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The ongoing war and stalemate in the Hormuz Strait will cause oil demand to contract by 80 kb/d (thousand barrels per 

day) on average this year. 

This would be the sharpest since Covid-19 slashed fuel consumption, said the International Energy Agency (IEA). 

Overall, global oil demand is estimated to contract by 800 kb/d year-on-year in March and by 2.3 mb/d in April. Global oil 

demand is now projected to decline by 80 kb/d on average in 2026, compared to growth of 730 kb/d expected a month 

earlier. 

In its latest Oil Market Report (OMR) published today, IEA said global oil supply plummeted by 10.1 mb/d to 97 mb/d in 

March, with continued attacks on energy infrastructure in the Middle East and ongoing restrictions to tanker movements 

through the Strait of Hormuz leading to the largest disruption in history. OPEC+ production fell 9.4 mb/d m-o-m to 42.4 

mb/d while non-OPEC+ supply declined 770 kb/d m-o-m to 54.7 mb/d, as lower Qatari output offset gains in Brazil and 

the United States. 

Global crude throughputs continue to struggle with disruptions to feedstock supplies and infrastructure damage that are 

tightening global product markets. In April, Middle East and feedstock-constrained refineries in Asia have cut runs by 

around 6 mb/d, to 77.2 mb/d. Global crude runs are now expected to decline by 1 mb/d on average in 2026, to 82.9 mb/d. 

Refining margins temporarily surged as middle distillate cracks reached all-time highs. 

Global observed oil inventories fell by 85 mb in March, with stocks outside of the Middle East Gulf drawn down by a 

significant 205 mb (-6.6 mb/d) as flows through the Strait of Hormuz were choked off. At the same time, with limited 

outlets after the effective closure of the Strait, floating storage of crude and oil products in the Middle East rose by 100 

mb and onshore crude stocks in the region were up by 20 mb. China added 40 mb of crude to tanks. 

IEA said in early April, shipments through the Strait remained severely restricted, with loadings of crude, natural gas 

liquids and refined products averaging around 3.8 mb/d, compared with more than 20 mb/d in February ahead of the 

crisis. Exports through alternative routes  most notably from the west coast of Saudi Arabia and Fujairah on the east 

coast of the UAE, as well as the ITP pipeline that runs from Iraq to Ceyhan in Trkiye  had increased to 7.2 mb/d from less 

than 4 mb/d before the war. The overall loss in oil exports exceeds 13 mb/d, with associated production curtailment and 

damage to energy infrastructure in the region resulting in cumulative supply losses of more than 360 mb in March and 

440 mb projected for April. 

Oil prices posted their largest-ever monthly gain in March in the wake of the most severe oil supply shock in history. Spot 

crude benchmarks and differentials soared, outpacing futures markets, as refiners anxiously scrambled to replace locked-

in Middle Eastern cargoes. With oil-importing nations scrambling to source replacement barrels from an increasingly 

shrinking pool of supply, physical crude oil prices surged to record levels near $150 per barrel, far above the prices in 

futures markets, with the physical-futures disconnect becoming increasingly acute. Even steeper gains have been seen 

for refined products, with middle distillate prices in Singapore reaching all-time highs above $290 per barrel, observed 

IEA. 

Meanwhile, a joint statement from the Heads of the International Energy Agency (IEA), International Monetary Fund(IMF), 

and World Bank Group, said it will take time for global supplies of key commodities to move back towards their pre-

conflict levelseven after a resumption of regular shipping flows through the Strait - and fuel and fertilizer prices may 

remain high for a prolonged period given the damage to infrastructure. Due to supply disruptions, shortages of key inputs 

are likely to have implications for energy, food, and other industries. The war has also forcibly displaced people, impacted 

jobs, and reduced travel and tourism, which may take time to reverse. 
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''We will continue to monitor closely and assess the impact of the war on energy markets, the global economy and 

individual countries, and to coordinate our response and support to our member countriesworking with, and drawing on, 

other international organizations' expertise as needed to lay the foundations for a resilient recovery that delivers stability, 

growth and jobs, said the statement. 
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US Ambassador to India Sergio Gor said that some big-ticket deals, including on energy, are expected between India 

and the US in the next few days and weeks, indicating that economic cooperation remains a parallel track even amid 

geopolitical tensions. 

Prime Minister Narendra Modi and US President Donald Trump spoke on Tuesday, discussing the blockade of the Strait 

of Hormuz and the escalating West Asia crisis, even as Washington stepped up pressure on Iran through maritime 

restrictions. 

The nearly 40-minute call comes at a time when the US has begun enforcing a blockade targeting Iranian-linked port 

traffic after the collapse of peace talks, raising concerns over global energy flows. 

US Ambassador to India Sergio Gor said the leaders discussed the Hormuz situation and described the interaction as a 

very positive and productive call. He also quoted Trump as telling Modi: I just want you to know we all love you. 

Focus on Hormuz, energy and stability 

The conversation took place against a rapidly deteriorating regional backdrop, with tensions rising after the US move to 

restrict Iranian-linked shipping. 

Hormuz remains critical, handling a big chunk of global oil shipments, and any disruption has immediate implications for 

countries like India that rely heavily on the route. 

Gor also said that some big-ticket deals, including on energy, are expected between India and the US in the next few 

days and weeks, indicating that economic cooperation remains a parallel track even amid geopolitical tensions. 

India's wider diplomatic outreach 

India has simultaneously stepped up engagement across stakeholders in the region. 

Earlier in the day, external affairs minister S. Jaishankar spoke with Israeli foreign minister Gideon Saar, where the two 

sides discussed the West Asia situation, including developments around the Strait of Hormuz and the situation in 

Lebanon. 

Earlier, the prime minister had also spoken with leaders in the region, including Israel and Iran, as part of India's broader 

diplomatic push for de-escalation. 

Third call this year, second since conflict escalation 

Tuesday's conversation was the third call between Modi and Trump this year, and the second since the conflict escalated 

on February 28, when US-Israeli strikes on Iran triggered a wider confrontation. 

In their previous call on March 24, the two leaders had similarly stressed the need to keep the Strait open and ensure 

global energy security. 

Shipping disruptions remain a concern 

The crisis continues to impact maritime traffic through the region. At least 15 Indian vessels remain stranded in the Gulf 

as of today, even as some ships have managed to transit the Strait in recent days following diplomatic engagement. 

India has consistently stressed free and safe navigation, while rejecting claims of any payments or toll arrangements for 

its vessels. The latest engagement comes as tensions remain high, with the US maintaining pressure on Iran through its 

blockade, while diplomatic efforts continue intermittently. 

What did Prime Minister Modi and US President Trump discuss recently? 
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Prime Minister Modi and President Trump discussed the Strait of Hormuz blockade and the escalating West Asia crisis 

during a 40-minute call on Tuesday. 

