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INCREASE PURCHASES AS MARKETS SLIDE

MFs Power Up Local Themes,
Banking on Valuation Reset

Domestic mutual funds stepped up buying during the Nifty's 11.4%
decline in March, raising exposure to banking and financials while
selectively adding to power and other domestic cyclical themes.

The most notable shift was a return to lenders after the stock drop n i‘ ?
brought valuations closer to comfort levels. The private bank index

slipped to a price-to-book of 2.1 times, below its five-year average
of 2.6, prompting fund managers to rebuild positions in large banks

after a prolonged phase of underperformance.

Alongside financials, power emerged as a key thematic bet, with
allocations increasing to generation and utilities on expectations
of sustained demand from energy-intensive segments such as data
centres. The positioning underscores a shift towards domestic cycli-
cals and structural growth themes, as the simmering West Asia con-
flict raises concerns over the prospects of sectors heavily dependent
on commodities and energy as raw materials. — Prashant Mahesh
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GAILtoinvest3.8K
crtosetup solar
projects in UP, Maha

State-run Gail (India) Ltd
approved the setting up of 700
megawatts (Mw) of solar power
projects with an investment of
3,800 crore in Uttar Pradesh
and Maharashtra, the company
said on April 14.

Gail would develop 600 Mw
solar power project along with a
550 megawatt-hour (MWh) bat-
tery energy storagesystem
(Bess) at Tusco solar park in UP’s
Jhansi. The project would pri-
marily cater to the captive
energy requirements of Gail’s
petrochemical plant in the state.

The company would also set
up a100 Mw solar power project
witha22 MWh Bess in Chhatra-
pati Sambhajinagar district,
which was formerly known as
Aurangabad, in Maharashtra.
The facility would mainly serve
the captive requirements of
Gail's propane dehydrogen-
ationand polypropylene (PDH-
PP) plant at Usar in Raigad
district. SHUBHANGI MATHUR
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Oil PSUs ramped up Russian
oil purchases 148% in March

SHUBHANGI MATHUR
New Delhi, 14 April

There was a 148 per cent rise in the import
of crude oil from Russia by Indian state-
runoil refiners in March over the previous
month amid a 30-day waiver given by the
United States (US) on purchasingoil prod-
ucts from the Eurasian country, according
to the Centre for Research on Energy and
Clean Air (Crea), a European think tank.

Including private refiners’ purchases,
India’s oil import from Russia in March
doubled month-on-month despite a 4 per
centreduction in inbound shipment.

“The biggest shift was in state-owned
refineries’imports from Russia, which saw
amassive 148 per cent increase, presum-
ably due to Russian barrels being more
available in the spot market, which serve
as their primary source of imports,” said
Creainareport.

State-run refiners’ import from Russia
was 72 per cent higher in the month over
thesame period last year.

Since the beginning of the conflict in
West Asia, Indian refiners have increased
purchases of Russian oil on the back of the
USwaiver, which expired on April 11. Before
the war started, India had been reducing
purchases from Russia amid pressure from

the USand the European Union.

State-owned refiners include Indian
Oil Corporation Ltd (IOCL), Bharat Petro-
leum Corporation Ltd (BPCL),
and Hindustan Petroleum Cor-
poration Ltd (HPCL), while pri-
vate players include Reliance
Industries Ltd (RIL) and Russia-
backed Nayara Energy.

Private refineries rangup a 66
per cent month-on-month
increase in March while state-
owned refineries in Mangalore
and Visakhapatnam, which had
stopped Russian imports at the end of
November last year, resumed purchasesin
the month.

India, the second-highest buyerof Rus-

WEST ASIA
CONFLICT

sian fossil fuel in March, imported hydro-
carbons worth 5.8 billion euros from the
country with crude-oil products constitut-
ing 91 per cent of those (totalling 5.3 billion
eurosinvalue). Coal and oil productscom-
prised the rest.

In March, Russia’s revenues from
fossil-fuel export saw a 52 per cent month-
on-monthincreaseto713 millioneuros per
day, the highestintwoyears, whilethe vol-
umes grew by modest 16 per cent.

Meanwhile, the government continues
adialogue with its energy partnersin West
Asia. Minister of External Affairs S Jai-
shankar talked to the foreign ministers of
Kuwait, Israel, Singapore, and Australiaon
the regional situation and the
well-being of the Indians com-
munity, thegovernmentsaid on
,  Tuesday in a multi-sectoral
response to the evolving situ-
N4/  ation.

7 The oil ministry on Tuesday
said the supply of liquefied
petroleum gas (LPG) in the
country continued to be
affected by the prevailing geo-
political situation but no dryout had been
reported at distributorships. Online LPG
bookings increased to 98 per cent across
the industry on Monday, it said.
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THE COMPASS

Higher underrecoveries keep Street cautious on OMCs

DEVANGSHU DATTA

The government has revised windfall
export tax rates with the diesel rate
raised to ¥35.5 per litre (or $95 per
barrel), a massive hike from the earlier
T21.5 per litre ($36/bbl). The aviation
turbine fuel or ATF rate is 142 per litre
(or $72 per barrel), up from ¥29.5 per
litre (or $50 per barrel). The ATF price
hike for domestic consumption is
capped at 25 per cent per month. Petrol
is exempted. These taxes will be
adjusted on a fortnightly basis.

‘This tax reduces gross refining mar-
gins (GRMs) for third-party refiners
which export, and it offers an incentive
for exporters to sell to oil marketing
companies (OMCs) instead for
domestic consumption. Since excise
rates have been cut, the new windfall
taxes may offset some revenue forgone
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fromexcise duty reductions.

Most diesel exports are from SEZ
refineries exempted from windfall
export taxes. Hence revenues will be

realised mainly on ATF exports.
OMCs may seek lower prices from
non-: SEZlndependem reﬁners The
tax may not b

afterwindfall tax.
The taxes are designed to partly
offset higher crude oil prices and
ilability. The

half of Reliance’s refining cap(\clty.
which is SEZ-designated.
Srandalone rel‘mers may get mm

atexport realxsed pnces (aﬁermndfa]l
tax), which would be lower cost for
OMCs. HPCI. for example, sources 32
percentofthe dxesel it sells from stan-
Id be asub-

revised rates may leave small or
negative spreads on diesel. The gov-
ernment says crude oil sourcing is
secured for next two months and sur-
plus refining capacity also provides a
buffer for diesel, petrol and ATF. Given
high export taxes, non-SEZ indepen-
dent refiners may seek to sell products
i atdiscount to OMCs.

stantial saving. Right now, integrated
margins for IOCL, BPCL, and HPCL are
negative. ATF is asmall proportion of
overall volume for OMCs and 35 per cent
of ATF is sold to international airlines at
priceslinked to Dubai and Singapore.
I0CL has 59 per cent market share in
ATFsales. OMCs will be losing over ¥22
perlitre on ATF sold to domesticairlines

As of now, risks of re-imposition of
windfall tax on upstream production
seems low. Crude oil prices are guaran-
teed tostay high due to the blockade
and damage to infrastructure. At spot
prices, the OMCs are subsidising retail
consumers by about 218 per litrcon
petrol and T35 perlitre on diesel. Tf
crude oil rises by $10 per barrel, OMCs

‘would incur incremental R 6 per litre
ing retail pri not

GDP, if other variables are stable. Ana-
1

hiked. After Assembly elections, price
hikes are very likely.

India imported 88 per cent
of its crude in 2025, with 45 per cent
sourced from West Asia, 35 per cent
from Russia, and 6 per cent from the
US. On the product side, Indiais
anet diesel exporter (exporting
24 per cent of production), petrol
(35 per cent of production), and
ATF {44 per cent of production).

Excise on petro products generates
8 per centof revenue. The government
cutexcise duties by 310 per litre in
March, 2026. The central exciseon
petrol and diesel is now T11.9 per lme
and 7.8 per litre, respectively.
current account deficit or CAD whlch
was $13 billion or roughly 1.3 per cent
of GDP (annualised) in October-
December 2025 may be over: Szu l'nlhon

f-thumb impact of

5 per cent of operating profiton OMCs.
forevery $1per barrel change in crude
oil costs. At crude oil above the $80-85
band, operating profit moves into the
negative zone without price hikes.

OMCsTOCL, BPCL, and HPCL buy
18 million tonnes per annum diesel in
aggregate from refiners like Reliance
and MRPL. The 'Refinery Transfer
Price’ or RTP for sales is linked 20 per
cent to export parity prices and 80 per
cent toimport parity. The $95 per
barrel export tax on diesel will reduce
RTPby about $19 per barrel. Bloom-
bergsays diesel is currently priced at
$180 per barrel and cracks are $60 per
barrel at current crude prices. The tax
will pull GRM down by $6-7.

Given geopolitics, retail price hikes
seem inevitable ifOMCsaretostay in
theblack. Reduced excise duueuannol

in January-March 2026, CII
rise of $10 per barrel in crude prices
could impact CAD by 30 basis points of

rl rude
oil prices. and lhe likel lhood [hat hlgher
crude prices will be sustained.
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LOSSES ON PETROL,
DIESEL WIDEN T0
<18, 335 PER LITRE

New Delhi, April 14:
Losses on petrol have
widened to %18 per litre
and to %35 on diesel as
state-owned fuel retailers
continue to keep pump
prices frozen despite a
sharp rise in input costs,
sources said.

10C, BPCL, HPCL have
not changed the retail
petrol and diesel price
since April 2022. Crude oil
prices have fluctuated
from above $100 per bar-
rel following the Russia-
Ukraine war, to around
$70 a barrel earlier this
year, and surging again to
about $120 last month on
West Asia crisis.

Every $10 per barrel
increase in crude adds
roughly %6 per litre to
marketing losses for the
companies. —PTI
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GAIL PLANS TO
INVEST 33,800 (R
IN SOLAR POWER

FC CORRESPONDENT
NEW DELHI, APRIL 14

GAIL (India) Ltd on
Tuesday said it would
invest 3,800 crore in set-
ting up 700 MW of solar
power capacity across
Uttar ~ Pradesh  and
Maharashtra, as part of
its push towards clean
energy and net-zero goals.

The projects are aimed
at boosting renewable en-
ergy capacity and ensur-
ing round-the-clock power
supply through integrat-
ed storage solutions.

GAIL (India) would
develop a 600-MW solar
project with a 550-MWh
battery energy storage
system at the TUSCO
Solar Park in Jhansi and
also set up a 100-MW solar
project with a 22-MWh
storage system in Chh-
atrapati Sambhaji Nagar,
Maharashtra, to cater to
its PDH-PP plant in Raig-
ad, the company said.
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Fuel price freeze:
Rs 18/litre loss on
petrol, Rs 35 on diesel

OMCsareincurring
Rs1,600crore
losses per day

———

NEW DELHL. PTI

osses on petrol have

widened to Rs 18 per li-

treandtoRs 35 ondiesel
as state-owned fuel retailers
continue to keep pump prices
frozen despite a sharp rise in
input costs, sourcessaid.

Despite pricesbeing dereg-
ulated more than a decade
back, state-owned Indian Oil
Corporation (I0C), Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Pe-
troleum Corporation Ltd
(HPCL) have not changed
the retail petrol and diesel
price since April 2022. Glob-
al crude oil prices have seen
sharp fluctuations over this
period - from above $100
per barrel following the Rus-
sia-Ukraine war, to easing to
around $70 a barrel earlier
thisyear, beforesurgingagain
to about $120 last month af-
ter the US-Israel attacks on
Iran triggered fresh supply
concerns.

Thethree firmswereincur-
ring losses of about Rs 2,400
crore per day at the peak last
month, which havesince nar-
rowed to around Rs 1,600
crore daily after the govern-
mentcutexcisedutyon petrol
and diesel by Rs 10 per litre

s %

= Current account deficit
is expected to widen to
around $20 billioninQ1,
2026
$10 per barrel
crude could ex

ficit by roughly 30
ba: of GOP
Withevery $1 per
barrel change in crude
ing EBITDA

by about 5% the sector’s
break-even crude price
is estimated at $80-85
per barrel

Macquarie Group, in a
report on ‘India Fuel Retail’,
said, “At spot petrol-diesel
pricing of $135-165 per bar-
rel, we estimate India’s oil
marketing companies lose
Rs 18 and Rs 35 per litre on
petrol and diesel sales (re-
spectively).”

Every $10 per barrel in-
crease in crude adds roughly
Rs 6 per litre to marketing
losses, the report said.

The brokerage flagged a
high likelihood of retail fuel
price hikes after elections in
key states like West Bengal
and Tamil Nadu at the end of
this month. “We see risk of
higher pump prices poststate

ionsin April.”

passed on to consumers but
used to partly offset losses,
industry sources said.

The losses in March have
wiped away all gains they
made in January/February,
they said, adding the three
firms are most likely to post
losses in the January-March
quarter.

While the government cut
excise duty on fuels by Rs 10
per litre in March, central
levies have been on a declin-
ingtrendand nowstandatRs
11.9 per litre on petrol and Rs
7.8 per litre on diesel. Even a
complete removal of excise
duties would not fully offset
OMClossesat current prices.
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GREEN HYDROGEN
MISSION, FAR OFF
TARGET, COMES
UNDER SCRUTINY

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: India’s green hydro-
gen push remains far off target,
with just 8,000 tonnes per
annum commissioned by Febru-
ary - about 0.16% of the 5 mtpa
target for 2030 under the 319,744
crore National Green Hydrogen
Mission. Fund utilisation has
improved, rising from negligible
levels in 2023-24 to 68% in
2025-26 (RE), but remains une-
ven. The slow pace has come
under scrutiny following the
energy crisis, resulting from the
war in West Asia. P16
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Green hydrogen mission yet to gather pace

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: India has commis-
sioned around 8,000 tonnes per
annum capacity of green hydro-
genasof February, against a target
of 5 million tpa by 2030, achieving
about 0.16% of the ambitious mile-
stone envisaged under Rs 19,744
crore-National Green Hydrogen
Mission approved by the cabinet
onJanuary4,2023.

The wide gap between alloca-
tion of annual budgets under the
National Green Hydrogen Mission
(NGHM) and utilization of funds
suggests tardy progress . Accord-
ing to data submitted in the Lok
Sabha on March 25 by minister of
state for new and renewable
energy and power Shripad Yesso
Naik, 68%, or Rs 203.75 of the Rs
300 crore allocated in 2025-26
(revised estimates) was used,
although this was an improve-
ment over the 15.42% or Rs 46.26
crore of the Rs 300 crore allocated
in 2024-25 (RE), and the 0.11% or
Rs 11 lakh of the Rs 100 crore allo-
cated in 2023-24 (RE).

India’s progress on the green
hydrogen front has come under
scrutiny following the current
energy crisis, resulting from the
war in West Asia.

While Naik gave only revised
estimates, budget documents
showed that budget estimates
(BEs) were even more ambitious,

indicating gaps in ambition,
annual planning, and execution.
The budget estimate (BE) for the
green hydrogen mission in
2023-24 was Rs 297 crore, which
was later trimmed to Rs 100 crore
at the RE stage. Similarly, budget
for the mission was Re 600 crore
in BE of 2024-25, which was
reduced to Rs 300 crore at the RE
stage. In 2025-26 BE, the allocation
under the head was again Rs 600
crore, but in the RE stage it was
again trimmed to Rs 300 crore.
Now, in the current financial year,
BE for the mission has been main-
tained at Rs 600 crore.

According to people aware of
the development who spoke on
condition of anonymity, the Union
finance ministry allocated Rs 600
crore for green hydrogen in the
2026-27 budget despite the mis-
sion’s administrative ministry -
the ministry of new and renewable
energy (MNRE) - seeking Rs 800
crore. “Apparently, the finance
made a lower allocation because
money allocated in previous bud-
gets remained unspent and
progress of the mission was slow,”
one of them said.

A spokesperson of MNRE said
green hydrogen is an “emerging
industry” that is simultaneously
navigating technology develop-
ment, cost reduction, ecosystem
building, and market creation,
hence, globally, the transition
from pilot-scale demonstration to

Low use of green hydrogen
mission funds shows tardy

progress. ISTOCKPHOTO
large scale commercial production
follows a well-established develop-
ment trajectory.

“India is progressing along that
same curve, The limited commer-
cial output at present is therefore
notananomaly specific to India, it
reflects where the sector stands
internationally in terms of tech-
nology and market maturity. What
distinguishes India’s position is
that it has moved decisively on pol-
icy, incentive structures, and
capacity awards within a relatively
short timeframe, laying the
groundwork for the commercial
scale up that lies ahead,” this per-
son added.

According to the spokesperson,
structural issues and expensive
electrolyser adds to both cost and
project lead time. Besides, there
are several demand side challen-

ges impacting project economics
and investment viability. “The gov-
ernment is fully aware of these
constraints, and the design of the
National Green Hydrogen Mission
directly addresses each of them in
astructured and phased manner,”
the spokesperson said. One such
measure is Strategic Interventions
for Green Hydrogen Transition
Programme (SIGHT), which is like
production-linked incentive (PLI)
scheme. It has two distinct finan-
cial incentive mechanisms — tar-
geting domestic manufacturing of
electrolysers and production of
green hydrogen.

Electrolysers use renewable
energy to split water into oxygen
and hydrogen.

Currently, pilot projects across
steel, transport, and shipping are
generating the real-world opera-
tional data needed to de-risk larger
commercial investments, the
spokesperson said. The standards
and certification framework being
established is building the regula-
tory confidence that long-term
investors and financiers
require.And the demand-side criti-
cal challenge, in an emerging sec-
tor, has been proactively
addressed, this person added.

