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ONGC signs agreement
with Shell Energy for

New Devut

OIL and Natural Gas Corp
(ONGC) and Shell Energy
India Private Ltd have signed
anon-binding memorandum
of understanding to explore
joint opportunities in deep-
water oil and gas explora-
tion and liquefied natural gas
sourcing, the state-owned
firm said on Monday.

‘The signed on

deepwater exploration

% 2%

portunities in OALP Rounds
X and XI under the broader
Samudra Manthan initiative,
as well as potential farm-in
and farm-out arrangements
involving ONGC's existing
OALP blocks, the company
said.

The memorandum does
not commit either com-
pany to specific investments
or projects and provides a

k for evaluati

August 10, covers potential
collaboration across India's
energy  sector, including
joint participation in deep-
water and ultra-deepwater
offshore blocks offered un-
der the government's Open
Acreage Licensing Policy, or
OALP, as well as future bid-
ding rounds, ONGC said ina
post on X. ONGC and Shell
Energy India will explore op-

g po-
tential areas of cooperation.

‘The agreement with Shell
builds on ONGC's recent
efforts to bring interna-
tional expertise into India's
deepwater exploration pro-
gramme. In August 2022,
ONGC signed a Heads of
Agreement with ExxonMobil
to collaborate on deepwater
exploration on India's cast-
ern and western coasts.
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‘BP India plans $3-4 bn
upstream bets by 2030’

Global energy major BP plans to significantly expand
@ its presence in India’s upstream oil and gas sector,

amid the government’s ¥84,084 crore Samudra
Manthan initiative to accelerate both deepwater and shallow
exploration, BP India Chairman Kartikeya Dube tells
Shubhangi Mathur during an interview in New Delhi. Of the
$3-4 billion, BP plans to invest in India by 2030, he says, around
two-thirds will target upstream activities, including exploration
bidding and expanded exploration. BP already has a strong up-
stream presence through its 33.33 per cent stake in Reliance In-
dustries’ KG-D6 block and growing cooperation with state-run
ONGC on Mumbai High technical services and offshore explora-

tion, including stratigraphic wells. Edited excerpts:

How will the Samudra scheme enhances opportun-
Manthan scheme support ities for us tostep up particip-
India’s exploration and ation in India. BPis interested
production sector? in participating for bidd under
® TheSamudraManthan Open Acreage Licensing
schemeisatransformativestep ~ Programme Round X (OALP-X)
with the government along with partners forboth
supporting 2D and 3D seismic shallow and deepwater blocks.
data collection. Exploration is

being supported including ‘What more can be done to
stratigraphic wells, which gives  encourage foreign players to
asensewhetherareservoirhas  investinIndia?

potential. It alsoentails comm-

= The recentsimplification of

onoffshoreinfrastructureand  processes and approvalsisa
equipment manufacturing, positive, but implementation
and services needed for of these reforms will be the real
offshore exploration. These proof. Further, since oil and
foundational initiatives are gasisoutside the GST regime,
backed by a $9 billion invest- the input cost of an E&P
ment. The Centre had earlier company goes up, increasing
amended the Oilfields (Regula-  the cost of exploration. Thisis
tionand Development) Act, particularly significant, given
simplified procedures and the high geological risk
introduced revenue sharing involved in explora- tion,
contracts, indicating that since commercial

exploration is now astrategic success is typically

priority. We are already present ~ achieved inonlya
inIndia’sexploration and fraction of the wells
production (E&P) sector. The drilled. Indiais

CCINDIA'S LNG MARKET IS ATTRACTIVE FOR
ALL FOREIGN PLAYERS OWING TO ITS
STRUCTURALLY LONG DEMAND. WE HAVE A
FEW LONG-TERM LNG CONTRACTS WITH
SOME POWER PLANTS. WE WILL BE
BRINGING MORE LNG TO INDIAY)

competing with other
countries, many of which have
bigger basins and similar fiscal
incentives, for global capital.
Samudra Manthan helpsin
making India competitive.

Where doyou plantodirecta
bulk of your investment?
m  Upstreamand mobility are
likely to witness the maximum
investment. We planto invest
$3-4 billion in India by 2030
across upstream and downstr-
eam businesses, with about
two-thirds of the investment
earmarked for upstream proj-
ectsand the remainder for do-
wnstream activities. In mobi-
lity, we have fuel retail outlets,
active technology fuel, which
givesabout 4 per cent more
mileage while reducing engine
wear, doorstep delivery of
diesel to industrial customers
and EV charging infrastructure.
Turn to Page 6 p
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‘BP India plans $3-4 bn
upstream bets by 2030’

How will BP’s decision to
focus on hydrocarbons
translate into gains for India?
= BP'sfocusisonthree
things: oil and gas, efficient
downstream and capital dis-
cipline. We are aligned with
BPpolicy as we are doing
exactly that.

How do you view India’s
energy management amid
the West Asia crisis?

= Theclosure of the Strait of
Hormuzis abigdisruption
and India has navigated it
well by diversifying sources.
India had ramped up lique-

fied natural gas (LNG) pro-
curement as the government
pushed for piped natural gas
(PNG). Procurement of lique-
fied petroleum gas (LPG) was
achallenge, but domestic
refiners ramped up produc-
tion. Thelesson would be to
ensure rapid progress for
building strategic storage and
boost domestic production.

What is your outlook on
crude oil prices?

= Several countries were
utilising their inventory and,
now, they are expected to
come tothe market. As crude

prices hit the lower end of the
band, all the countries will
start buying to fill up their
reserves. You'll see aslightly
higher level of prices this year,
which may continue until
next year. I expect prices
between $75 and $80 per
barrel this year.

IsIndia’s LNG market
attractive for BP?

®  India’s LNG marketis
attractive for all foreign
players owing toits structur-
allylongdemand. We have a
few long-term LNG contracts
with some power plants. We
will be bringing more LNG to

India. Indian companies pro-
cure crude oil through spot
and tender system, but there
is definitely scope for opti-
misation through trading and
structured procurement. BP
will enhance participation in
thatrespect.

Have you reported E20
related contamination issues?
= Wedon’t have contamina-
tion risk. We have not
received such feedback. Our
fuelis of top quality and we
have fiberglass-reinforced
plastic (FRP) tanks as well as
piping that conforms with
global standards.
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CESCTO ACQUIRE
RENEW ASSETS
FOR %4,859 CR

] RP-SANJIV
S
s Group on

Monday
y said that its

power arm
CESC will acquire six
solar power projects with
acombined capacity of 1.4
GWp from ReNew Solar
for 24,859 crore, reports
Raghavendra Kamath.
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RPSG to acquire ReNew
solar assets for 34,859 cr

MID-SIZED DEALS GAIN MOMENTUM

RAGHAVENDRA KAMATH
Mumbai , August 10

THE RENEWABLE ENERGY
sector has been witnessing
momentum in mid-sized
mergersand acquisitions,with
the RP-Sanjiv Goenka (RPSG)
Group being thelatest tojump
on the bandwagon with the
proposed ¥4,859-crore acqui-
sition of 1.4 GW solar portfolio
from ReNew Solar Power.

At least half a dozen deals,
eachvalued between $350 mil-
lion and $600 million, have
come through in the past six
monthsasthesectorisinacon-
solidation phase and compa-
nies look to scale up their port-
folios through inorganic route.

The latest acquisition is
expected to accelerate the RP-
Sanjiv Goenka Group’s ambi-
tionofbuildinga 10 GWrenew-
ableenergy platforminthe next
few years. Its power arm CESC
announced the acquisition of
1.4 GWp operating solar port-
folio from ReNew Solar Power
held across six project special
purpose vehicles in Rajasthan
and Karnataka at an enterprise
value of ¥4,859 crore.

In June, Inox Clean Energy
announced the acquisition of
Vena Energy India’s 6 GW
renewable energy portfolio,
valuing the latter at 36,000
crore. Prior to that, it bought
Vibrant Energy from Mac-
quarie Corporate Holdings ata
valuation of ¥5,000 crore. The
INOXGFL Group also acquired
theIPPand operations & main-
tenance (O&M) businesses of
Wind World India through an
NCLT-approved resolution
process forabout¥2,775 crore.
The group is targeting 10 GW
of installed renewable IPP
capacity, alongside 11 GW of

m April 2026: Inox Clean Completes
acquisition of Vibrant Energy from

Macquarie at a valuation of 5,000 crore

. b L
4

TOP DEALS

May 2021 : Adani
Green Energy (AGEL)
acquires SB Energy

India at an enterprise
value of in a deal worth Shell for

$3.5bn

(around %26,000 cr)

integrated solar manufactur-
ing capacity, by FY28.

Last month, global investor
Brookfield launched a new
renewable energy platform in
India called Lumara,which will
deploy about $600 million to
fast-track solar, wind and bat-
tery storage projects,backed by
an initial portfolio of more
than 6 GW of capacity.

Such deals help accelerate
growth of renewable portfolio
and expand the scale, promot-
ers have said.Shashwat Goenka,
vice chairman, RPSG Group,
said, “This acquisition marks a
significant acceleration of our
renewable energy journey. It
gives us immediate operating
scale, complements our strong
pipeline of contracted capacity,
and meaningfully brings for-
ward the growth of the plat-
form.” After the deal, the con-
tracted capacity of CESC arm

February 2025
ONGC NTPC
GreenJVacquires  buys Sprng
Ayana Renewable  Energy from

$2.3bn

(219,500 cr)

w June 2026: Inox
Clean announces
buying Vena Energy's
6 GW assets, valuing
it at 26,000 crore

wJuly 2026:
Brookfield launches a
platform to deploy
about $600 million to
fast-track solar, wind
and battery storage
projects

July 2026: Aditya
Birla Renewables

$1.8bn

(%17,200 cr)

Purvah Green Power will go
from nearly 3.4 GWp to
4.8GWp, of which 1.8 GWp is
operationaland 3 GWpisatvar-
ious stages of construction.

Goenka said the acquisition
substantiallyincreases the pro-
portion of the portfolio that is
alreadygeneratingrevenueand
strengthening recurring cash
flows well ahead of the com-
missioning schedule for the
under-construction pipeline.

Experts said the industry is
going through a consolidation
phase and such deals are
expected to pick up further.
“Also smaller deals are easier to
fundand execute,’said abanker
whodid notwanttonamed.The
pace of renewable energy addi-
tion also looks promising. The
country has crossed 300 GW of
installed non-fossil electricity
capacity,and is aiming a capac-
ity of 500 GWby 2030.
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ONGC, Shell India sign
deepwater, LNG MoU

PRESS TRUST OF INDIA
New Delhi, August 10

OIL AND NATURAL Gas Corp
(ONGC)and Shell Energy India
Private have signed a non-
binding memorandum of
understanding (MoU) to
explore joint opportunities in
deepwater oil and gas explo-
ration and liquefied natural
gas sourcing, the state-owned
firm said on Monday.

The agreement, signed on
August 10, covers potential
collaboration across India's
energy sector, including joint
participationin deepwaterand
ultra-deepwater  offshore
blocks offered under the
government’s Open Acreage
Licensing Policy, or OALP, as
well as future bidding rounds,
ONGCsaidinapostonX.

ONGC and Shell Energy
India will explore opportuni-
ties in OALP Rounds X and XI
under the broader Samudra
Manthan initiative, as well as
potential farm-in and farm-
out arrangements involving
ONGC’s existing OALP blocks,
the company said.

The memorandum does not
commit either company to spe-
cificinvestments or projectsand
providesaframework forevalu-
ating potential areas of cooper-

JOINT PARTICIPATION

u The two companies will explore
opportunities in OALP Rounds X
and Xl under the broader Samudra
Manthan initiative

M The pact with
Shell builds on
ONGC's recent
efforts to bring
international
expertise into
India's deepwater
exploration

®ONGC has

also signed

MoUs with global
majors, including
ExxonMobil and
Chevron, for deep-
& ultra-deepwater
exploration

ation.Theagreementwith Shell
builds on ONGC's recent efforts
tobringinternational expertise
into India’s deepwater explo-
ration programme. In August
2022,0NGC signed a Heads of
Agreementwith ExxonMobil to
collaborate on deepwaterexplo-
ration on India’s eastern and
western coasts.
ONGChasalsosigned mem-
orandums of understanding
with global majors including
ExxonMobil and Chevron for
deep- and ultra-deepwater
exploration. On its collabora-
tion with Shell, ONGC said the
MoU is to explore potential col-
laboration opportunitiesacross

India’s energy sector.

The partnership brings
together ONGC's position as
India's largest oil and gas
explorer with Shell's global
expertise across upstream
exploration and LNG, poten-
tially creating opportunities for
cooperationacross both domes-
ticexploration and gas supply.

The upstream component
comes as India seeks to accel-
erate exploration of its off-
shore resources and attract
investment and technical
expertise into more challeng-
ing deepwaterand ultra-deep-
wateracreage.

Underthe proposed collabo-

ration, the companies could par-
ticipate jointly in future off-
shore licensing rounds and
assess opportunities to bring
additional partnersinto existing
ONGC blocks through farm-in
and farm-out arrangements.

The LNG component could
also become significantas India
seeks to increase gas consump-
tionwhile meetingrisingenergy
demandand diversifyingitsfuel
supply. The collaboration will
focusontwokeyareasof mutual
business interest.

“Upstream 0Oil & Gas:
Exploring joint participation
in deepwater and ultra-deep-
water offshore blocks offered
under (currently underway)
OpenAcreage Licensing Policy
(OALP) RoundsXand XI,as well
as future bid rounds,underthe
broader impetus of #Samu-
draManthan. The two compa-
nies will also explore farm-
in/farm-out opportunities in
ONGC's existing OALP blocks.
The MoU sets out a non-bind-
ing framework for such collab-
oration,” it said.

Secondly, the two firms
would collaborate on LNG.
“Exploring opportunities in
#LNG sourcing to support
India’s transition towards a
stronger gas-based economy,
ONGCsaid.
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ONGC DELIVERS ROBUST
QIFY27 PROFIT GROWTH

ONGC Board of Directors, in
its 413" meeting approved the
results for Q1 of FY 2026-27.
During Q1 FY 27, revenue from
new well gas stood at Rs 3,998
crore delivering an additional Rs
1.897 crore revenue compared
to the APM gas price. New Well
Gas now contributes ~ 38%

of total revenue from ONGC
nomination gas portfolio.

Page 14 of 97.




Publication : Millennium Post

Date :11 August 2026

Editions : New Delhi

Page : 10

ONGC & Shell ink pact to explore
deepwater blocks, LNG sourcing

Oil & Natural Gas Corp, Shell Energy India will explore opportunities
in OALP Rounds X and XI under broader Samudra Manthan initiative

OUR CORRESPONDENT

NEW DELHI: Oil and Natural
Gas Corp (ONGC) and Shell
Energy India Private Ltd have
signed a non-binding mem-
orandum of understanding
(MoU) to explore joint oppor-
tunities in deepwater oil and
gas exploration and liquefied
natural gas (LNG) sourcing,
the state-owned firm said on
Monday.

The agreement, signed
on August 10, covers poten-
tial collaboration across India’s
energy sector, including joint
participation in deepwater and
ultra-deepwater offshore blocks
offered under the government’s
Open Acreage Licensing Policy,
or OALP, as well as future bid-
ding rounds, ONGC said in a
post on X.

ONGC and Shell Energy
India will explore opportuni-
ties in OALP Rounds X and
XI under the broader Samu-
dra Manthan initiative, as well
as potential farm-in and farm-
out arrangements involving
ONGCs’s existing OALP blocks,
the company said.

The memorandum does not
commit either company to spe-
cific investments or projects
and provides a framework for
evaluating potential areas of
cooperation.

The LNG component
could also become
significant as India
seeks to increase
gas consumption
while meeting rising
energy demand

HIGHLIGHTS

» In August 2022,
ONGC signed a
Heads of Agreement
with ExxonMobil
to collaborate on
deepwater exploration

» ONGC has also signed
Mol with global majors
including Chevron
for deep and ultra-
deepwater exploration

» On its collaboration with
Shell, ONGC said MoU
is to explore potential
collaboration across
India’s energy sector

The agreement with Shell
builds on ONGC'’s recent efforts
to bring international expertise
into India’s deepwater explo-
ration programme. In August
2022, ONGC signed a Heads
of Agreement with ExxonMo-
bil to collaborate on deepwater
exploration on India’s eastern
and western coasts.

ONGC has also signed
memorandums of understand-
ing with global majors includ-
ing ExxonMobil and Chevron
for deep and ultra-deepwater
exploration.

On its collaboration with
Shell, ONGC said the MoU is
to explore potential collabora-
tion opportunities across India’s
energy sector.

The partnership brings
together ONGC’s position
as India’s largest oil and gas
explorer with Shell’s global
expertise across upstream
exploration and LNG, poten-
tially creating opportunities for
cooperation across both domes-
tic exploration and gas supply.

The upstream component
comes as India seeks to accel-

erate exploration of its offshore
resources and attract invest-
ment and technical expertise
into more challenging deepwa-
ter and ultra-deepwater acreage.

Under the proposed collab-
oration, the companies could
participate jointly in future
offshore licensing rounds and
assess opportunities to bring
additional partners into existing
ONGC blocks through farm-in
and farm-out arrangements.

The LNG component could
also become significant as India
seeks to increase gas consump-
tion while meeting rising energy
demand and diversifying its
fuel supply.

The collaboration will focus
on two key areas of mutual busi-
ness interest.

“Upstream Oil & Gas:
Exploring joint participation
in deepwater and ultra-deep-
water offshore blocks offered
under (currently underway)
Open Acreage Licensing Pol-
icy (OALP) Rounds X and XI,
as well as future bid rounds,
under the broader impetus of
#SamudraManthan. The two
companies will also explore
farm-in/farm-out opportuni-
ties in ONGC's existing OALP
blocks. The MoU sets out a non-
binding framework for such col-
laboration,” it said.

Secondly, the two firms

would collaborate on LNG.
“Exploring opportunities in
#LNG sourcing to support
India’s transition towards a
stronger gas-based economy.

“By bringing together com-
plementary capabilities and
global expertise, the collabo-
ration seeks to create new syn-
ergies across the energy value
chain, supporting deeper explo-
ration, greater energy availabil-
ity and Indias long-term energy
security,” ONGC said.

The companies will also
explore opportunities to col-
laborate on LNG sourcing, as
India seeks to expand the role
of natural gas in its energy mix
and strengthen the availability
of gas supplies.

“Exploring deeper. Collabo-
rating stronger. Powering India’s
energy future;” ONGC said in a
postannouncing the agreement.

ONGC said the collabora-
tion is intended to create syn-
ergies across the energy value
chain and support deeper explo-
ration, greater energy availabil-
ity and Indias long-term energy
security.

The agreement is part of a
broader push by Indian energy
companies to secure additional
domestic oil and gas resources
while expanding access to LNG
as the country seeks to build a
more gas-based economy.
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India Inc Pumps Up Revenue,

Profit Trips on Spike in Costs

RanjitShinde

ET Intelligence Group: A doub-
le-digit increase in revenue but lo-
wer profitability due to input cost
pressure were the key highlights
of the June 2026 quarter across
sectors. Consumer focussed sec-
tors including automobiles and
consumer goods reported strong
top line growth led by sustained
demand while sectors including
cement, pharmaceuticals and
downstream oil companies posted
lower profitability.

AUTOMOBILES

Hits: Maruti Suzuki’s market
share increased by 230 basis po-
ints year-on-year to 41.2%, aided
by adouble digit increase in volu-
mes of mall cars and SUVs amid
GST rationalisation. Bajaj Auto
reported record export volume of
7.3lakh units, up54% YoY.
Misses: Higher input costs put
pressure on sector’s aggregate
margin, which shrank by 210 ba-
sis points t014.4%. Mahindra and
Mahindra’s operating margin be-
fore depreciation and amortiza-
tion (Ebitda margin) contracted

by 210 basis pointst012.2%.
Outlook: Adverse commodity
prices, rising competition and
likely slack in rural demand in
the case of a deficient monsoon
are major risks for the sector in
the short term. Companies with
new product launches in the pipe-
linestand togain volume share.
Revenue change (YoY): 31.6%

Net profitchange (YoY):5.9%

BANKING

Hits: Asset quality continued to
improve. State bank of India re-
ported itslowest gross nonperfor-
ming asset (GNPA) ratio of 1.5%
inany of the quarters in over two
decades and a record quarterly
net profitof 221,121.2crore. There-
tail, agriculture and micro, small
and medium enterprises (MSME)
portfolio of banks continued to
show doubledigit YoY growth.
Misses: Profitability remained
under pressure for most banks as
net interest margins (NIM) either
contracted or remained flat sequ-
entially and year-on-year.
Outlook: Credit growth is likely
to moderate in the coming quar-
tersonahigherbase inthe previo-
us year and sustained geopoliti-

cal uncertainties. On theliabiliti-
es front, attracting deposits may
remain competitive for most
banks thereby limiting improve-

ment in NIMs.
Revenue change (YoY): 7.0%
Net profitchange (YoY):25.1%

CEMENT

Hits: Cement prices firmed up
3% sequentially in the June quar-
ter. Ultratech Cement delivered
its strongest-ever first quarter in
terms of volume, revenue, Ebitda
and profit. Cement makers pro-
tected profitability through cost
optimisation amid rising trans-
portation and packaging costs.
Misses: Barring Ultratech and
Shree Cement, which reported
double-digit revenue growth,
other top companies including
AmbujaCementsand ACC posted
around 8% drop in their respecti-
vetoplines amid lower volume.
Outlook: The September quarter
will likely show muted volume
growth given slower construc-
tion activities due to rainy sea-
son. Given the continued input
cost inflation, companies will be
prompted to rely more on cost
control to protect margins.
Revenue change (YoY): 7.6%
Netprofitchange (YoY):-5.3%

Continued on » 16
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India Inc Pumps Up
Revenue, Profit

»»>FromPage 11

CONSUMER

Hits: Volume recovery was a
majortheme inthe Junequarter
with companies reporting
growth across categories. HUL
reported 13-quarter strong un-
derlying sales growth driven by
5% volume growth. Nestle re-
ported 24.2% Ebitda margin, the
highest June quarter margin in
at least four years. Quick com-
merce remained a major area of
expansion.

Misses: Higher transportation
and packaging costs dented
profitability on a sequential ba-
sis.

Outlook: Input cost inflation in
categories including edible oil,
dairy products, sugar and cocoa
isexpected toaffect profitability.
It may prompt companies to un-
dertake another round of price
increases across products to de-
fend margins.

