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Top Gainers and Losers on May 12, 2026: ONGC Leads Gains, Adani Ports Tops Losers 

https://www.angelone.in/news/market-updates/top-gainers-and-losers-on-may-12-2026-ongc-leads-gains-adani-ports-tops-

losers 

  
The NIFTY 50 fell 436.30 points to 23,379.55 as oil shock fears and IT selling intensified, while ONGC and Hindalco were 

among the few gainers. 

The Indian stock market witnessed a sharp sell-off on Tuesday, May 12, 2026, as investor concerns over a prolonged oil 

shock intensified. The NIFTY 50 closed at 23,379.55, declining 436.30 points or 1.83%, marking the day's steep fall. 

Sentiment weakened as fragile negotiations to end the Iran conflict continued to create uncertainty around global energy 

supply. Adding to the pressure, the Indian rupee slipped to a fresh low, while renewed selling in technology stocks 

dragged the benchmark indices sharply lower. 

NIFTY 50 Performance Overview 

The index opened lower and continued to decline through the session as macroeconomic concerns weighed heavily on 

investor sentiment. Rising crude oil prices raised fears of inflation and pressure on corporate margins, particularly for 

import-dependent sectors. 

Technology stocks saw sustained selling, contributing significantly to the downside movement. The broader market also 

remained weak, with the index breaching key psychological levels during intraday trade. 

Top Gainers of the Day 

Company Name 

LTP 

Change () 

% Change 

Volume (Lakhs) 

Value ( Crores) 

ONGC 

Hindalco 

State Bank of India 

Bharti Airtel 

Top Losers of the Day 

Company Name 

LTP 

Change () 

% Change 

Volume (Lakhs) 

Value ( Crores) 

Adani Ports 

Shriram Finance 
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Tech Mahindra 

HCL Technologies 

Jio Financial Services 

Sector  Wise Market Movement 

Energy stocks showed relative strength, driven by gains in ONGC amid rising crude oil prices. Metal stocks such as 

Hindalco also provided limited support to the market. 

In contrast, technology stocks witnessed heavy selling, dragging down major IT names. Financial services and NBFC 

stocks also underperformed, contributing to the overall weakness in the benchmark index. 

Conclusion 

The NIFTY 50 closed sharply lower on May 12, 2026, as fears of a prolonged oil shock and continued geopolitical 

uncertainty weighed on investor sentiment. ONGC and Hindalco emerged as key gainers, benefiting from rising energy 

prices. 

However, significant declines in Adani Ports, Shriram Finance and technology stocks dragged the index lower. Overall, 

the session reflected a risk-off environment, with investors remaining cautious amid macroeconomic and geopolitical 

pressures. 
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https://www.angelone.in/news/stocks/ongc-opens-advisory-roles-for-its-startup-fund-to-scale-india-s-energy-vc-ecosystem 

  
ONGC Startup Fund opens advisory roles to enhance its energy-focused venture capital (VC) initiatives, inviting senior 

professionals to apply. 

The ONGC Startup Fund is actively recruiting senior advisors to bolster its venture capital efforts in the energy sector. 

This initiative aligns with India's increasing investments in clean energy and climate technology. 

Strengthening the ONGC Startup Fund 

As per news reports, the Oil and Natural Gas Corporation (ONGC) has announced its intention to hire senior advisors for 

its Startup Fund. 

This move is designed to enhance the fund's ability to support early-stage energy startups. The advisory roles are offered 

on a temporary, contractual basis for an initial period of 12 months, extendable by another 12 months. The application 

deadline is May 15, 2026. 

The ONGC Startup Fund, one of the few SEBI-registered Category-I Venture Capital Funds operated by a public sector 

undertaking in India, plays a crucial role in shaping investment decisions in the rapidly evolving energy sector. 

A Fund Built for the Energy Ecosystem 

Launched on August 14, 2016, during ONGC's Diamond Jubilee year, the ONGC Startup Fund began with a corpus of 

100 crore. 

It was registered with the Securities and Exchange Board of India (SEBI) on March 19, 2019, as a Category-I Alternative 

Investment Fund. 

Eligibility and Application Details 

Applicants for the advisory roles must hold a graduation or higher qualification in Engineering or Finance, with at least 20 

years of professional experience as of April 30, 2026. 

The age limit is set at 63 years or lower as of June 30, 2026. Eligible candidates are required to send their curriculum 

vitae (CV) to the fund's official email before the deadline. 

ONGC's Broader Diversification Strategy 

This hiring initiative coincides with ONGC's broader diversification strategy under Chairman and CEO Arun Kumar Singh. 

The company is focusing on an energy transition strategy that includes renewables, green hydrogen, and decarbonisation 

efforts. 

Oil and Natural Gas Corporation Share Price Performance 

As of May 13, 2026, at 1:19 PM, Oil and Natural Gas Corporation share price on NSE was trading at 295.80 up by 0.44% 

from the previous closing price. 

Conclusion 

The ONGC Startup Fund's recruitment of senior advisors is a strategic move to enhance its venture capital initiatives in 

the energy sector. By strengthening its advisory team, the fund aims to better support startups working on clean energy 

and climate technology solutions. 

Want to read stock market updates in Hindi? Angel One News gives comprehensive share market news in Hindi 
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https://www.businesstoday.in/markets/stocks/story/ongc-oil-india-shares-royalty-cuts-may-boost-earnings-should-you-

buy-target-prices-531211-2026-05-13 

  
The Indian government's recent move to slash onshore crude oil royalty rates is expected to boost India's exploration 

and production (E&P) sector. 

According to a latest sector update by JM Financial, state-run giants Oil India Ltd and Oil & Natural Gas Corporation Ltd 

( ONGC ) are among the beneficiaries of this policy pivot. 

The official notification reduces the royalty on onshore crude oil from nominated and pre-NELP blocks to 12.5%, down 

from the previous 20%. However, rates for offshore blocks and onshore NELP/PSC blocks remain untouched. 

Additionally, the royalty on APM gas produced above a certain baseline threshold has been trimmed from 10% to 9%. 

Alongside this, the government has revised the changing the well-head price calculation by allowing an ad valorem 

1520% deduction from sales price (versus fixed deduction of USD 3-6/bbl earlier); and iii) removing inconsistencies 

across various E&P contracts, the brokerage said. 

Oil India & ONGC 

JM Financial highlighted Oil India as the most significant beneficiary. Our initial assessment suggests this would be the 

most positive for Oil India given~100% of its output is onshore (hence its cost can reduce by USD 4-5/bbl or boost 

earnings by 5- 7%, it said. 

ONGC, with roughly 31% of its total production stemming from onshore fields, is expected to see a cost reduction of USD 

1-1.5/bbl, pushing earnings up by 2-3%, it noted. 

Followed by Cairn India (Vedanta; ~85% onshore production) and ONGC (~30% of total production from onshore 

fields)this can reduce cost by ~USD 1-1.5/bbl or boost earnings by 2- 3%, the brokerage added. 

Target prices 

JM Financial has a Buy' rating on both state-run explorers. The brokerage has set a target price of Rs 585 for Oil India 

and Rs 340 for ONGC, factoring in a Brent crude price assumption of USD 75/bbl from FY28E onwards. 

That said, we prefer Oil India as it could be a 15% earnings-compounding story driven by: i) strong 2025% cumulative 

output growth over FY2729E; and ii) expansion of NRL refinery from 3mmtpa to 9mmtpa by end-FY27, JM Financial said. 
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Desco Infratech emerges as L1 Bidder for ONGC project 

http://www.citrusinteractive.in/News/OpenNewsContent.aspx?SecId=7&SubSecID=15&NewsID=1240601 

  
Desco Infratech has emerged as the L1 (Lowest Bidder) for the project floated by Oil and Natural Gas Corporation 

(ONGC). The scope of the project 

involves replacement and strengthening of critical crude oil transfer pipeline infrastructure connecting the ONGC Trombay 

Terminal with refinery facilities of BPCL and HPCL at Uran Plant. The project is strategically important for ensuring safe, 

efficient, and uninterrupted transportation of crude oil within the country's energy infrastructure network. 

This achievement further strengthens the company's order pipeline and reinforces its positioning in the oil & gas 

infrastructure segment. The company continues to focus on strategic opportunities in pipeline construction, gasification 

systems, industrial engineering, and energy infrastructure projects across India. 

Desco Infratech is mainly engaged in providing infrastructure and maintenance services to city gas distribution divisions 

in India. 
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ONGC moves to rupee payments for Indian bidders in ship hiring tenders to save forex outgo 

https://infra.economictimes.indiatimes.com/news/ports-shipping/ongc-moves-to-rupee-payments-for-indian-bidders-in-

ship-hiring-tenders-to-save-forex-outgo/131057520 

  
The rupee quotation for local bidders is now a standard feature in all procurement tenders of ONGC. Other state-run 

firms having exposure to shipping for their export-import needs are expected to follow. 

ONGC incurs hundreds of millions of dollars every year to hire drilling rigs and offshore support vessels, which were till 

recently paid in US dollars. MUMBAI: Oil and Natural Gas Corporation Ltd (ONGC), India's biggest oil and gas explorer, 

has started asking bidders to quote in Indian rupees in procurement tenders, including hiring ships used in supporting 

exploration works, as the government nudges state-owned firms to adopt measures to conserve foreign exchange, 

multiple sources said. 

ONGC incurs hundreds of millions of dollars every year to hire drilling rigs and offshore support vessels, which were till 

recently paid in US dollars. 

Advt In all procurement tenders of ONGC, Indian bidders have to quote in rupees so that it doesn't have to purchase 

foreign exchange to pay them. This has been made a standard feature in all procurement tenders of ONGC, said a 

government source briefed on the change in currency for payment to contractors. 

If there is a foreign component in their proposal, they have to let ONGC know how much the foreign component is, but 

the quoted currency should be Indian rupees, he said. 

It is not just for hiring vessels, this condition has been put in other procurement tenders also, he noted. 

ONGC is getting quotes only in rupees from Indian bidders. Even though they are procuring some imported items, ONGC 

has asked them to state the percentage of imports, which will be paid in rupees as per what they are paying subject to 

verification, he added. 

The source, however, clarified that the change is only for Indian bidders. Foreign entities winning ONGC's procurement 

contracts will continue to be paid in U S dollars. 

Multiple shipping industry sources confirmed ONGC's decision to require Indian bidders to quote in rupees. 

It (the move) is logical, said a shipping industry executive. ONGC would not want to pay in U S dollars if Prime Minister 

Narendra Modi says we should conserve dollars, he said. On the other hand, ONGC should have more drilling rigs 

operating so that they can hope to discover more oil. This will potentially slash India's huge oil import bill as the country 

imports close to 80 percent of its requirements annually, he added. 

Advt Other state-run firms that have exposure to shipping for their export-import (EXIM) needs are also expected to seek 

quotations in rupees for their ship hiring deals involving Indian entities. 

The global shipping industry has traditionally used U S dollars for paying charter hire rates to fleet owners given the 

international nature of trade and commerce. 

ONGC's move coincides with an appeal by Prime Minister Narendra Modi to citizens earlier this week to use petrol and 

diesel judiciously, refrain from making foreign trips and to hold weddings abroad and halt buying/importing gold to check 

outflow of foreign exchange as the war in Iran takes a toll on the economy. 

At an event in Gujarat's Bhavnagar on 20 September 2025, Prime Minister Modi highlighted the importance of India's 

shipbuilding and shipping industries by saying that the country pays a whopping Rs 6 lakh crore or USD 75 billion every 

year to foreign shipping companies as freight, which is almost equivalent to the size of India's defence budget. This is 

because hardly 5 percent of India's export-import (EXIM) cargo is carried on Indian ships while the remaining 95 percent 

is hauled on foreign ships. 

The over-dependence on foreign fleet owners compromised India's national security and strategic independence besides 

huge outgo of foreign exchange. Thus, removing dependency on foreign carriers for carrying the country's EXIM cargo 

has become a mission for India's policy managers. 

https://infra.economictimes.indiatimes.com/news/ports-shipping/ongc-moves-to-rupee-payments-for-indian-bidders-in-ship-hiring-tenders-to-save-forex-outgo/131057520
https://infra.economictimes.indiatimes.com/news/ports-shipping/ongc-moves-to-rupee-payments-for-indian-bidders-in-ship-hiring-tenders-to-save-forex-outgo/131057520
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In fact, some of the tenders floated by state-run Shipping Corporation of India Ltd for building ships in local shipyards for 

itself and on behalf of a planned joint venture with state-run oil firms have sought offers on a rupee-denominated, fixed-

price basis. 
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ONGC at crossroads? Why Motilal Oswal warns of a 7% downside despite recent rally 

https://www.financialexpress.com/market/ongc-at-crossroads-why-motilal-oswal-warns-of-a-7-downside-despite-recent-

rally-4239603/ 

  
ONGC faces profit and revenue declines despite stock rallies; review Motilal Oswal's analysis and target price before 

investing. 

The elevated continue to keep the spotlight on has recommended a Neutral' rating on with a target price of Rs 275, 

representing a 7% downside from the current market price. This came on the back of stagnant production, sales growth, 

a decline in estimated profits, and many other factors. 

Stagnant production and sales growth  In recent quarters, ONGC has struggled to increase its output. Specifically, the 

company saw no meaningful year-over-year production or sales growth for the first nine months of the 2026 fiscal year. 

In the past few quarters, ONGC has struggled to raise production and sales, with no meaningful production and sales 

growth YoY for 9MFY26, said Motilal Oswal. 

Impact of dry well write-offs  While ONGC is increasing its exploration intensity to build a development pipeline, Motilal 

Oswal expects this will be accompanied by higher dry well write-offs, which are expected to weigh heavily on the 

company's earnings. 

We like the increased exploration intensity (which is key to building a robust development pipeline), though we believe it 

will likely be accompanied by higher dry well write-offs, which will weigh on earnings, said the brokerage firm. 

Projected decline in FY27 profits  Although royalty reforms are expected to provide a one-time boost, the financial 

snapshots indicate an estimated 2.5% decline in Adjusted EPS for FY27 compared to FY26. Consolidated Adjusted PAT 

is also expected to drop to Rs 42,200 crore in FY27 from Rs 43,300 crore in FY26. 

Also, given high oil prices and the absence of windfall taxes so far, the brokerage's confidence in the upstream sector 

rerating has risen. We continue to look for further updates regarding medium- and long-term volume growth in upcoming 

results, said Motilal Oswal. 

ONGC: Revenue contraction  The company's total income from operations is projected to decrease steadily over the 

coming years, with estimated declines of 3.87% in FY26 and 2.92% in FY27. 

ONGC share price performance  The has surged 5.3% in the last five trading sessions. The stock has risen 3% in the 

past one month and 18% in the last six months. ONGC's stock price has given a return of 23% in the past one year. 
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ONGC faces potential 7% price drop 

https://flipit.money/flips/ongc-faces-potential-7-price-drop 

  
Oil and Natural Gas Corporation remains at a crossroads despite its recent rally, with Motilal Oswal Financial Services 

warning of nearly 7% downside risk. 

The brokerage cited concerns around softer crude price realizations and profitability pressure, even as royalty cuts and 

improved production outlook offer medium-term support for the company. 
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ONGC asks Indian bidders to quote in rupees for procurement tenders to conserve foreign exchange 

https://indiaseatradenews.com/ongc-asks-indian-bidders-to-quote-in-rupees-for-procurement-tenders-to-conserve-foreign-

exchange/ 

  
State-run Oil and Natural Gas Corporation (ONGC), India's largest oil and gas explorer, has begun asking Indian bidders 

to quote in Indian rupees 

for procurement tenders, including contracts related to hiring offshore support vessels and other exploration-linked 

services, according to multiple sources. The move is aimed at reducing foreign exchange outflow as the government 

pushes public sector firms to adopt measures that conserve dollar reserves. 

According to sources, ONGC has made it mandatory for Indian companies participating in procurement tenders to submit 

bids in rupees rather than U.S. dollars. While bidders can still specify the foreign exchange component involved in 

imported equipment or services, payments will be made in rupees subject to verification. 

Indian bidders are now required to quote in rupees in all procurement tenders floated by ONGC. If there is a foreign 

component in the proposal, it has to be disclosed separately, but the quoted currency has to be Indian rupees, a 

government source said. 

The change is not limited to vessel hiring contracts and has reportedly been extended to other procurement categories 

as well. However, foreign companies awarded contracts by ONGC will continue to receive payments in U.S. dollars. 

Shipping industry executives described the move as a logical step in line with the government's broader focus on 

conserving foreign exchange reserves. Industry observers noted that ONGC spends hundreds of millions of dollars 

annually on hiring drilling rigs and offshore support vessels used for exploration activities. 

The development comes at a time when Prime Minister Narendra Modi has urged citizens and industries to reduce 

unnecessary foreign exchange outflows amid economic pressures arising from the ongoing conflict involving Iran. The 

Prime Minister recently appealed for judicious use of fuel, avoiding non-essential foreign travel and limiting gold imports 

to help conserve foreign currency reserves. 

