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Freights may see further rise: Mitsui OSK 

https://www.7globe.in/freights-may-see-further-rise-mitsui-osk/ 

 

Mitsui OSK Lines, which runs one of the largest shipping fleets globally, on Tuesday said that container rates may rise 

further as there is a gap between freight rates and increase in cost as bunker oil prices have doubled in Asia. During an 

interaction with TOI, the Japanese company's global president and CEO Jotaro Tamura also cautioned that a prolonged 

conflict may impact demand and hit shipping business, prompting carriers to squeeze supply. Short term, the direct 

impact is the price of fuel, and all shipping lines are under pressure to manage this. The heaviest impact is in Asia. The 

cost has gone up. There is a time gap between cost and freight rate increase. In some segments, like containers, shipping 

lines are facing a gap, said Tamura, who leads Japan's second largest shipping company. He said the disruption in West 

Asia had prompted his clients to look to source oil from other sources, and India was doing the same, buying oil from the 

US and exploring purchases of gas from Australia and some other countries. While Tamura refused to disclose details 

of his company's vessels stranded in West Asia, he said the market had factored in container shortage, which reflected 

in a 20% increase in rates after the war broke out on Feb 28, and did not rule out the possibility of a further increase. 

Mitsui OSK, which has been in India for over a century, however, remains bullish on the country. The expectation is we 

will grow as India grows. We believe we have quality service and a strong team to drive growth, Tamura said. Currently, 

the company has identified energy and vehicle transport as the two major segments in India with 30 vessels for Indian 

customers, of which 11 have Indian flags. We are expanding this fleet for India, set by step, he said. Mitsui OSK had 

recently signed a joint venture with ONGC to build and operate two very large ethane carriers and Tamura is open to 

adding more Indian flag vessels for energy in the coming years. While the company is looking at bulk carriers in future, it 

will depend on demand, but with trade in steel and other commodities rising, it is a distinct possibility, going forward. 

Tamura said that India, along with Japan, is among the group of countries that remain open to trade amid rising 

protectionist tendencies in some parts of the world and added that the free trade agreements with the European Union, 

the UK and other countries will be positive for global trade. He also said the Japanese company can look at shipbuilding 

and repair in India in the coming years. 
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Oil & gas stocks rally after govt slashes royalty rates on crude, natural gas 

https://www.dbonline.in/News/Hot-

Pursuit/1692047/Oil_and_gas_stocks_rally_after_govt_slashes_royalty_rates_on_crude,_natural_gas 

  
The government has reduced royalty on offshore crude oil production to 8% from 9.09%. Meanwhile, the royalty rate on 

natural gas production has been lowered to 8% from 10%. Additionally, royalty on onshore crude oil production lowered 

to 10% from 16.66%. 

Royalty is the fee paid by oil and gas producers such as ONGC and Oil India to the government for extracting crude oil 

and natural gas from the country's reserves. This fee is typically calculated as a percentage of the market value of the 

extracted oil or gas. 

The reduction in royalty rates is expected to enhance profitability and support higher investment in domestic exploration 

and production activities. 

Maharatna ONGC is the largest crude oil and natural gas company in India, contributing around 71% to Indian domestic 

production. The Government of India held a 58.89% stake in ONGC as of 31st March 2026. 

Oil India a Maharatna CPSE of the Government of India, is engaged in exploration, development, and production of crude 

oil and natural gas, transportation of crude oil, and production of LPG. The government of India held a 56.66% stake in 

Oil India as on 31st March 2026. 
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The Indian government has announced a reduction in royalty rates for oil and natural gas fields, a move aimed at spurring 

upstream investments and enhancing domestic energy production. 

The decision, highlighted in a recent report by CLSA, is expected to provide a significant boost to exploration and 

production activities in the country. 

Key Details of the Policy Change 

Under the new framework, royalty rates have been slashed for both oil and gas fields. For oil fields, the royalty rate has 

been reduced from 12.5% to 10%, while for gas fields, it has been cut from 10% to 7.5%. This reduction applies to all 

fields, including those under production sharing contracts and nomination basis. 

Impact on Industry 

The reduction is anticipated to lower operational costs for oil and gas companies, thereby encouraging greater investment 

in exploration and production. CLSA notes that this move could lead to a significant increase in domestic output, reducing 

India's reliance on imported energy. The policy change is particularly beneficial for state-owned enterprises like ONGC 

and Oil India, as well as private players such as Reliance Industries and Cairn India. 

Strategic Importance 

India, the world's third-largest energy consumer, imports over 80% of its oil and 50% of its natural gas requirements. The 

government's initiative aligns with its broader goal of achieving energy self-sufficiency. By making upstream projects 

more economically viable, the royalty cut is expected to attract both domestic and foreign investments in the sector. 

Expert Opinions 

Industry experts have welcomed the move, stating that it addresses a long-standing demand of the oil and gas sector. 

The lower royalty rates are seen as a catalyst for unlocking India's hydrocarbon potential, particularly in difficult-to-exploit 

areas like deepwater and ultra-deepwater fields. CLSA's report emphasizes that this policy shift could transform India's 

energy landscape over the next decade. 

Conclusion 

The reduction in royalty rates marks a pivotal step in India's energy policy, promising to stimulate upstream investments 

and bolster domestic production. As the government continues to implement reforms, the oil and gas sector is poised for 

a resurgence, contributing to the nation's energy security and economic growth. 
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With oil at $80/bbl, analysts at CLSA project an over 50 per cent total return on ONGC as it is pricing in $65/bbl Brent; 

sets target price for the oil explorer at 405 per share. 

ONGC, Oil India shares rallied up to 7% in Tuesday's intra-day deals. 

Shares of state-owned upstream companies Oil and Natural Gas Corporation (ONGC) and Oil India rallied up to 7 per 

cent on the BSE in Tuesday's intra-day trade in an otherwise weak market. 

Oil India soared 7 per cent to 490.85 and ONGC surged 5 per cent to 295.45 on the BSE in intra-day deals. At 09:54 AM; 

ONGC and Oil India were trading up 5 per cent each. In comparison, the BSE Sensex was down 0.85 per cent at 75,367. 

Thus far in the calendar year 2026, ONGC (up 24 per cent) and Oil India (up 15 per cent) have outperformed the market 

by surging up to 24 per cent, as against 11 per cent decline in the benchmark index. What's driving ONGC, Oil India 

shares? 

A sharp surge in stock prices of ONGC and Oil India was triggered after the Union Minister of Petroleum and Natural Gas 

Hardeep Singh Puri on Monday announced rationalisation of royalty for India's upstream sector. 

According to reports, the Centre has reduced royalty rates on the production of crude oil and natural gas from several 

categories of fields, including deepwater and ultra-deepwater blocks, in a move aimed at boosting domestic exploration 

and production. 

In a post on X, Union Minister for Petroleum and Natural Gas Hardeep Singh Puri said in a big boost for the country's 

Upstream Sector, rationalization of royalty under the ORD Act marks a new era for our Oil & Gas regimes by eliminating 

inconsistencies and driving growth in the upstream sector. This landmark decision will be a major step toward regulatory 

clarity. 

Following the historic 2025 amendments to the ORD Act & PNG Rules, the Government has rationalized royalty rates & 

methodologies for Crude Oil, Natural Gas, and Casing Head Condensate. The revised Schedule removes long-standing 

inconsistencies across regimes to ensure a stable, predictable, and investor-aligned framework for India's upstream 

sector. 

This decision is a culmination of a decade-long effort to modernize our regulatory landscape by replacing complexity with 

consistency to fuel India's energy future, said Hardeep Singh Puri. 

Royalty is a levy imposed under The Petroleum and Natural Gas Rules, 1959 payable to the respective State of Central 

Government granting the lease (Central Government in case of offshore) on crude oil and natural gas. 

CLSA upbeat on ONGC, sets target at 405 

In a surprise move, the government cut the royalty charged on the production of crude oil & gas which could add fair 

value of 7 per cent to 9 per cent in ONGC & 9 per cent to 11 per cent for Oil India, according to analysts at CLSA. 

Importantly, this action should remove fear of an increase in upstream taxation through a 2022-like windfall tax which has 

made ONGC & Oil India some of the worst performing global upstream stocks. At $80/bbl the brokerage firm sees an 

over 50 per cent total return on ONGC as it is pricing in $65/bbl Brent. CLSA set a target price of 405 for ONGC. 

ICICI Securities, ICRA view on ONGC 

ONGC's standalone production of oil & gas (including JV share) has steadily declined over the past five years. In FY26-

YTD, analysts at ICICI Securities said they have seen the decline being arrested to a large extent. With the start of 

production from the KG basin, and along with new assets (Western offshore, Daman offshore etc.), the brokerage firm 

believe, this anomaly shall get redressed in the next couple of years. We are, therefore, optimistic on production 

https://www.business-standard.com/markets/news/ongc-oil-india-rally-up-to-7-what-s-driving-state-owned-upstream-stocks-126051200267_1.html
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prospects, and factor in a compound annual growth rate (CAGR) of 5 per cent in oil & gas output (standalone) over 

FY2628E. 

Also, ONGC recently signed BP Plc, UK as a technical service provider for its Western offshore assets. BP has committed 

up to 60 per cent incremental production over base levels of ~40mmscmd of gas and ~0.25mb/d of oil over the 10-year 

contract period. 

Achievement of even a part of the stated target could meaningfully transform ONGC's production profile over the next 57 

years. The current quarter has already started to see some benefits, with management stating that the normal decline 

rate of 67 per cent from the Mumbai High (MH) fields already arrested to a large extent, with a positive reversal of output 

likely over the next few quarters, ICICI Securities said in the Q3 result update. The brokerage firm retained a Buy' rating 

on ONGC with a target price of 332 per share. 

Crude production has been declining in the mature fields in the past; however, both oil and gas volumes are estimated 

to increase, going forward, with new fields expected to ramp up production. Growth is expected to be driven by offshore 

assets. ONGC intends to sustain the current production levels as redevelopment of key western offshore/Mumbai High 

fields progresses under technical service provider arrangements with BP, which are expected to yield measurable 

recovery gains over the next 23 years, ICRA said. 

The Daman Upside shallow water project is scheduled for commissioning during MarchApril 2026, with a peak of ~5 

mmscmd post stabilisation; pricing for eligible volumes will be under the new framework (20 per cent premium for 

qualifying gas), supporting project viability. In addition, multiple fields under DSF II are expected to begin contributing 

from April 2027, while the company remains on track to meet MWP commitments across its OALP acreage, with 

exploration and appraisal progressing as scheduled, the rating agency said in its March 2026 rationale. Disclaimer: View 

and outlook shared on the stock belong to the respective brokerages and are not endorsed by Business Standard. 

Readers discretion is advised. 

  



 

Page 66 of 102. 

Headline Government cuts oil and gas royalty rates to spur upstream investments: CLSA 

Publication Chini Mandi Edition Online Coverage 

Published Date 12 May 2026 

 

Government cuts oil and gas royalty rates to spur upstream investments: CLSA 

https://www.chinimandi.com/government-cuts-oil-and-gas-royalty-rates-to-spur-upstream-investments-clsa/ 

  
The Centre's decision to cut royalty rates on crude oil and natural gas production is aimed at encouraging upstream 

exploration and production activity in India and attracting fresh investments into the oil and gas sector, according to a 

report by global brokerage CLSA. 

