExxonMobil to collaborate on 

deepwater exploration on India's eastern and western coasts. 

ONGC has also signed memorandums of understanding with global majors including ExxonMobil and Chevron for 

deep- and ultra-deepwater exploration. 

On its collaboration with Shell, ONGC said the MoU is to explore potential collaboration opportunities across India's 

energy sector. 

The partnership brings together ONGC's position as India's largest oil and gas explorer with Shell's global expertise 

across upstream exploration and LNG, potentially creating opportunities for cooperation across both domestic 

exploration and gas supply. 

The upstream component comes as India seeks to accelerate exploration of its offshore resources and attract 

investment and technical expertise into more challenging deepwater and ultra-deepwater acreage. 

Under the proposed collaboration, the companies could participate jointly in future offshore licensing rounds and 

assess opportunities to bring additional partners into existing ONGC blocks through farm-in and farm-out 

arrangements. 

The LNG component could also become significant as India seeks to increase gas consumption while meeting rising 

energy demand and diversifying its fuel supply. 

The collaboration will focus on two key areas of mutual business interest. 

"Upstream Oil & Gas: Exploring joint participation in deepwater and ultra-deepwater offshore blocks offered under 

(currently underway) Open Acreage Licensing Policy (OALP) Rounds X and XI, as well as future bid rounds, under the 

broader impetus of #SamudraManthan. The two companies will also explore farm-in/farm-out opportunities in ONGC's 

existing OALP blocks. The MoU sets out a non-binding framework for such collaboration," it said. 

Secondly, the two firms would collaborate on LNG. "Exploring opportunities in #LNG sourcing to support India's 

transition towards a stronger gas-based economy. 

"By bringing together complementary capabilities and global expertise, the collaboration seeks to create new synergies 

across the energy value chain, supporting deeper exploration, greater energy availability and India's long-term energy 

security," ONGC said. 

The companies will also explore opportunities to collaborate on LNG sourcing, as India seeks to expand the role of 

natural gas in its energy mix and strengthen the availability of gas supplies. 

https://www.dailyexcelsior.com/ongc-shell-energy-india-sign-pact-to-explore-deepwater-blocks-lng-opportunities/
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"Exploring deeper. Collaborating stronger. Powering India's energy future," ONGC said in a post announcing the 

agreement. 

ONGC said the collaboration is intended to create synergies across the energy value chain and support deeper 

exploration, greater energy availability and India's long-term energy security. 

The agreement is part of a broader push by Indian energy companies to secure additional domestic oil and gas 

resources while expanding access to LNG as the country seeks to build a more gas-based economy. (PTI ) 
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Samudra Manthan 2026: Explore India's 84,084 crore offshore oil & gas mission, key basins, major companies, 

exploration projects , OALP blocks, technology and job opportunities. 

Project Management Software 

India is preparing for a major expansion of offshore oil and natural gas exploration with the Samudra Manthan 

programme , formally linked to the government's National Offshore Exploration Scheme. The initiative is designed to 

accelerate exploration in India's deepwater and ultra-deepwater regions, reduce exploration risks and attract greater 

participation from domestic and international energy companies. The Union Cabinet approved the 84,084 crore scheme 

in July 2026. 

The programme is particularly important because India has large offshore sedimentary areas with significant 

exploration potential. The Directorate General of Hydrocarbons (DGH) identifies several important offshore basins, 

including Krishna-Godavari, Cauvery, Mahanadi, Mumbai Offshore, Saurashtra, Kutch and Andaman 

The new exploration push could create opportunities not only for oil and gas producers but also for drilling contractors, 

seismic survey companies, offshore EPC companies, subsea contractors, engineering firms, vessel operators, oilfield 

service providers and skilled professionals 

? What Is Samudra Manthan? 

Samudra Manthan is India's major offshore exploration initiative aimed at increasing exploration and production of 

domestic oil and natural gas resources. 

The programme focuses particularly on: 

? Deepwater exploration 

? Ultra-deepwater exploration 

? Exploratory drilling 

? Seismic surveys 

? Hydrocarbon resource assessment 

? Advanced offshore technologies 

? Reducing exploration risk 

? Attracting international oil & gas companies 

? Increasing domestic oil and gas production 

? Strengthening India's energy security 

The 84,084 crore government programme is intended to support India's broader objective of increasing domestic 

hydrocarbon availability and reducing dependence on imported energy. 

? Why Deepwater Oil & Gas Exploration Is Important 

India has already developed major offshore production areas, particularly in the western offshore region and the 

Krishna-Godavari Basin. 

However, a large part of India's offshore potential remains underexplored, particularly in deeper waters. 

https://dmc-education.com/2026/08/10/samudra-manthan-2026-indias-%e2%82%b984084-crore-offshore-oil-gas-exploration-mission-locations-companies-jobs/
https://dmc-education.com/2026/08/10/samudra-manthan-2026-indias-%e2%82%b984084-crore-offshore-oil-gas-exploration-mission-locations-companies-jobs/
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Deepwater and ultra-deepwater exploration is technically challenging because wells may have to be drilled through 

thousands of metres of water before reaching the geological target. 

This requires: 

Advanced drilling rigs 

? Deepwater engineering 

? High-resolution seismic surveys 

? Advanced geological interpretation 

? Subsea technology 

? Well-control systems 

? Offshore support vessels 

? Advanced geophysical analysis 

Consequently, Samudra Manthan could create a large ecosystem of energy companies and specialised contractors. 

? Major Offshore Oil & Gas Exploration Locations in India 

? 1. Mahanadi Offshore Basin  Odisha Coast 

The Mahanadi Offshore Basin is currently one of the most important areas to watch. 

? Location: Offshore Odisha, Bay of Bengal 

In July 2026, Oil and Natural Gas Corporation Limited (ONGC) commenced drilling of its first deepwater exploratory 

well, MN-DW18-1-H-D , in the Mahanadi Offshore Basin. The well was spudded on 25 July 2026 and was described as 

an important step in India's deepwater exploration campaign under Samudra Manthan. 

? Why Mahanadi Is Important 

The basin has attracted increasing exploration interest following recent exploration activity and discoveries. 

Key activities include: 

? Deepwater exploratory drilling 

? Seismic surveys 

? Geological evaluation 

? Ultra-deepwater exploration 

? Future offshore development 

Oil India also holds an ultra-deepwater block in the Mahanadi Basin under OALP-IX. 

? Important Companies 

ONGC 

Oil India Limited 

TotalEnergies  technology support to Oil India 

Future OALP block operators 

Offshore drilling and oilfield service contractors 

? 2. Krishna-Godavari (KG) Basin  Andhra Pradesh Coast 

The Krishna-Godavari Basin , commonly called the KG Basin, is one of India's most important hydrocarbon provinces. 

? Location: Offshore Andhra Pradesh, Bay of Bengal 

? Major Hub: Kakinada offshore region 

The basin already has major deepwater production infrastructure through the KG-D6 project. 
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Reliance Industries Limited and bp are major companies associated with KG-D6 deepwater operations. 

The basin is also part of the new ultra-deepwater exploration push. DGH's OALP-IX records include ultra-deepwater 

KG blocks awarded to Oil India, while OALP-X has also offered multiple ultra-deepwater KG blocks. 

? Companies to Watch 

Reliance Industries 

bp 

Oil India Limited 

ONGC 

TotalEnergies 

Future OALP operators 

Offshore drilling contractors 

Subsea and oilfield service companies 

Oil India and TotalEnergies' technology agreement specifically covers exploration in Oil India's OALP-IX ultra-

deepwater blocks in the KG and Mahanadi basins. 

? 3. Andaman Basin / Andaman Sea 

The Andaman Basin is one of India's major frontier exploration areas. 

? Location: Offshore Andaman & Nicobar Islands 

? Region: Andaman Sea 

The basin has attracted significant interest because of its frontier hydrocarbon potential and challenging deepwater 

environment. 

Oil India has been undertaking exploration and appraisal activities in the Andaman region. Its technology agreement 

with TotalEnergies specifically covers the ongoing appraisal programme for a gas discovery in Oil India's shallow 

offshore Andaman block. 