According to the spokesperson,
since the inception of the mission,
a number of developers have
endeavored to set up small plants
toestablish different technologies
and business models for proving

the hydrogen capacity. “The main
pathways adopted are (i) electroly-
sis route and (ii) bio-mass route.
Upto March 2026, about 8000 tons
per annum production capacities
have been reported at various
locations,” the person said.

As per the ministry's data,
about 20 companies have created
atotal capacity of 7,968.87 tonnes
across the countries. Some of the
companies are, JSW Steel with
3,600 tonnes per annum (TPA)
capacity at Vijayanagar (Karna-
taka), GAIL India (1,752 TPA in
Vijaipur, Madhya Pradesh), Adani
New Industries Ltd(876 TPA in
Kutch, Gujarat), and Bharat Petro-
leum Corporation Ltd (780 TPA at
its Bina Refinery).

The green hydrogen mission
first found its mention in Prime
Minister Narendra Modi's Inde-
pendence Day speech on August
15, 2021. “To achieve the goal of
Green Hydrogen, I am announc-
ing the National Hydrogen Mis-
sion today with this tricolour asa
witness,” a PMO statement said in
a statement, quoting him.

“We have to make India a
Global Hub for Green Hydrogen
Production and Export in the
‘Amrit Kaal'. This will not only
help India to make a new progress
in the field of energy self-reliance
but will also become a new inspi-
ration for Clean Energy Transition
all over the world,” the statement
added, again quoting the PM.
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GAIL to invest 3,800 crore in 700 MW solar
power capacity across UP and Maharashtra

NEW DELHI: State-owned
gas utility GAIL (India) Ltd on
Tuesday said it will invest Rs
3,800 crore in setting up 700
MW of solar power capac-
ity across Uttar Pradesh and
Maharashtra, as part of its push
towards clean energy and net-
zero goals. In a statement, the
firm said it will develop a 600-
MW solar project with a 550-

battery energy storage
system at the TUSCO Solar Park
in Jhansi, primarily to meet the
captive power needs of its petro-
chemical plant at Pata in Uttar
Pradesh.

It will also setup a 100-MW
solar project with a 22-MWh
storage system in Chhatrapati
Sambhaji Nagar, Maharashtra,

FETOY Ty

to cater to its PDH-PP plant in
Raigad. The projects are aimed
at boosting renewable energy
capacity and ensuring round-
the-clock power supply through
integrated storage solutions.
Upon  commissioning,
GAILs installed renewable
energy capacity is expected to

[y

Projects aim to
boost renewable
energy capacity &
ensuring round-the-
clock power supply
through integrated
storage solutions

rise to over 1,000 MW from
the current 147 MW. The com-
pany said the move aligns with
its strategy to expand its green
energy portfolio while main-
taining a balanced mix of con-
ventional and renewable assets.

Speaking on the occa-
sion, Deepak Gupta, Chair-

man and Managing Director,
GAIL, said, “GAILs installed
renewable energy capacity shall
increase substantially to over
1,000 MW from the current
147 MW upon commissioning
of these projects.”

He further emphasised
that this expansion under-
scores GAILs strategic vision
of aligning its growth trajectory
with environmental responsibil-
ity while ensuring long-term
energy security. These projects
further reinforce GAILs role
in driving India’s energy tran-
sition and strengthen its posi-
tion as an integrated energy
major with a balanced portfo-
lio of conventional and green
energy assets. MpOST
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GAIL PLANS TO
INVEST 3,800 (R
IN SOLAR POWER

FC CORRESPONDENT
NEW DELHI, APRIL 14

GAIL (India) Ltd on
Tuesday said it would
invest %3,800 crore in set-
ting up 700 MW of solar
power capacity across
Uttar  Pradesh  and
Maharashtra, as part of
its push towards clean
energy and net-zero goals.

The projects are aimed
at boosting renewable en-
ergy capacity and ensur-
ing round-the-clock power
supply through integrat-
ed storage solutions.

GAIL (India) would
develop a 600-MW solar
project with a 550-MWh
battery energy storage
system at the TUSCO
Solar Park in Jhansi and
also set up a 100-MW solar
project with a 22-MWh
storage system in Chh-
atrapati Sambhaji Nagar,
Maharashtra, to cater to
its PDH-PP plant in Raig-
ad, the company said.
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LOSSES ON PETROL,
DIESEL WIDEN T0
<18, X35 PER LITRE

New Delhi, April 14:
Losses on petrol have
widened to %18 per litre
and to ¥35 on diesel as
state-owned fuel retailers
continue to keep pump
prices frozen despite a
sharp rise in input costs,
sources said.

10C, BPCL, HPCL have
not changed the retail
petrol and diesel price
since April 2022. Crude oil
prices have fluctuated
from above $100 per bar-
rel following the Russia-
Ukraine war, to around
$70 a barrel earlier this
year, and surging again to
about $120 last month on
West Asia crisis.

Every $10 per barrel
increase in crude adds
roughly %6 per litre to
marketing losses for the
companies. —PTI
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Fuel price freeze: X1,600 cr loss/day

NEW DELHI
—_—

Losses on petrol have
widened to 18 per litre and to
%35 on diesel as state-owned
fuel retailers continue to keep
pump prices frozen despite a
sharp rise in input costs,
sources said.

Despite  prices  being
deregulated more than a dec-
ade back, state-owned Indian
Oil Corporation (I0C), Bharat

Petroleum Corporation Ltd
(BPCL) and  Hindustan
Petroleum Corporation Ltd
(HPCL) have not changed the
retail petrol and diesel price
since April 2022. Global crude
oil prices have seen sharp
fluctuations over this period,
from above $100 per barrel
following the Russia-Ukraine
war, to easing to around $70 a
barrel earlier this year, before
surging again to about $120
last month after the US-Israel

attacks on Iran triggered fresh
supply concerns.

The three firms were incur-
ring losses of about %2400
crore per day at the peak last
month, which have since nar-
rowed to around %1600 crore
daily after the government cut
excise duty on petrol and die-
sel by %10 per litre each, a
reduction that was not passed
on to consumers but used to
partly offset losses, industry
sources said.
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OMC losses deepen despite excise
cuts; fuel price hikes likely post polls

At the peak last month, combined daily losses had surged to around 32,400 crore

Heavy losses

® Petrol loss: Rs 18/
litre; diesel: Rs 35/
litre

® Daily OMC losses: Rs
1,600 crore

® Prices unchanged
since April 2022

® $10 crude rise = Rs
6/litre higher loss

NEw DELHI

STATE-run fuel retailers
continue to absorb heavy
losses as petrol and diesel
prices remain unchanged
since April 2022, despite a
sharp rise in global crude oil
prices. According to indus-
try sources, oil marketing
companies (OMCs), includ-
ing Indian Oil Corporation,
Bharat Petroleum Corpora-
tion Ltd, and Hindustan Pe-
troleum Corporation Ltd, are
currently losing about Rs 18
per litre on petrol and Rs 35

per litre on diesel.

At the peak last month,
combined daily losses had
surged to around Rs 2,400
crore. These have since eased
to roughly Rs 1,600 crore per
day after the government
cut excise duty by Rs 10 per
litre on both fuels, a benefit
retained by OMCs to offset
losses rather than passed on
to consumers. A report by
Macquarie Group estimates
that every USD 10 per bar-
rel increase in crude oil adds
nearly Rs 6 per litre to mar-
keting losses. With crude re-

cently touching USD 120 per
barrel amid geopolitical ten-
sions, under-recoveries have
widened sharply. Despite de-
regulation, retail prices have
remained frozen, and ana-
lysts expect potential price
hikes after upcoming state
elections. Even a complete
rollback of excise duties may
not fully offset losses at cur-
rent crude levels.

India’s heavy reliance on
imports, about 88 per cent
of its crude needs, leaves it
vulnerable to global price
swings.
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GAIL to invest 33,800 crore in

building solar power projects

Expanding its renewable push, State-owned Gas
Authority of India Ltd. (GAIL) said it would be
building 700 MW solar power projects in Uttar
Pradesh and Maharashtra with an investment of
3,800 crore. GAIL would develop a 600 MW
solar power project along with a 55 MWh battery
energy storage system (BESS) at TUSCO Solar
Park in Jhansi, U.P. Also, GAIL would set up a 100
MW solar power unit with 22 MWh BESS in
Maharashtra’s Chhatrapati Sambhaji Nagar.
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GAIL to invest ¥3,800 crore
in 700 MW solar projects
—

New Delhi: GAIL (India) Ltd said
it will invest ¥3,800 crore to set
up 700 MW of solar power
capacity across Uttar Pradesh
and Maharashtra. It will develop
a 600-MW solar project with a
550-MWh battery energy
storage system at the TUSCO
Solar Park in Jhansi to meet the
captive power needs of its
petrochemical plant in Pata, UP.
It will also set up a 100-MW
project with a 22-MWh storage
system in Chhatrapati Sambhaji
Nagar, Maharashtra, to cater to
its PDH-PP plant in Raigad. pn
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MIDDLE EAST WAR IMPACT

Russian oil sourcing hy

India rises 3X in March

India was the second-highest buyer of Russian oil in March

at 5.3 billion euros; Indi

#NEW DELHI

India’s crude oil purchases from
Russia more than tripled to 5.3 bil-
lion euro in March as volumes dou-
bled and a surge in oil prices pushed
up the import bill.

European think tank Centre for
Research on Energy and Clean Air
(CREA), in a report, said after a drop
in purchases in February, India was
back to a buying binge in March.

“India was the second-highest
buyer of Russian fossil fuels in March
2026, importing a total of EUR 5.3
billion of Russian hydrocarbons.
Crude oil products constituted 91%
of India’s purchases, totalling EUR
5.3 billion,” it said. Coal (EUR 337
million) and oil products (EUR 178.5
million) constituted the remainder
of their monthly imports.

In February, India was the third
largest importer, purchasing Russian
hydrocarbons worth 1.8 billion euro.
Crude oil constituted the largest
share at 81 per cent (EUR 1.4 billion),
followed by coal (EUR 223 million)

and oil products (EUR 121 million).
“While India’s total crude

imports recorded a 4% reduction in
March, Russian imports doubled,”
CREA said. The spurt in volumes fol-
lowed the United States granting a
one-month sanctions waiver on
Russian oil, covering cargoes already
at sea and shipments on previously
sanctioned vessels. The move was to
ease prices that had spiked after
Washington waged war against Iran.

The waiver led to state refiners,

a’s overall crude import declines 4%

which had previously paused
Russian oil purchases, resuming
imports from Moscow.

“The biggest shift (in March) was
in state-owned refineries’ imports
from Russia, which saw a massive
148% month-on-month increase,”
CREA said. “Their imports were in
fact 72% higher than March 2025,
presumably due to Russian barrels
being more available in the spot
market, which serves as the primary
source of imports for them.”  PTI
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Modi, Trump discuss Hormuz as
hopesrise for fresh US-Iran talks

US envoy Sergio Gor teases ‘big-ticket’ deals, including on energy

ARCHIS MOHAN
New Delhi, 14 April

Prime Minister Narendra
Modi and US President
Donald Trump spoke for 40
minutes on Tuesday, with
American Ambassador to
India Sergio Gor indicating
that the two sides are poised
to conclude several
“big-ticket” deals
soon, including in
the energy sector.
The two leaders —
just two days before
the anticipated re-
sumption of US-Iran
peace talks — reviewed the
situation in West Asia,
stressing the importance of
keeping the Strait of Hor-
muz open and secure.

The call marked their
first conversation after last
week’s US-Iran talks in Isla-

WEST ASIA
CONFLICT

mabad ended without
agreement. On Tuesday,
however, Trump said ne-
gotiations with Iran could
resume in Pakistan over the
next two days, ahead of the
expiry of the fortnight-long
ceasefire on April 21.

Trump and Modi have
spoken twice previously
this year, including
their February 2 ex-
change on an India-
US trade deal.
Trump called Modi
again on March 24,
their first conversa-
tion following the
outbreak of conflict in West
Asia on February 28.

Gor said that during
Tuesday’s discussion the
leaders addressed “some
big-ticket deals, including
onenergy”, expected to ma-
terialise between India and

the US in the coming days
and weeks. The issue of the
Strait of Hormuz blockade
also featured in the talks.
According to the ambassa-
dor, the call concluded with
Trump telling Modi: “Tjust
want you to know we all
love you.”

In a social-media post,
Modi said he had received a
call from “my friend Presi-
dent Donald Trump”, dur-
ing which they reviewed
“the substantial progress
achieved” in India-US rela-
tions. “We are commiitted to
further strengthening our
Comprehensive Global
Strategic Partnership in all
areas. Wealso discussed the
situation in West Asia and
stressed the importance of
keeping the Strait of
Hormuz open and secure,”
he said. Turn to Page 7 p
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Modi, Trump discuss
Hormuz as hopes rise for
fresh US-Iran talks

In response to the prime
minister’s message, Gor
posted: “A very positive and
productive call, stay tuned.”
This echoed the phrase he
used after the February 2 call
that preceded the announce-
ment of a trade agreement.

India-US relations have
recently faced strains,
including the White House’s
imposition of high tariffs on
Indian goods and signs
of the Trump administra-
tion’s growing engagement
with Pakistan’s military
leadership.

India’s Foreign Secretary
Vikram Misri visited Wash-
ington last week, meeting US
Secretary of State Marco
Rubio and other officials to
discuss cooperation in

defence, nuclear energy, coal
gasification and liquefied
petroleum gas exports. Misri
subsequently travelled to
Paris for India-France
consultations and arrived in
Berlin on Tuesday for talks
with Germany, also address-
ing the West Asia conflict.

External Affairs Minister
S Jaishankar has held tele-
phone conversations with
Australia’s Penny Wong and
Israel’s Gideon Saar, focus-
ing on the West Asia crisis
and its implications.

Over the past month,
India has engaged Gulf
states, maintained
communication with Iran,
and coordinated with
partners in the European
Union (EU).
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Oil at $130 may weigh
on India’s growth: S&P
Asustained rise in crude oil prices
to$130 per barrel could slowIndia’s
economic growth, weaken fiscal
metrics, and strain corporate and

banking performance, according
toa S&PGlobal Ratings analysis.
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Crude at $130 could unsettle
growth outlook: S&P Global

AUHONA MUKHERJEE
New Delhi, 14 April

Asustained rise in crude oil prices to $130
per barrel could slow India’s economic
growth, weaken fiscal metrics, and strain
corporate and banking sector perform-
ance, according to a scenario analysis by
S&P Global Ratings released on Tuesday.

The report estimates that growth could
decline by up to 80 basis points from base-
line projections, while the government’s
fiscal position may temporarily worsen.

Under the stress scenario, corporate
earnings are projected to come under
pressure, with earnings before interest,
tax, depreciation, and amortisation
declining by 15-25 per cent and leverage
rising by about 0.5x to 1x. The banking
system is also expected to see some
deterioration in asset quality, with weak
loansrising to around 3.5 per cent.

“The pain of higher energy prices and
supply disruptions may persist for
months, crimping economic activity
across households, corporations, and
banks,” S&P said in a release.

The report observed that the energy
shock would transmit through several
channels, including a worsening current
account balance, higher production
costs, rising consumer prices, and fiscal
pressures. It said a sustained $10 per
barrel increase in oil prices could widen
the current account deficit (CAD) by
about 0.4 percentage points of gross
domestic product, while the rupee could
face depreciation pressures amid higher

Stress
spillovers

= Inflation could rise to 5.6% in FY27
compared with 4.3% in the base case

= Growth may drop by up to 80 bps
= Sustained $10/barrel spike could
widen CAD by 0.4% of GDP

= Prolonged disruptions (up to six
months) could cut earnings by 25-30%

external financing needs and risk-off
capital flows.

Risinginput costs are expected to com-
press corporate margins, with higher
priceseventually passed on toconsumers,
reducing purchasing power and dampen-
ing demand, the report said.

“Energy supply disruptionsthat lead to
fuel rationing or shortages of downstream
petrochemicalsand related productssuch
as fertilisers are a risk that could hamper
growth,” it added.

Fiscal pressuresarelikely toincreaseas
the government may need to absorb part
of the shock through lower fuel taxes or
higher subsidies. This could affect revenue
collections and delay fiscal consolidation,
with the possibility of missing deficit tar-

gets if subsidy spending rises.

On the external front, CAD is expected
towidenduetoa higheroilimportbilland
potentially lower remittances from West
Asia. The exchange rate could weaken
further, adding to imported inflation.

The report added that corporate sector
stress could intensify if supply disruptions
affect operations. In a scenario where dis-
ruptions last up to six months, earnings
could declineby25-30 percent due tolower
capacityutilisation. Sectors such as chemi-
cal, refining, aviation, cement, metals and
mining, steel, and automotive are expected
tobe hit the hardest.

Banks could see rising stress in certain
segments, particularly small and midsize
enterprises, unsecured retail loans, and
microfinance. Credit losses are projected
to increase, while profitability may come
under pressure dueto higher provisioning
requirements.

The report also flagged that higher
energy prices and uncertainty could affect
investment activity, with companies
potentially delaying capital expenditure
plans in the near term.

It said that Consumer Price Index is
likely to rise as higher energy costs feed
through the economy. Under the stress
scenario, inflation could increase to
around 5.6 per cent in FY27, compared with
4.3percentin thebase case. The risewould
be driven by higher fuel prices and
increased input costs for producers, which
areexpectedtobe passed on to consumers
over time, raising overall price levels and
reducing purchasing power.
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Israel, Lebanon begin rare direct talks in US

>Israel to discuss Hezbollah

>Lebanese envoy only authorised
to discuss ceasefire, say officials

REUTERS
14 April

Israeli and Lebanese envoys met
in Washington on Tuesday as Is-
rael pressed its war on Hezbollah,
a diplomatic milestone over-
shadowed by conflicting agendas
with Israel ruling out discussion
of a ceasefire and demanding
Beirut disarm the group.