When did Prime Minister Modi and President Trump speak about the Hormuz situation? 

Prime Minister Modi and President Trump spoke on Tuesday, holding a nearly 40-minute call to discuss the Strait of 

Hormuz blockade and West Asia crisis. 

Why is the Strait of Hormuz critical for global energy flows? 

The Strait of Hormuz is critical because it handles a significant portion of global oil shipments, making any disruption 

impactful for countries like India. 

The FAQs are AI-generated, and Fortune India is not responsible for its content or any associated copyright issues. 
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Oil and Natural Gas Corporation (ONGC) will continue to purchase Russian crude oil, but only when it makes sense 

economically, Chairman Arun Kumar Singh said on Friday. 

ONGC refineries purchase Russian crude oil when it is economically viable, and based on spot market prices. If prices 

are competitive, our refineries will definitely buy. If it is not competitive, we will run our refineries from other sources, 

Singh. 

These remarks are made at a time when the US administration has imposed 50 per cent tariffs on Indian goods, accusing 

the country of buying Russian crude. Asked about the company's global ambitions, Singh noted that ONGC is willing to 

pursue overseas assets when they add value. 
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As West Asia risks rise, India deepens Africa energy ties, diversifying oil sources and investing across the continent. 

India is accelerating a strategic shift towards Africa as repeated crises in West Asia underline the vulnerability of global 

energy supply chains. 

For a country that imports more than 85% of its crude oil, disruptions near the Strait of Hormuz are not abstract risks but 

immediate economic concerns. 

This has pushed New Delhi to widen its sourcing network and reduce dependence on traditional suppliers. Africa is now 

moving from the margins of India's energy basket to a more central role, driven by both resource availability and logistical 

advantage. 

The shift is expected to be a key focus at the upcoming IndiaAfrica Forum Summit IV in New Delhi, where energy security 

will feature prominently. 

India's existing energy relationship with Africa is already substantial. Nigeria remains its largest supplier on the continent, 

with Angola and Algeria also playing significant roles. At the same time, new partnerships are taking shape. 

Countries such as Egypt, Equatorial Guinea, and Mozambique are gaining importance, particularly in liquefied natural 

gas and upstream exploration. Emerging producers like Ghana and Senegal, though smaller today, are being factored 

into long-term supply planning. 

One of the key advantages Africa offers is geographic. Supplies from West Africa move along Atlantic routes that avoid 

the chokepoints that often disrupt shipments from West Asia. This reduces exposure to geopolitical tensions and lowers 

the risk of sudden supply interruptions. 

India's approach is also changing in nature. It is no longer limited to buying crude. Indian companies are expanding their 

presence across the energy value chain. 

Engineers India Limited is involved in work on Nigeria's Dangote refinery, one of the largest refining projects in the world. 

ONGC Videsh and Oil India have acquired stakes in upstream oil and gas assets in countries such as Mozambique and 

Nigeria. 

These moves indicate a shift from transactional trade to long-term participation in production and infrastructure. 

Parallel changes are underway within Africa. Several countries are investing in refining capacity to reduce dependence 

on imported fuel. Nigeria's Dangote refinery has already begun exporting fuel across the continent, while Angola is 

expanding its refining infrastructure. Botswana has shown interest in acquiring a stake in Angola's Lobito refinery as part 

of its effort to secure stable supplies. 

East Africa is also becoming relevant to the broader energy picture. Uganda's refinery project, backed by significant 

reserves, is expected to alter its position in regional markets. Rwanda is working on methane extraction from Lake Kivu, 

and cross-border electricity projects involving Ethiopia, Kenya, and Tanzania are beginning to take shape. 

These developments are strengthening regional energy systems and creating new opportunities for external partners. 

Africa's importance extends beyond oil and gas. The continent holds large reserves of critical minerals such as cobalt, 

lithium, and rare earth elements, which are essential for clean energy technologies. South Africa's dominance in platinum 

production further adds to its strategic value. 

As global demand for these materials grows, India's engagement with Africa is likely to expand into these sectors. 
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India's diversification efforts are already visible in its import data. The number of countries it sources oil from has 

increased from 27 to over 40, while dependence on Gulf suppliers has declined from 72% to about 63%. This gradual 

shift reflects a deliberate policy to spread risk and secure alternative supply lines. 

Challenges remain. Infrastructure gaps, regulatory differences, and financing constraints continue to affect project 

execution across parts of Africa. Global supply chain volatility also adds uncertainty. 

However, the direction of travel is clear. Africa is expanding its role from a raw resource exporter to a more integrated 

energy producer, while India is positioning itself as a long-term investor and partner rather than a distant buyer. 

The broader significance of this shift goes beyond energy. It reflects a larger realignment within the Global South, where 

countries are seeking partnerships that offer greater balance and stability. 

For India, Africa is no longer a fallback option. It is becoming a key component of its energy security strategy. 
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India's energy security faces new pressures. Ukraine's drone attacks on Russian oil ports and the upcoming April 11 

expiration of a US waiver on Russian oil purchases are creating a critical moment. 

These events threaten to disrupt India's refining operations and squeeze margins. India heavily relies on discounted 

Russian crude, a supply that has increased due to conflicts in West Asia and limited other sources, making its supply 

chain highly vulnerable. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Ukraine Attacks and Waiver Expiry Threaten India's Oil Supply 

Ukraine's growing drone attacks on Russia's key oil export terminals, including Primorsk, Ust-Luga, and Novorossiysk, 

pose an immediate threat to India's crude oil supply. These ports are vital for a large part of India's energy needs and 

have been repeatedly targeted, raising concerns about disruptions to refining. Adding to this physical threat is the recent 

expiration on April 11 of a U.S. waiver that had allowed continued purchases of Russian oil. India and other Asian buyers 

are seeking an extension, but the outcome is uncertain amid heightened geopolitical tensions. The International Energy 

Agency (IEA) has noted these events as significant risks for Indian refiners in the coming weeks. In the past year, these 

three Russian ports handled about 80% of Russia's crude oil exports sent to India, showing how concentrated this supply 

route is. Loadings at Novorossiysk and Ust-Luga have reportedly remained limited, even as some affected ports have 

resumed operations. Before the recent strikes, these terminals together handled nearly 60% of Russia's total seaborne 

crude exports. These combined threats  physical attacks, geopolitical uncertainty, and policy shifts  highlight a critical 

weakness in India's energy strategy. Crude oil prices have reflected this instability, with Brent trading around $98 per 

barrel and WTI near $97 on April 14, 2026. 