DGH's OALP-X offering also includes multiple ultra-deepwater blocks in the Andaman-Nicobar Basin 

? Important Companies 

Oil India Limited 

TotalEnergies 

Future OALP operators 

Offshore drilling companies 

Seismic contractors 

Subsea engineering companies 

? 4. Cauvery Offshore Basin  Tamil Nadu Coast 

The Cauvery Basin is another important eastern offshore exploration area. 

? Location: Offshore Tamil Nadu 

? Region: Bay of Bengal 

The Cauvery Basin has been included in deepwater and ultra-deepwater exploration programmes. 

DGH's OALP-IX records show multiple Cauvery ultra-deepwater blocks awarded to ONGC. OALP-X also includes a 

deepwater Cauvery block. 

? Major Exploration Activities 

? Seismic surveys 

? Geological studies 
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? Exploratory wells 

? Deepwater drilling 

? Resource assessment 

? Future field development 

? Companies 

ONGC is a key existing operator in the basin, while future OALP participants and specialised offshore contractors may 

also become involved. 

? 5. Mumbai Offshore Basin  Arabian Sea 

The western offshore region remains one of India's most established oil and gas production areas. 

? Location: Offshore Maharashtra 

? Region: Arabian Sea 

The Mumbai Offshore Basin includes major producing assets and continues to have exploration potential. 

DGH's OALP-IX award list includes Mumbai Offshore blocks awarded to ONGC. 

? Key Company 

ONGC 

Other future block operators 

Offshore EPC contractors 

Drilling contractors 

Subsea service companies 

Marine logistics companies 

? 6. Saurashtra Offshore  Gujarat Coast 

The Saurashtra Offshore Basin is another important western offshore exploration area. 

? Location: Offshore Gujarat 

? Region: Arabian Sea 

DGH's OALP-IX and OALP-X programmes include Saurashtra offshore and ultra-deepwater blocks. 

ONGC has also been awarded Saurashtra blocks under OALP-IX. 

? Potential Work 

? Seismic acquisition 

? Exploration drilling 

? Geological modelling 

? Deepwater exploration 

? Well testing 

? Offshore infrastructure 

? 7. Kutch Offshore  Gujarat 

Kutch is another western offshore exploration region. 

? Location: Offshore Gujarat 

? Region: Arabian Sea 

DGH's OALP-IX award list includes a Kutch offshore block awarded to ONGC. 

The region can create opportunities for: 
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Seismic contractors 

? Drilling companies 

? Geological consultants 

? Marine service providers 

? Offshore engineering contractors 

? Which Companies Will Work on Samudra Manthan? 

This is one of the most important questions for investors, contractors and job seekers. 

However, it is important to understand that there is not yet a single official list of 50 or 100 companies that have been 

awarded work under Samudra Manthan 

Companies can participate in different ways: 

1 Exploration & Production Companies 

These companies hold or operate exploration blocks. 

2 Technology Partners 

These companies provide deepwater technology and technical expertise. 

3 Drilling Contractors 

They operate offshore rigs and drill exploratory wells. 

4 Seismic Survey Companies 

They collect 2D and 3D seismic data to identify potential hydrocarbon structures. 

5 EPC & Offshore Engineering Companies 

They can execute platforms, pipelines, subsea infrastructure and other facilities. 

6 Oilfield Service Companies 

They provide well logging, cementing, drilling fluids, well testing, completion and other specialist services. 

1. ONGC  Oil and Natural Gas Corporation 

Oil and Natural Gas Corporation Limited is expected to remain one of the most important participants in India's offshore 

exploration programme. 

Major Roles 

? Exploration 

? Deepwater drilling 

? Geological studies 

? Seismic surveys 

? Field development 

Oil and gas production 

Important Offshore Areas 

Mahanadi 

Mumbai Offshore 

Cauvery 

Saurashtra 

Kutch 

Other Indian offshore basins 
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The company's July 2026 Mahanadi deepwater drilling programme is one of the clearest examples of current offshore 

exploration activity linked to the Samudra Manthan push. 

2. Oil India Limited 

Oil India Limited is another major company to watch. 

Oil India has offshore interests in multiple basins and has been awarded ultra-deepwater blocks in the Mahanadi and 

KG basins under OALP-IX. 

Major Areas 

? Mahanadi 

? Krishna-Godavari 

? Andaman 

? Other offshore frontier areas 

Major Role 

Exploration 

Appraisal 

Seismic acquisition 

Exploratory drilling 

Hydrocarbon development 

3. Reliance Industries Limited 

Reliance is a major private-sector participant in India's deepwater oil and gas industry. 

Its KG-D6 operations in the Krishna-Godavari Basin are among India's most significant deepwater developments. 

Major Role 

? Deepwater exploration 

Gas production 

? Offshore development 

? Subsea infrastructure 

Reliance's KG operations provide an important existing technical and operational base for future deepwater activity. 

4. bp 

bp is Reliance's major partner in KG-D6. 

The partnership combines Reliance's Indian offshore operations with bp's international deepwater expertise. 

Key Areas 

? KG Basin 

? Deepwater development 

Natural gas production 

? Offshore technology 

bp's experience in deepwater projects makes it an important company in India's offshore energy ecosystem. 

5. TotalEnergies 

TotalEnergies has a particularly important role as a technology partner. 

Oil India and TotalEnergies signed a Technology Service Agreement on 19 November 2025 for deepwater and ultra-

deepwater exploration. 
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The agreement covers: 

? Andaman appraisal 

? OIL's Mahanadi ultra-deepwater blocks 

? OIL's KG ultra-deepwater blocks 

? OALP-X and future bid-round opportunities 

? Stratigraphic well drilling support 

This makes TotalEnergies one of the most clearly documented international technology partners associated with Oil 

India's offshore exploration expansion. 

6. Shell Energy India 

A significant new development came on 10 August 2026 , when ONGC and Shell Energy India signed a non-binding 

MoU to explore opportunities for collaboration in deepwater and ultra-deepwater oil and gas exploration , as well as 

LNG sourcing. 

Potential Role 

? Deepwater exploration 

? Ultra-deepwater exploration 

? Technical collaboration 

LNG opportunities 

Important: Shell should not currently be described as the confirmed operator of a specific Samudra Manthan block. The 

August 2026 agreement is an MoU to evaluate opportunities; specific projects have not yet been publicly assigned. 

? Other Companies That Could Benefit 

The Samudra Manthan programme could create a much larger supply chain beyond the major E&P companies. 

? Offshore Drilling Companies 

Exploratory wells require specialised offshore rigs such as: 

Drillships 

Semi-submersible rigs 

Jack-up rigs 

Deepwater drilling units 

? Seismic Survey Companies 

Before drilling, companies need detailed geological and geophysical information. 

Major work can include: 

? 2D seismic surveys 

? 3D seismic surveys 

? Ocean-bottom surveys 

? Seismic data processing 

? Geophysical interpretation 

Oilfield Service Companies 

Exploration wells require specialist services such as: 

Directional drilling 

Mud engineering 

Cementing 
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Well logging 

Wireline services 

Well testing 

Completion services 

Drilling fluids 

Pressure control 

Well intervention 

? Subsea Engineering Companies 

Deepwater projects require specialised subsea technology. 

Potential work includes: 

? ROV operations 

? Subsea structures 

? Subsea trees 

? Subsea pipelines 

? Umbilicals 

SURF systems 

? Inspection and maintenance 

? EPC & Offshore Construction Companies 

Once commercial discoveries are confirmed, large-scale engineering and construction contracts can emerge. 

Potential areas include: 

? Offshore platforms 

? FPSO-related infrastructure 

? Fabrication yards 

? Subsea pipelines 

? Offshore installation 

Power and electrical systems 

? Instrumentation and control 

? Gas processing facilities 

? Onshore receiving terminals 

Therefore, the long-term impact of Samudra Manthan could extend far beyond exploration companies. 

? Offshore Basin & Company Overview 

? Basin ? Region ? Key Companies/Participants ? Main Opportunity Mahanadi Odisha ONGC, OIL, TotalEnergies 

Deepwater exploration & drilling KG Basin Andhra Pradesh Reliance, bp, OIL, ONGC, TotalEnergies Deepwater/ultra-

deepwater Andaman Andaman Sea OIL, TotalEnergies, future operators Frontier exploration & appraisal Cauvery 

Tamil Nadu ONGC, future operators Deepwater exploration Mumbai Offshore Maharashtra ONGC, future operators 

Exploration & production Saurashtra Gujarat ONGC, future operators Offshore/ultra-deepwater Kutch Gujarat ONGC, 

future operators Offshore exploration 

DGH's current block data confirms deepwater and ultra-deepwater opportunities across KG, Mahanadi, Saurashtra, 

Andaman-Nicobar and Cauvery, among other areas. 