According to ET Infra, the shift towards rupee-denominated procurement could also influence other state-owned firms 

involved in shipping and EXIM logistics to seek rupee-based quotations from Indian entities for ship hiring and logistics 

contracts. 

The global shipping industry has traditionally relied on U.S. dollar-denominated charter contracts because of the 

international nature of maritime trade. However, Indian policymakers are increasingly encouraging domestic shipping and 

shipbuilding to reduce dependence on foreign carriers and curb foreign exchange outflows. 

At an event in Bhavnagar, Gujarat, in September 2025, Prime Minister Modi highlighted that India pays nearly Rs 6 lakh 

crore (around USD 75 billion) annually to foreign shipping companies as freight because only about 5 percent of the 

country's export-import cargo is transported on Indian-owned ships. 

The government views this dependence on foreign carriers as both an economic and strategic concern. As part of efforts 

to strengthen maritime self-reliance, some shipbuilding tenders floated by Shipping Corporation of India have already 

sought rupee-denominated fixed-price offers from domestic shipyards. 
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ONGC, Oil India surge after govt cuts royalty on oil production 

https://informistmedia.com/EquityWire/50298/Equity-Alert-ONGC-Oil-India-surge-after-govt-cuts-royalty-on-oil-production 

  
Global brokerage, CLSA, maintained a 'high conviction outperform' rating on ONGC with a target price of INR 405. The 

brokerage is of the view that the government's decision came as a surprise and could increase the fair value of ONGC 

by 79% and Oil India by 9-11%, CNBC TV-18 reported. CLSA said that ONGC could post a total return of over 50% with 

Brent Crude Oil prices at $80 per barrel as the stock currently factors in crude oil prices around $65 per barrel. 

At 1033 IST, shares of ONGC traded nearly 6% higher at INR 296.80 and Oil India traded over 7% higher at INR 489.10. 

Nearly 24 million shares of ONGC changed hands and nearly 14 million shares of Oil India changed hands on the NSE. 

(Adhithya Aji) 

Equity Alert: Dr. Reddy's declines slightly ahead of its Jan-Mar earnings 

MUMBAI--1020 IST--Shares of Dr. Reddy's Laboratories fell over 1% to the day's low of INR 1,266.10 ahead of the 

announcement of the company's March quarter results. The stock was down for the fourth straight session and has lost 

over 3% during this period. In a month's time, the stock has shed nearly 4%. 

The pharmaceutical major is expected to post a sharp decline in net profit as lower US sales amid rising competition in 

generic cancer drug Revlimid and price erosion are expected to affect its earnings. Its consolidated bottom line for the 

quarter is seen at INR 8.95 billion, down almost 44% on a year-on-year basis, and top line at INR 82.69 billion, down 3% 

on year. The increased competition for Revlimid, coupled with price erosion and channel inventory adjustments, are 

expected to weigh on US sales. 

At 1012 IST, shares of the company were 0.6% lower at INR 1,272.90 on the NSE. So far in the day, nearly 270,000 

shares of the company have changed hands, lower than nearly 274,000 shares traded till the same time Monday. 

Of the 13 brokerage reports available with Informist on the company, eight have a 'buy' recommendation with an average 

target price of INR 1,498. Of the remaining five, three have a 'sell' call and two have a 'hold' recommendation on the 

stock. (Arundathi A R) 

Equity Alert: Torrent Power shares turn choppy ahead of Jan-Mar earnings 

MUMBAI--1010 IST--After opening lower, shares of Torrent Power swung between gains and losses, ahead of the 

company's March quarter earnings announcement due later in the day. At 0954 IST, the stock was at INR 1,679.10, down 

0.1% from Monday's close. Around 37,215 shares of the company changed hands on the National Stock Exchange, 

lower than 62,570 shares till the same time Monday. 

For the March quarter, Elara Securities (India) Pvt. Ltd. expects the power company's consolidated net profit to fall around 

52% on year to INR 5.10 billion, while JM Financial Institutional Securities Pvt. Ltd expects it at INR 6.05 billion, down 

nearly 43% on year. For the year-ago quarter, the company had reported a net profit of INR 10.60 billion. 

On the revenue front, Elara Securities expects the company's consolidated sales at INR 73.40 billion, up around 14% on 

year. JM Financial expects the top line at INR 68.10 billion, up 5.5% on year. The brokerage attributes the muted top line 

growth to a 3% increase in generation and a seasonally weak quarter in the transmission segment. For the year-ago 

quarter, the company had reported consolidated revenues of INR 64.56 billion. 

All three research reports on the company available with Informist have a "sell" rating on the stock with an average target 

price of INR 1,333 per share, which is 21% lower than the current market price. (Shruti Nair) 

Equity Alert: Indices open lower as US-Iran deal hopes fade 

MUMBAI--0945 IST--Benchmark indices opened lower Tuesday as hopes of the US and Iran reaching a deal faded. The 

July Brent crude futures contract was above $105 per barrel. Information technology stocks were the major laggards in 

the indices. 

At 0942 IST, the Nifty 50 was at 23643.30, down 172.55 points or 0.7%, and the BSE Sensex was at 75359.85 points, 

down 655.43 points or 0.9%. The oil exploration company Oil and Natural Gas Corp. was the top gainer among the Nifty 

https://informistmedia.com/EquityWire/50298/Equity-Alert-ONGC-Oil-India-surge-after-govt-cuts-royalty-on-oil-production
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50 constituents, up 4%. Hindalco Industries rose nearly 2%, while Coal India, Tata Steel, Bajaj Auto, and NTPC were up 

0.2-0.6%. 

On the other hand, IT majors  Infosys, Tata Consultancy Services, Tech Mahindra, and Wipro declined 2-3%. SBI Life 

Insurance Co., Adani Ports and Special Economic Zone, HDFC Life Insurance Co., Asian Paints, Maruti Suzuki India, 

and Bajaj Finance were down around 1?ch. Banking heavyweights HDFC Bank and ICICI Bank were down around 1?ch. 

All the broader market indices mirrored the losses in benchmarks, down around 1?ch. Barring Nifty Metal and Nifty Oil & 

Gas, all the other sectoral indices were in the red. Nifty Metal rose 0.6% and Nifty Oil & Gas gained 0.4%. Nifty IT was 

down nearly 3%. 

Meanwhile, Oil India was the top gainer in both the Nifty 200 and Nifty 500 indices, up nearly 7%. Shares of upstream 

companies such as Oil India and ONGC rose amid higher crude oil prices. JSW Energy was the worst hit in both the Nifty 

200 and Nifty 500 indices, down over 7%. 

Shares of Billionbrains Garage Ventures fell nearly 4?ter investors offloaded shares in multiple block trades. UPL fell 

more than 4?ter the company missed analysts' estimates for net profit. The company reported a consolidated net profit 

of INR 10.61 billion, up 18% on year. (Adhithya Aji) 

Equity Alert: Seen dn as US, Iran nowhere closer to deal; oil prices to weigh 

MUMBAI--0825 IST--Benchmark equity indices are likely to open lower Tuesday due as the US and Iran seemed far from 

reaching a resolution to end the war. Sentiment turned negative after the US President Donald Trump rejected Iran's 

proposal to end the war. The crude oil prices staying above $100 a barrel also remain a major overhang on the market 

sentiment. US indices closed higher Monday, while most Asian equity indices were in the red. At 0822 IST, Brent crude 

July futures were 1% higher at $105.33 a barrel. 

"US President Donald Trump has said the ceasefire with Iran is "on life support" after rejecting Tehran's latest proposal 

to end the conflict, calling it "totally unacceptable", Al Jazeera reported. According to various news reports, Trump 

slammed the Iranian government and called its proposal "a piece of garbage". Meanwhile, Esmaeil Baghaei, Iran's foreign 

ministry spokesman, claimed the US had made "unreasonable demands" to end the war. 

In another development, news reports say Pakistan has allowed parking of Iranian military aircraft at its airbases amid 

fears of a US-Iran strike, CBS News reported, citing US officials. "...the movements reflected an apparent effort to insulate 

some of Iran's remaining military and aviation assets from the expanding conflict, even as officials publicly served as 

brokers for de-escalation," according to the CBS News report. 

The May contract of the Gift Nifty suggested a lower opening for the domestic equity indices. At 0823 IST, the Gift Nifty 

was largely flat from its previous close at 23710 points, and was short of over 100 points from the Nifty 50's previous 

close of 23815.85. "Going ahead, sustenance below 23800 spot levels could lead it (Nifty 50) towards 23500 and lower 

levels in the immediate term," said Vipin Kumaar, assistant vice president of equity research at Globe Capital Market. 

"However, a sustained trading above 24150 spot levels might lead it (Nifty 50) towards 24350 and higher levels," he 

added. 

India's consumer price index data, due for release later in the day, will be in the spotlight. Brokerage HSBC Global 

Investment Research sees the headline inflation in India rising to 5.6% in the financial year 2026-27 (Apr-Mar). The 

combined effect of a rise in energy prices and the expected onset of the El Nino climate pattern are considered as the 

major triggers for the rise in inflation data. According to an Informist poll of 13 economists, consumer price index inflation 

is seen rising to a 15-month high of 3.8% in April from 3.4% in March. 

Dr Reddy's Laboratories, Tata Power Co., Dixon Technologies India, Max Financial Services, and Torrent Power will 

detail their March quarter earnings Tuesday. Dr. Reddy's is likely to post a sharp decline in net profit, as lower US sales 

amid rising competition in generic cancer drug Revlimid and price erosion are expected to affect its earnings. The 

pharmaceutical major's consolidated bottom line for the quarter is seen at INR 8.95 billion, down almost 44% on year. Its 

top line is expected to be INR 82.69 billion, down 3% on year for the March quarter. (Arundathi A R) 

Equity Alert: Asian indices mixed as US-Iran talks sour, crude oil rises 

MUMBAI--0810 IST--Stock indices in Asia were mixed as market participants assessed the impact of worsening tensions 

between the US and Iran. US President Donald Trump said the truce with Iran was "unbelievably weak" and that it was 

on "life support." China's CSI 300, Australia's S&P ASX 200, and Japan's Nikkei 225 indices oscillated between gains 

and losses, while the KOSPI was in the red. South Korea's benchmark index underperformed its Asian peers by a wide 

margin, falling more than 3% in early trade. 
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"I would call it the weakest, right now, after reading that piece of garbage they sent us," Trump said. "I would say the 

ceasefire is on massive life support, where the doctor walks in and says: Sir, your loved one has approximately a 1% 

chance of living," he added. Brent Crude oil futures were higher at nearly $105 per barrel. 

In macroeconomic news, the Bank of Japan, in its recent summary of opinions, said that it may have to raise rates "in 

response to developments in economic activity and prices as well as financial conditions. While the economy is expected 

to grow moderately, inflation is likely to increase gradually, the Bank of Japan said. Risks to inflation will be higher if the 

war in West Asia stretches on for longer. Further, the Bank of Japan warned that corporate profits and household incomes 

will also take a hit if crude oil prices remain elevated for a longer period. 

In Australia, a National Australia Bank survey revealed that business confidence improved only marginally to (-)24 in April 

from (-)29 in March. The marginal uptick was driven by partial recoveries in retail, construction, recreation, and personal 

services, the survey said, while noting that confidence across industries and regions remains negative. "Rising prices 

and pressure on margins are beginning to affect activity and investment measures," the survey said. 

The following were the levels of major Asian indices at 0807 IST: 

Index 

Level 

Change in % 

CSI 300 Index 

Hang Seng Index 

Nikkei 225 Day 

TOPIX FIRST SECTION 

KOSPI 

FTSE Singapore Strait Times 

S&P/ASX 200 Index 

(Ruchira Kagita) 

Equity Alert: US indices end on positive note, earnings momentum helps 

MUMBAI--0730 IST--Indices on Wall Street closed in the green even as sentiment was weak due to worsened peace 

talks between the US and Iran. US President Donald Trump said ceasefire talks with Iran were "unbelievably weak" after 

earlier calling Iran's proposal for peace unacceptable. Brent Crude oil futures hovered near $105 per barrel. Strong 

earnings kept market participants positive. 

"If we get weakness after this really strong recovery from the March lows, I would see it as a buying opportunity, because 

this is a market that is being fueled by corporate profits, by capex, and frankly by a strong labor market," Marci McGregor, 

head of portfolio strategy, chief investment office, at Merrill and Bank of America Private Bank, told CNBC. As of Friday, 

analysts estimated the earnings growth of S&P 500 stocks for the quarter ended March at 28.6% on year, Reuters 

reported. 

Technology majors continued to gain Monday. From the NASDAQ Composite, Micro Technology closed over 6% higher. 

Shares of Nvidia Corp., Tesla, and Intel Corp. gained 2-4%. In the S&P 500, six of the 11 sectors ended higher. The S&P 

500 Energy index eked out the most gains compared with its peers, and the index closed 2.6% higher. On the flip side, 

the S&P Communication Services fell 2.63%. Among others, some airline stocks were under pressure. Shares of 

Southwest Airlines, Delta Air Lines, Alaska Air, and United Airlines fell 3.0-4.4%. 

The following were the closing levels of major US indices on Monday: 

US Indices 

Levels 

Change in % 

Dow Jones Industrial Average 

NASDAQ Composite 



 

 

Page 50 of 102. 

S&P 500 

(Ruchira Kagita) 
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Desco Infratech touches the roof on emerging as L1 Bidder for ONGC project 

https://investmentguruindia.com/newsdetail/desco-infratech-touches-the-roof-on-emerging-as-l1-bidder-for-ongc-

project494789 

  
Desco Infratech is currently trading at its upper circuit limit of Rs. 236.30, up by 11.25 points or 5.00% from its previous 

closing of Rs. 225.05 on the BSE. 

The scrip opened at Rs. 221.00 and has touched a high and low of Rs. 236.30 and Rs. 213.80 respectively. So far 56500 

shares were traded on the counter. 

The BSE group 'MT' stock of face value Rs. 10 has touched a 52 week high of Rs. 293.65 on 28-Oct-2025 and a 52 week 

low of Rs. 122.00 on 20-Mar-2026. 

Last one week high and low of the scrip stood at Rs. 268.95 and Rs. 213.80 respectively. The current market cap of the 

company is Rs. 181.38 crore. 

The promoters holding in the company stood at 58.31%, while Institutions and Non-Institutions held 2.20% and 39.49% 

respectively. 

Desco Infratech has emerged as the L1 (Lowest Bidder) for the project floated by Oil and Natural Gas Corporation 

(ONGC). The scope of the project involves replacement and strengthening of critical crude oil transfer pipeline 

infrastructure connecting the ONGC Trombay Terminal with refinery facilities of BPCL and HPCL at Uran Plant. The 

project is strategically important for ensuring safe, efficient, and uninterrupted transportation of crude oil within the 

country's energy infrastructure network. 

This achievement further strengthens the company's order pipeline and reinforces its positioning in the oil & gas 

infrastructure segment. The company continues to focus on strategic opportunities in pipeline construction, gasification 

systems, industrial engineering, and energy infrastructure projects across India. 

  

https://investmentguruindia.com/newsdetail/desco-infratech-touches-the-roof-on-emerging-as-l1-bidder-for-ongc-project494789
https://investmentguruindia.com/newsdetail/desco-infratech-touches-the-roof-on-emerging-as-l1-bidder-for-ongc-project494789
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ONGC shares rally 6% after govt cuts crude oil royalty; CLSA explains why it's a big boost 

https://www.msn.com/en-in/money/markets/ongc-shares-rally-6-after-govt-cuts-crude-oil-royalty-clsa-explains-why-it-s-a-

big-boost/ar-AA22XCN4 

  
Veer Sharma  Shares of Oil and Natural Gas Corporation (ONGC) rallied as much as 6% to the day's high of Rs 298 on 

the BSE on Tuesday after 

Hong Kong-based brokerage CLSA termed the government's latest move to cut upstream royalty rates a big positive for 

the state-run explorer and the broader upstream oil and gas sector. In a surprise decision, the government reduced the 

royalty charged on crude oil and natural gas production, a move CLSA said could increase the fair value of ONGC by 7-

9% and that of Oil India by 9-11%. As a result, Oil India shares also gained 7.5% to trade at a day's high of Rs 491. The 

global brokerage has a High Conviction Outperform' rating on the stock and a target price of Rs 405, an upside of 44.4%. 