Revenue change (Y0Y):9.5%
Net profit change (Y0Y):0.8%

IT

Hits: Order bookings remained
buoyant during the June quar-
ter despite delays in decision
making by clients. Tech Mahin-
dra reported 2.2% sequential
growth in dollar denominated
revenue, the strongest among
topIT companies.

Misses: HCL Technologies and
Wipro reported sequential
squeeze in dollar revenue amid
delays in project ramp ups.
Outlook: Process efficiency
through artificial intelligence
(AI) related routes is expected
to compress the revenue
growth rates of IT exporters in
the medium term. Adoption of
Al tools and methods through
collaborations will be crucial
for Indian IT companies to stay
relevant.

Revenue change (Y0Y):15.9%
Netchange (Y0Y):11.9%

OILAND GAS

Hits: Oil producers reported
strong numbers helped by high-
er crude oil prices. ONGC and
Oil India reported multi-fold

jump in their respective standa-

lone net profits. Oil marketing
companies (OMC) reported
strong demand. Indian Oil post-
ed record quarterly revenue of
¥2.81akh crore.

Misses: Under-recoveries for
OMCs shot up in the June quar-
ter denting profitability. State-
run OMCs reported net losses
forthequarter.

Outlook: A higher volatility in
crudeoil pricesreduces revenue
and profit visibility for the sec-
tor. At the prevalent crude oil
prices, upstream companies
would be able to sustain their
profits and profitability. Lack of
meaningful increase in product
prices will affect performance
of OMCs.

Revenue change (Y0Y):32.6%
Net profit change (YoY):
-57.2%

PHARMA

Hits: Domestic and specialty
sales remained buoyant. Sun
pharma’s domestic sales grew
16% YoY, faster than the overall
revenue growth of 10%.

Misses: Ebitda margin of Dr
Reddy’s contracted sharply to
10.6% from 25.3% a year ago fol-
lowing price erosion in the US
generics market. Cipla’s margin
fell by around 900 basis points to
16.7% due to cost inflation, in-
ventory write-offs and invest-
ments in product development.
Outlook: Specialty and innova-
tive products are emerging as
major growth drivers amid
slowing sales of generics in the
US market. Segments including
peptides and respiratory drugs
are likely to generate growth
traction.

Revenue change (Y0Y):15.8%
Netchange (Y0Y):15.9%
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ONGC, Shell India sign pact to explore

0il and Natural Gas Corp and
Shell Energy India Private Ltd
have signed a non-binding
memorandum of understand-
ing to explore joint opportun-
ities in deepwater oil and gas
exploration and liquefied
natural gas sourcing, the state-
owned firm said on Monday.
The agreement, signed on
August 10, covers potential
collaboration across India's
energy sector, including joint
participation in deepwater
and ultra-deepwater offshore
blocks offered under the gov-
ernment's Open Acreage
Licensing Policy, or OALP, as

deepwater blocks, LNG op
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well as future bidding rounds. -

Oil and Natural Gas Corp
and Shell Energy India will
explore opportunities in
OALP Rounds X and XI under
the  broader  Samudra
Manthan initiative, as well as
potential farm-in and farm-
out arrangements involving
the former's existing OALP
blocks.

The memorandum does not
commit either company to
specific investments or pro-

e 0
portumtles
jects and provides a frame-
work for evaluating potential
areas of cooperation.

The agreement with Shell
builds on Oil and Natural Gas
Corp's recent efforts to bring
international expertise into

‘India's deepwater exploration

programme. In August 2022,
the company signed a heads of
agreement with ExxonMobil
to collaborate on deepwater
exploration on India's eastern
and western coasts.

Oil and Natural /Gas Corp
has also signed memoran-
dums of understanding with
global majors including
ExxonMobil and Chevron for
deepwater and ultra-deep-
water exploration.
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ONGC, Shell India sign pact to explore
deepwater blocks, LNG opportunities

o—
Press Trust of India
New Delhi

ONGC and Shell Energy In-
dia Pvt Ltd have signed a
non-binding memorandum
of understanding (MoU) to
explore joint opportunities
in deepwater oil and gas ex-
ploration and liquefied nat-
ural gas sourcing, the state-
owned firm said on Monday.

The agreement covers po-
tential collaboration across
India’s energy sector, includ-
ing joint participation in
deepwater and ultra-deep-
water  offshore  blocks
offered under the govern-
ment’s Open Acreage Li-
censing Policy, or OALP, as
well as future bidding
rounds, ONGC said in a post
onX.

GLOBAL EXPERTISE
ONGC and Shell Energy In-

dia will explore opportunit-
ies in OALP Rounds X and XI
under the broader Samudra
Manthan initiative, as well as
potential farm-in and farm-
out arrangements involving
ONGC’s existing OALP
blocks, the company added.

The memorandum does
not commit either company
to specific investments or
projects and provides a
framework for evaluating
potential areas of
cooperation.

The agreement with Shell
builds on ONGC’s recent ef-
forts to bring international
expertise into India’s deep-
water  exploration  pro-
gramme. ONGC has also
signed pacts with global ma-
jors, including ExxonMobil
and Chevron for deep- and
ultra-deepwater exploration.

FUTURE POTENTIAL

The partnership with Shell
brings together ONGC’s po-
sition as India’s largest oil
and gas explorer, potentially
creating opportunities for
cooperation across both do-
mestic exploration and gas
supply.

Under the collaboration,
the companies could parti-
cipate jointly in future off-
shore licensing rounds and
assess opportunities to bring
partners into existing blocks
through farm-in and farm-
out arrangements.
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For energy security, way forward is not
public or private, but both

SuBHASH KUMAR

HEARTICLE, ‘Privatisationand

petroleum: Let'sresurrectan old

question’ by Vikram S Mehta

(IE, August 3) asks whether

India should privatise the Oil
and Natural Gas Corporation (ONGC) and
Oil India Limited amid the recent geopoliti-
cal uncertainties. It also brings out the need
forstrategic petroleumreserves (SPR). These
are two important and independent ques-
tions, but the column treats the continuity
of ONGC and OIL as state-owned entities
and SPR as an either-or question. There ap-
pearstobea misplaced underlyingassump-
tion that government ownership of these
Maharatnas stands between India’s energy
security and the need to create a resilient
energy supply ecosystem. I argue for both a
strong PSU presence in India’s upstream oil
and gassectorand the expansion of strategic
petroleum reserves to withstand potential
supply disruptions.

The column argues that finding costsin
ONGC’sfocusareasin the Godavari, Maha-
nadi and Andaman basins could be as high
as $60-80 abarrel. With forward Brent near
$70, even adiscovery may not be commer-
cially viable, it states. A barrel in the Anda-
man deep water that’s not commercially vi-
able at $70 for PSU oil companies will not
beviable for the same amount for a private
entity. Geology and the forward curve are
indifferent to the shareholding pattern. In
fact, a nation may be better placed to with-
stand such crises when strategic assets are
controlled by PSUs. Governments can use
themto pursue broader national objectives,
whereas private companies are ultimately
guided by shareholder interests and the
bottom line.

Findingcostlinks two variables: Expen-
diture on exploration and the size of the
discovery. But once exploration is com-
plete, investment decisions are based on
the discovery’s size, expected future capex
and opex, and anticipated revenues. Past
exploration costs matter for calculating

S YTTY
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finding costs, but not necessarily for decid-
ingwhether to developadiscovery. Finding
costs can even be effectively infinite where
exploration fails; such sunk costs donot de-
termine future investment decisions,
though they remain relevant for assessing
exploration performance and under cost-
recovery regimes, where operators can re-
cover eligible costs.

Privatising an entity such as ONGC
would mean more thantransferring owner-
shipofone company;it would dismantlean
ecosystem of institutions and strategic as-
sets built around it. ONGC holds about an
eighth of Petronet LNG and a seventh of
10C. The governmentwould alsolose OTPC,
the Northeast’s only large gas-based power
producer, which serves an important stra-
tegic role in regional power supply. Two
lesser-known jewels — Dahej SEZ and Man-
galore SEZ, among the country’s best-per-
forming SEZs, with which theauthorwasas-
sociated as their first company secretary —
would also pass out of public ownership.
These entities operate at arm’s length from
government, but remain available as stra-
tegic levers in a crisis. Privatisation would
therefore weaken the govern-
ment’s influence over roughly 40
MMtoe of domesticoiland gas pro-
duction— faroutweighingthe pro-
posed strategic reserve capacity.

If geopolitics can disrupt
maritime routes, weaponise
chokepoints and sharply

ILLUSTRATION: CR SASIKUMAR

serves may generate revenue, but their pri-
mary purpose is insurance against supply
disruptions. A producing field servesa dif-
ferent, longer-term function: It reduces In-
dia’s import requirement every year over
the field’s life and provides additional re-
silience during disruptions. As a major
energy importer, India could also require
long-term suppliers to maintain strategic
stocks earmarked for Indian markets,
eitherin their home countries or at suitable
overseas locations. This could be a soft ob-
ligation ora contractual condition for long-
term offtake agreements. Such an arrange-
ment could reduce the cost of building
storage capacity in India while
strengthening supply resilience and pro-
viding greater certainty during global
energy disruptions.

India’s oil and gas exploration was con-
strained less by geology or technology and
more by limited access to prospective
areas. That constraint has now eased sub-
stantially, with 99 per cent of the offshore
no-goareascleared and nearly 1 millionsq
km opened for exploration. Seismic sur-
veys canidentify prospects that may yield
discoveries over several years,
whileadvances in technology can
improve recovery from existing
fields. Where specialised expert-
iseisneeded, PSUssuch as ONGC

Strategic reserves and do-  reduceshippingthroughthe  can partner with global firms, as

metic prciductjotn serve differer}: Bab el-Mandeb, energy ge'n;l(;;ttm[texg'bz,l its 2025 Mum-
ut complementary purposes. . ai echnical services agree-
cavern stores a fixed volume and security cannot beleft ment reportedly helping moder-

must be refilled, often at prevail-  €ntirely to marketincentives  ate production decline.

ing market prices. Strategic re-

The column’s own diagnosis

goes against its remedy. If geopolitics can
disrupt maritime routes, weaponise choke-
points and sharply reduce shipping
through the Babel-Mandeb, energy secur-
ity cannot be left entirely to market incen-
tives. State-owned producers give govern-
ments strategic room to act — maintaining
output despite weak prices, redirecting
supplies or absorbing temporary losses. In
suchanuncertain world, sovereign capac-
ityis not a liability but an asset.

Renewable energy and domestic fuel
alternatives must be central to India’s
energy security strategy. Ethanol blend-
ing, which has reached 20 per cent well
ahead of the 2030 target, has already dis-
placed 310lakh tonnes of imported crude,
saved over Rs1.90 lakh crore in foreign ex-
change, transferred more than Rs 1.6 lakh
croreto farmers and avoided over 930 lakh
tonnes of CO2 emissions. Unlike strategic
storage, which provides a buffer against
disruption, domestic blending reduces de-
pendence on imported barrels altogether.
These initiatives can underpin a more se-
cure, low-emission energy transition, pro-
vided they are expanded through careful
planning, stakeholder coordination and
calibrated implementation.

India must pursue atwo-pronged strat-
egy: Strengthen domestic production while
expanding strategic reserves. This makes
it essential to reinforce proven producers
such as ONGC and OIL, rather than priva-
tise them in ways that could dilute their
strategic focus. However, even under opti-
mistic scenarios, Indiawill remain depend-
entonimported energy for yearsand must
build adequate storage capacity to with-
stand prolonged disruptions. The govern-
ment need not interfere in day-to-day op-
erations, but it must retain the instruments
needed to guide the energy value chain in
the national interest. The way forward is
not either public or private, but both: Back
institutions that have delivered over dec-
ades while creating space for new players
inexploration, productionand storage. The
recent crisis only underscores this dual im-
perative: Strengthen strategic institutions
and build reserves capable of absorbing
shocks largeror longer than those India has
faced before.

The writer is former chairman
and managing director, ONGC
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ONGC,
Shell
sign pact

® NEW DELHI: Oil and Nat-
ural Gas Corp (ONGC)
and Shell Energy India
Private Ltd have signed
anon-binding memoran-
dum of understanding
to explore joint oppor... .,
tunities in deepwater
oil and gas exploration
and liquefied natural gas
sourcing, the state-owned
firm said on Monday. pr1
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Headline: ONGC, Shell Energy India sign pact to explore deepwater oil blocks
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Centre explores ethanol as
alternative cooking fuel

Move in line with objective of
promoting cleaner options

ESHRI

Research Centre

NEW DELHI, DHNS

he Centre mulls to pro-
mote the use of ethanol
as cooking fuel, as an al-
ternative of LPG and PNG,
order to ensure effective utili-

(LERC),ajoint undertaking of
the government-run oil mar-
keting companies, Indian Oil
Corporation, Hindustan Petro-
leum Corporation and Bharat
Petroleum Corporation, is
undertaking the research re-

1,theoil lated to the of

ministry informed parliament  ethanol-based cooking fuel. thegovernmenttoexaminethe
onMonday. LERC is ible for test- ibili lcook

In a written reply to a ques-  ing, certification and quality for d ial cantly i
tion in Rajya Sabha, Minister of LPG equi h
of State for Petroleum and i rants, and insti-
Natural Gas Suresh Gopi said  OMC network. i itchens. “Ethanol.
oil marketing companies and Ethanol-based cook cooking fuel offers ad

other related agencies have
undertaken “development ef-
forts™ towards clean cooking
alternatives based on ethanol.
“Theinitiativeisaligned with
the Government's broader ob-
Jjective of promoting cleaner
and alternative cooking fuel
options,” the minister said.
Bengaluru-based LPG

LERC leads eth:
toLPG, PNG research

Cleaner
combustion

air
pollution

Ethanol
diesel
blending
ruled out

cookstoves provide high heat
with no soot or smoke, signifi-
ing indoor air

quality and cutting toxic emis-
sions compared to traditional

havebeeninusein the past few
years in some countries, espe-
cially in Africa. Simply put, it
isastove that runs on ethanol.
Itis similar to kerosene based
stoves.

The Grain Ethanol Manufac-
turers Association (GEMA) in
March wrote a letter to Prime
Minister Narendra Modiurging

including clean combustion,
reduced indoor air pollution
and the ability to utilise a re-
newable fuel produced within
thecountry,”GEMA President
ChandraKumarJainhad noted
in the letter.

According to the United
Nations Environment Pro-
gramme (UNEP), ethanol

fossil fuels.
In reply to a separate ques-
tion related to policy to intro-
duce ethanol as a

ing in petrol. Meanwhile, the
minister ruled out blending of
ethanol in diesel or increasing
itbeyond 20%in petrol.
“Sofar,nodecision hasbeen
taken by the Government for
increasing ethanol blending
with petrol beyond 20%,” he
said. “Any future decision re-
garding higher ethanol blends
will be taken only after detailed
scientificand technical studies
and consultations with all rel-
evant stakeholders, including
automobile manufacturers, Oil
Marketing Companies and re-
search institutions,” he added.
Onpossibleethanol blending
indiesel, theministerinformed
that scientific evaluations car-
ried out by the oil marketing
companies, in collaboration
with accredited laboratories
and automobile manufactur-
ers, have raised safety con-
cerns. “It was observed that

cooking fuel al ide LPG,

wasnot

Gopi said, “ethanol is not ap-
proved or mandated as a cook-
ing fuel nor there is a policy
under consideration.”

The development comes
amid growing controversy
over the 20% ethanol blend-

flash point lowered drastically
duetothe presenceofethanol,”
he noted. A lower flash point
means the fuel can catch fire
more easily. This raises con-
cerns about its handling and
storage.
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Indian Oil has launched Indane XTRALITE NOW, a lightweight 10 kg
composite LPG cylinder that promises home delivery within three
hours of booking, offering customers a faster and more convenient LPG
refill experience.
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Ethanol blend

ing in diesel

fails flash-point test: Govt

OUR CORRESPONDENT

NEW DELHI: Ethanol-blended
diesel failed required safety
specifications because the addi-
tion of ethanol sharply lowered
the fuel’s flash point, Minister of
State for Petroleum and Natural
Gas Suresh Gopi said on Mon-
day, effectively ruling out the
fuel for wider use unless the
technical issue is resolved.
Public-sector oil market-
ing companies conducted sci-
entific evaluations of ethanol
blending with diesel through
their research and develop-
ment centres, in collaboration
with accredited laboratories
and automobile manufacturers,
Gopi said in a written reply to
Parliament. The tests found that
ethanol-blended diesel did not
meet the required diesel flash-
point specification because the
flash point fell sharply in the
presence of ethanol, he said.
“Scientific evaluations on
blending of ethanol with diesel
have been undertaken by Pub-
lic Sector Oil Marketing Com-
panies through their respective
R&D centres in collaboration
with accredited laboratories
and automobile manufactur-
ers. It was observed that ethanol
blended diesel was not meet-
ing diesel flash point as its flash
point lowered drastically due to
the presence of ethanol,” he said.
The finding comes as India
seeks to expand the use of eth-
anol as a transport fuel and
explore new outlets for rising
domestic production. The gov-
ernment has so far focused its
ethanol blending programme

The finding comes
as India seeks to
expand the use

of ethanol as a
transport fuel

and explore new
outlets for rising
domestic production

on petrol and has set a target
of 20 per cent blending.

Asked about blending iso-
butanol in diesel, the minister
said, “Isobutanol is presently
not being blended with diesel.”

Gopi said no decision has
been taken to raise ethanol
blending in petrol beyond 20
per cent. Any future increase
would be considered only after
detailed scientific and techni-
cal studies and consultations
with automobile manufactur-
ers, oil marketing companies
and research institutions.

State-run oil marketing
companies floated their first
tender in September 2025 to
procure about 10.5 billion litres
of ethanol for the 2025-26 etha-
nol supply year. They received
offers for nearly 17.6 billion
litres, about 68 per cent more

than the quantity sought, and
have allocated 10.485 billion
litres to 378 registered suppliers.

The government is also
examining ethanol as a poten-
tial cooking fuel, which could
help reduce India’s dependence
on imported liquefied petro-
leum gas while making use of
surplus domestic ethanol pro-
duction capacity.

“The use of ethanol as a
cooking fuel may emerge as
the potential biofuel alternative
to fossil fuel based cooking solu-
tion which may help in reduc-
tion of LPG import dependence
and provide clean cooking
solution. This may also enable
effective utilization of surplus
ethanol production capacity in
the country,” he said. “The ini-
tiative is aligned with the Gov-
ernment’s broader objective of
promoting cleaner and alterna-
tive cooking fuel options””

The LPG Equipment
Research Centre, a joint ven-
ture of Indian Oil Corp, Hin-
dustan Petroleum Corp and
Bharat Petroleum Corp, along
with public-sector oil market-
ing companies, is workjng on
developing ethanol-based clean
cooking alternatives, Gopi said.

The government has intro-
duced several measures to
support domestic ethanol pro-
duction, including interest-sub-
vention schemes, support for
cooperative sugar mills to con-
vert existing sugarcane-based
distilleries into multi-feedstock
plants, and long-term offtake
agreements between oil mar-
keting companies and dedicated
ethanol producers.
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Top 5 City Gas Distributors
Drive Over Half of CBG Sales

Torrent Gas and BPCL lead
efforts to blend CBG with
CNG and domestic PNG

Sanjeev Choudhary

New Delhi: Fiveof India’s 33citygasdistri-
butors accounted for 55% of national com-
pressed biogas (CBG) sales in 2025-26, with
Torrent Gas and BPCL leading efforts to
blend CBG with natural gas supplied to ve-
hiclesand homes.

The overall CBG blending ratio in com-
pressed natural gas (CNG)and domestic pi-
ped natural gas (PNG) reached 0.92% in
2025-26, nearly meeting the government’s
1% mandate, according to data published
by the Petroleum and Natural Gas Regula-
tory Board (PNGRB).

In 2025-26, total CNG and domestic PNG
sales stood at 12,033 million metric stan-
dard cubic meters (MMSCM), of which
CBG sales were111.5 MMSCM.

The government mandate for CBG blen-
ding began last fiscal year and will rise to
3% inthecurrentyear, 4% in2027-28and 5%
in 2028-29. The government introduced the
CBG mandate for city gas distributors to
make use of local energy resources and
help cut dependence on imported liquefied

natural gas, which accounts for around
50% of India’s needs.

Torrent Gas, Indraprastha Gas, BPCL,
Gujarat Gas and Gail Gas were the top five
sellers of CBG. Torrent alone sold 21.4% of
the total CBG sold by city gas distributors.

BPCL clocked the highest CBG blending ra-
tio, at 4.15%, in 2025-26 among 11 city gas dis-
tributors that sell more than 100 MMSCM of
CNG and domestic PNG. AGP City Gas was
second, with a blending ratio of 3.45%, and
[— Torrent Gas was third, with
India 3.41% blending. HPCL, Avan-
mm“' rentty tika, Gujarat Gas, GAIL Gas,
functional CBG GAIL (India) and Vadodara

The Gas all had blending ratios
mbﬂm above1%.

Indraprastha Gas, Adani
eNCOUEING  Total, MGL, MNGL, IRM
o« "m;: Energy and Bhagyanagar

""':" . Cas had blending ratios of
plans lessthan1%.
output India currently has 207 func-
tional CBG plants. The government has been
encouraging the setting up of more such
plants to boost output. The Cabinet last week
approved GOBARdhan, the National Circu-
lar Bioenergy Scheme, with a total outlay of
Rs 23,731 crore. The scheme aims to provide a
strong framework to boost India’s CBG pro-
gramme through assured demand, remune-
rative and stable pricing, capital assistance,
pipeline infrastructure, credit support and
technology development.
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Russia’s share in India’s oil
imports jumps to 48% in June

The US. Senate has passed a bill that will see tariffs of up to 100% being levied on top 5 countries

importing Russian oil and gas; the Bill now awaits passage in the House of Representatives

T.C.A. Sharad Raghavan
NEW DELHI

t a time when the
A U.S. looks all set to
enact legislation to

impose a tariff of up to
100% on India for its Rus-
sian oil imports, an analy-
sis of the latest data shows
Russia’s share in India’s oil
imports rose to an all-time-
high of 48% in June 2026.
The U.S. Senate last
week passed the bipartisan
Lindsey O. Graham Sanc-
tioning Russia and Iran Act
of 2026 which seeks to levy
tariffs of up to 100% on

War relations

Each time a recent war has spiked oil prices, India has turned to Russia

Russia’s share in India’s oil import bill 48.6%

50% Feb 24,
2022: —
Russia
attacks
Ukraine

Feb 28, 2026:
US &Israel __
attack Iran
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countries that continue to
buy Russian oil and gas,
and that were the largest
purchasers of these pro-
ducts from Russia over the
previous year. India quali-
fies for tariffs under these
criteria. The Bill still re-
quires to be passed by the
U.S. House of Representa-
tives before it becomes law.