? OALP: Why It Is Important for Future Companies 
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The Open Acreage Licensing Policy (OALP) will play an important role in determining which companies participate in 

future offshore exploration. 

DGH's current OALP-X offering includes 25 blocks covering approximately 1.82 lakh sq km , with deepwater and ultra-

deepwater bid submissions scheduled to close on 17 September 2026 

The current OALP-X offering includes: 

? Cauvery Deepwater 

? Krishna-Godavari Ultra-Deepwater 

? Mahanadi Ultra-Deepwater 

? Saurashtra Ultra-Deepwater 

? Andaman-Nicobar Ultra-Deepwater 

? Bengal-Purnea Ultra-Deepwater 

This means the list of companies involved in India's offshore exploration sector could expand significantly after future 

block awards. 

? Job Opportunities from Samudra Manthan 

The offshore exploration programme could create opportunities across engineering, drilling, geology, marine 

operations, EPC and support services. 

? Engineering Jobs 

Petroleum Engineer 

Drilling Engineer 

Offshore Engineer 

Mechanical Engineer 

Electrical Engineer 

Instrumentation Engineer 

Chemical Engineer 

Civil/Structural Engineer 

Subsea Engineer 

Pipeline Engineer 

? Exploration Jobs 

Geologist 

Geophysicist 

Seismic Interpreter 

Petrophysicist 

Reservoir Engineer 

Exploration Manager 

Wellsite Geologist 

Drilling & Operations Jobs 

Drilling Supervisor 

Toolpusher 

Driller 

Well Services Engineer 
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Completion Engineer 

Well Testing Engineer 

Production Engineer 

? Safety & Quality Jobs 

HSE Manager 

HSE Engineer 

Safety Officer 

QA/QC Engineer 

Environmental Engineer 

Marine Safety Officer 

? EPC & Construction Jobs 

Project Manager 

Planning Engineer 

Construction Manager 

Structural Engineer 

Piping Engineer 

Procurement Engineer 

Contracts Manager 

Quantity Surveyor 

Document Controller 

Project Controls Engineer 

? Qualifications Required in Offshore Oil & Gas 

Companies involved in deepwater exploration may recruit professionals with qualifications such as: 

? B.Tech/BE Petroleum Engineering 

? B.Tech/BE Mechanical Engineering 

? B.Tech/BE Chemical Engineering 

? B.Tech/BE Electrical Engineering 

? B.Tech/BE Civil Engineering 

? B.Tech/BE Instrumentation Engineering 

? M.Tech Petroleum Engineering 

? MSc Geology 

? MSc Geophysics 

? Diploma Engineering 

? ITI Fitter/Electrician 

? Marine Engineering qualifications 

? HSE/NEBOSH-related qualifications for safety roles 

Experience requirements will depend on the company, project and job level. 

? Which Locations Should Job Seekers Watch? 
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For professionals looking for future offshore oil and gas opportunities, the following regions deserve attention: 

? Mahanadi Offshore  Odisha 

? Krishna-Godavari  Andhra Pradesh 

? Andaman Basin  Andaman Sea 

4 Cauvery Offshore  Tamil Nadu 

5 Mumbai Offshore  Maharashtra 

6 Saurashtra Offshore  Gujarat 

7 Kutch Offshore  Gujarat 

This is a practical assessment based on current exploration activity, existing operators, awarded blocks and 

current/future OALP opportunitiesnot an official government ranking. 

? What Could Happen Next? 

The next major developments could include: 

? More deepwater exploratory wells 

? New OALP block awards 

? 2D and 3D seismic surveys 

? International technology partnerships 

? Offshore drilling contracts 

? Subsea engineering contracts 

? EPC tenders 

? Offshore vessel requirements 

? Gas discovery appraisal 

? Commercial field development 

? New employment opportunities 

The current OALP process is particularly important because the companies that secure deepwater and ultra-deepwater 

blocks can become future operators and generate contracts for the wider offshore supply chain. 

? Top Companies to Watch in 2026 

If the objective is to monitor Samudra Manthan-related exploration, jobs , tenders and business opportunities , these 

companies deserve particular attention: 

? Direct E&P / Major Operators 

ONGC 

Oil India Limited 

Reliance Industries 

bp 

? International Technology / Strategic Partners 

TotalEnergies 

Shell Energy India 

Wider Offshore Opportunity Chain 

Offshore drilling contractors 

Seismic survey companies 
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Oilfield service companies 

Subsea engineering companies 

Offshore EPC contractors 

Marine logistics companies 

Fabrication companies 

Pipeline contractors 

Well-service companies 

? Important: Confirmed vs Potential Companies 

It is important not to describe every oil and gas company as a confirmed Samudra Manthan contractor. 

At present, the strongest documented links are: 

ONGC  active deepwater drilling in Mahanadi 

Oil India  offshore exploration and ultra-deepwater blocks 

TotalEnergies  technology agreement with Oil India 

Reliance Industries & bp  major existing KG-D6 deepwater operations 

Shell Energy India  August 2026 MoU with ONGC for exploring deepwater/ultra-deepwater opportunities 

Other drilling, seismic, EPC and oilfield-service companies may receive contracts as exploration programmes progress, 

but their participation should be confirmed through individual tenders, contracts or official company announcements. 

? Final Conclusion 

India's Samudra Manthan offshore oil and gas exploration programme represents a major push toward expanding 

domestic hydrocarbon exploration. 

The most important regions to watch are Mahanadi, Krishna-Godavari, Andaman, Cauvery, Mumbai Offshore, 

Saurashtra and Kutch 

The programme is not limited to oil and gas producers. It can create a much larger ecosystem involving: 

? Offshore drilling 

? Seismic exploration 

? Geology & geophysics 

Oilfield services 

? Subsea technology 

? EPC construction 

? Marine logistics 

? Production facilities 

? Engineering and technical jobs 

With the government supporting deepwater exploration and DGH continuing to offer new blocks through OALP, India's 

offshore oil and gas sector could see substantial exploration activity in the coming years. DGH's current OALP-X 

programme alone includes a significant portfolio of deepwater and ultra-deepwater blocks. 

For companies, contractors, investors and job seekers, Mahanadi, KG, Andaman, Cauvery and India's western offshore 

basins are therefore important regions to monitor throughout 2026 and beyond. 

Samudra Manthan 2026, Samudra Manthan oil and gas, India offshore oil exploration, National Offshore Exploration 

Scheme, deepwater oil exploration India, ultra-deepwater exploration India, Mahanadi offshore oil exploration, KG 

Basin exploration, Andaman oil exploration, Cauvery Basin oil and gas, ONGC offshore projects , Oil India offshore 

projects, TotalEnergies India oil exploration, Reliance KG-D6, offshore oil and gas jobs India, OALP 2026, India 

deepwater oil gas companies. 
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India diversifies energy sourcing amid geopolitical risks; taps 15 countries for LNG, 41 for crude 

https://gplusindianews.com/india-diversifies-energy-sourcing-amid-geopolitical-risks-taps-15-countries-for-lng-41-for-

crude/ 

  
Govt said the wider sourcing network is aimed at reducing India's dependence on any single country, region or transit 

route. 

India has sharply widened its energy import base, sourcing liquefied natural gas (LNG) from 15 countries, up from six, 

and crude oil from 41 countries, compared with 27 earlier, as per govt's statement to Rajya Sabha. The move comes as 

geopolitical tensions and disruptions along key maritime routes raise concerns over the reliability of energy supplies. 

