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L&T Energy Hydrocarbon Offshore wins ‘large' order worth up to ₹5,000 crore from ONGC 

https://www.7globe.in/lt-energy-hydrocarbon-offshore-wins-large-order-worth-up-to-%e2%82%b95000-crore-from-ongc/ 

  
Larsen and Toubro (L&T) Ltd. on Wednesday, September 9, informed the exchanges that its subsidiary L&T Energy 

Hydrocarbon Offshore (LTEH Offshore) has 

won a large offshore order from the Oil and Natural Gas Corporation (ONGC). L&T classifies orders in the 2,500 crore to 

5,000 crore range as large. 

It said the order is for the additional development of RatnaI (ADR I) and NLM-14 project off India's west coast, L&T said. 

The project involves engineering, procurement, construction, installation and commissioning of three new well-head 

platforms, one riser platform, multiple segments of subsea pipelines and cables, and brownfield modifications to existing 

offshore installations, the company said. 

L&T said in its filing that the project is aimed at enhancing production and supporting the continued development of 

ONGC's offshore assets in the region. 

Drawing on our extensive offshore EPCIC experience, we look forward to delivering these developments safely and 

efficiently, while supporting ONGC's long-term production objectives, Parthasarathi Chatterjee, the senior vice-president 

and head of L&T Energy Hydrocarbon Offshore, said. 

On August 24 , the company said LTEH Onshore had signed an ultra mega order for a gas compression project in West 

Asia. As per L&T's classification, an ultra-mega order is above 15,000 crore. 

L&T reported mixed earnings in the first quarter as its EBITDA missed estimates but order inflow was a positive surprise. 

The L&T management also held on to its guidance for the financial year 2027. 

Shares of L&T are off the highs of the day but are holding on to gains of 0.6% at 3,971.9. The stock is still down 4% so 

far in 2026. 
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JM Financial picks Oil India as top bet, sees 15% earnings-compounding story 

https://www.7globe.in/jm-financial-picks-oil-india-as-top-bet-sees-15-earnings-compounding-story/ 

  
Oil India is the top stock pick of Dayanand Mittal, Oil & Gas Research Analyst at JM Financial Institutional Securities, 

who sees multiple triggers 

for the company. Hence our view is upstream company ONGC , Oil India, particularly Oil India because there are multiple 

triggers. That is our top pick in the sector that continues, that has done well, but I think there's decent upside even from 

current levels. It could be a 15% earning compounding story, he said. 

Mittal expects Brent crude to remain elevated at around $80 a barrel for about a year even if the Strait of Hormuz reopens. 

Rebuilding of global inventories, which have seen significant depletion during the crisis, could support prices. He 

estimates that around 1.5-2 billion barrels of oil inventory may have been depleted globally. Replenishing these stocks 

could add around 2-3 million barrels per day to oil demand if the process takes two years. 

He also expects a geopolitical risk premium of around $5 a barrel to remain even after the immediate crisis eases. 

Together, these factors could keep Brent around $80 a barrel for roughly a year if the Strait of Hormuz reopens. If the 

strait remains closed, crude could stay elevated for longer. 

The pressure is particularly visible in refined products. Around 5-6 million barrels per day of refining capacity has been 

shut due to disruptions in the Middle East, attacks on Russian refineries and restrictions on Chinese oil-product exports. 

This has sharply tightened the products market. 

Diesel cracks, which have historically averaged around $15-$16 a barrel, have surged to around $50-$60. Mittal estimates 

that this could push gross refining margins for oil marketing companies (OMCs) that do not pay windfall tax to around 

$25-$30, compared with a historical $7-$8. 

Independent refiners that pay windfall tax could see gross refining margins (GRMs) of around $10-$12, against their 

historical $6-$7. However, Mittal cautions that these elevated margins are unlikely to be sustainable over the long term. 

Indian OMCs are also facing higher crude procurement costs. With Brent around $100 a barrel, Mittal estimates that 

OMCs could currently be paying around $110-$115 a barrel after transportation costs and crude premiums. This 

compares with a historical premium of about $5 over one-month Brent. 

Russian crude was a key source of our discount to the benchmark, which used to be $3-5 pre-Iran crisis. That tends to 

be now about $3-5 premium. 

Watch the full conversation here 

Within the OMC space, Mittal remains cautious. He says the weakness in share prices has brought the stocks closer to 

fair value and believes downside could be limited from current levels, but he sees limited upside given his crude-price 

outlook. 

ONGC is his second preference among upstream companies. In the gas space, he likes GAIL and Petronet LNG , but 

sees them as longer-term opportunities because spot LNG prices remain elevated at around $25. He expects meaningful 

moderation only after new LNG capacity starts coming on stream over the next 12-18 months. 
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राजगढ़ में ऑल इंदिया ठाकुर सूरत दसंह मेमोररयल प्रदतयोदगता के िूसरे दिन वॉलीबाल के हुए रोमांचक मुकाबले  नगर संवाििाता-राजगढ़ 

राजगढ़ में चल रही ऑल इंदिया ठाकुर सूरत दसंह मेमोररयल वॉलीबाल प्रदतयोदगता के िूसरे दिन रोमांच चरम पर रहा। गुरुकुल पीच वैली 

इंटरनेशनल सू्कल के मैिान में राष्ट्र ीय और अंतरराष्ट्र ीय खिलादिय़ो ंसे सजी टीमो ंने शानिार िेल का प्रिशशन दकया। बडी संख्या में पहंुचे िेल 

पे्रदमयो ंने रोमांचक मुकाबलो ंका िूब आनंि दलया। दिन के तीसरे मुकाबले में ओएनजीसी िेहरािून ने सीआईएसएफ रांची को पांच सेट तक चले 

संघर्शपूणश मुकाबले में 3-2 से हराया। ओएनजीसी ने पहला सेट 25-23 से जीता। रांची ने वापसी करते हुए िूसरा सेट 26-24 और तीसरा सेट 25-

12 से जीतकर 2-1 की बढ़त बनाई। ओएनजीसी ने चौथा सेट 25-17 से जीतकर मुकाबला बराबर दकया और दनणाशयक पांचवें सेट में 15-12 से 

जीत िजश कर मुकाबला अपने नाम दकया। 

चौथे मुकाबले में इनकम टैक्स दिल्ली ने नॉिशनश रेलवे को सीधे सेटो ंमें 25-18, 25-21 और 25-22 से परादजत दकया। इस जीत के साथ इनकम 

टैक्स दिल्ली ने प्रदतयोदगता में लगातार िूसरी जीत िजश की। हररयाणा और सीआईएसएफ रांची के बीच भी कडा मुकाबला हुआ। हररयाणा ने पहले 

िो सेट 25-21 और 25-16 से जीतकर बढ़त बनाई। रांची ने शानिार वापसी करते हुए तीसरा और चौथा सेट 25-23 व 25-21 से जीतकर 

मुकाबला 2-2 से बराबर कर दिया। दनणाशयक सेट में हररयाणा ने 15-8 से जीत िजश की। इसके बाि ओएनजीसी िेहरािून ने नॉिशनश रेलवे को 25-

20, 25-13 और 25-16 से सीधे सेटो ंमें हराया। वही ंइनकम टैक्स दिल्ली ने सीआईएसएफ रांची को 25-23, 27-25 और 25-16 से परादजत 

दकया। मुकाबलो ंमें खिलािदय़ो ंने बेहतरीन रक्षण, आक्रमण और सै्मश का प्रिशशन दकया। 
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Rising crude oil prices are primarily a concern for a largely oil-importing nation like India. However, for Indias upstream 

producers, the sharp spike in crude can lead to a direct earnings boost. Oil India and ONGC are among the most 

prominent upstream companies in focus as a result. But the question is which stock could potentially turn this price benefit 

into stronger earnings growth? 