The report said, These actions confirm the government's intention to promote policies which boost upstream exploration 

and production. 

The report adds that the decision is expected to provide a significant boost to state-run Oil and Natural Gas Corporation 

(ONGC) and Oil India. 

In a surprise move, the government cut the royalty charged on the production of crude oil and gas which could add fair 

value of 7 per cent-9 per cent for ONGC and 9 per cent-11 per cent for Oil India, CLSA said in its report. 

The brokerage highlighted that the government has revised the royalty structure for nomination blocks by introducing a 

standard ad-valorem deduction of 20 per cent and applying a royalty rate of 12.5 per cent for onshore blocks and 10 per 

cent for offshore blocks. 

According to CLSA, the effective royalty rate on onshore crude production will decline from 16.66 per cent to 10 per cent, 

while offshore royalty will reduce from 9.09 per cent to 8 per cent. Royalty on natural gas has also been reduced to 8 per 

cent from the earlier 10 per cent. 

For areas awarded under the Discovered Small Field Policy and Hydrocarbon Exploration and Licensing Policy (HELP), 

the revised royalty structure provides additional incentives for exploration in difficult terrains. Ultra-deep-water production 

in such fields will attract zero royalty for the first seven years, 5 per cent for the next phase, and 2 per cent thereafter. 

According to CLSA, the effective royalty burden for ONGC's onshore crude production could decline substantially under 

the revised framework. 

For nomination blocks, which form a big chunk of current production for ONGC and Oil India, the existing royalty rate on 

crude oil from the onshore block is 16.66 per cent after subtracting a flat deduction. These have now been changed by 

making the deduction to a standard ad-valorem 20 per cent and then applying a rate of 12.5 per cent for onshore blocks 

and 10 per cent for offshore blocks, the report said. 

The brokerage added that the changes effectively imply a reduction of around 6.7 percentage points in royalty for onshore 

crude production and nearly 1 percentage point for offshore crude. 

CLSA further said the royalty reduction sends a strong policy signal at a time when global crude prices remain elevated, 

and concerns over the possibility of a windfall tax had weighed on upstream energy stocks. 

The surprise action to cut upstream tax instead of raising it should put fears of a new windfall tax to rest, the report noted.  
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State-run oil and gas company Oil and Natural Gas Corporation (ONGC) is planning to launch a new 200 Cr fund to back 

startups operating in energy and artificial intelligence/ machine learning (AI/ML) sectors. 

"ONGC shall be launching another AIF of Rs. 200 Cr to nurture and incubate new ideas related to (the) energy sector & 

AI/ML," said the company. 

As part of this, the ONGC has sought applications for appointing two advisors to formalise the operations of the new 

startup fund. According to the application form, the advisors will be hired on a contractual basis for 12 months, with the 

option to extend the term by another year. 

ONGC said the new advisors will help the company in evaluating startups, carrying out due diligence, negotiating 

valuations, monitoring portfolio firms, and advising on investments and exits. 

This is not the first time that ONGC has sought to incubate startups. The state-backed company has earlier launched a 

100 Cr fund in 2016 to back startups in the oil and gas sector. At the time, the company said the initiative would offer 

seed capital, mentoring, market linkages, and operational support. 

The fund was later registered with SEBI as a Category-I alternative investment fund (AIF) in 2019. 

The company noted that the existing fund has a corpus of 101 Cr, of which nearly 88 Cr has already been invested or 

committed to startups. Over the years, ONGC's startup fund has backed a number of emerging ventures in the cleantech 

segment. 

For instance in 2021, the fund invested 2 Cr in Delhi-based cleantech startup Chakr Innovation, which develops 

technology to capture soot emissions from diesel generators and convert them into printable ink. 

ONGC's renewed startup push comes at a time when energy companies and public sector organisations are increasing 

their focus on clean energy, industrial innovation, and AI-led technologies. 

Over the past few years, state-owned organisations such as Indian National Space Promotion and Authorisation Centre 

(IN-SPACe), Steel Authority of India Limited (SAIL), and Bharat Petroleum Corporation Limited (BPCL) have launched 

startup programmes, innovation challenges, and venture funds targeting sectors such as energy, spacetech, 

manufacturing, AI, and industrial technology. 

At the heart of all this is India's growing cleantech economy, which is projected to cross $41 by 2040. 
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ऑयल एंड नेचुिल गैस कंपनी द्वािा अकादत्तमक वर्ष 2025-26 के त्तलए ओएनजीसी मेरिट छात्रवृत्ति दी जा िही है। 
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Shares of Oil and Natural Gas Corporation Limited climbed to a day high of Rs 299.30 on NSE on 12 May, rising 6.60% 

intraday, after the Ministry of Petroleum and Natural Gas notified revised royalty rates on crude oil and natural gas 

production that directly cut costs for India's state-run upstream producers. 

The notification, issued on 8 May, lowered the onshore crude oil royalty to 12.5% from 20% for nominated blocks operated 

by companies such as ONGC and Oil India, a reduction of 7.5 percentage points on an ad valorem basis calculated on 

the well-head price. Offshore crude now attracts 8%, eased from around 9% previously. For natural gas, the headline 

rate drops to 9% from 10%, with a new flat deduction formula bringing the effective rate down further to around 8%, 

meaning the actual saving runs deeper than the headline cut alone suggests. 

Oil India jumped hard on the same news. The Duliajan-based upstream producer was up around 9% intraday on 12 May 

against a previous close of Rs 455.10 on Monday. 

Petroleum Minister Hardeep Singh Puri described the revision as a new era' for India's oil and gas regulatory regime. He 

said the move follows the 2025 amendments to the Oilfields (Regulation and Development) Act and removes 

inconsistencies that had built up across different royalty frameworks over the years. Producers could also benefit from 

GST-linked savings that may improve project economics by a further 18%, per the government's statement. 

ONGC's 52-week high stands at Rs 307.50, touched on 29 April 2026. Its 52-week low was Rs 228.61, hit on 17 

December 2025. The stock is up 25.77% year-to-date. At 11:24 am on 12 May, ONGC was trading at Rs 298.15 on the 

NSE, up 6.10% on the day. 

Feeling overwhelmed by the markets? Let Tradz by EquityPandit be your guide. Our user-friendly app simplifies complex 

data and provides actionable trading signals. Download the app today and trade with confidence! 

  

https://www.equitypandit.com/ongc-surges-6-6-as-govt-slashes-crude-oil-royalty-rates/


 

Page 70 of 102. 

Headline ONGC Mulls New Rs.200 Cr Fund To Back Energy & AI Startups 

Publication HT Syndication Edition Online Coverage 

Published Date 12 May 2026 

 

ONGC Mulls New Rs.200 Cr Fund To Back Energy & AI Startups 

https://htsyndication.com/inc-42/article/ongc-mulls-new-rs.200-cr-fund-to-back-energy-and-ai-startups/100227966 

  
State-run oil and gas company Oil and Natural Gas Corporation (ONGC) is planning to launch a new Rs.200 Cr fund to 

back startups operating in energy and artificial intelligence/ machine learning (AI/ML) sectors. 

"ONGC shall be launching another AIF of Rs. 200 Cr to nurture and incubate new ideas related to (the) energy sector & 

AI/ML," said the company. 

As part of this, the ONGC has sought applications for appointing two advisors to formalise the operations of the new 

startup fund. According to the application form, the advisors will be hired on a contractual basis for 12 months, with the 

option to extend the term by another year. 

  

https://htsyndication.com/inc-42/article/ongc-mulls-new-rs.200-cr-fund-to-back-energy-and-ai-startups/100227966
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Today's News » India cuts oil and gas royalties to boost domestic energy production 

http://www.indianoilandgas.com/viewnews.php?id=64579 

  
Regulation May 13, 2026: India has introduced a revised royalty framework for crude oil and natural gas production as 

part of broader efforts 

to strengthen domestic energy production and improve the investment climate for upstream exploration. 

The Ministry of Petroleum and Natural Gas notified the updated structure through recent amendments aimed at 

simplifying the calculation of wellhead prices and reducing compliance complexity for producers operating across different 

licensing regimes. 

Revised royalty framework 

Under the updated system, royalty calculations will use standardized deductions from the gross sale price to determine 

the wellhead value of crude oil and natural gas. Industry participants say the move could reduce disputes related to 

transportation, processing, and post-production cost assessments that have historically complicated royalty calculations. 

The revised framework also continues differentiated treatment for onshore, offshore, deepwater, and ultra-deepwater 

fields to reflect varying project risks and development costs. 

For deepwater and ultra-deepwater projects awarded under newer licensing policies, royalty incentives remain a key part 

of the governments strategy to encourage investment in technically challenging hydrocarbon reserves. 

Push for upstream investment 

The reforms come as India seeks to reduce dependence on imported oil and gas amid heightened volatility in global 

energy markets. Policymakers have increasingly emphasized domestic production growth, particularly from offshore 

basins and frontier exploration blocks. 

Industry analysts expect the revised royalty structure to improve project economics for state-run producers such as 

ONGC and Oil India, while also supporting private-sector participation in future exploration rounds. 

  

http://www.indianoilandgas.com/viewnews.php?id=64579
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OMCs turn to CPs as firm crude hits margins, borrowing via bonds not ruled out 

https://www.informistmedia.com/MoneyWire/50385/Fund-Raising-OMCs-turn-to-CPs-as-firm-crude-hits-margins-borrowing-

via-bonds-not-ruled-out 

  
NEW DELHI  State-owned oil marketing companies are increasingly tapping the short-term debt market to manage 

liquidity stress as crude oil prices stay above $100 per barrel, with no respite from the West Asia crisis in sight, dealers 

said. Brent crude for delivery in July was over $107.88 per barrel at 2038 IST, up 3.5% from $104.21 per barrel at the 

same time Monday. 

On Tuesday, Hindustan Petroleum Corp. raised INR 5 billion through a three-month commercial paper at 6.78%, while 

Indian Oil Corp. Ltd. mopped up INR 17 billion through a one-month CP at 6.26%, dealers said. ONGC Petro Additions 

Ltd. raised INR 4 billion through a CP maturing on Aug. 10 at 6.93%, according to data available on Clearing Corp of 

India Ltd. 

The borrowing spree comes as oil marketing companies face a margin crunch. The government has taken several steps 

to cushion the impact of the war, including slashing excise duty on petrol to INR 3 per litre from INR 13 per litre, and on 

diesel to zero from INR 10 per litre, to help oil marketing companies absorb rising crude prices. 

In April, oil and gas companies raised INR 110.5 billion through CPs as crude oil prices were sharply higher due to the 

war in West Asia. Hindustan Petroleum Corp. raised INR 45.5 billion through three different CPs and Bharat Petroleum 

Corp. raised INR 30 billion. 

On Monday, Informist reported, citing a senior oil ministry official, that state-owned oil companies were bearing the brunt 

of the energy crisis to ensure uninterrupted imports and supply. This may lead to their Apr-Jun losses expanding to INR 

1 trillion to INR 1.20 trillion. 

"OMCs might wait for government confirmation about the (petrol and diesel) rates," a dealer at a private sector bank said. 

"There are chances that they will cancel or postpone the issuances if any decision comes from government on rates." 