The ministry of petroleum and natural gas told the upper House on Monday that the broader sourcing network was 

intended to limit India's exposure to disruptions in any single market or shipping route. This diversification has reduced 

dependence on any particular country, region or transit route and enhanced India's ability to manage supply disruptions 

and market volatility, minister of state for petroleum and natural gas Suresh Gopi said in a written reply, as quoted by 

ANI. The expansion of the LNG supplier base is the latest indication of India's efforts to spread its energy procurement 

across more markets. The increase in crude oil sourcing to 41 countries had been disclosed earlier as India responded 

to risks to energy shipments through the Middle East. The ministry said it was tracking potential threats to energy flows 

and assessing global supply conditions in coordination with public-sector oil and gas companies and other 

stakeholders. Government, in consultation with Public Sector Oil and Gas Companies and other stakeholders, 

continuously assesses global supply conditions and acts appropriately to ensure uninterrupted availability of crude oil, 

LNG and petroleum products, the reply said. 

Building oil reserves 

Alongside import diversification, the government is also expanding its ability to hold crude domestically. Indian Strategic 

Petroleum Reserve Ltd currently operates three storage facilities in Andhra Pradesh and Karnataka with a combined 

capacity of 5.33 million metric tonnes. Another 6.5 million tonnes of capacity has been approved through two 

commercial-cum-strategic reserves at Chandikhol in Odisha and Padur in Karnataka. However, these facilities are not 

yet available for use. Both projects were approved in July 2021, with the latest reply providing no fresh timeline for their 

completion or commissioning. ONGC is separately developing a 1.75-million-tonne reserve in Karnataka. Under the 

government's earlier plan, half of this capacity will be kept for strategic storage, while the other half will be available for 

ONGC's commercial use. Together, the wider import network and planned storage capacity are aimed at giving India 

more options to withstand shocks to global energy flows and limit the impact of geopolitical or shipping disruptions on 

domestic supplies. 
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Larsen & Toubro (L&T) has secured a major offshore contract package from Oil and Natural Gas Corporation (ONGC) 

for projects on India's west coast, further strengthening its position in the country's offshore oil and gas sector. 

L&T's Hydrocarbon business has received orders for ONGC's Pipeline Replacement Project-X (PRP-X) and a Wellhead 

Platforms project. The company classified the combined order value in the 5,000 crore to 10,000 crore range. 

Under PRP-X, L&T will undertake engineering, procurement, construction, installation and commissioning (EPCIC) of 

multiple subsea pipeline segments, along with associated modification works across ONGC's offshore fields. 

The second work order covers the EPCIC of four wellhead platforms, adding to L&T's growing portfolio of offshore 

engineering and construction projects. 

L&T has not disclosed the exact financial value of the contracts, but categorised the order as a major project, which 

under the company's classification represents an order value between 5,000 crore and 10,000 crore. 

The ONGC contracts come just days after L&T secured an ultra-mega offshore contract from ADNOC Offshore in the 

Middle East. That project, valued at more than 15,000 crore, was classified as an ultra-mega orderthe highest category 

under L&T's project classification system. 

The latest ONGC awards highlight continued investment in India's offshore oil and gas infrastructure and reinforce 

L&T's role as a key engineering and EPC contractor for large-scale energy projects. 
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India has expanded its LNG sourcing network from 6 to 15 countries and crude oil sourcing from 27 to 41, the 

government told Rajya Sabha. 

The move aims to reduce dependence on specific suppliers and transit routes amid geopolitical risks. 

India has expanded the number of countries from which it sources liquefied natural gas (LNG) from six to 15, as it 

seeks to reduce the risk of supply disruptions caused by geopolitical tensions and maritime transit challenges, the 

government told the Rajya Sabha on Monday. 

The country has also increased the number of countries from which it sources crude oil from 27 to 41, Minister of State 

for Petroleum and Natural Gas Suresh Gopi said in a written reply to an unstarred question on the impact of geopolitical 

disruptions and transit risks on energy supplies, ANI reported. 

The government said the broader sourcing base has helped reduce India's dependence on any single country, region 

or transit route and strengthened its ability to deal with supply disruptions and market volatility. 

"This diversification has reduced dependence on any particular country, region or transit route and enhanced India's 

ability to manage supply disruptions and market volatility," Gopi said in the reply. 

The expansion in LNG sourcing is the latest disclosure by the government, while the increase in crude oil sourcing to 

41 countries had been disclosed earlier amid disruptions to energy shipments through West Asia. 

Government monitoring global energy risks  The Ministry of Petroleum and Natural Gas said it is continuously 

monitoring developments that could affect India's energy supplies. 

The government, in consultation with public-sector oil and gas companies and other stakeholders, regularly assesses 

global supply conditions and takes measures to ensure uninterrupted availability of crude oil, LNG and petroleum 

products, according to the reply. 

The move to diversify sourcing comes amid heightened geopolitical tensions and risks to maritime trade routes, which 

can affect the movement and availability of energy supplies. 

India plans to expand strategic oil reserves  The government also outlined its plans to increase India's strategic 

petroleum storage capacity. 

Indian Strategic Petroleum Reserve Limited has established three strategic petroleum reserve facilities in Andhra 

Pradesh and Karnataka, with a combined capacity of 5.33 million metric tonnes of crude oil. 

In addition, the government has approved two commercial-cum-strategic petroleum reserve facilities in Odisha and 

Karnataka, with a combined capacity of 6.5 million metric tonnes. 

The additional 6.5 million tonnes of capacity, however, is not currently available for use. The projects at Chandikhol in 

Odisha and Padur in Karnataka were approved in July 2021, but the latest government reply did not provide details on 

their construction progress, completion timelines or expected commissioning dates. 

Separately, Oil and Natural Gas Corporation (ONGC) is developing a strategic petroleum reserve facility with a capacity 

of 1.75 million metric tonnes in Karnataka. 

In an earlier Rajya Sabha reply on August 3, the government said half of the ONGC facility's capacity would be 

reserved for strategic storage, while the remaining half would be available to the company for commercial operations. 
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Vast energy reserves and untapped minerals make Venezuela a potentially valuable partner as India diversifies its 

global supply chains. 

Venezuela is re-emerging as a country of interest for India, and oil is only part of the story. 

With the world's largest proven crude oil reserves, Venezuela offers an immediate opportunity for India's energy 

security. Its larger importance, however, lies in the potential to diversify energy and mineral supplies while expanding 

India's engagement with Latin America and the wider Global South. 

India is the world's third-largest crude oil importer and its energy demand will continue to rise even as renewable 

energy expands. Hydrocarbons will remain important to economic growth for years, making diversification of supplies 

increasingly necessary. 

Venezuelan crude fits that requirement. Its heavy grades once formed a significant part of India's oil imports, 

particularly for refiners equipped to process them. Reliance Industries was among the major Indian buyers before US 

sanctions disrupted the trade. 

Venezuela has been for over a decade, a decade and a half, a very important supplier of crude oil to India. Despite the 

distance and freight costs, the crude has been competitively priced. Refineries on India's west coast, particularly 

Reliance, have been able to process this crude efficiently and earn strong margins, says former Indian ambassador to 

Venezuela Deepak Bhojwani. 

India was once importing Venezuelan crude worth roughly $10-15 billion annually, he says. Imports have since 

resumed. 

Now imports have begun again. It remains an important source because India needs to diversify its energy supplies, 

Bhojwani says. 

That diversification has assumed greater importance as Russia became a major supplier of Indian crude after 2022, 

while West Asia remains central to India's energy basket. The objective is not to replace one supplier with another, but 

to reduce exposure to disruptions in any one geography. 

Prof. Dattesh D. Prabhu-Parulekar of SIAS, Goa University, sees Venezuela in that context. 

At a time of stressed energy markets and pyrrhic dependency on the Persian Gulf, the de-sanctioned Venezuelan 

crude supplies, albeit under US chaperoning, constitute a much-vaunted lifeline to shore up New Delhi's energy 

security and consequent macroeconomic stability. 

The relationship also has an upstream dimension. ONGC Videsh and other Indian interests invested in Venezuelan 

oilfields before sanctions complicated operations. 

Indian companies have stakes in projects including San Cristbal and Carabobo, with more than $1 billion invested in 

Venezuelan energy assets, according to Bhojwani. Some of that investment remains tied up by Venezuela's economic 

and political turmoil. 

There are outstanding dividend payments owed to Indian companies. If Venezuela's economy stabilises, India could 

not only recover these dues but also expand participation in exploration and production, Bhojwani says. 

That gives India a potential opportunity beyond buying crude: participation in overseas production and a greater role for 

Indian companies if Venezuela's economy and investment climate improve. 

The longer-term proposition may lie in Venezuela's mineral wealth. 