Oil India has been adding crude volumes faster, while Oil And Natural Gas Corporation has a much larger production 

base and several projects aimed at lifting output. The difference becomes important if crude stays near or above the $100 

per barrel mark for several quarters. A higher realisation on existing production helps both companies, but the company 

that adds more barrels and gas can capture a larger incremental benefit. 

FinancialExpress.com spoke with analysts tracking the upstream oil stocks to understand which upstream player could 

gain more from higher crude prices. 

Higher crude prices are positive for both Oil India and ONGC 

The direct benefit for an upstream producer comes from higher crude realisation. Production costs dont normally rise in 

line with every move in crude prices, which means a sustained increase in oil prices can flow through to operating profit. 

Nilesh Ghuge, Research Analyst at HDFC Securities, said, Oil price increase is positive for upstream companies because 

realisation for crude oil will go up. What I have observed is that whenever crude oil price goes up, gas price will also 

follow the same direction. It may not be this way immediately, but eventually gas price will also go up. So, they will get 

better realisation, particularly not APM gas but non-APM gas. So, that way it is a good positive for upstream players. 

Both companies entered the June quarter with crude realisations close to $100 per barrel. Oil Indias crude realisation 

was $98.73 per barrel, while ONGC reported $99.45 per barrel. 

The production picture, however, was different. Oil Indias crude production rose more than 11% year-on-year to 0.95 

million tonnes in Q1 FY27. ONGCs crude output fell 6% year-on-year to 4.95 million tonnes. 

Q1 FY27 operating picture Oil India ONGC Crude production 0.95 million tonnes 4.95 million tonnes Crude production 

growth More than 11% YoY Down 6% YoY Crude realisation $98.73/bbl $99.45/bbl Gas production trend Up 0.4% QoQ 

Down 2% YoY 

Oil Indias standalone operating revenue stood at Rs 7,958 crore in Q1 FY27, with EBITDA of Rs 4,605 crore and profit 

after tax of Rs 2,870 crore. ONGC reported standalone PAT of Rs 17,034 crore for the quarter, compared with Rs 8,034 

crore a year earlier. 

3 Metal Stocks with Improving Profit MarginsGhuge said the benefit for both companies ultimately comes down to 

production growth. 

Oil India and ONGC, both of them, its a positive thing because if there is a rise in crude oil price, it will impact positively 

for both these companies, depending, of course, on the volume increment. There will be some reduction in volume there; 

those who make the most out of it. Whenever there is an increase in volume in subsequent quarters, they will benefit 

more. 

Does Oil Indias rising crude output give it an edge? 

 

Oil Indias recent production trend is one reason some analysts see greater incremental upside in the smaller upstream 

company. 

https://www.financialexpress.com/market/oil-india-vs-ongc-100-crude-11-output-surge-gives-1-upstream-stock-the-edge-4337508/lite/
https://www.financialexpress.com/market/oil-india-vs-ongc-100-crude-11-output-surge-gives-1-upstream-stock-the-edge-4337508/lite/
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The company has maintained its FY27 domestic crude production target of around 4 million tonnes, compared with 3.45 

million tonnes in FY26. Its daily crude production also reached 11,017 tonnes on August 3, 2026, from 10,921 tonnes on 

June 27. 

During Oil Indias August 10 earnings call, Trailukya Borgohain, Director Operations, said the company was working 

towards around 4.2 million tonnes of crude production by FY29. 

If you look at our FY29 kind of target, we are targeting around 4.2. Maybe it goes beyond that. But that will also depend 

a little bit on our own near-field exploration, Borgohain said.The company is using workovers, production enhancement, 

optimisation, hydro-fracturing and radial drilling to increase output. It is also ramping up production in Rajasthan. 

Ghuge therefore prefers Oil India when the comparison is based on incremental production. Between Oil India and 

ONGC, I think Oil India will gain more because there is an increase in their crude oil production. And, of course, gas 

production will also increase gradually, he said. 

I will not say in the next quarter, but its increasing over maybe six months, nine months. And then their production every 

month, they are increasing their production per day volume. That will benefit Oil India. He added that the comparison isnt 

about the absolute size of the two companies. According to the HDFC Securities analyst, If you are saying who will 

produce more going ahead, who is giving more guidance, then Oil India is the company. So, incrementally, if you ask 

me, there is a volume growth of crude oil production and gas-based production, then Oil India is the company. 

Oil India share price performance 

ONGC has scale and a wider production base 

The argument for ONGC rests on a different set of factors. Oil And Natural Gas Corporation Ltd. contributes a much 

larger share of Indias domestic oil and gas production and has several projects aimed at improving output. Its first-quarter 

crude production was nearly five times Oil Indias production. 

Sumit Pokharna, Vice President, Fundamental Research at Kotak Securities, prefers ONGC over Oil India because he 

believes ONGCs reserves and production base provide greater visibility. 

Upstream companies will benefit from elevated crude prices. We are positive on ONGC because of its gas and oil 

production, although there are concerns around potential changes in government policy for upstream companies. 

As far as Oil India is concerned, we are not very positive. The company has reserves, but those reserves have not 

translated into production, which is why we prefer ONGC. 

ONGC management expects production to improve as new projects move ahead. The company is also spending heavily 

on its Western Offshore assets, including pipeline replacement, reservoir management, water injection and production 

system upgrades. 

UBS expects ONGCs standalone PAT to reach Rs 50,300 crore in FY27, compared with Rs 32,900 crore in FY26. It has 

a Rs 305 price target on the stock. 

CLSA has an even more positive view. Its September 2 report rated ONGC High-Conviction Outperform with a Rs 405 

target. It said managements confidence about production growth over the next three years, along with a dividend yield of 

around 6% and valuation below global peers, supports the stock. 

ONGC share price performance 

Gas could add another earnings trigger for Oil India 

Oil Indias gas business provides another potential source of volume growth. The company expects gas production to 

reach 3.8 billion cubic metres in FY28. Management has also indicated that 5 billion cubic metres is achievable once 

additional evacuation infrastructure is available. The problem so far has been less about the ability to produce gas and 

more about moving it to customers. 