The brokerage said the move is significant not only because of the direct earnings benefit, but also because it eases 

investor fears around the possibility of a fresh windfall tax similar to the one imposed in 2022. According to CLSA, 

concerns around higher upstream taxation had weighed heavily on ONGC and Oil India, making them among the 

weakest-performing global upstream energy stocks. For nomination blocks, which account for a substantial portion of 

ONGC's and Oil India's production, the government has revised the royalty framework. The effective royalty rate on 

onshore crude production has been reduced from 16.66% to 10%, while offshore royalty has been lowered from 9.09% 

to 8%. Royalty on natural gas has also been reduced to 8% from 10% earlier. CLSA noted that the changes imply a 

blended royalty reduction of around 3 percentage points for ONGC's crude production, given that nearly one-third of its 

output comes from onshore fields. At crude prices of $80100/barrel, the brokerage estimates this could raise ONGC's 

net crude realisation by $2.4-3 per barrel. Including lower gas royalties and GST-related savings, CLSA estimates the 

changes could add around Rs 2.5-Rs 3 to ONGC's earnings per share. Applying an 8x price-to-earnings multiple, the 

brokerage sees a fair value increase of Rs 20-24 per share, equivalent to 7-9% of the current market price. For Oil India, 

where all production is onshore, CLSA estimates a sharper reduction in royalty rates, translating into an increase in net 

realisation of $5.3$6.7 per barrel at crude prices of $80-100. The brokerage said this could add Rs 5.2-Rs 6.4 to Oil 

India's EPS, implying a fair value boost of Rs 42-Rs 51 per share. CLSA also highlighted the broader policy signal from 

the government, especially when crude oil prices are rising, and fiscal pressures remain elevated. The brokerage said 

the royalty cut suggests the government is focused on encouraging upstream exploration and production rather than 

increasing taxes on producers. The brokerage reiterated its High Conviction Outperform rating on ONGC, saying the 

stock is effectively pricing in Brent crude at just $65 per barrel, compared with Oil India at $80 per barrel. CLSA sees a 

potential upside of 43% for ONGC, along with a dividend yield of 7% at $80/barrel oil prices. (Disclaimer: 

Recommendations, suggestions, views and opinions given by the experts are their own. These do not represent the 

views of The Economic Times) For more news like this visit The Economic Times . 
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ONGC, Oil India and Vedanta in focus as India cuts onshore crude oil royalty rates 

https://www.msn.com/en-in/news/india/ongc-oil-india-and-vedanta-in-focus-as-india-cuts-onshore-crude-oil-royalty-

rates/ar-AA22XLJb 

  
Author: Anas Ali  ONGC, Oil India and Vedanta shares are in focus after the government announced a reduction in crude 

oil royalty rates for onshore blocks. 

This is a critical move that is expected to meaningfully improve the economics of domestic oil production for all three 

companies. The government has reduced onshore crude oil royalty rates for nominated blocks and pre-NELP Production 

Sharing Contracts from 20% to 12.5%. Meanwhile, the royalty rate on New Well Gas has been reduced from 10% to 9%. 

What does it mean? A reduction in royalty rates is quite significant for the upstream oil and gas sector. Royalty payments, 

after all, are a cost that producers bear before arriving at profit-sharing arrangements with the government. That means 

a lower royalty directly improves the realisation of every barrel of crude oil produced. For nominated blocks, which are 

primarily operated by state-owned ONGC and Oil India, the cut from 20% to 12.5% could go a long way in easing the 

burden on these companies, which are bearing the brunt of global oil market volatility. You can think of it like rent. When 

you farm someone else's land, you pay the landowner a share of your harvest before keeping the rest. Royalty rates work 

the same way, with oil companies paying the government a fixed share of every barrel they produce before counting their 

own profits. ONGC and Oil India are indeed two of India's largest state-run upstream producers and are expected to 

benefit most from this change. Vedanta's Oil & Gas segment, meanwhile, operates under pre-NELP PSC arrangements 

and could emerge as a beneficiary as well. 

  

https://www.msn.com/en-in/news/india/ongc-oil-india-and-vedanta-in-focus-as-india-cuts-onshore-crude-oil-royalty-rates/ar-AA22XLJb
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ONGC, Oil India shares: Royalty cuts may boost earnings; should you buy? - Target prices 

https://www.msn.com/en-in/money/topstories/ongc-oil-india-shares-royalty-cuts-may-boost-earnings-should-you-buy-

target-prices/ar-AA234ypU 

  
The Indian government's recent move to slash onshore crude oil royalty rates is expected to boost India's exploration 

and production (E&P) sector. 

According to a latest sector update by JM Financial, state-run giants Oil India Ltd and Oil & Natural Gas Corporation Ltd 

(ONGC) are among the beneficiaries of this policy pivot. The official notification reduces the royalty on onshore crude oil 

from nominated and pre-NELP blocks to 12.5%, down from the previous 20%. However, rates for offshore blocks and 

onshore NELP/PSC blocks remain untouched. Additionally, the royalty on APM gas produced above a certain baseline 

threshold has been trimmed from 10% to 9%. Alongside this, the government has revised the changing the well-head 

price calculation by allowing an ad valorem 1520% deduction from sales price (versus fixed deduction of USD 3-6/bbl 

earlier); and iii) removing inconsistencies across various E&P contracts, the brokerage said. Oil India & ONGC JM 

Financial highlighted Oil India as the most significant beneficiary. Our initial assessment suggests this would be the most 

positive for Oil India given~100% of its output is onshore (hence its cost can reduce by USD 4-5/bbl or boost earnings by 

5- 7%, it said. ONGC, with roughly 31% of its total production stemming from onshore fields, is expected to see a cost 

reduction of USD 1-1.5/bbl, pushing earnings up by 2-3%, it noted. Followed by Cairn India (Vedanta; ~85% onshore 

production) and ONGC (~30% of total production from onshore fields)this can reduce cost by ~USD 1-1.5/bbl or boost 

earnings by 2- 3%, the brokerage added. Target prices JM Financial has a Buy' rating on both state-run explorers. The 

brokerage has set a target price of Rs 585 for Oil India and Rs 340 for ONGC, factoring in a Brent crude price assumption 

of USD 75/bbl from FY28E onwards. That said, we prefer Oil India as it could be a 15% earnings-compounding story 

driven by: i) strong 2025% cumulative output growth over FY2729E; and ii) expansion of NRL refinery from 3mmtpa to 

9mmtpa by end-FY27, JM Financial said. Watch Live TV in English Watch Live TV in Hindi 
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ONGC share price jumps 6.5% after govt slashes oil and gas royalty rates 

https://www.msn.com/en-in/money/markets/ongc-share-price-jumps-6-5-after-govt-slashes-oil-and-gas-royalty-rates/ar-

AA22XKoV 

  
Dhanya Nagasundaram  Oil and Natural Gas Corporation (ONGC) share price surged 6.5% on Tuesday, 12 May, after 

the government reduced royalty 

rates on crude oil and natural gas production across multiple field categories, including deepwater and ultra-deepwater 

blocks, to boost domestic exploration. The updated framework is anticipated to advantage state-owned companies ONGC 

and Oil India, as the royalty on onshore crude oil production has been reduced from 16.66% to 10%. Royalty on offshore 

crude production has been cut to 8% from 9.09%, while the rate on natural gas has been lowered to 8% from 10%, 

following the introduction of a new flat deduction formula. Royalty represents the payment made by oil and gas firms such 

as ONGC and Oil India Ltd to the government for extracting crude oil and natural gas from the nation's reserves. This fee 

is typically calculated as a percentage of the market value of the extracted oil or gas. The term royalty rate refers to this 

percentage set by the government. Increased royalty rates raise upstream companies' expenses, while reduced rates 

enhance profitability and may stimulate further exploration and production, particularly in costly deepwater and ultra-

deepwater ventures. According to a CNBC-TV18 report, brokerage firm CLSA has reiterated its High Conviction 

Outperform' rating on Oil and Natural Gas Corporation (ONGC) with a target price of  405, noting that the government's 

recent move to cut royalty rates came as a positive surprise. As per the news report, CLSA estimates that the decision 

could increase ONGC's fair value by 7%9%, while Oil India Limited could see an upside of 9%11%. The brokerage 

highlighted that the move helps ease concerns around potential upstream taxation risks, including the reintroduction of a 

windfall tax similar to 2022. Such concerns had previously weighed on ONGC and Oil India, making them among the 

weaker-performing upstream energy stocks globally. CLSA further noted that at Brent crude prices of $80 per barrel, 

ONGC could deliver a total return of over 50%, as the stock currently factors in a lower crude price assumption of around 

$65 per barrel, CNBC-TV18 reported. (more to come) 
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ONGC Launches Global Search for Offshore Logistics Partners 

https://www.psuindia.com/psu-news/ongc-launches-global-search-for-offshore-logistics-partners-546193 

  
Home PSU News  Oil and Natural Gas Corporation (ONGC) has issued a Global Expression of Interest (EOI) to identify 

partners for its integrated offshore logistics in the Western Offshore region. 

By 

PSUDesk 

Loading... 

| 

13 May 2026 9:02 AM 

X 

NEW DELHI  Oil and Natural Gas Corporation (ONGC) has issued a Global Expression of Interest (EOI) to identify 

partners for its integrated offshore logistics in the Western Offshore region. This strategic move aims to modernize the 

supply chain supporting India's critical energy infrastructure. 

Massive Operational Footprint 

The logistics network is responsible for a vast array of assets and high-volume materials: 

Asset Support: The operation covers 68 installations, including 35 rigs, 18 platforms, 2 FPSOs, and 13 multi-support 

vessels. 

Monthly Cargo: Partners must manage 14,000 metric tonnes of deck cargo and nearly 100,000 metric tonnes of bulk 

materials like fuel, cement, and water. 

Technical Scope: Services include marine fleet coordination, rig towing, anchor handling, and warehousing. 

Timeline for Submission 

Response Deadline: Proposals must be submitted by May 15, 2026. 

Vendor Meeting: A follow-up interaction for interested participants is set for May 20, 2026. 

Official Updates: All amendments and clarifications will be managed exclusively through the ONGC portal. 

PSUDesk 

Related Articles 

Next Story 
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Desco Infratech Emerges as L1 Bidder for ONGC Crude Oil Pipeline Replacement Project 

https://scanx.trade/stock-market-news/companies/desco-infratech-emerges-as-l1-bidder-for-ongc-crude-oil-pipeline-

replacement-project/40203889 

  
Desco Infratech Limited has emerged as the L1 (Lowest Bidder) for ONGC's project involving the replacement of 24-inch 

crude oil transfer pipelines from ONGC Trombay Terminal to BPCL and HPCL refineries at Uran Plant, as disclosed on 

13th May, 2026. The company secured the top position amongst various industry participants as per the BOQ Summary 

Details. The project involves replacement and strengthening of critical crude oil transfer pipeline infrastructure and is 

aimed at ensuring safe and uninterrupted crude oil transportation. Further formal disclosures are pending receipt of the 

Letter of Intent, Letter of Award, or Purchase Order from the concerned authority. 

Desco Infratech Limited has emerged as the L1 (Lowest Bidder) for a pipeline replacement project floated by Oil and 

Natural Gas Corporation Limited (ONGC), as disclosed pursuant to Regulation 30 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, on 13th May, 2026. The company secured the first position amongst 

various industry participants as per the BOQ Summary Details. 

Project Overview 

The project pertains to the replacement of critical crude oil transfer pipeline infrastructure and is formally titled: 

"Replacement of 24 Inch Crude Oil Transfer Pipelines from ONGC Trombay Terminal to BPCL and HPCL Refineries at 

Uran Plant" 

Key details of the project are outlined below: 

Parameter: 

Details 

Project Title: 

Replacement of 24 Inch Crude Oil Transfer Pipelines from ONGC Trombay Terminal to BPCL and HPCL Refineries at 

Uran Plant 

Client: 

Oil and Natural Gas Corporation Limited (ONGC) 

Bidder Position: 

L1 (Lowest Bidder) 

Disclosure Date: 

13th May, 2026 

Regulatory Reference: 

Regulation 30, SEBI (LODR) Regulations, 2015 

Next Step: 

Formal award pending LOI / LOA / Purchase Order 

Scope and Strategic Importance 

The scope of the project involves the replacement and strengthening of pipeline infrastructure connecting the ONGC 

Trombay Terminal with the refinery facilities of BPCL and HPCL at Uran Plant. The project is aimed at ensuring safe, 

efficient, and uninterrupted transportation of crude oil within India's energy infrastructure network. Its execution is 

expected to involve advanced engineering practices, pipeline infrastructure expertise, and stringent safety standards. 

https://scanx.trade/stock-market-news/companies/desco-infratech-emerges-as-l1-bidder-for-ongc-crude-oil-pipeline-replacement-project/40203889
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About ONGC 

Oil and Natural Gas Corporation Limited (ONGC) is a Maharatna Public Sector Enterprise and one of India's largest 

energy companies. ONGC plays a significant role in India's energy security and contributes substantially to the country's 

crude oil and natural gas production. The corporation has been instrumental in developing and modernizing India's 

upstream and midstream hydrocarbon infrastructure. 

Significance for Desco Infratech 

This development marks a milestone in Desco Infratech's expanding presence within India's oil & gas and hydrocarbon 

infrastructure sector. The company continues to focus on strategic opportunities in pipeline construction, gasification 

systems, industrial engineering, and energy infrastructure projects across India. The company has stated that further 

disclosures, including details required under the aforementioned SEBI regulations read with the Master Circular, shall be 

made separately upon receipt of the Letter of Intent (LOI), Letter of Award (LOA), or Purchase Order from the concerned 

authority. 

Historical Stock Returns for Desco Infratech 

fuzz it fuzz it fuzz it Read Next Article 
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Is ONGC preparing for a bigger startup push? The PSU plans a new Rs 200 crore fund focused on energy and AI/ML 

startups while expanding its startup investment operations. 

Shreshtha Verma 

India's largest state-run oil and gas producer is quietly preparing for a much bigger role in the country's startup ecosystem. 

At a time when artificial intelligence, energy transition, industrial automation, and deeptech are becoming central to India's 

economic ambitions, Oil and Natural Gas Corporation (ONGC) is sharpening its startup investment strategy with a fresh 

Rs 200 crore fund and a renewed push to strengthen its venture operations. 

The Maharatna PSU has now opened applications for key advisor roles for its startup fund, signalling that the company 

is preparing for a more aggressive and structured engagement with emerging startups  particularly those operating in the 

energy and AI/ML space. 

According to an official document released by the company, ONGC Startup Fund is hiring two Advisors on a contractual 

basis for 12 months, with a provision to extend the term by another year. While the hiring itself may appear procedural, 

it reflects a much larger transition underway inside one of India's biggest public sector enterprises. 

A Decade After Startup India, ONGC Is Scaling Its Bet 

ONGC first launched its startup fund in 2016 under the Government of India's Startup India initiative. At the time, public 

sector participation in startup investing was still relatively limited, and most institutional startup capital was being driven 

by private venture firms and global investors. 

The PSU introduced a Rs 100 crore fund aimed at supporting startups working in energy, sustainability, and technology-

led innovation. In 2019, the fund was formally registered with SEBI as a Category-I Alternative Investment Fund (AIF), 

giving it a more structured institutional framework. 

Now, nearly a decade later, ONGC appears ready to significantly scale that effort. 

The company revealed that the current startup fund has a corpus of Rs 101 crore, of which almost Rs 88 crore has 

already been invested or committed across selected startups. That level of deployment suggests that ONGC is no longer 

experimenting with startup investing  it is actively building a long-term innovation pipeline around emerging technologies. 

The next phase is expected to be considerably larger. 

ONGC is now planning another Rs 200 crore fund that will specifically target startups operating in the energy and AI/ML 

segments  two sectors that are increasingly intersecting across industrial operations, predictive systems, efficiency 

optimisation, automation, climate technologies, and infrastructure intelligence. 

The move also reflects how traditional energy giants are evolving globally. Oil and gas companies are no longer only 

investing in extraction and infrastructure; they are increasingly looking at software, analytics, sustainability, industrial AI, 

robotics, and clean-energy innovation as critical future growth areas. 

Why ONGC Is Hiring Advisors 

As part of this expansion, ONGC is looking to strengthen the operational side of its startup investment arm. 

The advisors being hired will play a central role in evaluating startup opportunities, conducting due diligence, negotiating 

valuations, monitoring portfolio performance, and advising the company on investments as well as exits. 

https://www.tice.news/tice-trending/ongc-doubles-down-on-startups-with-new-rs-200-crore-fund-expands-focus-to-ai-and-energy-innovation-11829801
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In essence, ONGC is attempting to institutionalise venture investing capabilities within the organisation  something that 

requires a very different mindset compared to traditional PSU operations. 

The company is seeking professionals with more than 20 years of experience, including at least five years in venture 

capital fund management. Preference will be given to candidates with expertise in startup investments, SEBI regulations, 

and the energy sector. 

That combination of requirements highlights ONGC's broader intent: finding professionals who understand both the fast-

moving startup world and the complexities of heavily regulated strategic industries. 

PSUs Are Becoming Increasingly Active in India's Startup Ecosystem 

ONGC's latest move is also part of a much wider trend unfolding across India's public sector ecosystem. 

Over the last few years, several government-backed institutions and PSUs have started building startup-focused 

programmes, innovation challenges, accelerators, and venture funds in order to tap emerging technologies much earlier. 

Organisations such as Indian National Space Promotion and Authorisation Centre (IN-SPACe), Steel Authority of India 

Limited (SAIL), and Bharat Petroleum Corporation Limited (BPCL) have all increased engagement with startups working 

across sectors including spacetech, manufacturing, industrial technology, AI, and energy innovation. 

This marks a significant shift in how public sector enterprises are approaching innovation. 

Instead of relying solely on internal R&D pipelines, many large state-run organisations are now looking outward  

partnering with startups that can bring agility, experimentation, and emerging technologies into sectors traditionally 

dominated by large-scale infrastructure and legacy systems. 