India's Growing Reliance on Russian Crude 

Russian oil has become a key part of India's energy strategy, with dependence growing significantly. Following Western 

sanctions on Moscow, India greatly increased its purchases of discounted Russian crude, making it a main source for its 

refineries. This reliance has been made worse by unstable prices in West Asia, which have tightened global supplies and 

driven up costs, making alternative sources, including from Iran, harder to get due to geopolitical risks and supply chain 

issues. In March 2026, India's imports of Russian crude averaged 1.98 million barrels per day, the highest since June 

2023. This surge is seen in refinery operations, with the IEA reporting that 12 Indian refineries processed Russian crude 

in March, up from seven in February. This shift towards Russian oil, while offering cost advantages, creates concentrated 

risk. Indian refineries have the technical ability to process medium-sour crude, a type that Russian grades often are, 

making them a suitable, though now more risky, choice. 

Refining Sector Risks and Margin Pressures 

The possibility of ongoing disruptions to Russian crude flows directly impacts India's refining sector. While global refining 

margins have averaged a healthy $8-$12 per barrel in early 2026, India's domestic refiners face difficult rules. Recent 

government actions, such as a higher windfall tax on diesel exports and capped refining margins at $15 per barrel, aim 

to ensure fuel is available locally while managing costs for state companies. This regulatory environment could reduce 

profits for refiners, especially those counting on export margins. For example, Reliance Industries, a major player, saw 

its shares fall significantly on March 27, 2026, after similar past tax impositions. Major Indian oil and gas companies like 

ONGC (Market Cap 3.60T, P/E 9.49) and Indian Oil Corporation (Market Cap ~$21.9B) are managing this situation. The 

shift towards Russian crude, while offering price advantages, now exposes these companies to supply shocks from 

conflict zones and the changing policy landscape around sanctions and waivers. The current geopolitical climate, 

https://www.whalesbook.com/news/English/energy/Ukraine-Attacks-Waiver-Deadline-Threaten-Indias-Russian-Oil-Supply/69de1c34b842ce1386bab2fe
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including reports of a U.S. naval blockade on Iranian ports and the Strait of Hormuz initiated on April 13, 2026, adds more 

uncertainty to global shipping routes and price volatility. 

Strategic Risks of India's Russian Oil Dependence 

India's heavy reliance on a single, increasingly vulnerable source of discounted crude oil represents a major strategic 

mistake, exposing the nation's energy security to many risks. While India has worked to diversify its suppliers to about 

40 countries and increase its use of non-Hormuz shipping routes (now ~70% of imports), this diversification might not be 

enough if supplies are hit directly. Unlike countries like Japan (90-95% Gulf dependence) or South Korea (over 70% Gulf 

dependence), India's challenge is not just geographical chokepoints but its specific reliance on Russian volumes, which 

are now directly targeted. Buying Russian crude, while smart for saving money when global prices are high, has built in 

a weak point. This strategy is further complicated by the upcoming expiry of the U.S. waiver, which could bring back 

sanctions risks and insurance issues, similar to past problems with Iran and Russia. The current infrastructure issues at 

key Russian ports, with loadings at Ust-Luga and Novorossiysk remaining limited, mean that even a partial return to 

normal operations might not restore the previously relied-upon volumes. This difficult situation leaves Indian refiners open 

to price jumps and direct supply shortages. Furthermore, India's strategic oil reserves can cover general supply problems 

but might not be enough for specific disruptions to a vital input like Russian crude. India's budget is also at risk, as oil 

imports are a large part of its spending, and price shocks can worsen inflation and trade deficits. 

Outlook and Analyst Projections 

Analysts expect oil prices to remain volatile, with Brent crude possibly trading above $90 per barrel through 2026, 

potentially ending the year around $88, according to ANZ. Morgan Stanley forecasts Brent at $110 per barrel in the 

second quarter of 2026. The global demand for crude oil is predicted to see its biggest quarterly drop since the Covid-19 

pandemic in Q2 2026, driven by continued high prices and possible shortages. In this environment, India's energy sector 

faces close watch. While some Indian energy stocks have shown strength, investors are cautious, influenced by 

geopolitical uncertainties and government actions like windfall taxes and margin caps. The outcome of the U.S. waiver 

extension talks will be a key factor for short-term import plans, though traders expect India to keep buying a lot of Russian 

crude as long as oil from the Persian Gulf is restricted. 
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State-owned GAIL India Limited is investing 3,800 crore to add 700 MW of solar power capacity alongside battery energy 

storage systems (BESS). This 

major push aims to increase its installed clean energy capacity from 147 MW to over 1,000 MW, supporting its green 

energy goals during India's energy transition. 
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GAIL's Major Solar and Battery Storage Project 

GAIL (India) Limited is investing 3,800 crore to build 700 MW of solar power capacity, combined with significant battery 

energy storage systems (BESS). This plan will more than triple GAIL's installed renewable energy capacity, raising it 

from its current 147 MW to over 1,000 MW once completed. 

The main part of this expansion is a 600 MW solar project with a 550 MWh BESS at the TUSCO Solar Park in Jhansi, 

Uttar Pradesh. This will primarily power GAIL's Pata petrochemical plant. An additional 100 MW solar project with a 22 

MWh storage system will supply its PDH-PP plant in Chhatrapati Sambhaji Nagar, Maharashtra. 

These projects show GAIL's drive to grow its clean energy offerings, supporting India's goals for net-zero emissions and 

aiming for reliable, 24/7 renewable power. This investment marks a key move away from GAIL's traditional natural gas 

business and strengthens its position in India's fast-growing renewable energy market. GAIL's current renewable energy 

capacity, around 29 MW of solar and 118 MW of wind, is fully utilized, showing the need for this expansion. The Uttar 

Pradesh project alone will cost 3,294.86 crore. 

Financial Performance and Funding Plans 

This major renewable energy investment comes as GAIL faces financial challenges. In the third quarter of fiscal year 

2026, the company's net profit fell 27.6% year-on-year to 1,602.6 crore. Revenue decreased by 2.7% to 34,075.8 crore, 

and earnings before interest, taxes, depreciation, and amortization (EBITDA) dropped 17% to 2,655.2 crore. Operating 

margins also tightened to 7.8% from 9.1% a year earlier. GAIL's core Natural Gas Marketing business saw its operating 

profit fall 34% from the previous quarter. 

GAIL plans to fund the solar and storage project using a mix of debt and equity. It also plans to borrow 50-60 billion in 

fiscal year 2027 for other growth projects. This increased borrowing and large capital spending could affect how efficiently 

the projects are built and their impact on profits in a changing market. Some analysts have expressed caution about 

these challenges and GAIL's capital spending choices. 

Competition and Market Growth 

GAIL's expansion into solar and storage places it in a highly competitive Indian energy market. Rivals like NTPC are 

rapidly growing their renewable energy capacity, aiming for 60 GW by 2032 and already have over 10 GW installed. 

ONGC is investing 3,300 crore in its green energy arm for 4.1 GW of projects, targeting 10 GW by 2030. Reliance 

Industries has a goal of 100 GW of renewable energy by 2030 and is building solar manufacturing and battery storage 

operations. 