An analysis by The Hin-
du of the latest data from
the Ministry of Commerce
and Industry shows that
India significantly lowered
its total crude oil imports
in June 2026. In terms of
volume, June crude oil im-
ports at 18.2 million metric
tonnes (MMT) were down
16.5% compared with May
2026, and were 13% lower
than in June last year.

However, elevated
crude oil prices this year
have meant that the oil im-
port bill, while 22% lower
in June 2026 than in May,
was still 40% higher than
in June of last year.

While India drastically

cut down on overall oil im-
ports, its purchases from
Russia bucked this trend.
That is, India imported 8.7
MMT of Russian oil in June
2026, just 1% lower than in
May, and 25% higher than
in June of last year.

As a result of this strate-
gy, Russia’s share in India’s
crude oil imports jumped
to 48% in terms of quantity
and 48.6% in terms of the
value. Russia’s share has
been rising consistently ev-
ery month since March

China and India are the
top two importers of Rus-
sian oil and India’s rising
dependence on Russian oil
shows it cannot quickly cut
back on this source at a
time when  supplies
through the Strait of Hor-
muz are still constrained.

The premium Russia
has charged India for its oil
has been steadily declin-
ing, data shows, from $77.7
per tonne in April 2026 to
$10.6 per tonne in June.
Russia had been providing

and the outbreak of the India a discount until as re-

war in West Asia. cently as February 2026.
According to the U.S.

Bill, the tariffs would apply ~ Sanctions exposure

on a country that was The Bill also specifies that

among the five largest im- tariffs could be imposed on

porters of crude oil or nat-
ural gas from Russia during
the 12 months preceding
the date of the enactment
of the Act, and that then
continues to import oil or
gas from Russia after 30
days of the enactment.

countries that have helped
Russia evade sanctions.
The Ministry of Petroleum
and Natural Gas (MoPNG)
told The Hindu that India
has specifically taken mea-
sures to pre-empt any
sanctions exposure.

“It [sanctions exposure]
was pre-empted through
ship-to-ship transfer opera-
tions in international wa-
ters via the Red Sea route
through Yanbu and Fujai-
rah precisely so that a sin-
gle choke point, or a single
sanctions regime, could
not halt India-bound car-
g0,” MoPNG said in a clarif-
icatory note it had sent The
Hindu in late July.

It is unclear as of now
whether India’s actions
would entail helping Rus-
sia evade sanctions.

Apart from Russia, the
United Arab Emirates
(UAE) too saw its share in
India’s oil imports rise to
historic  highs.  India
sourced 17.5% of its oil im-
ports by volume from the
UAE in June 2026 and 18%
by value, the highest share
for both so far.

Taken together, this
means that Russia and the
UAE together accounted
for nearly two-thirds of In-
dia’s oil imports in June
2026, the highest-ever
combined share enjoyed
by any two countries. The
MoPNG, however, said that
such concentration was
not a matter of concern gi-
ven Indian oil marketing
companies stand ready to
diversify quickly.

“Indian refineries had
spent a decade acquiring
the logistical flexibility to
switch between crude
grades and shipping routes
the moment disruption
struck, which is the defini-
tion of a diversification
strategy, not its absence,”
the note said.
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OMCs’ LPG under recovery
exceeds 359,000 crore

—
Rishi Ranjan Kala
New Delhi

The under recovery of PSU
oil marketing companies
(OMCs) for supply liquefied
petroleum gas (LPG) at be-
low market rates has swelled
to more than 359,000 crore
in July 2026 from over
51,000 crore in June.

The government has been
ensuring availability of do-
mestic LPG at affordable
prices to households in the
country for which it has paid
to the OMCs a compensa-
tion of 22,000 crore in FY23
and is also paying 30,000
crore during FY26 and FY27,
Minister of State for Petro-
leum & Natural Gas Suresh
Gopi said in a written re-
sponse in the Rajya Sabha on
Monday.

UNDER RECOVERIES
“Even after the payment of
this compensation, accumu-
lated under-recoveries of the
PSU OMCs on domestic
LPG were more than 359,000
crore as of July 31, 2026 it-
self,” the Minister added.
Indian Oil Corporation,
Bharat Petroleum Corpora-
tion and Hindustan Petro-
leum Corporation cumulat-
ively  incurred  under

recovery of over 51,000
crore as of June 30, 2026.
The retail selling price
(RSP) of domestic LPG is be-
ing maintained at ¥942 per
14.2kg cylinder (Delhi) since
June 2026, which carried an
implicit subsidy (under-re-
covery) of more than 700
per cylinder in June 2026 and
%500 per cylinder during July
2026, Gopi emphasised.

GOVT SUBSIDIES

Even for the month of Au-
gust 2026, the RSP of 14.2 kg
cylinder carries an implicit
subsidy of X188 per cylinder.
For more than 10.5 crore
PMUY consumers, the ef-
fective price is only 642 per
cylinder (up to 4 refills per
year), after a targeted sub-
sidy of 300 per cylinder, he
added.

PSU OMC under recovery
ballooned due to selling LPG
below international prices,
which surged significantly
after February 28, 2026 due
to the West Asia conflict and
closure of the Strait of Hor-
muz (SoH).

For comparison, Equirus
Securities said that average
Saudi propane prices stood
at $682 per tonne during Q1
FY27, growing roughly 26
per cent quarter-on-quarter
and 17 per cent y-o-y.
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Under-recovery
in LPG falls to X188
a cylinder in Aug

RAKESH KUMAR @ New Delhi

THE under-recovery on domestic LPG fell sharp-
1y to %188 per 14.2-kg cylinder in August 2026 from
more than 2700 in June, as the cost of LPG
supplies eased after disruptions caused by the
West Asia conflict.
No change This means OMCs (Oil marketing companies)
indomestic ;¢ currently absorbing a loss of 2188 on every
LPG price  cylinder sold at the existing retail price, com-
Retail selling ~ pared with a loss of more than ¥700 per cylinder
priceof  inJune 2026, when the crisis was at its peak. The
domestic LPG  retail selling price (RSP) of a 14.2-kg domestic
cylinderhas  LPG cylinder, however, has remained unchanged
remained  at ¥942 in Delhi.
unchanged. According to Minister of State for Petroleum
Under- and Natural Gas Suresh Gopi, in a written reply
recoveries of  tothe Rajya Sabha, the accumulated under-recov-
PSUOMCson eries of public sector oil marketing companies
LPGremained (OMCs), including Indian Oil Corporation,
above59kcr Bharat Petroleum Corporation and Hindustan
asof July31 Petroleum Corporation Limited (HPCL), on do-
mestic LPG stood at over 259,000 crore as of July
31. The under-recovery on domestic LPG was
Q more than 700 per cylinder in June and around
%500 in July.
Retail selling “The retail selling price of domestic LPG is be-
priceof  ingmaintained at¥942 per 14.2 Kg cylinder (Delhi)
domesticLPGis  since June 2026, which carried an implicit subsidy
at942perl4.2  (under-recovery) of more than 2700 per 14.2 Kg
Kgcylinder  cylinder in June 2026 and 2500 per cylinder during
(D;::'e) ;g‘z':; July 2026. Even for the month of August 2026, the
RSP of 14.2 Kg cylinder carries an implicit subsi-
Suresh Gopi,MoS,  dy of %188 per cylinder,” said Gopi.
Petroleum ministry Gopi said the Centre had paid 22,000 crore to
the OMCs as compensation in FY23
and was paying %30,000 crore
during FY 26 and F'Y27. Despite
the compensation, the accu-
mulated under-recoveries of
PSU OMCs on domestic LPG
remained above 59,000 crore
as of July 31. The more than
100-day West Asia conflict dis-
rupted the movement of cargo via
the Strait of Hormuz, a key route for In-
dia’s crude oil, LNG and LPG supplies.
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Under-recovery
in LPG falls to 3188
a cylinder in Aug

RAKESH KUMAR @ New Delhi

THE under-recovery on domestic LPG fell sharp-
1y to ¥188 per 14.2-kg cylinder in August 2026 from
more than 2700 in June, as the cost of LPG
supplies eased after disruptions caused by the
West Asia conflict.
No change This means OMCs (Oil marketing companies)
indomestic ;. currently absorbing a loss of 2188 on every
LPG price  (ylinder sold at the existing retail price, com-
Retail selling  pared with a loss of more than X700 per cylinder
priceof  indJune 2026, when the crisis was at its peak. The
domestic LPG  retail selling price (RSP) of a 14.2-kg domestic
cylinderhas PG cylinder, however, has remained unchanged
remained at ¥942 in Delhi.
unchanged. According to Minister of State for Petroleum
Under- and Natural Gas Suresh Gopi, in a written reply
recoveriesof  tothe Rajya Sabha, the accumulated under-recov-
PSUOMCson eries of public sector oil marketing companies
LPGremained (OMCs), including Indian Oil Corporation,
above 359k cr  Bharat Petroleum Corporation and Hindustan
asof July31 Petroleum Corporation Limited (HPCL), on do-
mestic LPG stood at over 59,000 crore as of July
31. The under-recovery on domestic LPG was
Q more than 2700 per cylinder in June and around
%500 in July.
Retail selling “The retail selling price of domestic LPG is be-
priceof  ingmaintained at 942 per 14.2 Kg cylinder (Delhi)
domesticLPGis  since June 2026, which carried an implicit subsidy
at942perl42  (under-recovery) of more than 2700 per 14.2 Kg
Kgcylinder  cylinder in June 2026 and 2500 per cylinder during
(Df"") ;'o"z‘: July 2026. Even for the month of August 2026, the
oe RSP of 14.2 Kg cylinder carries an implicit subsi-
Suresh Gopi,MoS,  dy of 188 per cylinder;” said Gopi.
Petroleum ministry Gopi said the Centre had paid 22,000 crore to
the OMCs as compensation in FY23
and was paying 30,000 crore
during FY 26 and FY27. Despite
the compensation, the accu-
mulated under-recoveries of
PSU OMCs on domestic LPG
remained above Z59,000 crore
as of July 31. The more than
100-day West Asia conflict dis-
rupted the movement of cargo via
the Strait of Hormuz, a key route for In-
dia’s crude oil, LNG and LPG supplies.
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Hormuz blockade could unleash
a hidden biosecurity threat

1,500 SHIPS STUCK IN GULF COULD CARRY INVASIVE SPECIES WORLDWIDE

Cuap Hewitt

THE economic ramifications
of the closure of the Strait of
Hormuz are much discussed.
But so far, the risk of ecologi-
cal damage following a long
blockade of ships has been
overlooked. Our recent re-
search shows the more than
1,500 commercial  vessels
that have been laid up in the
Persian/Arabian  Gulf since
February pose a significant
environmental threat because
they have been accumulating
marine biofouling species on
their hulls. As the strait reo-
pens, these ships may spread
these organisms to ports they
visit, potentially causing an
international biosecurity “su-
per-spreader” event.

Such incursions of alien
marine plants, animals, para-
sites and diseases affect native
ecosystems and wild fisheries
as well as aquaculture stocks
and coastal industries. They
can lead to significant envi-
ronmental damage and eco-
nomic losses. But the closure
of the Strait of Hormuz is not
the first time shipping disrup-
tions have resulted in signifi-
cant biofouling on idle vessels.

Shipping disruptions
Global merchant vessel traf-
fic is the main mode of trans-
port for commodities, and
researchers have identified
24 choke points in maritime
trade. But 20 of these have
alternative routes, meaning
shipping can be managed by
re-routing vessels. This can
take longer and cost more but
avoids mass layups. Only four
choke paints have no alterna-
tive routes, including the Strait
of Hormuz, the Oresund Strait
in the Baltic Sea, the Bosporus
and Dardanelles straits out of
the Black Sea, and the Bohai
Strait in the Bohai Sea.
Disruptions at choke points
can be caused by conflicts
and wars (Strait of Hormuz,
Suez Canal), terrorism and
piracy (Bab el-Mandeb Strait
in the Red Sea, Malacca Strait
between Malaysia and Indo-
nesia), maritime accidents

(Suez Canal, 2021) and en-
vironmental impacts such as
drought (Panama Canal in
2019 and 2023).

But disruptions can also
be intentional. At any time,
around 1 per cent of the
lobal commercial fleet is
deliberately laid up because
ships are taken out of service

As the strait reopens, these ships may spread these
organisms to ports they visit, potentially causing an

per-spreader” event.

Such incursions of alien marine plants, animals,
parasites and diseases affect native ecosystems
and wild fisheries as well as aquaculture stocks
and coastal industries. They can lead to significant

due to economic pp
seasonal market dynamics or
the need for maintenance and
upgrades.

Economic downturns such
as the global financial crisis
in 2008 have led to mass ves-
sel layups following a sharp
decline in global imports and
exports. Thousands of vessels
-- about 10 per cent of global
container vessels and and 25

biofouling on idle vessels

biofouling in a short time,
especially in tropical wa-
ters. When vessels subse-
quently leave locations, they
take those species to new

per cent of refr d ves-
sels - were lying idle at an-
chor or pulled out of service.
The oil crisis during the 1970s
laid up 466 tankers globally.
Large fishing fleets undergo
seasonal layups associated
with regulatory closures and
ther-related limi

regions, fally deliver-
ing the next alien animal or
plant pest, parasite or dis-
ease. The Persian/Arabian
Gulf is home to more than
50 marine non-native spe-
cies and many species native
to the region have already
d across the

For example, the conserva-
tion-related fishing closure in
the South China Sea between
May and August results in
thousands of vessels laid up
each year. Similarly, fishing
fleets in the North Pacific and
Bering Sea operate within re-
stricted seasonal windows and
spend the off-season in a few
high-density ports.

Threats to New Zealand
and Australia

Stationary vessels can ac-
cumulate large amounts of

en
globe. While New Zealand
and Australia are not likely
to receive a large number of
vessels trapped in and near
the Strait of Hormuz in the
first month after reopening,
research suggests numerous
ships carrying potentially
invasive species will be arriv-
ing within a year. Both New

Zealand and Australia have
1l-d i bi R

| damage and
the closure of the Strait of Hormuz is not the first
time shipping disruptions have resulted in significant

ic losses. But

if ships with biofouling risk
factors are identified. For
example, Biosecurity New
Zealand was able to screen
and take action when cruise
ships were laid up during the
COVID pandemic. Affected
ships had to leave New Zea-
land waters or conduct main-
tenance to ensure their hulls
and niche areas (propellers
and rudders) were at an ac-
ceptable biosecurity standard
of cleanliness.

However, management of

fying the level of biosecurity
threat.

—-When possible, in-water
cleaning prior to departure
from the Persian/Arabian
Gulf region. However, this
should capture ship biofoul-
ing and coating debris rather
than further expose the en-
vironment to new introduc-
tions and contaminants, Safe
and effective cleaning at the
earliest opportunity will de-
crease bioinvasion threats.

--Forecasting of vessel
routes, specifically identify-
ing the first port after de-
parting the gulf, and com-
municating with port and
national authorities to assess
biosecurity risks.

--National authorities and
ports that receive vessels
should implement early de-
tection and rapid response
using environmental DNA
or low-cost, rapid assess-
ments to identify new inva-
sion events sufficiently early
to respond.

--Authorities should es-
tablish rapid alerts and dis-
ination networks to share

g on
vessels arriving for a short
time remains challenging.
We recommend the follow-
ing actions to manage the
biofouling risk for vessels ar-
riving from the Strait of Hor-
muz region.

--Inspection to estimate
the level of biofouling prior

rules and strong regulatory
frameworks in place. This
includes early detection and
rapid response capabilities

to departure. Several services
exist in the region to assist
in this task. Use of environ-
mental DNA sampling near
vessels could assist in identi-

biosecurity events. The op-
portunity to mitigate the im-
pacts of this potential super-
spreader event, and other
similar events, requires glob-
al cooperation and action to
protect our environments,
economies and social values
from marine biological inva-
sions and their effects.

(The writer is currently the
Provost for Lincoln Univer-
sity, New Zealand)
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Ukraine drone strikes on
Russian city leave 13 dead

REUTERS
10 August

At least 13 people were killed,
includingachild, and 39 injured in
aUkrainian drone attackon indus-
trial and civilian targets in the city
of Nizhnekamsk, authorities said
on Monday, one of the heaviest
civilian tolls in Russia in months.

Ukraine’s military said it had
hit Tatneft’s TANECO oil refinery
in the Tatarstan region, about 800
km (497 miles) east of Moscow,
adding that a fire was recorded at
the facility.

Russian investigators said they
had opened a criminal case into
what they qualified as a terrorist
attack, saying in a statement that
Ukraine had struck residential
areas and that a child was among
those civilians killed.

The head of Russia’s Tatarstan
region, Rustam Minnikhanov, has
declared a period of mourning,
Radmir Belyayev, the mayor of
Nizhnekamsk, said in a statement
onTelegram.

Inverified videosby Reuterson
social media, smoke can be seen
rising over the oil refinery.

The TANECO refinery, which
was also hit by Ukraine in early
June, processed 17 million tons of
crude oil in 2024, producing 2.7
million tons of gasoline and 8.5
million tons of diesel fuel.

Ukraine has stepped up its
strikes on Russian oil refineries in

prm——
T 5
T ate

Aresidential building damaged by a Ukrainian drone attack, in

central Belgorod, Russia

recent months in a campaign that
has caused fuel shortages in
many parts of Russia, although
authorities say that most of
those initial problems have since
been resolved.

Ukraine says it wants to bring
the price of Russia’s war home to
ordinary Russians. Moscow has

PHOTO: REUTERS

imported fuel from overseas to
help bolster supplies.

On Sunday, both sides accused
each other of lethal attacks.

Three peoplewerekilled and 37
wounded in a Russian attack on
the eastern Ukrainian city of Khar-
kiv, where a multi-storey apart-
ment block was hit, while

authorities in Russia’s Belgorod
said five were killed and 25
wounded by a Ukrainian drone
attack. Ukraine and Russia
have repeatedly said they do not
target civilians.

Zelenskyy said on Sunday that
Odesa’s seaport had been dam-
aged by a strike. Local authorities
said dozens of drones and missiles
hit the southern seaside city,
wounding adozen people.

“Inthis way, the Russians are at
warwith theworld’s food security,”
Zelenskyy said. Odesa’s seaports
are the artery for Ukraine’s vast
agricultural exports.

He said Russia also hit nine
other Ukrainian regions on
Sunday. Russia has been bombard-
ing Odesa in an attempt to cut
Ukraine off from the Black Sea.

“Everyone who lives in Odesa
knows that the most common
targetisaround the portarea,”said
67-year-old IThor, a local resident
whose apartment narrowly
escaped destruction.

As Ukraine seeks to disrupt
Russia’s revenues for waging war, it
hit Russian oil tankers and other
cargovesselsin theBlackSea, claim-
ing three such strikes on Sunday.

Both sides have launched a
broader campaign against the
other's logistics, with e-commerce
warehouses on both sides and
Ukraine's petrol stations coming
under heavy attack during the
summer months.
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Saudi Aramco delays
restarting Jazan oil
refinery to August 30

Saudi Aramco has postponed the restart of its
400,000-barrel-per-day Jazan refinery to
August 30 after two Houthi attacks since late
July, accordingtoanalert from industry moni-
tor IIR seen by Reuters. The extended outage
could further tighten global fuel markets
already disrupted by refinery outages in West
Asia following the Iran war and by Ukrainian
attacks on Russian refineries, potentially
boosting margins. Yemen's Houthi militants
said onSunday they had attacked the refinery,
which has been shut since July 27 after an ear-
lier Houthi strike, according to a previous IIR
alertseen by Reuters. REUTERS
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DATANOMICS

West Asia conflict and India’s

petroleum trade diversification

YASH KUMAR SINGHAL
India pursued a strategy to diversify
its export and import markets

for petroleum crude and
products amid ongoing geo-
political challenges. Trade
data for Q1FY27 indicates
that these efforts were suc-
cessful. In the quarter, India’s
petroleum exports rose over

exports went to African markets
alone. As traditional European and

American markets declined,
India diversified its exports
towards Asian and African
nations. Meanwhile,
imports from Russia rose by
nearly 80 per cent. India’s
imports from African and

South American countries such as

35 per cent year-on-year to reach Nigeria, Angola, Brazil, and Vene-
$23.23 billion. One-fourth of these zuela also increased significantly.

New markets emerged in QIFY27

% share of India’s exports/imports of petroleum crude and products

m Africa m North America mm South America = Europe
Asia mmOceania/Australia  # Unspecified

Exports

17
BT 75 91 RN 6.4 k)
3.2 27
wros AR 406 s «
13
oervs [EENNERR U 408 51 L
17
oerv2s R ) 498 158
0.8

oro NS T 4 @ 1

Totalexportsin$bnp 7.0 3.0 ns 123 232
QIF26 Q2FY26 Q3F26 Q4FY26 QIFY27
Imports 22
ars CERERY
15
R 55 74 - 2.8 546 }02
26
(e 87 84 - 25.0 551 $-02
(7271997 635700000 566  $02
QR %9 p-o1

Totalimportsin$ bnp 492 429 433 386 60.6

QIFY26 Q2FY26 Q3FY26 Q4FY26 QIFY27

Note: Five quarters since QIFY26 were considered to gauge the impact of the West Asia crisis;
total may not add up to 100 as figures were rounded off; Russia's share is induded under Europe

Value up, volume down

Volume & unit export/import price of petroleum crude and products by India

Exports Imports

Year Quantity | Avg unit export price Year Quantity |Avg unitimport price
(mt) ($ per tonne) (mt) (S per tonne)

QIFY26 2654 | 641.23 I QF26 9333 su7.5 I

Q2FY26 1999 | 65154 I QFv26 8348 51337

Q3FY26 1763 |653.05 I Q3Fv26 8831 489.98 N

Q4FY26 1598 |770.28 I Q4FY26 7617 | 5063 NN

QIFY2z7 2089 |27 I | QFY27 7690 | 78859 (NN

Sources: Department of Commerce, CMIE, BS calculations
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India Inc counting the cost
of West Asia conflict

Rising costs, calibrated price increases, and
margin pressures emerged as defining
themes of India’s Q1 earnings season, with
the conflict in West Asia oscillating
between fragile ceasefires and renewed
hostilities over the past few months.

Page 36 of 97.