The Bigger Picture 

India's startup ecosystem has long been dominated by consumer internet and fintech stories. But increasingly, industrial 

technology, deeptech, climate-tech, and AI-driven infrastructure solutions are attracting serious institutional attention. 

ONGC's planned Rs 200 crore fund could become an important signal for founders building in these sectors, especially 

startups solving complex industrial and energy challenges that often struggle to find early institutional backing. 

For ONGC, the strategy is equally important. As the global energy industry undergoes rapid transformation, access to 

innovation may become just as critical as access to resources. 

And through this expanding startup push, India's largest oil and gas producer appears to be positioning itself for exactly 

that future. 
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Oil India Ltd. posted a robust 76% sequential increase in net profit for the fourth quarter of fiscal 2025-26, reaching 2,100 

crore. 

Revenue climbed 9.9% to 10,013 crore, supported by a significant 30.7% rise in EBITDA to 3,281 crore and an expanded 

Ebitda margin to 32.8%. The company also declared a final dividend of 1 per share, signaling shareholder confidence 

amid improving operational performance. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

THE SEAMLESS LINK 

The robust financial results for Oil India Ltd. in the fourth quarter of fiscal 2025-26 underscore a period of significant 

operational uplift, effectively reversing prior sequential trends and demonstrating resilience within the broader energy 

market. This performance highlights the company's ability to leverage improved production volumes and favorable pricing 

dynamics to boost profitability and deliver value to shareholders. 

The Core Catalyst 

Oil India Ltd. witnessed a dramatic sequential surge in its fourth-quarter financials, with net profit leaping 76% to 2,100 

crore. This impressive gain was propelled by a 9.9% increase in revenue, which reached 10,013 crore, indicating strong 

demand or enhanced realization on its products. The company's operational efficiency was clearly on display, as 

evidenced by a 30.7% sequential jump in EBITDA to 3,281 crore. This translated directly into an improved Ebitda margin 

of 32.8%, up from 27.5% in the preceding quarter, suggesting better cost management or stronger pricing power. The 

market responded positively, with Oil India's stock price trading near its 52-week high of 524.00, reflecting investor 

optimism following the announcement. Trading volume was robust, with over 10 million shares changing hands on the 

reporting day, signaling active investor participation. The company's management also declared a final dividend of 1 per 

share, payable within 30 days of the upcoming Annual General Meeting, a move aimed at rewarding its investors. This 

performance was bolstered by a 6% year-on-year increase in crude oil production and a higher average crude realization 

of $77.89 per barrel compared to $74.46 in the same period last year. 

The Analytical Deep Dive 

Compared to its peers, Oil India's sequential recovery stands out. Reliance Industries (RIL), while reporting a revenue 

increase, saw its net profit decline 12.5% year-on-year in Q4 FY26, largely impacted by headwinds in its oil and chemicals 

business. Oil and Natural Gas Corporation (ONGC), another major public sector undertaking, is scheduled to announce 

its results later in May 2026, with analysts expecting stable performance but Oil India's reported sequential surge offers 

a clearer picture of immediate sector gains. Oil India's current Price-to-Earnings (P/E) ratio hovers around 12-18, which 

is higher than its historical 3-year average but falls within a range that analysts consider reasonable, leading to a 

consensus 'Buy' rating for the stock. The average 12-month price target from 22 analysts is approximately 519.60, 

suggesting a modest potential upside from current levels. The energy sector has faced considerable challenges due to 

geopolitical disruptions and volatile energy prices throughout fiscal year 2025-26. However, Oil India's improved output 

and realization demonstrate an ability to navigate these complex conditions effectively, particularly benefiting from its 

subsidiary Numaligarh Refinery's strong performance with a 90% rise in PAT and a Gross Refining Margin (GRM) of 

$13.43 per barrel. 

THE FORENSIC BEAR CASE 

Despite the strong quarterly performance, scrutiny of Oil India's full-year standalone financials reveals a contrasting trend: 

a 27% drop in standalone Profit After Tax (PAT) for FY2025-26 to 4,455.34 crore, alongside a 3.5% decline in revenue 

https://www.whalesbook.com/news/English/energy/Oil-India-Q4-Profit-Surges-76percent-on-Strong-Output-Dividend-Declared/6a04e1c29444064ed0936814
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from operations. This divergence between standalone and consolidated results suggests that refinery gains and 

subsidiary performance were crucial in masking weaker upstream economics for the core exploration and production 

business. Furthermore, while a dividend was declared, concerns persist regarding the company's free cash flow 

generation, with reports indicating no free cash flows are available to cover dividend payments, potentially necessitating 

the use of cash reserves or debt. Historically, dividend payments from Oil India have shown volatility, although the 

average annual dividend has seen an increase over the past decade. The current P/E ratio, while considered acceptable 

by analysts, is trading above its 3-year average, indicating that the stock might be priced for near-term optimism rather 

than significant long-term growth. The sector-wide headwinds, such as geopolitical tensions that impacted Reliance 

Industries' core energy business, remain a latent risk that could affect Oil India's future performance. 

The Future Outlook 

Looking ahead, analysts maintain a generally optimistic outlook for Oil India, with a consensus 'Buy' rating and an average 

12-month price target around 520. This suggests that the positive momentum from Q4 FY26, driven by increased 

production capabilities, operational efficiencies, and strategic subsidiary performance, is expected to continue. Investors 

will monitor the company's ability to sustain its production levels and manage costs effectively, especially in light of the 

fluctuating global energy prices. Further growth is anticipated from its subsidiary Numaligarh Refinery and its expansion 

into green energy initiatives, including compressed biogas projects. The company's role in bolstering India's energy 

security remains a key focus for management and investors alike. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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Net profit rose to 1,790 crore in Q4FY26 from 1,591 crore in the year-ago period and 808.3 crore in the previous quarter. 

The company attributed the growth to a 6% increase in crude oil production and a 5% rise in crude oil price realisation to 

$77.89 per barrel from $74.46 per barrel a year earlier. 

Revenue for the quarter increased 21.2% sequentially to 5,960.6 crore from 4,916 crore, while EBITDA rose 39.1% to 

1,820.5 crore from 1,308.4 crore in the previous quarter. 

EBITDA margin improved to 30.5% from 26.6% sequentially. 

The board recommended a final dividend of 1 per equity share for FY26. This is in addition to the first and second interim 

dividends of 3.50 and 7 per equity share already paid during the year. 

The company said it produced 0.891 million metric tonnes of crude oil during Q4FY26, compared with 0.844 MMT in the 

corresponding quarter last year. Oil India also achieved its highest daily crude oil production in the last decade at 10,566 

metric tonnes. 

During FY26, the company drilled 74 wells and completed a record 307 workover jobs, both the highest ever for the 

company. It added that aggressive drilling and workover campaigns helped it achieve a reserve replacement ratio 

exceeding one during the year. 

 

Ahead of the earnings announcement, shares of Oil India closed 2.86% higher at 505 on the NSE. 

Source link 

Leave a Reply 
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Rising oil prices remained at the center of global market attention, with benchmark crude rates extending their upward 

momentum. 

Brent crude climbed 0.30 per cent to trade at USD 105.96 per barrel, while U.S. West Texas Intermediate (WTI) crude 

rose 0.23 per cent to USD 101.25. 

U.S. equity markets delivered a mixed but largely positive close, with technology stocks leading gains. The Nasdaq 

Composite advanced 1.20 per cent to end at 26,402.34, while the Nasdaq 100 rose 1.04 per cent to 29,366.94, supported 

by strong buying in major tech names. The broader S&P 500 also edged higher, gaining 0.58 per cent to close at 7,444.23, 

indicating steady investor confidence despite elevated energy prices. 

However, the Dow Jones Industrial Average lagged behind its peers, slipping 0.14 per cent to settle at 49,693.20, as 

losses in select industrial and energy-sensitive stocks weighed on the index. Meanwhile, European markets mirrored the 

cautiously optimistic tone seen in the U.S., with France's CAC 40 rising 0.35 per cent, Germany's DAX climbing 0.76 per 

cent, and the FTSE 100 adding 0.58 per cent, reflecting broad-based resilience in global equities. 

In the commodities space, precious metals remained largely stable, with gold holding steady at 4,689.03, showing 

negligible movement, while silver posted a modest gain of 0.06 per cent to 87.59. The muted movement in bullion 

indicates a balanced demand environment, as investors weigh inflation risks against global economic stability. 

Base metals displayed mixed trends, with aluminium standing out as a notable gainer, surging 2.20 per cent to 3,653.85, 

driven by supply-side factors and industrial demand optimism. In contrast, copper declined 0.91 per cent and zinc edged 

down 0.07 per cent, reflecting some pressure on industrial metals. Natural gas prices remained broadly flat, inching up 

just 0.03 per cent, signaling a relatively stable outlook in the energy segment beyond crude oil. 

Oil prices have remained highly volatile, with concerns mounting over potential supply disruptions at the Strait of Hormuz, 

a critical maritime chokepoint that handles nearly 20 per cent of global oil flows, heightening inflation risks for economies 

worldwide. 

Earlier on April 30, Brent climbed near a multi-year high of USD 126 a barrel, gaining nearly 7 percent intraday, extending 

the momentum built on the back of a strong surge earlier. Before, on March 9, Brent crude surged over 27 per cent to 

trade at a multi-year high of USD 119 a barrel amid escalating Middle East tensions. 

The prices later dropped significantly after the ceasefire announcement and coordinated oil reserve release by major G7 

economies. The oil price, although at a multi-year high, is still lower than its all-time high of USD 147 per barrel seen in 

July, 2008. The recent hike was also lower than the USD 130 per barrel price that was hit in 2022 during the Russia-

Ukraine crisis. 

(Disclaimer: The above article is meant for informational purposes only, and should not be considered as any investment 

advice. ET NOW DIGITAL suggests its readers/audience to consult their financial advisors before making any money 

related decisions.) 

Source link 
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The NIFTY 50 fell 436.30 points to 23,379.55 as oil shock fears and IT selling intensified, while ONGC and Hindalco were 

among the few gainers. 

The Indian stock market witnessed a sharp sell-off on Tuesday, May 12, 2026, as investor concerns over a prolonged oil 

shock intensified. The NIFTY 50 closed at 23,379.55, declining 436.30 points or 1.83%, marking the day's steep fall. 

Sentiment weakened as fragile negotiations to end the Iran conflict continued to create uncertainty around global energy 

supply. Adding to the pressure, the Indian rupee slipped to a fresh low, while renewed selling in technology stocks 

dragged the benchmark indices sharply lower. 

NIFTY 50 Performance Overview 

The index opened lower and continued to decline through the session as macroeconomic concerns weighed heavily on 

investor sentiment. Rising crude oil prices raised fears of inflation and pressure on corporate margins, particularly for 

import-dependent sectors. 

Technology stocks saw sustained selling, contributing significantly to the downside movement. The broader market also 

remained weak, with the index breaching key psychological levels during intraday trade. 

Top Gainers of the Day 

Company Name 

LTP 

Change () 

% Change 

Volume (Lakhs) 

Value ( Crores) 

ONGC 

Hindalco 

State Bank of India 

Bharti Airtel 

Top Losers of the Day 

Company Name 

LTP 

Change () 

% Change 

Volume (Lakhs) 

Value ( Crores) 

Adani Ports 

Shriram Finance 
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Tech Mahindra 

HCL Technologies 

Jio Financial Services 

Sector  Wise Market Movement 

Energy stocks showed relative strength, driven by gains in ONGC amid rising crude oil prices. Metal stocks such as 

Hindalco also provided limited support to the market. 

In contrast, technology stocks witnessed heavy selling, dragging down major IT names. Financial services and NBFC 

stocks also underperformed, contributing to the overall weakness in the benchmark index. 

Conclusion 

The NIFTY 50 closed sharply lower on May 12, 2026, as fears of a prolonged oil shock and continued geopolitical 

uncertainty weighed on investor sentiment. ONGC and Hindalco emerged as key gainers, benefiting from rising energy 

prices. 

However, significant declines in Adani Ports, Shriram Finance and technology stocks dragged the index lower. Overall, 

the session reflected a risk-off environment, with investors remaining cautious amid macroeconomic and geopolitical 

pressures. 
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Crude oil prices declined on Wednesday as investors monitored the fragile Iran ceasefire situation, disruption in the Strait 

of Hormuz and upcoming talks between US President Donald Trump and Chinese President Xi Jinping. 

Crude oil prices traded lower on Wednesday after rising for three consecutive sessions, as investors assessed 

geopolitical developments surrounding Iran and awaited further clarity from the high-stakes meeting between US 

President Donald Trump and Chinese President Xi Jinping. 

Despite the decline in early trade, oil prices continued to remain elevated amid concerns over prolonged supply 

disruptions and uncertainty surrounding the Strait of Hormuz, a critical route for global energy shipments. 

Brent crude futures slipped 34 cents, or 0.32%, to trade at US$107.09 per barrel. Meanwhile, US West Texas 

Intermediate (WTI) crude futures declined 60 cents, or 0.59%, to US$101.58 per barrel during early Wednesday trading. 

Iran Ceasefire Concerns Keep Oil Markets Volatile 

Oil markets remained volatile as investors closely monitored the fragile ceasefire situation involving Iran. Recent hopes 

for a lasting peace agreement weakened after renewed concerns emerged over tensions in the region. 

Both Brent and WTI crude benchmarks have largely traded around or above the US$100 per barrel mark since the United 

States and Israel launched attacks on Iran earlier this year, resulting in Tehran tightening control over the Strait of 

Hormuz. 

The strategic waterway handles nearly one-fifth of global oil and liquefied natural gas flows, making any disruption a 

major concern for energy markets worldwide. 

Oil prices had surged more than 3% in the previous session as fears increased that prolonged tensions could delay the 

reopening of the strait and further disrupt global supply chains. 

Trump-Xi Meeting in Focus 

Trump stated that he does not expect to require China's assistance in resolving the Iran conflict, even as diplomatic 

efforts continue to remain uncertain. 

China remains the largest buyer of Iranian oil despite pressure from the United States administration, making the summit 

particularly significant for global energy markets and geopolitical stability. 

Supply Disruptions Support Oil Prices 

Analysts believe ongoing supply disruptions could continue to keep crude oil prices elevated in the coming months. 

According to Eurasia Group, the duration of the disruption and supply losses exceeding one billion barrels could result in 

oil prices remaining above US$80 per barrel for the remainder of the year. 

Concerns over tightening supply conditions have continued to provide support to oil markets despite broader economic 

uncertainties. 

Inflation and Interest Rate Concerns Persist 

Higher oil prices have started impacting the broader global economy, particularly in the United States, where fuel costs 

have contributed to rising inflationary pressures. 

Recent US economic data showed consumer prices rising sharply for a second consecutive month, strengthening 

expectations that the US Federal Reserve may keep interest rates elevated for an extended period. 
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Higher borrowing costs could weigh on economic activity and potentially dampen future oil demand, limiting further upside 

in crude prices. 

US Crude Inventory Data Awaited 

Market participants are also awaiting official inventory data from the US Energy Information Administration (EIA), 

scheduled for release later on Wednesday. 

According to market sources citing American Petroleum Institute data, US crude oil inventories declined for the fourth 

consecutive week, while distillate stockpiles also moved lower. 

The inventory trends are being closely monitored for further indications regarding supply-demand conditions in the world's 

largest oil-consuming nation. 

Conclusion 

Crude oil prices remain highly sensitive to geopolitical developments involving Iran, supply disruptions in the Strait of 

Hormuz and broader macroeconomic conditions. While concerns over supply constraints continue to support prices, 

investors are also watching inflation trends, interest rate expectations and diplomatic developments between the United 

States and China for further direction in the energy markets. 

Track the stock market in Hindi. Visit Angel One News for the latest market trends, insights, and share market news in 

Hindi 

Investments in the securities market are subject to market risks. Read all the related documents carefully before investing. 

  



 

 

Page 69 of 102. 

Headline ONGC Opens Advisory Roles for its Startup Fund to Scale India's Energy VC Ecosystem 

Publication Angel One Edition Online Coverage 

Published Date 13 May 2026 

 

ONGC Opens Advisory Roles for its Startup Fund to Scale India's Energy VC Ecosystem 

https://www.angelone.in/news/stocks/ongc-opens-advisory-roles-for-its-startup-fund-to-scale-india-s-energy-vc-ecosystem 

  
ONGC Startup Fund opens advisory roles to enhance its energy-focused venture capital (VC) initiatives, inviting senior 

professionals to apply. 

The ONGC Startup Fund is actively recruiting senior advisors to bolster its venture capital efforts in the energy sector. 

This initiative aligns with India's increasing investments in clean energy and climate technology. 

Strengthening the ONGC Startup Fund 

As per news reports, the Oil and Natural Gas Corporation (ONGC) has announced its intention to hire senior advisors for 

its Startup Fund. 

This move is designed to enhance the fund's ability to support early-stage energy startups. The advisory roles are offered 

on a temporary, contractual basis for an initial period of 12 months, extendable by another 12 months. The application 

deadline is May 15, 2026. 