India's renewable energy sector is growing quickly, with solar power leading the way. By March 2026, total renewable 

capacity was expected to reach nearly 223.27 GW, with solar making up about 150.26 GW. These corporate investments 

are driven by India's commitment to achieve 500 GW of non-fossil fuel capacity by 2030 and net-zero emissions by 2070. 

https://www.whalesbook.com/news/English/energy/GAIL-India-Plans-indian-rupee3800-Crore-Solar-and-Battery-Storage-Investment/69de2069b842ce1386bac1db
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Key Risks and Analyst Concerns 

Despite its renewable energy plans, several factors require attention. GAIL faces lower profits, tighter margins, and 

planned increased borrowing, which will raise its debt levels. While its current debt-to-equity ratio is low (around 0.25), 

the size of these new investments could change that. 

The success of these large projects depends on efficient building within 15 months. This timeline could be difficult due to 

market changes and potential supply chain issues. Some analysts, including Kotak Institutional Equities, rate GAIL as a 

'Sell'. They cite concerns about lower profit guidance for its marketing business, the performance of its petrochemical 

segment, and the company's overall spending strategy. 

Geopolitical events could also affect LNG costs and profits. GAIL's recent financial results, showing a significant profit 

drop and lower margins in Q3 FY26, point to immediate financial weaknesses that could affect its ability to manage risks 

from these large capital projects. 

Looking Ahead 

Analysts generally remain positive on GAIL, with a consensus 'Buy' rating and average 12-month price targets between 

175 and 196. Some analysts believe GAIL's stock has become more attractive despite current challenges. 

GAIL's long-term targets include reaching net-zero emissions by 2040 and increasing its renewable energy capacity to 

3.4 GW by 2035. Successfully integrating these new solar and storage facilities will be key for GAIL to benefit from India's 

growing renewable energy market. This move helps balance its established gas business with an expanding green energy 

presence. 

Quarterly results, bulk deals, concall updates and major announcements delivered in real time. 
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Rising geopolitical uncertainty around the Strait of Hormuz is injecting volatility into crude oil prices, creating a complex 

outlook for India's oil and gas sector. 

While upstream producers like ONGC stand to gain from higher realisations, downstream entities including Oil Marketing 

Companies (OMCs) and gas distributors face earnings pressure from rising input costs and potential margin compression. 

Valuations in some segments offer potential upside, but sector-wide risks persist. 

Used by 10,000+ active investors 

Select the stocks you want to track in real time. 

Receive instant updates directly to WhatsApp. 

Geopolitical Turmoil Reshapes India's Oil Sector 

Geopolitical turmoil centered on the Strait of Hormuz is now the main force driving India's oil and gas sector. It's directly 

impacting company earnings and shifting market sentiment. Volatile crude oil prices, fueled by fears of supply disruptions, 

are creating different outcomes across the industry. This situation offers clear opportunities for upstream producers but 

significant challenges for refining, marketing, and gas distribution. Investors are now looking closely at the sector's 

earnings potential, with global events overshadowing domestic factors for now. 

Producers Gain as Refiners Face Squeeze 

Analysis indicates a clear split within the sector. Upstream producers, like Oil and Natural Gas Corporation (ONGC), are 

set to benefit. Earnings estimates for fiscal year 2027 have been revised upward, factoring in higher Brent crude prices 

of $85 per barrel. Higher crude prices directly boost realisations for producers, especially those without price caps, 

supporting a positive outlook for companies like ONGC. 

Downstream companies, however, are facing significant challenges. Oil Marketing Companies (OMCs) such as Bharat 

Petroleum Corporation Limited (BPCL) and Indian Oil Corporation Limited (IOCL) are likely to absorb much of the market 

impact. They face growing marketing losses on fuels like petrol, diesel, and aviation fuel. Reliance Industries Limited also 

expects a roughly 6% cut in earnings due to anticipated lower profits from its Oil-to-Chemicals (O2C) business. The gas 

sector is also affected. GAIL (India) Limited and Petronet LNG foresee earnings drops of 14% to 18% because of potential 

disruptions in Middle East liquefied natural gas (LNG) supplies. City gas distributors like Indraprastha Gas Limited (IGL) 

may see margin pressure due to limited ability to raise prices, though some, such as Mahanagar Gas Limited (MGL), are 

adjusting prices to cope. 

Attractive Valuations Mask Risks 

Despite these varied impacts, attractive valuations in some stocks are lifting market sentiment. Several companies, 

including Reliance Industries and BPCL, are trading below their long-term average valuations, suggesting a good risk-

reward balance for investors. This valuation appeal supports 'Buy' ratings. Target prices are set for BPCL at Rs 445 

(potential 51.4% upside), Reliance Industries at Rs 1,755 (33.6% upside), and IOCL at Rs 185 (31.2% upside). Gas 

distributors IGL and GAIL also have targets of Rs 205 (26.5% upside) and Rs 185 (20.9% upside). ONGC's target of Rs 

325 offers a more modest 13.2% upside, reflecting its direct exposure to commodity prices rather than refining or 

marketing margins. These forecasts assume Strait of Hormuz disruptions will be short-lived, normalizing by the end of 

April 2026. 

Deepening Risks: Margin Pressure and Structural Issues 

Despite the potential upside for upstream producers and attractive valuations for some downstream companies, 

significant risks remain. Projected earnings cuts for OMCs and gas distributors point to deeper structural issues. These 

https://www.whalesbook.com/news/English/energy/India-Oil-Sector-Geopolitics-Boosts-Producer-Prices-Squeezes-Refiners/69def2d2498f7e9bcbff68ad
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companies struggle to absorb volatile input costs and manage pricing in a fast-changing energy market. Unlike upstream 

producers, whose revenues track crude prices, OMCs can incur marketing losses when global prices climb faster than 

they can pass costs to consumers  a situation worsened by current geopolitical tensions. Reliance Industries' O2C 

segment, while diversified, is still vulnerable to global refining margins and crude price swings, impacting its overall profits. 

Gas distributors like IGL face difficulties in quickly raising prices to cover higher imported LNG costs, leading to persistent 

margin erosion. Reliance on Middle East LNG supplies also creates a clear vulnerability for companies like Petronet LNG 

during regional supply chain disruptions. The sector's sensitivity to geopolitical events means any prolonged conflict in 

West Asia could severely hamper recovery and further pressure earnings, a risk not fully reflected in current valuation 

multiples. 