Market participants said OMCs prefer short-term tools like CPs for now, given volatile yields and uncertainty on retail fuel 

pricing. "It depends company to company and if they need funds they may come for CPs... given high yields on bonds 

and on top of that they want corporate bond yields to stabilise even more... post that visibility of OMCs is possible," a 

dealer at a brokerage firm said. "But to comment that they will shortly tap the bond market... ultra short like CP-CDs have 

higher probability," he said, adding that OMCs have earlier also raised funds through CPs or short-term debt. "Even if oil 

prices are up, they would want government to take some measure. Fund raising is later." 

In the secondary market, 'AAA'-rated CPs were traded 10 basis points higher across tenures. Three-month CPs were 

dealt at 6.75-6.80%, six-month at 7.10-7.15%, and one-year papers at 7.35%. 

Still, some market participants are not ruling out longer-term borrowing if the crude prices goes up. "However, a few 

market participants don't rule out that oil marketing companies will not tap bond market... It's possible. Won't rule it out," 

a fund manager at a mutual fund house said. 

For now, with crude holding above $100 per barrel and retail fuel prices frozen, OMCs appear to be plugging immediate 

cash needs through CPs while awaiting clarity on government support.  

  

https://www.informistmedia.com/MoneyWire/50385/Fund-Raising-OMCs-turn-to-CPs-as-firm-crude-hits-margins-borrowing-via-bonds-not-ruled-out
https://www.informistmedia.com/MoneyWire/50385/Fund-Raising-OMCs-turn-to-CPs-as-firm-crude-hits-margins-borrowing-via-bonds-not-ruled-out
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ONGC share price jumps 6.5% after govt slashes oil and gas royalty rates 

https://www.livemint.com/market/stock-market-news/ongc-share-price-jumps-6-5-after-govt-slashes-oil-and-gas-royalty-

rates-11778561285732.html 

  
ONGC share price rose 6.5% on May 12 after the government lowered royalty rates for crude oil and natural gas 

production, aiming to enhance domestic exploration. 

Offshore crude royalties decreased from 9.09% to 8%, and natural gas rates fell from 10% to 8%. 

Oil and Natural Gas Corporation (ONGC) share price surged 6.5% on Tuesday, 12 May, after the government reduced 

royalty rates on crude oil and natural gas production across multiple field categories, including deepwater and ultra-

deepwater blocks, to boost domestic exploration. 

Royalty on offshore crude production has been cut to 8% from 9.09%, while the rate on natural gas has been lowered to 

8% from 10%, following the introduction of a new flat deduction formula. 

  

https://www.livemint.com/market/stock-market-news/ongc-share-price-jumps-6-5-after-govt-slashes-oil-and-gas-royalty-rates-11778561285732.html
https://www.livemint.com/market/stock-market-news/ongc-share-price-jumps-6-5-after-govt-slashes-oil-and-gas-royalty-rates-11778561285732.html
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ONGC Contracts United Drilling Tools for Supply Order. 

https://www.newsonprojects.com/news/ongc-contracts-united-drilling-tools-for-supply-order 

  
United Drilling Tools Limited has received a domestic order from Oil and Natural Gas Corporation (ONGC) for the supply 

of large outer diameter (OD) casing pipes with multi-start connectors, the company said in a regulatory filing. 

The order has been awarded in the ordinary course of business and carries an estimated contract value of 10.35 crore 

(10,35,50,000). 

The company did not disclose additional execution details but noted that the contract reinforces its ongoing engagement 

with ONGC in supplying specialised oilfield equipment used in exploration and production activities. 

  

https://www.newsonprojects.com/news/ongc-contracts-united-drilling-tools-for-supply-order
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India Avoids Sanctioned Russian LNG Despite Supply Pressure 

https://spoindia.org/news/india-avoids-sanctioned-russian-lng-despite-supply-pressure 

  
India has reportedly refused to import liquefied natural gas (LNG) from US-sanctioned Russian energy projects even as 

rising tensions in West Asia deepen fears of a major energy supply disruption. 

The decision comes at a time when conflict involving the United States, Israel, and Iran has pushed global energy markets 

into uncertainty, disrupting fuel shipments through critical maritime routes and increasing pressure on import-dependent 

economies like India. 

According to reports, New Delhi formally conveyed its position during Russian Deputy Energy Minister Pavel Sorokin's 

visit to India on April 30, rejecting LNG supplies linked to sanctioned Russian projects such as Portovaya LNG and Arctic 

LNG 2. While countries like China continue purchasing discounted Russian LNG despite sanctions, India has chosen a 

far more cautious route, prioritizing protection from potential secondary sanctions and maintaining strategic balance in 

its global partnerships. 

Why India Is Refusing Sanctioned Russian LNG 

India's stance was clearly articulated by Oil Secretary Pankaj Jain, who stated that India would not engage with projects 

facing broad-based sanctions. This marks a crucial distinction in India's energy policy. 

While India has continued buying discounted Russian crude oil since the Ukraine conflict began, LNG imports involve a 

more complex infrastructure and financial ecosystem, including long-term shipping contracts, international banking 

channels, insurance providers, and port operatorsall areas heavily exposed to Western sanctions enforcement. 

The concern is particularly significant under the administration of Donald Trump, which is believed to be pursuing stricter 

implementation of sanctions involving Russian energy exports. India appears unwilling to risk disruptions to its banking 

system, trade flows, or strategic relations with the United States for short-term energy gains. 

The Kunpeng LNG Shipment: A Sign of India's Red Line 

The cargo remained stranded near Singapore despite attempts to classify it as non-Russian in origin. Shipping data 

reportedly made the cargo traceable, exposing efforts to conceal its source. India's rejection demonstrated that even 

discounted fuel would not override sanctions concerns. 

The episode also highlights how compliance risks now extend beyond governments to private importers, insurers, 

shipping companies, and port authorities. 

India vs China: Two Very Different Energy Strategies 

China has taken a dramatically different approach. Chinese companies, including CNPC and CNOOC, continue receiving 

shipments from sanctioned Russian LNG projects, attracted by discounts reportedly ranging between 30% and 40%. 

Beijing's strategy reflects its broader geopolitical alignment with Russia and its willingness to absorb sanctions-related 

risks in exchange for cheaper energy supplies. India, however, operates under very different strategic circumstances. 

Unlike China, India maintains deep economic, technological, and defense partnerships with Western nations while 

simultaneously balancing ties with Russia. This requires New Delhi to pursue a more calibrated diplomatic and economic 

approach. 

West Asia Crisis Deepens India's Energy Challenge 

India's cautious policy comes despite mounting domestic pressure caused by disruptions in West Asia. Fuel shipments 

through the Strait of Hormuz have become increasingly uncertain, directly affecting LNG supplies from Qatar, India's 

largest supplier. 

https://spoindia.org/news/india-avoids-sanctioned-russian-lng-despite-supply-pressure


 

Page 76 of 102. 

As a result, industries dependent on natural gas are already facing stress. Some facilities, including ONGC Petro 

Additions' Dahej gas cracker, are reportedly operating at reduced capacity due to supply constraints. The government 

has also invoked emergency regulatory measures under the Essential Commodities Act to manage distribution. 

Balancing Energy Security with Global Diplomacy 

India's rejection of sanctioned Russian LNG reflects a carefully calculated strategic choice rather than a purely 

commercial decision. At a time of rising geopolitical instability and energy insecurity, New Delhi is attempting to balance 

immediate energy needs with long-term diplomatic, financial, and geopolitical interests. While China has chosen 

opportunistic energy expansion through discounted Russian imports, India is signaling that preserving global economic 

credibility and avoiding sanctions exposure remain equally important. The decision underlines India's growing role as a 

balancing power navigating an increasingly fractured global energy order. 
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ONGC Mulls New ₹200 Cr Fund for Energy & AI Startups 

https://startupnews.fyi/funding/ongc-mulls-new-200-cr-fund-for-energy-ai-startups 

  
India's Oil Giant ONGC Bets Big on AI and Clean Energy, Signaling a Global Shift for Fossil Fuel Titans 

A new ripple is forming in the global energy transition, and it's coming from an unexpected corner: India's largest state-

owned oil and gas producer, ONGC. The company is reportedly mulling the creation of a substantial 200 crore fund 

dedicated to backing energy and artificial intelligence startups. This isn't just another corporate venture; it's a telling sign 

that even the most entrenched fossil fuel players are keenly aware of the seismic shifts ahead, and they're looking to 

innovative tech to secure their future, impacting how energy is produced and consumed worldwide. Here's the key detail: 

ONGC's proposed 200 crore fund, which translates to roughly $24 million USD, isn't merely a nod to green initiatives. It's 

a strategic move to tap into cutting-edge technologies that can both optimize its traditional hydrocarbon operations and 

accelerate its foray into renewable energy and related digital solutions. This dual focus highlights a pragmatic approach 

to navigating a complex energy landscape, where efficiency gains in existing infrastructure are just as crucial as 

pioneering new, sustainable alternatives. For an energy behemoth like ONGC, which has historically focused on the 

exploration and production of oil and gas, this represents a significant strategic pivot. The company currently dominates 

India's upstream sector, producing a substantial portion of the nation's crude oil and natural gas. However, like its 

counterparts across North America and Europe, ONGC faces increasing pressure to decarbonize its operations, reduce 

its carbon footprint, and diversify its energy portfolio to align with global climate goals and the burgeoning demand for 

cleaner energy sources. The proposed fund positions ONGC not just as a consumer of technology, but as an active 

investor in the next generation of energy innovation. The decision to specifically target AI startups is particularly telling. 

Artificial intelligence is no longer just a buzzword; it's a transformative force capable of revolutionizing every aspect of 

the energy value chain. From optimizing drilling operations and predicting equipment failures to enhancing the efficiency 

of renewable energy grids and developing sophisticated energy storage solutions, AI offers unparalleled potential for cost 

reduction, performance improvement, and sustainability gains. This investment signals ONGC's recognition that AI will 

be a critical differentiator in the competitive and rapidly evolving energy sector, much like it has become in Silicon Valley's 

tech ecosystem. 