The ONGC Startup Fund, one of the few SEBI-registered Category-I Venture Capital Funds operated by a public sector 

undertaking in India, plays a crucial role in shaping investment decisions in the rapidly evolving energy sector. 

A Fund Built for the Energy Ecosystem 

Launched on August 14, 2016, during ONGC's Diamond Jubilee year, the ONGC Startup Fund began with a corpus of 

100 crore. 

It was registered with the Securities and Exchange Board of India (SEBI) on March 19, 2019, as a Category-I Alternative 

Investment Fund. 

Eligibility and Application Details 

Applicants for the advisory roles must hold a graduation or higher qualification in Engineering or Finance, with at least 20 

years of professional experience as of April 30, 2026. 

The age limit is set at 63 years or lower as of June 30, 2026. Eligible candidates are required to send their curriculum 

vitae (CV) to the fund's official email before the deadline. 

ONGC's Broader Diversification Strategy 

This hiring initiative coincides with ONGC's broader diversification strategy under Chairman and CEO Arun Kumar Singh. 

The company is focusing on an energy transition strategy that includes renewables, green hydrogen, and decarbonisation 

efforts. 

Oil and Natural Gas Corporation Share Price Performance 

As of May 13, 2026, at 1:19 PM, Oil and Natural Gas Corporation share price on NSE was trading at 295.80 up by 0.44% 

from the previous closing price. 

Conclusion 

The ONGC Startup Fund's recruitment of senior advisors is a strategic move to enhance its venture capital initiatives in 

the energy sector. By strengthening its advisory team, the fund aims to better support startups working on clean energy 

and climate technology solutions. 

Want to read stock market updates in Hindi? Angel One News gives comprehensive share market news in Hindi 

  

https://www.angelone.in/news/stocks/ongc-opens-advisory-roles-for-its-startup-fund-to-scale-india-s-energy-vc-ecosystem
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WTI Crude Oil Surges as Trump Rejects Iranian Peace Proposal 

https://bitcoinworld.co.in/wti-crude-oil-rallies-trump-rejects-iran-peace-proposal/ 

  
West Texas Intermediate crude oil futures climbed sharply on Tuesday after President Donald Trump publicly rejected a 

peace proposal from Iran, intensifying already high geopolitical risks in the Middle East. 

The move pushed WTI prices above $78 per barrel, marking a third consecutive session of gains and reigniting concerns 

over potential supply disruptions from one of the world's most strategically important oil-producing regions. 

Trump's Rejection Fuels Supply Fears 

Speaking to reporters at the White House, President Trump dismissed an Iranian diplomatic overture aimed at de-

escalating tensions over Tehran's nuclear program and regional military activities. The rejection effectively shut down the 

most recent channel for negotiations, leaving the U.S. and Iran in a prolonged standoff that traders view as a direct threat 

to crude flows through the Strait of Hormuz. 

Analysts at Goldman Sachs noted that the breakdown in talks removes a key safety valve for oil markets. Without a 

diplomatic off-ramp, the probability of a military confrontation or Iranian retaliatory actions against shipping lanes 

increases materially, they wrote in a note to clients. The Strait of Hormuz handles roughly one-fifth of the world's oil 

consumption, making any disruption a major event for global benchmarks. 

Market Reaction and Trading Context 

WTI crude oil for April delivery settled at $78.43 per barrel, up $2.17, or 2.8 percent, on the New York Mercantile 

Exchange. Brent crude, the international benchmark, also rose above $82 per barrel. Trading volumes surged as 

institutional investors and hedge funds added long positions in response to the heightened risk premium. 

The rally extends a broader upward trend that began in mid-February, when U.S. intelligence reports indicated Iran had 

accelerated uranium enrichment. Since then, WTI has gained nearly 10 percent, erasing earlier losses tied to concerns 

about global economic growth. 

Why This Matters for Consumers and Markets 

Rising crude oil prices directly affect gasoline prices at the pump, transportation costs, and inflation expectations. A 

sustained rally above $80 per barrel could complicate the Federal Reserve's efforts to bring inflation down to its 2 percent 

target, as higher energy costs feed into core consumer prices. For U.S. drivers, the national average gasoline price has 

already ticked up by 12 cents per gallon over the past two weeks, according to AAA. 

Beyond consumer impact, the rally benefits U.S. shale producers, who can lock in higher margins at current price levels. 

However, it also increases costs for airlines, shipping companies, and manufacturers, squeezing profit margins across 

the industrial sector. 

Conclusion 

President Trump's rejection of Iran's peace proposal has injected fresh uncertainty into already tense oil markets. With 

diplomatic channels closed and the risk of supply disruptions rising, WTI crude oil is likely to remain volatile in the near 

term. Traders will now watch for any signs of military escalation or retaliatory actions by Iran, as well as potential releases 

from the U.S. Strategic Petroleum Reserve to cool prices. The situation underscores the persistent link between 

geopolitics and energy markets, a dynamic that shows no sign of easing. 

FAQs 

Q1: Why did WTI crude oil prices rally after Trump rejected Iran's peace proposal? 

The rejection raised the risk of military conflict or Iranian disruptions to oil shipments through the Strait of Hormuz, a 

critical chokepoint for global crude supply. Traders priced in a higher geopolitical risk premium, driving prices higher. 

Q2: How high could oil prices go if tensions escalate further? 

https://bitcoinworld.co.in/wti-crude-oil-rallies-trump-rejects-iran-peace-proposal/
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Analysts suggest that a full disruption of Strait of Hormuz shipping could push WTI above $100 per barrel, though such 

a scenario is considered unlikely without a direct military confrontation. More moderate scenarios see prices in the $80$85 

range. 

Q3: What is the Strait of Hormuz and why does it matter for oil prices? 

The Strait of Hormuz is a narrow waterway between Iran and Oman through which about 20 percent of the world's oil 

passes. Any blockade or military incident there can cut off supply to major economies, causing immediate price spikes in 

global oil benchmarks. 

Disclaimer: The information provided is not trading advice, Bitcoinworld.co.in holds no liability for any investments made 

based on the information provided on this page. We strongly recommend independent research and/or consultation with 

a qualified professional before making any investment decisions. 
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ONGC, Oil India shares: Royalty cuts may boost earnings; should you buy? - Target prices 

https://www.businesstoday.in/markets/stocks/story/ongc-oil-india-shares-royalty-cuts-may-boost-earnings-should-you-

buy-target-prices-531211-2026-05-13 

  
The Indian government's recent move to slash onshore crude oil royalty rates is expected to boost India's exploration 

and production (E&P) sector. 

According to a latest sector update by JM Financial, state-run giants Oil India Ltd and Oil & Natural Gas Corporation Ltd 

( ONGC ) are among the beneficiaries of this policy pivot. 

The official notification reduces the royalty on onshore crude oil from nominated and pre-NELP blocks to 12.5%, down 

from the previous 20%. However, rates for offshore blocks and onshore NELP/PSC blocks remain untouched. 

Additionally, the royalty on APM gas produced above a certain baseline threshold has been trimmed from 10% to 9%. 

Alongside this, the government has revised the changing the well-head price calculation by allowing an ad valorem 

1520% deduction from sales price (versus fixed deduction of USD 3-6/bbl earlier); and iii) removing inconsistencies 

across various E&P contracts, the brokerage said. 

Oil India & ONGC 

JM Financial highlighted Oil India as the most significant beneficiary. Our initial assessment suggests this would be the 

most positive for Oil India given~100% of its output is onshore (hence its cost can reduce by USD 4-5/bbl or boost 

earnings by 5- 7%, it said. 

ONGC, with roughly 31% of its total production stemming from onshore fields, is expected to see a cost reduction of USD 

1-1.5/bbl, pushing earnings up by 2-3%, it noted. 

Followed by Cairn India (Vedanta; ~85% onshore production) and ONGC (~30% of total production from onshore 

fields)this can reduce cost by ~USD 1-1.5/bbl or boost earnings by 2- 3%, the brokerage added. 

Target prices 

JM Financial has a Buy' rating on both state-run explorers. The brokerage has set a target price of Rs 585 for Oil India 

and Rs 340 for ONGC, factoring in a Brent crude price assumption of USD 75/bbl from FY28E onwards. 

That said, we prefer Oil India as it could be a 15% earnings-compounding story driven by: i) strong 2025% cumulative 

output growth over FY2729E; and ii) expansion of NRL refinery from 3mmtpa to 9mmtpa by end-FY27, JM Financial said. 

  

https://www.businesstoday.in/markets/stocks/story/ongc-oil-india-shares-royalty-cuts-may-boost-earnings-should-you-buy-target-prices-531211-2026-05-13
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Oil Minister Hardeep Singh Puri Highlights The Hit Taken By Oil Marketing Companies 

https://www.businesstoday.in/bt-tv/whats-hot/video/oil-minister-hardeep-singh-puri-highlights-the-hit-taken-by-oil-

marketing-companies-531144-2026-05-13 

  
Oil Minister Hardeep Singh Puri discusses the impact of the West Asia crisis on India's energy sector. 

He highlights that Oil Marketing Companies (OMCs) are losing 1,000 crore daily, with one quarter of losses potentially 

wiping out $28 billion in annual profits. Despite this, OMCs continue to absorb hits to keep consumers insulated from 

global price hikes. The Minister outlines the "war room" strategies used to ensure no fuel shortages across the country. 

Recommended 

  

https://www.businesstoday.in/bt-tv/whats-hot/video/oil-minister-hardeep-singh-puri-highlights-the-hit-taken-by-oil-marketing-companies-531144-2026-05-13
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Crude oil futures surge amid escalating Middle East conflict 

http://www.citrusinteractive.in/News/OpenNewsContent.aspx?SecId=3&SubSecID=37&NewsID=1240465 

  
Crude oil futures ended sharply higher on Tuesday, amid rising concerns over a possible re-escalation of the Middle East 

conflict after the 

U.S. rejected Iran's peace proposal and reports suggested a possible return to military action. Additionally, the Strait of 

Hormuz continues to face restrictions from both U.S. and Iranian forces, posing a major hurdle to negotiations and 

disrupting the flow of crude oil, natural gas, and fuel supplies. 

Benchmark crude oil futures for June delivery jumped by $4.11 or 4.19% to settle at $102.18 a barrel on the New York 

Mercantile Exchange. Brent crude for July delivery up by $3.56 or 3.42% to settle at $107.77 a barrel on the New York 

Mercantile Exchange. 
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Crude oil futures end lower on Wednesday 

http://www.citrusinteractive.in/News/OpenNewsContent.aspx?SecId=3&SubSecID=5,31,37&NewsID=1240753 

  
Crude oil futures ended lower on Wednesday, as upcoming talks between the U.S. and Chinese presidents raised hopes 

of easing trade tensions and resolving the U.S.-Iran standoff. 

However, OPEC and the IEA warned of a possible supply-demand mismatch in their latest oil forecast reports. 

Benchmark crude oil futures for June delivery declined by $1.14 or 1.16% to settle at $101.02 a barrel on the New York 

Mercantile Exchange. Brent crude for July delivery was down by $2.14 or 1.99% to settle at $105.63 a barrel on the New 

York Mercantile Exchange. 
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ONGC moves to rupee payments for Indian bidders in ship hiring tenders to save forex outgo 

https://infra.economictimes.indiatimes.com/news/ports-shipping/ongc-moves-to-rupee-payments-for-indian-bidders-in-

ship-hiring-tenders-to-save-forex-outgo/131057520 

  
The rupee quotation for local bidders is now a standard feature in all procurement tenders of ONGC. Other state-run 

firms having exposure to shipping for their export-import needs are expected to follow. 

ONGC incurs hundreds of millions of dollars every year to hire drilling rigs and offshore support vessels, which were till 

recently paid in US dollars. MUMBAI: Oil and Natural Gas Corporation Ltd (ONGC), India's biggest oil and gas explorer, 

has started asking bidders to quote in Indian rupees in procurement tenders, including hiring ships used in supporting 

exploration works, as the government nudges state-owned firms to adopt measures to conserve foreign exchange, 

multiple sources said. 

ONGC incurs hundreds of millions of dollars every year to hire drilling rigs and offshore support vessels, which were till 

recently paid in US dollars. 

Advt In all procurement tenders of ONGC, Indian bidders have to quote in rupees so that it doesn't have to purchase 

foreign exchange to pay them. This has been made a standard feature in all procurement tenders of ONGC, said a 

government source briefed on the change in currency for payment to contractors. 

If there is a foreign component in their proposal, they have to let ONGC know how much the foreign component is, but 

the quoted currency should be Indian rupees, he said. 

It is not just for hiring vessels, this condition has been put in other procurement tenders also, he noted. 

ONGC is getting quotes only in rupees from Indian bidders. Even though they are procuring some imported items, ONGC 

has asked them to state the percentage of imports, which will be paid in rupees as per what they are paying subject to 

verification, he added. 

The source, however, clarified that the change is only for Indian bidders. Foreign entities winning ONGC's procurement 

contracts will continue to be paid in U S dollars. 

Multiple shipping industry sources confirmed ONGC's decision to require Indian bidders to quote in rupees. 

It (the move) is logical, said a shipping industry executive. ONGC would not want to pay in U S dollars if Prime Minister 

Narendra Modi says we should conserve dollars, he said. On the other hand, ONGC should have more drilling rigs 

operating so that they can hope to discover more oil. This will potentially slash India's huge oil import bill as the country 

imports close to 80 percent of its requirements annually, he added. 

Advt Other state-run firms that have exposure to shipping for their export-import (EXIM) needs are also expected to seek 

quotations in rupees for their ship hiring deals involving Indian entities. 

The global shipping industry has traditionally used U S dollars for paying charter hire rates to fleet owners given the 

international nature of trade and commerce. 

ONGC's move coincides with an appeal by Prime Minister Narendra Modi to citizens earlier this week to use petrol and 

diesel judiciously, refrain from making foreign trips and to hold weddings abroad and halt buying/importing gold to check 

outflow of foreign exchange as the war in Iran takes a toll on the economy. 

At an event in Gujarat's Bhavnagar on 20 September 2025, Prime Minister Modi highlighted the importance of India's 

shipbuilding and shipping industries by saying that the country pays a whopping Rs 6 lakh crore or USD 75 billion every 

year to foreign shipping companies as freight, which is almost equivalent to the size of India's defence budget. This is 

because hardly 5 percent of India's export-import (EXIM) cargo is carried on Indian ships while the remaining 95 percent 

is hauled on foreign ships. 

The over-dependence on foreign fleet owners compromised India's national security and strategic independence besides 

huge outgo of foreign exchange. Thus, removing dependency on foreign carriers for carrying the country's EXIM cargo 

has become a mission for India's policy managers. 

https://infra.economictimes.indiatimes.com/news/ports-shipping/ongc-moves-to-rupee-payments-for-indian-bidders-in-ship-hiring-tenders-to-save-forex-outgo/131057520
https://infra.economictimes.indiatimes.com/news/ports-shipping/ongc-moves-to-rupee-payments-for-indian-bidders-in-ship-hiring-tenders-to-save-forex-outgo/131057520
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In fact, some of the tenders floated by state-run Shipping Corporation of India Ltd for building ships in local shipyards for 

itself and on behalf of a planned joint venture with state-run oil firms have sought offers on a rupee-denominated, fixed-

price basis. 
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HPCL Chairman confirms secured crude oil supply for two months 

https://flipit.money/flips/hpcl-chairman-confirms-secured-crude-oil-supply-for-two-months 

  
Hindustan Petroleum Corp secured crude oil for 2 months and is actively seeking July supplies due to geopolitical 

uncertainty. 

Crude oil prices are high, and product availability is challenging. The company is relying on spot cargoes and increased 

purchases from Russia, the US, and Venezuela to meet demand. Net profit for Q1FY27 was up 77% to Rs 6,065.26 

crore. 
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Crude oil prices snap three-day gaining streak ahead of Trump-Xi meeting. Where are they headed 

next? 

https://htsyndication.com/mint/article/crude-oil-prices-snap-three-day-gaining-streak-ahead-of-trump-xi-meeting.-where-

are-they-headed-next-/100242500 

  
US-Iran war, May 13 -- Oil prices declined on Wednesday, 13 May, after surging 8% over the previous three sessions, 

as investors closely monitored 

developments surrounding the fragile ceasefire in the Iran conflict and awaited the high-stakes meeting between US 

President Donald Trump and Chinese President Xi Jinping in China. 

Brent crude futures slipped 82 cents, or 0.76%, to $106.95 a barrel, while US West Texas Intermediate crude futures 

dropped 66 cents, or 0.65%, to $101.52 a barrel. 

Back home, crude oil prices on Multi Commodity Exchange (MCX) also witnessed a similar downward movement. MCX 

crude oil prices fell 0.77% to Rs.9,655 per barrel. 