Sector Outlook Hinges on Geopolitical Calm 

The short-term outlook for India's oil and gas sector depends heavily on how geopolitical tensions in West Asia resolve 

and affect crude oil prices. Analysts expect the next few months to be crucial as the sector absorbs global supply 

disruptions and adjusts domestic pricing. Companies with strong integrated operations and efficient cost management 

are best placed to handle this volatility. Close monitoring of sector developments will track how energy security concerns 

lead to policy support or regulatory changes that shape future earnings. The sector's capacity to adapt to a less 

predictable global energy market will be key for sustained investor confidence. 
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Failed peace talks have heightened risks around the Strait of Hormuz, pushing up energy costs and exposing India's 

economy to inflationary and supply shocks 

India's strategic anxieties over energy security have sharpened following the inconclusive USIran talks in Islamabad, with 

disruptions in the Strait of Hormuz exposing the country's deep vulnerability to maritime instability in West Asia. 

Meanwhile, Donald Trump has revived aggressive social media threats against Tehran, while Iran has hardened its 

stance, warning of swift retaliation to any escalation. 

The talks in Islamabad between both parties faltered amid deep mistrust and irreconcilable positions on sanctions relief 

and security guarantees. Washington pushed for stricter limits on Iran's regional activities and nuclear commitments, 

while Tehran demanded upfront easing of sanctions and firm assurances against future reversalsconditions neither side 

was willing to concede, leaving the negotiations inconclusive. 

Strategic affairs expert C Raja Mohan has warned that the crisis carries severe consequences for Asian economies 

dependent on Gulf energy supplies. For India, he said, what was once a distant strategic concern has now translated into 

a direct crisis affecting 1.4 billion people. 

The immediate impact is already visible. The number of Indian-flagged vessels transiting the Strait has dropped sharply 

amid escalating hostilities, driven by both physical security risks and spiralling insurance costs. This contraction in 

shipping activity underscores a deeper structural challenge; India's economic resilience remains tightly bound to the 

safety of sea lines of communication through Hormuz. 

Emphasising that a prolonged West Asia conflict could cause sharper disruption, Crisil has stated that the geopolitical 

instability has threatened the country's 13 per cent of goods exports and 38 per cent of remittance inflows. It noted that 

the region accounts for 40 to 50 per cent of India's oil imports, 13 per cent of goods exports and 8 per cent of foreign 

direct investment (FDI) inflows. In fiscal 2025, India imported goods worth USD 122 billion from the Gulf Cooperation 

Council (GCC) region and West Asia. 

Maritime Disruptions Hit India's Core Interests 

The Strait of Hormuz remains the world's most critical energy chokepoint, handling nearly a fifth of global oil and LNG 

flows. For India, the stakes are particularly high: around 40 per cent of crude imports and a majority of gas supplies transit 

through this narrow corridor. 

Recent disruptions have not been merely theoretical. Indian officials have pointed to tangible losses, including four 

liquefied petroleum gas (LPG) tankers impacted and fatalities among Indian seafarers operating in the region. The crisis 

has also triggered a surge in freight and insurance premiums, raising the overall cost of energy imports. 

Crisil also noted that after an initial spike, Brent is likely to average USD 100 per bbl in this fiscal, while the Strait of 

Hormuz remains partially operational for select countries, including India. Over time, the situation will evolve from a price 

shock in oil and supply shock in gas to a major price shock, with input costs remaining elevated throughout the year, 

which will squeeze producer margins. 

In an interview with BW Businessworld, Gunjan Jain, President, Nuts and Dry Fruits Council of India (NDFCI), said that 

even if hostilities ease in the near term, supplies are unlikely to stabilise immediately, with normalisation expected to take 

a few months. He emphasised that the supply has been effectively cut off from multiple sourcing channels, from 

Afghanistan via the Attari land route to Iran-linked sea shipments through Bandar Abbas, while air routes have also been 

impacted, leading to near-zero fresh inflows in categories such as figs, munakka and apricots. 

ONGC Chairman and CEO Arun Kumar Singh has also stated that India should exercise caution in relying on traditional 

assumptions around energy sourcing, particularly its geographic proximity to West Asia. He indicated that recent global 

developments have exposed vulnerabilities in long-standing supply strategies. Singh cautioned against assuming easy 

https://www.businessworld.in/article/as-peace-talks-falter-hormuz-tightens-grip-on-india-s-economy-602074
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access to resources based on proximity, stating that such beliefs must be reconsidered in the current global context. He 

highlighted that shifting geopolitical dynamics and a changing global order are challenging established notions of energy 

security. 

The disruption has also forced India to rely more heavily on costlier US supplies for pistachios and walnuts, tightening 

availability and keeping prices elevated in the near term. Interestingly, t hese developments come against the backdrop 

of renewed tensions after the United States signalled a naval blockade targeting Iranian ports, even as it clarified that 

broader transit through the Strait would not be impeded. 

New Delhi's Strong Diplomatic Signalling 

India's response has been swift and unequivocal. External Affairs Minister S Jaishankar, in a suo motu statement in the 

Rajya Sabha on 9 March 2026, elevated energy security to the top tier of national priorities, signalling the seriousness 

with which New Delhi views the unfolding crisis. India has stepped up diplomatic outreach, holding discussions with the 

United Arab Emirates on energy cooperation and regional security. 

India and Qatar have reaffirmed their energy partnership during high-level talks in Doha. Union Minister Hardeep Singh 

Puri met Saad Sherida Al Kaabi to review cooperation across energy, trade and investment. At a United Kingdom-hosted 

conference of over 60 nations in early April, Foreign Secretary Vikram Misri reinforced India's position, stressing that 

freedom of navigation and unimpeded transit through international straits are non-negotiable principles essential for 

global economic stability. 

The ongoing crisis has crystallised a long-standing strategic reality: India's energy security cannot be insulated from 

geopolitical turbulence in West Asia. Despite efforts to diversify energy sources and build strategic reserves, the country's 

dependence on Hormuz remains substantial. C Raja Mohan's assessment points to a broader imperative: safeguarding 

maritime trade routes must become central to India's national security planning, not merely an adjunct to foreign policy. 

While diplomatic channels between Washington and Tehran remain open, the situation at sea continues to evolve 

unpredictably. Any escalation, whether through military confrontation, stricter enforcement of blockades, or informal 

restrictions, could further disrupt shipping flows. 

CareEdge Ratings has said that India could face an additional fiscal burden equivalent to 0.5 per cent of GDP in FY27 

as the West Asia conflict keeps global energy prices elevated, forcing higher subsidies, lower tax collections and revenue 

foregone from fuel duty cuts. According to the EY Economy Watch report, the ongoing conflict could reduce India's real 

gross domestic product (GDP) growth by around one percentage point. 

For India, the Hormuz crisis is a live economic fault line, where disruptions in a narrow maritime passage can ripple 

across fuel prices, inflation, and overall economic stability. As tensions persist, New Delhi's priority remains clear: 

ensuring that global energy corridors remain open, and that India's growth story is not derailed by conflicts far beyond its 

shores. 
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For such sectors where LPG serves as a critical and non-substitutable input in the manufacturing process, the 

requirement to apply for PNG connectivity has been waived. 