India's expansion of electric vehicles, renewable energy, electronics, semiconductors and defence manufacturing is 

increasing demand for critical minerals. Venezuela has deposits of tantalum, nickel, copper, gold, iron ore, aluminium 

and bauxite. It also has potential rare-earth resources, although those remain largely unexplored. 

https://stratnewsglobal.com/south-america/venezuela/indias-venezuela-bet-goes-beyond-oil/
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Tantalum is used in electronics, aerospace, defence systems and medical equipment. Nickel and copper are important 

for batteries, electrification and power infrastructure. 

Venezuela also has significant mineral resources, gold, iron ore, aluminium, bauxite and others. These could become 

attractive opportunities if the economy stabilises and foreign investment is allowed under reasonable conditions, 

Bhojwani says. 

The caveat is important. Venezuela is not a substitute for the major lithium, cobalt or graphite producers India is already 

cultivating. Its mining industry has been weakened by sanctions, underinvestment, poor infrastructure, environmental 

concerns and regulatory uncertainty. 

Venezuelan minerals are therefore a medium- to long-term opportunity, not an immediate answer to India's critical-

mineral requirements. 

The attraction is diversification. India is building mineral partnerships across countries such as Chile, Peru and Bolivia. 

A more stable Venezuela could eventually become another source, reducing dependence on a limited number of 

producers. 

India's engagement with Latin America has expanded considerably, with stronger ties with Brazil, Argentina, Chile, 

Peru and the Caribbean. Venezuela remained an outlier because of US sanctions, domestic instability and its 

dependence on Chinese economic and energy ties. 

That may now be changing. 

While New Delhi has assiduously cultivated deepening strategic equities across Atlantic, Southern Cone and Pacific 

Latin American countries, Venezuela somehow remained an enduring outlier, Prabhu-Parulekar says. With the Modi 

government proactively engaging Guyana, Suriname and Caribbean nations, Venezuela comes out from the cold and 

becomes mainstreamed in India's strategic calculus. 

The relationship also offers opportunities beyond resources. Dr Aparaajita Pandey points to pharmaceuticals, 

agriculture, information technology and infrastructure, while Prabhu-Parulekar sees scope for Indian exports in 

agriculture, engineering and pharmaceuticals, as well as technical training, digital services and capacity building. 

Recent humanitarian assistance has added another dimension. India's disaster-relief response following Venezuela's 

earthquake, including military medical teams, modular hospital systems and emergency supplies, helped build goodwill 

in Caracas. 

But the larger calculation is economic. 

Venezuela is unlikely to become a major pillar of India's energy or mineral security anytime soon. Its political and 

economic recovery remains uncertain, while US sanctions continue to constrain what Indian companies can do. 

That does not make the relationship unimportant. It makes diversification its central logic. 

For India, Venezuela is not about replacing Russian crude or reducing dependence on West Asia overnight. It is about 

creating another option: another source of energy, another potential mineral supplier, another destination for Indian 

investment and another foothold in Latin America. 

Oil may bring Venezuela back into India's calculations. The real test is whether the relationship can be built to last 

beyond oil. 
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Ethanol will get subsidy from the center!  Who will benefit and how?  How to get interest subsidy?  Ethanol Government 

Subsidy: 

The central government has made special provisions for ethanol to accelerate ethanol production across the country 

and promote green energy. The government 

has made a big announcement of subsidy for ethanol. The central government has approved an interest subsidy of Rs 

4,687 crore for ethanol production projects. Minister of State for Petroleum and Natural Gas Suresh Gopi made this 

announcement in the Rajya Sabha on Monday. He said that the government has disbursed Rs 2,075 crore to NABARD 

since 2022-23. NABARD is the main agency disbursing this subsidy. 

The government aims to increase domestic ethanol production, promote biofuels and strengthen the ethanol blending 

scheme. This will help reduce crude oil imports and meet the country's energy needs. So what exactly is this subsidy 

for? Who can benefit from it? 

How to get interest subsidy? 

Under the government scheme, eligible projects will get an interest subsidy of 6% per annum for five years. If the 

bank's interest rate is lower, then 50% of the interest charged by the bank will be subsidised. Whichever amount is 

lower, the subsidy will be the same. This service is available on term loans taken for setting up a new distillery or for 

producing ethanol in existing units. This includes an initial loan waiver of one year. The scheme covers distilleries 

producing ethanol from maize, grain and both feedstocks. 

Under PM G-1 Scheme 

Under the government's PM G-1 scheme, financial assistance is provided to projects producing 2G ethanol from 

agricultural waste and biomass. Interest subsidy is provided to partner sugar mills to convert them into ethanol-

producing units using various types of raw materials. As per the Ethanol Blended Petrol Inventory, ethanol is subject to 

5% GST. State-owned oil companies also enter into long-term purchase agreements with producers. 

Strategic oil reserves in Mangalore 

Gopi said that out of the 17.5 lakh tonnes of petroleum reserves created by ONGC in Mangaluru, half of the petroleum 

reserves will be kept for strategic petroleum reserves. The remaining capacity will be used for commercial purposes. 

According to the government, the total oil storage capacity of the country is equal to the import requirement of about 74 

days of clean crude oil. This decision taken by the government will bring huge economic benefits to sugar factories, 

distilleries and sugarcane farmers, directly and indirectly. 
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If geopolitics can disrupt maritime routes, weaponise chokepoints and sharply reduce shipping through the Bab el-

Mandeb, energy security cannot be left entirely to market incentives. 

The article,  ' by Vikram S Mehta (IE, August 3) asks whether India should privatise the Oil and Natural Gas 

Corporation (ONGC) and Oil India Limited amid the recent geopolitical uncertainties. It also brings out the need for 

strategic petroleum reserves (SPR). These are two important and independent questions, but the column treats the 

continuity of ONGC and OIL as state-owned entities and SPR as an either-or question. There appears to be a 

misplaced underlying assumption that government ownership of these Maharatnas stands between India's energy 

security and the need to create a resilient energy supply ecosystem. I argue for both a strong PSU presence in India's 

upstream oil and gas sector and the expansion of strategic petroleum reserves to withstand potential supply 

disruptions. 

The column argues that finding costs in ONGC's focus areas in the Godavari, Mahanadi and Andaman basins could be 

as high as $60-80 a barrel. With forward Brent near $70, even a discovery may not be commercially viable, it states. A 

barrel in the Andaman deep water that's not commercially viable at $70 for PSU oil companies will not be viable for the 

same amount for a private entity. Geology and the forward curve are indifferent to the shareholding pattern. In fact, a 

nation may be better placed to withstand such crises when strategic assets are controlled by PSUs. Governments can 

use them to pursue broader national objectives, whereas private companies are ultimately guided by shareholder 

interests and the bottom line. 

Finding cost links two variables: Expenditure on exploration and the size of the discovery. But once exploration is 

complete, investment decisions are based on the discovery's size, expected future capex and opex, and anticipated 

revenues. Past exploration costs matter for calculating finding costs, but not necessarily for deciding whether to 

develop a discovery. Finding costs can even be effectively infinite where exploration fails; such sunk costs do not 

determine future investment decisions, though they remain relevant for assessing exploration performance and under 

cost-recovery regimes, where operators can recover eligible costs. 

Privatising an entity such as ONGC would mean more than transferring ownership of one company; it would dismantle 

an ecosystem of institutions and strategic assets built around it. ONGC holds about an eighth of Petronet LNG and a 

seventh of IOC. The government would also lose OTPC, the Northeast's only large gas-based power producer, which 

serves an important strategic role in regional power supply. Two lesser-known jewels  Dahej SEZ and Mangalore SEZ, 

among the country's best-performing SEZs, with which the author was associated as their first company secretary  

would also pass out of public ownership. These entities operate at arm's length from government, but remain available 

as strategic levers in a crisis. Privatisation would therefore weaken the government's influence over roughly 40 MMtoe 

of domestic oil and gas production  far outweighing the proposed strategic reserve capacity. 

Strategic reserves and domestic production serve different but complementary purposes. A cavern stores a fixed 

volume and must be refilled, often at prevailing market prices. Strategic reserves may generate revenue, but their 

primary purpose is insurance against supply disruptions. A producing field serves a different, longer-term function: It 

reduces India's import requirement every year over the field's life and provides additional resilience during disruptions. 