Abhijit Majumder, Director Finance at Oil India, said during the August 10 earnings call, We have always maintained that 

ramping up the production by itself is not a challenge. Absence of the network is a challenge which we are trying to 

address, and once the network is laid, it is ready for evacuation, ramping up production will definitely happen. 

The Duliajan Feeder Line and Duliajan-Numaligarh Pipeline are therefore important to the production plan. Borgohain 

said the company expects 3.8 billion cubic metres of gas production next year and has enough production potential to 

move towards 5 billion cubic metres once the evacuation bottleneck is removed. 
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Another part of the gas opportunity comes from new well gas pricing. Management said incremental production would 

largely qualify as new gas rather than old administered-price gas. 

Oil India Vs ONGC: Weighing the impact of high crude rate 

Brokerage reports point to strong cases on both sides.CLSA expects a tighter crude market in the coming months and 

said this would be positive for ONGC and Oil India. It has an Outperform rating on Oil India with a Rs 550 target and 

High-Conviction Outperform on ONGC with a Rs 405 target. 

For Oil India, CLSAs case rests on managements expected increase in oil and gas production and the expanded NRL 

refinery. It said the companys production growth depends heavily on the northeastern gas grid and NRL expansion. 

JM Financial has a Buy rating on Oil India with a Rs 560 target. Its estimates show how sensitive Oil Indias earnings are 

to commodity prices. Every $5 per barrel change in FY28 net crude realisation changes its FY28 consolidated EPS 

estimate by 7.3%. A $0.82 per MMBtu change in gas realisation changes the EPS estimate by 4.7%. 

The brokerage also values Oil Indias NRL stake at Rs 204 per share based on an assumed 9 million tonnes of throughput 

in FY29 and a $25 per barrel GRM. 

J.P. Morgan, however, remains more cautious on ONGC, with a Neutral rating and a Rs 230 target. Its concern is that 

weak production volumes could limit the benefit from higher crude prices after the near-term project ramp-ups. 

Brokerage Company View Target price CLSA ONGC High-Conviction Outperform Rs 405 CLSA Oil India Outperform Rs 

550 JM Financial Oil India Buy Rs 560 UBS ONGC Buy Rs 305 J.P. Morgan ONGC Neutral Rs 230 

4. NRL gives Oil India a refinery-led growth opportunity 

Oil Indias position isnt limited to exploration and production. Its subsidiary Numaligarh Refinery Limited is expanding its 

refinery capacity from 3 million tonnes per annum to 9 million tonnes per annum. 

Ghuge sees this as an important reason to prefer Oil India. I prefer Oil India over ONGC because of this first reason. 

Second thing, as you know, Oil India is expanding its refinery capacity from 3 million metric tons to 9 million metric tonne. 

So, that plant is expected to be commissioned in December this year. 

From one year perspective also, I will prefer Oil India over ONGC because with the increase in the refinery capacity, 

definitely they will give more earnings growth to the company, he added. 

NRLs management expects the expansion to start contributing from the next financial year. Bhaskar Jyoti Phukan, 

Managing Director of NRL, said three units were expected to be commissioned by October or November, with the 

remaining units targeted for commissioning by March 2027. The refinery is expected to reach around 75% utilisation of 

its 9 million tonnes rated capacity by Q4 FY28. 

Generally our GRM hovers around $7-8, which you may have observed in the last annual reports and all. So now we are 

clocking in the first quarter around 35, Phukan added. 

NRL also gave discounts to oil marketing companies during the quarter, which affected realised margins. Phukan said 

the discounts were being calibrated according to the difference between crude and product prices. 

Ghuge summed up his preference by pointing to the combination of businesses. There is definitely good potential in Oil 

India compared to ONGC. Because, as I said, both upstream and downstream, Oil India is now an integrated player with 

NRL coming in. 

Which other oil-linked companies could benefit or face pressure 

The crude-price move doesnt affect every oil-linked company in the same way.Upstream producers such as ONGC and 

Oil India are the most direct beneficiaries because higher crude prices increase their realisations. Analysts also see some 

other oil-linked companies as attractive despite elevated crude, although the reasons differ. 

Maulik Patel, Head of Research at Equirus Securities, said ONGC and Oil India are the most direct beneficiaries of higher 

crude realisations. 

 

Upstream players (direct beneficiaries) ONGC and Oil India are the most direct beneficiaries of higher crude realisations, 

which has not been reflected in valuations yet, Patel added. 
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Among other oil-linked stocks, Patel identified BPCL as a preferred OMC in the event of a crude correction because of 

its refining-to-marketing mix, distillate yield, Bina refinerys crude flexibility and balance sheet. 

BPCL is our preferred OMC, supported by a better refining-to-marketing ratio and highest distillate yield, which provide a 

stronger integrated earnings buffer than HPCL, Patel said. 

His assessment of Reliance Industries is also based on its diversified exposure across oil-to-chemicals, digital services 

and retail. 

Reliance is most balanced oil-linked exposure. Its complex O2C system benefits from strong product cracks, crude-

basket diversification and feedstock flexibility, while Jio and Retail provide additional earnings diversification, Patel said. 

He identified sustained O2C recovery, Jio average revenue per user growth, retail margin normalisation and new energy 

execution as key catalysts. 

The more immediate risk from high crude prices sits with oil marketing companies. Sunny Agrawal, Deputy Vice 

President, Fundamental Research at SBI Securities, said, If Brent sustains above $100/bbl, the biggest earnings risk 

remains with Indias downstream fuel retailers: (a) HPCL, (b) BPCL and (c) IOC. In such a scenario, marketing margins 

can turn negative. 

Agrawal said HPCL has historically shown the highest earnings volatility during crude spikes because of its smaller 

balance sheet and lower diversification compared with IOC and BPCL. 

Company or sector Likely impact from sustained high crude Main reason ONGC Positive Higher crude realisation Oil 

India Positive Higher crude and gas realisation plus production growth BPCL Mixed Refining buffer, but marketing 

pressure HPCL Most vulnerable among OMCs Higher crude cost and marketing exposure IOC Negative pressure Higher 

crude procurement and marketing costs Reliance Industries More balanced O2C exposure plus Jio and Retail Aviation 

Negative Higher aviation turbine fuel costs Tyres Negative Higher carbon black and petroleum-linked input costs Paints 

Negative Oil-linked solvents, resins and intermediates 

Pokharna said the pressure extends well beyond OMCs.Crude oil is a raw material for refineries, while base oil and 

lubricants are also linked to crude. Companies where crude or crude derivatives are a direct raw material will see their 

raw material and operating costs rise. This includes oil marketing companies, tyre companies, paint manufacturers such 

as Asian Paints and Berger Paints, and lubricant companies such as Castrol. How much of this cost they can pass on to 

consumers will determine the impact on margins. 

He added, The biggest concern is for oil marketing companies such as BPCL, HPCL and IOC. Their raw material, working 

capital, interest and operating costs will rise. Among downstream companies, HPCL could be impacted the most. BPCL 

and IOC could also be impacted. 