Editions : New Delhi

Publication : Business Standard

Date :11 August 2026 Page: 1, 2

India Inc counting the cost of West Asia conflict

While several firms have responded with calibrated price increases to protect margins, many signalled that further price escalations could follow

PRACHI PISAL, SOHINI DAS,
SHARLEEN D'SOUZA, SHINE
JACOB, SAKET KUMAR &
ISHITA AYAN DUTT
Mumbai/Chennaif New
DethifKolkata,

10 August

Rising costs, calibrated price
increases, and margin press-
ures emerged as defining
themes of India’s first-quarter
earnings season, with the
conflict in West Asia oscillat-
ing between fragil

during April-June, raising
prices by around 5 per cent to
protect consumer demand.

“We've been calibrated in
our approach so that the con-
sumer franchise is protected,”
said Chief Financial Officer
Niranjan Gupta after the
results. The company told
analysts that household care
continued to face inflation in
crude oil-linked derivatives,
requiring further calibrated
price increases.

and renewed hostilities over
the past few months.
AUnited States-Iran peace
agreement reached in France
in mid-June briefly raised
hopes ofareturnto normalcy,
but the truce quickly
unravelled. With fresh diplo-
matic efforts now under way,

Even so, Direc-
tor (MD) and Chief Executive
Officer (CEO) Priya Nair said
demand remained stable and
reiterated guidance for FY27
to outperform FY26.

Tata Consumer Products
told investors, after raising
prices in the previous quarter
itwould continuetodosoina

and

many expect the
current bout of cost inflation
to be temporary even as a
return to normalcy remains a
moving target.

In the meantime, com-
panies across sectors — from
fast-moving consumer goods
(FMCG) to steel and automo-
biles — say higher costs of
freight, energy and inputs
triggered by the conflict
weighed on profitability.
While several have responded
with calibrated price
increases to protect margins,
many signalled that further
price escalations could follow.

FMCG

For FMCG companies selling
everyday essentials, pricing
requires a balancing act. Hin-
dustan Unilever (HUL) passed
oononlyabout half the roughly
10 per cent inflation it faced

manner if input costs
remained elevated. The West
Asia situation has been fairly
dynamic and costs have also
been dynamic, said MD and
CEO Sunil D'Souza.

Dabur Indiatoo is tracking
the impact of the conflict on
inflation. During the confer-
ence call with investors,
Global CEO Mohit Malhotra
said the company had taken
steps to mitigate cost press-
ures and remained confident
of improving margins while
supporting growth in the top
line.

Automotive
Automakers are treading a
fine line between protecting
margins and preserving
demand.

Mahindra & Mahindra
(M&M) expects commodity

inflation to continue weigh-
ing on margins in the second
quarter, and possibly spill
over into the third, despite
cumulative price increases of
more than 4 per cent across
parts of its vehicle portfolio.
‘The company said the West
Asia conflict fuelled sharp
volatility in commodity
prices. While it hedges alu-
minium and copper, it
remains exposed to steel and
rubber — both of which have
seen  significant  price
increases.

“There might be some
spillover of what we saw in Q1
into Q2, potentially some into
Q3, but it is not something we
see sustaining for long,” said
Group Chief Financial Officer
Amarjyoti Barua.

M&M has left the door
open for further price
increases, although Executive
Director and CEO (Auto and
Farm Sector) Rajesh Jejurikar

w

said any decision on this
would depend on the trajec-
tory of commodity prices.

Two-wheeler maker TVS
Motor has said it will continue
with cost optimisation in the
second quarter as it navigates
higher input costs and linger-
ing supply chain disruption.

MD and CEO K N Radhak-
rishnan said the company
faced sharp increases in
material costs and intermit-
tent supply disruption, par-
ticularly in  April, but
conditions improved through
May and June.

‘TVS has mitigated part of
the impact through strong
revenue growth and price
increases in the first quarter,
and remains open to doing so
in the second quarter.

Auto-component makers,
however, see a limited hit on
margins from raw-material
inflation because supply
contracts typically allow

ILLUSTRATION; BINAY SINHA

changes in prices of steel and
other commodities to be
passed through to vehicle
makers, according to a senior
executive at a listed auto-
component company.

Steel

Steel prices globally have
been going up. The stronger
realisations partly cushioned
the impact of higher costs
arising from the conflict in
West Asia.

The cost impact on Tata
Steel in Q1 was 1,200 crore
across geographies, or about
2.5per cent of its cost of goods
sold (COGS).

In a recent interview with
Business Standard after the
company’s results, Tata Steel
MD and CEO T V Narendran
said the impact of the West
Asia conflict was about X800
crore in India, 10 million
pounds in the United King-
dom and 20 million euros in

forced the company to tem-

further, we will respond with

The impact porarily curtail production.  price increases, just as we did
FMCG: Companes are in April and May. We remain
passing on costs selectively (A:z:::sm i, Hlatis ‘r::;n@"fd to protecting our
to protect demand > U8 HgAns,
costs of fuel, freight and pack-
Automobiles: Carmakers  aging linked to the conflict Real Estate
keep furth ice hil emergedasa
the table in the first quarter. However, led by higher prices of energy-
3 S with linked and
Steel: Higherrealisations 0w construction activities, metals. However, developers
are cushioning rising the full impact is likely to view the increase as short-
input costs become more pronounced in term volatility rather than a
¢ w quarter. shift.
cost. P'es';’ucr:s"fzmﬁ A sector analyst said the Vinayak Bhosale, chief
intensify in Q2 full impact was likely to be operating officer, Rustomjee
visible in the second quarter, group, said the company saw
Real estate: Developers were still carry- no need to recalibrate prices
are resisting knee-jerk ing low-cost inQ1 purely f

price increases.

the Netherlands, taking the
total to roughly ¥1,200 crore.

The impact in Q2 may be
slightly lower, he said, adding
that while there had been no
operational disruption or
plant shutdown, the conflict
had impacted costs.

During the post-results
analyst meet, JSW Steel said
input costs were slightly
higher than what was given as
guidance after the fourth-
quarter results. This is due to
the impact of the West Asia

and diesel prices began rising
only from May. Despite the
cost escalation caused by the
conflict, the industry has so
far been able to largely offset
the impact through price
hikes. UltraTech Cement said
it absorbed the sharpest
imported fuel-cost shock in
recent memory while keeping
per-tonne earnings largely
flat through cost discipline
and operating leverage.

Peers including Ambuja
Cements, JK Cement and
Dalmia Bharat echoed con-
cern over elevated input costs,
although most expect price

conflict. The q
quarter increase in Ebitda

p theusual
monsoon-led  decline in
cement prices.

(earnings before interest, tax,
iation and i

tion) was partly offset by
higher costs of coking coal
and other inputs.

Jindal Stainless’ sales of
finished goods in volumes
declined 7.3 per cent year-on-
year after disruption in the
availability of liquefied petro-
leum gas (LPG) and propane

Krishnas-
wamy, MD, Nuvoco Vistas
Corp, in an interaction with
Business  Standard  last
month, said: “We expect costs
to increase by ¥100-120 per
tonne in Q2 compared with

Q1, which is typical for the
f

industry I

in input costs. Residential
pricing, hesaid, isdriven by a
broader set of factors, includ-
ingland costs, location, prod-
uct positioning and market
demand.

Others echoed a similar
view. National Real Estate
Development Council Chair-
man Niranjan Hiranandani
said developers could not
pass on every increase in con-
struction costs to home-
buyers, particularly when
affordability remained a key
consideration. Lodha Devel-
opers MD and CEO Abhishek
Lodha said if the Russia-
Ukraine conflict was any
guide, such volatility tended
1o ease over the medium term.

Oberoi Realty follows a
planned pricing strategy and
avoids  knee-jerk  price
increases in response to exter-
nal events, said Chairman and
MD Vikas Oberoi. For now, the
silver lining for India Inc lies
in fresh diplomatic efforts to

Jnited -Iran

fuel or raw material costs rise

conflict.
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Headline: Record crude oil imports from Russia for the second consecutive month
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Headline: Oil companies' losses exceed ¥59,000 crore
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Ukrainian drone strike
on Russian oil hub kills 13

A UKRAINIAN DRONE strike
killed atleast 13 people,includ-
ing Central Asian nationals and
achild,and wounded 39 others
in the Russian city of Nizh-
nekamsk, authorities said, one
of the heaviest civilian tolls in
Russia. Ukraine’s militarysaid it
had hit Tatneft’s TANECO oil
refineryin the Tatarstan region,
about 800 km (497 miles) east
of Moscow, adding that a fire
was recorded at the facility.
Russian investigators said
theyhad openedacriminal case
intowhat theyqualified asater-
rorist attack, saying in a state-
ment that Ukraine had struck
residentialareasand thatachild

was among those civilians
killed. Russian Foreign Ministry
spokesperson Maria Zakharova
said the strike had hit industrial
facilities and residential build-
ings and accused Kyiv of delib-
eratelyattacking civilians.
Ukraine and Russia have
repeatedly said they do not tar-
get civilians. Seven Uzbek citi-
zenswereamong thosekilled in
Nizhnekamsk, the Uzbek con-
sulate in Kazan said. A Tajik citi-
zenwasalsokilled, Russian state
newsagencyTASS cited the Tajik
foreign ministryas saying.Nine
outof 13 victimswereinahostel
atthetime of the strike.
—REUTERS
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Iran won't reopen Hormuz

without US concessions
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NEARS DEALWITH OMAN ON NEW SHIPPING LANES

Iran lays conditions to reopen Hormuz

® Demands
US concessions,
end to sanctions

NAYERA ABDALLAH, STEVE
HOLLAND & ENAS ALASHRAY
Dubai/Washington/Cairo,
August 10

IRAN SAID IT was nearing a
final pact with Oman defining
new shipping lanes between
them through the Strait of
Hormuz but repeated that the
US must meet other condi-
tions,including compensation
and an end to sanctions and
military threats, before the
waterway is reopened. The
strait, through which about a
fifth of global oil and LNG
flowed prior to the conflict,has
been effectively blocked since
the US-Israel attacks on Iran
on February 28, pushing up oil
prices and inflation.

Iranian Foreign Ministry
spokesman Esmaeil Baghaei
said on Monday that talks with
Oman onarrangementsfornav-
igation through the strait were
“progressingsmoothlyand con-
structively”, with an agreement
reached on a shipping route
map, while some technical
issues on a joint statement
remained unresolved.

Hesaid duringaweeklypress
conference in Tehran that the

discussions also covered mech-
anisms forsafe navigation,envi-
ronmental protection,maritime
services and combating crime,
addingthatsuchserviceswould
normally entail receiving pay-
mentinreturn.

On Sunday, Iran’s Foreign
Minister Abbas Araqchi said an
agreementwith Omanwasinits

“final stages” but stressed that
Tehran would not reopen the
channel unless the US met cer-
tain demands made by Tehran.

Iran and the US are not
engaged in direct talks, and
Tehran will not start them as
longasWashingtonbreachesan
interim deal signed in June,
Araqchi said adding that mes-

sages were being exchanged
through intermediaries.

US President Donald Trump
said in an interview with Axios
that the US was “low-keying” it
with Iran. “We are only semi-
negotiating with them. We are
justwatching Iran with its huge
inflation and the fact they have
nomoney.” —REUTERS
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Govt mulls
curbing use
of cane for
ethanol

RAJENDRA JADHAYV &
MAYANK BHARDWAJ
Mumbai/New Delhi, Aug 10

INDIA IS CONSIDERING
restrictingtheamount of sugar-
caneused forethanolin thesea-
son beginning October to boost
sugar output and try to calm
record prices, two government
and two industry sources said.

Reduced rainfall in Maha-
rashtra and Karnataka, India's
biggest sugarcane-producing
states, has raised concernsabout
next year’s sugar output, the
sources said, declining to be
named because the delibera-
tionsare not public.

They said prioritising sugar
supplies overethanol could help
India to avoid sugar imports by
boosting domestic supplies as
production falls and a decision
on the issue could be made by
the end of next month. Mills
diverted about 3 million metric
tons of sugar, oraround 10% of
total output, to ethanol produc-
tion during the current year to
the end of September.

Restricting that nextseason
could add a similar volume to
domesticsugarsupplies,offset-
ting the expected drop in out-
put due to weak rains in the
biggest cane-growing states,
thesourcessaid. —REUTERS
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Retailers’losses on
domestic LPG sales
dip in August

INDIA’S STATE fuel
retailers’revenue loss on the

sale of liquefied petroleum
gas (LPG) has narrowed to
3188 per 14.2-kg cylinder
in August, Minister of State
Petroleum and Natural Gas
of India Suresh Gopi told
Parliament on Monday. PTI
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Oil jumps 4% as Hormuz hopes fade

Houston, August 10

OIL PRICES JUMPED 4% on
Monday after Iran said the US
must lift sanctions on Tehran,
pay reparations and meet a
number of other conditions
before the Strait of Hormuz is

reopened. Brent crude futures
were up $3.57, or 4.3%, at
$87.13 abarrel.

USWest Texas Intermediate
crude futureswereup $2.43,o0r
3.1%,at $80.61. Both bench-
marks fell more than 7% last
week on hopes that Iran and

Oman were close to reaching a
deal that would result in a
reopening of the strait, which
carried a fifth of the world’s oil
and liquefied natural gas
before the start of West Asia
conflict in February.
—REUTERS
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Russian crude
imports hit record
high again in July

INDIA'S IMPORTS OF Russian
crude oil rose to a record
high for the second straight
month in July. Indian buyers
imported Russian crude
worth €5.5 billion, up 2.1%
from June, according to
Centre for Research on
Energy and Clean Air
(CREA). Crude accounted
for 87% of India's total
Russian fossil fuel purchases
for the month.

FE BUREAU & AGENCIES
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Ethanol blending
in diesel fails
safety test: Govt

ETHANOL-
BLENDED DIESEL
FAILED required
safety

specifications because the
addition of ethanol sharply
lowered the fuel's flash
point, Minister of State for
Petroleum and Natural Gas
Suresh Gopi said on
Monday, effectively ruling
out the fuel for wider use.
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Oil spill off Oman from

tanker under sanctions
.agamst Russm spreads

Reuters

390 square
kﬂometres off the coast of
Oman, the country’s govern-

ment said on Monday, aftera 1

mn:yatmmdaotrmeaomem

gy

A statement from Omnns
EuvironmtAnﬁoruymnhd

the state news agency
%d the oil slick covered

vessel under sanctionsand car-  sis

rylngRusslanaudesum!ned
; m!CarolineBezeggacrew
ties on

JumBoﬂ’ﬂxepouthemYemenl

* port of Mukalla, two maritime
© security

sources said, addlug
cated ‘that a blast occurred

hmmmmmd‘ line
details of the environmental

impact, Oman said on

northeast of the islands
the mainland and atits 1

point comes within an esti-
mated seven kilometres of the
shore,

Ananalyslsbyneumofsat-
ellite

imagery and
dallatsshuwedthespmrmm

the stranded 274-metre Caro-.
> Bezengi tanker was still
~spreadlng at the end- of last-

it was seeking to tackle the oil -
leak in its waters near the Hal-

possible envimnmemal dam

imag-
ery. It said the slick extends
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[Iran ties strait reopening to
US concessmns on demands
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ing sanctions on Iran and
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that former Revolutionary
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India expands LNG
sourcing to 15 countries
amid supply concerns

MPOST BUREAU

NEW DELHI: The Centre
has expanded the number of
countries from which India
imports liquefied natural gas
(LNG) from six to 15 as it
seeks to reduce supply risks
arising from geopolitical ten-
sions and maritime transit
challenges. The government
has also widened its crude
oil sourcing network from 27
countries to 41, the Ministry
of Petroleum and Natural Gas
said in a written reply to an
unstarred question.

Minister of State for Petro-
leum and Natural Gas Suresh
Gopi said the broader sourc-
ing strategy has strengthened
India’s energy security. “This
diversification has reduced
dependence on any par-
ticular country, region or
transit route and enhanced
India’s ability to manage sup-
ply disruptions and market

volatility,” he said.

The increase in LNG
sourcing was disclosed for the
first time in the reply, while
the expansion of crude oil
imports to 41 countries had
been announced earlier fol-
lowing disruptions to energy
shipments through West Asia.

The ministry said the gov-
ernment regularly reviews
global supply conditions with
public sector oil and gas com-
panies and other stakeholders
to ensure uninterrupted avail-
ability of crude oil, LNG and
petroleum products.

The reply also said India
plans to expand its strategic
petroleum storage capacity.
At present, Indian Strate-
gic Petroleum Reserve Lim-
ited operates three strategic
petroleum reserve facilities
in Andhra Pradesh and Kar-
nataka with a combined crude
oil storage capacity of 5.33
million metric tonnes.
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India’s Russian crude imports hit
record for second month in row

Indian buyers imported Russian crude worth €5.5 billion in July,
up 2.1 per cent from June, according to data compiled by the CREA

OUR CORRESPONDENT

NEW DELHI: India’s imports
of Russian crude oil rose to a
record for the second consecu-
tive month in July, underscor-
ing the country’s continued
reliance on discounted Russian
supplies even as Western sanc-
tions have tightened restric-
tions on Moscow’s energy
exports.

Indian buyers imported
Russian crude worth €5.5 bil-
lion in July, up 2.1 per cent
from June, according to data
compiled by the Centre for
Research on Energy and Clean
Air (CREA). Crude accounted
for 87 per cent of India’s total
Russian fossil fuel purchases
during the month.

In June, India bought Rus-
sian crude worth €4.5 billion,
accounting for 83 per cent of its
total Russian fossil fuel imports
of €5.5 billion. The 2.1 per cent
rise is in volume terms and not
value.

India’s dependence on Rus-
sian crude has surged since
Russia’s invasion of Ukraine
in February 2022, when West-
ern sanctions and an exodus
of European buyers left Mos-
cow offering deep discounts to
Asian refiners.

Russia supplied less than
1,00,000 barrels per day to India

T«

HIGHLIGHTS

» In June, India bought
Russian crude worth
€4.5 bn euro, accounting
for 83% of its total
Russian fossil fuel
imports of €5.5 bn

Indian refiners
imported a record
2.8 million bpd of
Russian crude in July
2026, 55.5% of
total crude imports

» Russia supplied less than
1,00,000 bpd to India
in 2021, or about 2.5%
of its crude imports

» The volume rose to
about 7,40,000 bpd in
2022 and nearly 1.8
million bpd in 2023

in 2021, or about 2.5 per cent of
its crude imports, according
to the US Energy Information
Administration. The volume
rose to about 7,40,000 bpd in
2022 and nearly 1.8 million bpd
in 2023, making Russia India’s
largest crude supplier with
about 39 per cent of imports
that year.

The dependence has since
grown further. Indian refiners
imported a record 2.8 million
bpd of Russian crude in July
2026, accounting for about 55.5
per cent of total crude imports
of just over 5 million bpd. That
compares to roughly 1.8 mil-
lion bpd on average in 2024.

“India was the second-larg-
est buyer of Russian fossil fuels
in July 2026, importing a total
of 6.4 billion euros worth of
Russian hydrocarbons. Crude
oil constituted 87 per cent of
India’s purchases, totalling 5.5
billion euros. Coal (512 mil-
lion euros) and oil products
(341 million euro) constituted
the remainder of their monthly
Russian imports,” CREA said.

The increase in crude pur-
chases in July was driven pri-
marily by a rise in imports
through smaller terminals,
rather than through India’s two
largest recipients of Russian
crude, Jamnagar and Paradip.

Imports through HMEL
Mundra rose 58 per cent from
June, while volumes received
at Indian Oil’s Vadinar SMPL
terminal increased 35 per cent.
Imports through Mumbai rose
37 per cent. Volumes at Jam-
nagar, one of the world’s larg-
est refining complexes, were
unchanged from the previous
month, while imports through
Paradip fell 22 per cent.

The shift in import flows
meant that Indias record
monthly intake was not depen-
dent on higher volumes at its
two largest Russian-crude
receiving terminals. Instead,
increased receipts at several
other ports more than offset
the decline at Paradip.

India has emerged as the
second-largest buyer of Rus-
sian crude since Moscow’s
full-scale invasion of Ukraine,
accounting for 37 per cent of
Russia’s crude oil exports over
the period covered by CREA’s
analysis, behind China at 50
per cent.

The continued growth in
Indian purchases comes as Rus-
sia’s overall fossil fuel export
revenues weakened. Russian
crude export revenues were
broadly flat in July at €392 mil-
lion a day, with a 21 per cent
monthly decline in pipeline
crude earnings offset by a 7 per

cent increase in seaborne crude
revenue. The average price of
Russia’s Urals crude fell 3 per
cent in July to $60.22 a bar-
rel, according to CREA. That
remained substantially above
the $44.10-a-barrel G7 and
EU price cap that took effect
in February 2026.

India’s importance to the
Russian oil trade extends
beyond direct crude purchases.
Refineries in India that process
Russian crude also remain sig-
nificant exporters of refined
products to countries impos-
ing sanctions on Russia.

In July, refineries in India,
Turkiye, Brunei and Georgia
that use Russian crude exported
oil products worth a combined
633 million euros to sanction-
ing countries, CREA said. Of
that total, €214 million went
to the EU, 184 million euros to
Australia and 234 million euros
to the United States.

CREA estimated that €284
million of those exports were
refined from Russian crude.

India was among the larg-
est sources of such shipments.
Five cargoes from Indian
refineries using Russian crude
were unloaded at EU ports in
July despite the bloc’s ban on
imports of oil products made
from Russian crude, which
took effect on January 21.
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Ukrainian drone attack on Russian oil hub kills 13

AP
feedback@livemint.com
KYIV

kraine attacked the
U petroleum hub of Nizh-

nekamsk in central
Russia’s Tatarstan region on
Monday, killing 13 people and
injuring 75 others, local
authorities said, in one of the
deadliest attacks in the coun-
tryin the four-year-old war.

The Ukrainian military said
it hit an oil refinery in Nizh-
nekamsk, which is about
1,200km east of the Ukrainian
borderand has a population of
about 240,000.

Russian officials didn’t say
what the drones targeted, but
thecity ishome to two refiner-
ies and a petrochemical
plant.Ukraine has targeted

Russian oil facilities with long-
range drones almost daily in
recent months. The campaign
has caused fuel shortages in
Russia, eaten into its refining
capacity and unsettled the
population.

Also on Monday, several
Ukrainiandronessparkeda fire
at an industrial facility in the
Tyumen region of western ,
said governor Alexander Moor,
without offering any
details.Last month, Ukrainian
drones hit a refinery in
Tyumen, more than 2,400km
eastofthe borderwith Ukraine.

Ukrainian President Volo-
dymyr Zelenskyy says his
country s trying to force Rus-
sian President Vladimir Putin
to the negotiating table and
stop his full-scale invasion,
launched in 2022. Russia is

Ukraine said it hit a refinery in
Nizhnekamsk in the Tatarstan
regionin central Russia. Rreuters

one of the world’s biggest
energy producers.