Why This Matters for the Global Energy Landscape 

The conventional wisdom often paints a picture of large, state-owned oil and gas companies as slow-moving behemoths, 

resistant to change and primarily focused on maximizing hydrocarbon output. Critics frequently argue that their "green" 

initiatives are often token gestures or mere greenwashing, lacking genuine commitment to a decarbonized future. This 

skepticism, while understandable given past industry practices, may be overlooking a more nuanced reality unfolding 

today. ONGC's proposed fund provides compelling evidence that a deeper, more fundamental shift is underway, driven 

not just by altruism, but by hard-nosed business logic. Challenging this conventional view, the strategic investments being 

made by companies like ONGC, as well as their Western peers such as ExxonMobil Ventures, Chevron Technology 

Ventures, and BP Ventures, suggest a pragmatic evolution. These companies are not merely dabbling; they are making 

calculated moves to future-proof their operations. They understand that ignoring the accelerating energy transition is a 

recipe for long-term obsolescence. While the scale of such investments might still be a fraction of their core business, 

their strategic direction indicates a clear intent to integrate new technologies and diversify their energy mix. For a North 

American audience, this trend resonates deeply with the ongoing discussions around energy security, the future of the 

fossil fuel industry in regions like Texas and Alberta, and the massive investments flowing into renewable energy hubs 

across the continent. These strategic investments demonstrate that even traditional energy giants are adapting to survive 

and thrive in a world increasingly demanding decarbonization. The drive is multi-faceted: regulatory pressures from 

governments pushing for emissions reductions, investor demands for sustainable portfolios, and market forces driving 

down the cost of renewables. By investing in AI and clean energy startups, ONGC, much like leading North American 

energy players, is seeking to gain early access to disruptive technologies, intellectual property, and talent that can help 

them navigate this complex transition. It's about maintaining relevance and profitability in a rapidly changing global energy 

market, proving that innovation can come from unexpected sources. 

https://startupnews.fyi/funding/ongc-mulls-new-200-cr-fund-for-energy-ai-startups
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Another common refrain in discussions about technology in the energy sector is that AI, while exciting, is often just 

buzzwords, or that its primary application for traditional energy companies is merely to optimize existing fossil fuel 

operations, thus prolonging their lifespan rather than truly driving a transition. This perspective, while containing a kernel 

of truth AI certainly makes oil extraction more efficient fails to capture the full scope of AI's transformative potential, 

particularly when a company like ONGC explicitly includes "clean energy" as part of its investment mandate. While AI is 

undeniably a powerful tool for enhancing the efficiency and safety of conventional oil and gas operations think predictive 

maintenance for offshore platforms or optimizing reservoir management its true disruptive power lies in accelerating the 

development and deployment of renewable energy sources, smart grids, advanced energy storage solutions, and even 

novel materials. This is where ONGC's fund, targeting both traditional and new energy applications, reveals a balanced 

and genuinely forward-looking approach. It signals an understanding that AI isn't just about tweaking existing systems; 

it's about enabling entirely new paradigms of energy production, distribution, and consumption. Consider the tangible 

impact of AI across the broader energy spectrum. In renewables, AI algorithms can predict wind patterns and solar 

irradiance with greater accuracy, optimizing the output of wind farms and solar arrays. For grid management, AI can 

balance supply and demand in real-time, integrating intermittent renewable sources more seamlessly and preventing 

costly outages a critical challenge for North American grid operators. In energy storage, AI is crucial for optimizing battery 

performance and lifespan, predicting degradation, and managing charging/discharging cycles for maximum efficiency. 

Furthermore, AI is being deployed in carbon capture technologies to identify optimal absorption methods and even in the 

design of new, more efficient materials for solar panels or advanced nuclear reactors. This holistic view of AI's potential 

demonstrates that companies like ONGC are looking beyond the immediate operational gains to the systemic 

transformation of the energy ecosystem, much like leading tech incubators in Boston or Silicon Valley might approach 

the problem. The investment thesis behind ONGC's fund likely revolves around identifying early-stage startups with 

innovative intellectual property, a clear path to commercialization, and the potential to scale their solutions across large-

scale energy infrastructure. This means seeking out companies that can offer pilot projects within ONGC's own 

operations, providing a testing ground for new technologies before wider deployment. The focus will be on solutions that 

address pressing industry challenges, from reducing operational costs and improving environmental performance to 

enabling new revenue streams from renewable energy projects. For North American energy tech entrepreneurs, this 

development, while geographically distant, is a significant signal. It underscores the global demand for innovative energy 

and AI solutions and highlights a potential future source of capital or strategic partnerships from international players. 

While the North American venture capital landscape is robust, particularly for climate tech, the entry of major national oil 

companies (NOCs) from other regions into the startup investment space intensifies the competition for talent and 

groundbreaking ideas. It also potentially opens doors for North American startups to test their solutions in diverse 

operational environments and gain access to vast emerging markets. However, challenges remain. Integrating nimble, 

innovative startups into the often bureaucratic structures of large state-owned enterprises can be complex. The pace of 

innovation required by startups often clashes with the slower decision-making processes of large corporations. Yet, the 

opportunities are substantial: access to ONGC's immense infrastructure for piloting new technologies, its vast market 

reach, and the potential for strategic partnerships that can provide significant scale and validation for nascent companies. 

Ultimately, ONGC's move reflects a broader global trend among state-owned enterprises and national oil companies. 

Faced with the undeniable realities of climate change, evolving energy policies, and the projected peak in global oil 

demand, these entities are increasingly recognizing the imperative to diversify their portfolios and de-risk their long-term 

business models. Whether this 200 crore fund will be a standalone initiative or the first step in a larger, sustained 

commitment remains to be seen. But it undeniably marks a pivotal moment, signaling that even the most traditional 

energy players are preparing for a future where innovation, particularly in AI and clean energy, will be the ultimate 

determinant of success. The path ahead for global energy is complex, but one thing is clear: the future will be built on 

smarter, cleaner, and more diversified foundations, and the architects are emerging from all corners of the world. 
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India has 60 days of crude, 60 days of LNG and 45 days of LPG, there is no problem on supply side: 

Hardeep Puri 

https://www.aninews.in/news/national/general-news/india-has-60-days-of-crude-60-days-of-lng-and-45-days-of-lpg-there-is-

no-problem-on-supply-side-hardeep-puri20260513015955 

  
New Delhi [India, May 13 (ANI): Union Minister for Petroleum and Natural Gas Hardeep Singh Puri has said that the 

government has handled the energy 

supply disruptions due to West Asia crisis by putting minimum burden on people and ramped up domestic production 

from 36,000 to 54,000 metric tons which is "mind-boggling". Speaking at the CII Annual Summit, he said India's oil 

companies are losing Rs 1,000 crore every day and the under recovery is going to be Rs 1,98,000 crore. He said India 

has 60 days of crude, 60 days of LNG, and 45 days of LPG and there is no problem on the supply side. "If you look at 

the fiscal situation, if you look at the fact that my oil companies are losing Rs 1,000 crores every day, the under recovery 

is going to be Rs 1,98,000 crores. The losses are Rs 1 lakh crore, if you look at the quarter. In that context, how long can 

you keep it like this? Where is the oil? It used to be around $64 or $65. It has gone up to $115 in that basket," he said. 

"If I remember correctly, we haven't raised prices for the last four years. We're the only country in the world. Somebody 

said, 'the elections are over, now the price will rise.' 2022 was the last time we raised prices. There has been a general 

election in 2024, and there have been elections in the state government. It's not that prices will not go up. I'm saying the 

two are unrelated," he added. Referring to West Asia conflict, Puri said 20% of global energy used to come from the Strait 

of Hormuz. "Eighty five per cent of our imports of crude, a large percentage used to come from there. But more 

importantly, our LPG, the cylinder gas, which you use in kitchens, about 60% used to come from the Strait of Hormuz. 

Now we had to make arrangements. I'm amazed at what we were able to do. Our domestic production of LPG prior to 

the crisis was 35,000 or 36,000 metric tons per day. We ramped up our domestic production from 36,000 to 54,000 metric 

tons. This by itself is a mind-boggling thing," he said. "Tell me any one country where prices have remained the same, 

and there has been no shortage anywhere in spite of the best efforts of some people to try to black market and raise 

false rumours. If I looked at some statistics, petrol consumption has gone up by 6%. In a crisis, there'd been no dry outs. 

Every petrol pump in the country has had petrol and diesel. LPG supply is more than enough. We have done some good 

things. We have ramped up LPG production. We brought consumption down a little," he added. The Union Minister said 

urged people to follow the suggestions given by Prime Minister Narendra Modi so that money spent on imports comes 

down. "I'm going to conclude this by saying we have 60 days of crude, which is the maximum we need. We have 60 days 

of LNG, and we have 45 days of LPG. So there's no problem on the supply side. So why this panic since yesterday, or a 

day and a half? Please see what the Prime Minister has actually said, and let's not put a bizarre construct on it. This is 

borne out by the facts," he said. "If you look at the news this morning, the leader of the largest economy in the world is 

saying that "ceasefire is on life support"... PM Modi says, the time has come for us to look at our lifestyle also, and I totally 

endorse that. It's not that any lockdown is going to take place tomorrow," he added.  
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No shortage of fuel despite global disruptions, says Puri 

https://www.bizzbuzz.news/industry/energy/no-shortage-of-fuel-despite-global-disruptions-says-puri-1390740 

  
With two months of fuel stockpiles, India faces no supply concerns despite disruptions to global energy flows, Oil Minister 

Hardeep Singh Puri on Tuesday said, 

Puri assures fuel availability amid rising oil losses 

New Delhi: With two months of fuel stockpiles, India faces no supply concerns despite disruptions to global energy flows, 

Oil Minister Hardeep Singh Puri on Tuesday said, while warning that state-run fuel retailers face losses of as much as 

Rs 1 lakh crore in a single quarter if elevated crude prices persist and retail fuel prices remain unchanged. 

He said that at some stage an assessment needs to be made on how long retailers can sustain losses from selling petrol, 

diesel and cooking gas LPG below cost, but refused to speculate if rates would be raised anytime soon. 

"We have no supply-side problems," the minister said at CII's Annual Business Summit here, adding that India began the 

crisis with "more than enough" crude oil and LPG inventories and had since ramped up domestic LPG production to 

54,000 tonnes per day from about 36,000 tonnes previously. 

At the same time, the minister acknowledged growing fiscal stress from keeping retail fuel prices unchanged. 

"My oil companies are losing Rs 1,000 crore a day," he said, adding that cumulative under-recoveries had climbed to 

nearly Rs 1.98 lakh crore and that a single quarter of losses of Rs 1 lakh crore could wipe out the sector's annual profits. 

Since the war broke out in West Asia 10 weeks ago, state-owned oil marketing companies (OMCs) have ensured 

uninterrupted supplies of petrol, diesel and cooking gas LPG at rates that are way below the cost, unlike many global 

energy systems that imposed rationing or passed through steep price increases. 

This has resulted in the three OMCs - Indian Oil Corporation (IOC), Bharat Petroleum Corporation Ltd (BPCL) and 

Hindustan Petroleum Corporation Ltd (HPCL) - running record-high under-recoveries (the difference between benchmark 

international cost and retail selling price). 

Puri said the combined under-recovery on petrol, diesel and cooking gas LPG is about Rs 1.98 lakh crore for the current 

quarter, while the actual loss is about Rs 1 lakh crore. The losses in one quarter, he said, are enough to wipe out profits 

that oil companies earn in the entire year. 

Without saying if widening losses could result in a price increase anytime soon, he said, "How long will the oil companies 

be able to take it (losses)... frankly, that's something that worries me". 

Puri said there has been no increase in petrol and diesel prices in the last four years. 

"Today, we are in a situation where we don't know how long the blockades or counter-blockades will continue. But I can 

tell you categorically that today, we are in a situation where, unlike other countries in the world which have had to either 

face problems in terms of availability and supply or where prices have gone rampant, we have had stable prices and 

supplies." Despite a 50 per cent surge in input crude oil prices, petrol and diesel continue to be priced at a two-year-old 

rate of Rs 94.77 a litre and Rs 87.67 per litre, respectively. Domestic cooking gas LPG prices were raised in March by 

Rs 60 per cylinder, but they are still way lower than the actual cost.The oil companies are currently losing Rs 14 per litre 

on petrol, Rs 42 a litre on diesel and Rs 674 a litre on cooking gas LPG. 
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CEA V Anantha Nageswaran warns the West Asia crisis poses a major stress test for India's current account, inflation 

and currency stability 

The West Asia crisis is a live balance of payments stress test, with direct consequences for inflation, the current account, 

and the exchange rate, Chief Economic Adviser in the finance ministry V Anantha Nageswaran said on Tuesday. 