As a major energy importer, India could also require long-term suppliers to maintain strategic stocks earmarked for 

Indian markets, either in their home countries or at suitable overseas locations. This could be a soft obligation or a 

contractual condition for long-term offtake agreements. Such an arrangement could reduce the cost of building storage 

capacity in India while strengthening supply resilience and providing greater certainty during global energy disruptions. 

India's oil and gas exploration was constrained less by geology or technology and more by limited access to 

prospective areas. That constraint has now eased substantially, with 99 per cent of the offshore no-go areas cleared 

and nearly 1 million sq km opened for exploration. Seismic surveys can identify prospects that may yield discoveries 

over several years, while advances in technology can improve recovery from existing fields. Where specialised 

expertise is needed, PSUs such as ONGC can partner with global firms, as demonstrated by its 2025 High technical 

services agreement reportedly helping moderate production decline. 

https://indianexpress.com/article/opinion/columns/for-energy-security-way-forward-is-not-public-or-private-but-both-10827057/
https://indianexpress.com/article/opinion/columns/for-energy-security-way-forward-is-not-public-or-private-but-both-10827057/
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The column's own diagnosis goes against its remedy. If geopolitics can disrupt maritime routes, weaponise chokepoints 

and sharply reduce shipping through the Bab el-Mandeb, energy security cannot be left entirely to market incentives. 

State-owned producers give governments strategic room to act  maintaining output despite weak prices, redirecting 

supplies or absorbing temporary losses. In such an uncertain world, sovereign capacity is not a liability but an asset. 

Renewable energy and domestic fuel alternatives must be central to India's energy security strategy. Ethanol blending, 

which has reached 20 per cent well ahead of the 2030 target, has already displaced 310 lakh tonnes of imported crude, 

saved over Rs 1.90 lakh crore in foreign exchange, transferred more than Rs 1.6 lakh crore to farmers and avoided 

over 930 lakh tonnes of CO2 emissions. Unlike strategic storage, which provides a buffer against disruption, domestic 

blending reduces dependence on imported barrels altogether. These initiatives can underpin a more secure, low-

emission energy transition, provided they are expanded through careful planning, stakeholder coordination and 

calibrated implementation. 

India must pursue a two-pronged strategy: Strengthen domestic production while expanding strategic reserves. This 

makes it essential to reinforce proven producers such as ONGC and OIL, rather than privatise them in ways that could 

dilute their strategic focus. However, even under optimistic scenarios, India will remain dependent on imported energy 

for years and must build adequate storage capacity to withstand prolonged disruptions. The government need not 

interfere in day-to-day operations, but it must retain the instruments needed to guide the energy value chain in the 

national interest. The way forward is not either public or private, but both: Back institutions that have delivered over 

decades while creating space for new players in exploration, production and storage. The recent crisis only 

underscores this dual imperative: Strengthen strategic institutions and build reserves capable of absorbing shocks 

larger or longer than those India has faced before. 
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The two separate letters of award (LOAs) from ONGC will see Shearwater use its high-capacity 3D vessels across both 

of India's coasts 

The Oil and Natural Gas Corporation (ONGC) on Monday awarded two contracts to Norwegian geoscience and tech 

firm Shearwater Geoservices AS, for 3D seismic surveys of India's coasts. 

The two separate letters of award (LOAs) will utilise two of Shearwater's high-capacity 3D vessels, with one vessel to 

map out the country's West coast over nine months, and the other to map out the East coast over a six-month period. 

Both projects are expected to begin early on in the fourth quarter of 2026 and are expected to end sometime in 2027. 

A marine seismic survey is one that uses ships to map geological structures under the seabed. The point of conducting 

such surveys is to identify potential spots on the seabed where crude oil and natural gas could be found. 

Ships tasked with this purpose use compressed air to produce high-energy, low-frequency sound waves that travel 

through water and penetrate more than 6,000m under the seabed. 

These sound waves then bounce back to the ocean surface where receivers on the ship, called hydrophones, record 

the details of each sound wave, and then creates a geological map from it. 

A 3D survey adds finer details to the geological map, often using more synchronised sound sources and hydrophones 

than 2D surveys. 4D surveys are basically a set of repeated 3D surveys that show you changes in the amount and 

location of the crude oil or natural gas deposits. 

The final contracts for the projects are expected to be signed during the third quarter of 2026. 

"We have built a strong position in India with continuous presence since 2016 ... Our long-standing relationship with 

ONGC demonstrates our extensive operational track record and provides a solid foundation for continued activity 

across our fleet and the delivery of high-quality geophysical data supporting regional value creation, said Irene Waage 

Basili, the CEO, Shearwater. 

The two projects are key parts of ONGC's push to continue mapping out new domestic energy reserves within Indian 

waters, which is vital at a time when global energy flows have been impacted by tensions in both the Strait of Hormuz 

and the Red Sea, where shipping remains fraught with risks. 

The Maharatna-status energy major recently reported a net profit of 17,034 crore in the first quarter of FY 2026-27, 

which reflects a 112.3 per cent jump from 8,024 crore over the same period last year. 

  

https://www.theweek.in/news/maritime/2026/08/10/shearwater-bags-2-ongc-projects-for-3d-seismic-surveys-of-india-s-coasts-why-it-matters.html
https://www.theweek.in/news/maritime/2026/08/10/shearwater-bags-2-ongc-projects-for-3d-seismic-surveys-of-india-s-coasts-why-it-matters.html
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A record profit quarter doesn't always come from stronger sales; sometimes it comes from what a company didn't have 

to spend. That's largely the story here, where lower survey costs and exploratory write-offs, not a dramatic jump in 

output, drove the biggest earnings beat in years. Layered on top is a production base that has spent half a decade 

shrinking and now appears ready to grow again, backed by new fields, a technical services tie-up with a global oil 

major, and a government-backed deepwater push. 

With a market capitalization of approximately 3,01,927 crore, the shares of were trading at 240, with a 52-week range 

of 308 to 228, and the stock trades at a P/E of approximately 7x. 

ICICI Securities: Target Raised To 365, Buy Rating Maintained 

ICICI Securities has maintained its Buy rating on the stock while raising its target price to 365 from 360 , implying an 

upside of approximately from current levels. 

Q1FY27 standalone adjusted EBITDA came in at 29,252 crore, up 67% YoY, while standalone PAT more than doubled 

to 17,034 crore, a quarterly record, comfortably ahead of both the brokerage's and Street estimates. The beat was 

driven primarily by lower survey costs and exploratory write-offs during the quarter, though management has guided for 

these costs to rise again as more exploratory and deepwater wells get underway. 

Consolidated numbers painted a weaker picture, with adjusted EBITDA falling 40% YoY and PAT rising a 

comparatively modest 18%, weighed down by refining and marketing subsidiary HPCL, which reported a loss at the 

EBITDA level due to under-recoveries on petroleum products during the West Asia crisis. That drag was partly 

cushioned by steady contributions from ONGC Videsh and MRPL. 

Crude realisations were a key tailwind, with net oil realisation averaging $99.5 per barrel for the quarter, up more than 

$33 YoY and a sixteen-quarter high, as the US-Iran conflict and disruption around the Strait of Hormuz pushed prices 

sharply higher before cooling below $80 per barrel. The brokerage expects crude to settle in the $80-85 per barrel 

range through FY27-28, still well above the eight-year historical average, aided further by reduced windfall tax risk 

under new oilfield regulations. Gas realisations also improved, with blended gas pricing up 33% YoY on a rising 

contribution from New Well Gas, and the brokerage sees this trend continuing, projecting average realisations of 26.1 

per scm over FY27-28 against a three-year historical average of 22. 4. 

On the back of the print, the brokerage raised its FY27E consolidated EPS estimate by 12.6%, largely to reflect an 

earnings upgrade at HPCL, and lifted FY28E EPS by 1.8% on lower interest costs. The revised target is based on a 

DCF-derived enterprise value of 310 per share for the standalone business and ONGC Videsh, with listed investments 

and subsidiaries valued at a 20% discount to the current market price. At the current price, the brokerage sees 

valuations of just 4.2x FY28E earnings and 2.1x EV/EBITDA as attractive, alongside a dividend yield expected to hold 

near 7% through FY27-28. 