The duration of higher crude prices is as important as the headline price itself.HDFC Securities Ghuge said, Any oil 

producer or gas producer will benefit out of this. So, whether it is Oil India or ONGC, if suppose your assumption is that 

oil prices will remain elevated for, lets say, next three months, six months, then any oil producer will benefit. 

He pointed to the difference between earlier crude realisations below $70 per barrel and current levels around 

$100.Because if you ask me, in the December quarter or the March quarter, their realisation was less than $70. Today, 

they are making $100. And the cost doesnt change that much on a day-to-day basis. 

That operating leverage is why a sustained crude price increase can have a significant impact on upstream earnings. 

CLSAs September report also expects crude prices to remain supported by supply constraints in the near term. It said a 

further increase in oil prices over the next two to three months would be positive for ONGC and Oil India and negative 

for IOC, BPCL and HPCL. 

The risk runs in the opposite direction as well. Nomuras June analysis showed that if the Strait of Hormuz reopened and 

crude prices fell, OMCs, city gas distributors and Petronet LNG could benefit while ONGC and Oil India would face lower 

oil and gas realisations. 

Oil India or ONGC, which stock gains more 

 

The analyst views point to a clear difference in the nature of the two opportunities.ONGC has the larger production base, 

stronger scale and a broader portfolio. Pokharna prefers ONGC because he believes its oil and gas production provides 
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greater earnings visibility. CLSA and UBS are also positive on ONGC, although J.P. Morgan remains cautious about 

production volumes. 

Oil India has a smaller base but a faster production growth story. Its crude output has already increased by more than 

11% year-on-year, management is targeting around 4.2 million tonnes by FY29, gas production is expected to rise, and 

NRL is expanding from 3 million tonnes to 9 million tonnes of refinery capacity. 

Ghuges conclusion is therefore tilted towards Oil India. 

So, definitely there is a trigger in Oil India. So, to answer your question, I will prefer Oil India because of the increase in 

the gas and production on top of this increase in their realisation. 

Based on the direct crude-price benefit, both companies are positioned well. But if the focus is on incremental earnings 

growth from higher crude combined with rising production, Oil India currently has the stronger case, while ONGC remains 

the larger and more diversified upstream play. 

The views, estimates, ratings and price targets cited in this article belong to the respective analysts and brokerage firms. 

They are based on company disclosures, analyst assessments and research reports available at the time of writing. They 

shouldnt be treated as investment advice or a recommendation to buy or sell any security. Crude prices, production 

volumes, refining margins, government policies, project timelines, currency movements and market valuations can 

change materially. Investors should review the latest company filings and research reports and assess their own financial 

circumstances and risk tolerance before making any investment decision. Readers are advised to consult a SEBI-

registered investment adviser or other SEBI-registered financial professional before making any investment decision. 
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BRICS and the question of ensuring energy security 

https://www.hindustantimes.com/opinion/brics-and-the-question-of-ensuring-energy-security-101789231257517.html 

  
If BRICS leadership wants energy at the right price, time, and location, they need to shift policy focus towards investment 

in energy value-chain integration. 

If a country has oil and gas reserves, must it drill for it? At a time when the conflict in West Asia has hotted up again, and 

crude oil prices are back on the boil, this may seem a strange question to ask. 

But I do so nonetheless, to encourage BRICS leaders gathered in Delhi for the 18th summit of the grouping to contemplate 

the relevance of the orthodoxy drill, baby, drill, against the backdrop of the altered landscape of petroleum market 

fundamentals. 

The fact is that the lead time between the drilling of the first well of a new hydrocarbon exploration venture, discovery, 

the appraisal of this discovery, the creation of the development infrastructure and then first production could be anywhere 

between 10 years and 15 years, and because it is timely. 

The Nepal tragedy has once again reminded the world of the catastrophic consequences of the unhealthy linkage 

between economic development, energy demand, and environmental degradation. 

Readers must not presume that by posing the question, I am suggesting countries should not drill. There are, however, 

four petroleum specific reasons why the answer requires reflection. 

First, the success of an exploration and production (EP) programme rests on a compound of three probabilities  a given 

geologic structure contains hydrocarbons; these hydrocarbons will be found, and once located, they can be produced on 

a commercially viable basis. 

India, for instance, has 26 sedimentary basins and the probability of these containing hydrocarbons is high. ONGC has 

established a range of estimates of probable reserves, and there is prima facie logic, therefore, for India to make efforts 

to locate these molecules. 

However, if one examined the track record of ONGC and the lukewarm response of international companies to 

government efforts to attract private capital, one has to conclude that the probability of locating these hydrocarbons is 

not comparably high. There have been no giant discoveries since the Mumbai High offshore discovery in the early 1970s. 

And even though the fiscal and commercial terms have been progressively improved and are globally competitive, no 

integrated petroleum company, other than BP that bought into Reliance's Krishna Godavari gas find, is currently engaged 

in EP in India. International companies clearly deem India's geology to be complex and high risk. 

Perhaps more relevant is the fact that, given such complexity, the cost of locating these hydrocarbons would most likely 

be very high. The question that arises then is whether the discovery can be developed and produced on a commercially 

sustainable basis. 

That brings in the second reason. Currently, the price of crude oil is ranging in the high $90s/barrel. In fact, very recently, 

it crossed $100/barrel. But this price is not the relevant metric for determining the economics of EP. 

We have to look longer-term. And when we do that, we see a glutted petroleum market. There have been major 

hydrocarbon discoveries in Latin America and Africa, and as the green energy transition gathers momentum, demand 

will plateau and decline. 

The commercial viability of new discoveries has to be tested, therefore, against a low for longer future petroleum price 

scenario. 

Third, petroleum is a tradable commodity. It can be shipped and piped transcontinentally. It can be stored. OPEC is, also, 

no longer the swing supplier. There are multiple other exporters. If  as is the case today  the supplies out of the Gulf get 

https://www.hindustantimes.com/opinion/brics-and-the-question-of-ensuring-energy-security-101789231257517.html
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choked, import-dependent countries can source supplies from the spot market and/or non-Gulf exporters such as Russia, 

USA and Nigeria. This is what India and China have done. 

So, the question arises: Why spend money on high-risk, high-cost exploration when oil/gas will most likely be abundantly 

available and can be bought and stored? 

Finally, the energy value chain. The price of crude oil has moved in the narrow band of $75/barrel to $100/bbl over the 

past six months. The price of refined products, diesel, aviation fuel, and gasoline have, on the other hand, more than 

doubled. 

Last month, for instance, the spread between the price of crude oil and diesel crossed $100/barrel in the US. Before the 

West Asia conflict, the spread was between $10-15/barrel. 

Consumers are interested in the price of the final product, not the price of the raw material. So, if the BRICS leadership 

wants to ensure their constituencies get energy (conventional and clean) at the right price, at the right time, and in the 

right location, they need to shift the policy focus towards investment in integrating the energy-value chain. 