Managing the current account credibly, financing it, and preventing further currency depreciation are the central 

macroeconomic imperatives of FY27. India's fiscal consolidation path, infrastructure investment, and the reform record 

of recent years provide the foundation, Nageswaran said at the Confederation of Indian Industry (CII) annual business 

summit. 

Most economists have markedly raised their forecast for India's current account deficit for FY27 to the range of 1.5 per 

cent to 2.4 per cent of gross domestic product (GDP). Calling India's exposure to the West Asia crisis structural, the CEA 

said the readings are not of a temporary shock that will self-correct when the situation stabilises. They are the early-stage 

consequences of a sustained disruption to one of the world's most critical energy and commodity corridors. These 

structural shifts are not forces operating at a safe analytical distance. The West Asia crisis has brought them into 

simultaneous, direct contact with the Indian economy, he added. 

Speaking at a separate session, Minister of Petroleum and Natural Gas Hardeep Singh Puri said while he is not saying 

fuel prices will not go up, any decision to hike prices is unrelated to elections. 

The OMCs (oil marketing companies) are incurring losses of Rs 1,000 crore per day due to the West Asia crisis. In the 

current quarter, OMCs' under-recovery is likely to go up to Rs 2 trillion, while losses might surge to Rs 1 trillion. The rate 

at which we are going, this one quarter of losses may wipe out the entire profits made in the last year, said Puri. 

Despite the energy shock triggered by the West Asia crisis, India has adequate fuel stock with 60 days of crude oil, 60 

days of liquefied natural gas (LNG), and 45 days of liquefied petroleum gas (LPG), he said. As the country faces a 

shortage of cooking fuel, India's refineries have ramped up LPG production to 54,000 tonnes per day from pre-conflict 

levels of 35,000 tonnes per day. 

Commerce and Industry Minister Piyush Goyal, in another session, said given the global situation and geopolitical 

challenges, Prime Minister Narendra Modi has given a wake-up call and called for action in every walk of life. What our 

Prime Minister has attempted to do is to guide us that it cannot be business as usual. And India has always performed 

during times of adversity, he added. 

Goyal clarified that when the prime minister called for curbing foreign travel, he was referring to leisure travel, not business 

travel. Please go all over the world for your business. Spend money to get more money. Get more foreign exchange into 

the country. Get investors. Get export orders. We are planning to take 500 delegations in the next eight or nine months 

to all parts of the world, particularly the FTA countries, he added. 
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Speaking at the CII Annual Summit, Union Minister Hardeep Singh Puri said India's oil companies are losing 1,000 crore 

every day and the under recovery is going to be 1,98,000 crore 

Referring to West Asia conflict, Puri said 20 per cent of global energy used to come from the Strait of Hormuz 

Listen to This Article 

Union Minister for Petroleum and Natural Gas Hardeep Singh Puri has said that the government has handled the energy 

supply disruptions due to West Asia crisis by putting minimum burden on people and ramped up domestic production 

from 36,000 to 54,000 metric tons which is "mind-boggling". 

Speaking at the CII Annual Summit, he said India's oil companies are losing 1,000 crore every day and the under recovery 

is going to be 1,98,000 crore. He said India has 60 days of crude, 60 days of LNG, and 45 days of LPG and there is no 

problem on the supply side. 

"If you look at the fiscal situation, if you look at the fact that my oil companies are losing 1,000 crores every day, the under 

recovery is going to be 1,98,000 crores. The losses are 1 trillion, if you look at the quarter. In that context, how long can 

you keep it like this? Where is the oil? It used to be around $64 or $65. It has gone up to $115 in that basket," he said. 

"If I remember correctly, we haven't raised prices for the last four years. We're the only country in the world. Somebody 

said, 'the elections are over, now the price will rise.' 2022 was the last time we raised prices. There has been a general 

election in 2024, and there have been elections in the state government. It's not that prices will not go up. I'm saying the 

two are unrelated," he added. Referring to West Asia conflict, Puri said 20 per cent of global energy used to come from 

the Strait of Hormuz. 

"Eighty five per cent of our imports of crude, a large percentage used to come from there. But more importantly, our LPG, 

the cylinder gas, which you use in kitchens, about 60% used to come from the Strait of Hormuz. Now we had to make 

arrangements. I'm amazed at what we were able to do. Our domestic production of LPG prior to the crisis was 35,000 or 

36,000 metric tons per day. We ramped up our domestic production from 36,000 to 54,000 metric tons. This by itself is a 

mind-boggling thing," he said. 

"Tell me any one country where prices have remained the same, and there has been no shortage anywhere in spite of 

the best efforts of some people to try to black market and raise false rumours. If I looked at some statistics, petrol 

consumption has gone up by 6%. In a crisis, there'd been no dry outs. Every petrol pump in the country has had petrol 

and diesel. LPG supply is more than enough. We have done some good things. We have ramped up LPG production. 

We brought consumption down a little," he added. The Union Minister said urged people to follow the suggestions given 

by Prime Minister Narendra Modi so that money spent on imports comes down. 

"I'm going to conclude this by saying we have 60 days of crude, which is the maximum we need. We have 60 days of 

LNG, and we have 45 days of LPG. So there's no problem on the supply side. So why this panic since yesterday, or a 

day and a half? Please see what the Prime Minister has actually said, and let's not put a bizarre construct on it. This is 

borne out by the facts," he said. 

"If you look at the news this morning, the leader of the largest economy in the world is saying that "ceasefire is on life 

support"... PM Modi says, the time has come for us to look at our lifestyle also, and I totally endorse that. It's not that any 

lockdown is going to take place tomorrow," he added. 
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I ndia has adequate energy reserves, and there is no shortage of petroleum products despite the ongoing conflict in West 

Asia, the government said 

on Monday after a high-level meeting chaired by Defence Minister Rajnath Singh, while stressing that fuel conservation 

measures are aimed at long-term preparedness and not because of any immediate crisis. 

Chairing the fifth meeting of the Informal Group of Ministers (IGoM) on West Asia at Kartavya Bhawan in the national 

capital, Singh reviewed the evolving geopolitical situation and India's preparedness to minimise any impact on citizens 

and the economy. 

According to officials briefed during the meeting, India currently has around 60 days of crude oil reserves, 60 days of 

natural gas availability and 45 days of LPG rolling stock, ensuring sufficient supplies even as several countries have 

adopted emergency consumption reduction measures amid continuing global uncertainty. 

The government also highlighted that India's foreign exchange reserves remain strong at about USD 703 billion. 

Senior ministers, including Union Petroleum Minister Hardeep Singh Puri, Health and Chemicals and Fertilisers Minister 

Jagat Prakash Nadda, Railways and IT Minister Ashwini Vaishnaw, Parliamentary Affairs Minister Kiren Rijiju and 

Shipping Minister Sarbananda Sonowal, attended the meeting. 

Oil Companies Absorbing Heavy Losses to Shield Consumers 

Officials informed the ministers that India, the world's third-largest oil refiner and fourth-largest exporter of petroleum 

products, continues to meet domestic demand fully while exporting fuel to more than 150 countries. 

However, the government acknowledged that international crude oil prices remain at elevated levels due to the prolonged 

conflict, resulting in a heavy financial burden on public sector oil marketing companies. 

According to the briefing, oil companies are currently absorbing losses of nearly Rs 1,000 crore per day, with under-

recoveries estimated at close to Rs 2 lakh crore in the first quarter of 2026, in order to shield consumers from steep fuel 

price hikes seen globally. 

The government asserted that there was "no reason for anxiety" and urged citizens not to rush to fuel stations or indulge 

in panic buying. 

"The present conservation is intended towards long-run capacity building if the crisis prolongs," officials said, adding that 

supply management of fuel and essential commodities remains stable. 

PM Modi Appeals for Responsible Consumption 

The meeting also reviewed Prime Minister Narendra Modi's recent appeal urging citizens to adopt responsible 

consumption practices in view of global economic disruptions and rising energy costs. 

The Prime Minister had appealed to people to reduce petrol and diesel consumption by using public transport, metros 

and carpooling, avoid unnecessary foreign travel, prefer domestic tourism and limit non-essential gold purchases for a 

year. 

He had also urged farmers to reduce chemical fertiliser usage by 50 per cent and move towards natural farming practices 

and solar-powered irrigation systems. 

Singh directed ministries and states to implement the Prime Minister's appeal at the ground level and institutionalise fuel 

efficiency measures and public awareness campaigns. 
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Govt Focused on Energy Security and Crisis Preparedness 

In a post on X after the meeting, the Defence Minister appealed to citizens to remain calm and said the government was 

taking "all concrete steps" to ensure uninterrupted supplies and prevent disruptions in supply chains. 

He said India's immediate priorities were to ensure uninterrupted energy flows, maintain economic stability and secure 

maritime trade routes amid the volatile regional situation. 

Singh also stressed the need to accelerate India's transition towards renewable energy sources, diversify energy supplies 

and strengthen strategic reserves to improve long-term energy security. 

"The West Asia situation should not be viewed merely as a stand-alone event," he said, emphasising the importance of 

strategic crisis anticipation, early warning systems and coordinated government preparedness in an interconnected global 

environment. 

MSME Relief Measures and Fertiliser Stocks Remain Strong 

The ministers were also informed about measures announced to support industries and MSMEs affected by the global 

situation. 

The Union Cabinet recently approved the Emergency Credit Line Guarantee Scheme (ECLGS) 5.0 with an additional 

credit flow target of Rs 2.55 lakh crore, aimed at providing liquidity support to MSMEs, non-MSMEs and the airline sector. 

The government has also allowed force majeure-related relief in public procurement contracts, enabling extension of 

performance deadlines by two to four months from February 28, 2026. 

On fertilisers, officials said availability remained "robust" with total stock levels at 199.65 lakh tonnes as on May 11, 

significantly higher than last year's 178.58 lakh tonnes. 

The government said the current fertiliser stock accounts for more than 51 per cent of the projected Kharif 2026 

requirement, compared to the usual level of around 33 per cent, reflecting advance planning and efficient logistics 

management. 
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I ndia will at some stage need to assess how long state-run fuel retailers can sustain losses from selling transport fuels 

below market prices, oil minister Hardeep Singh Puri said at an industry event on Tuesday. 

The minister on Tuesday indicated that fuel prices could rise, while dismissing suggestions that the government had 

postponed any price revision because of the recently concluded state elections. 

"We've converted the challenge into an opportunity. We haven't raised prices for the last four years. I'm not saying prices 

will not go up. I'm saying prices and elections are unrelated," Puri said at the CII Annual Business Summit 2026. 

India has crude and liquefied natural gas sufficient for 60 days, and liquefied petroleum gas for 45 days, he added. 

Petrol and diesel spot prices have surged to multi-year highs globally as the West Asia conflict disrupted supply, but 

governments in several major economies have held down pump prices to shield consumers from inflation. 