‘The meeting comes at a criti-
cal juncture in the crisis in West
Asia, a week into a fragile cease-
fire betweenthe United States,
Israel and Iran.

Iran says Israel's campaign
against Hezbollah in Lebanon
must be included in any agree-
ment to end the wider war, com-
plicating talks mediated by
Pakistan aimed at averting further
economic fallout. The conflict has
snared global energy supply and
spiked oil prices, piling pressure
onUS President Donald Trumpto
find an off-ramp.

In asign Washington wants to
see progress in the talks, Trump's
top diplomat and National Se-
curity Advisor Marco Rubio ap-
peared atthe start of the meeting
alongside the Israeli ambassador
to the US, Yechiel Leiter, and his
Lebanese counterpart, Nada Ha-
madeh Moawad. State Depart-
ment  Counselor  Michael
Needham, US ambassador to the
United Nations Mike Waltz, and
US ambassador to Lebanon Mi-
chel Issa, a personal friend of
Trump, were also participating.

It marks a rare encounter be-
tween representatives of govern-
ments that have remained
technically in astate of war since
Israel was established in 1948.

Lebanese President Joseph
Aoun said in a statement on X as
the meeting started that he hoped
it would “mark the beginning of
ending the suffering of the Leba-
nese people in general, and the

disarmament before peace deal

li strike during the earlier

Debris lying in front ofa

dina US-I:

weeks of the war, in Tehran on Tuesday

southerners in particular.” The
Lebanese government led by

Jerusalem ahead of the meeting
that talks would focus on the

Aoun and Prime Nawaf
Salam has called for negotiations
with Israel despite objections
from Hezbollah, reflecting wor-
sening tensions between the
group and its opponents.

Hezbollah opened fire in sup-
port of Tehran on March 2, spark-
ing an Israeli offensive that has
killed more than 2,000 people
and forced 1.2 million from their
homes, according to Lebanese
authorities. Lebanese officials
have said Moawad only has auth-
ority to discuss a ceasefire in
Tuesday's meeting.

But Israeli government spo-
kesperson Shosh Bedrosian said
Israel would not discuss a cease-
fire. Israeli Foreign Minister Gi-
deon Saar told reporters in

disar of Hezbollat
which he said must take place
before Israel and Lebanon could
sign any peace agreement and
normalise relations.

He said Hezbollah was a
problem for Israel’s security and
Lebanon’s sovereignty “and this
problem needs to be addressed

in order to move to a different
phase”, “We want to reach peace
and normalisation with the state
of Lebanon,” he said.

The Lebanese state has been
seeking to disarm Hezbollah
peacefully since a war between
the militia and Israel in 2024.
Any move by Lebanon to disarm
it by force risks igniting conflict
in a country shattered by civil
war from 1975 to 1990. Moves

PHOTO: REUTERS

against Hezbollah by a Western-
backed government in 2008
prompted a short civil war. The
current government banned
Hezbollah's military wing after it
opened fire on Israel last month.

Meanwhile, the United States
and Iran have traded proposals
for a suspension of Iranian nu-
clear activities but remain far
apart on the length of any agree-
ment, according to Iranian and
US officials. During the negoti-
ations in Islamabad, the United
States asked Iran for a 20-year
suspension of uranium enrich-
ment. Iranians, in a formal re-
sponse sent on Monday, said
they would agree to up to five
years, according to two senior
Iranian officials and one US offi-
cial. Trump rejected Iran’s offer,
aUS official said.

>US, Iran exchange proposals to
suspend Iran’s nuclear activity

|
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Uncertain outlook

Below-normal monsoon will add to risks

Global economic uncertainties arising from geopolitical tensions are clearly
reflected in thelatest World Economic Outlookof the International Monetary Fund
(IMF). The IMF in its projections, keenly followed across the world, has presented
scenarios. Under the reference forecast, the world economy is expected to expand
3.1 percentin2026, slower thanthe 3.4 per centin 2025. The global headline inflation
rate is expected to increase to 4.4 per cent in 2026. The IMF notes that the growth
projections would have been revised upwards in the absence of the war in West Asia.
In the adverse scenario, which assumes persistently higher energy prices, global
growth will decline to 2.5 per cent in 2026 and the inflation rate will increase to 5.4
per cent. Under the severe scenario, which assumes more damage to energy infra-
structure, global growth could come down tojust about 2 per cent, and the headline
inflation rate will move above 6 per cent by 2027.

The bruntofthe war and persistent geopolitical tensions could vary across coun-
tries, with economies dependent on imported energy likely to face agreater impact.
For India, compared to the January update, the growth projection for the current
year has been increased by 0.1 percentage point to 6.5 per cent. This takes into
account the strong momentum from last financial year and the fact that tariffs
imposed by the United States (US) on Indian goods have declined substantially.
However, it must be noted that these projections could change rapidly, depending
on the situation in West Asia. An early resolution will help keep outcomes close to
the reference forecast. News reports suggest that both the US and Iran are willing to
continue negotiating after the weekend talks in Islamabad failed toyield adeal. Alot
willdepend on the conditions inwhich the negotiations take place. This isimportant
because, given the complexity of the situation and the stated positions of the two
sides, arrivingatadurable resolution could take time. Meanwhile, it would beimpor-
tant that the energy supply from the region isrestored. The US Navy is blocking Ira-
nian ports. Although America has said it will let ships from other countries pass, its
action might affect the negotiations and the Iranian position. Meanwhile, Israel’s
attacks on Lebanon continue, which could also have implications.

Given the rapidly evolving situation, it is difficult to say anything with cer-
tainty. This complicates decision-making for both policymakers and businesses
inacountry like India that relies heavily on energy imports, particularly from the
region. Higher global energy prices are not yet reflected in the inflation numbers
because of limited pass-through. The retail inflation rate for March was at 3.4 per
centasagainst3.2 per cent in the previous month. This could change significantly
as pump prices are adjusted. Higher prices of crude oil tend to reduce growth and
increase the inflation rate. The current shock, if it persists, may have a bigger
impact than what isnormally assumed in higher oil-price scenarios. The availabil-
ity of gas, for instance, is a problem that is affecting output, and it will eventually
bereflected in prices. An added complication for India is the possibility of a below-
normal monsoon. The India Meteorological Department has said the monsoon
this year will be below normal at 92 per cent of the long-period average. An impact
on agricultural production could also push up the food inflation rate. Thus, Indian
policy managers need to be alert. To the extent possible, the government must
focus on easing supply pressure. The Reserve Bank of India, meanwhile, needs to
ensure that the possibility of higher fuel and food inflation rates doesn’t end up
affecting inflation expectations.
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Hormuz risks, China buying to lift freight, insurance; India’s import bill seen rising

SAURAV ANAND
New Delhi, April 14

WAR IMPACT

A SHIFT IN global crude cargo
flows triggered by the US
blockade of Iranian ports s set
to tighten supply across Asia,
with China’s move to replace
Iranian barrels expected to
push up prices, freight and
insurance costs forIndiain the
coming weeks.

China, which accounts for
nearly 909% of Iranian crude
purchases, is likely to turn to

m China accounts for
about 90% of Iran
crude purchases

' Beijing may tap into
alternatives if access
to Iran constrained

uifitseeks
alternatives, it could
intensify competition
for key crude grades

® India sources 55'60%

The disruption is also

as Traq and Kuwait remain

Kets. Even cargoes not d‘i’rcctly

Iranian cargoes is constrained.
‘This,analysts said,could inten-
sify competition for key crude
grades and reshape shipping
routes across the region.
“India’s bility is not

Rystad Energy. India sources
about 55-60% of its crude
from West Asia, leaving it

i ions in Gulf

exposed

logistics and i

just about how many Iranian
barrelsitcan or cannot buy.Itis
about thebroader tightening of
“deliverable supply’into Asia,”
said Priya Walia, vice president,
Commaodity Markets - Oil at

The current situation, ana-
Iysts said,isnolongerjustabout
supply volumes but about
whether those barrels can
physically reach markets.

“The Strait of Hormuz

ly on Hormuz
linked routes.
“India

and retaliation remains high,”
said Eric Yep, senior principal
analyst.

He added that ambiguity
around the blockade’s scope
and Iran’s response continues
to weigh on shipping through
the Strait of Hormuz, a critical
route for global energy trade.

Analysts  said  India’s
response will need to be cali-
brated.

“Diversification of sourcing
is the most immediate lever...
strategic reserves also become

i tant, iasaid.

G linked to Iran are facing higher is  materially
costsand delaysasriskpercep-  exposcd...not only to outright
mIndiais ® Freight rates, tion rises. disruption, but also to reduced
materially insurance “In markets like this, the availability of the mediumand
exposed not premiums, disruption tends to spread heavy sour grades that best fit
only to outright tanker through shipping behavior many Asian refining systems,”
i ion, but ilabilit even icti ‘Walia said.
also to reduced already being widen...the formal scope may Even without supply cuts,
availability of affected, benarrow, but the commercial ~ the cost impact is expected to
the medium raising impact can be much broader,”  build.“The market is repricing
and heavy sour delivered costs she said. not just crude scarcity, but
grades forimporters Freight rates, insurance deliverability... the delivered
i and tanker avail-  costwill st insur-
ability are alrcady being ance, war-risk premiums,
shock h turned sup- i isexpectedtocome  said.That shiftislikelytopush ~ affected, raising delivered —tanker availability and longer
plyfromapolicyvariableintoa  from China’s re-entryintothe  up costs for India, which relies  costs for importers.The same  voyage times,”she said.
logistics variable: the question ~ global crude pool. on similar grades forits refin- ~ dynamics apply to LNG ship- A separate assessment by
i onl hascrude, “If US pressure reducesthe  ingsystem. ments moving through the S&PGlobal Energysaid thecur-
but which barrels can still availability of Iranian barrels “For India, that means Straitof Hormuz. rent ceasefire has reduced
move, at what freight, insur-  and Chinais forced to replace  higher 0sts, more India’s expe isheight- i iate risks but uncer-
ance and political premium,”  part of its Iranian i I ition for i ened by limited rerouting taintyremains.
alia said. where i Russia,WestAfrica  options forkeyGulf producers. “Ships going to and from
While Tndia has only petition for alternative and America, and additional ~While Saudi Arabia can divert  Tranian ports have not openly
recently resumed limited pur-  medium- and heavy-sour

chasesof Iranian crude, the big:

crude across the market,” she

inflationary pressurc on crude
prices;”Walia added.

some volumes through alter

challenged the USblockadeyet,
but the risk of mi i

“Inshort...thereal riskis not
just losing barrels but paying
much more for whatever bar-
rels remain deliverable,” she
added.

The evolving situation
highlights how shifts in cargo
flowsand shippingrisks driven
as muchby China’s buying pat-
terns as geopalitics are now
shaping energy costs formajor
imp like India.
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Ukraine strikes pile up India’s oil woes

® Drones target 3
Russian seaports
handling 80% of
India shipments

BLOOMBERG
April 14

UKRAINE'S DRONE STRIKES
on key Russian oil-export out-
letsin the Balticand Black seas
may put India’s crude-refining
operations at risk in the near
future, according to the Inter-
national Energy Agency.

Last year, 80% of Russian
crude imports to India origi-

DOUBLE WHAMM

M Russian crude oil
flows have become
a lifeline for
India’s refiners
since the
warin
West Asia

M India's crude imports
from Russia averaged

1.98

million barrels a
day in March,
the highest since

5". June 2023

M A prolonged disruption could significantly affect Indian

refining operations in the coming weeks, IEA says

nated from three major ports
— Primorsk, Ust-Luga and
Novorossiysk — that have
recently become regular tar-
gets of Ukrainian drones, the

Paris-based agency said in its
monthly report published on
Tuesday. “Any prolonged dis-
ruption to Russian port avail-
ability could significantly

affect Indian refining opera-
tions in the coming weeks,”
according to the report.

Since the war in West Asia
began, India, the world’s third-
largest oil importer, has faced
energy shortages, surging
prices and the prospect of
slower economic growth.

Russian crude oil flows
have become alifeline for the
country’s refiners, while
alternative barrels, including
from Iran, have had limited
success, in part because of
concerns over suppliers and
other intermediaries.

Continued on Page 7
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Ukraine strikes pile up oil woes

INDIAEMERGEDAS a keybuyer
of Russian crudeafterthe Krem-
lin’sinvasion of Ukraine aswest-
ern nations banned purchases
of Moscow’s barrels. Last year,
US President Donald Trump
began applying tariff and sanc-
tions pressure on India to cut
Russian imports.

However, as the Iran war
roiled the market, the US issued
awaiver allowing New Delhi to
resume Russian oil purchases.
Imports from Russia averaged
1.98 million barrels a day in
March, the highest since June

2023, according to data from
intelligence firm Kpler. “In
March, twelve Indian refineries
processed Russian crude, com-
pared with seven in February,”
the IEA report said. The 30-day
waiver expired on April 11,yet
several Asian nations including
India are pushing the US Trea-
sury Department to renew it,
according to people familiar
with the matter.

Meanwhile, Ukraine has
been relentlessly striking key
Russian energy infrastructure
— from ports to pipelines and

cruderefineries — toreduce the
Kremlin’s windfall profits from
the global oil rally.

The strikes have caused
infrastructure damage and dis-
rupted operations at the three
major ports,which,accordingto
IEA estimates, accounted for
nearly 60% of Russia’s seaborne
crude exports prior to the
attacks. While the ports have
resumed loadings, the volumes
originating from Ust-Luga and
Novorossiysk remain limited,
according to the IEA and data
compiled by Bloomberg.
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10,000 US TROOPS INVOLVED IN BLOCKADE OF THE STRAIT

Hormuz: Six ships turn aroun

REUTERS
Washington, April 14

NO SHIPS HAVE made it past
a US naval blockade of Iran's
portsand coastal areas,and six
merchant ships have followed
orders to turn back, the US mil-
itary said on Tuesday, provid-
ing the first details ona day-old
effort ordered by President
Donald Trump after peace
talks between the US and Iran
broke down.

The US military has said
that the blockade, which
started on Monday, would
onlyapply to ships going to or
from Iran, including all Iran-
ian ports on the Gulfand Gulf
of Oman.

"During the first 24 hours,
no ships made it past the US
blockade and six merchant
vessels complied with direc-
tion from US forces to turn
around to re-enter an Iranian
port on the Gulf of Oman," the
US military's Central Com-
mand said in the statement.

More than 10,000 US mili-
tary personnel, more than a
dozen warships and dozens of
aircraft were enforcing the
blockade, it said.

“The blockade is being
enforced impartially against
vessels of all nations entering
ordeparting Iranian ports and
coastal areas,” the statement
added.

In a note sent to seafarers
about the blockade on Mon-
day, the US military said: “Any
vessel entering or departing
the blockaded area without
authorisation is subject to

interception, diversion, and
capture.”

The Monday note said the
blockade would include all of
Iran’s coastline, but humani-
tarian shipments including
food, medical supplies and
other essential goods would
be permitted, subject to
inspection.

Trump announced the
blockade following the break-
down of weekend talks to end
the six-week-long US-Israeli
war with Iran. Oil prices
jumped back above $100 a
barrel before easing on Tues-
day on hopes of further talks.

Experts have told Reuters
the blockade is a major, open-
ended military endeavour that
could trigger fresh retaliation
from Tehran and put tremen-
dous strain on an already frag-
ile ceasefire.

g

Avessel at the Strait of Hormuz, off the coast of Oman's Musandam province, on April 12

REUTERS
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UStoletIranoil
sanctions waiver
expire amid
Hormuz blockade

WASHINGTON:  The
Trump administration
will allow a waiver tem-
porarily authorising the
purchase of certain Ira-
nian crude oil to expire
this weekend, according
to a White House official.

The move comes as
the US imposes a block-
ade on traffic through
the Strait of Hormuz
after peace talks failed to
yield a breakthrough.
The waiver, which the
Treasury Department
published on March 20,
is due to lapse on Sun-
day. That waiver was
limited to Iranian oil and
petrochemical products
that were already loaded
onto tankers. BLOOMBERG
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India’s Russian oilimports
tripleto€5.3bninMarch

United Nations: India’s crude oil purchases from Russia

more than tripled to €5.3 billion in March as volumesdou-
bled and a surge in oil prices pushed up the import bill.
European think tank Centre for Research on Energy and
Clean Air (CREA), in a report, said after a drop in pur-
chases in February, India was back to a buying binge in
March. In February, India was the third largest importer,
purchasing Russian hydrocarbonsworth €1.8 billion. pmi
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US, Iran pursue new talks
as Tehran weighs pause
in Hormuz shipments

The objective is to hold more discussions before a truce announced 7 April expires next week

feedback@livemint.com

heUSand Iranare weighinga

second round of peace nego-

tiations, with Tehran consid-

ering a pause in shipments

through the Strait of Hormuz,
to help case the path toward further
talks.

Theobjectiveisto hold more discus-
sions before a truce announced on 7
April expires next week, according 1o
people familiar with the matter. One
idea is to return to Pakistan, where an
i round took place last weekend,
d. though other venues have
m\spd

muzto curb the Islamic Republic’s oil
exports, as the battle for control of the.
ic waterwayintensifies. Iranmay
hold olTtesting the strengtholthe move
i theshort term, other people familiar
with the matter said Tuesday, a move
thatcould serve toease tensions.
“We've been called this morning by
theright people, theappropriate people,
il they want to work a deal,” Trump
said at the White House on Monday,
hours after the US Navy
mentingtheblockadeof Hormuz topre-
vent vessels transiting to and from Ira-

The latest push shows the two sides haven't given up on diplomacy after the first round of talks in Pakistan failed.

agreed. The exception is in Lebanon,
where [sle is continuing its military

nian portsand

Ol prices fell and stocks rose as
expectations rose for an accord that
couldend the more thansix-week war.