They need to ponder whether it might be better to deploy scarce public funds towards the creation of a holistic and 

integrated frame for transnational energy partnerships and energy atmanirbhartha than to direct it towards high-risk 

hydrocarbons exploration. 
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Rising crude oil prices are primarily a concern for a largely oil-importing nation like India. 

However, for India's upstream producers, the sharp spike in crude can lead to a direct earnings boost. Oil India and 

ONGC are among the most prominent upstream companies in focus as a result. But the question is which stock could 

potentially turn this price benefit into stronger earnings growth? 

Oil India has been adding crude volumes faster, while Oil And Natural Gas Corporation has a much larger production 

base and several projects aimed at lifting output. The difference becomes important if crude stays near or above the $100 

per barrel mark for several quarters. A higher realisation on existing production helps both companies, but the company 

that adds more barrels and gas can capture a larger incremental benefit. 

FinancialExpress.com spoke with analysts tracking the upstream oil stocks to understand which upstream player could 

gain more from higher crude prices. 

Higher crude prices are positive for both Oil India and ONGC 

The direct benefit for an upstream producer comes from higher crude realisation. Production costs don't normally rise in 

line with every move in crude prices, which means a sustained increase in oil prices can flow through to operating profit. 

Nilesh Ghuge, Research Analyst at HDFC Securities, said, Oil price increase is positive for upstream companies because 

realisation for crude oil will go up. What I have observed is that whenever crude oil price goes up, gas price will also 

follow the same direction. It may not be this way immediately, but eventually gas price will also go up. So, they will get 

better realisation, particularly not APM gas but non-APM gas. So, that way it is a good positive for upstream players. 

Both companies entered the June quarter with crude realisations close to $100 per barrel. Oil India's crude realisation 

was $98.73 per barrel, while ONGC reported $99.45 per barrel. 

The production picture, however, was different. Oil India's crude production rose more than 11% year-on-year to 0.95 

million tonnes in Q1 FY27. ONGC's crude output fell 6% year-on-year to 4.95 million tonnes. 

Oil India's standalone operating revenue stood at Rs 7,958 crore in Q1 FY27, with EBITDA of Rs 4,605 crore and profit 

after tax of Rs 2,870 crore. ONGC reported standalone PAT of Rs 17,034 crore for the quarter, compared with Rs 8,034 

crore a year earlier. 

ALSO READ 

3 Metal Stocks with Improving Profit Margins 

Ghuge said the benefit for both companies ultimately comes down to production growth. 

ALSO READ 

UltraTech's Rs 1,800 cr cable foray: Why analysts say cement will still call the shots 

Oil India and ONGC, both of them, it's a positive thing because if there is a rise in crude oil price, it will impact positively 

for both these companies, depending, of course, on the volume increment. There will be some reduction in volume there; 

those who make the most out of it. Whenever there is an increase in volume in subsequent quarters, they will benefit 

more. 

Does Oil India's rising crude output give it an edge? 

Oil India's recent production trend is one reason some analysts see greater incremental upside in the smaller upstream 

company. 

https://www.msn.com/en-in/money/economy/oil-india-vs-ongc-100-crude-11-output-surge-gives-1-upstream-stock-the-edge/ar-AA2c3d2G
https://www.msn.com/en-in/money/economy/oil-india-vs-ongc-100-crude-11-output-surge-gives-1-upstream-stock-the-edge/ar-AA2c3d2G
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The company has maintained its FY27 domestic crude production target of around 4 million tonnes, compared with 3.45 

million tonnes in FY26. Its daily crude production also reached 11,017 tonnes on August 3, 2026, from 10,921 tonnes on 

June 27. 

During Oil India's August 10 earnings call, Trailukya Borgohain, Director Operations, said the company was working 

towards around 4.2 million tonnes of crude production by FY29. 

If you look at our FY29 kind of target, we are targeting around 4.2. Maybe it goes beyond that. But that will also depend 

a little bit on our own near-field exploration, Borgohain said. 

The company is using workovers, production enhancement, optimisation, hydro-fracturing and radial drilling to increase 

output. It is also ramping up production in Rajasthan. 

Ghuge therefore prefers Oil India when the comparison is based on incremental production. Between Oil India and 

ONGC, I think Oil India will gain more because there is an increase in their crude oil production. And, of course, gas 

production will also increase gradually, he said. 

I will not say in the next quarter, but it's increasing over maybe six months, nine months. And then their production every 

month, they are increasing their production per day volume. That will benefit Oil India. He added that the comparison isn't 

about the absolute size of the two companies. According to the HDFC Securities' analyst, If you are saying who will 

produce more going ahead, who is giving more guidance, then Oil India is the company. So, incrementally, if you ask 

me, there is a volume growth of crude oil production and gas-based production, then Oil India is the company. 

Oil India share price performance 

ONGC has scale and a wider production base 

The argument for ONGC rests on a different set of factors. Oil And Natural Gas Corporation Ltd. contributes a much 

larger share of India's domestic oil and gas production and has several projects aimed at improving output. Its first-quarter 

crude production was nearly five times Oil India's production. 

Sumit Pokharna, Vice President, Fundamental Research at Kotak Securities, prefers ONGC over Oil India because he 

believes ONGC's reserves and production base provide greater visibility. 

Upstream companies will benefit from elevated crude prices. We are positive on ONGC because of its gas and oil 

production, although there are concerns around potential changes in government policy for upstream companies. 

As far as Oil India is concerned, we are not very positive. The company has reserves, but those reserves have not 

translated into production, which is why we prefer ONGC. 

ONGC management expects production to improve as new projects move ahead. The company is also spending heavily 

on its Western Offshore assets, including pipeline replacement, reservoir management, water injection and production 

system upgrades. 

UBS expects ONGC's standalone PAT to reach Rs 50,300 crore in FY27, compared with Rs 32,900 crore in FY26. It has 

a Rs 305 price target on the stock. 

CLSA has an even more positive view. Its September 2 report rated ONGC High-Conviction Outperform with a Rs 405 

target. It said management's confidence about production growth over the next three years, along with a dividend yield 

of around 6% and valuation below global peers, supports the stock. 

ONGC share price performance 

Gas could add another earnings trigger for Oil India 

Oil India's gas business provides another potential source of volume growth. The company expects gas production to 

reach 3.8 billion cubic metres in FY28. Management has also indicated that 5 billion cubic metres is achievable once 

additional evacuation infrastructure is available. 

The problem so far has been less about the ability to produce gas and more about moving it to customers. 

Abhijit Majumder, Director Finance at Oil India, said during the August 10 earnings call, We have always maintained that 

ramping up the production by itself is not a challenge. Absence of the network is a challenge which we are trying to 

address, and once the network is laid, it is ready for evacuation, ramping up production will definitely happen. 
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The Duliajan Feeder Line and Duliajan-Numaligarh Pipeline are therefore important to the production plan. Borgohain 

said the company expects 3.8 billion cubic metres of gas production next year and has enough production potential to 

move towards 5 billion cubic metres once the evacuation bottleneck is removed. 