A joint secretary in the oil ministry, Sujata Sharma, had earlier said that India had no plans to compensate oil marketing 

companies for these losses. Fuel retailers are incurring losses of about 100 ($1.06) per litre on diesel and 20 per litre on 

petrol, Sharma said last month. 

India is the world's third-largest oil importer and consumer, meeting more than 90 per cent of its crude oil needs and 

about half of its natural gas demand through imports. 

Indian state fuel retailers, including Indian Oil Corporation, Hindustan Petroleum and Bharat Petroleum, which account 

for most of the fuel sales in the country, have not raised petrol and diesel prices since April 2022. 

A senior government official separately told Reuters that compensating oil marketing companies while keeping fuel prices 

unchanged is not fiscally sustainable. 

Another official said any price increase would be substantial enough to discourage spending on petrol and diesel, but not 

so large as to sharply stoke inflation. 
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India's Oil Minister Hardeep Singh Puri assures no fuel supply issues despite global tensions impacting energy flows. 

However, state-owned fuel retailers face substantial losses if crude prices stay high without increasing retail prices. India 

maintains stable supplies and prices, leveraging its strategic reserves and domestic production boosts. 

Amid global disruptions in energy flows, India's oil supply remains stable due to strategic reserves and increased domestic 

production, according to Oil Minister Hardeep Singh Puri. Despite this, state-run fuel retailers could face losses reportedly 

reaching Rs 1 lakh crore if crude prices remain elevated and retail prices are not adjusted. 

Puri highlighted India's preparedness, with significant crude and LPG inventories at the onset of the crisis, offsetting any 

supply-side issues that have troubled other countries. Nevertheless, the fiscal strain from unchanging retail fuel prices is 

mounting, prompting warnings about the sustainability of current pricing levels for petrol, diesel, and LPG. 

The Minister called for moderation in energy consumption, encouraging a switch from LPG to piped natural gas, and 

reassessing strategic energy storage in a volatile global landscape. India's approach underscores an opportunity to 

innovate amidst geopolitical tensions, securing uninterrupted supply lines and aiming to expand its refining capacity 

significantly by 2030. 
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The Centre has reduced royalty rates on crude oil and natural gas production to boost domestic exploration, improve 

investment visibility and strengthen India's energy security amid global supply disruptions. 

The Centre has reduced effective royalty rates on crude oil and natural gas production in a move aimed at boosting 

domestic exploration and production at a time when prolonged and elevated crude prices are increasing pressure on 

India's energy security and import bill. 

Under the revised framework notified by the ministry of petroleum and natural gas, effective royalty on onshore crude oil 

production has been reduced to 10% from 16.66%, while offshore crude royalty has been lowered to 8% from 9.09%. 

Royalty on natural gas has also been cut to 8% from 10%. 

The changes come as India continues to face supply risks and higher import costs due to the ongoing conflict in West 

Asia. India imports nearly 88% of its crude oil requirement, while crude petroleum remained the country's largest import 

item in FY26 at $134.7 billion out of the total import bill of $775 billion. 

Revise framework intends to simplify royalty structure  The government said the revised framework is intended to simplify 

the royalty structure, improve investment visibility and support upstream exploration and production. 

Union petroleum and natural gas minister Hardeep Singh Puri said the changes were part of broader reforms under the 

Oilfields (Regulation and Development) Amendment Act, 2025 and revised Petroleum and Natural Gas Rules. 

The revised Schedule removes long-standing inconsistencies across regimes to ensure a stable, predictable, and 

investor-aligned framework for India's upstream sector, Puri said in a post on X. 

This decision is a culmination of a decade-long effort to modernize our regulatory landscape by replacing complexity with 

consistency to fuel India's energy future, he added. 

The move comes alongside the government's push to increase domestic production through initiatives such as the Open 

Acreage Licensing Policy (OALP), Hydrocarbon Exploration and Licensing Policy (HELP) and the recently announced 

Samudra Manthan programme focused on deep-sea exploration of oil, gas and critical minerals. 

Under the revised methodology, royalty will now be calculated after allowing a flat deduction towards post well-head costs 

instead of linking calculations to actual post-production costs. 

For nomination regime blocks, royalty will be calculated after a 20% deduction from sale price, while all other regimes 

will attract a 15% deduction. 

The government has also retained concessional royalty structures for deepwater and ultra-deepwater blocks to 

encourage investments in difficult geographies. 

Under the revised structure, crude oil and condensate production from HELP and Discovered Small Field (DSF) blocks 

will attract zero royalty for the first seven years in deepwater and ultra-deepwater areas. 

After seven years, royalty rates will rise to 5% for deepwater blocks and 2% for ultra-deepwater fields. 

The same concession will apply to natural gas production from such blocks. 

Industry analysts said the royalty rationalisation could improve project economics for upstream producers at a time when 

India is trying to increase domestic production and reduce exposure to global supply disruptions. 

The government said the reforms are intended to create a more transparent and globally competitive upstream framework 

and encourage fresh investments in exploration and production activities. 
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According to global brokerage CLSA, the royalty reduction is expected to improve the earnings outlook for ONGC and 

Oil India and reduce concerns around higher upstream taxation. 

The brokerage said the changes could increase fair value for ONGC by 7%-9% and Oil India by 9%-11%. 

CLSA maintained a High Conviction Outperform rating on ONGC with a target price of 405. 

The brokerage said fears of another windfall tax similar to the one imposed in 2022 had weighed on upstream stocks. 

These fears have made ONGC and Oil India some of the worst-performing E&P stocks globally, CLSA said in its report 

dated May 12. 

According to CLSA, the revised royalty structure could improve ONGC's earnings by around 20-24 per share and Oil 

India's by 42-51 per share at crude prices of $80-100 per barrel. 

The brokerage also estimated that ONGC could deliver over 50% total return at Brent crude prices of $80 per barrel. 

Reflecting investor optimism, shares on the BSE rose as much as 6.74% during intra-day trade to 299.90 against the 

previous close of 280.95. The stock opened at 288.50, touched a low of 286.70 and eventually settled 5.09% higher at 

295.25. 

Oil India shares surged up to 9.25% intra-day to 498.80 from the previous close of 456.55. The stock opened at 470.10, 

hit a low of 470.10 and closed 7.52% higher at 490.90 on the BSE. 
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Crude prices rose as US-Iran ceasefire strains revived supply concerns, even as Washington moved to release oil from 

reserves. India braces for impact amid mounting OMC losses. 

Global oil prices traded higher on Tuesday morning as supply worries persisted amid a fragile US-Iran ceasefire and 

concerns of renewed hostilities in West Asia. 

US president Donald Trump on Monday told reporters that the ceasefire is on massive life support and is "unbelievably 

weak". Following his comments, Iranian parliamentary speaker Mohammad Ghalibaf said Iran's armed forces were ready 

to respond to any aggression. 

In a tweet in Persian on Monday evening, Ghalibaf said: 

"Our armed forces are ready to deliver a harsh and instructive response to any aggression; misguided strategies and 

erroneous decisions will always yield erroneous outcomes, and the entire world has already grasped this truth. We are 

prepared for all options; they shall be taken aback." 

Price check  At 6:55 AM, the July contract of Brent on the Intercontinental Exchange was at $104.82, higher by 0.44% 

from its previous close, while the June contract of West Texas Intermediate on the New York Mercantile Exchange rose 

0.60% to $98.66 a barrel. 

However, gains were capped after the US government decided to release around 53 million barrels of crude from its 

strategic petroleum reserve 

The Trump administration on Monday announced it would loan energy companies 53.3 million barrels of crude from the 

US Strategic Petroleum Reserve as part of a global agreement to calm oil markets. 

A prolonged conflict and any blockade of the Strait of Hormuz could further squeeze global oil supplies, as the strait 

handles roughly one-fifth of international oil trade. 

India impact  India has been significantly impacted by the war as it imports nearly 90% of its oil requirement. 

Prime Minister Narendra Modi has already appealed to citizens to use more public transport, work from home and 

rationalize petrol and diesel consumption to conserve foreign exchange, given India's status as a net crude importer. 

India currently has 60 days of crude oil , 60 days of natural gas and 45 days of LPG rolling stock, according to an official 

statement released on Monday after a meeting of the informal group of ministers (IGoM) on the West Asia crisis. 

With retail prices of petrol, diesel and LPG largely unchanged despite elevated crude prices, oil marketing companies 

(OMCs) are facing mounting revenue losses. 

In a tweet on Sunday, petroleum minister Hardeep Singh Puri said OMCs were incurring losses of up to  1,000 crore per 

day. 

Even after this decision, estimated OMC under-recoveries during this quarter itself are expected to surge to  2,00,000 

crore and losses are expected to be around 1,00,000 crore, he tweeted. 
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Uday Kotak has cautioned that the impact of surging oil prices from the West Asia war is coming soon. 

He stresses the importance of preparation and proactive measures, as India has maintained stable fuel prices despite 

global increases, which may soon alter. 

Mumbai: Billionaire banker Uday Kotak on Tuesday cautioned that Indians must prepare for the worst as the full impact 

of the oil price surge on account of the war in West Asia is imminent. 

At an industry event in New Delhi, Kotak, who founded the Kotak Mahindra Bank, said that one should prepare for 

paranoia before the event, and hope that tough times do not arrive or persist. 

We must prepare for the worst. It is about preparation, being ready for tough times, rather than waiting for the shock to 

hit us. 

Kotak said that India has not seen the impact in the past two months of the West Asia war, in terms of energy price 

transmission. It is coming, and it is coming big, Kotak warned, days after Prime Minister Narendra Modi appealed to 

citizens to curb oil and gold consumption amid growing economic distress due to the war. 

India has kept pump prices largely unchanged for over 18 months now. The retail price of petrol in Delhi was at  94.77 

per litre on 12 May, unchanged since 30 October 2024 when rates were raised by 5 paise per litre, per data from the 

government's Petroleum Planning & Analysis Cell. The government has kept retail prices unchaged despite crude oil 

prices surging to $120 a barrel amid supply disruptions caused by the closure of the Strait of Hormuz. 

However, that transmission in retail prices is expected now, especially after Modi called for certain voluntary austerity 

measures. On Sunday, Modi urged citizens to cut discretionary imports, postpone foreign travel, revive work-from-home 

practices, reduce fuel consumption and avoid buying gold at least for a year, whether as a store of value or as an 

ornament, to conserve foreign exchange reserves. He reiterated his appeal on Monday. 

Mint reported on 11 May that India's current account deficit (CAD) is expected to widen sharply in the current financial 

year as prolonged disruptions in the Strait of Hormuz drive up crude prices, with economists warning that voluntary 

austerity measures may offer only limited relief. 

Think about a consumer with limited income, having to spend more directly on fuel and indirectly on other items for fuel, 

dependent on fuel. The shock is coming, said Kotak. 

He said that India had the inventory and the ability for oil companies to be the shock absorber. In fact, petroleum minister 

Hardeep Singh Puri said in a tweet on Sunday that oil marketing companies (OMCs) were incurring losses of up to  1,000 

crore per day. India currently has 60 days of crude oil, 60 days of natural gas and 45 days of LPG rolling stock, Mint 

reported on Tuesday, citing a government statement. 

Import dependence  India imports 85-90% of its crude oil requirements, making it the world's third-largest oil importer. Its 

crude oil import bill was $174 billion in FY26, up from $137 billion in FY25. 