“The latest push shows the two sides
haven't given up on diplomacy after
their first round of direct talksin Paki-

Iran-hacked Iezbol-

didn’t name.
Blocking shipments through the
strait poses risks for China, which

theweekend onthe US, butleft the door

open for more negotiations. President

Masoud Pezeshkian said Iran was pre-
ussi

lah, remains Iran' \l.lrgpshn « u\lumt‘l ..ml lmn-'dlnmml
T: Tsraeland 1 akeytrade partner. Jaw, accord-
due to take place in h on | anil diate ceasefire, warningthata | ing to a statement on a government
nan em.n toresolve blockade trade. I
flict, which 2,000 3 ‘Trump had warned shortly after the

pcoplc and dlsplaccd a million more,

Trumprep i .
tionshad failed dueto lran’s insistence

deadline pasmdtl\al the US would tar-

led to produce an on ining a nuclear get
Trump’: Zrepre- require | it did against alleged drug mnmn[.
abadlatert \\\Pfk Reutersreported, semsnrnnherleq of!hrx Tehran to abandon its | boats in the Caribbean Sea in
identify, while | ceasefire’s  dur: Iranblamed the  atomicambitions. months. “What we lelhilnrvlhﬂr

datchasbeen set.
ready toprovide

ity.
Aboutafifthoftheworlds  collapse of talks

Vice president JD

oil and hqueﬁed natural  gyer the weekend Yance.wholed the USdel-

attack ships,” hemme we dic

Ipport mvﬁummendlhc onthe US, but egationin thefirstroundof | siderthem muchofathreat. Warning: If
conflict amid left the d'oor talks, left the next step to | anyofthese shipscome anywhere close
could take place in Geney; The trad- Tehran. toour BLOCKADE, they will be imme-
tionally neutral country hosted talks | “We can'tlet acounry  Open formore “We did make some | diately ELIMIN) ATED, he said in a
about Iran's nuclear blackmail or extort the negotiations progress in the negotia- | social-media post
the US and Israel started bombing the | world,” Trumpsaid, warn- [E— tion,” he said ina Monday Still, umplnnked mdovmpl;n on-
Islamic Republic on 28 February ing Iran aguinst charging interview on Fo\ News, al

The war has left dead. | feesfo tthestr gthat the larify red
A di il S: linked | lines. Asked about another

rattl gmarkméandmggmngfoamr

loChumsnmkmgns“a\ through Hor-
muz, testing the blockade. The Rich

aglobalinflation crisis. Starry mcdnun -range tanker, istrying
Surging pricesof forth inlessthan 24 hours

fueland gasolinearealready squeezing | toe: uhe“ erway.

consumers, the International Energy | S: rabia, a key US pariner, is

Agency said on Tuesday, pointing pushmgw ashingtontohalt the block-

towardthe firstannual decline in global
oil demand since 2020,

TFighting has largely paused since
shortly after the 7 April lruce was

ade, fearing it could prompt Tehran to
escalate tensions and disrupt other
regional shippingroutes, The Wall Street

Vancesaid the question was“best putto
the Iranians, becausethe ball veally isin
theircourt.”

The New York Times, citing people
familiarwith the talks, reported that the

er that 19 vessels
passed through the waterway ineither
dircction on Sunday.

ThelS mnmeduv..llmu-mqymr

US proposed 4 20-year suspension of
nuclear activity, while Iran countered
with a plan to halt it for as many as five
vears—similar to an offer madein Feb-
ruary.

hecollapseoftalksover

dournalveported. citing Arabofficialsit

divert Is]
ing neutral ships to pass‘ tlmugh they
may be searched for contraband. The
blockade will be enforced against ves-
sclsentering or departing [ranian ports,
US Central Command said.
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Saudi Arabia is pressing U.S.
to drop its Hormuz blockade

Summer 5aid &

i is pressing

8. todropitsblock-

ade of the Strait of Hor-
muzand return to the negoti-
ating table, fearing President
Trump’s move to close it ofl’
couldlead Irantoescalateand

disrupt otherimportants|
ping routes, Arabofficialssa
The bl de is aimed at

raising the pressure on Iran’s
already crippled economy. But
the officials said Saudi Arabia
]l.\sv.dmed Iran unghl retal
ateby \lan-

[ S Sy - s

The officials said Saudi Arabia has warned Iran might retaliate by
closing the Bab al-Mandeb, crucial for its remaining oil exports.ar

ary group that now con-
Strait of Hormuz, saida

deb—a Red Sea ¢

crucial for the kingdom's
remaining oil exports.

“The pushbackisasign of the
risks and limitations of U.S.
efforts to pry open the Strait of
Hormuz, which Iran shut early

petroleum products passed
through Mandeb. That
wascutin halfafter the Houthis

Gulf states don’t want the
wartoend with Iranincontrol
of the Strait of Hormuz, their
economic lifeline. But many
ncluding Saudi Arabia are

i Iveth

inthe war ips in

began launching attacks on
E around the gateway,
according to the U.S. Energy
Information Administration.
Ali Ak iti, a for-
eign-policy adviser o Tran’s
aid April 500

thewaterway,

U
issue at the fating table

13 million barrels a day in oil
exportsand sending futures pri-
cesabove$100abarrel.

“The blockade of Iranian
portswent into effect Monday
after Trump'sthreats of bom-
bardments and talks over the
weekend failed to persuade
Iran to relax its hold on the
Strait of Hormuz.

“President Trump has been
clearthat of

and are scramhling to resta
talks, regional officials
Despite the public hard line
frombothsides, the twocom-
batants are actively engaging
with mediators and open to
talks if each shows enough
flexibility, the officials said.
Tht‘ﬁaha)' andebstrait is
a narrow passage between
Yemen and the Hory an Afnm

social media that Iran looksat
Babal-Mandeh “justasit looks
at Hormuz. And if the White
House thinks of repeating its
stupid mistakes. it will quickly
re: .|h that the flow of global
gy and trade can be dis-
rup[ed with asingle signal.”
Saudi energy officials told
The Wall Street Journal the:
kingdom had secured com-
mitments from the Houthis

"tm'nnnuh-mlh opentofcili-
tate the free flow ofenergy,"said

the Indian Ocean. The 1n||t
whose name means

White House
AnnaKelly. 'lhoadmunsmuon
isin frequent contact with our
Gulfallies,whothe Tresident is
helping by ensuring that Iran
cannot extort the United States
oranyother country.”

Saudi Arabia recently has

beenableto

Tears, leads
and is one of the most impor-
tant links for ships sailing

between Asiaand Europe.
Yemen’s Iranian-allied
Houthi rebels have proved
theirability o severely distupt
<|nppmgnhmughuwg;nma»
h

get its oil THE WALL STREET JOURNAL, a(mcks on

exports
back up to
their prewar level of around
seven million barrels a day
despite the blockage in the
strategic strait by piping its
crude across the desert to the
Red Sea. Those supplies would
be at risk if the Rex s exit
route were clos well.
Iran’s Houthi allies in
Yemen control along stretch
coastline near the Bab
al-Mandeh and severely dis-
rupted the waterway formuch
of lhc war | in the Gaza Strip.

vessels in

the water-

way. While those nnssnle
K

that the group 'tattack
the kingdom or its ships pass-
ing through Bab al-Mandeb.
But the kingdom has told
the U.S. the situation remains
fluid, and the Houthis could
entertheconflict more aggres-
sively ifpushed further by Iran,
Arab officials said. Houthis
couldalso start imposing fees
onships to transit, they said.
“Thatwould thenbeaway for
Irantoescalate back, saying that
ifyou're goingtorestrictouroil
exports, we will then disript
vour Yanbu terminal exports,”
said Erik the chief

tailed off after the Olmhw
cease-fire in Gaza, traffic still
isn't fully back to normal.
‘The Houthis have largely
stayed out of the current con-
flict betweenthe U.S. and Tran
afterbeing pounded during a
53-day American campalgn

emerging marketsstrategist at
the Swedish bz

“Trump brought two aircraft
carriers, half-a-dozen B-2
bombers, a squadron of
advanced F-35 fighters, and
destroyers armed with guided
missiles to the fight with the

¥

that ended in a ceas a
year ago, But they remain an
important part of Iran’s wi
network of militia groups in

Trani: Ihe

held

inreserveincas needsto
i the UL.S.

““If Iran does want to shut
down Bab al-Mandeb the

“The Houthis have said that
i 1 dob s al

Houthis are the obvious part-
nertodoit, and their response
to the Gaza conflict demon-
strates that they have the
pacity to do it,” said Adam
Baron, an expert on Yemen
and fellow at New America, a
policy institute in W ash.\ngton.
Tran's semioffi snim
newsager
the Islamic Revolutionary
Guard Corps, the Iranian para-

During tf
Hautlnsnear]) shot down two
1165 and shot half-a- doz.cn

e attack on the UV S§
Hzxrr S. Truman last year
forced the carrier to make a
hard turn that sent an

one of theiroption rollinginto the Red Se:
Any attacks on ships in Bab OnMonday, Tranalso l
al- Mandch would be of special lhxeats of its own against
concern to Saudi Arabia. which port:
diverted muck ‘h ofits erude-oil urity ﬂﬂmn's ports
Tanura facil-
ityinthe! no portin
of )'anbu on the Red Sea dz\s (hc Persian Gulfand the Seaof
ter the Lumched L Tran'sarmed
lln-\hlr(m Ir-muu Feh. 28. (nr(%& 1 in a statement pub-
Before the war in Gaza, 9.3 | lished by state-run IRIB News.
illionk i " e
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Waste-to-energy back on investor radar

Dipti Sharma, Mansi Verma &
NenalChdiiawala

MUMBAI

slandfill capacity tight-

ens in major cities and

energy security con-
cernsrise, investorsarerevisit-
ing the waste-to-energy sector
amid new regulatory signals.

The newly notified Solid
Waste Management (SWM)
Rules, 2026, are expected to
improve waste segregationand
bring greater predictability to
project pipelines for firms such
as Antony Waste Handling Cell,
prompting domestic and global
investors to take a fresh look at
the sector.

Globally, the waste-to-en-
ergy market, valued at $37.29
billion in 2025, is projected to
growto$51.68 billion by 2034-at
acompound annual growthrate
(CAGR)0f3.62%,according toa
March 2026 report by Fortune
Business Research Insights.
Asia-Pacific accounted for a
48.24% share in 2025, led by
activity in India, China and
Japan, the reportadded.

In India, the waste-to-en-
ergy market was valued at
$1.56 billion in 2025 and is
expected toreach $1.97 billion
by 2034, growingata CAGR of
2.55% from 2026 to 2034,
according to consulting firm
IMARC Group.

Multiple forces are conver-
ging todrawattention to waste-
to-energy, a sub-sector within
renewables.

First, regulation isbeginning
to fix long-standing bottle-
necks. The SWM Rules, 2026,
along with updated Central
Electricity Authority (CEA)
guidelines, are expected to
improve feedstock quality and

P . 3

«
Large conglomerates are beginning to step in to explore the

waste-to-energy sector, a sub-sector within renewables. HT

provide greater visibility on
power purchase agreements—
two areas that have historically
constrained project viability.
According to Guillaume
Dourdin, chief executive and
managing directorof Indianarm
of French waste management
major Veolia, these changes are

economy initiatives by C&I
(commercial and industrial)
customers and global circum-
stancesaffecting fuel and natu-
ral gas prices (driving domestic
biogas production),” said Garg.

Headded, across the sector,
equity internal rates of return
are typically in the high-teens,

addressing persistent gaps | dependingon project risksand
around waste seg- dynamics.
regationandreve- ~ Waste-to-energy Third, demand-
nue predictability. marketinIndia  sidepressuresare

Second, project was valued at becoming harder
economics are $1.56 bnin 2025 :o (iﬁ_xlllore. With
improving. . andfill capacity in

Vaibhav Garg, and is EXpeCted major cities near-
director, Infra- toreach $1.97 bn ing exhaustion,
structure & Real by 2034 waste-to-energyis
Assets Investment increasingly being
Banking at Aven- seen as necessary
dusCapital, said investorappe- | infrastructure.

tite has picked up over the past
year, supported by regulatory
momentum, net-zerocommit-
ments and volatility in global
fuel and gas prices.

“We are seeing a spike in
investor appetite owing to a
firmer regulatory push,
stronger net-zero and circular

The fact that private equity
investorsareactively consider-
ing the sector marks a shift
fromafewyearsago, whenthey
largely avoided it, pointed out
Dourdin of Veolia. The com-
panyisin talks with investorsto
explore entry into this seg-
ment, he said.

Large conglomerates are
alsobeginning tostepin.

Reliance Industries Ltd has
planned a 365,000 crore
investment tosetup 500 com-
pressed biogas (CBG) plantsin
Andhra Pradesh over the next
five years. More recently, JFE
Engineering Corp. has part-
nered with Antony Waste Han-
dling Cell todevelop waste-to-
energy plants in Andhra Pra-
desh—its first such investment
in India.

Akira Usui, director, recy-
clingbusiness promotion divi-
sion, environmental solutions
sector at JFE Engineering,
said, “We are exploring more
investments in this sector in
bigcities.”

A convergence of policy
push, structural need and
global capital interest, along
withimproving project banka-
bility and execution visibility,
resulted in this investment,
even as JFE has operated in
India for over two decades,
Usui said.

Antony Waste Handling Cell
chairman Jose Jacob said sev-
eral private equity players have
showninterest inunderstand-
ing the firm’s business model.

Separately, renewable
energy firm SAEL, which oper-
ates  agri-waste-to-energy
plants alongside solar assets,
has attracted global capital,
including a $20 million invest-
ment from a Norwegian state
fundahead ofits planned initial
public offer (IPO) in October.

Even as interest builds,
investors remain cautious
owing to the long gestation
period in thissector.

dipti.sharma@livemint.com

For an extended version of
this story, go tolivemint.com.
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Russian oil
imports surge
NEW DELHI

India’s crude oil purchases
from Russia more than
tripled to 5.3 billion euro in
March as volumes doubled
and a surge in oil prices
pushed up the import bill.

The European think tank
Centre for Research on En-
ergy and Clean Air, in a re-
port, said that after a drop
in purchases in February,
India was back to a buying
binge in March. “India was
the second-highest buyer
of Russian fossil fuels in
March 2026, importing a
total of EUR 5.8 billion of
Russian  hydrocarbons.
Crude oil products consti-
tuted 91 per cent of India’s
purchases, totalling EUR
5.3 billion,” it said.

Coal (EUR 337 million)
and oil products (EUR178.5
million) constituted the re-
mainder of its monthly im-
ports. el
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Russian Oil
Imports More
than Tripleto
€5.3binMar

New Delhi: India’s crude oil
purchases from Russia more
than tripled to €5.3 billion in
March as volumes doubled and
a surge in oil prices pushed up
the importbill.

European think tank Centre
for Research on Energy and
Clean Air (CREA), in a report,
said after a drop in purchases
in February, India wasbacktoa
buyingbinge in March.

“India was the second-highest
buyer of Russian fossil fuels in
March 2026, importing a total of
€5.8billion of Russian hydrocar-
bons. Crude oil products consti-
tuted 91% of India's purchases,
totalling €5.3 billion," it said.

Coal (€337 million)
and oil products
(€178.5 million) con-
stituted the remain-

der of their monthly imports.
In February, India was the
third largest importer, pur-
chasing Russian hydrocarbons
worth €1.8 billion. Crude oil
constituted the largest share at
81% (€14 billion), followed by
coal (€223 million) and oil prod-
ucts (€121 million). “While In-
dia's total crude imports record-
eda4% reduction in March, Rus-
sian imports doubled,” CREA
said. The spurt followed the US
granting a one-month sanctions
waiver on Russian oil, covering
cargoes already at sea and ship-
ments on previously sanctioned
vessels. - PTI
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IEA: Global Oil
Demand to
Declinein 26, a
1st Since Covid

Global oil demand will decli-
ne this year for the first time
since the 2020 pandemic as a
price surge caused by West
Asia conflict wipes out
growth, the International
Energy Agency (IEA) said.
“TheIran war has thorough-
ly upended the global outlook
for oil consumption,” the ad-
viser tomajor economiessaid
in its monthly report. “De-
mand destruction will spread
as scarcity and higher prices
persist.”
Flows of crude

oil and refined
products thro-
ugh the Strait of

Hormuz have

been reduced to
Globaloil  just 3.8 million

barrels a day,
plungedby compared with
10.1million pre-crisis levels
ml of about 20 mil-

lion — or rough-
March,or 1y 500, of world
supplies, accor-
ding tothe agency.

Global oil supply plunged by
10.1 million barrels a day last
month, or about 9%, as Saudi
Arabia, Iraq, the United Arab
Emirates and Kuwait were
forced to shutter production,
theIEA said.

OIL'S DISCONNECT

While oil futures registered
an unprecedented surge in
March, they remain conside-
rably below record levels and
the price of actual cargoes,
trading at just under $100 a
barrel in London. This “dis-
connect” between futures
and physical markets is beco-
ming “increasingly acute,”
according to the report.

RUSSIAN MARCH EARNINGS
NEARLYDOUBLE
Russianearly doubled itsear-
nings from oil exports in
March as Moscow was gran-
ted sanctionsrelief inabid to
offset soaring energy prices,
the IEA said on Tuesday.