Ukraine’s General Staffsaid
its forces struck a Taneco oil
refinery in Nizhnekamsk,
starting a fire.

The city came undera “mas-

sive” drone attack targeting
industrial and civilian facili-
ties, according to the pressser-
vice of Tatarstan’s head, Rus-
tam Minnikhanov. No further
details were released.

A child was

time-consuming and expen-
sive as workarounds or
replacements are sought by
evading international sanc-

tions.
Russia has also regularly
battered Ukraine

among the 13 Ukraine has from the airusing
people Kkilled,  targeted Russian  missiles, power-
alongwiththe75  ojl facilities with  ful glide bombs
injured, his press long-range and drones, hit-
service said, add- drones almost tingcivilianareas
ing that Monday ot and causing
was declared a daily in recent thousands of
day of mourning months civilian casual-
in Tatarstan. ties, according to

It was not pos- the  United

sible to independently verify
eitherside’s claims.Repairing
the refineries is complicated
for Russia. Ukraine’s attacks
have damaged specialized
equipment that is often
imported, making repairs

Nations.In the firstsixmonths
of this year, 1,396 civilians
were killed and 7,978 injured
in Ukraine, the UN office in
Kyivsaid last week. That wasa
37 per cent increase from the
same period last year, it said.
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US concessions key to
Hormuz reopening: Iran

Dubai, Washington, Cai-
ro, Aug. 10: Iran said it
was nearing a final pact
with Oman defining new
shipping lanes between
them through the Strait of
Hormuz but repeated that
the US must meet other
conditions, including com-
pensation and an end to
sanctions and military
threats, before the strate-
gic waterway is reopened.

The strait, through whi-
ch about a fifth of global
oil and liquefied natural
gas flowed prior to the
conflict, has been effec-
tively blocked since the
United States-Israel attac-
ks on Iran on February 28,
pushing up oil prices and
inflation.

Iranian foreign ministry
spokesman Esmaeil Bagh-
aei said on Monday that
talks with Oman on arran-
gements for navigation th-
rough the strait were “pro-
gressing smoothly and
constructively”, with an
agreement reached on a
shipping route map, while
some technical issues on a
joint statement remained
unresolved.

He said during a weekly
press conference in Tehr-
an that the discussions
also covered mechanisms
for safe navigation, envi-
ronmental protection, ma-
ritime services and com-
bating crime, adding that
such services would nor-
mally entail receiving pay-
ment in return.

On Sunday, Iran’s foreign
minister Abbas Araqchi
said an agreement with
Oman was in its “final sta-
ges” but stressed that
Tehran would not reopen
the channel unless the US
met certain demands
made by Tehran.

A man walks through the rubble at the destroyed
Shajareh Tayyebeh primary school in Minab in Iran’s
Hormozgan province, on Monday. — AFP

Iran and the US are not
engaged in direct talks,
and Tehran will not start
them as long as
Washington breaches an
interim deal signed in
June, Araqgchi  said,
adding that messages
were being exchanged
through intermediaries.

US President Donald
Trump said in an inter-
view with Axios that the
US. was “low-keying” it
with Iran. “We are only
semi-negotiating with
them. We are just watch-
ing Iran with its huge
inflation and the fact they
have no money.”

Aragchi said reopening
the strait would depend in
part on the US paying
compensation for damage
it caused in widespread
attacks on Iran.

The outgoing secretary
of Iran’s top national secu-
rity body, Mohammad
Bager Zolgadr, also listed

ending further US threats
against Iran; halting
aggression toward Iran
and its Lebanese,
Palestinian, Yemeni and
Iraqi allies; removing a US
naval blockade in the Gulf;
lifting sanctions on Iran;
and releasing frozen
Iranian assets.

Iran on Sunday
announced that former
Revolutionary Guards
commander Mohsen

Rezaei, seen as a more out-
spoken  figure  than
Zolgadr, would take over
as second-in-command of
the body that coordinates
the country’s security and
foreign policy.

No reason was given for
the change and it was not
immediately clear if it
would herald any change
in policy.

Oil prices edged higher
on Monday to $84.22 a bar-
rel, as optimism over a
deal to open the strait was

tempered by Iran's insis-
tence the U.S. must satisfy
its demands.

At the end of April, the
global Brent oil bench-
mark LCOcl hitabout $126
a barrel, the highest since
2022, amid ongoing disrup-
tion to shipping.

Leaking crude oil from a
tanker grounded off a
nature reserve in Oman
has created a slick cover-
ing almost 400 square kilo-
metres, the country’s gov-
ernment said on Monday.

The Caroline Bezengi is
loaded with close to one
million barrels of Russian
oil bound for Asia and
first reported difficulties
on June 8 off Yemen, with
two maritime security so-
urces saying initial assess-
ments indicated a blast
had occurred onboard.

No party has taken
responsibility for attack-
ing the vessel.

— Agencies
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Under-recovery on domestic

LPG narrows to 188/cylinder

State-owned oil-marketing companies narrowed
their under-recoveries on domestic liquified
petroleum gas in August to about 188 per
cylinder, Minister of State for Petroleum and
Natural Gas Suresh Gopi told the Lok Sabha. Mr.
Gopi said despite compensating for subsidies in
FY23, FY26 and FY27, accumulated OMC losses
rose to 59,000 crore as on July 31 this year.
While under-recovery was 3500 per cylinder in
July, it was over ¥700 per cylinder in June.
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[ran ties Strait of Hormuz reopening to US concessions on several demands

—
Reuters
Dubaj/Washington/Cairo

Iran said it was nearing a fi-
nal pact with Oman defining
new shipping lanes between
them through the Strait of
Hormuz but repeated that
the US must meet other con-
ditions, including compensa-
tion and an end to sanctions

and military threats, before
the strategic waterway is re-

opened.

The Strait, through which
about a fifth of global oil and
liquefied natural gas flowed
prior to the conflict, has been
effectively blocked since the
US-Israel attacks on Iran on
February 28, pushing up oil
prices and inflation.

Iranian Foreign Ministry
spokesman Esmaeil Baghaei
said on Monday that talks

mained unresolved.
He said during a weekly
press conference in Tehran

with Oman that the also
for navigation through the  covered for safe
Strait  were i igati

smoothly and construct-
ively”, with an agreement
reached on a shipping route
‘map, while some technical is-
sues on a joint statement re-

protection, maritime ser-
vices and combating crime,
adding that such services
would normally entail re-
ceiving payment in return.

On Sunday, Iran’s Foreign
Minister Abbas Araqchi said
an agreement with Oman
was in its “final stages” but
stressed that Tehran would
not reopen the channel un-
less the US met certain de-
‘mands made by Tehran.

Iranand the USare noten-

d in direct talks and
Tehran will not start them as

long as Washington breaches
an interim deal signed in
June, Araqchi said.

‘TRUMP’S OPINION
US President Donald Trump
said in an interview that the
US was “low-keying” it with
Iran.

“We are only semi-negoti-
ating with them. We are just

watching Iran with its huge
inflation and the fact they
have no money.”

Araqchi said reopening
the strait would depend in
part on the US paying com-
pensation for damage it
caused in widespread attacks
on Iran.

The outgoing secretary of
Iran’s top national security

body, Mohammad Bager
Zolqadr, also listed ending
further US threats against
Iran; halting aggression to-
ward Iran and its Lebanese,
Palestinian, Yemeni and Ir-
aqi allies; removing a US
naval blockade in the Gulf;
lifting sanctions on Iran and
releasing  frozen  Iranian
assets,
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EINino may push up India’s

power demand

Rishi Ranjan Kala
New Delhi

As El Nino continues to de-
velop, with likely impact on
climate during August to Oc-
tober 2026, the weather pat-
tern is also expected to push
up India’s peak power de-
mand as high humidity and
heat can lead to higher de-
mand for cooling.

Historically, El Nino is as-
sociated with significant
temporal and spatial vari-
ations in monsoon, which
can influence electricity de-
mand, hydro generation,
wind power generation and
overall  power  system
reliability.

Anofficial said that India’s
electricity requirement grew
significantly in view of the
developing El Nino event.
For instance, the overall rise
in peak power demand was
around 12 per cent year-on-
year (y-o-y) in April-June
2026.

“If it develops, as is being
predicted, then an uptick in
peak power demand is ex-
pected during August or
September.  Below-normal
rains and high daytime &
night-time temperatures will
push up cooling demand,”
the official added.

The World Meteorological
Organization’s (WMO) on
July 31 said that El Nino con-
tinues to intensify steadily
and is expected to dominate
global climate patternsin the
August-October 6

season.

The Global Seasonal Cli-
mate Update predicts an
overwhelming likelihood of
above average temperatures
across most land areas, in-
cluding the Indian subcon-
tinent.

WMO’s  August-October
2026 rainfall outlook fore-
casts drier-than-normal con-
ditions over several parts, in-
cluding the Indian
subcontinent.

ELNINO EFFECT

Charles Worringham, guest
contributor for South Asia at
the Institute for Energy Eco-
nomics and Financial Ana-
lysis (IEEFA), noted that if
the developing El Nino is as
strong as some forecasts in-
dicate, it is likely to increase
the demand for cooling and
also see more power used for
irrigation to compensate for
reduced rainfall.

in Aug-Sept

“Both hydropower and
wind generation could be re-
duced, with solar largely un-
affected, leaving the pro-
spect of greater coal use than
would otherwise be the
case,” he told businessline.

Wood Mckenzie also ex-
pects India to clock higher
solar power generation in
the spring season (2027) due
to E1Nino.

POWER GENERATION

On the impact of the weather
pattern on thermal and hy-
dro generation, Worringham
said electricity from large hy-
dro plants was low in May
2026, but it recovered in July,
with values close to average
in recent years. It is substan-
tially higher than 2018,
which recorded very poor
numbers, he noted.

Hydropower usually peaks
in August or September be-
fore rapidly falling, but it’s
buffered from short-term
rainfall deficits by reservoir
volumes, which take some
time to diminish, he added.

“The greater danger is a
prolonged period of poor
rain, which could put reser-
voirs and therefore hydro
generation in a poor position
leading up to next year’s
peak hydro season,” Wor-
ringham warned.

An offsetting factor this
year has been the record-set-
ting generation from the
wind sector in July, surpass-
ing 700 gigawatt (GW) per
day at one point. Coal gener-
ation often drops to lower
levels from July but this year
it has remained high in the
face off strong power de-
mand, he pointed out.

Fitch, in a July 14 com-
mentary, said India’s wind
generation typically depends
on monsoon wind condi-
tions, which can be affected
by E1Nino. This could lead to
lower generation at some
wind projects, although the
relationship has not been
consistent across past epis-
odes.
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Crude oil jumps as Iran,
Oman lay out Strait plans

New York: Crude oil prices
jumped after Iran insisted that
the US must satisfy several
demands before the Strait can
reopen. Iran said on Sunday
that a deal with Oman about
transit through the Strait of
Hormuz was in its final stages,
but reiterated that the
waterway would only reopen
once the US met other
conditions. Brent crude futures
rallied 3.06 per cent to $86.11
per barrel, and US crude
jumped 3.26 per cent to
$80.73. reuters
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Buy natural gas futures
if they go pastX270

—
Akhil Nallamuthu
bl. research bureau

Natural gas futures (3264/
mmBtu) have been in a
downtrend over the last
month. But they opened this
week on the front foot, rally-
ingover 3 per cent so far.

COMMODITY
CALL.

However, there are resist-
ance levels ahead at 3266 and
%270, its 21-day moving aver-
age. Only a rally past these
levels can turn the near-term
outlook positive.

A breakout of %270 could
open the door for a rally to
%290. On the other hand, if
natural gas futures fall off
the resistance at either 3266
or270, they could retest the
low of %250 or even extend
the downswing to¥242. Note
that the price range between
%230 and %250 is a strong

¥255.6
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—_ 200
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support band as per the
monthly chart. So, if there is
adecline, natural gas futures
could change direction to up
anywhere between these two
levels. Overall, as it stands,
while the trend has been
bearish recently, there is a
chance for a bullish reversal
and that hinges on the key
level at ¥270.

TRADE STRATEGY

Stay out for now. Buy natural
gas futures (Aug) if they
break out of ¥270. Target and
stop-loss can be 3290 and
X262 respectively.
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Ukrainian drone attack on an oil hub
deep 1n31de Russiakills 13, ,Say officials

Associated Press
August 10

UKRAINE ATTACKED the pe-
troleum hub of Nizhnekamskin
central Russia’s Tatarstan region
onMonday, killing13peopleand
injuring 75 others, local author-
ities said, in one of the deadliest
attacks in the country in the 4-
year-old war.

The Ukrainian military said
it hit an oil refinery in Nizhne-
kamsk, which is about 1,200
kilometers (750 miles)eastof the
Ukrainian border and has a
population of about 240,000.

Russian officials didn’t say
what the drones targeted, but
thecityishometotworefineries
and a petrochemical plant.
Ukraine hastargeted Russian oil
facilities with long-range drones
almost daily in recent months.
The campaign has caused fuel
shortages in Russia, eaten into
its refining capacity and un-
settled the population.

Paramedics give first aid to an injured woman after a Russian air
guided bomb strike in Zaporizhzhia, Ukraine, on Monday. a»

Also on Monday, several
Ukrainian drones sparked a fire
at an industrial facility in the
Tyumenregion of western Sibe-
ria, said Gov. Alexander Moor,
withoutoffering any details. Last
month, Ukrainian drones hita
refinery in Tyumen, more than

2,400 kilometers (about 1,500
miles) east of the border with
Ukraine.

Ukrainian President Volody-
myr Zelenskyy says his country
is trying to force Russian Presi-
dent Vladimir Putin to the ne-
gotiating table and stop his full-

scale invasion, launched in 2022.
Russia is one of the world’s big-
gestenergy producers. Ukraine’s
General Staff said its forces
struck a Taneco oil refinery in
Nizhnekamsk, starting afire.

The city came under a
“massive” droneattacktargeting
industrial and civilian facilities,
according to the press service of
Tatarstan’s head, Rustam Min-
nikhanov. No further details
were released.

A child was among the 13
people killed, along with the 75
injured, his press service said,
adding that Monday was de-
clared a day of moumning in Ta-
tarstan. Itwas not possible toin-
dependently verify either side’s
claims. Repairing the refineries
is complicated for Russia.
Ukraine’sattackshave damaged
specialized equipment that is
often imported, making repairs
time-consumingand expensive
as workarounds or replace-
mentsaresoughtbyevadingin-
ternational sanctions.
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Leaking grounded oil tanker off
Oman’s coast sinks further:

Beirut: A sanctioned tanker
carrying nearly one million
barrels of oil appears to have
become further submerged in
waters off the coast of Oman
where it has been grounded
for several weeks, satelliteimages
reviewed by The Associated
Press show.

Crude oil has been leaking
and spreading quickly in recent days from the Caroline
Bezengi and has reached the shores of Qibliyah Island, off
Oman’s southwest coast.

As of 7 August, a spill of oil sheen covered nearly 800
square kilometres, according to Wim Zwijnenburg, an
environmental expert for PAX, a Dutch organisation that
tracks environment in conflicts. Greenpeace Germany, which
has also been monitoring the situation, said the spill is
increasing, indicating deterioration of the vessel’s condition.

“Satellite imagery analysis suggests that the oil spill
covered 45 square kilometres up until 26 July. By 2 August,
it had expanded to around 150 square kilometres, and
imagery from 4 August indicates that it now extends across
roughly 600 square kilometres,” said Nina Noelle, an
environmental disaster expert at Greenpeace Germany.
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Ukraine drone attack
kills 13 in Russian city

Moscow: A Ukrainian drone Russian investigators said
strike killed at least 13 people, theyhad openedacriminalca-
including Central Asian na- seintowhattheyqualifiedasa
tionals and a child, and woun- terrorist attack, saying in a
ded39othersintheRussianci- statement that Ukraine had
ty of Nizhnekamsk, authoriti- struck residential areas and
essaid Monday, oneof thehea- that a child was among those
2 73 civilians killed. Russian fore-
3 ign ministry spokesperson
MariaZakharovasaid thestri-
ke had hit industrial facilities
andresidential buildings.
Ukraine and Russia have
repeatedly said they do not
target civilians. Seven Uzbek

DRONE HITS citizens were among thoseKkil-

Three people were killed and led in Nizhnekamsk, the Uz-
37 wounded in a Russian drone bek consulate inKazansaid. A
attackon the Ukrainiancity of ~ TAJIK citizen was also killed,
Kharkiv Sunday, where a multi- Russian state news agency

storey apartment block was hit TASS cited the Tajik foreign
ministry as saying. Nine out
viestciviliantollsinRussiain of 13 victims were in a hostel
months. Ukraine’s military atthetimeof thestrike, Russi-
saidithad hit Tatneft'sTANE- anstatenewsagency RIA said,
CO oil refinery in the Tatars- citing the press office of the
tan region, about 800km east head of theregion.

of Moscow, adding that a fire Reuters could not immedi-
wasrecorded at the facility. ately verify the report. reuters
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Oil product exports
find many new mkts

A Fallout Of West Asia Crisis | Spain, Italy,
_Singapore, Tanzania New Growth Areas

o

New Delhi: The West Asia
crisis has opened several
new markets for India’s oil
product exports, with Italy
and Spain among those at
the top of growth charts,
while Singapore and Tanza-
nia have zoomed past tradi-
tional destinations.

Propelled by oil, Singapo-
re has emerged as the third
largest goods export destina-
tion for India, while Tanzania
and South Africa have bro-
ken into top 10, according to
disaggregated data for the
first quarter: Among countri-
es with close to a $1 billion of
imports from India, govt data
showed that the highest
growth was in countries,
suchasTanzania, Jordanand
Sri Lanka (See graphic). Of
course, higher prices have al-
so had a role to play in value
of exportsrising.

In almost all cases — bar-
ring Hong Kong and Vietnam
— the rise in exports was dri-
ven by oil product shipments,
with countries relying on In-
dian refineries to meet their
requirements, amid supply
disruptions. In fact, since the
war started in West Asia, govt
had to impose windfall tax on
certain products to keep a
check on outward movement.

Asaresult, theshareof oil
products intheexportsto the-
se countries has gone up sig-
nificantly For instance, the
share of oil products in Indi-
a’s exports to Tanzania has
increased to77% at the end of
the June quarter, compared
with 59% a year ago, while it
hasdoubled to32% in the case
of Sri Lanka. Two-thirds of
exportstoSingapore-thelar-

A BARREL OF OPPORTUNITIES

Countries where India exports (Smn) big, with high growth...
April-lune | 2025 | 2026 | % change

Tanzania 1,177 | 2,905
| Jordan u3 | 815
Sri Lanka 1,046 | 2,347
| singapore | 3,240 | 6,504
South Africa | 1,784 | 3,148
Malaysia | 1455 | 253
Kenya 1,009 | 1,614
| Turkey 1,059 | 1,598
| HongKong | 1,491 | 2,236
lvietnam 1,304 | 1948
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«.Petro product exports (Smn) fuel charge, in almost all cases

| Tanzania 690 |2,224 2223
| Jordan 5 | 262 I 376.4
|Srilanka | 163 | 753 I 362.0
|singapore | 1,267 4277 |  — 2323
| South Africa | 651 | 1,715 [ 163.4

Malaysia 410 | 835 N 103.7

Kenya 394 | 807 N 1048
| Turkey 4 | 23 | 530007 |

Hong Kong 86 | 0.3 | -%9.7
| Vietnam 1|3 I 3429
gest destination for exportof  arter of the last fiscal year to
India refined petroleum pro-  $252 million this year — a 63-
ducts-arenowaccountedfor  fold jump. Italy is on top, with
byrefinedgoods-against40%  exports soaring from $2 mil-
during April-June 2025. lion to $478 million, official

ForcountriessuchasSpa-  data showed. And when it co-
in and France, now share of mes to the top destinations,
oil products is around 15%, Singapore overtook the Net-
compared to nearly zero last  herlands, UAE, the US and
year. Australia, with the value of
When it comes to growth  oil product exports pegged at

rates too, Spain is near the $4.3 billion, followed by Tan-
top, with the value of oil pro-  zania ($2.2 billion) and the
duct shipments zooming Netherlands($2billion)despi-
from$4millioninthefirstqu-  tea41% decline.
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ONGC, Shell Energy India sign MoU to explore deepwater blocks, LNG sourcing opportunities

https://lwww.7globe.in/ongc-shell-energy-india-sign-mou-to-explore-deepwater-blocks-Ing-sourcing-opportunities/

ONGC, Shell Energy India set to explore deepwater blocks, LNG sourcing opportunities

Oil and Natural Gas Corp ( ONGC ) and Shell Energy India Private Ltd have signed a non-binding MoU to explore joint
opportunities in deepwater and ultra-deepwater oil and gas exploration. The two companies will also look at
opportunities for LNG sourcing, ONGC said on Monday. The agreement was signed on August 10 and provides a
framework for the two companies to assess potential areas of cooperation across India's energy sector. It does not
commit either company to any specific investment or project. Under the proposed collaboration, ONGC and Shell
Energy India will explore joint participation in deepwater and ultra-deepwater offshore blocks offered under the
government's Open Acreage Licensing Policy (OALP), including the ongoing OALP Rounds X and Xl and future bidding
rounds. The companies will also examine opportunities under the broader Samudra Manthan initiative, along with
possible farm-in and farm-out arrangements involving ONGC's existing OALP blocks. Upstream Oil & Gas: Exploring
joint participation in deepwater and ultra-deepwater offshore blocks offered under (currently underway) Open Acreage
Licensing Policy (OALP) Rounds X and Xl, as well as future bid rounds, under the broader impetus of
SamudraManthan. The two companies will also explore farm-in/farm-out opportunities in ONGC's existing OALP
blocks. The MoU sets out a non-binding framework for such collaboration, it said. Focus on

deepwater exploration

The agreement with Shell comes as ONGC has been pursuing collaborations with international companies to bring
additional expertise into India's deepwater exploration programme. In August 2022, ONGC signed a Heads of
Agreement with ExxonMobil to collaborate on deepwater exploration along India's eastern and western coasts. ONGC
has also signed memorandums of understanding with global majors including ExxonMobil and Chevron for deep- and
ultra-deepwater exploration. The proposed partnership with Shell brings together ONGC's position as India's largest oil
and gas explorer and Shell's global expertise in upstream exploration and LNG. The upstream cooperation would cover
potential participation in future offshore licensing rounds and the assessment of opportunities to bring additional
partners into existing ONGC blocks through farm-in and farm-out arrangements. The collaboration comes as India
seeks to accelerate exploration of offshore resources and attract investment and technical expertise into deepwater
and ultra-deepwater acreage. LNG sourcing also on agenda

The second area of cooperation under the MoU is LNG sourcing. Exploring opportunities in LNG sourcing to support
India's transition towards a stronger gas-based economy. By bringing together complementary capabilities and global
expertise, the collaboration seeks to create new synergies across the energy value chain, supporting deeper
exploration, greater energy availability and India's long-term energy security, ONGC said. The two companies will
explore opportunities to collaborate on LNG sourcing as India seeks to expand the role of natural gas in its energy mix,
increase gas consumption and strengthen the availability of gas supplies. ONGC said the collaboration is intended to
create synergies across the energy value chain and support deeper exploration, greater energy availability and India's
long-term energy security. Exploring deeper. Collaborating stronger. Powering India's energy future, ONGC said in a
post announcing the agreement. The MoU is part of a broader push by Indian energy companies to secure additional
domestic oil and gas resources while expanding access to LNG as the country seeks to build a more gas-based
economy.
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ONGC to Operate Two Venezuelan Oil Blocks

https://lwww.constructionworld.in/energy-infrastructure/oil-and-gas/ongc-to-operate-two-venezuelan-oil-blocks/95787

Oil and Natural Gas Corp (ONGC) is set to sign agreements with Venezuela to operate two oil blocks under the South

American nation's new petroleum law, Reuters reported, citing company officials.