Business Updates 

Standalone oil and gas production actually declined 3.9% YoY in the quarter to 9.8 million tonnes of oil equivalent, 

continuing a multi-year downtrend, but the brokerage expects this to reverse meaningfully as new assets ramp up. 

Chief among these is the KG-98/2 block, along with Daman Offshore and DSF-II fields, expected to lift combined 

production to 39 million tonnes of oil equivalent in FY27 and 40 million in FY28. The technical service partnership with 

BP for Mumbai High has already delivered output at 107% of baseline for oil and 113% for gas, prompting the award of 

a second, broader contract covering the entire western offshore portfolio. 

Separately, the government's 84,080 crore Samudra Manthan scheme is expected to support deepwater exploration 

over the coming years, with the company's first deepwater well already spudded in the Mahanadi basin. 

Key risks flagged by the brokerage include a sharp reversal in oil and gas prices, slower-than-expected production 

ramp-up from the KG basin and other new fields, and unexpected regulatory changes. 
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Disclaimer: The views and investment tips expressed by investment experts/broking houses/rating agencies on 

tradebrains.in are their own, and not that of the website or its management. Investing in equities poses a risk of 

financial losses. Investors must therefore exercise due caution while investing or trading in stocks. Trade Brains 

Technologies Private Limited or the author are not liable for any losses caused as a result of the decision based on this 

article. Please consult your investment advisor before investing. 

Abhishek is a Junior Financial Analyst with over 5 years of experience in trading across equity markets. He has 

developed strong expertise in equity research, corporate actions, and stock market analysis. Currently preparing for the 

CFA program, he combines practical market experience with a growing academic foundation in finance. He actively 

tracks industry trends, rating agency updates, and company announcements, aiming to simplify complex financial 

concepts and deliver clear, concise, and research-driven insights for investors. 
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India has expanded its LNG sourcing network from six to 15 countries and crude oil sourcing from 27 to 41 countries 

amid geopolitical and maritime supply risks. 

India has expanded the number of countries from which it sources liquefied natural gas (LNG) from six to 15 as the 

government seeks to reduce the risk of supply disruptions caused by geopolitical tensions and maritime transit 

challenges. 

The Ministry of Petroleum and Natural Gas informed the Rajya Sabha on Monday that India has also increased the 

number of countries from which it sources crude oil from 27 to 41. 

The details were provided in a written reply to an unstarred question on the impact of geopolitical disruptions and transit 

risks on crude oil and gas supplies. 

Minister of State for Petroleum and Natural Gas Suresh Gopi said the diversification has reduced India's dependence 

on any particular country, region or transit route. 

According to the government, the wider sourcing base has also strengthened India's ability to manage supply 

disruptions and volatility in global energy markets. 

The expansion of India's LNG sourcing network from six countries to 15 is the key new disclosure in the latest reply. 

The increase in crude oil sourcing to 41 countries had been disclosed earlier by the government amid disruptions to 

energy shipments through West Asia. 

The government has not disclosed in the reply how much LNG India sources from each of the 15 countries. 

The Ministry of Petroleum and Natural Gas said the government continuously monitors threats that could disrupt energy 

supplies and assesses global supply conditions. 

The assessment is carried out in consultation with public-sector oil and gas companies and other stakeholders. 

The government said it takes appropriate steps to ensure uninterrupted availability of crude oil, LNG and petroleum 

products. 

The measures are aimed at helping India manage potential disruptions to energy supplies and changes in global 

market conditions. 

The government also outlined plans to increase India's strategic petroleum storage capacity. 

Indian Strategic Petroleum Reserve Limited has established three strategic petroleum reserve facilities with a combined 

capacity of 5.33 million metric tonnes of crude oil in Andhra Pradesh and Karnataka. 

In addition, the government has approved two commercial-cum-strategic petroleum reserve facilities with a combined 

storage capacity of 6.5 million metric tonnes in Odisha and Karnataka. 

The two projects are located at Chandikhol in Odisha and Padur in Karnataka and were approved in July 2021. 

However, the latest Rajya Sabha reply did not provide details on their construction progress, completion schedules or 

expected commissioning dates. The 6.5-million-tonne capacity is therefore not currently available for use. 

Oil and Natural Gas Corporation (ONGC) is separately developing a strategic petroleum reserve facility with a capacity 

of 1.75 million metric tonnes in Karnataka. 

In an earlier Rajya Sabha reply on August 3, the government said half of this capacity would be reserved for strategic 

storage, while the remaining half would be available to ONGC for commercial operations. 

The expansion of LNG and crude oil sourcing, along with plans to increase strategic petroleum storage, is part of the 

government's efforts to strengthen India's ability to manage external energy supply risks. 
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More than 80 samples collected from depots and terminals across the country also recorded chloride levels below 3 

ppm. 

State-run oil marketing companies (OMCs) on Friday dismissed concerns over the quality of E20 petrol, saying 

extensive nationwide testing found no evidence to support claims of excessive moisture or chloride contamination, with 

fuel quality remaining within prescribed standards across the supply chain. 

Indian Oil Corporation (IOC), Bharat Petroleum Corporation Ltd (BPCL) and Hindustan Petroleum Corporation Ltd 

(HPCL) said the intensified testing exercise was launched following recent media reports alleging the presence of 

moisture and chloride in E20 petrol, which contains 20 per cent ethanol. 

Advt 

The three companies, in a joint statement, said the exercise covered the entire fuel supply chain and reaffirmed that 

fuel quality remained "consistently well within prescribed limits". 

"Contrary to certain assertions being made, there is no evidence of any alarm on account of fuel contamination 

validated by extensive and scientifically designed tests," the companies said. 

The OMCs said the government has prescribed stringent chloride specifications for ethanol used in petrol blending and 

has established high-frequency monitoring at refineries, distilleries, depots, terminals and retail outlets to ensure 

compliance. 
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market, India sells over 26 million vehicles annually, while a new generation of consumers is reshaping the buying 

journey. With Gen Z accounting for nearly 27% of India's population and digital-first millennials driving demand, 

customer expectations are evolving rapidly. 

Today's buyers are more informed and technology-savvy than ever before. As per studies, over 75% of vehicle buyers 

research online before making a purchase, while 43% shortlist their preferred vehicle before entering a showroom. As 

AI increasingly becomes part of everyday decision-making, consumers are also expecting more personalised, 

intelligent and seamless retail experiences. 

The 9th ETAuto Retail Forum aims to unravel how automotive retail can emerge as a powerful growth engine for both 

OEMs and dealers as the industry adapts to a new generation of digitally-savvy customers, evolving ownership 

preferences, AI-driven engagement, and the transition towards new mobility solutions. 
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India's automotive retail sector is undergoing a fundamental transformation. As the world's third-largest automobile 

market, India sells over 26 million vehicles annually, while a new generation of consumers is reshaping the buying 

journey. With Gen Z accounting for nearly 27% of India's population and digital-first millennials driving demand, 

customer expectations are evolving rapidly. 

Today's buyers are more informed and technology-savvy than ever before. As per studies, over 75% of vehicle buyers 

research online before making a purchase, while 43% shortlist their preferred vehicle before entering a showroom. As 

AI increasingly becomes part of everyday decision-making, consumers are also expecting more personalised, 

intelligent and seamless retail experiences. 

The 9th ETAuto Retail Forum aims to unravel how automotive retail can emerge as a powerful growth engine for both 

OEMs and dealers as the industry adapts to a new generation of digitally-savvy customers, evolving ownership 

preferences, AI-driven engagement, and the transition towards new mobility solutions. 
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The 11th ETAuto EV Conclave brings together CXOs, policymakers, and innovators to address these fault lines head-

on  across battery manufacturing, charging infrastructure, localisation, raw material security, software-defined vehicles, 

and workforce readiness. 

A decade of dialogue has built the foundation. This edition is about building what comes next. 
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Show More They added that quality surveillance has been further strengthened through water-ingress and density tests 

conducted 8-12 times a day at every retail outlet, deployment of mobile fuel quality testing laboratories and 

independent validation of results through accredited fuel laboratories. 

According to the companies, more than 100 petrol samples collected from refineries recorded chloride levels at or 

below 1 part per million (ppm), while ethanol samples from 80 distilleries tested over the past 10 days showed chloride 

content below 3 ppm. 