The country earned $19 bil-
lion last month as crude and
oil product exports rose to 7.1
million barrels per day (mb/
d), an increase of 320 thou-
sand barrels a day from Fe-
bruary levels. Agencies
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Oil surge may slow India, but buffers hold firm: S&P Global

India’s strong ic fund: Is are exp
§ to cushion the impact of a sustained oil price shock, though
2 growth could slow by up to 80 basis points if crude averages

$130 per barrel in 2026, according to S&P Global Ratings.

P7
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0il surge may slow India, but

buffers hold firm: S&P Global

rowth may slow up to 80 bps, but banks and corporates

S&P forecast

® Growth may slow up
to 80 bps if oil hits
$130

® Corporate EBITDA
could fall 15-25%

© NPAs may rise to
3.5%

© CAD widens 0.4%
of GDP per $10 oil
increase

NEw DELHI

INDIA'S strong macroeco-
nomic fundamentals are ex-
pected to cushion the impact
of a sustained oil price shock,
though growth could slow
by up to 80 basis points if
crude averages $130 per bar-
rel in 2026, according to S&P
Global Ratings.

In its stress scenario, cor-
porate EBITDA may decline

15-25 per cent in FY27,
while leverage could rise by
0.5x-1x. Banking sector asset
quality may weaken slight-
ly, with bad loans rising to
around 3.5 per cent.

“India isn’t immune to
shocks from the Middle East
war. Higher energy prices
and supply disruptions could
weigh on households, corpo-
rates, and banks,” the agency
said.

S&P assumes Brent crude

at $130 in 2026 and $100 in

2027 under stress, compared
to a base case of $85 and $70.
While no immediate sover-
eign rating impact is expect-
ed, fiscal consolidation may
face temporary setbacks.
Higher oil prices could
widen the current account
deficit, with every $10 in-
crease adding about 0.4
percentage points of GDP.
The rupee may also face de-
preciation pressures due to a

rising import bill and risk-off
sentiment.

The shock would transmit
through higher input costs,
squeezed margins, rising in-
flation, and potential fiscal
strain if subsidies increase.

Despite risks, India entered
2026 with strong growth mo-
mentum, resilient domestic
demand, and low inflation.
Improved corporate bal-
ance sheets, well-capitalised
banks, and a robust external
position provide buffers.

Sectors like chemicals, re-
fining, and aviation are most
exposed, while infrastructure
and utilities remain relatively
resilient. Banks are well-po-
sitioned with strong capital
buffers, though profitability
may come under pressure.

Overall, India can weather
short-term disruptions, but
prolonged high oil prices
pose risks to growth, fiscal
stability, and external bal-
ances.
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Russian crude oil imports rebound in
March as PSU refiners lift record volumes

Rlshi Ranjan Kala
New Delhi

Crude oil imports from Rus-
sia surged in March, on a
monthly basis, as State-run
refiners more than doubled
their purchases of the geo-
politically ~ sensitive com-
modity from Moscow.
According to the Finland-
based Centre for Research
on Energy and Clean Air
(CREA), Russia is heavily re-
liant on Asian markets to sell
its oil with 90 per cent of its
total exports of crude oil de-
livered to China and India in
the first quarter of 2026.
“India’s imports of Rus-
sian crude oil doubled
month-on-month (m-o-m).
The biggest shift was in
State-owned refineries’ im-

ports from Russia, which saw
a massive 148 per cent in-
crease (m-0-m), presumably
due to Russian barrels being
more available in the spot
market, which serve as their
primary source of imports,”
CREA pointed out.

According to global real
time data and analytics pro-
vider Kpler, India roughly
imported around 1.98 mb/d
of crude oil from Russia in
March compared to around 1
mb/d in February 2026.

India was the second-
highest buyer of Russian
fossil fuels in March 2026,
importing a total of €5.8 bil-
lion of Russian hydrocar-
bons. Crude oil products
constituted 91 per cent of In-
dia’s purchases, totalling
€5.3 billion. Coal (€337 mil-
lion) and oil products

(€178.5 million) constituted
the remainder of their
monthly imports, CREA
said.

CRUDE IMPORTS DIP
While India’s total crude im-
ports recorded a 4 per cent
m-o-m reduction in March
2026, Russian  imports
doubled. The biggest shift
was in State-owned refiner-
ies’ imports from Russia.
Their imports were, in fact,
72 per cent higher than
March 2025, presumably due
to Russian barrels being
more available in the spot
market, which serves as the
primary source of imports
for them, itadded.

The State-owned New

Mangalore (Mangalore Re-
finery and Petrochemicals)
and Visakhapatnam
(Hindustan Petroleum Cor-
poration) refineries had
stopped Russian imports at
the end of November 2025,
but purchases resumed in
March 2026. Private refiner-
ies, meanwhile, registered a
more modest 66 per cent m-
o-m increase, but remained
lower than the same time
last year, it said.

Despite the EU’s ban on
imports of oil products made
from Russian crude on Janu-
ary 21, 2026, 14 shipments of
oil products from refineries,
including Indian, have un-
loaded at EU ports in March,
CREA said.
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Oil prices hit new high in March as refiners
try to replace West Asian grades: [EA

Rishi Ranjan Kala
New Delhi

The International Energy
Agency (IEA) said that crude
oil prices recorded their
highest monthly gain in
March 2026, with North Sea
Dated trading at $130 per
barrel, as refiners scrambled
to replace West Asian grades.

Refiners in India are also
impacted in terms of crude
oil supplies considering the
world’s  third-largest ex-
porter sourced more than 50
per cent of its imports from
the Middle East Gulf (MEG)
region before the latest es-
calation in  hostilities
between Iran and the US
(February 28).

The closure of the Strait of
Hormuz (SoH) has exacer-
bated India’s crude oil ship-
ments from Iraq, Saudi Ara-
bia and the UAE. However,
Indian refiners have diversi-
fied supplies reducing their
dependence on West Asia
and the SoH to 30 per cent
currently, which helps it get
assured cargoes, albeit at re-
cord-high prices. High prices
coupled with a weak rupee is
adversely impacting India’s
current account deficit.

In its oil market report for
April 2026, the IEA pointed
out that global oil supply
plummeted by 10.1 million
barrels per day (mb/d) to 97
mby/d in March, with contin-
ued attacks on energy infra-
structure in West Asia and
ongoing  restrictions to
tanker movements through
the SoH leading to the
largest disruption in history.

“Oil prices posted their
largest-ever monthly gain in
March in the wake of the
most-severe oil supply shock
in history. Spot crude bench-
marks and differentials
soared, outpacing futures
markets, as refiners
anxiously scrambled to re-
place locked in West Asian
cargoes,” it added.

CEASEFIRE RELIEF
At the time of writing, North
Sea Dated crude was trading
$60 above pre-conflict
levels. The IEA noted that
last week’s announcement of
a  two-week  ceasefire
provided some welcome res-
pite to global oil markets just
as the impact of disruptions
to supply and trade were
spreading globally.
However, it remains un-
clear whether the ceasefire
will turn into a lasting peace
and a return to regular ship-
ping flows through the SoH.
With oil-importing na-
tions scrambling to source
replacement barrels from an
increasingly shrinking pool
of supply, physical crude oil
prices surged to record levels
near $150 per barrel, far
above the prices in futures
markets, with the physical-
futures disconnect becom-

ing increasingly acute. Even
steeper gains have been seen
for refined products, with
middle distillate prices in
Singapore reaching all-time
highs above $290 per barrel.

S&P Global Energy poin-
ted out that a fragile US-Iran
ceasefire with no major mis-
sile attacks, despite the US
blockade of Iranian ports go-
ing into effect, and reports of
asecond round of talks being
considered are ‘neutral’ for
global gas and LNG prices.

Ships going toand from Ir-
anian ports have not openly
challenged the US blockade
yet, but the risk of miscalcu-
lation and retaliation re-
mains high. Iran has said it
would target Gulf port infra-
structure if its vessels are
threatened, said Eric Yep,
Senior principal analyst for
First Take Gas at S&P Global
Energy CERA.

“The likelihood of stran-
ded ships, including laden
LNG carriers, evacuating
quickly from the SoH during
the ceasefire has now de-
creased significantly. The
risks are emanating from a
lack of clarity on what the US
blockade means and how
Iran will respond. A full naval
blockade ~ would  stop
everything from Iranian oil
exports to imports of essen-
tial and non-essential goods
and materials, including
food supplies,” he added.

If the blockade cripples
the Iranian economy; it risks
triggering an escalatory re-
sponse. The control of SoH
will remain a key concern for
markets in the coming
weeks, Yep emphasised.
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India’s strong fundamentals to cushion oil
may slow up to 80 bps: S&P

shock, growth

Press Trust of India
New Delhi

India’s robust macroeco-
nomic and financial sector
fundamentals are likely to
cushion the impact of a sus-
tained oil price shock,
though economic growth
could slow by up to 80 basis
points if crude averages
$130 per barrel in 2026, ac-
cording to S&P Global
Ratings.

Under its stress scenario,
corporate EBITDA could de-
cline 15-25 per cent in FY27,
with leverage rising by
0.5x-1x, while banking sec-
tor asset quality may
weaken, pushing bad loans
toaround 3.5 per cent.

“Indiaisn’timmune to the
shocks reverberating from
the West Asia war. The pain
of higher energy prices and
supply disruptions may per-

sist for months, crimping
economic  activity —across
households, corporations,
and banks,” S&P Global Rat-
ings said inareport.

IMPACT BUFFERS
However, strong corporate
balance sheets, well-capital-
ised banks and a resilient ex-
ternal position provide buf-
fers against the impact.

S&P Global Ratings as-
sumes Brent crude at $130
per barrel in 2026 and $100
in 2027 under the stress case,
versus a base case of $85 and
$70 respectively.

It does not expect any im-
mediate impact on India’s
sovereign rating, though
fiscal consolidation efforts
could face temporary set-
backs. Higher oil prices
could widen the current ac-
count deficit, with estimates
suggesting a $10 per barrel
increase may expand the gap

by about 0.4 percentage
points of GDP. The rupee
could also face depreciation
pressures amid risk-off senti-
ment and a rising import bill.

The agency warned that an
energy shock would transmit
through higher input costs,
squeezed corporate margins,
rising consumer prices and
increased fiscal strain if the
government steps in with
subsidies.

Despite these risks, India’s
economy entered 2026 with
strong growth momentum,
resilient domestic demand
and low inflation, which
should help absorb near-
term shocks, it said.

S&P said strong domestic
fundamentals, potential gov-
ernment support, and signi-
ficant improvement in cor-
porate and banking sector
health over the past few
years would mitigate the
severity of any shock.
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Don dials Modi.
Big deals soon,
indicates Gor

JAYANTH JACOB @ New Delhi

EMPHASISING the strategic importance
of energy security and global trade routes,
Prime Minister Narendra Modi and US
President Donald Trump held a phone con-
versation for 40 minutes on Tuesday fo-
cussing on the escalating situation in West
Asia and the imperative of keeping the
Strait of Hormuz open and secure. The
call came amid rising global concern over
disruptions to maritime energy flows.
This was the first call between the two
leaders since the US-Iran ceasefire last
week, and their third this year. “Received
a call from my friend President Donald
Trump. We reviewed... progress achieved
in our bilateral cooperation in various
sectors. We are committed to further
strengthening our Comprehensive Global
Strategic Partnership in all areas. We also
discussed... West Asia and stressed the im-
portance of keeping the Strait open and
secure,” Modi said.
The Strait remains a critical maritime
chokepoint, carry-

DAY ing a significant
46 share of global
crude shipments.

US Ambassador to
India Sergio Gor described the exchange
as “a very positive and productive call”,
signalling fresh momentum in bilateral
ties. He also indicated that US sees India
as a possible stakeholder in broader dip-
lomatic efforts, adding “it is up to India to
join the peace process.” The US “welcomes
all parties”, he said.

Gor also pointed to the possibility of up-
coming announcements in economic and
energy sectors, saying that “big-ticket
deals” between India and the US could be
finalised in the coming weeks. He said,
“We do have some big-ticket items that
will be announced over the next few days
or the next few weeks... something very
interesting and exciting.” According to
him, energy cooperation is expected to be
amajor component of the emerging agree-
ments. He also said that US Secretary of
State Marco Rubio’s upcoming visit to In-
dia next month is expected to further con-
solidate bilateral momentum.

He stressed that reopening secure mari-
time passage as a priority for US. P7
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y
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Donald Trump

US-IRAN
TALKS SOON

US President
Donald Trump
says Iran talks
could resume
“over the next
two days”, after
the first round
in Pakistan last
weekend ended
without a deal

Crude slipped
below $100
a barrel

Israel briefed
India on the
West Asia
sitvationina
phone call
between Israeli
Foreign Minister
Gideon Saar and
S Jaishankar,
EAM on Tuesday

IMF reduced its
2026 growth
forecast for
West Asia,
saying Iran, Iraq
and Qatar will
be hit hard

At least four
Iran-linked ships
—including two
that visited
Iranian ports —
crossed the
Strait Tuesday
following the
start of a US
blockade
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Israel cites reasons for collapse of
US-Iran talks, flags nuke concerns

JAYANTH JACOB @ New Delhi

ISRAEL briefed India on the
rapidly evolving West Asia sit-
uation and the collapse of US--
Iran talks during a phone
conversation between Israeli
Foreign Minister Gideon Saar
and External Affairs Minister
S Jaishankar on Tuesday, as
tensions continue to escalate.

The outreach comes in the
wake of failed high-stakes ne-
gotiations between Washington
and Tehran in Islamabad,
which ended without a break-
through after prolonged discus-
sions, leaving key disagree-
ments over Iran’s nuclear
programme unresolved.

Detailing the conversation,
Saar said he discussed the
broader geopolitical situation
with Jaishankar, including
Iran, the Strait of Hormuz and
Lebanon. “A good conversation,
as always, with my friend, In-
dia’s Minister of External Af-
fairs,” he said. Saar then went
on to emphasis on the impor-
tance of a firm US position in
ongoing nuclear negotiations
with Iran. “I said that the firm
American stance in the ne-
gotiations on conditions
that would prevent Iran
from obtaining nuclear
weapons (no enrich-
ment in Iran, removal
of enriched material
from Iran) is critical for
the entire international com-
munity,” he said.

He also raised concerns over
maritime security, warning of
broader economic implica-
tions. “I also said that Iran’s
harm to freedom of navigation
and the global economy through
economic terrorism in the

Misri to brief standing committee on external affairs

Foreign Secretary Vikram Misri is set to brief the Parliamentary
Standing Committee on External Affairs, on April 16, chaired by
Congress MP Shashi Tharoor, on the evolving situation in West Asia,
according to official sources. This comes amid heightened diplomatic
activity, with India closely tracking developments in West Asia having

implications for energy security and safety of Indian nationals.

Strait of Hormuz requires ac-
tion that will ensure the free-
dom of navigation for all coun-
tries, including India and our
friends in the Gulf,” Saar add-
ed. The Strait of Hormuz re-
mains a key flashpoint, given
its role as a vital global energy
corridor. Any disruption in the
region has direct implications
for energy markets and trade
flows, making it a central
concern for countries like
India that rely heavily
on Gulf supplies.

External Affairs Min-
ister S Jaishankar on
Tuesday also discussed
the evolving security situ-
ation in West Asia during a
phone conversation with Aus-
tralian Foreign Minister Penny
Wong, as diplomatic engage-
ments intensify amid rising re-
gional tensions. In a post on X,
Jaishankar said the two leaders
exchanged views on the conflict
in West Asia and its wider im-

plications for global stability
and maritime security. “Appre-
ciated the exchange of views
today with @SenatorWong of
Australia,” he said.

The conversation comes at a
time when India has stepped up
diplomatic outreach with key
partners in the Indo-Pacific and
Gulf regions, as developments
in West Asia continue to raise
concerns over energy flows and
regional stability. Both India
and Australia have been closely
tracking the impact of the on-
going conflict on trade routes
and the security of the Strait of
Hormuz, a critical chokepoint
for global energy supplies.

Jaishankar has also stepped
up diplomatic outreach with
key regional partners. On Mon-
day, he spoke with Kuwaiti For-
eign Minister Sheikh Jarrah
Jaber Al-Ahmad Al-Sabah, fo-
cusing on the evolving regional
situation and the welfare of the
Indian community.
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Sale of 5 kg LPG cylinders touches 14.3
lakh, PNG connections rise to 4.4 lakh

New Delhi, April 14
(IANS) The supply of do-
mestic LPG remains normal
in the country and over 1.1
lakh 5 kg LPG cylinders
used by migrant labourers
for cooking were sold
across the country on Mon-
day, taking their total num-
ber to 14.3 lakh since March
23, according to the latest
update issued by the Min-
istry of Petroleum and Nat-
ural Gas on Tuesday.The
daily average of small 5kg
cylinders has gone up from
77, 000 in February this

year, before the Iran war
started, to about 1.1 lakh,
as on Monday. Online LPG
bookings have increased to
98 per cent across the in-
dustry basis as of Monday.
Deliveries based on the au-
thentication code (DAC)re-
ceived on the registered
mobile number of the con-
sumer have increased to
around 92 per cent to pre-
ventdiversion at the distrib-
utor level. Since March
2026, about 4.4 lakh PNG
connections have been
gasified, and about 4.88
lakh additional customers
have registered for new

connections. Besides, more
than 33,000 PNG consum-
ers have surrendered their
LPG connections via
MYPNGD.in website. The
equivalent of more than 4.5
lakh 19 kgpglinders of com-
mercial LPG was also sold
on Monday, taking the total
past the 69.28 lakh mark
since 14th March.
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West Asia war to cause oil demand to contract by 80,000 barrels per day in 2026: IEA

https://www.fortuneindia.com/economy/west-asia-war-to-cause-oil-demand-to-contract-by-80000-barrels-per-day-in-2026-
iea/132396

The ongoing war and stalemate in the Hormuz Strait will cause oil demand to contract by 80 kb/d (thousand barrels per
day) on average this year.