Meanwhile, on the changing world order, Kotak said that the world in pre-1945 was extremely tribal and one can see that 

the tribal mindset (is) back in our lives. 

It is about territory, it is about ownership, it is about seeking rents from assets on the one hand, and of course, there is 

this whole AI revolution which is changing the non-tangible side separately. So, you're living in a world where you're 

seeing a significant control over the world's tangible and intangible assets getting concentrated in a few hands, said 

Kotak. 

He said there is a tendency in most people to either be excessively optimistic about how things will play out, or excessively 

pessimistic, whereas one needs to be real, strategic, and smart. 

https://www.livemint.com/economy/uday-kotak-warns-oil-price-shock-is-coming-big-11778590303330.html
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In a tribal world, what matters is control over assets, a strong balance sheet supported by a P&L (profit and loss) in a 

country. 

Therefore, Kotak said, the balance sheet and profit and loss account of a country needs to get much stronger, and the 

ability to generate revenues by a country through its resources or its companies will determine the destiny of each country. 

The United States is powerful not just because of the reserve currency. The United States is powerful because it has 

extremely powerful companies. We cannot live our lives without a WhatsApp or a Microsoft or a cloud service or an Apple 

phone, said Kotak. 
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Oil minister Hardeep Singh Puri dispels fuel shortage concerns, signals price hike 

https://www.moneycontrol.com/news/india/oil-minister-hardeep-singh-puri-says-dispels-fuel-shortage-concerns-signals-

price-hike-13916202.html 

  
The minister dismissed suggestions that the fuel price hikes were delayed because of the state elections 

Union oil minster Hardeep Singh Puri on May 12 said the government has increased LPG production to 55,000-56,000 

tonnes from around 35,000 tonnes earlier, asserting that there is no fuel shortage anywhere in the country. 

The minister also indicated that fuel prices could rise, while dismissing suggestions that the government had postponed 

any price revision because of the recently concluded state elections. 

"Weve converted the challenge into an opportunity. We havent raised prices for the last four years. Im not saying prices 

will no go up. I’m saying prices and elections are unrelated," Puri said at the CII Annual Business Summit 2026. 

  

https://www.moneycontrol.com/news/india/oil-minister-hardeep-singh-puri-says-dispels-fuel-shortage-concerns-signals-price-hike-13916202.html
https://www.moneycontrol.com/news/india/oil-minister-hardeep-singh-puri-says-dispels-fuel-shortage-concerns-signals-price-hike-13916202.html
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singh-puri-11483209 

  
"Let me tell you categorically, we have no supply side problems. The country has more than enough stocks of crude oil, 

LNG and LPG," he said. 

He was speaking on the sidelines of the CII Annual Business Summit 2026 in New Delhi. 

India has not raised fuel prices in the last four years despite global disruptions 

The country holds 60 days of crude oil and LNG stocks and 45 days of LPG reserves 

Strait of Hormuz disruptions began on February 28 and have lasted 75 days so far 

New Delhi: 

Minister of Petroleum and Natural Gas Hardeep Singh Puri on Tuesday said India has not increased fuel prices in the 

last four years and has sufficient stocks of crude oil, LNG and LPG despite the ongoing disruptions around the Strait of 

Hormuz. 

Speaking on the sidelines of the CII Annual Business Summit 2026 in New Delhi, Puri said India remained in a stable 

position even as several countries were facing shortages and rising energy prices due to the continued disruptions around 

the Strait of Hormuz. 

"In the last four years, there has been no increase in prices. Today, we are in a situation where unlike other countries in 

the world, which have had to either face severe problems in terms of availability and supply, or where prices have gone 

up 50-60 per cent," Puri said. 

The minister said the uncertainty around supply disruptions due to the closure of the Strait of Hormuz began on February 

28 and had entered its 75th day, but India had converted the challenge into an opportunity by boosting domestic LPG 

production. 

"When this crisis began, there were some concerns, but we converted the challenge into an opportunity. We have ramped 

up our domestic production of LPG, which used to be 36,000 metric tons per day. We have now taken it up to 54,000 

metric tons per day," he said. 

Puri said India currently has more than adequate reserves of key energy supplies, including 60 days of crude oil stocks, 

60 days of LNG and 45 days of LPG, ensuring uninterrupted supply across the country. 

"Let me tell you categorically, we have no supply side problems. The country has more than enough stocks of crude oil, 

LNG and LPG," he said. 

The minister added that oil marketing companies were facing financial strain due to under-recoveries amid the prolonged 

disruption. He said oil companies were losing around Rs 1,000 crore per day, with under-recoveries nearing Rs 1.98 lakh 

crore. 

He said LPG demand had also moderated to 75,000 metric tonnes from 90,000 metric tonnes, partly due to weather 

conditions, and noted that prudent supply and demand management had helped maintain stability. 

Puri said the government was closely monitoring the situation daily and urged against panic, while calling for voluntary 

moderation in certain activities if the crisis prolongs. 

  

https://www.ndtv.com/india-news/no-fuel-price-hike-in-4-years-india-has-adequate-stocks-petroleum-minister-hardeep-singh-puri-11483209
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India declines sanctioned Russian LNG cargoes as West Asia tensions intensify global energy security concerns 

India rejected Russian LNG cargoes linked to US sanctions despite import dependence concerns. 

Strait of Hormuz disruptions have intensified worries over India's fuel and LNG supplies. 

Russia redirected discounted energy exports toward Asian markets after Western sanctions tightened restrictions. 

India has refused an offer from Russia to purchase its liquefied natural gas (LNG) cargoes that are currently under US 

sanctions, according to Reuters. 

The move comes at a time when geopolitical conflict in West Asia is straining energy markets across the globe, 

particularly for countries dependent on fuel imports. 

Get the latest issue of Outlook Business 

India's 1.67mn tonnes of crude oil, 3.2 lakh tonnes of LPG and about 2 lakh tonnes of LNG are stuck on the 22 Indian-

flagged ships stranded in the Persian Gulf, waiting to transit through the Strait of Hormuz, Rajesh Kumar Sinha, Special 

Secretary in the Shipping Ministry had said earlier. 

There were 28 Indian-flagged vessels in the Strait of Hormuz when the war in the Middle East broke out following US-

Israel attacks on Iran. Of these, 24 were on the west side of the strait and four on the east side. In March 2026, two 

vessels from each side managed to sail to safety. 

The move highlights India's balancing act between energy security and geopolitical risk. 

Reuters further revealed that Russia had offered LNG from the sanctioned Portovaya plant in the Baltic Sea, but the 

cargo was unable to discharge despite indicating India as its destination in mid-April. 

How The Crisis Unfolded 

India did not want to purchase LNG (liquefied natural gas) coming from Russia's Portovaya plant because that project is 

under US sanctions. 

Citing LSEG shipping data, Reuters reported that the 138,200-cubic-metre tanker Kunpeng was heading to the Dahej 

LNG import terminal in Gujarat. Even though the shipment paperwork reportedly tried to show the gas as non-Russian, 

tracking systems could still identify where it came from. 

Since India refused to accept the cargo, the ship could not unload the gas and is now waiting near Singapore without a 

clear destination. During a meeting with Russian Deputy Energy Minister Pavel Sorokin, Indian officials including Hardeep 

Singh Puri reportedly informed Russia that India would not buy LNG covered by sanctions. However, India and Russia 

are still talking about buying Russian LNG that is not under sanctions. 

Despite the disruption involving the Russian cargo, India's overall LNG imports showed signs of recovery in April. 

According to data from commodity market analytics firm Kpler, LNG imports in April recovered to 1.95mn tonnes, after 

falling to 1.67mn tonnes in March. The country's 2025 average monthly LNG imports stood at 2.08mn tonnes, not 

significantly higher than the volumes imported in April. 

India's LNG imports in April declined 9.3% from 2.15mn tonnes in the same period last year, indicating that the supply 

shock had not been fully offset and market conditions remained tight, according to Sonal Ranjan, LNG and natural gas 

analyst at Kpler, as reported by The Indian Express 

India's LNG Suppliers 

https://www.outlookbusiness.com/industry/india-rejects-sanctioned-russian-lng-explainer
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India imports about 60% of its LPG consumption and out of these imports about 90% come through the Strait of Hormuz, 

which has been impacted due to current tensions. India buys around 90% of its crude imports from West Asian nations 

including UAE, Qatar, Kuwait and Saudi Arabia. 

According to reports, the US has been one of the largest suppliers of LNG to India after Qatar. India's imports of LNG 

from the US stood at $2.46bn in 2024-25, a 74% increase from $1.41bn in 2023-24. It was even higher than the UAE, 

which stood at $2bn in 2024-25. However, the US may not be the most preferred supplier in the present crisis due to the 

long period for the delivery of cargo and the high costs involved. According to experts, it may be comparatively economical 

and require less time to acquire LNG from countries like Australia, Russia, Nigeria and Mozambique. 

Russian Sanctions Impact 

Sanctions on Russian energy exports have reduced Moscow's revenues and complicated global trade, but they have not 

stopped exports completely. Russia has redirected oil sales to Asian buyers like India and China, often at discounted 

prices, while relying on shadow fleet tankers to bypass restrictions. In its report published on May 11, the Centre for 

Research on Energy and Clean Air (CREA) said Russia's fossil fuel revenues remain below pre-war levels, even as 

export volumes have been stable. Sanctions have also increased the risks of shipping, insurance and finance, and Russia 

has had to use intermediary firms and alternative logistics networks to keep energy trade flowing. 

A November 2025 study published on Science Direct concluded that Russia's energy trade has become less profitable 

and more complicated as Western sanctions have forced Moscow to sell discounted crude primarily to Asian buyers like 

India and China. Export volumes have largely been maintained through alternative shipping and intermediary networks, 

but rising logistics, insurance and compliance risks have reshaped global energy flows and reduced Russia's overall 

revenues. 

India is heavily reliant on imported natural gas, with imports, primarily in the form of Liquefied Natural Gas (LNG), making 

up approximately 50%-55% of its total consumption as of early 2026. With rising demand and low growth in domestic 

production, India has become a major importer in the world, mainly dependent on West Asia (especially Qatar) for its 

supply. 
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India will at some stage need to assess how long state-run fuel retailers can sustain losses from selling transport fuels 

below market prices, oil minister Hardeep Singh Puri said at an industry event on Tuesday. 

Petrol and diesel spot prices have surged to multi-year highs globally as the Middle East conflict disrupted supply, but 

governments in several major economies have held down pump prices to shield consumers from inflation. 

A joint secretary in the oil ministry, Sujata Sharma, had earlier said that India had no plans to compensate oil marketing 

companies for these losses. 

Fuel retailers are incurring losses of about 100 rupees ($1.06) per litre on diesel and 20 rupees per litre on petrol, Sharma 

said last month. 

India is the world's third-largest oil importer and consumer, meeting more than 90% of its crude oil needs and about half 

of its natural gas demand through imports. 

Indian state fuel retailers, including Indian Oil Corporation (IOC.NS),   Hindustan Petroleum (HPCL.NS),   and Bharat 

Petroleum (BPCL.NS),  which account for most of the fuel sales in the country, have not raised gasoline and diesel prices 

since April 2022. 