US President Donald Trump said on Tuesday that he does not believe he will require Xi Jinp... 
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Crude Oil Prices Decline Amid Fears of US Interest Rate Hike and Market Attention Focused on 

Trump-Xi Summit 

https://www.iposcanner.ai/news/crude-oil-prices-decline-amid-fears-of-us-interest-rate-hike-and-market-attention-focused-

on-trump-xi-summit 

  
Oil Prices Plummet as Investors Worry About Rate Hikes and US-China Summit 

HOUSTON - Oil prices closed lower on Wednesday as investors grew anxious about possible US interest rate hikes and 

awaited updates on a high-stakes summit between US President Donald Trump and China's Xi Jinping. The market's 

concerns were reflected in Brent crude futures, which settled down $2.14, or 2%, to $105.63 a barrel. US West Texas 

Intermediate futures also fell, dipping $1.16, or 1.14%, to $101.02. 

The potential for interest rate hikes has been a major concern for the oil market, particularly after Boston Federal Reserve 

President Susan Collins suggested that the US central bank may need to raise interest rates if inflation pressures do not 

abate. Higher oil prices have pushed up fuel costs, and economists expect to see effects in the months ahead. 

The war with Iran has also had a significant impact on the oil market. US producer prices in April posted their biggest 

increase in four years, driven by soaring costs for goods and services. This is the latest sign of accelerating inflation 

during the war with Iran. In April, US consumer prices rose sharply for a second straight month, producing the largest 

annual increase in inflation in nearly three years. Higher interest rates increase borrowing costs for businesses and 

consumers, which could slow economic growth and reduce oil demand. 

Read also: Gold Discounts in India Surge Past $200 per Ounce Amid Profit-Taking Activity 

Trump landed in Beijing on Wednesday, a day after saying he did not think he would need China's help to end the war, 

even as prospects for a lasting peace deal weakened and Tehran tightened its grip over the Strait of Hormuz. China is 

the biggest buyer of Iranian oil despite sanctions pressure from the Trump administration. Trump is scheduled to meet Xi 

on Thursday and Friday. 

Metric 

Actual 

Forecast 

Difference 

US Crude Stocks Draw 

4.3 million barrels 

2.1 million barrels 

2.2 million barrels 

Gasoline Stocks Draw 

4.1 million barrels 

2.9 million barrels 

1.2 million barrels 

Distillate Stockpiles Change 

0.2 million barrels 

2.7 million barrels 

https://www.iposcanner.ai/news/crude-oil-prices-decline-amid-fears-of-us-interest-rate-hike-and-market-attention-focused-on-trump-xi-summit
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2.5 million barrels 

The data briefly boosted oil futures, which had risen more than 3% on Tuesday as hopes for a lasting US-Iran ceasefire 

faded, dimming prospects for reopening the Strait of Hormuz. However, the market's concerns about interest rate hikes 

and the US-China summit have since taken center stage. Iran's Foreign Minister Abbas Araqchi said on Wednesday that 

Kuwait had "unlawfully" attacked an Iranian boat and detained four Iranian citizens in the Gulf. He added that Tehran 

demands their release and reserves the right to respond. US Vice President JD Vance said he believes progress is being 

made in negotiations with Iran to end hostilities, after Trump rejected Tehran's latest proposal as unacceptable. 
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Today's News » India will need to see how long fuel retailers can bear losses, oil minister says 

http://www.indianoilandgas.com/viewnews.php?id=64581 

  
Regulation Alternative Energy / Fuel New Projects Market Watch Companies May 13, 2026: India will at 

some stage need to assess how long state-run fuel retailers can sustain losses from selling transport fuels below market 

prices, oil minister Hardeep Singh Puri said at an industry event on Tuesday. 

Petrol and diesel spot prices have surged to multi-year highs globally as the Middle East conflict disrupted supply, but 

governments in several major economies have held down pump prices to shield consumers from inflation. 

A joint secretary in the oil ministry, Sujata Sharma, had earlier said that India had no plans to compensate oil marketing 

companies for these losses. 

Fuel retailers are incurring losses of about 100 rupees ($1.06) per litre on diesel and 20 rupees per litre on petrol, Sharma 

said last month. 

India is the world's third-largest oil importer and consumer, meeting more than 90% of its crude oil needs and about half 

of its natural gas demand through imports 

(Source: Reuters) 

To download the latest issue 'Volume 33 Issue 3 - May 10, 2026', click here 
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ONGC, Oil India surge after govt cuts royalty on oil production 

https://informistmedia.com/EquityWire/50298/Equity-Alert-ONGC-Oil-India-surge-after-govt-cuts-royalty-on-oil-production 

  
Global brokerage, CLSA, maintained a 'high conviction outperform' rating on ONGC with a target price of INR 405. The 

brokerage is of the view that the government's decision came as a surprise and could increase the fair value of ONGC 

by 79% and Oil India by 9-11%, CNBC TV-18 reported. CLSA said that ONGC could post a total return of over 50% with 

Brent Crude Oil prices at $80 per barrel as the stock currently factors in crude oil prices around $65 per barrel. 

At 1033 IST, shares of ONGC traded nearly 6% higher at INR 296.80 and Oil India traded over 7% higher at INR 489.10. 

Nearly 24 million shares of ONGC changed hands and nearly 14 million shares of Oil India changed hands on the NSE. 

(Adhithya Aji) 

Equity Alert: Dr. Reddy's declines slightly ahead of its Jan-Mar earnings 

MUMBAI--1020 IST--Shares of Dr. Reddy's Laboratories fell over 1% to the day's low of INR 1,266.10 ahead of the 

announcement of the company's March quarter results. The stock was down for the fourth straight session and has lost 

over 3% during this period. In a month's time, the stock has shed nearly 4%. 

The pharmaceutical major is expected to post a sharp decline in net profit as lower US sales amid rising competition in 

generic cancer drug Revlimid and price erosion are expected to affect its earnings. Its consolidated bottom line for the 

quarter is seen at INR 8.95 billion, down almost 44% on a year-on-year basis, and top line at INR 82.69 billion, down 3% 

on year. The increased competition for Revlimid, coupled with price erosion and channel inventory adjustments, are 

expected to weigh on US sales. 

At 1012 IST, shares of the company were 0.6% lower at INR 1,272.90 on the NSE. So far in the day, nearly 270,000 

shares of the company have changed hands, lower than nearly 274,000 shares traded till the same time Monday. 

Of the 13 brokerage reports available with Informist on the company, eight have a 'buy' recommendation with an average 

target price of INR 1,498. Of the remaining five, three have a 'sell' call and two have a 'hold' recommendation on the 

stock. (Arundathi A R) 

Equity Alert: Torrent Power shares turn choppy ahead of Jan-Mar earnings 

MUMBAI--1010 IST--After opening lower, shares of Torrent Power swung between gains and losses, ahead of the 

company's March quarter earnings announcement due later in the day. At 0954 IST, the stock was at INR 1,679.10, down 

0.1% from Monday's close. Around 37,215 shares of the company changed hands on the National Stock Exchange, 

lower than 62,570 shares till the same time Monday. 

For the March quarter, Elara Securities (India) Pvt. Ltd. expects the power company's consolidated net profit to fall around 

52% on year to INR 5.10 billion, while JM Financial Institutional Securities Pvt. Ltd expects it at INR 6.05 billion, down 

nearly 43% on year. For the year-ago quarter, the company had reported a net profit of INR 10.60 billion. 

On the revenue front, Elara Securities expects the company's consolidated sales at INR 73.40 billion, up around 14% on 

year. JM Financial expects the top line at INR 68.10 billion, up 5.5% on year. The brokerage attributes the muted top line 

growth to a 3% increase in generation and a seasonally weak quarter in the transmission segment. For the year-ago 

quarter, the company had reported consolidated revenues of INR 64.56 billion. 

All three research reports on the company available with Informist have a "sell" rating on the stock with an average target 

price of INR 1,333 per share, which is 21% lower than the current market price. (Shruti Nair) 

Equity Alert: Indices open lower as US-Iran deal hopes fade 

MUMBAI--0945 IST--Benchmark indices opened lower Tuesday as hopes of the US and Iran reaching a deal faded. The 

July Brent crude futures contract was above $105 per barrel. Information technology stocks were the major laggards in 

the indices. 

At 0942 IST, the Nifty 50 was at 23643.30, down 172.55 points or 0.7%, and the BSE Sensex was at 75359.85 points, 

down 655.43 points or 0.9%. The oil exploration company Oil and Natural Gas Corp. was the top gainer among the Nifty 

https://informistmedia.com/EquityWire/50298/Equity-Alert-ONGC-Oil-India-surge-after-govt-cuts-royalty-on-oil-production


 

 

Page 84 of 102. 

50 constituents, up 4%. Hindalco Industries rose nearly 2%, while Coal India, Tata Steel, Bajaj Auto, and NTPC were up 

0.2-0.6%. 

On the other hand, IT majors  Infosys, Tata Consultancy Services, Tech Mahindra, and Wipro declined 2-3%. SBI Life 

Insurance Co., Adani Ports and Special Economic Zone, HDFC Life Insurance Co., Asian Paints, Maruti Suzuki India, 

and Bajaj Finance were down around 1?ch. Banking heavyweights HDFC Bank and ICICI Bank were down around 1?ch. 

All the broader market indices mirrored the losses in benchmarks, down around 1?ch. Barring Nifty Metal and Nifty Oil & 

Gas, all the other sectoral indices were in the red. Nifty Metal rose 0.6% and Nifty Oil & Gas gained 0.4%. Nifty IT was 

down nearly 3%. 

Meanwhile, Oil India was the top gainer in both the Nifty 200 and Nifty 500 indices, up nearly 7%. Shares of upstream 

companies such as Oil India and ONGC rose amid higher crude oil prices. JSW Energy was the worst hit in both the Nifty 

200 and Nifty 500 indices, down over 7%. 

Shares of Billionbrains Garage Ventures fell nearly 4?ter investors offloaded shares in multiple block trades. UPL fell 

more than 4?ter the company missed analysts' estimates for net profit. The company reported a consolidated net profit 

of INR 10.61 billion, up 18% on year. (Adhithya Aji) 

Equity Alert: Seen dn as US, Iran nowhere closer to deal; oil prices to weigh 

MUMBAI--0825 IST--Benchmark equity indices are likely to open lower Tuesday due as the US and Iran seemed far from 

reaching a resolution to end the war. Sentiment turned negative after the US President Donald Trump rejected Iran's 

proposal to end the war. The crude oil prices staying above $100 a barrel also remain a major overhang on the market 

sentiment. US indices closed higher Monday, while most Asian equity indices were in the red. At 0822 IST, Brent crude 

July futures were 1% higher at $105.33 a barrel. 

"US President Donald Trump has said the ceasefire with Iran is "on life support" after rejecting Tehran's latest proposal 

to end the conflict, calling it "totally unacceptable", Al Jazeera reported. According to various news reports, Trump 

slammed the Iranian government and called its proposal "a piece of garbage". Meanwhile, Esmaeil Baghaei, Iran's foreign 

ministry spokesman, claimed the US had made "unreasonable demands" to end the war. 

In another development, news reports say Pakistan has allowed parking of Iranian military aircraft at its airbases amid 

fears of a US-Iran strike, CBS News reported, citing US officials. "...the movements reflected an apparent effort to insulate 

some of Iran's remaining military and aviation assets from the expanding conflict, even as officials publicly served as 

brokers for de-escalation," according to the CBS News report. 

The May contract of the Gift Nifty suggested a lower opening for the domestic equity indices. At 0823 IST, the Gift Nifty 

was largely flat from its previous close at 23710 points, and was short of over 100 points from the Nifty 50's previous 

close of 23815.85. "Going ahead, sustenance below 23800 spot levels could lead it (Nifty 50) towards 23500 and lower 

levels in the immediate term," said Vipin Kumaar, assistant vice president of equity research at Globe Capital Market. 

"However, a sustained trading above 24150 spot levels might lead it (Nifty 50) towards 24350 and higher levels," he 

added. 

India's consumer price index data, due for release later in the day, will be in the spotlight. Brokerage HSBC Global 

Investment Research sees the headline inflation in India rising to 5.6% in the financial year 2026-27 (Apr-Mar). The 

combined effect of a rise in energy prices and the expected onset of the El Nino climate pattern are considered as the 

major triggers for the rise in inflation data. According to an Informist poll of 13 economists, consumer price index inflation 

is seen rising to a 15-month high of 3.8% in April from 3.4% in March. 

Dr Reddy's Laboratories, Tata Power Co., Dixon Technologies India, Max Financial Services, and Torrent Power will 

detail their March quarter earnings Tuesday. Dr. Reddy's is likely to post a sharp decline in net profit, as lower US sales 

amid rising competition in generic cancer drug Revlimid and price erosion are expected to affect its earnings. The 

pharmaceutical major's consolidated bottom line for the quarter is seen at INR 8.95 billion, down almost 44% on year. Its 

top line is expected to be INR 82.69 billion, down 3% on year for the March quarter. (Arundathi A R) 

Equity Alert: Asian indices mixed as US-Iran talks sour, crude oil rises 

MUMBAI--0810 IST--Stock indices in Asia were mixed as market participants assessed the impact of worsening tensions 

between the US and Iran. US President Donald Trump said the truce with Iran was "unbelievably weak" and that it was 

on "life support." China's CSI 300, Australia's S&P ASX 200, and Japan's Nikkei 225 indices oscillated between gains 

and losses, while the KOSPI was in the red. South Korea's benchmark index underperformed its Asian peers by a wide 

margin, falling more than 3% in early trade. 
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"I would call it the weakest, right now, after reading that piece of garbage they sent us," Trump said. "I would say the 

ceasefire is on massive life support, where the doctor walks in and says: Sir, your loved one has approximately a 1% 

chance of living," he added. Brent Crude oil futures were higher at nearly $105 per barrel. 

In macroeconomic news, the Bank of Japan, in its recent summary of opinions, said that it may have to raise rates "in 

response to developments in economic activity and prices as well as financial conditions. While the economy is expected 

to grow moderately, inflation is likely to increase gradually, the Bank of Japan said. Risks to inflation will be higher if the 

war in West Asia stretches on for longer. Further, the Bank of Japan warned that corporate profits and household incomes 

will also take a hit if crude oil prices remain elevated for a longer period. 

In Australia, a National Australia Bank survey revealed that business confidence improved only marginally to (-)24 in April 

from (-)29 in March. The marginal uptick was driven by partial recoveries in retail, construction, recreation, and personal 

services, the survey said, while noting that confidence across industries and regions remains negative. "Rising prices 

and pressure on margins are beginning to affect activity and investment measures," the survey said. 

The following were the levels of major Asian indices at 0807 IST: 

Index 

Level 

Change in % 

CSI 300 Index 

Hang Seng Index 

Nikkei 225 Day 

TOPIX FIRST SECTION 

KOSPI 

FTSE Singapore Strait Times 

S&P/ASX 200 Index 

(Ruchira Kagita) 

Equity Alert: US indices end on positive note, earnings momentum helps 

MUMBAI--0730 IST--Indices on Wall Street closed in the green even as sentiment was weak due to worsened peace 

talks between the US and Iran. US President Donald Trump said ceasefire talks with Iran were "unbelievably weak" after 

earlier calling Iran's proposal for peace unacceptable. Brent Crude oil futures hovered near $105 per barrel. Strong 

earnings kept market participants positive. 

"If we get weakness after this really strong recovery from the March lows, I would see it as a buying opportunity, because 

this is a market that is being fueled by corporate profits, by capex, and frankly by a strong labor market," Marci McGregor, 

head of portfolio strategy, chief investment office, at Merrill and Bank of America Private Bank, told CNBC. As of Friday, 

analysts estimated the earnings growth of S&P 500 stocks for the quarter ended March at 28.6% on year, Reuters 

reported. 

Technology majors continued to gain Monday. From the NASDAQ Composite, Micro Technology closed over 6% higher. 

Shares of Nvidia Corp., Tesla, and Intel Corp. gained 2-4%. In the S&P 500, six of the 11 sectors ended higher. The S&P 

500 Energy index eked out the most gains compared with its peers, and the index closed 2.6% higher. On the flip side, 

the S&P Communication Services fell 2.63%. Among others, some airline stocks were under pressure. Shares of 

Southwest Airlines, Delta Air Lines, Alaska Air, and United Airlines fell 3.0-4.4%. 