This would be the sharpest since Covid-19 slashed fuel consumption, said the International Energy Agency (IEA).

Overall, global oil demand is estimated to contract by 800 kb/d year-on-year in March and by 2.3 mb/d in April. Global oil
demand is now projected to decline by 80 kb/d on average in 2026, compared to growth of 730 kb/d expected a month
earlier.

In its latest Oil Market Report (OMR) published today, IEA said global oil supply plummeted by 10.1 mb/d to 97 mb/d in
March, with continued attacks on energy infrastructure in the Middle East and ongoing restrictions to tanker movements
through the Strait of Hormuz leading to the largest disruption in history. OPEC+ production fell 9.4 mb/d m-o-m to 42.4
mb/d while non-OPEC+ supply declined 770 kb/d m-o-m to 54.7 mb/d, as lower Qatari output offset gains in Brazil and
the United States.

Global crude throughputs continue to struggle with disruptions to feedstock supplies and infrastructure damage that are
tightening global product markets. In April, Middle East and feedstock-constrained refineries in Asia have cut runs by
around 6 mb/d, to 77.2 mb/d. Global crude runs are now expected to decline by 1 mb/d on average in 2026, to 82.9 mb/d.
Refining margins temporarily surged as middle distillate cracks reached all-time highs.

Global observed oil inventories fell by 85 mb in March, with stocks outside of the Middle East Gulf drawn down by a
significant 205 mb (-6.6 mb/d) as flows through the Strait of Hormuz were choked off. At the same time, with limited
outlets after the effective closure of the Strait, floating storage of crude and oil products in the Middle East rose by 100
mb and onshore crude stocks in the region were up by 20 mb. China added 40 mb of crude to tanks.

IEA said in early April, shipments through the Strait remained severely restricted, with loadings of crude, natural gas
liquids and refined products averaging around 3.8 mb/d, compared with more than 20 mb/d in February ahead of the
crisis. Exports through alternative routes most notably from the west coast of Saudi Arabia and Fujairah on the east
coast of the UAE, as well as the ITP pipeline that runs from Iraq to Ceyhan in Trkiye had increased to 7.2 mb/d from less
than 4 mb/d before the war. The overall loss in oil exports exceeds 13 mb/d, with associated production curtailment and
damage to energy infrastructure in the region resulting in cumulative supply losses of more than 360 mb in March and
440 mb projected for April.

Oil prices posted their largest-ever monthly gain in March in the wake of the most severe oil supply shock in history. Spot
crude benchmarks and differentials soared, outpacing futures markets, as refiners anxiously scrambled to replace locked-
in Middle Eastern cargoes. With oil-importing nations scrambling to source replacement barrels from an increasingly
shrinking pool of supply, physical crude oil prices surged to record levels near $150 per barrel, far above the prices in
futures markets, with the physical-futures disconnect becoming increasingly acute. Even steeper gains have been seen
for refined products, with middle distillate prices in Singapore reaching all-time highs above $290 per barrel, observed
IEA.

Meanwhile, a joint statement from the Heads of the International Energy Agency (IEA), International Monetary Fund(IMF),
and World Bank Group, said it will take time for global supplies of key commodities to move back towards their pre-
conflict levelseven after a resumption of regular shipping flows through the Strait - and fuel and fertilizer prices may
remain high for a prolonged period given the damage to infrastructure. Due to supply disruptions, shortages of key inputs
are likely to have implications for energy, food, and other industries. The war has also forcibly displaced people, impacted
jobs, and reduced travel and tourism, which may take time to reverse.
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"We will continue to monitor closely and assess the impact of the war on energy markets, the global economy and
individual countries, and to coordinate our response and support to our member countriesworking with, and drawing on,
other international organizations' expertise as needed to lay the foundations for a resilient recovery that delivers stability,
growth and jobs, said the statement.
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‘We all love you': Trump tells Modi in call as leaders discuss Hormuz blockade

https://lwww.fortuneindia.com/india/we-all-love-you-trump-tells-modi-in-call-as-leaders-discuss-hormuz-blockade/132412

US Ambassador to India Sergio Gor said that some big-ticket deals, including on energy, are expected between India
and the US in the next few days and weeks, indicating that economic cooperation remains a parallel track even amid
geopolitical tensions.

Prime Minister Narendra Modi and US President Donald Trump spoke on Tuesday, discussing the blockade of the Strait
of Hormuz and the escalating West Asia crisis, even as Washington stepped up pressure on Iran through maritime
restrictions.

The nearly 40-minute call comes at a time when the US has begun enforcing a blockade targeting Iranian-linked port
traffic after the collapse of peace talks, raising concerns over global energy flows.

US Ambassador to India Sergio Gor said the leaders discussed the Hormuz situation and described the interaction as a
very positive and productive call. He also quoted Trump as telling Modi: | just want you to know we all love you.

Focus on Hormuz, energy and stability

The conversation took place against a rapidly deteriorating regional backdrop, with tensions rising after the US move to
restrict Iranian-linked shipping.

Hormuz remains critical, handling a big chunk of global oil shipments, and any disruption has immediate implications for
countries like India that rely heavily on the route.

Gor also said that some big-ticket deals, including on energy, are expected between India and the US in the next few
days and weeks, indicating that economic cooperation remains a parallel track even amid geopolitical tensions.

India's wider diplomatic outreach
India has simultaneously stepped up engagement across stakeholders in the region.

Earlier in the day, external affairs minister S. Jaishankar spoke with Israeli foreign minister Gideon Saar, where the two
sides discussed the West Asia situation, including developments around the Strait of Hormuz and the situation in
Lebanon.

Earlier, the prime minister had also spoken with leaders in the region, including Israel and Iran, as part of India's broader
diplomatic push for de-escalation.

Third call this year, second since conflict escalation

Tuesday's conversation was the third call between Modi and Trump this year, and the second since the conflict escalated
on February 28, when US-Israeli strikes on Iran triggered a wider confrontation.

In their previous call on March 24, the two leaders had similarly stressed the need to keep the Strait open and ensure
global energy security.

Shipping disruptions remain a concern

The crisis continues to impact maritime traffic through the region. At least 15 Indian vessels remain stranded in the Gulf
as of today, even as some ships have managed to transit the Strait in recent days following diplomatic engagement.

India has consistently stressed free and safe navigation, while rejecting claims of any payments or toll arrangements for
its vessels. The latest engagement comes as tensions remain high, with the US maintaining pressure on Iran through its
blockade, while diplomatic efforts continue intermittently.

What did Prime Minister Modi and US President Trump discuss recently?
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Prime Minister Modi and President Trump discussed the Strait of Hormuz blockade and the escalating West Asia crisis
during a 40-minute call on Tuesday.

When did Prime Minister Modi and President Trump speak about the Hormuz situation?

Prime Minister Modi and President Trump spoke on Tuesday, holding a nearly 40-minute call to discuss the Strait of
Hormuz blockade and West Asia crisis.

Why is the Strait of Hormuz critical for global energy flows?

The Strait of Hormuz is critical because it handles a significant portion of global oil shipments, making any disruption
impactful for countries like India.

The FAQs are Al-generated, and Fortune India is not responsible for its content or any associated copyright issues.
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ONGC Refineries Purchase Russian Crude Oil When Economically Viable: Chairman

https://khabarindia.in/ongc-refineries-purchase-russian-crude-oil-when-economically-viable-chairman/

Oil and Natural Gas Corporation (ONGC) will continue to purchase Russian crude oil, but only when it makes sense

economically, Chairman Arun Kumar Singh said on Friday.

ONGC refineries purchase Russian crude oil when it is economically viable, and based on spot market prices. If prices
are competitive, our refineries will definitely buy. If it is not competitive, we will run our refineries from other sources,

Singh.

These remarks are made at a time when the US administration has imposed 50 per cent tariffs on Indian goods, accusing
the country of buying Russian crude. Asked about the company's global ambitions, Singh noted that ONGC is willing to

pursue overseas assets when they add value.
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India Eyes Africa To Secure Energy

https://stratnewsglobal.com/africal/india-eyes-africa-to-secure-energy/

As West Asia risks rise, India deepens Africa energy ties, diversifying oil sources and investing across the continent.

India is accelerating a strategic shift towards Africa as repeated crises in West Asia underline the vulnerability of global
energy supply chains.

For a country that imports more than 85% of its crude oil, disruptions near the Strait of Hormuz are not abstract risks but
immediate economic concerns.

This has pushed New Delhi to widen its sourcing network and reduce dependence on traditional suppliers. Africa is now
moving from the margins of India's energy basket to a more central role, driven by both resource availability and logistical
advantage.

The shift is expected to be a key focus at the upcoming IndiaAfrica Forum Summit IV in New Delhi, where energy security
will feature prominently.

India's existing energy relationship with Africa is already substantial. Nigeria remains its largest supplier on the continent,
with Angola and Algeria also playing significant roles. At the same time, new partnerships are taking shape.

Countries such as Egypt, Equatorial Guinea, and Mozambique are gaining importance, particularly in liquefied natural
gas and upstream exploration. Emerging producers like Ghana and Senegal, though smaller today, are being factored
into long-term supply planning.

One of the key advantages Africa offers is geographic. Supplies from West Africa move along Atlantic routes that avoid
the chokepoints that often disrupt shipments from West Asia. This reduces exposure to geopolitical tensions and lowers
the risk of sudden supply interruptions.

India's approach is also changing in nature. It is no longer limited to buying crude. Indian companies are expanding their
presence across the energy value chain.

Engineers India Limited is involved in work on Nigeria's Dangote refinery, one of the largest refining projects in the world.
ONGC Videsh and QOil India have acquired stakes in upstream oil and gas assets in countries such as Mozambique and
Nigeria.

These moves indicate a shift from transactional trade to long-term participation in production and infrastructure.

Parallel changes are underway within Africa. Several countries are investing in refining capacity to reduce dependence
on imported fuel. Nigeria's Dangote refinery has already begun exporting fuel across the continent, while Angola is
expanding its refining infrastructure. Botswana has shown interest in acquiring a stake in Angola's Lobito refinery as part
of its effort to secure stable supplies.

East Africa is also becoming relevant to the broader energy picture. Uganda's refinery project, backed by significant
reserves, is expected to alter its position in regional markets. Rwanda is working on methane extraction from Lake Kivu,
and cross-border electricity projects involving Ethiopia, Kenya, and Tanzania are beginning to take shape.

These developments are strengthening regional energy systems and creating new opportunities for external partners.

Africa's importance extends beyond oil and gas. The continent holds large reserves of critical minerals such as cobalt,
lithium, and rare earth elements, which are essential for clean energy technologies. South Africa's dominance in platinum
production further adds to its strategic value.

As global demand for these materials grows, India's engagement with Africa is likely to expand into these sectors.
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India's diversification efforts are already visible in its import data. The number of countries it sources oil from has
increased from 27 to over 40, while dependence on Gulf suppliers has declined from 72% to about 63%. This gradual
shift reflects a deliberate policy to spread risk and secure alternative supply lines.

Challenges remain. Infrastructure gaps, regulatory differences, and financing constraints continue to affect project
execution across parts of Africa. Global supply chain volatility also adds uncertainty.

However, the direction of travel is clear. Africa is expanding its role from a raw resource exporter to a more integrated
energy producer, while India is positioning itself as a long-term investor and partner rather than a distant buyer.

The broader significance of this shift goes beyond energy. It reflects a larger realignment within the Global South, where
countries are seeking partnerships that offer greater balance and stability.

For India, Africa is no longer a fallback option. It is becoming a key component of its energy security strategy.
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India's energy security faces new pressures. Ukraine's drone attacks on Russian oil ports and the upcoming April 11
expiration of a US waiver on Russian oil purchases are creating a critical moment.

These events threaten to disrupt India's refining operations and squeeze margins. India heavily relies on discounted
Russian crude, a supply that has increased due to conflicts in West Asia and limited other sources, making its supply
chain highly vulnerable.
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Ukraine Attacks and Waiver Expiry Threaten India's Oil Supply

Ukraine's growing drone attacks on Russia's key oil export terminals, including Primorsk, Ust-Luga, and Novorossiysk,
pose an immediate threat to India's crude oil supply. These ports are vital for a large part of India's energy needs and
have been repeatedly targeted, raising concerns about disruptions to refining. Adding to this physical threat is the recent
expiration on April 11 of a U.S. waiver that had allowed continued purchases of Russian oil. India and other Asian buyers
are seeking an extension, but the outcome is uncertain amid heightened geopolitical tensions. The International Energy
Agency (IEA) has noted these events as significant risks for Indian refiners in the coming weeks. In the past year, these
three Russian ports handled about 80% of Russia's crude oil exports sent to India, showing how concentrated this supply
route is. Loadings at Novorossiysk and Ust-Luga have reportedly remained limited, even as some affected ports have
resumed operations. Before the recent strikes, these terminals together handled nearly 60% of Russia's total seaborne
crude exports. These combined threats physical attacks, geopolitical uncertainty, and policy shifts highlight a critical
weakness in India's energy strategy. Crude oil prices have reflected this instability, with Brent trading around $98 per
barrel and WTI near $97 on April 14, 2026.

India's Growing Reliance on Russian Crude

Russian oil has become a key part of India's energy strategy, with dependence growing significantly. Following Western
sanctions on Moscow, India greatly increased its purchases of discounted Russian crude, making it a main source for its
refineries. This reliance has been made worse by unstable prices in West Asia, which have tightened global supplies and
driven up costs, making alternative sources, including from Iran, harder to get due to geopolitical risks and supply chain
issues. In March 2026, India's imports of Russian crude averaged 1.98 million barrels per day, the highest since June
2023. This surge is seen in refinery operations, with the IEA reporting that 12 Indian refineries processed Russian crude
in March, up from seven in February. This shift towards Russian oil, while offering cost advantages, creates concentrated
risk. Indian refineries have the technical ability to process medium-sour crude, a type that Russian grades often are,
making them a suitable, though now more risky, choice.

Refining Sector Risks and Margin Pressures

The possibility of ongoing disruptions to Russian crude flows directly impacts India's refining sector. While global refining
margins have averaged a healthy $8-$12 per barrel in early 2026, India's domestic refiners face difficult rules. Recent
government actions, such as a higher windfall tax on diesel exports and capped refining margins at $15 per barrel, aim
to ensure fuel is available locally while managing costs for state companies. This regulatory environment could reduce
profits for refiners, especially those counting on export margins. For example, Reliance Industries, a major player, saw
its shares fall significantly on March 27, 2026, after similar past tax impositions. Major Indian oil and gas companies like
ONGC (Market Cap 3.60T, P/E 9.49) and Indian Oil Corporation (Market Cap ~$21.9B) are managing this situation. The
shift towards Russian crude, while offering price advantages, now exposes these companies to supply shocks from
conflict zones and the changing policy landscape around sanctions and waivers. The current geopolitical climate
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including reports of a U.S. naval blockade on Iranian ports and the Strait of Hormuz initiated on April 13, 2026, adds more
uncertainty to global shipping routes and price volatility.

Strategic Risks of India's Russian Oil Dependence

India's heavy reliance on a single, increasingly vulnerable source of discounted crude oil represents a major strategic
mistake, exposing the nation's energy security to many risks. While India has worked to diversify its suppliers to about
40 countries and increase its use of non-Hormuz shipping routes (now ~70% of imports), this diversification might not be
enough if supplies are hit directly. Unlike countries like Japan (90-95% Gulf dependence) or South Korea (over 70% Gulf
dependence), India's challenge is not just geographical chokepoints but its specific reliance on Russian volumes, which
are now directly targeted. Buying Russian crude, while smart for saving money when global prices are high, has built in
a weak point. This strategy is further complicated by the upcoming expiry of the U.S. waiver, which could bring back
sanctions risks and insurance issues, similar to past problems with Iran and Russia. The current infrastructure issues at
key Russian ports, with loadings at Ust-Luga and Novorossiysk remaining limited, mean that even a partial return to
normal operations might not restore the previously relied-upon volumes. This difficult situation leaves Indian refiners open
to price jumps and direct supply shortages. Furthermore, India's strategic oil reserves can cover general supply problems
but might not be enough for specific disruptions to a vital input like Russian crude. India's budget is also at risk, as oil
imports are a large part of its spending, and price shocks can worsen inflation and trade deficits.

Outlook and Analyst Projections

Analysts expect oil prices to remain volatile, with Brent crude possibly trading above $90 per barrel through 2026,
potentially ending the year around $88, according to ANZ. Morgan Stanley forecasts Brent at $110 per barrel in the
second quarter of 2026. The global demand for crude oil is predicted to see its biggest quarterly drop since the Covid-19
pandemic in Q2 2026, driven by continued high prices and possible shortages. In this environment, India's energy sector
faces close watch. While some Indian energy stocks have shown strength, investors are cautious, influenced by
geopolitical uncertainties and government actions like windfall taxes and margin caps. The outcome of the U.S. waiver
extension talks will be a key factor for short-term import plans, though traders expect India to keep buying a lot of Russian
crude as long as oil from the Persian Gulf is restricted.
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State-owned GAIL India Limited is investing 3,800 crore to add 700 MW of solar power capacity alongside battery energy
storage systems (BESS). This

major push aims to increase its installed clean energy capacity from 147 MW to over 1,000 MW, supporting its green
energy goals during India's energy transition.
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GAIL's Major Solar and Battery Storage Project

GAIL (India) Limited is investing 3,800 crore to build 700 MW of solar power capacity, combined with significant battery
energy storage systems (BESS). This plan will more than triple GAIL's installed renewable energy capacity, raising it
from its current 147 MW to over 1,000 MW once completed.