A senior government official separately told Reuters that compensating oil marketing companies while keeping fuel prices 

unchanged is not fiscally sustainable. 

Another official said any price increase would be substantial enough to discourage spending on petrol and diesel, but not 

so large as to sharply stoke inflation. 

Both officials spoke on condition of anonymity due to the sensitivity of the matter. 

Oil minister Puri also said India has crude and liquefied natural gas sufficient for 60 days, and liquefied petroleum gas for 

45 days. 

Indian Prime Minister Narendra Modi urged on Sunday a spate of measures including fuel conservation, work-from-home 

practices and limits on travel and imports to ease pressure on the country's foreign exchange reserves. 

The country's balance of payments is expected to worsen sharply during the current 2026-27 fiscal year, with the deficit 

projected at about $66 billion to $70 billion, up from an estimated $26 billion to $28 billion in 2025-26. 

  

https://www.reuters.com/business/energy/india-will-need-assess-ability-fuel-retailers-bear-losses-oil-minister-says-2026-05-12/
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Union Petroleum Minister Hardeep Singh Puri said there is no shortage of fuel in India despite rising tensions in the 

Middle East and concerns over global oil supplies. 

India's LPG production has increased to 54,000 tonnes from around 35,000 tonnes earlier, he said at the CII Annual 

Business Summit 2026 

Union Petroleum Minister Hardeep Singh Puri said there is no shortage of fuel in India despite rising tensions in the 

Middle East and concerns over global oil supplies. 

India's LPG production has increased to 54,000 tonnes from around 35,000 tonnes earlier, he said at the CII Annual 

Business Summit 2026. 

The minister also denied any linkage between stable fuel prices in the country and state assembly elections. 

We've converted the challenge into an opportunity. We haven't raised prices for the last four years. I'm not saying prices 

will not go up. I'm saying prices and elections are unrelated, Puri said. 

Let us know! ? 

What type of content would you like to see from us this year?  HubSpot (@HubSpot) 

Puri assured people that India has enough fuel stocks and that oil marketing companies are fully prepared to meet 

demand across the country. He said there is no reason for panic buying or concern over fuel availability. 

He said international developments, especially geopolitical tensions, are affecting oil markets worldwide. 

The comments came as crude oil prices moved higher because of concerns related to tensions involving Iran and possible 

disruptions to global oil supply routes. 

Puri said India has diversified its crude oil imports and is buying oil from several countries to reduce risks linked to supply 

disruptions from any single region. 

Let us know! ? 

What type of content would you like to see from us this year?  HubSpot (@HubSpot) 

He added that India is closely monitoring global developments and is taking all necessary steps to ensure energy security 

and stable fuel supplies. 

The government and oil companies are reviewing the situation regularly and are prepared to respond if international oil 

prices rise sharply. 

The minister also said India's energy strategy includes increasing domestic production, expanding refining capacity, and 

maintaining strategic petroleum reserves to handle global uncertainties. 

Higher crude oil prices could increase inflationary pressures because fuel costs affect transportation, manufacturing, and 

other sectors of the economy. 

Despite concerns in global markets, the government maintained that India's fuel supply situation remains stable and 

under control. 
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Though reassuring about the adequacy of retail fuels, Union Petroleum Minister Hardeep Singh Puri, placing his concerns 

about oil-marketing 

companies' losses from the sale of petrol, diesel and liquified petroleum gas (LPG) as they seek to hold prices firm, 

indicated that should the crisis prolong, the government may have to consider passing on the pressure to domestic 

consumers as well. 

Speaking at the CII Annual Business Summit 2026, Puri mentioned, How long (the losses and under-recoveries)n would 

oil-marketing companies be able to take it frankly, that is something that worries me. 
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The PM is scheduled to hold talks with UAE President Mohamed bin Zayed Al Nahyan in Abu Dhabi 

Prime Minister Narendra Modi's visit to the United Arab Emirates this week will focus on strengthening India's energy 

security and enhancing trade and cooperation amid continuing tensions in West Asia, the Ministry of External Affairs said 

on Tuesday. 

On whether India was adopting a new policy on buying oil from Russia despite the sanctions, MEA Spokesperson Randhir 

Jaiswal said India will continue to source oil based on the energy security needs and interests of its 1.4 billion people. 

Earlier in the day, Petroleum and Natural Gas Minister Hardeep Singh Puri refuted reports on India refusing a LNG 

consignment from Russia. We have never imported LNG from Russia, the Minister said at the CII Annual Summit. 

Modi will arrive in the UAE on May 15 as part of his five-nation diplomatic tour which will also include visits to the 

Netherlands, Sweden, Norway and Italy. 

The PM is scheduled to hold talks with UAE President Mohamed bin Zayed Al Nahyan in Abu Dhabi. 

The visit comes at a time when India is bracing for a oil crisis due to the prolonged West Asia crisis disrupting supplies. 

As global disruptions from the Iran conflict intensify, India is in discussions with the UAE possible long-term alternative 

routes that bypass the Strait of Hormuz to ensure stable energy exports. 

Modi's UAE visit priority is to strengthen energy supplies, Jaiswal said while commenting on the Prime Minister's trip to 

the Gulf nation, adding that there would also be discussions on trade. 

India-UAE bilateral trade surpassed $100 billion in FY26. 
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India has reportedly turned down Russias offer to sell liquefied natural gas (LNG) cargoes that are under US sanctions, 

despite rising energy concerns linked to tensions in the Middle East. 

The decision has left at least one Russia-linked LNG shipment stranded near Singapore while discussions continue over 

what supplies India can legally purchase. 

According to a Reuters report, India conveyed its position during Russian deputy energy minister Pavel Sorokins visit to 

New Delhi on April 30, where he held talks with petroleum and natural gas minister Hardeep Singh Puri and other officials. 

Sorokin may return to India in June for further discussions, one source said, as cited by Reuters. 

The move likely reflects New Delhis attempt to balance its growing energy needs with compliance risks tied to sanctioned 

LNG cargoes. 

India remains one of the largest buyers of Russian crude oil, but LNG shipments are considered far more difficult to mask 

from global tracking systems. 

Russian LNG cargo left in limbo 

A cargo from Russias Portovaya LNG plant in the Baltic Sea, which is under US sanctions, has been unable to discharge 

after India declined to accept it, sources familiar with the matter said. 

The 138,200-cubic-metre tanker Kunpeng had earlier signalled Dahej LNG terminal in Gujarat as its destination in mid-

April, according to LSEG shipping data. 

However, the vessel is currently near Singaporean waters without broadcasting a destination. 

One source told Reuters that although documentation suggested the cargo was non-Russian, the shipment was still 

tracked and identified, making it difficult to proceed unnoticed. 

LNG harder to conceal than crude 

Indias crude oil imports from Russia have continued largely uninterrupted, helped by a temporary waiver on US sanctions 

introduced amid the energy disruption caused by the US-Israeli war on Iran, which began on February 28. 

However, LNG cargoes pose a bigger compliance challenge because they are easier to monitor through satellite tracking 

systems. Crude shipments, by contrast, can sometimes be obscured through ship-to-ship transfers at sea. 

Russias Arctic LNG 2 project is also under US sanctions, with Washington tightening restrictions on Russian LNG exports 

earlier this year over Moscows war in Ukraine. 

Sources cited by Reuters further said that India remains willing to buy Russian LNG that is not under sanctions, but much 

of those volumes are already tied up in long-term contracts with European buyers. 

China, meanwhile, continues to purchase both sanctioned and unsanctioned Russian LNG, according to the report. 

Energy security concerns rise in India 

Russia is also seeking long-term agreements with India for LNG supplies and fertiliser exports, including potash, 

phosphorus and urea. 

https://timesofindia.indiatimes.com/business/india-business/india-turns-down-russias-sanctioned-lng-despite-supply-concerns-driven-by-middle-east-tensions/articleshow/131026800.cms
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Before the Iran conflict disrupted shipping through the Strait of Hormuz, India imported nearly half of its gas needs, with 

around 60% of those supplies passing through the key maritime route. 

More than half of Indias crude imports also moved through the Strait. 

Amid concerns over energy supplies and foreign exchange outflows, Prime Minister Narendra Modi on Sunday also urged 

citizens to conserve fuel and reduce unnecessary imports by working from home where possible, limiting foreign travel 

and cutting purchases of gold and edible oil. 
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New Delhi [India, May 12 (ANI): Union Petroleum and Natural Gas Minister Hardeep Singh Puri on Tuesday said oil 

marketing companies are losing 

around Rs 1,000 crore every day due to rising global crude oil prices and under recoveries, while asserting that the 

government has managed to maintain stable fuel supplies despite global disruptions. 

Speaking at the CII Annual Business Summit 2026, the Union Minister said the under recovery on fuel is expected to 

reach around Rs 1,98,000 crore, while quarterly losses are estimated at nearly Rs 1 lakh crore. 

He noted that crude oil prices have sharply increased from earlier levels of around USD 64-65 per barrel to nearly USD 

115 per barrel. 

"If you look at the fiscal situation, if you look at the fact that my oil companies are losing Rs 1,000 crores every day, the 

under recovery is going to be Rs 1,98,000 crores. The losses are Rs 1 lakh crore, if you look at the quarter. In that context, 

how long can you keep it like this? Where is the oil? It used to be around $64 or $65. It has gone up to $115 in that 

basket," he said. He said the past 75 days have been challenging due to global developments, but added that India has 

ensured uninterrupted energy supplies. 

Puri also sought to counter what he termed as "false narratives" surrounding India's energy sector and imports. 

"There are a lot of myths going around. I just read a piece which says India refused to import an LNG consignment from 

the Russian Federation. We've never imported LNG from Russia," he said. 

The minister highlighted that India is not only a major energy importer but also the world's third-largest refiner and fourth-

largest exporter of petroleum products. 

Referring to domestic fuel prices, Puri said India has not raised fuel prices since 2022. 

"If I remember correctly, we haven't raised prices for the last four years. We're the only country in the world," he said, 

adding that fuel price decisions are not linked to elections. The minister also spoke about the impact of disruptions around 

the Strait of Hormuz, through which a significant portion of global energy trade passes. 

"About 60 per cent of our LPG used to come from the Strait of Hormuz. Now we had to make arrangements," he said. 

Puri said India ramped up domestic LPG production from around 35,000-36,000 metric tons per day to 54,000 metric 

tons per day during the crisis period. 

"This by itself is a mind-boggling thing," he stated. 

According to the minister, despite global tensions and supply disruptions, there has been no shortage of petrol, diesel or 

LPG anywhere in the country. 

"Every petrol pump in the country has had petrol and diesel. LPG supply is more than enough," he said. 

He added that petrol consumption has increased by 6 per cent even during the crisis period, while the government also 

managed to slightly reduce LPG consumption through supply management measures. Puri said India's energy sector 

has remained resilient despite global volatility and efforts by some elements to spread rumours and create panic regarding 

fuel supplies.  

 

https://www.tribuneindia.com/news/business/oil-companies-losing-rs-1000-crore-daily-amid-crude-surge-petroleum-minister-hardeep-puri/
https://www.tribuneindia.com/news/business/oil-companies-losing-rs-1000-crore-daily-amid-crude-surge-petroleum-minister-hardeep-puri/