The following were the closing levels of major US indices on Monday: 

US Indices 

Levels 

Change in % 

Dow Jones Industrial Average 

NASDAQ Composite 
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S&P 500 

(Ruchira Kagita) 
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India will need to see how long fuel retailers can bear losses, oil minister says 

https://www.msn.com/en-in/health/wellness/india-will-need-to-see-how-long-fuel-retailers-can-bear-losses-oil-minister-

says/ar-AA2302jV 

  
NEW DELHI: India will at some stage need to assess how long state-run fuel retailers can sustain losses from selling 

transport fuels below market 

prices, oil minister Hardeep Singh Puri said at an industry event on Tuesday. Petrol and diesel spot prices have surged 

to multi-year highs globally as the Middle East conflict disrupted supply, but governments in several major economies 

have held down pump prices to shield consumers from inflation. A joint secretary in the oil ministry, Sujata Sharma, had 

earlier said that India had no plans to compensate oil marketing companies for these losses. Fuel retailers are incurring 

losses of about 100 rupees ($1.06) per litre on diesel and 20 rupees per litre on petrol, Sharma said last month. India is 

the world's third-largest oil importer and consumer, meeting more than 90% of its crude oil needs and about half of its 

natural gas demand through imports. Indian state fuel retailers, including Indian Oil Corporation, Hindustan Petroleum 

and Bharat Petroleum, which account for most of the fuel sales in the country, have not raised gasoline and diesel prices 

since April 2022. A senior government official separately told Reuters that compensating oil marketing companies while 

keeping fuel prices unchanged is not fiscally sustainable. Another official said any price increase would be substantial 

enough to discourage spending on petrol and diesel, but not so large as to sharply stoke inflation. Both officials spoke on 

condition of anonymity due to the sensitivity of the matter. Oil minister Puri also said India has crude and liquefied natural 

gas sufficient for 60 days, and liquefied petroleum gas for 45 days. Indian Prime Minister Narendra Modi urged on Sunday 

a spate of measures including fuel conservation, work-from-home practices and limits on travel and imports to ease 

pressure on the country's foreign exchange reserves. The country's balance of payments is expected to worsen sharply 

during the current 2026-27 fiscal year, with the deficit projected at about $66 billion to $70 billion, up from an estimated 

$26 billion to $28 billion in 2025-26. For more news like this visit The Economic Times . 
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ONGC shares rally 6% after govt cuts crude oil royalty; CLSA explains why it's a big boost 

https://www.msn.com/en-in/money/markets/ongc-shares-rally-6-after-govt-cuts-crude-oil-royalty-clsa-explains-why-it-s-a-

big-boost/ar-AA22XCN4 

  
Veer Sharma  Shares of Oil and Natural Gas Corporation (ONGC) rallied as much as 6% to the day's high of Rs 298 on 

the BSE on Tuesday after 

Hong Kong-based brokerage CLSA termed the government's latest move to cut upstream royalty rates a big positive for 

the state-run explorer and the broader upstream oil and gas sector. In a surprise decision, the government reduced the 

royalty charged on crude oil and natural gas production, a move CLSA said could increase the fair value of ONGC by 7-

9% and that of Oil India by 9-11%. As a result, Oil India shares also gained 7.5% to trade at a day's high of Rs 491. The 

global brokerage has a High Conviction Outperform' rating on the stock and a target price of Rs 405, an upside of 44.4%. 

The brokerage said the move is significant not only because of the direct earnings benefit, but also because it eases 

investor fears around the possibility of a fresh windfall tax similar to the one imposed in 2022. According to CLSA, 

concerns around higher upstream taxation had weighed heavily on ONGC and Oil India, making them among the 

weakest-performing global upstream energy stocks. For nomination blocks, which account for a substantial portion of 

ONGC's and Oil India's production, the government has revised the royalty framework. The effective royalty rate on 

onshore crude production has been reduced from 16.66% to 10%, while offshore royalty has been lowered from 9.09% 

to 8%. Royalty on natural gas has also been reduced to 8% from 10% earlier. CLSA noted that the changes imply a 

blended royalty reduction of around 3 percentage points for ONGC's crude production, given that nearly one-third of its 

output comes from onshore fields. At crude prices of $80100/barrel, the brokerage estimates this could raise ONGC's 

net crude realisation by $2.4-3 per barrel. Including lower gas royalties and GST-related savings, CLSA estimates the 

changes could add around Rs 2.5-Rs 3 to ONGC's earnings per share. Applying an 8x price-to-earnings multiple, the 

brokerage sees a fair value increase of Rs 20-24 per share, equivalent to 7-9% of the current market price. For Oil India, 

where all production is onshore, CLSA estimates a sharper reduction in royalty rates, translating into an increase in net 

realisation of $5.3$6.7 per barrel at crude prices of $80-100. The brokerage said this could add Rs 5.2-Rs 6.4 to Oil 

India's EPS, implying a fair value boost of Rs 42-Rs 51 per share. CLSA also highlighted the broader policy signal from 

the government, especially when crude oil prices are rising, and fiscal pressures remain elevated. The brokerage said 

the royalty cut suggests the government is focused on encouraging upstream exploration and production rather than 

increasing taxes on producers. The brokerage reiterated its High Conviction Outperform rating on ONGC, saying the 

stock is effectively pricing in Brent crude at just $65 per barrel, compared with Oil India at $80 per barrel. CLSA sees a 

potential upside of 43% for ONGC, along with a dividend yield of 7% at $80/barrel oil prices. (Disclaimer: 

Recommendations, suggestions, views and opinions given by the experts are their own. These do not represent the 

views of The Economic Times) For more news like this visit The Economic Times . 
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https://www.msn.com/en-in/news/india/ongc-oil-india-and-vedanta-in-focus-as-india-cuts-onshore-crude-oil-royalty-

rates/ar-AA22XLJb 

  
Author: Anas Ali  ONGC, Oil India and Vedanta shares are in focus after the government announced a reduction in crude 

oil royalty rates for onshore blocks. 

This is a critical move that is expected to meaningfully improve the economics of domestic oil production for all three 

companies. The government has reduced onshore crude oil royalty rates for nominated blocks and pre-NELP Production 

Sharing Contracts from 20% to 12.5%. Meanwhile, the royalty rate on New Well Gas has been reduced from 10% to 9%. 

What does it mean? A reduction in royalty rates is quite significant for the upstream oil and gas sector. Royalty payments, 

after all, are a cost that producers bear before arriving at profit-sharing arrangements with the government. That means 

a lower royalty directly improves the realisation of every barrel of crude oil produced. For nominated blocks, which are 

primarily operated by state-owned ONGC and Oil India, the cut from 20% to 12.5% could go a long way in easing the 

burden on these companies, which are bearing the brunt of global oil market volatility. You can think of it like rent. When 

you farm someone else's land, you pay the landowner a share of your harvest before keeping the rest. Royalty rates work 

the same way, with oil companies paying the government a fixed share of every barrel they produce before counting their 

own profits. ONGC and Oil India are indeed two of India's largest state-run upstream producers and are expected to 

benefit most from this change. Vedanta's Oil & Gas segment, meanwhile, operates under pre-NELP PSC arrangements 

and could emerge as a beneficiary as well. 
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https://www.msn.com/en-in/news/india/govt-will-have-to-take-a-view-at-some-stage-on-how-long-omcs-can-suffer-losses-

oil-minister/ar-AA230d0o 

  
Sukalp Sharma  The government will have to take a view at some point on how long public sector oil marketing companies 

(OMCs) can continue 

to suffer losses by selling major fuels below market price, Petroleum Minister Hardeep Singh Puri said Tuesday, but did 

not comment on whether a fuel price hike is on the cards. While he assured that there are adequate stocks of petrol, 

diesel, and cooking gas for households in the country for regular supplies, Puri said that the global energy crisis due to 

the West Asia war and the consequent closure of the Strait of Hormuz is leading to significant financial strain for the 

OMCs, with combined losses of the three refiners-cum-fuel retailers projected at Rs 1 lakh crore in the April-June quarter 

at the current price levels. How long will the oil companies be able to take it? Frankly, that's something that worries me. 

There have been times when the oil companies have done exceptionally well, (like) till recently. But the rate at which we 

are going, this one quarter of losses may wipe out the entire profit after tax of last yearComing back to your question, 

how long can this happen? At some stage, the government will have to take a view on that, Puri said at the CII Annual 

Business Summit 2026 in the capital. In a bid to insulate consumers from high prices, the three OMCsIndian Oil, Bharat 

Petroleum, and Hindustan Petroleumhave not hiked regular petrol and diesel prices despite the global oil and fuel price 

surge due to the West Asia war. In fact, prices of the two automobile fuels have not been hiked for over four years 

nowsince April 2022. As for LPG sold to households as a cooking fuel, the last price hike was in early March, and was 

only a fraction of the actual price escalation in the international market. The OMCs are estimated to be incurring daily 

losses worth about Rs 1,000-Rs 1,200 crore, which means that if the status quo on prices persists, they could be staring 

at combined losses of about Rs 1 lakh crore for the first quarter of 2026-27 (FY27). While the OMCs have not announced 

their FY26 earnings yet, highly placed sources said that their cumulative profit for the year could be about Rs 76,000 

crore. Puri also said that Prime Minister Narendra Modi's recent appeal for conservation of petroleum fuels among other 

measures suggests a long-term approach to ease the West Asia war-induced fiscal strain , and is in no way indicative of 

any restriction on fuel consumption. He added that the country has maintained adequate fuel stocks on an ongoing 

basisabout 60 days worth of petrol and diesel, and 45 days of LPG for households. The PM's appeal had been interpreted 

by some as an indication of fuel rationing. He (Modi) has made a visionary statement saying that look, if this continues 

you have to start thinking in terms of measures required to be taken to lessen the fiscal strain. That is the point, Puri said, 

adding that there was no cause for anxiety. On Monday, Petroleum Secretary Neeraj Mittal had also said that there was 

no plan to ration fuel supplies in the country. Many countries have done rationingIndia has been a kind of an oasis of 

comfort. No rationing has been doneThere is no need to panic. There are sufficient supplies. There is no rationing in 

place. It's not going to happen, Mittal had said. Deliberations around potential fuel price hikes have picked up pace within 

the government in recent days, it is learnt. Moreover, the government currently has no plan to compensate the OMCs for 

their losses on sale of petrol, diesel, and jet fuel below market prices, which was being seen as an indication that a price 

increase might be coming. While the retail prices of petrol and diesel are deregulated, in practice, the government-owned 

OMCswith 90% market share in fuel retailhave kept prices stable in consultation with the government. They incur heavy 

losses when international oil prices surge, and earn hefty profits when the prices slump. With the effective halt in vessel 

movements through the Strait of Hormuzfrom where one-fifth of global oil and natural gas flows usually transitedglobal 

energy supplies have been hit and prices have skyrocketed. India depends heavily on oil and gas imports to meet its 

energy needs, and fuel prices in the country are linked to global oil and fuel price benchmarks. While the government 

had slashed excise duty by Rs 10 per litre on petrol and diesel late March to blunt the impact of high international prices 

on the OMCs, the retailers continue to bleed heavily on fuel sales. The excise duty cut has resulted in the government 

foregoing revenue of about Rs 14,000 crore a month, Petroleum Ministry Joint Secretary Sujata Sharma had said on 

Friday. The timing of the current global surge in prices, which clashed with assembly elections in some states, made it 

politically fraught for the prices to be hiked. With the elections now over, a hike in prices of fuels like petrol, diesel, and 

the domestic LPG could be in the offing in the coming days or weeks, highly placed sources in the government had earlier 

said. Petrol is currently priced at Rs 94.77 per litre in Delhi, and diesel at Rs 87.67 per litre. Domestic LPG is priced at 

Rs 913 per 14.2-kg cylinder in the capital. Fuel prices vary across states due to differences in state levies. Oil prices have 

been extremely volatile since the West Asia war began. The Indian crude oil basket, which averaged $70 per barrel last 

year, averaged over $113 in April. Furthermore, Indian refiners are incurring high additional costs due to emergency 

crude sourcing and a surge in shipping and insurance rates, among others. The West Asia crisis has led to retail fuel 
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price surges in a number of countries, with some even forced to ration fuel supplies. There has been no rationing of petrol 

and diesel in India, although it was done for commercial and industrial LPG in order to prioritise cooking gas supplies to 

households. Unlike petrol and diesel, in which India is self-sufficient and is also a net exporter, the country depends on 

imports to meet 60% of its LPG requirement, 90% of which depended on the Strait of Hormuz. In the case of crude oil, 

India's import dependency is much higher at about 88%, with about 40% of the imports coming via the Strait of Hormuz. 

For the latest news from across India , Political updates , Explainers , Sports News , Opinion , Entertainment Updates 

and more Top News , visit Indian Express . Subscribe to our award-winning Newsletter Android & iOS 
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https://www.msn.com/en-in/money/topstories/oil-minister-hardeep-singh-puri-dispels-fuel-shortage-concerns-signals-

price-hike/ar-AA22YaJ7 

  
Union oil minster Hardeep Singh Puri on May 12 said the government has increased LPG production to 55,000-56,000 

tonnes from around 35,000 tonnes 

earlier, asserting that there is no fuel shortage anywhere in the country. The minister also indicated that fuel prices could 

rise, while dismissing suggestions that the government had postponed any price revision because of the recently 

concluded state elections. "We've converted the challenge into an opportunity. We haven't raised prices for the last four 

years. I'm not saying prices will no go up. I'm saying prices and elections are unrelated," Puri said at the CII Annual 

Business Summit 2026. Puri said India has enough crude and LPG in its stock. "We have 60 days of crude, which is the 

max we need. We have 60 days of LNG and 45 days of LPG." The minister, indicating fuel price hike, said that oil 

marketing companies are losing Rs 1,000 crore per day. He said these firms are making Rs 198,000 crore under 

recoveries and losses stood at Rs 1 lakh crore for this quarter. "PM Narendra Modi has given a visionary statement, if 

this (war) continues we will have to take measures to contain fiscal strain. How long OMCs will be able to take it, it worries 

me," he said, adding that all the profits earned last year is being wiped out by the losses incurred due to the current rate. 

The government has managed the crisis with a sense of responsibility, he claimed. "They (OMCs) are taking loss to 

insulate consumers. We've managed the crisis with a sense of responsibility. There's no dry out anywhere. We have 

restored gas supplies to almost all sectors." 
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https://www.msn.com/en-in/money/topstories/ongc-oil-india-shares-royalty-cuts-may-boost-earnings-should-you-buy-

target-prices/ar-AA234ypU 

  
The Indian government's recent move to slash onshore crude oil royalty rates is expected to boost India's exploration 

and production (E&P) sector. 

According to a latest sector update by JM Financial, state-run giants Oil India Ltd and Oil & Natural Gas Corporation Ltd 

(ONGC) are among the beneficiaries of this policy pivot. The official notification reduces the royalty on onshore crude oil 

from nominated and pre-NELP blocks to 12.5%, down from the previous 20%. However, rates for offshore blocks and 

onshore NELP/PSC blocks remain untouched. Additionally, the royalty on APM gas produced above a certain baseline 

threshold has been trimmed from 10% to 9%. Alongside this, the government has revised the changing the well-head 

price calculation by allowing an ad valorem 1520% deduction from sales price (versus fixed deduction of USD 3-6/bbl 

earlier); and iii) removing inconsistencies across various E&P contracts, the brokerage said. Oil India & ONGC JM 

Financial highlighted Oil India as the most significant beneficiary. Our initial assessment suggests this would be the most 

positive for Oil India given~100% of its output is onshore (hence its cost can reduce by USD 4-5/bbl or boost earnings by 

5- 7%, it said. ONGC, with roughly 31% of its total production stemming from onshore fields, is expected to see a cost 

reduction of USD 1-1.5/bbl, pushing earnings up by 2-3%, it noted. Followed by Cairn India (Vedanta; ~85% onshore 

production) and ONGC (~30% of total production from onshore fields)this can reduce cost by ~USD 1-1.5/bbl or boost 

earnings by 2- 3%, the brokerage added. Target prices JM Financial has a Buy' rating on both state-run explorers. The 

brokerage has set a target price of Rs 585 for Oil India and Rs 340 for ONGC, factoring in a Brent crude price assumption 

of USD 75/bbl from FY28E onwards. That said, we prefer Oil India as it could be a 15% earnings-compounding story 

driven by: i) strong 2025% cumulative output growth over FY2729E; and ii) expansion of NRL refinery from 3mmtpa to 

9mmtpa by end-FY27, JM Financial said. Watch Live TV in English Watch Live TV in Hindi 
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Dhanya Nagasundaram  Oil and Natural Gas Corporation (ONGC) share price surged 6.5% on Tuesday, 12 May, after 

the government reduced royalty 

rates on crude oil and natural gas production across multiple field categories, including deepwater and ultra-deepwater 

blocks, to boost domestic exploration. The updated framework is anticipated to advantage state-owned companies ONGC 

and Oil India, as the royalty on onshore crude oil production has been reduced from 16.66% to 10%. Royalty on offshore 

crude production has been cut to 8% from 9.09%, while the rate on natural gas has been lowered to 8% from 10%, 

following the introduction of a new flat deduction formula. Royalty represents the payment made by oil and gas firms such 

as ONGC and Oil India Ltd to the government for extracting crude oil and natural gas from the nation's reserves. This fee 

is typically calculated as a percentage of the market value of the extracted oil or gas. The term royalty rate refers to this 

percentage set by the government. Increased royalty rates raise upstream companies' expenses, while reduced rates 

enhance profitability and may stimulate further exploration and production, particularly in costly deepwater and ultra-

deepwater ventures. According to a CNBC-TV18 report, brokerage firm CLSA has reiterated its High Conviction 

Outperform' rating on Oil and Natural Gas Corporation (ONGC) with a target price of  405, noting that the government's 

recent move to cut royalty rates came as a positive surprise. As per the news report, CLSA estimates that the decision 

could increase ONGC's fair value by 7%9%, while Oil India Limited could see an upside of 9%11%. The brokerage 

highlighted that the move helps ease concerns around potential upstream taxation risks, including the reintroduction of a 

windfall tax similar to 2022. Such concerns had previously weighed on ONGC and Oil India, making them among the 

weaker-performing upstream energy stocks globally. CLSA further noted that at Brent crude prices of $80 per barrel, 

ONGC could deliver a total return of over 50%, as the stock currently factors in a lower crude price assumption of around 

$65 per barrel, CNBC-TV18 reported. (more to come) 
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Desco Infratech Limited has emerged as the L1 (Lowest Bidder) for ONGC's project involving the replacement of 24-inch 

crude oil transfer pipelines from ONGC Trombay Terminal to BPCL and HPCL refineries at Uran Plant, as disclosed on 

13th May, 2026. The company secured the top position amongst various industry participants as per the BOQ Summary 

Details. The project involves replacement and strengthening of critical crude oil transfer pipeline infrastructure and is 

aimed at ensuring safe and uninterrupted crude oil transportation. Further formal disclosures are pending receipt of the 

Letter of Intent, Letter of Award, or Purchase Order from the concerned authority. 