Its overseas arm, ONGC Videsh Ltd (OVL), has secured a licence from the US Office of Foreign Assets Control
(OFAC) to operate oil and gas projects in Venezuela. OVL holds a 40 per cent stake in the San Cristobal field and, with

other Indian partners, an 18 per cent stake in the Carabobo-1 project.
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ONGC, Shell Energy India sign pact to explore deepwater blocks, LNG opportunities

https://lwww.dailyexcelsior.com/ongc-shell-energy-india-sign-pact-to-explore-deepwater-blocks-Ing-opportunities/

NEW DELHI, Aug 10: Oil and Natural Gas Corp (ONGC) and Shell Energy India Private Ltd have signed a non-binding
memorandum of understanding to explore joint opportunities in deepwater oil and gas exploration and liquefied natural
gas sourcing, the state-owned firm said on Monday.

The agreement, signed on August 10, covers potential collaboration across India's energy sector, including joint
participation in deepwater and ultra-deepwater offshore blocks offered under the government's Open Acreage
Licensing Policy, or OALP, as well as future bidding rounds, ONGC said in a post on X.

ONGC and Shell Energy India will explore opportunities in OALP Rounds X and Xl under the broader Samudra
Manthan initiative, as well as potential farm-in and farm-out arrangements involving ONGC's existing OALP blocks, the
company said.

The memorandum does not commit either company to specific investments or projects and provides a framework for
evaluating potential areas of cooperation.

The agreement with Shell builds on ONGC's recent efforts to bring international expertise into India’'s deepwater
exploration programme. In August 2022, ONGC signed a Heads of Agreement with ExxonMobil to collaborate on
deepwater exploration on India's eastern and western coasts.

ONGC has also signed memorandums of understanding with global majors including ExxonMobil and Chevron for
deep- and ultra-deepwater exploration.

On its collaboration with Shell, ONGC said the MoU is to explore potential collaboration opportunities across India's
energy sector.

The partnership brings together ONGC's position as India's largest oil and gas explorer with Shell's global expertise
across upstream exploration and LNG, potentially creating opportunities for cooperation across both domestic
exploration and gas supply.

The upstream component comes as India seeks to accelerate exploration of its offshore resources and attract
investment and technical expertise into more challenging deepwater and ultra-deepwater acreage.

Under the proposed collaboration, the companies could participate jointly in future offshore licensing rounds and
assess opportunities to bring additional partners into existing ONGC blocks through farm-in and farm-out
arrangements.

The LNG component could also become significant as India seeks to increase gas consumption while meeting rising
energy demand and diversifying its fuel supply.

The collaboration will focus on two key areas of mutual business interest.

"Upstream Oil & Gas: Exploring joint participation in deepwater and ultra-deepwater offshore blocks offered under
(currently underway) Open Acreage Licensing Policy (OALP) Rounds X and XI, as well as future bid rounds, under the
broader impetus of #SamudraManthan. The two companies will also explore farm-in/farm-out opportunities in ONGC's
existing OALP blocks. The MoU sets out a non-binding framework for such collaboration," it said.

Secondly, the two firms would collaborate on LNG. "Exploring opportunities in #LNG sourcing to support India's
transition towards a stronger gas-based economy.

"By bringing together complementary capabilities and global expertise, the collaboration seeks to create new synergies
across the energy value chain, supporting deeper exploration, greater energy availability and India's long-term energy
security," ONGC said.

The companies will also explore opportunities to collaborate on LNG sourcing, as India seeks to expand the role of
natural gas in its energy mix and strengthen the availability of gas supplies.
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"Exploring deeper. Collaborating stronger. Powering India's energy future,” ONGC said in a post announcing the
agreement.

ONGC said the collaboration is intended to create synergies across the energy value chain and support deeper
exploration, greater energy availability and India's long-term energy security.

The agreement is part of a broader push by Indian energy companies to secure additional domestic oil and gas
resources while expanding access to LNG as the country seeks to build a more gas-based economy. (PTI)
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Samudra Manthan 2026: India's ¥84,084 Crore Offshore Oil & Gas Exploration Mission — Locations,
Companies & Jobs

https://dmc-education.com/2026/08/10/samudra-manthan-2026-indias-%e2%82%b984084-crore-offshore-oil-gas-
exploration-mission-locations-companies-jobs/

Samudra Manthan 2026: Explore India's 84,084 crore offshore oil & gas mission, key basins, major companies,
exploration projects , OALP blocks, technology and job opportunities.

Project Management Software

India is preparing for a major expansion of offshore oil and natural gas exploration with the Samudra Manthan
programme , formally linked to the government's National Offshore Exploration Scheme. The initiative is designed to
accelerate exploration in India's deepwater and ultra-deepwater regions, reduce exploration risks and attract greater
participation from domestic and international energy companies. The Union Cabinet approved the 84,084 crore scheme
in July 2026.

The programme is particularly important because India has large offshore sedimentary areas with significant
exploration potential. The Directorate General of Hydrocarbons (DGH) identifies several important offshore basins,
including Krishna-Godavari, Cauvery, Mahanadi, Mumbai Offshore, Saurashtra, Kutch and Andaman

The new exploration push could create opportunities not only for oil and gas producers but also for drilling contractors,
seismic survey companies, offshore EPC companies, subsea contractors, engineering firms, vessel operators, oilfield
service providers and skilled professionals

? What Is Samudra Manthan?

Samudra Manthan is India's major offshore exploration initiative aimed at increasing exploration and production of
domestic oil and natural gas resources.

The programme focuses particularly on:

? Deepwater exploration

? Ultra-deepwater exploration

? Exploratory drilling

? Seismic surveys

? Hydrocarbon resource assessment

? Advanced offshore technologies

? Reducing exploration risk

? Attracting international oil & gas companies
? Increasing domestic oil and gas production
? Strengthening India's energy security

The 84,084 crore government programme is intended to support India's broader objective of increasing domestic
hydrocarbon availability and reducing dependence on imported energy.

? Why Deepwater Oil & Gas Exploration Is Important

India has already developed major offshore production areas, particularly in the western offshore region and the
Krishna-Godavari Basin.

However, a large part of India's offshore potential remains underexplored, particularly in deeper waters.
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Deepwater and ultra-deepwater exploration is technically challenging because wells may have to be drilled through
thousands of metres of water before reaching the geological target.

This requires:

Advanced drilling rigs

? Deepwater engineering

? High-resolution seismic surveys

? Advanced geological interpretation

? Subsea technology

? Well-control systems

? Offshore support vessels

? Advanced geophysical analysis

Consequently, Samudra Manthan could create a large ecosystem of energy companies and specialised contractors.
? Major Offshore Oil & Gas Exploration Locations in India

? 1. Mahanadi Offshore Basin Odisha Coast

The Mahanadi Offshore Basin is currently one of the most important areas to watch.
? Location: Offshore Odisha, Bay of Bengal

In July 2026, Oil and Natural Gas Corporation Limited (ONGC) commenced drilling of its first deepwater exploratory
well, MN-DW18-1-H-D , in the Mahanadi Offshore Basin. The well was spudded on 25 July 2026 and was described as
an important step in India's deepwater exploration campaign under Samudra Manthan.

? Why Mahanadi Is Important

The basin has attracted increasing exploration interest following recent exploration activity and discoveries.
Key activities include:

? Deepwater exploratory drilling

? Seismic surveys

? Geological evaluation

? Ultra-deepwater exploration

? Future offshore development

Qil India also holds an ultra-deepwater block in the Mahanadi Basin under OALP-IX.

? Important Companies

ONGC

Qil India Limited

TotalEnergies technology support to Oil India

Future OALP block operators

Offshore drilling and oilfield service contractors

? 2. Krishna-Godavari (KG) Basin Andhra Pradesh Coast

The Krishna-Godavari Basin , commonly called the KG Basin, is one of India's most important hydrocarbon provinces.
? Location: Offshore Andhra Pradesh, Bay of Bengal

? Major Hub: Kakinada offshore region

The basin already has major deepwater production infrastructure through the KG-D6 project.
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Reliance Industries Limited and bp are major companies associated with KG-D6 deepwater operations.

The basin is also part of the new ultra-deepwater exploration push. DGH's OALP-IX records include ultra-deepwater
KG blocks awarded to Oil India, while OALP-X has also offered multiple ultra-deepwater KG blocks.

? Companies to Watch

Reliance Industries

bp

Oil India Limited

ONGC

TotalEnergies

Future OALP operators

Offshore drilling contractors

Subsea and oilfield service companies

Oil India and TotalEnergies' technology agreement specifically covers exploration in Oil India's OALP-IX ultra-
deepwater blocks in the KG and Mahanadi basins.

? 3. Andaman Basin / Andaman Sea

The Andaman Basin is one of India's major frontier exploration areas.
? Location: Offshore Andaman & Nicobar Islands

? Region: Andaman Sea

The basin has attracted significant interest because of its frontier hydrocarbon potential and challenging deepwater
environment.

Oil India has been undertaking exploration and appraisal activities in the Andaman region. Its technology agreement
with TotalEnergies specifically covers the ongoing appraisal programme for a gas discovery in Oil India's shallow
offshore Andaman block.

DGH's OALP-X offering also includes multiple ultra-deepwater blocks in the Andaman-Nicobar Basin
? Important Companies

Oil India Limited

TotalEnergies

Future OALP operators

Offshore drilling companies

Seismic contractors

Subsea engineering companies

? 4. Cauvery Offshore Basin Tamil Nadu Coast

The Cauvery Basin is another important eastern offshore exploration area.

? Location: Offshore Tamil Nadu

? Region: Bay of Bengal

The Cauvery Basin has been included in deepwater and ultra-deepwater exploration programmes.

DGH's OALP-IX records show multiple Cauvery ultra-deepwater blocks awarded to ONGC. OALP-X also includes a
deepwater Cauvery block.

? Major Exploration Activities
? Seismic surveys

? Geological studies
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? Exploratory wells

? Deepwater drilling

? Resource assessment

? Future field development
? Companies

ONGC is a key existing operator in the basin, while future OALP participants and specialised offshore contractors may
also become involved.

? 5. Mumbai Offshore Basin Arabian Sea

The western offshore region remains one of India's most established oil and gas production areas.
? Location: Offshore Maharashtra

? Region: Arabian Sea

The Mumbai Offshore Basin includes major producing assets and continues to have exploration potential.
DGH's OALP-IX award list includes Mumbai Offshore blocks awarded to ONGC.

? Key Company

ONGC

Other future block operators

Offshore EPC contractors

Drilling contractors

Subsea service companies

Marine logistics companies

? 6. Saurashtra Offshore Gujarat Coast

The Saurashtra Offshore Basin is another important western offshore exploration area.
? Location: Offshore Gujarat

? Region: Arabian Sea

DGH's OALP-1X and OALP-X programmes include Saurashtra offshore and ultra-deepwater blocks.
ONGC has also been awarded Saurashtra blocks under OALP-IX.

? Potential Work

? Seismic acquisition

? Exploration drilling

? Geological modelling

? Deepwater exploration

? Well testing

? Offshore infrastructure

? 7. Kutch Offshore Gujarat

Kutch is another western offshore exploration region.

? Location: Offshore Gujarat

? Region: Arabian Sea

DGH's OALP-IX award list includes a Kutch offshore block awarded to ONGC.

The region can create opportunities for:
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Seismic contractors

? Drilling companies

? Geological consultants

? Marine service providers

? Offshore engineering contractors

? Which Companies Will Work on Samudra Manthan?

This is one of the most important questions for investors, contractors and job seekers.

However, it is important to understand that there is not yet a single official list of 50 or 100 companies that have been
awarded work under Samudra Manthan

Companies can participate in different ways:

1 Exploration & Production Companies

These companies hold or operate exploration blocks.

2 Technology Partners

These companies provide deepwater technology and technical expertise.

3 Dirilling Contractors

They operate offshore rigs and drill exploratory wells.

4 Seismic Survey Companies

They collect 2D and 3D seismic data to identify potential hydrocarbon structures.
5 EPC & Offshore Engineering Companies

They can execute platforms, pipelines, subsea infrastructure and other facilities.
6 Qilfield Service Companies

They provide well logging, cementing, drilling fluids, well testing, completion and other specialist services.
1. ONGC Oil and Natural Gas Corporation

Oil and Natural Gas Corporation Limited is expected to remain one of the most important participants in India's offshore
exploration programme.

Major Roles

? Exploration

? Deepwater drilling

? Geological studies

? Seismic surveys

? Field development
Oil and gas production
Important Offshore Areas
Mahanadi

Mumbai Offshore
Cauvery

Saurashtra

Kutch

Other Indian offshore basins
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The company's July 2026 Mahanadi deepwater drilling programme is one of the clearest examples of current offshore
exploration activity linked to the Samudra Manthan push.

2. Oil India Limited
Oil India Limited is another major company to watch.

Oil India has offshore interests in multiple basins and has been awarded ultra-deepwater blocks in the Mahanadi and
KG basins under OALP-IX.

Major Areas

? Mahanadi

? Krishna-Godavari

? Andaman

? Other offshore frontier areas

Major Role

Exploration

Appraisal

Seismic acquisition

Exploratory drilling

Hydrocarbon development

3. Reliance Industries Limited

Reliance is a major private-sector participant in India's deepwater oil and gas industry.

Its KG-D6 operations in the Krishna-Godavari Basin are among India's most significant deepwater developments.
Major Role

? Deepwater exploration

Gas production

? Offshore development

? Subsea infrastructure

Reliance's KG operations provide an important existing technical and operational base for future deepwater activity.
4. bp

bp is Reliance's major partner in KG-D6.

The partnership combines Reliance's Indian offshore operations with bp's international deepwater expertise.
Key Areas

? KG Basin

? Deepwater development

Natural gas production

? Offshore technology

bp's experience in deepwater projects makes it an important company in India's offshore energy ecosystem.
5. TotalEnergies

TotalEnergies has a particularly important role as a technology partner.

Oil India and TotalEnergies signed a Technology Service Agreement on 19 November 2025 for deepwater and ultra-
deepwater exploration.
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The agreement covers:

? Andaman appraisal

? OIL's Mahanadi ultra-deepwater blocks

? OlIL's KG ultra-deepwater blocks

? OALP-X and future bid-round opportunities
? Stratigraphic well drilling support

This makes TotalEnergies one of the most clearly documented international technology partners associated with Oil
India's offshore exploration expansion.

6. Shell Energy India

A significant new development came on 10 August 2026 , when ONGC and Shell Energy India signed a non-binding
MoU to explore opportunities for collaboration in deepwater and ultra-deepwater oil and gas exploration , as well as
LNG sourcing.

Potential Role

? Deepwater exploration

? Ultra-deepwater exploration
? Technical collaboration
LNG opportunities

Important: Shell should not currently be described as the confirmed operator of a specific Samudra Manthan block. The
August 2026 agreement is an MoU to evaluate opportunities; specific projects have not yet been publicly assigned.

? Other Companies That Could Benefit

The Samudra Manthan programme could create a much larger supply chain beyond the major E&P companies.
? Offshore Drilling Companies

Exploratory wells require specialised offshore rigs such as:

Drillships

Semi-submersible rigs

Jack-up rigs

Deepwater drilling units

? Seismic Survey Companies

Before drilling, companies need detailed geological and geophysical information.
Major work can include:

? 2D seismic surveys

? 3D seismic surveys

? Ocean-bottom surveys

? Seismic data processing

? Geophysical interpretation

Qilfield Service Companies

Exploration wells require specialist services such as:

Directional drilling

Mud engineering

Cementing
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Well logging

Wireline services

Well testing

Completion services

Drilling fluids

Pressure control

Well intervention

? Subsea Engineering Companies
Deepwater projects require specialised subsea technology.
Potential work includes:

? ROV operations

? Subsea structures

? Subsea trees

? Subsea pipelines

? Umbilicals

SURF systems

? Inspection and maintenance

? EPC & Offshore Construction Companies
Once commercial discoveries are confirmed, large-scale engineering and construction contracts can emerge.
Potential areas include:

? Offshore platforms

? FPSO-related infrastructure

? Fabrication yards

? Subsea pipelines

? Offshore installation

Power and electrical systems

? Instrumentation and control

? Gas processing facilities

? Onshore receiving terminals

Therefore, the long-term impact of Samudra Manthan could extend far beyond exploration companies.
? Offshore Basin & Company Overview

? Basin ? Region ? Key Companies/Participants ? Main Opportunity Mahanadi Odisha ONGC, OIL, TotalEnergies
Deepwater exploration & drilling KG Basin Andhra Pradesh Reliance, bp, OIL, ONGC, TotalEnergies Deepwater/ultra-
deepwater Andaman Andaman Sea OIL, TotalEnergies, future operators Frontier exploration & appraisal Cauvery
Tamil Nadu ONGC, future operators Deepwater exploration Mumbai Offshore Maharashtra ONGC, future operators
Exploration & production Saurashtra Gujarat ONGC, future operators Offshore/ultra-deepwater Kutch Gujarat ONGC,
future operators Offshore exploration

DGH's current block data confirms deepwater and ultra-deepwater opportunities across KG, Mahanadi, Saurashtra,
Andaman-Nicobar and Cauvery, among other areas.

? OALP: Why It Is Important for Future Companies
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The Open Acreage Licensing Policy (OALP) will play an important role in determining which companies patrticipate in
future offshore exploration.

DGH's current OALP-X offering includes 25 blocks covering approximately 1.82 lakh sq km , with deepwater and ultra-
deepwater bid submissions scheduled to close on 17 September 2026

The current OALP-X offering includes:
? Cauvery Deepwater

? Krishna-Godavari Ultra-Deepwater
? Mahanadi Ultra-Deepwater

? Saurashtra Ultra-Deepwater

? Andaman-Nicobar Ultra-Deepwater
? Bengal-Purnea Ultra-Deepwater

This means the list of companies involved in India's offshore exploration sector could expand significantly after future
block awards.

? Job Opportunities from Samudra Manthan

The offshore exploration programme could create opportunities across engineering, drilling, geology, marine
operations, EPC and support services.

? Engineering Jobs
Petroleum Engineer
Drilling Engineer
Offshore Engineer
Mechanical Engineer
Electrical Engineer
Instrumentation Engineer
Chemical Engineer
Civil/Structural Engineer
Subsea Engineer
Pipeline Engineer

? Exploration Jobs
Geologist

Geophysicist

Seismic Interpreter
Petrophysicist
Reservoir Engineer
Exploration Manager
Wellsite Geologist
Drilling & Operations Jobs
Drilling Supervisor
Toolpusher

Driller

Well Services Engineer
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Completion Engineer

Well Testing Engineer

Production Engineer

? Safety & Quality Jobs

HSE Manager

HSE Engineer

Safety Officer

QA/QC Engineer

Environmental Engineer

Marine Safety Officer

? EPC & Construction Jobs

Project Manager

Planning Engineer

Construction Manager

Structural Engineer

Piping Engineer

Procurement Engineer

Contracts Manager

Quantity Surveyor

Document Controller

Project Controls Engineer

? Qualifications Required in Offshore Oil & Gas
Companies involved in deepwater exploration may recruit professionals with qualifications such as:
? B.Tech/BE Petroleum Engineering

? B.Tech/BE Mechanical Engineering

? B.Tech/BE Chemical Engineering

? B.Tech/BE Electrical Engineering

? B.Tech/BE Civil Engineering

? B.Tech/BE Instrumentation Engineering

? M.Tech Petroleum Engineering

? MSc Geology

? MSc Geophysics

? Diploma Engineering

? ITI Fitter/Electrician

? Marine Engineering qualifications

? HSE/NEBOSH-related qualifications for safety roles
Experience requirements will depend on the company, project and job level.

? Which Locations Should Job Seekers Watch?
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For professionals looking for future offshore oil and gas opportunities, the following regions deserve attention:
? Mahanadi Offshore Odisha

? Krishna-Godavari Andhra Pradesh

? Andaman Basin Andaman Sea

4 Cauvery Offshore Tamil Nadu

5 Mumbai Offshore Maharashtra

6 Saurashtra Offshore Gujarat

7 Kutch Offshore Gujarat

This is a practical assessment based on current exploration activity, existing operators, awarded blocks and
current/future OALP opportunitiesnot an official government ranking.

? What Could Happen Next?

The next major developments could include:
? More deepwater exploratory wells

? New OALP block awards

? 2D and 3D seismic surveys

? International technology partnerships
? Offshore drilling contracts

? Subsea engineering contracts

? EPC tenders

? Offshore vessel requirements

? Gas discovery appraisal

? Commercial field development

? New employment opportunities

The current OALP process is particularly important because the companies that secure deepwater and ultra-deepwater
blocks can become future operators and generate contracts for the wider offshore supply chain.

? Top Companies to Watch in 2026

If the objective is to monitor Samudra Manthan-related exploration, jobs , tenders and business opportunities , these
companies deserve particular attention:

? Direct E&P / Major Operators

ONGC

Oil India Limited

Reliance Industries

bp

? International Technology / Strategic Partners
TotalEnergies

Shell Energy India

Wider Offshore Opportunity Chain

Offshore drilling contractors

Seismic survey companies
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Qilfield service companies

Subsea engineering companies

Offshore EPC contractors

Marine logistics companies

Fabrication companies

Pipeline contractors

Well-service companies

? Important: Confirmed vs Potential Companies

It is important not to describe every oil and gas company as a confirmed Samudra Manthan contractor.
At present, the strongest documented links are:

ONGC active deepwater drilling in Mahanadi

Oil India offshore exploration and ultra-deepwater blocks

TotalEnergies technology agreement with Oil India

Reliance Industries & bp major existing KG-D6 deepwater operations

Shell Energy India August 2026 MoU with ONGC for exploring deepwater/ultra-deepwater opportunities

Other drilling, seismic, EPC and oilfield-service companies may receive contracts as exploration programmes progress,
but their participation should be confirmed through individual tenders, contracts or official company announcements.