Another part of the gas opportunity comes from new well gas pricing. Management said incremental production would 

largely qualify as new gas rather than old administered-price gas. 

Oil India Vs ONGC: Weighing the impact of high crude rate 

Brokerage reports point to strong cases on both sides.CLSA expects a tighter crude market in the coming months and 

said this would be positive for ONGC and Oil India. It has an Outperform rating on Oil India with a Rs 550 target and 

High-Conviction Outperform on ONGC with a Rs 405 target. 

For Oil India, CLSA's case rests on management's expected increase in oil and gas production and the expanded NRL 

refinery. It said the company's production growth depends heavily on the northeastern gas grid and NRL expansion. 

JM Financial has a Buy rating on Oil India with a Rs 560 target. Its estimates show how sensitive Oil India's earnings are 

to commodity prices. Every $5 per barrel change in FY28 net crude realisation changes its FY28 consolidated EPS 

estimate by 7.3%. A $0.82 per MMBtu change in gas realisation changes the EPS estimate by 4.7%. 

The brokerage also values Oil India's NRL stake at Rs 204 per share based on an assumed 9 million tonnes of throughput 

in FY29 and a $25 per barrel GRM. 

J.P. Morgan, however, remains more cautious on ONGC, with a Neutral rating and a Rs 230 target. Its concern is that 

weak production volumes could limit the benefit from higher crude prices after the near-term project ramp-ups. 

4. NRL gives Oil India a refinery-led growth opportunity 

Oil India's position isn't limited to exploration and production. Its subsidiary Numaligarh Refinery Limited is expanding its 

refinery capacity from 3 million tonnes per annum to 9 million tonnes per annum. 

Ghuge sees this as an important reason to prefer Oil India. I prefer Oil India over ONGC because of this first reason. 

Second thing, as you know, Oil India is expanding its refinery capacity from 3 million metric tons to 9 million metric tonne. 

So, that plant is expected to be commissioned in December this year. 

From one year perspective also, I will prefer Oil India over ONGC because with the increase in the refinery capacity, 

definitely they will give more earnings growth to the company, he added. 

NRL's management expects the expansion to start contributing from the next financial year. Bhaskar Jyoti Phukan, 

Managing Director of NRL, said three units were expected to be commissioned by October or November, with the 

remaining units targeted for commissioning by March 2027. The refinery is expected to reach around 75% utilisation of 

its 9 million tonnes rated capacity by Q4 FY28. 

Generally our GRM hovers around $7-8, which you may have observed in the last annual reports and all. So now we are 

clocking in the first quarter around 35, Phukan added. 

NRL also gave discounts to oil marketing companies during the quarter, which affected realised margins. Phukan said 

the discounts were being calibrated according to the difference between crude and product prices. 

Ghuge summed up his preference by pointing to the combination of businesses. There is definitely good potential in Oil 

India compared to ONGC. Because, as I said, both upstream and downstream, Oil India is now an integrated player with 

NRL coming in. 

Which other oil-linked companies could benefit or face pressure 

The crude-price move doesn't affect every oil-linked company in the same way.Upstream producers such as ONGC and 

Oil India are the most direct beneficiaries because higher crude prices increase their realisations. Analysts also see some 

other oil-linked companies as attractive despite elevated crude, although the reasons differ. 

Maulik Patel, Head of Research at Equirus Securities, said ONGC and Oil India are the most direct beneficiaries of higher 

crude realisations. 

Upstream players (direct beneficiaries) ONGC and Oil India are the most direct beneficiaries of higher crude realisations, 

which has not been reflected in valuations yet, Patel added. 
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Among other oil-linked stocks, Patel identified BPCL as a preferred OMC in the event of a crude correction because of 

its refining-to-marketing mix, distillate yield, Bina refinery's crude flexibility and balance sheet. 

BPCL is our preferred OMC, supported by a better refining-to-marketing ratio and highest distillate yield, which provide a 

stronger integrated earnings buffer than HPCL, Patel said. 

His assessment of Reliance Industries is also based on its diversified exposure across oil-to-chemicals, digital services 

and retail. 

Reliance is most balanced oil-linked exposure. Its complex O2C system benefits from strong product cracks, crude-

basket diversification and feedstock flexibility, while Jio and Retail provide additional earnings diversification, Patel said. 

He identified sustained O2C recovery, Jio average revenue per user growth, retail margin normalisation and new energy 

execution as key catalysts. 

The more immediate risk from high crude prices sits with oil marketing companies. Sunny Agrawal, Deputy Vice 

President, Fundamental Research at SBI Securities, said, If Brent sustains above $100/bbl, the biggest earnings risk 

remains with India's downstream fuel retailers: (a) HPCL, (b) BPCL and (c) IOC. In such a scenario, marketing margins 

can turn negative. 

Agrawal said HPCL has historically shown the highest earnings volatility during crude spikes because of its smaller 

balance sheet and lower diversification compared with IOC and BPCL. 

Pokharna said the pressure extends well beyond OMCs.Crude oil is a raw material for refineries, while base oil and 

lubricants are also linked to crude. Companies where crude or crude derivatives are a direct raw material will see their 

raw material and operating costs rise. This includes oil marketing companies, tyre companies, paint manufacturers such 

as Asian Paints and Berger Paints, and lubricant companies such as Castrol. How much of this cost they can pass on to 

consumers will determine the impact on margins. 

He added, The biggest concern is for oil marketing companies such as BPCL, HPCL and IOC. Their raw material, working 

capital, interest and operating costs will rise. Among downstream companies, HPCL could be impacted the most. BPCL 

and IOC could also be impacted. 

ALSO READ 

3 Metal Stocks with Improving Profit Margins 

Size of the benefit depends on crude's trajectory 

The duration of higher crude prices is as important as the headline price itself.HDFC Securities' Ghuge said, Any oil 

producer or gas producer will benefit out of this. So, whether it is Oil India or ONGC, if suppose your assumption is that 

oil prices will remain elevated for, let's say, next three months, six months, then any oil producer will benefit. 

He pointed to the difference between earlier crude realisations below $70 per barrel and current levels around 

$100.Because if you ask me, in the December quarter or the March quarter, their realisation was less than $70. Today, 

they are making $100. And the cost doesn't change that much on a day-to-day basis. 

That operating leverage is why a sustained crude price increase can have a significant impact on upstream earnings. 

CLSA's September report also expects crude prices to remain supported by supply constraints in the near term. It said a 

further increase in oil prices over the next two to three months would be positive for ONGC and Oil India and negative 

for IOC, BPCL and HPCL. 

The risk runs in the opposite direction as well. Nomura's June analysis showed that if the Strait of Hormuz reopened and 

crude prices fell, OMCs, city gas distributors and Petronet LNG could benefit while ONGC and Oil India would face lower 

oil and gas realisations. 