Desco Infratech Limited has emerged as the L1 (Lowest Bidder) for a pipeline replacement project floated by Oil and 

Natural Gas Corporation Limited (ONGC), as disclosed pursuant to Regulation 30 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, on 13th May, 2026. The company secured the first position amongst 

various industry participants as per the BOQ Summary Details. 

Project Overview 

The project pertains to the replacement of critical crude oil transfer pipeline infrastructure and is formally titled: 

"Replacement of 24 Inch Crude Oil Transfer Pipelines from ONGC Trombay Terminal to BPCL and HPCL Refineries at 

Uran Plant" 

Key details of the project are outlined below: 

Parameter: 

Details 

Project Title: 

Replacement of 24 Inch Crude Oil Transfer Pipelines from ONGC Trombay Terminal to BPCL and HPCL Refineries at 

Uran Plant 

Client: 

Oil and Natural Gas Corporation Limited (ONGC) 

Bidder Position: 

L1 (Lowest Bidder) 

Disclosure Date: 

13th May, 2026 

Regulatory Reference: 

Regulation 30, SEBI (LODR) Regulations, 2015 

Next Step: 

Formal award pending LOI / LOA / Purchase Order 

Scope and Strategic Importance 

The scope of the project involves the replacement and strengthening of pipeline infrastructure connecting the ONGC 

Trombay Terminal with the refinery facilities of BPCL and HPCL at Uran Plant. The project is aimed at ensuring safe, 

efficient, and uninterrupted transportation of crude oil within India's energy infrastructure network. Its execution is 

expected to involve advanced engineering practices, pipeline infrastructure expertise, and stringent safety standards. 

https://scanx.trade/stock-market-news/companies/desco-infratech-emerges-as-l1-bidder-for-ongc-crude-oil-pipeline-replacement-project/40203889
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About ONGC 

Oil and Natural Gas Corporation Limited (ONGC) is a Maharatna Public Sector Enterprise and one of India's largest 

energy companies. ONGC plays a significant role in India's energy security and contributes substantially to the country's 

crude oil and natural gas production. The corporation has been instrumental in developing and modernizing India's 

upstream and midstream hydrocarbon infrastructure. 

Significance for Desco Infratech 

This development marks a milestone in Desco Infratech's expanding presence within India's oil & gas and hydrocarbon 

infrastructure sector. The company continues to focus on strategic opportunities in pipeline construction, gasification 

systems, industrial engineering, and energy infrastructure projects across India. The company has stated that further 

disclosures, including details required under the aforementioned SEBI regulations read with the Master Circular, shall be 

made separately upon receipt of the Letter of Intent (LOI), Letter of Award (LOA), or Purchase Order from the concerned 

authority. 

Historical Stock Returns for Desco Infratech 

fuzz it fuzz it fuzz it Read Next Article 
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Is ONGC preparing for a bigger startup push? The PSU plans a new Rs 200 crore fund focused on energy and AI/ML 

startups while expanding its startup investment operations. 

Shreshtha Verma 

India's largest state-run oil and gas producer is quietly preparing for a much bigger role in the country's startup ecosystem. 

At a time when artificial intelligence, energy transition, industrial automation, and deeptech are becoming central to India's 

economic ambitions, Oil and Natural Gas Corporation (ONGC) is sharpening its startup investment strategy with a fresh 

Rs 200 crore fund and a renewed push to strengthen its venture operations. 

The Maharatna PSU has now opened applications for key advisor roles for its startup fund, signalling that the company 

is preparing for a more aggressive and structured engagement with emerging startups  particularly those operating in the 

energy and AI/ML space. 

According to an official document released by the company, ONGC Startup Fund is hiring two Advisors on a contractual 

basis for 12 months, with a provision to extend the term by another year. While the hiring itself may appear procedural, 

it reflects a much larger transition underway inside one of India's biggest public sector enterprises. 

A Decade After Startup India, ONGC Is Scaling Its Bet 

ONGC first launched its startup fund in 2016 under the Government of India's Startup India initiative. At the time, public 

sector participation in startup investing was still relatively limited, and most institutional startup capital was being driven 

by private venture firms and global investors. 

The PSU introduced a Rs 100 crore fund aimed at supporting startups working in energy, sustainability, and technology-

led innovation. In 2019, the fund was formally registered with SEBI as a Category-I Alternative Investment Fund (AIF), 

giving it a more structured institutional framework. 

Now, nearly a decade later, ONGC appears ready to significantly scale that effort. 

The company revealed that the current startup fund has a corpus of Rs 101 crore, of which almost Rs 88 crore has 

already been invested or committed across selected startups. That level of deployment suggests that ONGC is no longer 

experimenting with startup investing  it is actively building a long-term innovation pipeline around emerging technologies. 

The next phase is expected to be considerably larger. 

ONGC is now planning another Rs 200 crore fund that will specifically target startups operating in the energy and AI/ML 

segments  two sectors that are increasingly intersecting across industrial operations, predictive systems, efficiency 

optimisation, automation, climate technologies, and infrastructure intelligence. 

The move also reflects how traditional energy giants are evolving globally. Oil and gas companies are no longer only 

investing in extraction and infrastructure; they are increasingly looking at software, analytics, sustainability, industrial AI, 

robotics, and clean-energy innovation as critical future growth areas. 

Why ONGC Is Hiring Advisors 

As part of this expansion, ONGC is looking to strengthen the operational side of its startup investment arm. 

The advisors being hired will play a central role in evaluating startup opportunities, conducting due diligence, negotiating 

valuations, monitoring portfolio performance, and advising the company on investments as well as exits. 

https://www.tice.news/tice-trending/ongc-doubles-down-on-startups-with-new-rs-200-crore-fund-expands-focus-to-ai-and-energy-innovation-11829801
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In essence, ONGC is attempting to institutionalise venture investing capabilities within the organisation  something that 

requires a very different mindset compared to traditional PSU operations. 

The company is seeking professionals with more than 20 years of experience, including at least five years in venture 

capital fund management. Preference will be given to candidates with expertise in startup investments, SEBI regulations, 

and the energy sector. 

That combination of requirements highlights ONGC's broader intent: finding professionals who understand both the fast-

moving startup world and the complexities of heavily regulated strategic industries. 

PSUs Are Becoming Increasingly Active in India's Startup Ecosystem 

ONGC's latest move is also part of a much wider trend unfolding across India's public sector ecosystem. 

Over the last few years, several government-backed institutions and PSUs have started building startup-focused 

programmes, innovation challenges, accelerators, and venture funds in order to tap emerging technologies much earlier. 

Organisations such as Indian National Space Promotion and Authorisation Centre (IN-SPACe), Steel Authority of India 

Limited (SAIL), and Bharat Petroleum Corporation Limited (BPCL) have all increased engagement with startups working 

across sectors including spacetech, manufacturing, industrial technology, AI, and energy innovation. 

This marks a significant shift in how public sector enterprises are approaching innovation. 

Instead of relying solely on internal R&D pipelines, many large state-run organisations are now looking outward  

partnering with startups that can bring agility, experimentation, and emerging technologies into sectors traditionally 

dominated by large-scale infrastructure and legacy systems. 

The Bigger Picture 

India's startup ecosystem has long been dominated by consumer internet and fintech stories. But increasingly, industrial 

technology, deeptech, climate-tech, and AI-driven infrastructure solutions are attracting serious institutional attention. 

ONGC's planned Rs 200 crore fund could become an important signal for founders building in these sectors, especially 

startups solving complex industrial and energy challenges that often struggle to find early institutional backing. 

For ONGC, the strategy is equally important. As the global energy industry undergoes rapid transformation, access to 

innovation may become just as critical as access to resources. 

And through this expanding startup push, India's largest oil and gas producer appears to be positioning itself for exactly 

that future. 
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Crude oil remained elevated at around $105 per bbl as investors pinned hopes on any positive cues from the US-China 

meeting, as Beijing remains the largest crude oil importer from Iran. 

Crude oil prices were trading above $105 per barrel (bbl) during the early market hours on Thursday, May 14, as investors 

now pin their hopes for any positive developments resulting from the two-day meeting between US President Donald 

Trump and China's Xi Jinping. 

Apart from topics like international trade, technology, and Taiwan, the West Asia conflict is also expected to remain on 

the cards for the meeting between the two national leaders, as China is one of the biggest importers of Iranian oil, 

receiving 97% of its exports back in 2024. 

Global benchmark Brent crude oil prices were trading marginally lower on Thursday's market after the energy prices 

surged to $108.28 per bbl on Wednesday's market hours. The oil prices remained elevated throughout the week as the 

US-Iran ceasefire deal hangs by a weak thread. 

The West Texas Intermediate (WTI) crude oil prices surged to $103.66 per bbl during Wednesday's market hours, after 

opening at around $102 per bbl. 

Oil prices today 

At 7:34 am (IST), the Brent crude oil prices were trading 0.03% lower at $105.61 per bbl on Thursday, compared to 

$105.64 per bbl at the previous commodity market close, according to Investing.com data. 

Meanwhile, the WTI crude oil prices were trading 0.01% higher at $101.03 per bbl as of 7:34 am (IST) on May 14, 

compared to $101.02 per bbl at the previous market close, as per the exchange data. 

US-China meeting update 

Crude oil prices were trading on an elevated level on Thursday's market, India time, as the investors awaited any 

developments on the West Asia front after Donald Trump's rejection of Iran's response to the US proposal. 

With the absence of any relief or positive cues from West Asia, oil prices have surged nearly 7% in the last one week 

period amid the heightened risk of an escalation of the US-Iran conflict. 

Latest media reports showed that US President Donald Trump, in his two-day meeting with China's Xi Jinping, will discuss 

international trade between the two nations while also discussing topics of technology and potentially the West Asia 

conflict. 

A CNN report suggests that Trump is also expected to push China's ally Iran to open the Strait of Hormuz as the two 

nations keep up their negotiations after repeated unyielding talks and failed proposals. 

A separate CBS News report suggests that Trump said before arriving in China that the United States does not need any 

help from the Eastern nation to resolve the West Asia conflict. Despite that signal, investors are still pinning their hopes 

on any positive cues. 

Gold prices today 

At 10:10 pm (ET), the New York Mercantile Exchange-based COMEX gold prices were trading 0.23% lower at $4,695.80 

per ounce on Wednesday, May 13, in the United States, compared to $4,706.70 at the previous market close, as per the 

official data. 
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The dollar rates were trading flat yet elevated in the global market, prompting the gold prices to trade lower due to the 

rising uncertainty over the conflict. Commodity traders are likely to buy less of the precious metals if the dollar rate 

remains higher, to avoid purchasing a higher quantity at an elevated price. 

The Bloomberg US dollar spot index (DYX) data showed that the greenback was trading 0.04% lower at 98.482 as of 

10:11 pm (ET) on Wednesday, compared to the previous currency market close levels. 

Disclaimer: This article is purely for informational purposes and should not be considered investment advice from Upstox. 

Please consult with a financial advisor before making any investment decisions. 
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Oil India Ltd. posted a robust 76% sequential increase in net profit for the fourth quarter of fiscal 2025-26, reaching 2,100 

crore. 

Revenue climbed 9.9% to 10,013 crore, supported by a significant 30.7% rise in EBITDA to 3,281 crore and an expanded 

Ebitda margin to 32.8%. The company also declared a final dividend of 1 per share, signaling shareholder confidence 

amid improving operational performance. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

THE SEAMLESS LINK 

The robust financial results for Oil India Ltd. in the fourth quarter of fiscal 2025-26 underscore a period of significant 

operational uplift, effectively reversing prior sequential trends and demonstrating resilience within the broader energy 

market. This performance highlights the company's ability to leverage improved production volumes and favorable pricing 

dynamics to boost profitability and deliver value to shareholders. 

The Core Catalyst 

Oil India Ltd. witnessed a dramatic sequential surge in its fourth-quarter financials, with net profit leaping 76% to 2,100 

crore. This impressive gain was propelled by a 9.9% increase in revenue, which reached 10,013 crore, indicating strong 

demand or enhanced realization on its products. The company's operational efficiency was clearly on display, as 

evidenced by a 30.7% sequential jump in EBITDA to 3,281 crore. This translated directly into an improved Ebitda margin 

of 32.8%, up from 27.5% in the preceding quarter, suggesting better cost management or stronger pricing power. The 

market responded positively, with Oil India's stock price trading near its 52-week high of 524.00, reflecting investor 

optimism following the announcement. Trading volume was robust, with over 10 million shares changing hands on the 

reporting day, signaling active investor participation. The company's management also declared a final dividend of 1 per 

share, payable within 30 days of the upcoming Annual General Meeting, a move aimed at rewarding its investors. This 

performance was bolstered by a 6% year-on-year increase in crude oil production and a higher average crude realization 

of $77.89 per barrel compared to $74.46 in the same period last year. 

The Analytical Deep Dive 

Compared to its peers, Oil India's sequential recovery stands out. Reliance Industries (RIL), while reporting a revenue 

increase, saw its net profit decline 12.5% year-on-year in Q4 FY26, largely impacted by headwinds in its oil and chemicals 

business. Oil and Natural Gas Corporation (ONGC), another major public sector undertaking, is scheduled to announce 

its results later in May 2026, with analysts expecting stable performance but Oil India's reported sequential surge offers 

a clearer picture of immediate sector gains. Oil India's current Price-to-Earnings (P/E) ratio hovers around 12-18, which 

is higher than its historical 3-year average but falls within a range that analysts consider reasonable, leading to a 

consensus 'Buy' rating for the stock. The average 12-month price target from 22 analysts is approximately 519.60, 

suggesting a modest potential upside from current levels. The energy sector has faced considerable challenges due to 

geopolitical disruptions and volatile energy prices throughout fiscal year 2025-26. However, Oil India's improved output 

and realization demonstrate an ability to navigate these complex conditions effectively, particularly benefiting from its 

subsidiary Numaligarh Refinery's strong performance with a 90% rise in PAT and a Gross Refining Margin (GRM) of 

$13.43 per barrel. 

THE FORENSIC BEAR CASE 

Despite the strong quarterly performance, scrutiny of Oil India's full-year standalone financials reveals a contrasting trend: 

a 27% drop in standalone Profit After Tax (PAT) for FY2025-26 to 4,455.34 crore, alongside a 3.5% decline in revenue 

https://www.whalesbook.com/news/English/energy/Oil-India-Q4-Profit-Surges-76percent-on-Strong-Output-Dividend-Declared/6a04e1c29444064ed0936814
https://www.whalesbook.com/news/English/energy/Oil-India-Q4-Profit-Surges-76percent-on-Strong-Output-Dividend-Declared/6a04e1c29444064ed0936814


 

 

Page 102 of 102. 

from operations. This divergence between standalone and consolidated results suggests that refinery gains and 

subsidiary performance were crucial in masking weaker upstream economics for the core exploration and production 

business. Furthermore, while a dividend was declared, concerns persist regarding the company's free cash flow 

generation, with reports indicating no free cash flows are available to cover dividend payments, potentially necessitating 

the use of cash reserves or debt. Historically, dividend payments from Oil India have shown volatility, although the 

average annual dividend has seen an increase over the past decade. The current P/E ratio, while considered acceptable 

by analysts, is trading above its 3-year average, indicating that the stock might be priced for near-term optimism rather 

than significant long-term growth. The sector-wide headwinds, such as geopolitical tensions that impacted Reliance 

Industries' core energy business, remain a latent risk that could affect Oil India's future performance. 

The Future Outlook 

Looking ahead, analysts maintain a generally optimistic outlook for Oil India, with a consensus 'Buy' rating and an average 

12-month price target around 520. This suggests that the positive momentum from Q4 FY26, driven by increased 

production capabilities, operational efficiencies, and strategic subsidiary performance, is expected to continue. Investors 

will monitor the company's ability to sustain its production levels and manage costs effectively, especially in light of the 

fluctuating global energy prices. Further growth is anticipated from its subsidiary Numaligarh Refinery and its expansion 

into green energy initiatives, including compressed biogas projects. The company's role in bolstering India's energy 

security remains a key focus for management and investors alike. 
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