? Final Conclusion

India's Samudra Manthan offshore oil and gas exploration programme represents a major push toward expanding
domestic hydrocarbon exploration.

The most important regions to watch are Mahanadi, Krishna-Godavari, Andaman, Cauvery, Mumbai Offshore,
Saurashtra and Kutch

The programme is not limited to oil and gas producers. It can create a much larger ecosystem involving:
? Offshore drilling

? Seismic exploration

? Geology & geophysics

Qilfield services

? Subsea technology

? EPC construction

? Marine logistics

? Production facilities

? Engineering and technical jobs

With the government supporting deepwater exploration and DGH continuing to offer new blocks through OALP, India's
offshore oil and gas sector could see substantial exploration activity in the coming years. DGH's current OALP-X
programme alone includes a significant portfolio of deepwater and ultra-deepwater blocks.

For companies, contractors, investors and job seekers, Mahanadi, KG, Andaman, Cauvery and India's western offshore
basins are therefore important regions to monitor throughout 2026 and beyond.

Samudra Manthan 2026, Samudra Manthan oil and gas, India offshore oil exploration, National Offshore Exploration
Scheme, deepwater oil exploration India, ultra-deepwater exploration India, Mahanadi offshore oil exploration, KG
Basin exploration, Andaman oil exploration, Cauvery Basin oil and gas, ONGC offshore projects , Oil India offshore
projects, TotalEnergies India oil exploration, Reliance KG-D6, offshore oil and gas jobs India, OALP 2026, India
deepwater oil gas companies.
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Headline India diversifies energy sourcing amid geopolitical risks; taps 15 countries for LNG, 41 for crude

Publication G Plus India News Edition Online Coverage

Published Date 10 Aug 2026

India diversifies energy sourcing amid geopolitical risks; taps 15 countries for LNG, 41 for crude

https://gplusindianews.com/india-diversifies-energy-sourcing-amid-geopolitical-risks-taps-15-countries-for-Ing-41-for-
crude/

Govt said the wider sourcing network is aimed at reducing India's dependence on any single country, region or transit
route.

India has sharply widened its energy import base, sourcing liquefied natural gas (LNG) from 15 countries, up from six,
and crude oil from 41 countries, compared with 27 earlier, as per govt's statement to Rajya Sabha. The move comes as
geopolitical tensions and disruptions along key maritime routes raise concerns over the reliability of energy supplies.
The ministry of petroleum and natural gas told the upper House on Monday that the broader sourcing network was
intended to limit India's exposure to disruptions in any single market or shipping route. This diversification has reduced
dependence on any particular country, region or transit route and enhanced India's ability to manage supply disruptions
and market volatility, minister of state for petroleum and natural gas Suresh Gopi said in a written reply, as quoted by
ANI. The expansion of the LNG supplier base is the latest indication of India's efforts to spread its energy procurement
across more markets. The increase in crude oil sourcing to 41 countries had been disclosed earlier as India responded
to risks to energy shipments through the Middle East. The ministry said it was tracking potential threats to energy flows
and assessing global supply conditions in coordination with public-sector oil and gas companies and other
stakeholders. Government, in consultation with Public Sector Oil and Gas Companies and other stakeholders,
continuously assesses global supply conditions and acts appropriately to ensure uninterrupted availability of crude oll,
LNG and petroleum products, the reply said.

Building oil reserves

Alongside import diversification, the government is also expanding its ability to hold crude domestically. Indian Strategic
Petroleum Reserve Ltd currently operates three storage facilities in Andhra Pradesh and Karnataka with a combined
capacity of 5.33 million metric tonnes. Another 6.5 million tonnes of capacity has been approved through two
commercial-cum-strategic reserves at Chandikhol in Odisha and Padur in Karnataka. However, these facilities are not
yet available for use. Both projects were approved in July 2021, with the latest reply providing no fresh timeline for their
completion or commissioning. ONGC is separately developing a 1.75-million-tonne reserve in Karnataka. Under the
government's earlier plan, half of this capacity will be kept for strategic storage, while the other half will be available for
ONGC's commercial use. Together, the wider import network and planned storage capacity are aimed at giving India
more options to withstand shocks to global energy flows and limit the impact of geopolitical or shipping disruptions on
domestic supplies.
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Headline L&T Secures ¥5,000-10,000 Crore ONGC Offshore Orders

Publication India Seatrade News Edition Online Coverage

Published Date 11 Aug 2026

L&T Secures ¥5,000-10,000 Crore ONGC Offshore Orders

https://indiaseatradenews.com/lt-secures-%e2%82%b95000-10000-crore-ongc-offshore-orders/

Larsen & Toubro (L&T) has secured a major offshore contract package from Oil and Natural Gas Corporation (ONGC)
for projects on India's west coast, further strengthening its position in the country's offshore oil and gas sector.

L&T's Hydrocarbon business has received orders for ONGC's Pipeline Replacement Project-X (PRP-X) and a Wellhead
Platforms project. The company classified the combined order value in the 5,000 crore to 10,000 crore range.

Under PRP-X, L&T will undertake engineering, procurement, construction, installation and commissioning (EPCIC) of
multiple subsea pipeline segments, along with associated modification works across ONGC's offshore fields.

The second work order covers the EPCIC of four wellhead platforms, adding to L&T's growing portfolio of offshore
engineering and construction projects.

L&T has not disclosed the exact financial value of the contracts, but categorised the order as a major project, which
under the company's classification represents an order value between 5,000 crore and 10,000 crore.

The ONGC contracts come just days after L&T secured an ultra-mega offshore contract from ADNOC Offshore in the
Middle East. That project, valued at more than 15,000 crore, was classified as an ultra-mega orderthe highest category
under L&T's project classification system.

The latest ONGC awards highlight continued investment in India's offshore oil and gas infrastructure and reinforce
L&T's role as a key engineering and EPC contractor for large-scale energy projects.

Page 81 of 97.



https://indiaseatradenews.com/lt-secures-%e2%82%b95000-10000-crore-ongc-offshore-orders/

Headline India expands LNG sourcing network from 6 to 15 countries, crude oil from 27 to 41 amid
geopolitical risks

Publication Mint Edition Online Coverage

Published Date 10 Aug 2026

India expands LNG sourcing network from 6 to 15 countries, crude oil from 27 to 41 amid
geopolitical risks

https://www.livemint.com/news/india/india-expands-Ing-sourcing-network-from-6-to-15-countries-crude-oil-from-27-to-41-
amid-geopolitical-risks-11786367715951.html

India has expanded its LNG sourcing network from 6 to 15 countries and crude oil sourcing from 27 to 41, the
government told Rajya Sabha.

The move aims to reduce dependence on specific suppliers and transit routes amid geopolitical risks.

India has expanded the number of countries from which it sources liquefied natural gas (LNG) from six to 15, as it
seeks to reduce the risk of supply disruptions caused by geopolitical tensions and maritime transit challenges, the
government told the Rajya Sabha on Monday.

The country has also increased the number of countries from which it sources crude oil from 27 to 41, Minister of State
for Petroleum and Natural Gas Suresh Gopi said in a written reply to an unstarred question on the impact of geopolitical
disruptions and transit risks on energy supplies, ANI reported.

The government said the broader sourcing base has helped reduce India's dependence on any single country, region
or transit route and strengthened its ability to deal with supply disruptions and market volatility.

"This diversification has reduced dependence on any particular country, region or transit route and enhanced India's
ability to manage supply disruptions and market volatility," Gopi said in the reply.

The expansion in LNG sourcing is the latest disclosure by the government, while the increase in crude oil sourcing to
41 countries had been disclosed earlier amid disruptions to energy shipments through West Asia.

Government monitoring global energy risks The Ministry of Petroleum and Natural Gas said it is continuously
monitoring developments that could affect India's energy supplies.

The government, in consultation with public-sector oil and gas companies and other stakeholders, regularly assesses
global supply conditions and takes measures to ensure uninterrupted availability of crude oil, LNG and petroleum
products, according to the reply.

The move to diversify sourcing comes amid heightened geopolitical tensions and risks to maritime trade routes, which
can affect the movement and availability of energy supplies.

India plans to expand strategic oil reserves The government also outlined its plans to increase India's strategic
petroleum storage capacity.

Indian Strategic Petroleum Reserve Limited has established three strategic petroleum reserve facilities in Andhra
Pradesh and Karnataka, with a combined capacity of 5.33 million metric tonnes of crude oil.

In addition, the government has approved two commercial-cum-strategic petroleum reserve facilities in Odisha and
Karnataka, with a combined capacity of 6.5 million metric tonnes.

The additional 6.5 million tonnes of capacity, however, is not currently available for use. The projects at Chandikhol in
Odisha and Padur in Karnataka were approved in July 2021, but the latest government reply did not provide details on
their construction progress, completion timelines or expected commissioning dates.

Separately, Oil and Natural Gas Corporation (ONGC) is developing a strategic petroleum reserve facility with a capacity
of 1.75 million metric tonnes in Karnataka.

In an earlier Rajya Sabha reply on August 3, the government said half of the ONGC facility's capacity would be
reserved for strategic storage, while the remaining half would be available to the company for commercial operations.
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India's Venezuela Bet Goes Beyond Oil

https://stratnewsglobal.com/south-america/venezuelal/indias-venezuela-bet-goes-beyond-oil/

Vast energy reserves and untapped minerals make Venezuela a potentially valuable partner as India diversifies its
global supply chains.

Venezuela is re-emerging as a country of interest for India, and oil is only part of the story.

With the world's largest proven crude oil reserves, Venezuela offers an immediate opportunity for India's energy
security. Its larger importance, however, lies in the potential to diversify energy and mineral supplies while expanding
India's engagement with Latin America and the wider Global South.

India is the world's third-largest crude oil importer and its energy demand will continue to rise even as renewable
energy expands. Hydrocarbons will remain important to economic growth for years, making diversification of supplies
increasingly necessary.

Venezuelan crude fits that requirement. Its heavy grades once formed a significant part of India's oil imports,
particularly for refiners equipped to process them. Reliance Industries was among the major Indian buyers before US
sanctions disrupted the trade.

Venezuela has been for over a decade, a decade and a half, a very important supplier of crude oil to India. Despite the
distance and freight costs, the crude has been competitively priced. Refineries on India's west coast, particularly
Reliance, have been able to process this crude efficiently and earn strong margins, says former Indian ambassador to
Venezuela Deepak Bhojwani.

India was once importing Venezuelan crude worth roughly $10-15 billion annually, he says. Imports have since
resumed.

Now imports have begun again. It remains an important source because India needs to diversify its energy supplies,
Bhojwani says.

That diversification has assumed greater importance as Russia became a major supplier of Indian crude after 2022,
while West Asia remains central to India's energy basket. The objective is not to replace one supplier with another, but
to reduce exposure to disruptions in any one geography.

Prof. Dattesh D. Prabhu-Parulekar of SIAS, Goa University, sees Venezuela in that context.

At a time of stressed energy markets and pyrrhic dependency on the Persian Gulf, the de-sanctioned Venezuelan
crude supplies, albeit under US chaperoning, constitute a much-vaunted lifeline to shore up New Delhi's energy
security and consequent macroeconomic stability.

The relationship also has an upstream dimension. ONGC Videsh and other Indian interests invested in Venezuelan
oilfields before sanctions complicated operations.

Indian companies have stakes in projects including San Cristbal and Carabobo, with more than $1 billion invested in
Venezuelan energy assets, according to Bhojwani. Some of that investment remains tied up by Venezuela's economic
and political turmoil.

There are outstanding dividend payments owed to Indian companies. If Venezuela's economy stabilises, India could
not only recover these dues but also expand participation in exploration and production, Bhojwani says.

That gives India a potential opportunity beyond buying crude: participation in overseas production and a greater role for
Indian companies if Venezuela's economy and investment climate improve.

The longer-term proposition may lie in Venezuela's mineral wealth.

India's expansion of electric vehicles, renewable energy, electronics, semiconductors and defence manufacturing is
increasing demand for critical minerals. Venezuela has deposits of tantalum, nickel, copper, gold, iron ore, aluminium
and bauxite. It also has potential rare-earth resources, although those remain largely unexplored.
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Tantalum is used in electronics, aerospace, defence systems and medical equipment. Nickel and copper are important
for batteries, electrification and power infrastructure.

Venezuela also has significant mineral resources, gold, iron ore, aluminium, bauxite and others. These could become
attractive opportunities if the economy stabilises and foreign investment is allowed under reasonable conditions,
Bhojwani says.

The caveat is important. Venezuela is not a substitute for the major lithium, cobalt or graphite producers India is already
cultivating. Its mining industry has been weakened by sanctions, underinvestment, poor infrastructure, environmental
concerns and regulatory uncertainty.

Venezuelan minerals are therefore a medium- to long-term opportunity, not an immediate answer to India's critical-
mineral requirements.

The attraction is diversification. India is building mineral partnerships across countries such as Chile, Peru and Bolivia.
A more stable Venezuela could eventually become another source, reducing dependence on a limited number of
producers.

India's engagement with Latin America has expanded considerably, with stronger ties with Brazil, Argentina, Chile,
Peru and the Caribbean. Venezuela remained an outlier because of US sanctions, domestic instability and its
dependence on Chinese economic and energy ties.

That may now be changing.

While New Delhi has assiduously cultivated deepening strategic equities across Atlantic, Southern Cone and Pacific
Latin American countries, Venezuela somehow remained an enduring outlier, Prabhu-Parulekar says. With the Modi
government proactively engaging Guyana, Suriname and Caribbean nations, Venezuela comes out from the cold and
becomes mainstreamed in India's strategic calculus.

The relationship also offers opportunities beyond resources. Dr Aparaajita Pandey points to pharmaceuticals,
agriculture, information technology and infrastructure, while Prabhu-Parulekar sees scope for Indian exports in
agriculture, engineering and pharmaceuticals, as well as technical training, digital services and capacity building.

Recent humanitarian assistance has added another dimension. India's disaster-relief response following Venezuela's
earthquake, including military medical teams, modular hospital systems and emergency supplies, helped build goodwill
in Caracas.

But the larger calculation is economic.

Venezuela is unlikely to become a major pillar of India's energy or mineral security anytime soon. Its political and
economic recovery remains uncertain, while US sanctions continue to constrain what Indian companies can do.

That does not make the relationship unimportant. It makes diversification its central logic.

For India, Venezuela is not about replacing Russian crude or reducing dependence on West Asia overnight. It is about
creating another option: another source of energy, another potential mineral supplier, another destination for Indian
investment and another foothold in Latin America.

Oil may bring Venezuela back into India's calculations. The real test is whether the relationship can be built to last
beyond oil.
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Ethanol will get subsidy from the center! Who will benefit and how? How to get interest subsidy? Ethanol Government
Subsidy:

The central government has made special provisions for ethanol to accelerate ethanol production across the country
and promote green energy. The government

has made a big announcement of subsidy for ethanol. The central government has approved an interest subsidy of Rs
4,687 crore for ethanol production projects. Minister of State for Petroleum and Natural Gas Suresh Gopi made this
announcement in the Rajya Sabha on Monday. He said that the government has disbursed Rs 2,075 crore to NABARD
since 2022-23. NABARD is the main agency disbursing this subsidy.

The government aims to increase domestic ethanol production, promote biofuels and strengthen the ethanol blending
scheme. This will help reduce crude oil imports and meet the country's energy needs. So what exactly is this subsidy
for? Who can benefit from it?

How to get interest subsidy?

Under the government scheme, eligible projects will get an interest subsidy of 6% per annum for five years. If the
bank's interest rate is lower, then 50% of the interest charged by the bank will be subsidised. Whichever amount is
lower, the subsidy will be the same. This service is available on term loans taken for setting up a new distillery or for
producing ethanol in existing units. This includes an initial loan waiver of one year. The scheme covers distilleries
producing ethanol from maize, grain and both feedstocks.

Under PM G-1 Scheme

Under the government's PM G-1 scheme, financial assistance is provided to projects producing 2G ethanol from
agricultural waste and biomass. Interest subsidy is provided to partner sugar mills to convert them into ethanol-
producing units using various types of raw materials. As per the Ethanol Blended Petrol Inventory, ethanol is subject to
5% GST. State-owned oil companies also enter into long-term purchase agreements with producers.

Strategic oil reserves in Mangalore

Gopi said that out of the 17.5 lakh tonnes of petroleum reserves created by ONGC in Mangaluru, half of the petroleum
reserves will be kept for strategic petroleum reserves. The remaining capacity will be used for commercial purposes.
According to the government, the total oil storage capacity of the country is equal to the import requirement of about 74
days of clean crude oil. This decision taken by the government will bring huge economic benefits to sugar factories,
distilleries and sugarcane farmers, directly and indirectly.
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If geopolitics can disrupt maritime routes, weaponise chokepoints and sharply reduce shipping through the Bab el-
Mandeb, energy security cannot be left entirely to market incentives.

The article, ' by Vikram S Mehta (IE, August 3) asks whether India should privatise the Oil and Natural Gas
Corporation (ONGC) and Oil India Limited amid the recent geopolitical uncertainties. It also brings out the need for
strategic petroleum reserves (SPR). These are two important and independent questions, but the column treats the
continuity of ONGC and OIL as state-owned entities and SPR as an either-or question. There appears to be a
misplaced underlying assumption that government ownership of these Maharatnas stands between India's energy
security and the need to create a resilient energy supply ecosystem. | argue for both a strong PSU presence in India's
upstream oil and gas sector and the expansion of strategic petroleum reserves to withstand potential supply
disruptions.

The column argues that finding costs in ONGC's focus areas in the Godavari, Mahanadi and Andaman basins could be
as high as $60-80 a barrel. With forward Brent near $70, even a discovery may not be commercially viable, it states. A
barrel in the Andaman deep water that's not commercially viable at $70 for PSU oil companies will not be viable for the
same amount for a private entity. Geology and the forward curve are indifferent to the shareholding pattern. In fact, a
nation may be better placed to withstand such crises when strategic assets are controlled by PSUs. Governments can
use them to pursue broader national objectives, whereas private companies are ultimately guided by shareholder
interests and the bottom line.

Finding cost links two variables: Expenditure on exploration and the size of the discovery. But once exploration is
complete, investment decisions are based on the discovery's size, expected future capex and opex, and anticipated
revenues. Past exploration costs matter for calculating finding costs, but not necessarily for deciding whether to
develop a discovery. Finding costs can even be effectively infinite where exploration fails; such sunk costs do not
determine future investment decisions, though they remain relevant for assessing exploration performance and under
cost-recovery regimes, where operators can recover eligible costs.

Privatising an entity such as ONGC would mean more than transferring ownership of one company; it would dismantle
an ecosystem of institutions and strategic assets built around it. ONGC holds about an eighth of Petronet LNG and a
seventh of IOC. The government would also lose OTPC, the Northeast's only large gas-based power producer, which
serves an important strategic role in regional power supply. Two lesser-known jewels Dahej SEZ and Mangalore SEZ,
among the country's best-performing SEZs, with which the author was associated as their first company secretary
would also pass out of public ownership. These entities operate at arm's length from government, but remain available
as strategic levers in a crisis. Privatisation would therefore weaken the government's influence over roughly 40 MMtoe
of domestic oil and gas production far outweighing the proposed strategic reserve capacity.

Strategic reserves and domestic production serve different but complementary purposes. A cavern stores a fixed
volume and must be refilled, often at prevailing market prices. Strategic reserves may generate revenue, but their
primary purpose is insurance against supply disruptions. A producing field serves a different, longer-term function: It
reduces India's import requirement every year over the field's life and provides additional resilience during disruptions.
As a major energy importer, India could also require long-term suppliers to maintain strategic stocks earmarked for
Indian markets, either in their home countries or at suitable overseas locations. This could be a soft obligation or a
contractual condition for long-term offtake agreements. Such an arrangement could reduce the cost of building storage
capacity in India while strengthening supply resilience and providing greater certainty during global energy disruptions.

India's oil and gas exploration was constrained less by geology or technology and more by limited access to
prospective areas. That constraint has now eased substantially, with 99 per cent of the offshore no-go areas cleared
and nearly 1 million sq km opened for exploration. Seismic surveys can identify prospects that may yield discoveries
over several years, while advances in technology can improve recovery from existing fields. Where specialised
expertise is needed, PSUs such as ONGC can partner with global firms, as demonstrated by its 2025 High technical
services agreement reportedly helping moderate production decline.
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The column's own diagnosis goes against its remedy. If geopolitics can disrupt maritime routes, weaponise chokepoints
and sharply reduce shipping through the Bab el-Mandeb, energy security cannot be left entirely to market incentives.
State-owned producers give governments strategic room to act maintaining output despite weak prices, redirecting
supplies or absorbing temporary losses. In such an uncertain world, sovereign capacity is not a liability but an asset.

Renewable energy and domestic fuel alternatives must be central to India's energy security strategy. Ethanol blending,
which has reached 20 per cent well ahead of the 2030 target, has already displaced 310 lakh tonnes of imported crude,
saved over Rs 1.90 lakh crore in foreign exchange, transferred more than Rs 1.6 lakh crore to farmers and avoided
over 930 lakh tonnes of CO2 emissions. Unlike strategic storage, which provides a buffer against disruption, domestic
blending reduces dependence on imported barrels altogether. These initiatives can underpin a more secure, low-
emission energy transition, provided they are expanded through careful planning, stakeholder coordination and
calibrated implementation.

India must pursue a two-pronged strategy: Strengthen domestic production while expanding strategic reserves. This
makes it essential to reinforce proven producers such as ONGC and OIL, rather than privatise them in ways that could
dilute their strategic focus. However, even under optimistic scenarios, India will remain dependent on imported energy
for years and must build adequate storage capacity to withstand prolonged disruptions. The government need not
interfere in day-to-day operations, but it must retain the instruments needed to guide the energy value chain in the
national interest. The way forward is not either public or private, but both: Back institutions that have delivered over
decades while creating space for new players in exploration, production and storage. The recent crisis only
underscores this dual imperative: Strengthen strategic institutions and build reserves capable of absorbing shocks
larger or longer than those India has faced before.
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Shearwater bags 2 ONGC projects for 3D seismic surveys of India's coasts: Why it matters
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The two separate letters of award (LOAs) from ONGC will see Shearwater use its high-capacity 3D vessels across both
of India’s coasts

The Oil and Natural Gas Corporation (ONGC) on Monday awarded two contracts to Norwegian geoscience and tech
firm Shearwater Geoservices AS, for 3D seismic surveys of India's coasts.