The Ministry of Petroleum & Natural Gas (MoPNG) has issued an order to ensure the continued and stable availability of 

Liquefied Petroleum Gas (LPG) for industrial consumption amid evolving supply conditions. 

In a letter to all Secretaries to the Government of India and All State and UT Chief Secretaries, Dr. Neeraj Mittal, 

Secretary, MoPNG, said that industrial units in pharma, food processing, polymer, agriculture, packaging, paint, steel, 

metal, ceramic, glass, aerosol, foundry, forging, heavy water, uranium, and seed sectors will receive 70 percent of their 

pre-March 2026 Bulk LPG consumption, subject to an overall sectoral ceiling of 0.2 TMT per day. This builds on 

communications between March 16 and 27 with an additional 10 percent tied to Piped Natural Gas (PNG) reform 

milestones. The approach ensures a calibrated distribution of LPG while promoting a gradual transition towards 

alternative fuel infrastructure. 

The MoPNG has further said that industries where LPG serves as a critical and non-substitutable input in the 

manufacturing process will be accorded inter-se priority in allocation. For such sectors, the requirement to apply for PNG 

connectivity has been waived, ensuring that industrial operations remain unaffected while maintaining compliance with 

stipulated conditions. The Ministry has also drawn a clear distinction between industries that use LPG as a fuel, which 

can transition to PNG over time, and those for which LPG is an irreplaceable manufacturing input. Prime Minister 

Narendra Modi and Union Petroleum and Natural Gas Minister Hardeep Singh Puri have both emphasised the need for 

stable domestic LPG despite the significant volatility in global prices due to the conflict in West Asia. To this extent, the 

government has chosen to absorb the rising prices by absorbing costs through Oil Marketing Companies (OMCs), and 

rising domestic production, and not pass the full cost burden to the consumer. 

States and Union Territories have also been advised to disseminate the provisions of the Natural Gas and Petroleum 

Products Distribution (Pipelines and Other Facilities) Order, 2026, to all relevant stakeholders, promptly utilise the 

additional reform-linked LPG allocation, and expedite notification of the CBG policy communicated earlier, in line with the 

Government's broader efforts to strengthen energy accessibility and infrastructure. India imports 60 percent of its LPG, 

and about 90 percent of that normally transits Hormuz. When the route came under stress, monthly imports fell from 2.04 

million tonnes in February to 1.12 million tonnes in March, a 45 percent collapse in 30 days. 
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India imports approximately 60 per cent of its LPG needs, and out of these imports, about 90 per cent come through the 

Strait of Hormuz 

The US blockade on vessels entering or leaving Iranian ports adds to uncertainty over shipping through the Strait of 

Hormuz, which has been all but shut since the start of the Iran war. 

Ordinarily, roughly one-fifth of global oil and gas exports transit the Strait of Hormuz. 

India imports approximately 60 per cent of its LPG needs, and "out of these imports, about 90 per cent come through the 

Strait of Hormuz , which has been impacted due to current happenings," the government said earlier. 

The government has since prioritised LPG supply to domestic households at the cost of cuts in supplies to commercial 

users like hotels and restaurants. 

Commercial cylinder prices rise twice  Domestic LPG prices have been revised once, whereas commercial cooking gas 

rates were revised twice in the last two months, hitting restaurants, eateries, and other businesses harder. 

Notably, the price of a 14.2 kg domestic LPG cylinder was raised by  60 in March. But no revisions in rates have been 

made after that, keeping domestic LPG prices steady throughout the country. 

Meanwhile, the price of a 19 kg commercial LPG cylinder was first increased by  144 in March, followed by another hike 

of nearly  200 on 1 April. 

Check city-wise LPG rates on April 15 Is there a shortage of LPG and petrol?  The government has dismissed all claims 

of LPG and petrol shortage as "rumours". 

However, several restaurants and shops were forced to cut their menus short, with many companies reportedly informing 

employees that they would limit their cafeteria menus. A few also advised them to work from home and "bring their own 

food". 

In a press release on March 26, the Ministry of Petroleum & Natural Gas said the supply of LPG is affected due to the 

prevailing geopolitical situation, but there's "no reported dry-out at LPG distributorships" and that delivery of Domestic 

LPG Cylinders is normal. 

In a recent statement, the government said domestic LPG supplies remain stable overall, with no reported stockouts and 

over 52 lakh cylinders delivered on April 11. 

Why is LPG, and not PNG, facing a crisis?  Oil Minister Hardeep Singh Puri had said in Parliament earlier this month, 

India was previously importing approximately 60 per cent of its LPG requirements from Gulf countries such as Qatar, 

UAE, Saudi Arabia, and Kuwait and 40 per cent is produced domestically. 

Meanwhile, for PNG , domestic natural gas and imported LNG roughly form about 50:50 share in total consumption. The 

source for PNG in India is domestic natural gas fields and imported LNG (converted back to gas). 

According to data from the Ministry of Petroleum & Natural Gas, India produced about 18,646 MMSCM of natural gas 

domestically and imported about 19,031 MMSCM of LNG during the period April-October, 2019. 

"This gas also caters to demand of Piped Natural Gas (PNG) and Compressed Natural Gas (CNG)," the government has 

said in a press release. 
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Petroleum Minister Hardeep Singh Puri meets newly appointed BPCL CMD Sanjay Khanna, highlighting his experience 

and India's energy self-sufficiency push. 

New Delhi, April 2026: Union Minister for Petroleum and Natural Gas Hardeep Singh Puri met the newly appointed 

Chairman and Managing Director of Bharat Petroleum Corporation Limited (BPCL), Sanjay Khanna , in his office and 

congratulated him on assuming the leadership role. 

Leadership Backed by Extensive Industry Experience 

Sanjay Khanna is a Chemical Engineer from NIT Tiruchirappalli and holds a postgraduate qualification in Finance 

Management from the University of Mumbai . He brings over three decades of experience in refinery operations and 

technical services. 

The minister highlighted that Khanna's appointment comes at a critical time as India continues to expand and strengthen 

its refining capabilities and accelerate its push toward energy self-sufficiency 

Aligning with India's Energy Vision 

The meeting underscored the government's broader energy strategy under the leadership of Narendra Modi , focusing 

on enhancing domestic refining capacity and strengthening the country's energy security. 

Puri extended his best wishes to the new CMD for a successful tenure ahead, emphasizing the importance of BPCL's 

role in India's evolving energy landscape. 
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How a predictable geopolitical shock turned into a human tragedy and exposed the fragile truth behind India's energy 

security 

A Man Dies in a queue, and the Government says there is no queue. On the morning of 13th March 2026, a 66-year-old 

man named Bhushan Kumar Mittal stood in line at a gas agency in Barnala, Punjab. He was not protesting. He was not 

carrying a placard. He had not come to make a point. He just needed one cooking gas cylinder and the same cylinder 

that millions of Indian families depend on every single day to cook their meals. He stood there for hours under the open 

sky, waiting for his turn, and then his heart gave out. Bhushan Kumar Mittal died in that queue. 