The main part of this expansion is a 600 MW solar project with a 550 MWh BESS at the TUSCO Solar Park in Jhansi,
Uttar Pradesh. This will primarily power GAIL's Pata petrochemical plant. An additional 100 MW solar project with a 22
MWh storage system will supply its PDH-PP plant in Chhatrapati Sambhaji Nagar, Maharashtra.

These projects show GAIL's drive to grow its clean energy offerings, supporting India's goals for net-zero emissions and
aiming for reliable, 24/7 renewable power. This investment marks a key move away from GAIL's traditional natural gas
business and strengthens its position in India's fast-growing renewable energy market. GAIL's current renewable energy
capacity, around 29 MW of solar and 118 MW of wind, is fully utilized, showing the need for this expansion. The Uttar
Pradesh project alone will cost 3,294.86 crore.

Financial Performance and Funding Plans

This major renewable energy investment comes as GAIL faces financial challenges. In the third quarter of fiscal year
2026, the company's net profit fell 27.6% year-on-year to 1,602.6 crore. Revenue decreased by 2.7% to 34,075.8 crore,
and earnings before interest, taxes, depreciation, and amortization (EBITDA) dropped 17% to 2,655.2 crore. Operating
margins also tightened to 7.8% from 9.1% a year earlier. GAIL's core Natural Gas Marketing business saw its operating
profit fall 34% from the previous quarter.

GAIL plans to fund the solar and storage project using a mix of debt and equity. It also plans to borrow 50-60 billion in
fiscal year 2027 for other growth projects. This increased borrowing and large capital spending could affect how efficiently
the projects are built and their impact on profits in a changing market. Some analysts have expressed caution about
these challenges and GAIL's capital spending choices.

Competition and Market Growth

GAlL's expansion into solar and storage places it in a highly competitive Indian energy market. Rivals like NTPC are
rapidly growing their renewable energy capacity, aiming for 60 GW by 2032 and already have over 10 GW installed.
ONGC is investing 3,300 crore in its green energy arm for 4.1 GW of projects, targeting 10 GW by 2030. Reliance
Industries has a goal of 100 GW of renewable energy by 2030 and is building solar manufacturing and battery storage
operations.

India's renewable energy sector is growing quickly, with solar power leading the way. By March 2026, total renewable
capacity was expected to reach nearly 223.27 GW, with solar making up about 150.26 GW. These corporate investments
are driven by India's commitment to achieve 500 GW of non-fossil fuel capacity by 2030 and net-zero emissions by 2070.
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Key Risks and Analyst Concerns

Despite its renewable energy plans, several factors require attention. GAIL faces lower profits, tighter margins, and
planned increased borrowing, which will raise its debt levels. While its current debt-to-equity ratio is low (around 0.25),
the size of these new investments could change that.

The success of these large projects depends on efficient building within 15 months. This timeline could be difficult due to
market changes and potential supply chain issues. Some analysts, including Kotak Institutional Equities, rate GAIL as a
'Sell'. They cite concerns about lower profit guidance for its marketing business, the performance of its petrochemical
segment, and the company's overall spending strategy.

Geopolitical events could also affect LNG costs and profits. GAIL's recent financial results, showing a significant profit
drop and lower margins in Q3 FY26, point to immediate financial weaknesses that could affect its ability to manage risks
from these large capital projects.

Looking Ahead

Analysts generally remain positive on GAIL, with a consensus 'Buy’ rating and average 12-month price targets between
175 and 196. Some analysts believe GAIL's stock has become more attractive despite current challenges.

GAIL's long-term targets include reaching net-zero emissions by 2040 and increasing its renewable energy capacity to
3.4 GW by 2035. Successfully integrating these new solar and storage facilities will be key for GAIL to benefit from India's
growing renewable energy market. This move helps balance its established gas business with an expanding green energy
presence.

Quarterly results, bulk deals, concall updates and major announcements delivered in real time.
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Rising geopolitical uncertainty around the Strait of Hormuz is injecting volatility into crude oil prices, creating a complex
outlook for India's oil and gas sector.

While upstream producers like ONGC stand to gain from higher realisations, downstream entities including Oil Marketing
Companies (OMCs) and gas distributors face earnings pressure from rising input costs and potential margin compression.
Valuations in some segments offer potential upside, but sector-wide risks persist.
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Geopolitical Turmoil Reshapes India's Oil Sector

Geopolitical turmoil centered on the Strait of Hormuz is now the main force driving India's oil and gas sector. It's directly
impacting company earnings and shifting market sentiment. Volatile crude oil prices, fueled by fears of supply disruptions,
are creating different outcomes across the industry. This situation offers clear opportunities for upstream producers but
significant challenges for refining, marketing, and gas distribution. Investors are now looking closely at the sector's
earnings potential, with global events overshadowing domestic factors for now.

Producers Gain as Refiners Face Squeeze

Analysis indicates a clear split within the sector. Upstream producers, like Oil and Natural Gas Corporation (ONGC), are
set to benefit. Earnings estimates for fiscal year 2027 have been revised upward, factoring in higher Brent crude prices
of $85 per barrel. Higher crude prices directly boost realisations for producers, especially those without price caps,
supporting a positive outlook for companies like ONGC.

Downstream companies, however, are facing significant challenges. Oil Marketing Companies (OMCs) such as Bharat
Petroleum Corporation Limited (BPCL) and Indian Qil Corporation Limited (IOCL) are likely to absorb much of the market
impact. They face growing marketing losses on fuels like petrol, diesel, and aviation fuel. Reliance Industries Limited also
expects a roughly 6% cut in earnings due to anticipated lower profits from its Oil-to-Chemicals (O2C) business. The gas
sector is also affected. GAIL (India) Limited and Petronet LNG foresee earnings drops of 14% to 18% because of potential
disruptions in Middle East liquefied natural gas (LNG) supplies. City gas distributors like Indraprastha Gas Limited (IGL)
may see margin pressure due to limited ability to raise prices, though some, such as Mahanagar Gas Limited (MGL), are
adjusting prices to cope.

Attractive Valuations Mask Risks

Despite these varied impacts, attractive valuations in some stocks are lifting market sentiment. Several companies,
including Reliance Industries and BPCL, are trading below their long-term average valuations, suggesting a good risk-
reward balance for investors. This valuation appeal supports 'Buy' ratings. Target prices are set for BPCL at Rs 445
(potential 51.4% upside), Reliance Industries at Rs 1,755 (33.6% upside), and IOCL at Rs 185 (31.2% upside). Gas
distributors IGL and GAIL also have targets of Rs 205 (26.5% upside) and Rs 185 (20.9% upside). ONGC's target of Rs
325 offers a more modest 13.2% upside, reflecting its direct exposure to commaodity prices rather than refining or
marketing margins. These forecasts assume Strait of Hormuz disruptions will be short-lived, normalizing by the end of
April 2026.

Deepening Risks: Margin Pressure and Structural Issues

Despite the potential upside for upstream producers and attractive valuations for some downstream companies,
significant risks remain. Projected earnings cuts for OMCs and gas distributors point to deeper structural issues. These
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companies struggle to absorb volatile input costs and manage pricing in a fast-changing energy market. Unlike upstream
producers, whose revenues track crude prices, OMCs can incur marketing losses when global prices climb faster than
they can pass costs to consumers a situation worsened by current geopolitical tensions. Reliance Industries’ O2C
segment, while diversified, is still vulnerable to global refining margins and crude price swings, impacting its overall profits.
Gas distributors like IGL face difficulties in quickly raising prices to cover higher imported LNG costs, leading to persistent
margin erosion. Reliance on Middle East LNG supplies also creates a clear vulnerability for companies like Petronet LNG
during regional supply chain disruptions. The sector's sensitivity to geopolitical events means any prolonged conflict in
West Asia could severely hamper recovery and further pressure earnings, a risk not fully reflected in current valuation
multiples.

Sector Outlook Hinges on Geopolitical Calm

The short-term outlook for India's oil and gas sector depends heavily on how geopolitical tensions in West Asia resolve
and affect crude oil prices. Analysts expect the next few months to be crucial as the sector absorbs global supply
disruptions and adjusts domestic pricing. Companies with strong integrated operations and efficient cost management
are best placed to handle this volatility. Close monitoring of sector developments will track how energy security concerns
lead to policy support or regulatory changes that shape future earnings. The sector's capacity to adapt to a less
predictable global energy market will be key for sustained investor confidence.
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Failed peace talks have heightened risks around the Strait of Hormuz, pushing up energy costs and exposing India's
economy to inflationary and supply shocks

India's strategic anxieties over energy security have sharpened following the inconclusive USIran talks in Islamabad, with
disruptions in the Strait of Hormuz exposing the country's deep vulnerability to maritime instability in West Asia.
Meanwhile, Donald Trump has revived aggressive social media threats against Tehran, while Iran has hardened its
stance, warning of swift retaliation to any escalation.

The talks in Islamabad between both parties faltered amid deep mistrust and irreconcilable positions on sanctions relief
and security guarantees. Washington pushed for stricter limits on Iran's regional activities and nuclear commitments,
while Tehran demanded upfront easing of sanctions and firm assurances against future reversalsconditions neither side
was willing to concede, leaving the negotiations inconclusive.

Strategic affairs expert C Raja Mohan has warned that the crisis carries severe consequences for Asian economies
dependent on Gulf energy supplies. For India, he said, what was once a distant strategic concern has now translated into
a direct crisis affecting 1.4 billion people.

The immediate impact is already visible. The number of Indian-flagged vessels transiting the Strait has dropped sharply
amid escalating hostilities, driven by both physical security risks and spiralling insurance costs. This contraction in
shipping activity underscores a deeper structural challenge; India's economic resilience remains tightly bound to the
safety of sea lines of communication through Hormuz.

Emphasising that a prolonged West Asia conflict could cause sharper disruption, Crisil has stated that the geopolitical
instability has threatened the country's 13 per cent of goods exports and 38 per cent of remittance inflows. It noted that
the region accounts for 40 to 50 per cent of India's oil imports, 13 per cent of goods exports and 8 per cent of foreign
direct investment (FDI) inflows. In fiscal 2025, India imported goods worth USD 122 billion from the Gulf Cooperation
Council (GCC) region and West Asia.

Maritime Disruptions Hit India's Core Interests

The Strait of Hormuz remains the world's most critical energy chokepoint, handling nearly a fifth of global oil and LNG
flows. For India, the stakes are particularly high: around 40 per cent of crude imports and a majority of gas supplies transit
through this narrow corridor.

Recent disruptions have not been merely theoretical. Indian officials have pointed to tangible losses, including four
liquefied petroleum gas (LPG) tankers impacted and fatalities among Indian seafarers operating in the region. The crisis
has also triggered a surge in freight and insurance premiums, raising the overall cost of energy imports.

Crisil also noted that after an initial spike, Brent is likely to average USD 100 per bbl in this fiscal, while the Strait of
Hormuz remains partially operational for select countries, including India. Over time, the situation will evolve from a price
shock in oil and supply shock in gas to a major price shock, with input costs remaining elevated throughout the year,
which will squeeze producer margins.

In an interview with BW Businessworld, Gunjan Jain, President, Nuts and Dry Fruits Council of India (NDFCI), said that
even if hostilities ease in the near term, supplies are unlikely to stabilise immediately, with normalisation expected to take
a few months. He emphasised that the supply has been effectively cut off from multiple sourcing channels, from
Afghanistan via the Attari land route to Iran-linked sea shipments through Bandar Abbas, while air routes have also been
impacted, leading to near-zero fresh inflows in categories such as figs, munakka and apricots.

ONGC Chairman and CEO Arun Kumar Singh has also stated that India should exercise caution in relying on traditional
assumptions around energy sourcing, particularly its geographic proximity to West Asia. He indicated that recent global
developments have exposed vulnerabilities in long-standing supply strategies. Singh cautioned against assuming easy
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access to resources based on proximity, stating that such beliefs must be reconsidered in the current global context. He
highlighted that shifting geopolitical dynamics and a changing global order are challenging established notions of energy
security.

The disruption has also forced India to rely more heavily on costlier US supplies for pistachios and walnuts, tightening
availability and keeping prices elevated in the near term. Interestingly, t hese developments come against the backdrop
of renewed tensions after the United States signalled a naval blockade targeting Iranian ports, even as it clarified that
broader transit through the Strait would not be impeded.

New Delhi's Strong Diplomatic Signalling

India's response has been swift and unequivocal. External Affairs Minister S Jaishankar, in a suo motu statement in the
Rajya Sabha on 9 March 2026, elevated energy security to the top tier of national priorities, signalling the seriousness
with which New Delhi views the unfolding crisis. India has stepped up diplomatic outreach, holding discussions with the
United Arab Emirates on energy cooperation and regional security.

India and Qatar have reaffirmed their energy partnership during high-level talks in Doha. Union Minister Hardeep Singh
Puri met Saad Sherida Al Kaabi to review cooperation across energy, trade and investment. At a United Kingdom-hosted
conference of over 60 nations in early April, Foreign Secretary Vikram Misri reinforced India's position, stressing that
freedom of navigation and unimpeded transit through international straits are non-negotiable principles essential for
global economic stability.

The ongoing crisis has crystallised a long-standing strategic reality: India's energy security cannot be insulated from
geopolitical turbulence in West Asia. Despite efforts to diversify energy sources and build strategic reserves, the country's
dependence on Hormuz remains substantial. C Raja Mohan's assessment points to a broader imperative: safeguarding
maritime trade routes must become central to India's national security planning, not merely an adjunct to foreign policy.

While diplomatic channels between Washington and Tehran remain open, the situation at sea continues to evolve
unpredictably. Any escalation, whether through military confrontation, stricter enforcement of blockades, or informal
restrictions, could further disrupt shipping flows.

CareEdge Ratings has said that India could face an additional fiscal burden equivalent to 0.5 per cent of GDP in FY27
as the West Asia conflict keeps global energy prices elevated, forcing higher subsidies, lower tax collections and revenue
foregone from fuel duty cuts. According to the EY Economy Watch report, the ongoing conflict could reduce India's real
gross domestic product (GDP) growth by around one percentage point.

For India, the Hormuz crisis is a live economic fault line, where disruptions in a narrow maritime passage can ripple
across fuel prices, inflation, and overall economic stability. As tensions persist, New Delhi's priority remains clear:
ensuring that global energy corridors remain open, and that India's growth story is not derailed by conflicts far beyond its
shores.
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For such sectors where LPG serves as a critical and non-substitutable input in the manufacturing process, the
requirement to apply for PNG connectivity has been waived.

The Ministry of Petroleum & Natural Gas (MoPNG) has issued an order to ensure the continued and stable availability of
Liquefied Petroleum Gas (LPG) for industrial consumption amid evolving supply conditions.

In a letter to all Secretaries to the Government of India and All State and UT Chief Secretaries, Dr. Neeraj Mittal,
Secretary, MoPNG, said that industrial units in pharma, food processing, polymer, agriculture, packaging, paint, steel,
metal, ceramic, glass, aerosol, foundry, forging, heavy water, uranium, and seed sectors will receive 70 percent of their
pre-March 2026 Bulk LPG consumption, subject to an overall sectoral ceiling of 0.2 TMT per day. This builds on
communications between March 16 and 27 with an additional 10 percent tied to Piped Natural Gas (PNG) reform
milestones. The approach ensures a calibrated distribution of LPG while promoting a gradual transition towards
alternative fuel infrastructure.

The MoPNG has further said that industries where LPG serves as a critical and non-substitutable input in the
manufacturing process will be accorded inter-se priority in allocation. For such sectors, the requirement to apply for PNG
connectivity has been waived, ensuring that industrial operations remain unaffected while maintaining compliance with
stipulated conditions. The Ministry has also drawn a clear distinction between industries that use LPG as a fuel, which
can transition to PNG over time, and those for which LPG is an irreplaceable manufacturing input. Prime Minister
Narendra Modi and Union Petroleum and Natural Gas Minister Hardeep Singh Puri have both emphasised the need for
stable domestic LPG despite the significant volatility in global prices due to the conflict in West Asia. To this extent, the
government has chosen to absorb the rising prices by absorbing costs through Oil Marketing Companies (OMCs), and
rising domestic production, and not pass the full cost burden to the consumer.

States and Union Territories have also been advised to disseminate the provisions of the Natural Gas and Petroleum
Products Distribution (Pipelines and Other Facilities) Order, 2026, to all relevant stakeholders, promptly utilise the
additional reform-linked LPG allocation, and expedite notification of the CBG policy communicated earlier, in line with the
Government's broader efforts to strengthen energy accessibility and infrastructure. India imports 60 percent of its LPG,
and about 90 percent of that normally transits Hormuz. When the route came under stress, monthly imports fell from 2.04
million tonnes in February to 1.12 million tonnes in March, a 45 percent collapse in 30 days.
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https://www.livemint.com/newsl/india/lpg-cylinder-price-on-april-15-check-domestic-and-commercial-gas-cost-in-delhi-
mumbai-bengaluru-today-11776216910803.html

India imports approximately 60 per cent of its LPG needs, and out of these imports, about 90 per cent come through the
Strait of Hormuz

The US blockade on vessels entering or leaving Iranian ports adds to uncertainty over shipping through the Strait of
Hormuz, which has been all but shut since the start of the Iran war.

Ordinarily, roughly one-fifth of global oil and gas exports transit the Strait of Hormuz.

India imports approximately 60 per cent of its LPG needs, and "out of these imports, about 90 per cent come through the
Strait of Hormuz , which has been impacted due to current happenings," the government said earlier.

The government has since prioritised LPG supply to domestic households at the cost of cuts in supplies to commercial
users like hotels and restaurants.