The two separate letters of award (LOAs) will utilise two of Shearwater's high-capacity 3D vessels, with one vessel to
map out the country's West coast over nine months, and the other to map out the East coast over a six-month period.

Both projects are expected to begin early on in the fourth quarter of 2026 and are expected to end sometime in 2027.

A marine seismic survey is one that uses ships to map geological structures under the seabed. The point of conducting
such surveys is to identify potential spots on the seabed where crude oil and natural gas could be found.

Ships tasked with this purpose use compressed air to produce high-energy, low-frequency sound waves that travel
through water and penetrate more than 6,000m under the seabed.

These sound waves then bounce back to the ocean surface where receivers on the ship, called hydrophones, record
the details of each sound wave, and then creates a geological map from it.

A 3D survey adds finer details to the geological map, often using more synchronised sound sources and hydrophones
than 2D surveys. 4D surveys are basically a set of repeated 3D surveys that show you changes in the amount and
location of the crude oil or natural gas deposits.

The final contracts for the projects are expected to be signed during the third quarter of 2026.

"We have built a strong position in India with continuous presence since 2016 ... Our long-standing relationship with
ONGC demonstrates our extensive operational track record and provides a solid foundation for continued activity
across our fleet and the delivery of high-quality geophysical data supporting regional value creation, said Irene Waage
Basili, the CEO, Shearwater.

The two projects are key parts of ONGC's push to continue mapping out new domestic energy reserves within Indian
waters, which is vital at a time when global energy flows have been impacted by tensions in both the Strait of Hormuz
and the Red Sea, where shipping remains fraught with risks.

The Maharatna-status energy major recently reported a net profit of 17,034 crore in the first quarter of FY 2026-27,
which reflects a 112.3 per cent jump from 8,024 crore over the same period last year.
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A record profit quarter doesn't always come from stronger sales; sometimes it comes from what a company didn't have
to spend. That's largely the story here, where lower survey costs and exploratory write-offs, not a dramatic jump in
output, drove the biggest earnings beat in years. Layered on top is a production base that has spent half a decade
shrinking and now appears ready to grow again, backed by new fields, a technical services tie-up with a global oil
major, and a government-backed deepwater push.

With a market capitalization of approximately 3,01,927 crore, the shares of were trading at 240, with a 52-week range
of 308 to 228, and the stock trades at a P/E of approximately 7x.

ICICI Securities: Target Raised To 365, Buy Rating Maintained

ICICI Securities has maintained its Buy rating on the stock while raising its target price to 365 from 360 , implying an
upside of approximately from current levels.

Q1FY27 standalone adjusted EBITDA came in at 29,252 crore, up 67% YoY, while standalone PAT more than doubled
to 17,034 crore, a quarterly record, comfortably ahead of both the brokerage's and Street estimates. The beat was
driven primarily by lower survey costs and exploratory write-offs during the quarter, though management has guided for
these costs to rise again as more exploratory and deepwater wells get underway.

Consolidated numbers painted a weaker picture, with adjusted EBITDA falling 40% YoY and PAT rising a
comparatively modest 18%, weighed down by refining and marketing subsidiary HPCL, which reported a loss at the
EBITDA level due to under-recoveries on petroleum products during the West Asia crisis. That drag was partly
cushioned by steady contributions from ONGC Videsh and MRPL.

Crude realisations were a key tailwind, with net oil realisation averaging $99.5 per barrel for the quarter, up more than
$33 YoY and a sixteen-quarter high, as the US-Iran conflict and disruption around the Strait of Hormuz pushed prices
sharply higher before cooling below $80 per barrel. The brokerage expects crude to settle in the $80-85 per barrel
range through FY27-28, still well above the eight-year historical average, aided further by reduced windfall tax risk
under new oilfield regulations. Gas realisations also improved, with blended gas pricing up 33% YoY on a rising
contribution from New Well Gas, and the brokerage sees this trend continuing, projecting average realisations of 26.1
per scm over FY27-28 against a three-year historical average of 22. 4.

On the back of the print, the brokerage raised its FY27E consolidated EPS estimate by 12.6%, largely to reflect an
earnings upgrade at HPCL, and lifted FY28E EPS by 1.8% on lower interest costs. The revised target is based on a
DCF-derived enterprise value of 310 per share for the standalone business and ONGC Videsh, with listed investments
and subsidiaries valued at a 20% discount to the current market price. At the current price, the brokerage sees
valuations of just 4.2x FY28E earnings and 2.1x EV/EBITDA as attractive, alongside a dividend yield expected to hold
near 7% through FY27-28.

Business Updates

Standalone oil and gas production actually declined 3.9% YoY in the quarter to 9.8 million tonnes of oil equivalent,
continuing a multi-year downtrend, but the brokerage expects this to reverse meaningfully as new assets ramp up.
Chief among these is the KG-98/2 block, along with Daman Offshore and DSF-II fields, expected to lift combined
production to 39 million tonnes of oil equivalent in FY27 and 40 million in FY28. The technical service partnership with
BP for Mumbai High has already delivered output at 107% of baseline for oil and 113% for gas, prompting the award of
a second, broader contract covering the entire western offshore portfolio.

Separately, the government's 84,080 crore Samudra Manthan scheme is expected to support deepwater exploration
over the coming years, with the company's first deepwater well already spudded in the Mahanadi basin.

Key risks flagged by the brokerage include a sharp reversal in oil and gas prices, slower-than-expected production
ramp-up from the KG basin and other new fields, and unexpected regulatory changes.
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Disclaimer: The views and investment tips expressed by investment experts/broking houses/rating agencies on
tradebrains.in are their own, and not that of the website or its management. Investing in equities poses a risk of
financial losses. Investors must therefore exercise due caution while investing or trading in stocks. Trade Brains
Technologies Private Limited or the author are not liable for any losses caused as a result of the decision based on this
article. Please consult your investment advisor before investing.

Abhishek is a Junior Financial Analyst with over 5 years of experience in trading across equity markets. He has
developed strong expertise in equity research, corporate actions, and stock market analysis. Currently preparing for the
CFA program, he combines practical market experience with a growing academic foundation in finance. He actively
tracks industry trends, rating agency updates, and company announcements, aiming to simplify complex financial
concepts and deliver clear, concise, and research-driven insights for investors.
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India has expanded its LNG sourcing network from six to 15 countries and crude oil sourcing from 27 to 41 countries
amid geopolitical and maritime supply risks.

India has expanded the number of countries from which it sources liquefied natural gas (LNG) from six to 15 as the
government seeks to reduce the risk of supply disruptions caused by geopolitical tensions and maritime transit
challenges.

The Ministry of Petroleum and Natural Gas informed the Rajya Sabha on Monday that India has also increased the
number of countries from which it sources crude oil from 27 to 41.

The details were provided in a written reply to an unstarred question on the impact of geopolitical disruptions and transit
risks on crude oil and gas supplies.

Minister of State for Petroleum and Natural Gas Suresh Gopi said the diversification has reduced India's dependence
on any particular country, region or transit route.

According to the government, the wider sourcing base has also strengthened India's ability to manage supply
disruptions and volatility in global energy markets.

The expansion of India's LNG sourcing network from six countries to 15 is the key new disclosure in the latest reply.
The increase in crude oil sourcing to 41 countries had been disclosed earlier by the government amid disruptions to
energy shipments through West Asia.

The government has not disclosed in the reply how much LNG India sources from each of the 15 countries.

The Ministry of Petroleum and Natural Gas said the government continuously monitors threats that could disrupt energy
supplies and assesses global supply conditions.

The assessment is carried out in consultation with public-sector oil and gas companies and other stakeholders.

The government said it takes appropriate steps to ensure uninterrupted availability of crude oil, LNG and petroleum
products.

The measures are aimed at helping India manage potential disruptions to energy supplies and changes in global
market conditions.

The government also outlined plans to increase India's strategic petroleum storage capacity.

Indian Strategic Petroleum Reserve Limited has established three strategic petroleum reserve facilities with a combined
capacity of 5.33 million metric tonnes of crude oil in Andhra Pradesh and Karnataka.

In addition, the government has approved two commercial-cum-strategic petroleum reserve facilities with a combined
storage capacity of 6.5 million metric tonnes in Odisha and Karnataka.

The two projects are located at Chandikhol in Odisha and Padur in Karnataka and were approved in July 2021.

However, the latest Rajya Sabha reply did not provide details on their construction progress, completion schedules or
expected commissioning dates. The 6.5-million-tonne capacity is therefore not currently available for use.

Oil and Natural Gas Corporation (ONGC) is separately developing a strategic petroleum reserve facility with a capacity
of 1.75 million metric tonnes in Karnataka.

In an earlier Rajya Sabha reply on August 3, the government said half of this capacity would be reserved for strategic
storage, while the remaining half would be available to ONGC for commercial operations.

The expansion of LNG and crude oil sourcing, along with plans to increase strategic petroleum storage, is part of the
government's efforts to strengthen India's ability to manage external energy supply risks.
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More than 80 samples collected from depots and terminals across the country also recorded chloride levels below 3
ppm.

State-run oil marketing companies (OMCs) on Friday dismissed concerns over the quality of E20 petrol, saying
extensive nationwide testing found no evidence to support claims of excessive moisture or chloride contamination, with
fuel quality remaining within prescribed standards across the supply chain.

Indian Oil Corporation (IOC), Bharat Petroleum Corporation Ltd (BPCL) and Hindustan Petroleum Corporation Ltd
(HPCL) said the intensified testing exercise was launched following recent media reports alleging the presence of
moisture and chloride in E20 petrol, which contains 20 per cent ethanol.

Advt

The three companies, in a joint statement, said the exercise covered the entire fuel supply chain and reaffirmed that
fuel quality remained "consistently well within prescribed limits".

"Contrary to certain assertions being made, there is no evidence of any alarm on account of fuel contamination
validated by extensive and scientifically designed tests," the companies said.

The OMCs said the government has prescribed stringent chloride specifications for ethanol used in petrol blending and
has established high-frequency monitoring at refineries, distilleries, depots, terminals and retail outlets to ensure
compliance.

Webinar

Engineering Safe and Secure Mobility in the New Era

An Exclusive Knowledge Series by ETAuto & ARAI Technovuus
An Exclusive Knowledge Series by ETAuto & ARAI Technovuus
Thu, 13 Aug 2026

Thu, 13 Aug 2026

Thu, 13 Aug 2026

Register Now

Event

ETAuto Retail Forum 2026

India's automotive retail sector is undergoing a fundamental transformation. As the world's third-largest automobile
market, India sells over 26 million vehicles annually, while a new generation of consumers is reshaping the buying
journey. With Gen Z accounting for nearly 27% of India's population and digital-first millennials driving demand,
customer expectations are evolving rapidly.

Today's buyers are more informed and technology-savvy than ever before. As per studies, over 75% of vehicle buyers
research online before making a purchase, while 43% shortlist their preferred vehicle before entering a showroom. As
Al increasingly becomes part of everyday decision-making, consumers are also expecting more personalised,
intelligent and seamless retail experiences.

The 9th ETAuto Retail Forum aims to unravel how automotive retail can emerge as a powerful growth engine for both
OEMs and dealers as the industry adapts to a new generation of digitally-savvy customers, evolving ownership
preferences, Al-driven engagement, and the transition towards new mobility solutions.
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India's automotive retail sector is undergoing a fundamental transformation. As the world's third-largest automobile
market, India sells over 26 million vehicles annually, while a new generation of consumers is reshaping the buying
journey. With Gen Z accounting for nearly 27% of India's population and digital-first millennials driving demand,
customer expectations are evolving rapidly.

Today's buyers are more informed and technology-savvy than ever before. As per studies, over 75% of vehicle buyers
research online before making a purchase, while 43% shortlist their preferred vehicle before entering a showroom. As
Al increasingly becomes part of everyday decision-making, consumers are also expecting more personalised,
intelligent and seamless retail experiences.

The 9th ETAuto Retail Forum aims to unravel how automotive retail can emerge as a powerful growth engine for both
OEMs and dealers as the industry adapts to a new generation of digitally-savvy customers, evolving ownership
preferences, Al-driven engagement, and the transition towards new mobility solutions.
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The Future of Automotive Engineering

The automotive industry is entering a new era in which software, artificial intelligence,simulation, and virtual
engineering are redefining how vehicles are designed, developed,tested, and delivered. As Software-Defined Vehicles
(SDVs), electrification, autonomousmobility, and connected ecosystems become mainstream, engineering teams are
beingchallenged to innovate faster while ensuring safety, quality, and compliance.In this context, robust testing that
considers potential corner cases has become essential toensuring safety, compliance, and quality. Therefore, the way
forward is to embrace asimulation-first approach by virtualizing the testing ecosystem.The Future of Automotive
Engineering is an exclusive, invitation-only knowledge forumdesigned to bring together automotive OEMSs, engineering
leaders, R&D experts,validation specialists, and digital transformation professionals to explore the technologiesshaping
the next generation of mobility.

The automotive industry is entering a new era in which software, artificial intelligence,simulation, and virtual
engineering are redefining how vehicles are designed, developed,tested, and delivered. As Software-Defined Vehicles
(SDVs), electrification, autonomousmobility, and connected ecosystems become mainstream, engineering teams are
beingchallenged to innovate faster while ensuring safety, quality, and compliance.In this context, robust testing that
considers potential corner cases has become essential toensuring safety, compliance, and quality. Therefore, the way
forward is to embrace asimulation-first approach by virtualizing the testing ecosystem.The Future of Automotive
Engineering is an exclusive, invitation-only knowledge forumdesigned to bring together automotive OEMs, engineering
leaders, R&D experts,validation specialists, and digital transformation professionals to explore the technologiesshaping
the next generation of mobility.
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Bengaluru
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ETAuto EV Conclave 2026
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The 11th ETAuto EV Conclave brings together CXOs, policymakers, and innovators to address these fault lines head-
on across battery manufacturing, charging infrastructure, localisation, raw material security, software-defined vehicles,
and workforce readiness.

A decade of dialogue has built the foundation. This edition is about building what comes next.

The 11th ETAuto EV Conclave brings together CXOs, policymakers, and innovators to address these fault lines head-
on across battery manufacturing, charging infrastructure, localisation, raw material security, software-defined vehicles,
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Show More They added that quality surveillance has been further strengthened through water-ingress and density tests
conducted 8-12 times a day at every retail outlet, deployment of mobile fuel quality testing laboratories and
independent validation of results through accredited fuel laboratories.

According to the companies, more than 100 petrol samples collected from refineries recorded chloride levels at or
below 1 part per million (ppm), while ethanol samples from 80 distilleries tested over the past 10 days showed chloride
content below 3 ppm.

More than 80 samples collected from depots and terminals across the country also recorded chloride levels below 3
ppm.

Advt At the retail level, over 160 E20 petrol samples tested in recent days showed chloride content in the 0-3 ppm
range, "contrary to the claims of several hundred ppm," the companies said.

The surveillance exercise identified two isolated instances of elevated chloride levels, following which fuel supplies
were immediately suspended until root-cause analysis and corrective measures were completed before resuming
operations.

The companies also said mandatory inspections of underground storage tanks have begun at around 90,000 retail
outlets, with water-ingress checks carried out 8-12 times daily. No instances of water ingress have been detected so
far.

Earlier in the day, Petroleum and Natural Gas Minister Hardeep Singh Puri also dismissed concerns over E20 fuel
quality , saying attempts were being made to "create some controversy" around India's ethanol blending programme.

Speaking at a Confederation of Indian Industry (Cll) event, Puri said the ministry had initiated intensified testing nearly
two weeks before a July 28 letter raised concerns over fuel quality, with dedicated teams carrying out extensive
inspections across fuel retail outlets.
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"They formed crack teams... What did they find? They found four cases out of 107,000 petrol pumps... So obviously,
someone out there is trying to place some things out of context,” Puri said.

The minister said India has around 107,000 fuel retail outlets serving an estimated 6-7 crore customers every day,
adding that while contamination can occur in any product, isolated cases should not be interpreted as evidence of a
systemic problem.

The OMCs said detailed test results have been uploaded on the website of the Centre for High Technology (CHT) and
will be updated as additional results become available.

"Consumers should continue to use E20 petrol with confidence, as the fuel supplied through the OMC network
conforms to the prescribed quality specifications and is backed by robust quality assurance and monitoring systems
designed to safeguard consumer interests at every stage of the supply chain," the companies said. ET Online
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E20 fuel mega-inspection at 90,000 petrol pumps, central government and oil companies give final
decision

https://tezzbuzz.com/e20-fuel-mega-inspection-at-90000-petrol-pumps-central-government-and-oil-companies-give-final-
decision/

The long-standing controversy over the quality of E-20 (E20 Petrol 20% ethanol blended petrol) fuel that has been
troubling motorists and petrol pumps across the country has finally come to an end.

The Union Ministry of Petroleum and Natural Gas, along with the three major public sector oil marketing companies
(OMCs) Indian Qil Corporation (IOCL), Bharat Petroleum Corporation Limited (BPCL) and Hindustan Petroleum
Corporation Limited (HPCL), have made public their final decision after a thorough nationwide investigation.

Extensive testing conducted at approximately 90,000 retail fuel outlets (petrol pumps) across the country has revealed
that E-20 petrol fully meets all prescribed quality standards. The government and oil companies have categorically
rejected claims of moisture ingress and excessive chloride content made on social media and in some reports. Oil
companies have clarified that E-20 fuel is 100% safe for vehicles across the country and consumers can use it without
hesitation.

Why was the nationwide investigation launched? Find out what the adulteration claims were.

For some time now, claims have been circulating on social media and by some consumer associations that the high
ethanol content of E-20 gasoline is causing moisture and water to accumulate in underground tanks. Rumors have also
circulated that chloride levels in E-20 fuel have reached several hundred ppm, causing corrosion of vehicle engines,
fuel pipes, and spark plugs, leading to significant reductions in fuel mileage.

Taking cognizance of these rumors and consumer complaints, the Petroleum Ministry and state-owned oil companies
took immediate action. At the direction of Union Petroleum Minister Hardeep Singh Puri, a special crack team was
formed and orders were issued to scientifically investigate the entire supply chain, from distilleries, refineries, depots,
terminals, and petrol pumps across the country.

From lab tests to underground tanks: This is how E20 fuel is tested

According to an official statement issued by the oil companies, a multi-stage testing system was implemented to verify
the purity of E-20 petrol. The following stringent measures were taken as part of this nationwide testing campaign:

Regular inspection of underground tanks:

Underground fuel storage tanks located at around 90,000 petrol pumps across the country are being mandatorily
inspected 8 to 12 times daily to detect any leakage or water stagnation.

Distillery Test:

Samples taken from more than 80 ethanol distilleries across the country were tested, in which the chloride content was
found to be less than 3 ppm (Parts Per Million).

Sampling at refinery level:
More than 100 petrol samples collected from refineries showed chloride levels of only 1 ppm or below.
Directly from petrol pumps, samples were tested:

Random samples of over 160 E-20 petrol were collected from retail outlets across the country. Test reports revealed
chloride levels between 0 and 3 ppm, which is in stark contrast to misleading claims of several hundred ppm.

Mobile Quality Testing Lab:
Mobile Fuel Quality Testing Labs were also deployed to ensure transparency in testing.

Petroleum Minister Hardeep Singh Puri's statement: It was a conspiracy to create controversy
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During an event, Union Petroleum and Natural Gas Minister Hardeep Singh Puri took a strong stance on the ongoing
confusion surrounding E-20 fuel. He said that 60 to 70 million customers fill fuel daily at the country's 107,000 petrol
pumps. It is completely unfair to question the entire ethanol blending program and create unnecessary controversy by
considering extremely rare exceptions in such a vast network.

The Petroleum Minister stated that the Ministry had initiated a thorough investigation as a precaution two weeks before
receiving the complaint. Special teams formed to inspect petrol pumps across the country found only four minor
technical errors, which were promptly rectified. He clarified that India has achieved the 20% ethanol blending target five
years ahead of schedule, saving billions of rupees in foreign exchange reserves and increasing farmers' incomes.

Does E20 petrol damage the engines of older vehicles? The government clarified in Parliament.

The Ministry of Heavy Industries, in a written reply filed in Parliament, clarified that extensive lab tests and field trials
have been conducted by the Automotive Research Association of India (ARAI), Society of Indian Automobile
Manufacturers (SIAM), Indian Oil (IOC) and the country's leading car manufacturers before introducing E-20 fuel on
Indian roads.

Maruti Suzuki, the country's largest car manufacturer, analyzed real-world data from over 28.4 million vehicles that
came to its workshops for service during the fiscal year. This included over 15 million used vehicles. Both Maruti Suzuki
and Toyota Kirloskar have officially confirmed that no abnormal engine wear, corrosion, or component failures have
been reported due to the use of E-20 petrol.

The government also reiterated that all BS-VI Phase-2 vehicles manufactured after April 2023 are fully E-20 compliant,
and automobile companies are fully honouring the warranty obligations of vehicles running on E-20 fuel.

What is the impact of E-20 on automobile warranty and mileage?

The biggest concerns among consumers have been vehicle mileage and warranty coverage. The government and
automobile experts have clarified the technical situation:

Minor Mileage Difference:

Using E-20 gasoline in older vehicles (made before April 2023) can result in a slight difference of just 3% to 5% in
mileage. However, ethanol's higher octane rating provides better engine pickup, faster combustion, and smoother
acceleration.

Acts as an engine cleaner:

Ethanol is a clean fuel that prevents carbon build-up inside the engine, thereby increasing engine life and significantly
reducing pollution.

No warranty breach:
Indian car manufacturers have clarified that using standard E-20 petrol will not void the warranty of any vehicle.
The way forward for consumers: Oil companies issue a letter of assurance

Following the test results, Indian Oil, BPCL, and HPCL issued a joint statement reassuring millions of motorists across
the country. The OMCs stated that the quality of E-20 petrol is being monitored through a real-time system from the
refinery to the pump nozzle. All detailed test data and reports have been made publicly available on the official website
of the Center for High Technology (CHT).

If a customer has doubts about the quality of fuel at a particular petrol pump, he can directly ask for a Water Indicator
Paste test and Density Test at the pump, which is done free of cost by skilled staff at every petrol pump. After extensive
testing at 90,000 petrol pumps, E-20 petrol has been found to be completely clean, safe and compliant with the
standards. This final decision of the government has brought great relief to crores of motorists in the country.
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