Around the same time he was collapsing, thousands of posts were flooding Instagram and Twitter. All of them said the 

same thing, word for word, "My cylinder was booked at 11:45 am and delivered at 1:30 pm." Same time. Same wording. 

Same script. Copy-pasted across hundreds of accounts. While a man lay dying in Punjab, a coordinated effort was 

underway on social media to convince the country that nothing was wrong. That the cylinders were arriving on time. That 

there was no crisis. Everything was, in fact, deeply wrong, and the government knew it. 

How India Ended Up Here? 

To understand how things got this bad, you need to know one number that is 33 kilometres. That is the width of the Strait 

of Hormuz, the narrow sea passage that sits between Iran and Oman. Through that 33-kilometre gap flows the lifeblood 

of India's cooking gas supply. 

India consumes roughly 3.1 crore metric tons of LPG every year. Sixty percent of that is imported from abroad and ninety 

percent of those imports come through the Strait of Hormuz. In other words, more than half of all the cooking gas used 

in this country is the gas that lights stoves in 33 crore homes and depends on a single passage that is barely wider than 

a small town. 

When the United States and Israel launched strikes on Iran in early March 2026, Iran did exactly what it had threatened 

to do. It shut the Strait of Hormuz. Mines were laid. Ships were warned off. And in the space of a few days, more than 

half of India's cooking gas supply simply stopped arriving. The result was not a manageable disruption. It was immediate, 

visible, and painful chaos. 

The Crisis on the Ground 

Long queues waited outside gas agencies across the country in Gorakhpur, Pune, Noida, Delhi, and Lucknow. In one 

video that spread rapidly online, a man in Lucknow lay down on the road directly in front of a truck loaded with LPG 

cylinders, blocking it out of sheer desperation. Online booking systems crashed in Madhya Pradesh and Gurgaon. 

WhatsApp booking services stopped responding. People gave up on digital channels and went to agencies in person, 

which only made the physical queues longer and more dangerous. A 75-year-old man named Mukhtar Ansari collapsed 

in a line in Farrukhabad, Uttar Pradesh. He died before he could reach a hospital. Just like Bhushan Kumar, he had come 

for one cylinder. 

In cities like Bangalore and Mumbai, between 20 and 30 percent of restaurants shut their doors. On food delivery 

platforms like Swiggy and Zomato, orders dropped by 50 to 60 percent. The commercial cylinder, normally priced around 

Rs 3,000, was being sold in Bangalore's black market for Rs 6,000, which is double the price. In Delhi, the domestic 

cylinder, officially worth Rs 900 was going for Rs 2,000 to 3,000 in unofficial markets. Trucks carrying cylinders required 

police escorts in Maharashtra. In West Dehradun, a crowd stopped a delivery truck and began pulling cylinders off it. In 

Uttar Pradesh, more than 76 cylinders were stolen when people broke into a gas agency. 

A survey conducted in the middle of that week found that more than half of Indian households had faced delays in getting 

their LPG refilled. Many of them had ended up paying well above the official price just to get gas at all. Even the Parliament 
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canteen in Delhi reportedly ran out of tea and coffee, a detail that opposition members were quick to point out to a 

government insisting publicly that supplies were unaffected. 

The Government said that there is no problem 

On 12th March, Petroleum Minister Hardeep Singh Puri stood in the Lok Sabha and stated that domestic LPG supply 

was fully protected and that the delivery cycle was unchanged. Prime Minister Narendra Modi went further, suggesting 

that people who were worried about a shortage were causing damage to the country and that fear itself, not any actual 

gap in supply, was the real problem. But even as these statements were being made, the government's own actions told 

a completely different story. 

On 7th March, the price of a domestic cylinder had already been raised by Rs 60. The commercial cylinder went up by 

Rs 115. On 8th March, an LPG control order was issued directing refineries to maximise production. The government 

later claimed output had risen by 28 percent over five days. Emergency supplies were ordered from the United States, 

Norway, Canada, and Russia. On 9th March, a separate natural gas control order capped commercial LPG supply at 20 

percent of normal demand by meaning that hotels and restaurants could get only a fifth of what they usually receive. 

Booking intervals were stretched out by 25 days in cities, 45 days in villages. On 14th March, people with piped natural 

gas connections were banned from booking LPG cylinders at all. State pollution control boards began issuing one-month 

permits allowing restaurants to burn biomass, kerosene, and coal as alternatives. Now, you do not do any of those things 

if there is no shortage. 

The Assam Police issued an official tweet warning that anyone spreading "rumours" about an LPG shortage would face 

strict action. The logic, apparently, was that silencing the conversation would somehow solve the underlying problem. It 

is the same reasoning that was used during COVID-19 and if you stop testing, the case numbers stop going up. The 

crisis does not end. You just stop counting it. 

This Did Not Have to Happen 

The most troubling part of this story is not the crisis itself. It is how avoidable it was. People who pay close attention to 

events in West Asia have been watching the situation build since January 2026. The signs that America and Israel were 

moving towards striking Iran were not hidden. They were discussed openly in policy circles, in the foreign press, and in 

geopolitical analysis. If Iran was hit, Iran would respond. And one of the most obvious responses Iran could take which it 

had threatened explicitly, was to close the Strait of Hormuz. This required no special intelligence. It required only that 

someone in government was paying attention. 

That was the time to act. India could have placed emergency orders for LPG from countries outside the Gulf region. It 

could have begun diversifying its supply chain. It could have quietly increased domestic production and started filling 

whatever storage capacity it had. None of that happened. 

What makes this harder to accept is what Prime Minister Modi was doing in those final days before the attack. He visited 

Israel on 25th and 26th of February. He had dinner with Prime Minister Netanyahu. He addressed the Israeli Parliament, 

the Knesset, and upgraded the relationship between the two countries to a "special strategic partnership." He reportedly 

called Israel a "Fatherland." Forty-eight hours after he returned home, Israel and America jointly struck Iran. Israeli 

defence officials later confirmed to reporters that the attack had been planned for weeks, and that the timing was chosen 

because the right operational window appeared after Modi's departure. 

If the attack was planned weeks in advance, and if PM Modi was sitting across the table from Netanyahu just two days 

before it began, the question of what was discussed and what was not communicated back to New Delhi is one that 

deserves a clear answer. India came home from that visit with an upgraded diplomatic relationship and no plan for what 

was about to happen to its cooking gas supply. Even after the Strait closed, the government lost another week before 

taking any real steps, and when it finally did act, its first move was to deny that anything was wrong. 

A Structural Failure Built Over Many Years 

What this crisis has exposed is not just a policy failure in the moment. It is the consequence of choices or the absence 

of choices made over many years. 