More than 80 samples collected from depots and terminals across the country also recorded chloride levels below 3 

ppm. 

Advt At the retail level, over 160 E20 petrol samples tested in recent days showed chloride content in the 0-3 ppm 

range, "contrary to the claims of several hundred ppm," the companies said. 

The surveillance exercise identified two isolated instances of elevated chloride levels, following which fuel supplies 

were immediately suspended until root-cause analysis and corrective measures were completed before resuming 

operations. 

The companies also said mandatory inspections of underground storage tanks have begun at around 90,000 retail 

outlets, with water-ingress checks carried out 8-12 times daily. No instances of water ingress have been detected so 

far. 

Earlier in the day, Petroleum and Natural Gas Minister Hardeep Singh Puri also dismissed concerns over E20 fuel 

quality , saying attempts were being made to "create some controversy" around India's ethanol blending programme. 

Speaking at a Confederation of Indian Industry (CII) event, Puri said the ministry had initiated intensified testing nearly 

two weeks before a July 28 letter raised concerns over fuel quality, with dedicated teams carrying out extensive 

inspections across fuel retail outlets. 
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"They formed crack teams... What did they find? They found four cases out of 107,000 petrol pumps... So obviously, 

someone out there is trying to place some things out of context," Puri said. 

The minister said India has around 107,000 fuel retail outlets serving an estimated 6-7 crore customers every day, 

adding that while contamination can occur in any product, isolated cases should not be interpreted as evidence of a 

systemic problem. 

The OMCs said detailed test results have been uploaded on the website of the Centre for High Technology (CHT) and 

will be updated as additional results become available. 

"Consumers should continue to use E20 petrol with confidence, as the fuel supplied through the OMC network 

conforms to the prescribed quality specifications and is backed by robust quality assurance and monitoring systems 

designed to safeguard consumer interests at every stage of the supply chain," the companies said. ET Online 
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The long-standing controversy over the quality of E-20 (E20 Petrol  20% ethanol blended petrol) fuel that has been 

troubling motorists and petrol pumps across the country has finally come to an end. 

The Union Ministry of Petroleum and Natural Gas, along with the three major public sector oil marketing companies 

(OMCs)  Indian Oil Corporation (IOCL), Bharat Petroleum Corporation Limited (BPCL) and Hindustan Petroleum 

Corporation Limited (HPCL), have made public their final decision after a thorough nationwide investigation. 

Extensive testing conducted at approximately 90,000 retail fuel outlets (petrol pumps) across the country has revealed 

that E-20 petrol fully meets all prescribed quality standards. The government and oil companies have categorically 

rejected claims of moisture ingress and excessive chloride content made on social media and in some reports. Oil 

companies have clarified that E-20 fuel is 100% safe for vehicles across the country and consumers can use it without 

hesitation. 

Why was the nationwide investigation launched? Find out what the adulteration claims were. 

For some time now, claims have been circulating on social media and by some consumer associations that the high 

ethanol content of E-20 gasoline is causing moisture and water to accumulate in underground tanks. Rumors have also 

circulated that chloride levels in E-20 fuel have reached several hundred ppm, causing corrosion of vehicle engines, 

fuel pipes, and spark plugs, leading to significant reductions in fuel mileage. 

Taking cognizance of these rumors and consumer complaints, the Petroleum Ministry and state-owned oil companies 

took immediate action. At the direction of Union Petroleum Minister Hardeep Singh Puri, a special crack team was 

formed and orders were issued to scientifically investigate the entire supply chain, from distilleries, refineries, depots, 

terminals, and petrol pumps across the country. 

From lab tests to underground tanks: This is how E20 fuel is tested 

According to an official statement issued by the oil companies, a multi-stage testing system was implemented to verify 

the purity of E-20 petrol. The following stringent measures were taken as part of this nationwide testing campaign: 

Regular inspection of underground tanks: 

Underground fuel storage tanks located at around 90,000 petrol pumps across the country are being mandatorily 

inspected 8 to 12 times daily to detect any leakage or water stagnation. 

Distillery Test: 

Samples taken from more than 80 ethanol distilleries across the country were tested, in which the chloride content was 

found to be less than 3 ppm (Parts Per Million). 

Sampling at refinery level: 

More than 100 petrol samples collected from refineries showed chloride levels of only 1 ppm or below. 

Directly from petrol pumps, samples were tested: 

Random samples of over 160 E-20 petrol were collected from retail outlets across the country. Test reports revealed 

chloride levels between 0 and 3 ppm, which is in stark contrast to misleading claims of several hundred ppm. 

Mobile Quality Testing Lab: 

Mobile Fuel Quality Testing Labs were also deployed to ensure transparency in testing. 

Petroleum Minister Hardeep Singh Puri's statement: It was a conspiracy to create controversy 

https://tezzbuzz.com/e20-fuel-mega-inspection-at-90000-petrol-pumps-central-government-and-oil-companies-give-final-decision/
https://tezzbuzz.com/e20-fuel-mega-inspection-at-90000-petrol-pumps-central-government-and-oil-companies-give-final-decision/
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During an event, Union Petroleum and Natural Gas Minister Hardeep Singh Puri took a strong stance on the ongoing 

confusion surrounding E-20 fuel. He said that 60 to 70 million customers fill fuel daily at the country's 107,000 petrol 

pumps. It is completely unfair to question the entire ethanol blending program and create unnecessary controversy by 

considering extremely rare exceptions in such a vast network. 

The Petroleum Minister stated that the Ministry had initiated a thorough investigation as a precaution two weeks before 

receiving the complaint. Special teams formed to inspect petrol pumps across the country found only four minor 

technical errors, which were promptly rectified. He clarified that India has achieved the 20% ethanol blending target five 

years ahead of schedule, saving billions of rupees in foreign exchange reserves and increasing farmers' incomes. 

Does E20 petrol damage the engines of older vehicles? The government clarified in Parliament. 

The Ministry of Heavy Industries, in a written reply filed in Parliament, clarified that extensive lab tests and field trials 

have been conducted by the Automotive Research Association of India (ARAI), Society of Indian Automobile 

Manufacturers (SIAM), Indian Oil (IOC) and the country's leading car manufacturers before introducing E-20 fuel on 

Indian roads. 

Maruti Suzuki, the country's largest car manufacturer, analyzed real-world data from over 28.4 million vehicles that 

came to its workshops for service during the fiscal year. This included over 15 million used vehicles. Both Maruti Suzuki 

and Toyota Kirloskar have officially confirmed that no abnormal engine wear, corrosion, or component failures have 

been reported due to the use of E-20 petrol. 

The government also reiterated that all BS-VI Phase-2 vehicles manufactured after April 2023 are fully E-20 compliant, 

and automobile companies are fully honouring the warranty obligations of vehicles running on E-20 fuel. 

What is the impact of E-20 on automobile warranty and mileage? 

The biggest concerns among consumers have been vehicle mileage and warranty coverage. The government and 

automobile experts have clarified the technical situation: 

Minor Mileage Difference: 

Using E-20 gasoline in older vehicles (made before April 2023) can result in a slight difference of just 3% to 5% in 

mileage. However, ethanol's higher octane rating provides better engine pickup, faster combustion, and smoother 

acceleration. 

Acts as an engine cleaner: 

Ethanol is a clean fuel that prevents carbon build-up inside the engine, thereby increasing engine life and significantly 

reducing pollution. 

No warranty breach: 

Indian car manufacturers have clarified that using standard E-20 petrol will not void the warranty of any vehicle. 

The way forward for consumers: Oil companies issue a letter of assurance 

Following the test results, Indian Oil, BPCL, and HPCL issued a joint statement reassuring millions of motorists across 

the country. The OMCs stated that the quality of E-20 petrol is being monitored through a real-time system from the 

refinery to the pump nozzle. All detailed test data and reports have been made publicly available on the official website 

of the Center for High Technology (CHT). 

If a customer has doubts about the quality of fuel at a particular petrol pump, he can directly ask for a Water Indicator 

Paste test and Density Test at the pump, which is done free of cost by skilled staff at every petrol pump. After extensive 

testing at 90,000 petrol pumps, E-20 petrol has been found to be completely clean, safe and compliant with the 

standards. This final decision of the government has brought great relief to crores of motorists in the country. 

 