Commercial cylinder prices rise twice Domestic LPG prices have been revised once, whereas commercial cooking gas
rates were revised twice in the last two months, hitting restaurants, eateries, and other businesses harder.

Notably, the price of a 14.2 kg domestic LPG cylinder was raised by 60 in March. But no revisions in rates have been
made after that, keeping domestic LPG prices steady throughout the country.

Meanwhile, the price of a 19 kg commercial LPG cylinder was first increased by 144 in March, followed by another hike
of nearly 200 on 1 April.

Check city-wise LPG rates on April 15 Is there a shortage of LPG and petrol? The government has dismissed all claims
of LPG and petrol shortage as "rumours".

However, several restaurants and shops were forced to cut their menus short, with many companies reportedly informing
employees that they would limit their cafeteria menus. A few also advised them to work from home and "bring their own
food".

In a press release on March 26, the Ministry of Petroleum & Natural Gas said the supply of LPG is affected due to the
prevailing geopolitical situation, but there's "no reported dry-out at LPG distributorships" and that delivery of Domestic
LPG Cylinders is normal.

In a recent statement, the government said domestic LPG supplies remain stable overall, with no reported stockouts and
over 52 lakh cylinders delivered on April 11.

Why is LPG, and not PNG, facing a crisis? Oil Minister Hardeep Singh Puri had said in Parliament earlier this month,
India was previously importing approximately 60 per cent of its LPG requirements from Gulf countries such as Qatar,
UAE, Saudi Arabia, and Kuwait and 40 per cent is produced domestically.

Meanwhile, for PNG , domestic natural gas and imported LNG roughly form about 50:50 share in total consumption. The
source for PNG in India is domestic natural gas fields and imported LNG (converted back to gas).

According to data from the Ministry of Petroleum & Natural Gas, India produced about 18,646 MMSCM of natural gas
domestically and imported about 19,031 MMSCM of LNG during the period April-October, 2019.

"This gas also caters to demand of Piped Natural Gas (PNG) and Compressed Natural Gas (CNG)," the government has
said in a press release.
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Petroleum Minister Hardeep Singh Puri Meets Newly Appointed BPCL CMD Sanjay Khanna

https://www.psuconnect.in/psu-news/petroleum-minister-hardeep-singh-puri-meets-newly-appointed-bpcl-cmd-sanjay-
khanna

Petroleum Minister Hardeep Singh Puri meets newly appointed BPCL CMD Sanjay Khanna, highlighting his experience
and India's energy self-sufficiency push.

New Delhi, April 2026: Union Minister for Petroleum and Natural Gas Hardeep Singh Puri met the newly appointed
Chairman and Managing Director of Bharat Petroleum Corporation Limited (BPCL), Sanjay Khanna , in his office and
congratulated him on assuming the leadership role.

Leadership Backed by Extensive Industry Experience

Sanjay Khanna is a Chemical Engineer from NIT Tiruchirappalli and holds a postgraduate qualification in Finance
Management from the University of Mumbai . He brings over three decades of experience in refinery operations and
technical services.

The minister highlighted that Khanna's appointment comes at a critical time as India continues to expand and strengthen
its refining capabilities and accelerate its push toward energy self-sufficiency

Aligning with India's Energy Vision

The meeting underscored the government's broader energy strategy under the leadership of Narendra Modi , focusing
on enhancing domestic refining capacity and strengthening the country's energy security.

Puri extended his best wishes to the new CMD for a successful tenure ahead, emphasizing the importance of BPCL's
role in India's evolving energy landscape.
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When the gas ran out: India's LPG crisis and the leaders who looked away
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How a predictable geopolitical shock turned into a human tragedy and exposed the fragile truth behind India's energy
security

A Man Dies in a queue, and the Government says there is no queue. On the morning of 13th March 2026, a 66-year-old
man named Bhushan Kumar Mittal stood in line at a gas agency in Barnala, Punjab. He was not protesting. He was not
carrying a placard. He had not come to make a point. He just needed one cooking gas cylinder and the same cylinder
that millions of Indian families depend on every single day to cook their meals. He stood there for hours under the open
sky, waiting for his turn, and then his heart gave out. Bhushan Kumar Mittal died in that queue.

Around the same time he was collapsing, thousands of posts were flooding Instagram and Twitter. All of them said the
same thing, word for word, "My cylinder was booked at 11:45 am and delivered at 1:30 pm." Same time. Same wording.
Same script. Copy-pasted across hundreds of accounts. While a man lay dying in Punjab, a coordinated effort was
underway on social media to convince the country that nothing was wrong. That the cylinders were arriving on time. That
there was no crisis. Everything was, in fact, deeply wrong, and the government knew it.

How India Ended Up Here?

To understand how things got this bad, you need to know one number that is 33 kilometres. That is the width of the Strait
of Hormuz, the narrow sea passage that sits between Iran and Oman. Through that 33-kilometre gap flows the lifeblood
of India's cooking gas supply.

India consumes roughly 3.1 crore metric tons of LPG every year. Sixty percent of that is imported from abroad and ninety
percent of those imports come through the Strait of Hormuz. In other words, more than half of all the cooking gas used
in this country is the gas that lights stoves in 33 crore homes and depends on a single passage that is barely wider than
a small town.

When the United States and Israel launched strikes on Iran in early March 2026, Iran did exactly what it had threatened
to do. It shut the Strait of Hormuz. Mines were laid. Ships were warned off. And in the space of a few days, more than
half of India's cooking gas supply simply stopped arriving. The result was not a manageable disruption. It was immediate,
visible, and painful chaos.

The Crisis on the Ground

Long queues waited outside gas agencies across the country in Gorakhpur, Pune, Noida, Delhi, and Lucknow. In one
video that spread rapidly online, a man in Lucknow lay down on the road directly in front of a truck loaded with LPG
cylinders, blocking it out of sheer desperation. Online booking systems crashed in Madhya Pradesh and Gurgaon.
WhatsApp booking services stopped responding. People gave up on digital channels and went to agencies in person,
which only made the physical queues longer and more dangerous. A 75-year-old man named Mukhtar Ansari collapsed
in a line in Farrukhabad, Uttar Pradesh. He died before he could reach a hospital. Just like Bhushan Kumar, he had come
for one cylinder.

In cities like Bangalore and Mumbai, between 20 and 30 percent of restaurants shut their doors. On food delivery
platforms like Swiggy and Zomato, orders dropped by 50 to 60 percent. The commercial cylinder, normally priced around
Rs 3,000, was being sold in Bangalore's black market for Rs 6,000, which is double the price. In Delhi, the domestic
cylinder, officially worth Rs 900 was going for Rs 2,000 to 3,000 in unofficial markets. Trucks carrying cylinders required
police escorts in Maharashtra. In West Dehradun, a crowd stopped a delivery truck and began pulling cylinders off it. In
Uttar Pradesh, more than 76 cylinders were stolen when people broke into a gas agency.

A survey conducted in the middle of that week found that more than half of Indian households had faced delays in getting
their LPG refilled. Many of them had ended up paying well above the official price just to get gas at all. Even the Parliament
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canteen in Delhi reportedly ran out of tea and coffee, a detail that opposition members were quick to point out to a
government insisting publicly that supplies were unaffected.

The Government said that there is no problem

On 12th March, Petroleum Minister Hardeep Singh Puri stood in the Lok Sabha and stated that domestic LPG supply
was fully protected and that the delivery cycle was unchanged. Prime Minister Narendra Modi went further, suggesting
that people who were worried about a shortage were causing damage to the country and that fear itself, not any actual
gap in supply, was the real problem. But even as these statements were being made, the government's own actions told
a completely different story.

On 7th March, the price of a domestic cylinder had already been raised by Rs 60. The commercial cylinder went up by
Rs 115. On 8th March, an LPG control order was issued directing refineries to maximise production. The government
later claimed output had risen by 28 percent over five days. Emergency supplies were ordered from the United States,
Norway, Canada, and Russia. On 9th March, a separate natural gas control order capped commercial LPG supply at 20
percent of normal demand by meaning that hotels and restaurants could get only a fifth of what they usually receive.
Booking intervals were stretched out by 25 days in cities, 45 days in villages. On 14th March, people with piped natural
gas connections were banned from booking LPG cylinders at all. State pollution control boards began issuing one-month
permits allowing restaurants to burn biomass, kerosene, and coal as alternatives. Now, you do not do any of those things
if there is no shortage.

The Assam Police issued an official tweet warning that anyone spreading "rumours" about an LPG shortage would face
strict action. The logic, apparently, was that silencing the conversation would somehow solve the underlying problem. It
is the same reasoning that was used during COVID-19 and if you stop testing, the case numbers stop going up. The
crisis does not end. You just stop counting it.

This Did Not Have to Happen

The most troubling part of this story is not the crisis itself. It is how avoidable it was. People who pay close attention to
events in West Asia have been watching the situation build since January 2026. The signs that America and Israel were
moving towards striking Iran were not hidden. They were discussed openly in policy circles, in the foreign press, and in
geopolitical analysis. If Iran was hit, Iran would respond. And one of the most obvious responses Iran could take which it
had threatened explicitly, was to close the Strait of Hormuz. This required no special intelligence. It required only that
someone in government was paying attention.

That was the time to act. India could have placed emergency orders for LPG from countries outside the Gulf region. It
could have begun diversifying its supply chain. It could have quietly increased domestic production and started filling
whatever storage capacity it had. None of that happened.

What makes this harder to accept is what Prime Minister Modi was doing in those final days before the attack. He visited
Israel on 25th and 26th of February. He had dinner with Prime Minister Netanyahu. He addressed the Israeli Parliament,
the Knesset, and upgraded the relationship between the two countries to a "special strategic partnership." He reportedly
called Israel a "Fatherland." Forty-eight hours after he returned home, Israel and America jointly struck Iran. Israeli
defence officials later confirmed to reporters that the attack had been planned for weeks, and that the timing was chosen
because the right operational window appeared after Modi's departure.

If the attack was planned weeks in advance, and if PM Modi was sitting across the table from Netanyahu just two days
before it began, the question of what was discussed and what was not communicated back to New Delhi is one that
deserves a clear answer. India came home from that visit with an upgraded diplomatic relationship and no plan for what
was about to happen to its cooking gas supply. Even after the Strait closed, the government lost another week before
taking any real steps, and when it finally did act, its first move was to deny that anything was wrong.

A Structural Failure Built Over Many Years

What this crisis has exposed is not just a policy failure in the moment. It is the consequence of choices or the absence
of choices made over many years.

India has no meaningful strategic reserve for LPG. There are underground storage caves in Mangaluru and
Visakhapatnam, but these exist to maintain the flow of supply, not to stockpile it. Their combined capacity is approximately
1.4 lakh tons. That is less than two days of national consumption. The broader operational supply chain holds around 18
days of LPG in total. Beyond that, there is nothing. Think about what that means for a country of 1.4 billion people. If
supply is interrupted, India has roughly 48 hours of reserve gas. Not weeks. Not months. Forty-eight hours.
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A government serious about energy security would have addressed this long ago. As the Ujjwala Yojana brought cooking
gas to previously unconnected households across rural India, a genuinely worthwhile programme where LPG demand
was rising steadily and predictably. The infrastructure to back that demand should have grown alongside it. Strategic
reserves should have been built. Import sources should have been diversified so that 90 percent of the supply did not
flow through one narrow sea passage.

On the diplomatic side, India could have cultivated a better relationship with Iran and one that gave India's ships a
standing passage through the Strait, the way Chinese ships were granted. Instead, Foreign Minister Jaishankar was
forced to confirm publicly that there was no blanket agreement for Indian ships. Every voyage had to be negotiated
individually with Iranian authorities, one ship at a time. China's ships moved through. India did not.

These are not accidental oversights. They are the product of choices about where to focus diplomatic energy, which
friendship to prioritise, and what kind of country India wanted to be in the region.

What Happens Next and What You Can Do Right Now?

The realistic outlook, based on where things stand, is that the crisis will last at a minimum of four to eight weeks. That
timeline assumes the situation around the Strait of Hormuz begins to improve. There are no guarantees of that. Iran's
new Supreme Leader, appointed on 9th March, has taken a harder line than his predecessor. Discussions about a
ceasefire are ongoing, but Iran is demanding reparations and the withdrawal of US military bases from the region. None
of that is close to resolution.

Two ships i.e. the Nanda Devi and the Shivalik brought in roughly 92,700 tons of emergency LPG from alternative
suppliers. That number sounds substantial until you put it next to India's annual requirement of 3 crore metric tons. Those
two ships delivered approximately one day of national supply. Emergency imports from the US, Norway, Canada, and
Russia are continuing, but the combined volume remains a fraction of what the country needs.

If you are trying to manage at home right now, there are some practical options. An induction cooker available for around
Rs. 2,000 to Rs. 3,000 is a workable alternative for those with stable electricity and flat-bottomed cookware. If your area
has piped natural gas infrastructure, make sure you are registered, because PNG supply comes through pipelines on
land and is completely unaffected by the Hormuz situation. If you encounter cylinders being sold above official prices,
that is a criminal offence under the Essential Commodities Act. You can report it to the National Consumer Helpline at
1800-11-4000, or go directly to your District Magistrate's office and do not panic buy. Hoarding cylinders takes them out
of circulation for people who need them more urgently and makes the shortage worse for everyone around you.

The harder truth, though, is that these workarounds do not help the people who need help most. In rural India, where
electricity is unreliable and induction cooking is not a real option, people are returning to wood-burning stoves. Women
who spent years cooking on smoky fires, who finally received a gas cylinder through a government scheme and believed
their children would grow up without breathing smoke in the kitchen, are now going back to cooking over wood and coal.
They are inhaling that smoke again. So are their children.

These are the people paying the real price for this crisis. Not because a war was impossible to predict. Not because the
Strait of Hormuz closing was unforeseeable. But because the people entrusted with governing this country did not build
the reserves, did not diversify the supply, did not maintain the relationships, and did not tell the truth when it mattered the
most. Bhushan Kumar Mittal stood in the sun for hours. He was sixty-six years old. He needed one cylinder. He should
have gone home with it.

The cylinders will return eventually, and life will resume at its normal shape when such wars will hopefully be over. But
the question that should stay with us is, long after the queues are gone, a simple one that who decided that none of this
preparation was necessary? And have we decided yet that we will not allow the answer to be forgotten?

Page 71 of 72.




Headline After elections in five states including West Bengal, oil companies may give a big blow, petrol
may become costlier by Rs 18 and diesel by Rs 35.

Publication Tezzbuzz Edition Online Coverage

Published Date 14 Apr 2026

After elections in five states including West Bengal, oil companies may give a big blow, petrol may
become costlier by Rs 18 and diesel by Rs 35.

https://tezzbuzz.com/oil-companies-could-deliver-a-major-blow-following-the-elections-in-five-states-including-west-
bengal-petrol-prices-could-rise-by-%e2%82%b918-and-diesel-by-%e2%82%b935/

New Delhi. Due to rising prices of crude oil, petrol may become costlier by Rs 18 and diesel by Rs 35 per liter.

The report of foreign brokerage firm Macquarie states that despite crude oil being expensive, the prices of petrol and
diesel in the country are stable. Companies are incurring losses due to this. In such a situation, after the elections are
over in 5 states including West Bengal, companies can increase the prices.

Read :- Gold-Silver Rate: People buying gold and silver before Sahalag, gold prices fell by Rs 1500 and silver prices fell
by more than Rs 8000.

Due to expensive crude oil, companies are incurring a loss of Rs 18 per liter on petrol and Rs 35 on diesel. At the peak
of last month, these three companies were facing losses of about Rs 2,400 crore every day. After the reduction of Rs 10
in excise duty, this loss has come down to Rs 1,600 crore. For every $10 rise, the loss increases by about Rs 6 per litre.

India imports 88 percent crude oil

India imports about 88 percent of its crude oil requirement. Of this, 45 percent comes from the Middle East and 35 percent
from Russia. Rising crude oil prices are a threat not only to oil companies but also to the country's current account deficit
(CAD). It is estimated that this deficit may increase to $20 billion in the first quarter of 2026.

Excise duty reduced from 22% to 8% in 9 years

Read:- Union Minister Hardeep Singh Puri gave a big statement on the lockdown in the country, said- this is an
irresponsible act.

The contribution of excise duty on oil to government revenue is continuously decreasing. It was 22 percent in fiscal year
2017, which has now come down to just 8 percent. Even if the government removes the entire excise duty, at current
prices the losses of oil companies will not be completely eliminated.

Many countries including America increased the prices of petrol and diesel

Average gasoline prices in the US have reached above $4 per gallon for the first time since August 2022. At the same
time, many neighboring countries including Pakistan, Nepal and Sri Lanka have also increased the prices of petrol and
diesel.

How are petrol and diesel prices decided in India?

Till June 2010, the government used to set the price of petrol and it was changed every 15 days. After June 26, 2010,
the government left the determination of petrol prices to the oil companies. Similarly, till October 2014, the price of diesel
was also fixed by the government. From October 19, 2014, the government also handed over this work to the oil
companies. Currently, oil companies decide the price of petrol and diesel daily keeping in mind the price of crude oil in
the international market, exchange rate, tax, cost of transportation of petrol and diesel and many other things.

Page 72 of 72.



https://tezzbuzz.com/oil-companies-could-deliver-a-major-blow-following-the-elections-in-five-states-including-west-bengal-petrol-prices-could-rise-by-%e2%82%b918-and-diesel-by-%e2%82%b935/
https://tezzbuzz.com/oil-companies-could-deliver-a-major-blow-following-the-elections-in-five-states-including-west-bengal-petrol-prices-could-rise-by-%e2%82%b918-and-diesel-by-%e2%82%b935/