ALSO READ 

UltraTech's Rs 1,800 cr cable foray: Why analysts say cement will still call the shots 

Oil India or ONGC, which stock gains more 

The analyst views point to a clear difference in the nature of the two opportunities.ONGC has the larger production base, 

stronger scale and a broader portfolio. Pokharna prefers ONGC because he believes its oil and gas production provides 
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greater earnings visibility. CLSA and UBS are also positive on ONGC, although J.P. Morgan remains cautious about 

production volumes. 

Oil India has a smaller base but a faster production growth story. Its crude output has already increased by more than 

11% year-on-year, management is targeting around 4.2 million tonnes by FY29, gas production is expected to rise, and 

NRL is expanding from 3 million tonnes to 9 million tonnes of refinery capacity. 

Ghuge's conclusion is therefore tilted towards Oil India. 

So, definitely there is a trigger in Oil India. So, to answer your question, I will prefer Oil India because of the increase in 

the gas and production on top of this increase in their realisation. 

Based on the direct crude-price benefit, both companies are positioned well. But if the focus is on incremental earnings 

growth from higher crude combined with rising production, Oil India currently has the stronger case , while ONGC remains 

the larger and more diversified upstream play. 

Disclaimer 

The views, estimates, ratings and price targets cited in this article belong to the respective analysts and brokerage firms. 

They are based on company disclosures, analyst assessments and research reports available at the time of writing. They 

shouldn't be treated as investment advice or a recommendation to buy or sell any security. Crude prices, production 

volumes, refining margins, government policies, project timelines, currency movements and market valuations can 

change materially. Investors should review the latest company filings and research reports and assess their own financial 

circumstances and risk tolerance before making any investment decision. Readers are advised to consult a SEBI-

registered investment adviser or other SEBI-registered financial professional before making any investment decision. 
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Indian oil marketing companies (OMCs) could face mounting pressure on their margins and balance sheets if crude oil 

prices remain elevated and retail fuel prices are not increased proportionately, according to a report by Equirus Securities. 

The brokerage has ranked Hindustan Petroleum Corporation Ltd (HPCL) as the most vulnerable among major OMCs, 

followed by Indian Oil Corporation Ltd (IOCL) and Bharat Petroleum Corporation Ltd (BPCL), in a scenario of sustained 

high crude prices. 

If crude remains above US$100 per barrel, with restricted retail-price increases, OMCs could face negative petrol and 

diesel marketing margins, higher LPG under-recoveries, higher crude-landing, freight and insurance costs, working-

capital and debt accumulation, and inventory losses if crude subsequently corrects sharply, said Maulik Patel, Head of 

Research, Equirus Securities. 

HPCL Most Exposed 

The report identifies HPCL as the most exposed among the three companies, citing its lower refining-to-marketing ratio 

of 51 per cent, higher dependence on purchased or imported products and the highest leverage. It noted that HPCL 

would be the most vulnerable if crude remains elevated while retail prices remain unchanged. 

Company Assessments 

IOCL, despite having stronger integration and an 80 per cent refining-to-marketing ratio, remains exposed to fuel 

marketing pressures, LPG under-recoveries, inventory and working-capital requirements, and expensive crude 

procurement. Petrochemical losses could add to the pressure, the report said. 

BPCL, with a 74 per cent refining-to-marketing ratio, an 85 per cent distillate yield and comparatively stronger balance 

sheet, is considered relatively better placed among the major OMCs. 

Impact on Upstream Companies 

The report also highlighted the contrasting impact of higher crude prices on upstream companies. ONGC and Oil India 

are most direct beneficiaries of higher crude realizations which has not been reflected in valuations yet, Patel said. 

The report's assessment is based on the assumption of sustained crude prices above USD 100 per barrel and limited 

retail-price increases, rather than a forecast that such conditions will necessarily persist. (ANI) (Except for the headline, 

this story has not been edited by Asianetnews Editorial staff and is published from a syndicated feed.) 
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With Brent oil futures for November delivery hitting a high of $109.97 today, the sixth day of consecutive rise, Equirus 

Securities said sustained crude oil prices, particularly if petrol, diesel and LPG prices remain unchanged, could put 

pressure on oil marketing companies (OMCs), with the extent of the impact depending primarily on retail-price pass-

through, government policies and refining cracks. Upstream comapnies such a sONGC and Oil India are seen as key 

beneficiaries of rising crude oil prices. 

If crude remains above $100 per barrel, with restricted retail-price increases, OMCs could face negative petrol and diesel 

marketing margins, higher LPG under-recoveries, higher crude-landing, freight and insurance costs, working-capital and 

debt accumulation and inventory losses if crude subsequently corrects sharply, said Maulik Patel, Head of Research at 

Equirus Securities. 

Impact on OMCs: HPCL more vulnerable than IOC, BPCL 

Among the major OMCs, HPCL is seen as the most vulnerable as its refining-to-marketing ratio stands at 51 per cent 

against 74 per cent for BPCL and 80 per cent for IOC. Consequently, it has the lowest internal refining cover and greatest 

dependence on imported products. HPCL's distillate yield is also lower at 76 per cent against 80 per cent for IOC and 85 

per cent for BPCL, limiting its ability to fully benefit from strong diesel and jet-fuel cracks. This also flows negatively into 

the balance sheet, where HPCL's leverage is highest, Patel said. 

IOC is placed second because its stronger integration provides a refining buffer. However, its absolute exposure to fuel 

marketing, LPG under-recoveries, inventory, working capital and expensive crude procurement remains substantial, 

along with petrochemical losses. 

BPCL is relatively better placed because of better integration, its highest distillate yield, Bina's crude flexibility and a 

comparatively stronger balance sheet, Patel said. 

Impact on city gas diustributors: Gujarat Energy exposed, MGL better cushioned 

Among gas-linked companies, city gas distributors (CGDs) face near-term margin risk from rising spot LNG prices and 

crude-linked LNG contracts. However, CGD volumes remain relatively resilient, with sector consumption increasing to 

55.2 mmscmd in FY27TD from 45.3 mmscmd in FY26, although the imported component has also risen sharply. 

Equirus Securities' Head of Research said Gujarat Energy is exposed to higher Brent-linked spot LNG prices and rupee 

depreciation, partly offset by gas-trading profits. MGL is better cushioned through Henry Hub-linked sourcing and pricing 

action, although margins remain volatile in the near term. 

Petronet LNG more exposed, GAIL relatively defensive bet 

Patel said Petronet LNG is more exposed to LNG affordability and regasification volumes. Qatar normalisation, tariff 

visibility and petrochemical capex remain key watchpoints. 

"GAIL is relatively defensive because transmission earnings provide a buffer, while petrochemical and gas-marketing 

profitability improve due to higher realizations. Beyond oil and gas, the broad vulnerability ranking among non-oil-and-

gas sectors is aviation, tyres, paints and adhesives," he said. 