India has no meaningful strategic reserve for LPG. There are underground storage caves in Mangaluru and 

Visakhapatnam, but these exist to maintain the flow of supply, not to stockpile it. Their combined capacity is approximately 

1.4 lakh tons. That is less than two days of national consumption. The broader operational supply chain holds around 18 

days of LPG in total. Beyond that, there is nothing. Think about what that means for a country of 1.4 billion people. If 

supply is interrupted, India has roughly 48 hours of reserve gas. Not weeks. Not months. Forty-eight hours. 
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A government serious about energy security would have addressed this long ago. As the Ujjwala Yojana brought cooking 

gas to previously unconnected households across rural India, a genuinely worthwhile programme where LPG demand 

was rising steadily and predictably. The infrastructure to back that demand should have grown alongside it. Strategic 

reserves should have been built. Import sources should have been diversified so that 90 percent of the supply did not 

flow through one narrow sea passage. 

On the diplomatic side, India could have cultivated a better relationship with Iran and one that gave India's ships a 

standing passage through the Strait, the way Chinese ships were granted. Instead, Foreign Minister Jaishankar was 

forced to confirm publicly that there was no blanket agreement for Indian ships. Every voyage had to be negotiated 

individually with Iranian authorities, one ship at a time. China's ships moved through. India did not. 

These are not accidental oversights. They are the product of choices about where to focus diplomatic energy, which 

friendship to prioritise, and what kind of country India wanted to be in the region. 

What Happens Next and What You Can Do Right Now? 

The realistic outlook, based on where things stand, is that the crisis will last at a minimum of four to eight weeks. That 

timeline assumes the situation around the Strait of Hormuz begins to improve. There are no guarantees of that. Iran's 

new Supreme Leader, appointed on 9th March, has taken a harder line than his predecessor. Discussions about a 

ceasefire are ongoing, but Iran is demanding reparations and the withdrawal of US military bases from the region. None 

of that is close to resolution. 

Two ships i.e. the Nanda Devi and the Shivalik brought in roughly 92,700 tons of emergency LPG from alternative 

suppliers. That number sounds substantial until you put it next to India's annual requirement of 3 crore metric tons. Those 

two ships delivered approximately one day of national supply. Emergency imports from the US, Norway, Canada, and 

Russia are continuing, but the combined volume remains a fraction of what the country needs. 

If you are trying to manage at home right now, there are some practical options. An induction cooker available for around 

Rs. 2,000 to Rs. 3,000 is a workable alternative for those with stable electricity and flat-bottomed cookware. If your area 

has piped natural gas infrastructure, make sure you are registered, because PNG supply comes through pipelines on 

land and is completely unaffected by the Hormuz situation. If you encounter cylinders being sold above official prices, 

that is a criminal offence under the Essential Commodities Act. You can report it to the National Consumer Helpline at 

1800-11-4000, or go directly to your District Magistrate's office and do not panic buy. Hoarding cylinders takes them out 

of circulation for people who need them more urgently and makes the shortage worse for everyone around you. 

The harder truth, though, is that these workarounds do not help the people who need help most. In rural India, where 

electricity is unreliable and induction cooking is not a real option, people are returning to wood-burning stoves. Women 

who spent years cooking on smoky fires, who finally received a gas cylinder through a government scheme and believed 

their children would grow up without breathing smoke in the kitchen, are now going back to cooking over wood and coal. 

They are inhaling that smoke again. So are their children. 

These are the people paying the real price for this crisis. Not because a war was impossible to predict. Not because the 

Strait of Hormuz closing was unforeseeable. But because the people entrusted with governing this country did not build 

the reserves, did not diversify the supply, did not maintain the relationships, and did not tell the truth when it mattered the 

most. Bhushan Kumar Mittal stood in the sun for hours. He was sixty-six years old. He needed one cylinder. He should 

have gone home with it. 

The cylinders will return eventually, and life will resume at its normal shape when such wars will hopefully be over. But 

the question that should stay with us is, long after the queues are gone, a simple one that who decided that none of this 

preparation was necessary? And have we decided yet that we will not allow the answer to be forgotten? 
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After elections in five states including West Bengal, oil companies may give a big blow, petrol may 

become costlier by Rs 18 and diesel by Rs 35. 

https://tezzbuzz.com/oil-companies-could-deliver-a-major-blow-following-the-elections-in-five-states-including-west-

bengal-petrol-prices-could-rise-by-%e2%82%b918-and-diesel-by-%e2%82%b935/ 

  
New Delhi. Due to rising prices of crude oil, petrol may become costlier by Rs 18 and diesel by Rs 35 per liter. 

The report of foreign brokerage firm Macquarie states that despite crude oil being expensive, the prices of petrol and 

diesel in the country are stable. Companies are incurring losses due to this. In such a situation, after the elections are 

over in 5 states including West Bengal, companies can increase the prices. 

Read :- Gold-Silver Rate: People buying gold and silver before Sahalag, gold prices fell by Rs 1500 and silver prices fell 

by more than Rs 8000. 

Due to expensive crude oil, companies are incurring a loss of Rs 18 per liter on petrol and Rs 35 on diesel. At the peak 

of last month, these three companies were facing losses of about Rs 2,400 crore every day. After the reduction of Rs 10 

in excise duty, this loss has come down to Rs 1,600 crore. For every $10 rise, the loss increases by about Rs 6 per litre. 

India imports 88 percent crude oil 

India imports about 88 percent of its crude oil requirement. Of this, 45 percent comes from the Middle East and 35 percent 

from Russia. Rising crude oil prices are a threat not only to oil companies but also to the country's current account deficit 

(CAD). It is estimated that this deficit may increase to $20 billion in the first quarter of 2026. 

Excise duty reduced from 22% to 8% in 9 years 

Read:- Union Minister Hardeep Singh Puri gave a big statement on the lockdown in the country, said- this is an 

irresponsible act. 

The contribution of excise duty on oil to government revenue is continuously decreasing. It was 22 percent in fiscal year 

2017, which has now come down to just 8 percent. Even if the government removes the entire excise duty, at current 

prices the losses of oil companies will not be completely eliminated. 

Many countries including America increased the prices of petrol and diesel 

Average gasoline prices in the US have reached above $4 per gallon for the first time since August 2022. At the same 

time, many neighboring countries including Pakistan, Nepal and Sri Lanka have also increased the prices of petrol and 

diesel. 

How are petrol and diesel prices decided in India? 

Till June 2010, the government used to set the price of petrol and it was changed every 15 days. After June 26, 2010, 

the government left the determination of petrol prices to the oil companies. Similarly, till October 2014, the price of diesel 

was also fixed by the government. From October 19, 2014, the government also handed over this work to the oil 

companies. Currently, oil companies decide the price of petrol and diesel daily keeping in mind the price of crude oil in 

the international market, exchange rate, tax, cost of transportation of petrol and diesel and many other things. 
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