ONGC, Oil India key beneficiaries, RIL balanced 

Patel said ONGC and Oil India are most direct beneficiaries of higher crude realisations which has not been reflected in 

valuations yet. 

https://www.msn.com/en-in/money/economy/brent-oil-nears-110-ril-hpcl-ioc-bpcl-petronet-lng-mgl-ongc-gail-oil-india-shares-impact-explained/ar-AA2bZtf4
https://www.msn.com/en-in/money/economy/brent-oil-nears-110-ril-hpcl-ioc-bpcl-petronet-lng-mgl-ongc-gail-oil-india-shares-impact-explained/ar-AA2bZtf4
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He said Reliance Industries remains a balanced oil-linked exposure. Its complex O2C system benefits from strong product 

cracks, crude-basket diversification and feedstock flexibility, while Jio and Retail provide additional earnings 

diversification. Key catalysts are sustained O2C recovery, Jio ARPU and margin growth, Retail margin normalization and 

New Energy execution. 

BPCL is Equirus Securities' preferred OMC as a contrarian call on crude correction. BPCL's better refining-to-marketing 

ratio and highest distillate yield provide a stronger integrated earnings buffer than HPCL. The stock currently trades at a 

cyclical-low trailing P/B of 1.3 times and could see a meaningful rerating if crude prices correct sharply. 
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Oil & Natural Gas Corporation Ltd. is rated 'Hold' by MarketsMojo , with this rating last updated on 31 August 2026. 

While the rating change occurred on that date, all fundamentals, returns, and financial metrics discussed here reflect the 

stock's current position as of 12 September 2026. 

The 'Hold' rating assigned to Oil & Natural Gas Corporation Ltd. indicates a balanced outlook for investors. It suggests 

that while the stock is not currently a strong buy, it is also not recommended for sale. Investors should consider 

maintaining their existing positions, monitoring the company's performance closely, and evaluating market conditions 

before making further investment decisions. This rating reflects a moderate risk-reward profile, where the stock offers 

reasonable stability but limited near-term upside potential. 

Rating Update Context 

On 31 August 2026, MarketsMOJO revised the company's rating from 'Sell' to 'Hold', accompanied by a Mojo Score 

increase from 47 to 52. This adjustment reflects an improvement in the company's overall outlook based on a 

comprehensive assessment of its quality, valuation, financial trends, and technical indicators. However, it is important to 

note that the detailed analysis below is based on the most recent data as of 12 September 2026, providing investors with 

an up-to-date perspective on the stock's fundamentals and market performance. 

Here's How the Stock Looks Today 

As of 12 September 2026, Oil & Natural Gas Corporation Ltd. exhibits a Mojo Score of 52, corresponding to the 'Hold' 

grade. The stock has experienced a modest decline in recent trading sessions, with a day change of -1.88%. Over the 

past year, the stock's return stands at -0.47%, reflecting a relatively flat performance despite fluctuations in the broader 

oil sector. 

Quality Assessment 

The company's quality grade is classified as 'good', underpinned by its strong operational metrics and market position. 

Oil & Natural Gas Corporation Ltd. maintains a low Debt to EBITDA ratio of 1.69 times, signalling a robust ability to service 

its debt obligations. This financial prudence reduces risk and supports sustainable operations. Additionally, the company 

has demonstrated healthy long-term growth, with net sales increasing at an annual rate of 11.63%. Such growth is 

indicative of effective management and a solid business model within the oil sector. 

Valuation Perspective 

Valuation metrics for the company are currently very attractive. The stock trades at an enterprise value to capital 

employed ratio of just 0.8, which is below the average historical valuations of its peers. This discount suggests that the 

market may be undervaluing the company relative to its capital base and earnings potential. Furthermore, the company 

offers a high dividend yield of 5.8%, providing income-oriented investors with a compelling reason to hold the stock. The 

price-to-earnings-to-growth (PEG) ratio stands at a low 0.3, indicating that the stock's price growth is favourable relative 

to its earnings growth, which has risen by 19.9% over the past year. 

Financial Trend Analysis 

The financial trend for Oil & Natural Gas Corporation Ltd. is currently flat. The latest quarterly results show a significant 

decline in profit before tax excluding other income, with PBT LESS OI(Q) at 3,752.11 crores, down 73.1% compared to 

the previous four-quarter average. Operating profit to interest ratio for the quarter is at a low 5.43 times, and the debtors 

turnover ratio for the half-year is 30.08 times, also at a low point. These figures indicate some short-term pressures on 

profitability and operational efficiency. However, the company's return on capital employed (ROCE) remains solid at 

12.9%, supporting the view that the business continues to generate reasonable returns on invested capital despite recent 

challenges. 

https://www.marketsmojo.com/news/stock-recommendation/oil-natural-gas-corporation-ltd-is-rated-hold-4190980
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Technical Outlook 

The technical grade for the stock is mildly bearish, reflecting some downward momentum in the price action. Over the 

last six months, the stock has declined by 14.11%, and the one-month return is -3.10%. These trends suggest caution 

for short-term traders, although the stock's valuation and dividend yield may appeal to longer-term investors seeking 

value in the oil sector. 

Market Position and Institutional Interest 

Oil & Natural Gas Corporation Ltd. is a large-cap company with a market capitalisation of approximately 2,98,153 crores, 

making it the second largest in the oil sector after Reliance Industries. It accounts for 11.49% of the sector's market 

weight and generates annual sales of 7,04,122.81 crores, representing 18.08% of the industry's total. Institutional 

investors hold a significant 37.61% stake in the company, reflecting confidence from knowledgeable market participants 

who typically conduct thorough fundamental analysis before investing. 

Our latest monthly pick, this Small Cap from Oil Exploration/Refineries, is showing strong performance since 

announcement! See why our Investment Committee chose it after screening 50+ candidates. 

- Investment Committee approved 

- 50+ candidates screened 

- Strong post-announcement performance 

What This Rating Means for Investors 

For investors, the 'Hold' rating on Oil & Natural Gas Corporation Ltd. suggests a cautious but steady approach. The 

company's strong quality metrics and attractive valuation provide a foundation for potential future gains, especially if 

operational challenges are addressed and market conditions improve. However, the flat financial trend and mildly bearish 

technical signals imply that upside may be limited in the near term. Investors should weigh the company's dividend yield 

and market position against the current earnings volatility and price momentum before making portfolio decisions. 

Summary 

In summary, Oil & Natural Gas Corporation Ltd. presents a mixed but balanced investment profile as of 12 September 

2026. The 'Hold' rating reflects a stock that is fairly valued with solid fundamentals but facing some short-term headwinds. 

Its strong debt servicing capability, healthy sales growth, and appealing dividend yield are positives, while recent profit 

declines and technical weakness warrant caution. This nuanced view helps investors understand the company's current 

standing and make informed decisions aligned with their risk tolerance and investment horizon. 

 

 

 

 

 

 

 

 

 

 

 

 

 


